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JOINT ANNOUNCEMENT
The expected time for despatch of the Circular will be postponed from 27th April, 2000 to within 7 days after the execution of the formal settlement agreement with the Creditors.

Reference is made to the joint announcements of the Company and the Subscriber dated 10th February, 2000 (the "First Joint Announcement"), 1st March, 2000 (the "Second Joint Announcement") and 30th March, 2000 (the "Third Joint Announcement"). Terms used in this announcement shall have the same meanings as defined in the First Joint Announcement unless the context otherwise requires.

As mentioned in the First Joint Announcement, the Agreement will be conditional upon, inter alias, the Creditors entering into formal agreement(s) to, amongst others, accept the full and final satisfaction of all indebtedness in the manner as set out in the First Joint Announcement.

As mentioned in the Second Joint Announcement, the Company has applied to the Stock Exchange and the SFC for an extension of the deadline for the despatch of the Circular to 7 days after the formal agreement in relation to the settlement arrangements is entered into between the Company and all the Creditors. As further mentioned in the Third Joint Announcement, the date of despatch of the circular was postponed and was estimated to be on 27th April, 2000

.The Directors wish to inform the Shareholders that as at the date of this announcement, all of the 20 Creditors have agreed in writing in principle to the settlement arrangements as set out in the First Joint Announcement. A final draft of the formal settlement agreement, the terms and conditions of which have been agreed by the Company, the steering committee of the Creditors and their respective legal advisers, was circulated to all the Creditors on 20th April, 2000 for further comments.

As at the date hereof, the formal agreement has not been executed despite the Directors estimated that it would have taken place on 20th April, 2000. According to a letter from the coordinating bank of the Creditors to all creditors and the Company dated 27th April, 2000, the coordinating bank will arrange for the execution of the formal settlement agreement on or before 8th May, 2000. Therefore, the Directors wish to inform the Shareholders that the date of despatch of the Circular is estimated to be on or before 15th May, 2000. Announcements will be made on about 8th May, 2000 to update the Shareholders on the progress on the formal settlement agreement and upon despatch of the Circular.
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Hong Kong, 27th April, 2000

The directors of the Company jointly and severally accept full responsibility for the accuracy of the information contained in this announcement, other than those relating to the Subscriber, and confirm, having made all reasonable inquiries, that to the best of their knowledge, the opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.

The sole director of the Subscriber accepts full responsibility for the accuracy of the information contained in this announcement, other than those relating to the Company, and confirms, having made all reasonable inquiries, that to the best of their knowledge, the opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.
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