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ANNOUNCEMENT

The Board has noted the decrease in the price of the Shares today and wishes to state that it is not aware of any reasons for such decrease in the price of the Shares except as disclosed in the Announcements and the acquisition today of 20,000,000 Shares by Noble Islands, a substantial shareholder of the Company, representing approximately 0.25% of the existing issued share capital of the Company.

This statement is made at the request of The Stock Exchange of Hong Kong Limited.

We, the board of directors ("Board") of China City Natural Gas Holdings Limited ("Company") have noted the recent decrease in the price of the shares of the Company ("Shares") and wish to state that, save for the matters disclosed in the Company's joint announcement with Innovative International (Holdings) Limited (Receivers and Managers Appointed) dated 13 June 2002, the Company's announcements dated 13 and 14 June 2002 respectively (collectively "Announcements") and the acquisition today of 20,000,000 Shares by Noble Islands Int'l Limited ("Noble Islands"), a substantial shareholder of the Company, representing approximately 0.25% of the existing issued share capital of the Company at prices ranging from HK$0.128 per Share to HK$0.132 per Share, we are not aware of any reasons for such decrease in the price of the Shares. The issued share capital of Noble Islands is beneficially owned by Mr Wong King Shiu, Daniel, the Chairman and a director of the Company. Subsequent to the aforesaid acquisition of Shares by Noble Islands, its shareholding in the Company increased from approximately 26% to approximately 26.2% of the existing issued share capital.

We also confirm that save as disclosed in the Announcements and above, there are no negotiations or agreements relating to intended acquisitions or realisations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price-sensitive nature.
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Wong King Shiu, Daniel
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Please also refer to the published version of this announcement in The Standard dated 18 June 2002.
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