The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement. 
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廣 東 科 龍 電 器 股 份 有 限 公 司

Guangdong Kelon Electrical Holdings Company Limited

(A joint stock limited company incorporated in the People's Republic of China with limited liability)

Announcement on the Repurchase of H Shares 

and the Reduction of Registered Capital

A special resolution on the repurchase of H shares of RMB1.00 each in the share capital of Guangdong Kelon Electrical Holdings Company Limited (the "Company") ("H Shares") was passed at each of the annual general meeting, class meeting for holders of domestic shares and class meeting for holders of H Shares, of the Company, held on 10th April 2000.  Pursuant to the said resolution, subject to and in accordance with all applicable People's Republic of China ("PRC") laws, rules and regulations and The Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (in each case as amended from time to time) and to the obtaining of approval from all relevant governmental authorities in the PRC, the directors of the Company may during the prescribed period exercise all the powers of the Company to purchase up to 45,960,000 H Shares, representing 10% and 4.63%, respectively, of the aggregate amount of H Shares in issue and the entire issued share capital of the Company, as at 10 April 2000.

Upon completion of the repurchase of such H Shares, the registered capital of the Company will be reduced by the amount of shares actually repurchased.

This announcement is made pursuant to Article 186 of the PRC Company Law.  Pursuant to such Article, creditors of the Company, who have not already received written notification from the Company of the proposed reduction of registered capital, have the right, within a period of 90 days commencing from the date of this announcement, to claim full repayment or provision of a corresponding guarantee, for the debt due to them from the Company.


By the order of the Board of


Guangdong Kelon Electrical Holdings Company Limited


Lee Kwok Ming, Don


Company Secretary

Shunde, the PRC, 26 April 2000
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