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CHANGES IN DIRECTORSHIP

The Board of Directors (the “Board”) of China Pharmaceutical Group Limited (the “Company”) is pleased to announce the appointment of Mr. CHAN Siu Keung, Leonard as an Independent Non-Executive Director (and also the Audit Committee Chairman) and the re-designation of Mr. LEE Ka Sze, Carmelo as Non-Executive Director of the Company both with effect from 24th September, 2004.

Mr. CHAN Siu Keung, Leonard, aged 47, holds a Master of Business Administration degree from York University, Ontario, Canada.  Mr. CHAN is a qualified accountant and a member of the Institute of Chartered Accountants of Ontario.  Mr. CHAN has extensive experience in finance and investment.

Mr. CHAN is an Executive Director of Tern Properties Company Limited since October 1994.  Other than the above disclosed, he did not hold any directorship in any public listed companies in the last three years or any positions with the group.

Mr. LEE Ka Sze, Carmelo, aged 44, an Independent Non-Executive Director of the Company since January 1996, holds a Bachelor of Laws degree from the University of Hong Kong.  He is a practicing solicitor and a partner of Woo, Kwan, Lee & Lo, Solicitors & Notaries.  As Woo, Kwan, Lee & Lo currently renders professional services to the group and receives normal remuneration for the services, Mr. LEE will not be regarded as independent under Rule 3.13 of the Listing Rules with effect from 30th September, 2004.  The Board resolved to re-designate Mr. LEE as a Non-Executive Director of the Company with effect from 24th September, 2004.  Mr. LEE remains as a member of the Audit Committee of the Company.

Mr. LEE is also an Independent Non-Executive Director of the following public listed companies: Safety Godown Company Limited, Tern Properties Company Limited, The Cross-Harbour (Holdings) Limited, Yugang International Limited, Termbray Industries International (Holdings) Limited and Y.T. Realty Group Limited.  Mr. LEE is also a Non-Executive Director of Hopewell Holdings Limited.  In the past three years, he was a former Independent Non-Executive Director of the public listed companies, namely SIIC Medical Science and Technology (Group) Limited, China Everbright International Limited, Yunnan Enterprises Holdings Limited and Pak Fah Yeow International Limited.  Save as disclosed above, he did not hold any directorship in other public listed company in the last three years or any position with the group.

Mr. CHAN and Mr. LEE have not entered into any service contract with the Company.  They are not appointed for a specific term.  They are subject to retirement by rotation and re-election at the annual general meetings of the Company in accordance with the Articles of Association of the Company.  The Director's fee of Mr. CHAN and Mr. LEE is to be determined by the shareholders of the Company at the annual general meeting with reference to the prevailing market practice, the Company's remuneration policy, their duties and responsibilities with the group and their contribution to the group.  Mr. CHAN will receive a Director's fee of HK120,000 per annum.  For the year ended 31st December, 2003, Mr. LEE received a Director's fee of HK$240,000.

Save as disclosed above, Mr. CHAN and Mr. LEE do not hold any position with the Company and other members of the Company's group and do not have any relationship with any other Directors, senior management, substantial shareholders or controlling shareholders of the Company.  As at the date of this announcement, they do not have any beneficial interest or short position in shares of the Company within the meaning of Part XV of the Securities and Futures Ordinance.

The Board would like to confirm that there are no other matters related to the aforesaid changes in directorship that need to be brought to the attention of holders of securities of the Company and takes this opportunity to welcome Mr. CHAN to join the Board.

By Order of the Board

CAI Dong Chen

Chairman

Hong Kong, 24th September, 2004

As at the date of this announcement, the Company comprises of five executive Directors, namely CAI Dong Chen (Chairman), DING Er Gang, FENG Zhen Ying, WEI Fu Min, and YUE Jin; one non-executive Director, namely LEE Ka Sze, Carmelo and four independent non-executive Directors, namely GUO Shi Chang, HUO Zhen Xing, QI Mou Jia and CHAN Siu Keung, Leonard.

Please also refer to the published version of this announcement in the The Standard.
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