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The board of directors (“the Board”) of Shenyang Public Utility Holdings
Company Limited (“the Company”) is pleased to announce the unaudited
interim results of the Company and its subsidiaries (“the Group”) for the
six months ended 30th June 2004 (“the Period”), together with
comparative figures for the corresponding period (“the Corresponding
Period”) of 2003 (“the 2003 Period”) as follows:

瀋 陽 公 用 發 展 股 份 有 限 公 司
Shenyang Public Utility Holdings

Company Limited
(a joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 747)

2004 Interim Results
(Results for the Six Months Ended 30th June 2004)
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CONDENSED CONSOLIDATED INCOME STATEMENT
Six months ended 30th June

2004 2003
(unaudited) (unaudited)

Notes RMB’000 RMB’000

Turnover 3 18,226 11,674
Other operating income 5,160 2,325
Cost of properties sold (10,968) (6,681)
Taxes on sales of properties (984) (647)
Staff costs (4,022) (3,345)
Depreciation and amortisation (21,531) (2,843)
Other operating expenses (24,654) (9,821)

Loss from operations 4 (38,773) (9,338)
Finance costs (22,573) (1,064)
Share of results of a jointly

controlled entity — 14,493

(Loss) profit before taxation (61,346) 4,091
Taxation 5 392 (2,391)

(Loss) profit after taxation (60,954) 1,700
Minority interests 547 77

(Loss) profit attributable
to shareholders (60,407) 1,777

(Loss) earnings per share
- basic 7 RMB(0.0592) RMB0.0017

Notes:

1. BASIS OF PREPARATION

The condensed financial statements of the Group have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (“the Listing Rules”) and Statement of Standard Accounting
Practice No. 25 “Interim Financial Reporting” issued by the Hong Kong
Society of Accountants.
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2. PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under the historical
cost convention.

The accounting policies adopted are consistent with those followed in the
preparation of the Group’s annual financial statements for the year ended
31st December 2003.

3. TURNOVER AND SEGMENT INFORMATION

For management purposes, the Group is currently divided into two operating
divisions - property development and education projects. These divisions are
the basis on which the Group reports its primary segment information.

Principal activities are as follows:

Property development - development and sale of properties

Education projects - leasing of campus and equipment, and investment
and management of education projects

There was no business transaction between the segments for both periods.

Segment information about these businesses is presented below:

Six months ended 30th June 2004
(unaudited)

Property Education
development projects Others Consolidated

RMB’000 RMB’000 RMB’000 RMB’000

Turnover 13,381 3,750 1,095 18,226

Segment results (2,771) (7,021) (1,891) (11,683)

Interest income from
bank deposits 5,067

Unallocated corporate
expenses (32,157)

Loss from operations (38,773)
Finance costs (22,573)

Loss before taxation (61,346)
Taxation 392

Loss after taxation (60,954)
Minority interests 547

Loss attributable to
shareholders (60,407)
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Six months ended 30th June 2003
(unaudited)

Properties
development Others Consolidated

RMB’000 RMB’000 RMB’000

Turnover 11,390 284 11,674

Segment results (3,080) (523) (3,603)

Interest income from
bank deposits 2,174

Unallocated corporate
expenses (7,909)

Loss from operations (9,338)
Finance costs (1,064)
Share of results of a jointly

controlled entity 14,493

Profit before taxation 4,091
Taxation (2,391)

Profit after taxation 1,700
Minority interests 77

Profit attributable to
shareholders 1,777



— 5 —

4. LOSS FROM OPERATIONS

Six months ended 30th June
2004 2003

RMB’000 RMB’000

Loss from operations has been
arrived at after charging/(crediting):

Amortisation of goodwill 1,631 1,710
Depreciation of fixed assets 5,650 1,133
Amortisation of investments in

unconsolidated subsidiaries 14,250 —

Total depreciation and amortisation 21,531 2,843

Interest income from bank deposits (5,067) (2,174 )

5. TAXATION

Six months ended 30th June
2004 2003

RMB’000 RMB’000

The charge comprises :

The Company and its subsidiaries
— PRC enterprise income tax — —
— Deferred taxation (392) —

Share of taxation of a jointly
controlled entity in the PRC — 2,391

(392) 2,391

* PRC denotes the People’s Republic of China

No provision for Hong Kong profits tax had been made as the Group’s income
neither arose in, nor derived from, Hong Kong.

Taxation of the Group arising in the PRC was calculated at the rates of 15% -
33%. As the Group did not derive any assessable profit for the period, no
provision for PRC enterprise income tax had been made.

The applicable PRC income tax rate for the jointly controlled entity was 16.5%.
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6. DIVIDEND

The Board resolved not to declare any dividend for the current interim period.

7. (LOSS) EARNINGS PER SHARE

The calculation of (loss) earnings per share for the period is based on the loss
attributable to shareholders for the period of RMB 60,407,000 (profit for 2003
Period: RMB 1,777,000) and the number of 1,020,400,000 shares (2003:
1,020,400,000 shares) in issue during the period.

No diluted (loss) earnings per share are presented as the Company has no
dilutive potential shares outstanding for both periods.

MANAGEMENT DISCUSSION AND ANALYSIS

• During the Period, the turnover of the Group amounted to
approximately RMB18,226,000 (2003 Period: RMB11,674,000),
representing an increase of approximately RMB6,552,000 as
compared with that of the Corresponding Period;

• During the Period, loss after taxation and minority interests
amounted to approximately RMB60,407,000 (profit in 2003 Period:
RMB1,777,000), representing a decrease of approximately
RMB62,184,000 as compared with that of the Corresponding Period;

• During the Period, loss per share was approximately RMB0.0592,
(earning per share in 2003 Period: 0.0017),  representing a decrease
of approximately RMB0.0609 as compared with that of the
Corresponding Period.

1. Real Estate Development Business

During the Period, the Group focused its works on the sale and
construction of phase two of the residential project “Water-Flowers
City” and the project “Cosmo International Mansion” in Shenyang,
and the preliminary preparation of project Shenyang “Shinning
Festival” and project “Scenic Bay” in Beijing.

During the Period,  the Company’s subsidiary Shenyang
Development Real Estate Company Limited (“Shenyang Real
Estate”) recognised a turnover of RMB11,268,000 and profit before
taxation of RMB834,000. This turnover has no significant changes
when compared with that of 2003 Period.
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During the Period, 390 square metres of the remaining saleable area
of the project “Hongji Garden” in Shenyang were sold. The sales
revenue of RMB735,000 was recorded.

The project “Water-Flowers City” in Shenyang is expected to be
completed by the end of September 2004. Based on the available
saleable area, as at 30th June 2004, a total of 3,710 square metres
of the saleable area of phase one of residential project “Water-
Flowers City” in Shenyang had been sold and a sales revenue of
RMB10,533,000 was recognised.

All the construction work of Shenyang “Cosmo International
Mansion” is expected to be completed by the end of October 2004.
As at 30th June 2004, the rental area of the subject properties in
Shenyang “Cosmo International Mansion” amounted to 6,220 square
meter and a rental income of RMB2,113,000 was recognised,
resulting to a rental ratio of 60%.

Project “Shinning Festival” in Shenyang covers an area of 203,000
square meters, which is proposed to be used for residential and
commercial development. At present, the approval work for the
preliminary stage of the project is under way.

The project “Scenic Bay” in Beijing covers an area of 129,000 square
meters and the planned gross floor area is around 195,000 square
meters. The roofing for phase one of the project was originally
expected to be August 2004, but due to the impact of the national
macro-economic control policies, the procedure of land approval
for the project did not complete as scheduled which led to the delay
of construction work. At present, the Company’s subsidiary Beijing
Diye Real Estate Development Company Limited is doing its utmost
to speed up the progress of the approval work for the project in
order to complete the roofing for phase one before the end of the
year.
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2. Education Investment Business

During the Period, major projects of Shenyang Development Beida
Education Science Park (“Shenyang Education Park”), invested by
the Company’s subsidiary Shenyang Development Beida Education
Science Park Company Limited, have been fundamentally
completed. Construction work of the project is expected to  be
completed in August 2004. Shenyang Beida Jade Bird School
(“Shenyang School”) has entered into co-operative agreements for
operating school with various colleges in countries including
England, Australia and Canada, and obtained the “school operation
permit” and the “permission for the appointment of foreign teachers”
issued by the Education Bureau of Shenyang in April and July 2004
respectively. At present, Shenyang School is doing its utmost in
recruiting students and strives to formally commence its school term
on 1st September 2004.

During the Period, the construction work of phase one of Zhuhai
Beida Education Science Park (“Zhuhai Education Park”) invested
by the Company’s subsidiary Zhuhai Beida Education Science Park
Company Limited (“Zhuhai Education”) has been completed and
has commenced operation. Zhuhai Beida Subsidiary Experiment
School (“Zhuhai School”) has commenced its term in September
2003 . At present, Zhuhai School is working on the enrolment of
students for the school term commencing this autumn.

During the Period, the construction work of phase one of Shanghai
Beida Education Science Park, as invested by the Company’s
subsidiary Shanghai Beida Jade Bird Education Investment
Company Limited, had not yet commenced.



— 9 —

3. Electricity and Heat Co-generation Business

On 30th December 2002, the Company convened a board meeting at
which the disposal of the 22.50% equity interest held by the Company
in Shenyang Shenhai Hot Electricity Company Limited (“Shenhai Co-
generation”) to Pollon Investment Limited (“Pollon Investment”) was
approved. Pollon Investment has been dealing with the approval of
equity interest transfer and works related to change of equity holding.
The Company was notified that, on 8th July 2004, Ministry of
Commerce of the PRC has approved the transfer. The remaining works
on the change of equity holding are still in progress.

4. System Integration Business

During the Period, the Company’s subsidiary Shenyang Beida Jade
Bird Business Information System Company Limited (“Shenyang
Business Information”) deployed various development work relating
to system integration, research and development and sales of software.
Shenyang Business Information recognised a revenue of RMB517,860
and incurred a loss of RMB774,390 from principal business. It is
expected that the intense competition of information technology
industry will continue in the second half of the year. Shenyang Business
Information will strengthen the operations of medical insurance
software and system integration business and strive to enhance its
operational results.

5. Cemetery Development Business

As the acquisition of Shenzhen Jingmei Industrial Development
Company Limited (“Jingmei Industrial”) has just completed by the
Company during the Period, the main focus of Jingmei Industrial
was placed on the consolidation of internal management,
redevelopment of sales structure and the improvement in the
construction of cemetery zone. The operating result is not significant.
Up to 30th June 2004, 135 plots of Shenzhen Xili Baoen Fu Di
Cemetary Company Limited, Jingmei Industrial’s subsidiary, were
sold, which recognised a sales revenue of RMB7,710,000.
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6. Tourism Property Development Business

During the Period, the focus of the Company’s subsidary Shenyang
Development Tourism Industrial Company Limited was placed on
aspects of the preliminary planning for the project and obtaining
land approval. Due to the impact of national macro-economic control
policies, the application of land approval for the project is
progressing in a relatively slow pace and there is no concrete
progress reported.

GROUP’S WORKING CAPITAL AND FINANCIAL
RESOURCES

1. Level and Analysis of Indebtedness at the Balance Sheet Date

As at 30th June 2004, the total amount of the Group’s bank loans
was RMB898,720,000 (31st December 2003: RMB425,000,000 ).
Among the abovementioned loans, the amount of RMB200,000,000
is secured by the Company’s bank deposit of RMB71,053,300, and
the amount of  RMB72,720,000 is secured by the Company’s bank
deposit of RMB85,720,000 (HK$80,800,000). The remaining
balance was unsecured. Among which, credit loan amounted to
R M B 9 0 , 0 0 0 , 0 0 0  a n d  g u a r a n t e e d  l o a n  a m o u n t e d  t o
RMB536,000,000 (including an amount of RMB226,000,000
guaranteed by Beijing Beida Jade Bird Company Limited). Among
the abovementioned loans, borrowings repayable within one year
bear interest at 4.779% to 5.841% per annum, and borrowings
repayable within two years bear interest at 5.49% to 6.039% per
annum.
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As at As at
30th June 2004 31st December 2003

(RMB’000) (RMB’000)

Bank borrowings
payable as follows

Within one year 678,720 376,000
The second year 220,000 49,000

898,720 425,000

During the Period, the Group had no delay in repayment of bank
borrowings and interest.

2. Financial Indicators and Basis of Calculation

As at 31st
As at 30th December

Financial Indicators Basis of Calculation June 2004  2003

Gearing ratio Total liabilities/
total assets x 100% 40.86% 28.20%

Earnings/net assets ratio Net profit/
net assets x 100% -3.36% 0.91%

Sales profit margin Net profit/sales x 100% -331.43% 10.54%

3. Bills Payable

At 30th June 2004, the balance of bank acceptance bills given by
the Group was RMB25,216,000. They were mainly used as payment
for the project “Shenyang Education Park” (Bills payable was
secured by the Company’s bank deposits of RMB21,607,000).
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CAPITAL STRUCTURE OF THE GROUP

1. Capital Structure of the Group

As at 30th June 2004 As at 31st December 2003
Percentage Percentage

of Total of Total
Items Amount Capital Amount Capital

(RMB’000) (RMB’000)

Share capital 1,020,400 53.39% 1,020,400 51.84%
Share premium 323,258 16.91% 323,258 16.42%
Statutory surplus reserve 69,054 3.61% 69,054 3.51%
Statutory public welfare reserve 34,528 1.81% 34,528 1.75%
Accumulated profits 349,933 18.31% 410,340 20.85%
Minority interests 114,162 5.97% 110,709 5.63%

Total capital 1,911,335 100% 1,968,289 100%

2. Currencies and Structure of Interest Rates

As at 30th June 2004 As at 31st December 2003
Amount Average Amount Average

Currency Interest Rate
Interest Rate (’000) (’000)

Hong Kong dollar 181,761 0.17% 182,574 1.53%
Renminbi 650,116 0.72% 635,488 0.72%
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DETAILS OF THE GROUP’S ASSETS PLEDGED/
SECURED

At 30th June 2004, the Group’s pledged/secured asset was bank deposits
amounted to RMB178,380,000.

CURRENCY RISKS

According to the “Quotations of the Exchange Rates for Converting
Renminbi to Foreign Currencies by the Head Office of Designated Banks”
periodically promulgated by the State Administration of Foreign
Exchange of the PRC in 2004, the exchange rate of Renminbi to Hong
Kong dollar was stable as a whole, and the exchange rate of the Hong
Kong dollar to Renminbi experienced slight fluctuations during the Period.
Accordingly, the risks of the Company’s deposits in Hong Kong dollars
were relatively low.

TAXATION

During the Period, no provision for Hong Kong Profits Tax had been
made as the Group’s income neither arose in nor was derived from Hong
Kong. During the Period, the Group was subject to pay income tax at the
prevailing tax rate of 15% – 33% in the PRC.

SIGNIFICANT INVESTMENTS HELD

During the Period, the Group held 8.00% equity interest in Tsinghua
Unisplendour Hi-Tech Venture Capital Inc. (“THCI”) with investment
cost of RMB20,000,000 (31st December 2003: RMB20,000,000). During
the Period, THCI has recorded a loss of RMB4,880,000, representing a
loss increase of RMB4,773,000 as compared with that of the
Corresponding Period.
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NUMBER OF EMPLOYEES, EMOLUMENTS POLICIES,
TRAINING SCHEMES AND SHARE OPTION SCHEMES

As at 30th June 2004, the Group employed a total of 283 employees
(including the directors of the Company) and provided them with
emoluments totalling approximately RMB4,022,000 during the Period
(2003 Period: RMB2,521,000). The Group has entered into employment
contracts with all the employees. The employees are offered different
emoluments with respect to their different positions. The Group also made
contributions to endowment insurance, basic medical insurance and
housing reserves for all the employees in accordance with the relevant
laws of the PRC. The Group also provided employees with vocational
training courses. To date, the Group has not adopted any share option
scheme for any of its senior management or employees.

CHANGES IN THE COMPOSITION OF THE GROUP

1. Acquisition of 95% equity interests in Jingmei Industrial

At the Board meeting of the Company on 30th December 2003, the
directors considered and approved the Company to acquire 95%
equity interest in Jingmei Industrial from Beijing Hengyu Real
Estate Development Company Limited, an independent third party,
at a consideration of RMB570,000,000. During the Period, the
Company has completed the change in the corporation registration
of Jingmei Industrial. Since 1st January 2004, 95% equity interest
in Jingmei Industrial is held by the Company.
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2. Establishment of Shenyang Shinning Festival Real Estate
Development Company Limited (“Shinning Festival Real
Estate”)

During the Period, the Company established Shinning Festival Real
Estate with a registered capital of RMB10,000,000, in which the
Company holds its 10% equity interest, while Shenyang Real Estate
holds its 90% equity interest.

3. Establishment of Shenzhen Grand Scence Investment
Development Company Limited (“Shenzhen Grand Scence”)

During the Period, the Company established Shenzhen Grand Scence
with a registered capital of RMB100,000,000, in which the Company
holds its 50% equity interest, Shenyang Real Estate holds its 25%
equity interest and Shenyang Education holds its 25% equity interest.

USE OF PROCEEDS ARISING FROM THE ISSUE OF H
SHARES

The issue of 420,400,000 H Shares of the Company in December 1999
raised net proceeds of RMB684,256,000. Since then, no proceeds were
raised by means of issuing new shares. In the extraordinary general
meeting of the Company convened on 20th August 2002, the Company
approved the resolution to change the intended use of proceeds
amounting to RMB200,000,000, which was the remaining unused net
proceeds of the total amount of RMB489,000,000 originally intended
to be used for Shenyang Water Company Limited (“Shenyang Water”).
As at 30th June 2004, the Company had made investments totalling
a p p r o x i m a t e l y  R M B 5 9 3 , 2 3 0 , 0 0 0  ( A s  a t  3 0 t h  J u n e  2 0 0 3 :
RMB593,230,000), of which:

1. RMB231,951,000 had been applied to invest in the acquisition of
No. 8 Water Plant (as defined in the Prospectus of the Company
published on 7th December 1999, the “Prospectus”);
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2. RMB56,787,000 had been applied for the acquisition and
construction of the Shifosi Water Source expansion project (as
defined in the Prospectus);

3. RMB9,041,000 had been applied to renovate the facilities of
Shenyang Water production system;

4. RMB1,000,000 had been applied to purchase new vehicles for
Jingwei Transportation (as defined in the Prospectus);

5. RMB100,000,000 had been applied to acquire the use right of a
parcel of land in Shenyang Economic and Technological
Development Zone with an area of 790,000 square meters; and

6. The balance was used as working capital.

PROSPECTS OF THE SECOND HALF OF 2004
In the second half of the year, the Company’s operation will focus on the
following:

1. Proactively adjust operational strategy in order to respond to the
changes in operational environment caused by the national macro
economic control;

2. To integrate internal resources and strive to maximize the use of
existing resources;

3. To create new profit centres for the Company through further merger
and acquisition;

4. To complete operational adjustment ultimately in order to facilitate
a healthy and rapid development of the Company.

PURCHASE, SALE OR REDEMPTION OF SHARES
During the Period, the Group had not purchased, sold or redeemed any
of the Company’s shares.
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES,  SECURITIES,  EQUITY
DERIVATIVES AND/OR DEBENTURES OF THE COMPANY
OR THE COMPANY’S ASSOCIATED CORPORATIONS
As at 30th June 2004, for each of the Company’s directors, supervisors
and chief executive of the Company, in respect of the Company or its
associated corporations (as defined under Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the
“Securities and Futures Ordinance”):

1. None of them held any interests and/or short positions in the shares,
underlying shares, securities, equity derivatives and/or debentures
as shown in the register maintained in accordance with section 352
of the Securities and Futures Ordinance; and

2. None of them held any interests and/or short positions in the shares,
underlying shares, securities, equity derivatives and/or debentures
as required to notify the Company and The Stock Exchange of Hong
Kong Limited (the “Hong Kong Stock Exchange”) in accordance
with the Model Code for Securities Transactions by Directors of
Listed Companies.

SHARE CAPITAL STRUCTURE
During the Period, there was no change in the share capital structure of
the Company. As at 30th June 2004, the share capital structure of the
Company was as follows:

Percentage to
Total Issued

Types of Shares Number of Shares  Share Capital

State shares 600,000,000 58.80%
H shares 420,400,000 41.20%

Total share capital 1,020,400,000 100%
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SUBSTANTIAL SHAREHOLDERS
As at 30th June 2004, save as the Company’s directors, supervisors and
chief executive, the register of holders maintained by the Company
pursuant to section 336 of the Securities and Futures Ordinance showed
that the following companies and persons had interests and /or short
positions in the Company’s shares, underlying shares, securities, equity
derivatives and/or debentures:

Percentage to Total
Beneficial Owners Shares Issued Share Capital

1 Shenyang Public Utility Group 600,000,000 58.80%
Company Limited (“SPU”) State shares

(unlisted shares)

2 Shenyang Urban Infrastructure 600,000,000 58.80%
Facility Construction Investment State shares
Development Company Limited
(“Shenyang Urban Construction”) (note 1)

3 Beijing Beida Hi-tech Industry 600,000,000 58.80%
Investment Company Limited State shares
(“Beida Hi-Tech”) (note 2)

4 Weifang Beida Jade Bird Huaguang 600,000,000 58.80%
Technology Company Limited State shares
(“Jade Bird Huaguang”) (note 3)

5. HKSCC Nominees Limited (note 4) 419,119,990  41.07%
H shares

(listed shares)

Notes:

1 Shenyang Urban Construction is a limited company established in the PRC.
It holds 42.23% equity interest in SPU. Pursuant to section 316 of the
Securities and Futures Ordinance, Shenyang Urban Construction is regarded
as holding interests in the underlying shares of the Company held by SPU.
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2 Beida Hi-Tech is a limited company established in the PRC. It holds 50%
equity interest in SPU. Pursuant to section 316 of the Securities and Futures
Ordinance. Beida Hi-Tech is regarded as holding interests in the underlying
shares of the Company held by SPU.

3 Jade Bird Huaguang is a joint stock limited company established in the PRC.
It holds 60% equity interest in Beida Hi-Tech. Through Beida Hi-Tech, it
holds 50% equity interest in SPU. Pursuant to section 316 of the Securities
and Futures Ordinance, Jade Bird Huaguang is regarded as holding interests
in the underlying shares of the Company held by SPU.

4 As notified by HKSCC Nominees Limited, as at 30th June 2004, the following
participants in the central clearance system had interests amounting to 5% or
more of the total issued H shares of the Company as shown in the securities
accounts in the central clearance system:

(1) Tai Fook Securities Company Limited as nominee holds 101,740,000
H shares, representing 24.20% of the issued H shares of the Company,
of which Sino-French Water Development (Liaoning) Company Limited
beneficially owned 88,146,000 H shares, representing 20.97% of the
issued H shares of the Company.

(2) The Hong Kong and Shanghai Banking Corporation Limited as nominee
holds 55,323,000 H shares, representing 13.16% of the issued H shares
of the Company.

(3) Bank of China (Hong Kong) Limited as nominee holds 24,236,000 H
shares, representing 5.76% of the issued H shares of the Company.

Save as disclosed above, during the Period, the Company has not been notified
of any interests and/or short positions in shares, underlying shares, securities,
equity derivatives and/or debentures of the Company which are required to
be recorded in the register maintained in accordance with section 336 of the
Securities and Futures Ordinance.

DIVIDEND

During the Period, no dividend was paid. The Board resolved not to
declare any interim dividend in 2004.



— 20 —

CONNECTED TRANSACTIONS

During the Period, the connected transaction of the Group was shown as
follows:

Zhuhai Education rented properties and equipments of phase one of
“Zhuhai Education Park” to Zhuhai School at a rental of RMB3,750,000.

The Board considered that:

1. The aforesaid connected transaction was conducted on normal
commercial terms (by reference to terms of similar transactions
conducted by similar entities in the PRC) in the ordinary and usual
course of business of the Company in accordance with the terms of
the agreement or terms that were no less favorable than those
availiable to third parties and were fair and resonable so far as the
independent shareholders of the Company were concerned; and

2. The amount of the connected transaction did not exceed the cap in
respect of the waiver for the connected transaction granted by the
Stock Exchange of Hong Kong.

AUDIT COMMITTEE

The Company will adjust the composition of the Audit Committee before
30th September 2004 for compliance with the requirements of Rule 3.21
of Chapter 3 in the revised Listing Rules which came into effect on 31st
March 2004.

The Company’s Audit Committee convened a meeting on 20th August
2004 to review the Group’s financial reporting procedures, internal
monitoring mechanism and its unaudited interim financial statements for
the Period.

The Audit Committee considered that the accounting principles and
methods, internal monitoring mechanism and financial reporting adopted
by the Group complied with the relevant requirements of the accounting
regulations.
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SIGNIFICANT LITIGATION

During the Period, the Group was not involved in any significant litigation.

EXTRAORDINARY GENERAL MEETINGS

1. The First Extraordinary General Meeting of 2004

On 26th April 2004, the Company convened the first extraordinary
general meeting of 2004 which considered and approved: (1) the
appointment of Ho and Ho & Company, Certified Public
Accountants（何錫麟會計師行）,as international auditors of the
Company and Liaoning Pan-China Certified Public Accountants Co.,
Ltd.（遼寧天健會計師事務所有限公司）as PRC auditors of the
Company to hold office until the conclusion of the annual general
meeting of 2003 at a fee to be determined by the Board; (2) the
conversion of an aggregate of up to 8,408,000 State shares currently
held by SPU to an aggregate of up to 8,408,000 H shares pursuant
to the laws of the PRC and in association with and subject to the
proposed issue of up to 84,080,000 new H shares by the Company
under the general mandate to issue H shares granted to the Board at
the annual general meeting of the Company on 16th June 2003 being
effected (the “Proposed Reduction in State Shares”), the net proceeds
raised from the Proposed Reduction in State Shares be remitted to
the National Social Security Fund of the PRC（中國全國社會保障
基金）, and a sub-committee of the Board (the “Committee”) was
authorized to make such relevant amendments to the Articles of
Association in order to reflect the Proposed Reduction in State
Shares as the Committee may in its sole and absolute discretion
think fit (please refer to the Company’s announcements dated 27th
April 2004 for details).
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2. The First State Shares Class Meeting of 2004

On 26th April 2004, the Company convened the first State shares
class meeting of 2004 which considered and approved: the Proposed
Reduction in State Shares, the net proceeds raised from the Proposed
Reduction in State Shares be remitted to the National Social Security
Fund of the PRC（中國全國社會保障基金）, and the Committee
was authorized to make such relevant amendments to the Articles
of Association in order to reflect the Proposed Reduction in State
Shares as the Committee may in its sole and absolute discretion
think fit (please refer to the Company’s announcements dated 27th
April 2004 for details).

3. The First H Shares Class Meeting of 2004

On 26th April 2004, the Company convened the first H shares class
meeting of 2004 which considered and approved: the Proposed
Reduction in State Shares, the net proceeds raised from the Proposed
Reduction in State Shares be remitted to the National Social Security
Fund of the PRC（中國全國社會保障基金）, and the Committee
was authorized to make such relevant amendments to the Articles
of Association in order to reflect the Proposed Reduction in State
Shares as the Committee may in its sole and absolute discretion
think fit (please refer to the Company’s announcements dated 27th
April 2004 for details).

PUBLICATION OF FURTHER INFORMATION ON THE
WEBSITE OF THE HONG KONG STOCK EXCHANGE

The Company will publish its interim results on the Hong Kong Stock
Exchange’s website at an appropriate time as required by the Listing
Rules.

By order of the Board
Xu Er Hui
Chairman

Shenyang, the PRC, 23rd August 2004
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The Members of the Board and Supervisory Committee of the Company
are as follows:—

Executive Directors Mr. Xu Er Hui (Chairman), Mr. Zhang Jian
Bo (President), Mr. Zhang Ying Jian (Vice-
president), Mr. Wang Se (Company Secretary),
Mr. Geng Jian Wei (Chief Financial Officer),
Mr. Chen Shu Xin and Mr. Chan Kam Ling.

Non-executive Directors Mr. Lin Wen Bin, Dr. Michel P. Detay, Mr.
Zhang Wan Zhong, Mr. Cheng Wei*, Mr. Choy
Shu Kwan, Wilson* (*Independent Non-
executive Directors)

Supervisors Mr. Wang Hong Yu, Ms. Li Shu Lian, Mr. Zhao
Xue Zhi, Mr. Lin Dong Hui, Ms. Gao Jing Juan
and Mr. Yang Zhi An.

Please also refer to the published version of this announcement in The
Standard.


