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廣 東 科 龍 電 器 股 份 有 限 公 司

GUANGDONG KELON ELECTRICAL HOLDINGS COMPANY LIMITED

(A joint stock limited company incorporated in the People's Republic of China with limited liability)

PROFIT WARNING

The board of directors (the "Board") of Guangdong Kelon Electrical Holdings Company Limited (the "Company", which together with its subsidiaries are collectively referred to as the "Group") wishes to inform the shareholders of the Company and investors that due to adverse change in the trading conditions of the Group's principal business, the Group is expected to record an unaudited profit which is less than that expected by the market for the six-months ended 30 June 2000.

The Board wishes to inform the shareholders of the Company and investors that it has become aware that trading conditions relating to the Group's principal business, namely the manufacture, distribution and sale of refrigerators and air-conditioners in the People's Republic of China and overseas, have changed adversely due to the keen competition within the industry in which the Group is engaged in. The Group is currently expected to record an unaudited profit which is less than that expected by the market for the six-months ended 30 June 2000.

The Board is presently assessing the impact of such change in trading conditions on the Group's overall business and is contemplating measures to relieve any adverse effect which such change may have on the Group. As the Group's results for the six-months ended 30 June 2000 have yet  been finalised, the Board is not in a position to quantify the relevant financial effects. The Company expects to publish such results in mid-August 2000.

Shareholders of the Company and investors should exercise caution when dealing in the shares of the Company.


By Order of the Board


Lee Kwok Ming


Company Secretary

Shunde, 14 July, 2000
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