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ANNOUNCEMENT OF FINAL RESULTS
FOR THE YEAR ENDED 31ST DECEMBER 2001

The Board of Directors of Unity Investments Holdings Limited (the “Company”) is pleased to announce that the audited results of the Company and its subsidiaries (the “Group”) for the year ended 31st December 2001 are as follows: 


Year ended 
31st December


2001
2000


 HKD
HKD 

Turnover (1)



Proceeds from sale of trading securities
46,446,974
34,058,900 

Cost of sales
 (42,215,052)
(29,613,827) 

Realised gain on sale of trading securities
4,231,922
4,445,073 

Unrealised holding gain on trading securities
1,231,144
2,558,400 

Other revenues (1)
3,390,787
5,378,964 

Administrative expenses
 (7,748,795)
(6,064,721) 

Profit before taxation (2)
1,105,058
6,317,716

Taxation (3)
 9,007
(134,869) 

Profit attributable to shareholders
 1,114,065
6,182,847

Dividend (4)
 1,000,000
1,000,000

Basic earnings per share (5)
 HK1.11 cents
HK6.18 cents

Fully diluted earnings per share (5)
 HK1.11 cents
HK6.13 cents 

Notes: 

(1) 
The Group is principally engaged in the investment in listed and unlisted companies. Revenues of the Group recognised during the year are as follows: 


2001
2000


 HKD
HKD 

Turnover



Proceeds from sale of trading securities
46,446,974
34,058,900

Other revenues
 


Interest income
2,807,827
4,808,964 

Dividend income
582,960
570,000


3,390,787
5,378,964

Total revenues
 49,837,761
39,437,864 

All of the Group’s turnover and contribution to operating profit are attributable to the investment in listed and unlisted companies and accordingly no analysis of the Group’s turnover and contribution to operating profit by principal activities is provided. No geographical analysis is presented as none of the Group’s turnover and contribution to operating profit is attributable to markets outside Hong Kong. 

(2) 
Profit before taxation is stated after charging depreciation of HKD343,014 (2000: HKD190,693). 

(3) 
Hong Kong profits tax has not been provided for in the accounts as the Group has no estimated assessable profit during the year. Hong Kong profits tax had been provided at the rate of 16% on the estimated assessable profit during the year ended 31st December 2000. 

(4)
2001
2000

 
 HKD
HKD 

Final dividend, proposed, of HKD0.01 (2000: HKD0.01) 
per ordinary share
 1,000,000
1,000,000 

(5) 
The calculation of basic and diluted earnings per share are based on the Group’s profit attributable to shareholders of HKD1,114,065 (2000: HKD6,182,847). The basic earnings per share is based on the weighted average of 100,000,002 (2000: 100,000,002) ordinary shares in issue during the year. The diluted earnings per share is based on 100,672,058 (2000: 100,943,047) ordinary shares which is the weighted average number of ordinary shares in issue during the year plus the weighted average of 672,056 (2000: 943,045) ordinary shares deemed to be issued at no consideration if all outstanding share options had been exercised. 

(6) 
Surplus of HKD2,700,000 (2000: HKD8,100,000) on revaluation of investment securities was recorded in the investment revaluation reserve for the year ended 31st December 2001. 

Final Dividend 

The Board of Directors has resolved to recommend the payment of a final dividend of HKD0.01 per ordinary share for the year ended 31st December 2001. Subject to the approval of the shareholders with regard to the proposed payment of the dividend at the forthcoming Annual General Meeting to be held on Friday, 24th May 2002, the proposed dividend will be paid on or before Saturday, 8th June 2002. 

Bonus Shares and Enlargement of Authorised Capital 

The Board of Directors has also resolved to recommend a bonus issue of shares (“Bonus Share Issue”) of one bonus ordinary share (“bonus share”) for each ordinary share held by the holders of ordinary shares in the Company whose names appear on the Company’s Register of Members at the close of business on 24th May 2002, other than those shareholders whose addresses as shown on the Company’s Register of Members on 24th May 2002 are outside Hong Kong (“Overseas Shareholders”) provided that arrangements will be made for the bonus shares which would otherwise have been issued to the Overseas Shareholders to be sold in the market as soon as practicable after dealings commence, if a premium, net of expenses, can be obtained. Any net proceeds of each sale for each Overseas Shareholder, after deduction of expenses, of HKD100 or more will be distributed in Hong Kong dollars to such Overseas Shareholder and will be posted to them at their own risk. Any amount falling to be distributed to any Overseas Shareholder being less than HKD100 will be retained for the benefit of the Company. The bonus shares proposed to be issued will rank in all respects pari passu with the issued shares in the Company as at the date of issuing such bonus shares but the bonus shares will not be eligible for the final dividend in cash for 2001. 

For the purpose of the proposal on issuance of bonus shares mentioned above, the Board of Directors proposes to increase the authorised share capital of the Company from HKD20,000,000 divided into 200,000,000 ordinary shares of HKD0.10 each to HKD40,000,000 divided into 400,000,000 ordinary shares of HKD0.10 each. An extraordinary general meeting will be held on Friday, 24th May 2002 immediately after the forthcoming Annual General Meeting to approve, inter alia, the Bonus Share Issue and the increase in authorised share capital of the Company. Details thereof will be set out in a circular to be despatched to the holders of ordinary shares in the Company. 

Closure of Register of Members 

The Register of Members of the Company will be closed from Friday, 17th May 2002 to Friday, 24th May 2002, both days inclusive, for the purposes of determining entitlement to the proposed final dividend and bonus shares. In order to qualify for the proposed final dividend and bonus shares, all transfer documents accompanied by the relevant share certificates must be lodged with the Company’s share registrars and transfer office in Hong Kong, Tengis Limited, at 4th Floor, Hutchison House, 10 Harcourt Road, Central, Hong Kong not later than 4:00 p.m. on Thursday, 16th May 2002. 

REVIEW OF OPERATIONS 

The Group has reported a net profit of HKD1,114,065 for the year ended 31st December 2001, 82.0% lower than that recorded in the year ended 31st December 2000. 

As an investment company, revenue of the Group mainly comes from sale and holding gain of trading securities, interest income and dividend, which respectively represents 93.2%, 5.6% and 1.2% of the total revenue of HKD49,837,761, and the Group has realised profit of HKD4,231,922 from revenue of trading of securities of HKD46,446,974 in the year. There is an unrealised gain of HKD1,231,144 in the holding of trading securities of HKD15,464,850 of the Group. 

The Group has booked most of the assets with listed equitable securities in Hong Kong and deposit with bank, which respectively represents 30.7% and 65.1% of the total assets of the Group as at 31st December 2001. In 2001, the Hang Seng Index closed 24.5% lower at 11,397.21 and the prime lending rate in the US and Hong Kong was 4.75% and 4.375% lower than year beginning. They underlie the 22.0% reduction of trading profit and holding gain of marketable securities to HKD5,463,066 and the 37.0% drop of other income, which was mainly derived from interest income from deposit with bank, to HKD3,390,787. 

The net asset value per ordinary share of the Group increased 2.6% to HKD1.13 at the end of 2001 mainly due to the increase of unrealized holding gain in value of long term investments in listed equity securities of HKD2,700,000 at 31st December 2001. 

The breakdown of the Group’s portfolio of investment assets as at 31st December 2001 is as follows: 

Item
Book value 
Percentage of 
consolidated net 
asset value 


 HKD’000


Cash and deposit with bank
73,576
65.3% 

Listed equity securities in Hong Kong
34,665
30.7% 

Unlisted investments
4,000
3.5% 

Out of the Group’s investments in listed equity securities in Hong Kong, the market value of the Group’s investments of HKD19,200,000 in Universe International Holdings Limited (“UIH”) and HKD12,600,000 in Moulin International Holdings Limited (“MIH”) respectively represents 17.0% and 11.2% of the consolidated net asset value of the Group. UIH is in the business of distribution of films in various formats, sub-licensing of film rights, film exhibition and replication of optical disc. MIH is engaged in the design, manufacture, distribution and retailing of optical products. 

In respect of the Group’s unlisted investments, the Company completed the sale of the project company in web-based freight / logistics market place business with a small profit. The Group is still keeping the investment in the project of commercialization of technology in IC production for 3G mobile communication. This investment operates outside Hong Kong that the management of the Group keeps a close watch on the foreign exchange fluctuation in its jurisdiction. 

The Group did not have any borrowings during the year and there are no charges on the Group’s assets and there is no material contingent liability as at 31st December 2001. 

PROSPECTS 

With the release of more stable economic figures in the US and the bottoming of the interest rates cycle, recovery is expected in the US, albeit intensity may not be strong. A slow and sustainable recovery provides good opportunities for long term investment. With better business outlook and more attractive valuations in listed companies, the Company intends to increase investment in listed equities. 

The Group’s current financial resources will be sufficient to meet the foreseeable investment requirement. 

EMPLOYEES 

Currently, the Group has 6 employees, who are remunerated in line with industry practice. For the year ended 31st December 2001, the total staff costs incurred by the Group was approximately HKD2,068,000 and there has been no significant change in the Group’s remuneration policy. 

PURCHASE, SALE OR REDEMPTION OF SHARES 

During the year, the Company has not redeemed any of its shares. Neither the Company nor any of its subsidiaries has purchased or sold any of the Company’s shares during the year. 

PUBLICATION OF ANNUAL REPORT ON THE WEB-SITE OF THE STOCK EXCHANGE OF HONG KONG LIMITED (“HKSE”) 

The detailed results of the Group for the year 2001 (including all the information required by Paragraphs 45(1) to 45(3) of Appendix 16 of the Rules Governing the Listing of Securities on HKSE) will be published on the web-site of HKSE in due course. 

By order of the Board
NGAN Man Kit
Chairman 
Hong Kong, 19th April 2002 

Notice of Annual General meeting

NOTICE IS HEREBY GIVEN that the Annual General Meeting of Unity Investments Holdings Limited (the “Company”) will be held at The Dynasty Club, 7/F, Southwest Tower, Convention Plaza, 1 Harbour Road, Wanchai, Hong Kong on Friday, 24th May 2002 at 10:00 a.m. to transact the following ordinary business:

1. 
To receive and consider the Audited Accounts of the Company and the Reports of the Directors and Auditors for the year ended 31st December 2001.

2. 
To declare a final dividend for the year ended 31st December 2001.
3. 
To re-elect Directors and to fix their remuneration.
4. 
To appoint Auditors for the ensuing year and to authorize the Directors to fix their remuneration. 

By order of the Board
Alice CHOI
Secretary 
Hong Kong, 19th April 2002

Notes:

(a) 
The Register of Members will be closed from 17th May 2002 to 24th May 2002, both days inclusive, during which period no transfer of shares will be registered. In order to qualify for the final dividend, all transfers accompanied by the relevant share certificates must be lodged with Tengis Limited, the Company’s share registrars and transfer office in Hong Kong, at 4th Floor, Hutchison House, 10 Harcourt Road, Central, Hong Kong not later than 4:00 p.m. on 16th May 2002.

(b) 
A member entitled to attend and vote at the Meeting is entitled to appoint one or more proxies to attend and, on a poll, vote instead of him/her. A proxy need not be a member.

(c) 
A form of proxy and the power of attorney or other authority (if any) under which it is signed or a notarially certified copy of such power or authority (if any) must be deposited at Tengis Limited, the Company’s share registrars and transfer office in Hong Kong, at 4th Floor, Hutchison House, 10 Harcourt Road, Central, Hong Kong not less than 48 hours before the time fixed for holding the Meeting or any adjournment thereof. 

Please also refer to the published version of this announcement in the Hong Kong iMail.
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