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TAKSON HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

The public float of the Company has remained below 25% of the shares in issue since the first announcement dated 10 June 2000. As at 29 June 2001, 14.78% of the shares of the Company are held by the public. The directors of the Company and its single largest controlling shareholder are taking steps to restore the prescribed public float of the Company. An application has been made for a waiver of Rule 8.08 of the Listing Rules (as hereinafter defined) for an extension of time until 31 July 2001. The trading of the shares of the Company may have the possibility of being suspended and possibly delisted by the Stock Exchange after the end of July 2001. The Stock Exchange indicated that based on the present circumstances, no further extension will be granted. Shareholders and investors generally are advised to exercise extreme caution when dealing in shares of the Company.

Since the first announcement dated 10 June 2000, Takson Holdings Limited (“the Company”) has taken various steps with a view to reinstating the minimum float. The current public float of the Company is 14.78% (an improvement of 1.46% since June 2000 but remained unchanged since the previous announcements of the Company dated 3 January 2001 and 2 April 2001). The controlling shareholder of the Company, Takson International Holdings Limited, is holding 60% of the total issued shares of the Company. Another substantial shareholder, China Online (Bermuda) Limited which is holding 18.14% of the total issued shares of the Company is independent of the Company, the directors, chief executives, substantial shareholders of the Company or any of its subsidiaries or an associate of any of them and is not a director, of the Company or any of its subsidiaries or an associate of any of them. The remaining 7.08% of the total issued shares of the Company is held by the directors of the Company. Rule 8.08 of the Listing Rules provides that the Stock Exchange may suspend the trading of shares of the Company if the public float of the shares of the Company falls below the prescribed minimum percentage.

In order to restore the prescribed public float, the Company has, since the previous announcement dated 2 April 2001 been and is still continuing with its negotiations with the two state-owned enterprises in the PRC referred to in such announcement, in respect of possible joint ventures with them which may involve the issue of shares by the Company as acquisition consideration. The parties are still in the negotiation process and no concrete terms have been agreed. It is anticipated that more time is needed for negotiation before the parties enter into any agreement.

In addition, the Company had approached a few placing agents and they are of the view that a top-up placing is the most efficient and practicable way to place out shares of the Company in the present market conditions. However, the Company is unable to implement a top-up placing for a period of one month prior to the announcement of its final results. Since the financial year end of the Company is 31 March, the Company must publish its final results and despatch its Annual Report to its shareholders by the end of July 2001, which in effect means that the Company cannot effect any top-up placing during the entire July 2001. However, the Company will still be actively considering further issue of new shares during such period.

There is no assurance that the proposed joint ventures or the placing of the Company’s new shares may materialise and the trading of the shares of the Company may have the possibility of being suspended and possibly delisted by the Stock Exchange after the end of July 2001 in the event that no actual action has been taken to restore the public float of the Company on or before then. The Company has made an application to the Stock Exchange for an extension of time until 31 July 2001 to comply with Rule 8.08 of the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”). The Stock Exchange indicated that based on the present circumstances, no further extension will be granted.
The Stock Exchange has stated that it will closely monitor trading in shares held by the public. If the Stock Exchange believes that a false market develops or may develop in the shares, it will consider exercising its discretion to suspend trading in the shares of the Company. Investors are advised to take caution in dealing in the shares of the Company.

By Order of the Board of

Takson Holdings Limited

Wan Choi Chun

Company Secretary

Hong Kong, 29 June 2001

Please also refer to the published version of this announcement in the i Mail dated 3/7/2001.
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