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Set out below is the English translation of an announcement issued by the Company in the People's Republic of China on 31 July 2001 in accordance with the Shenzhen Stock Exchange's request:
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GUANGDONG KELON ELECTRICAL HOLDINGS COMPANY LIMITED

CLARIFICATION ANNOUNCEMENT

Summary

The board of directors of Guangdong Kelon Electrical Holdings Company Limited wishes to clarify certain newspaper articles in China which have reported information relating to its interim result.

Recently, certain newspaper articles in China ("Articles") have reported information relating to the interim results of Guangdong Kelon Electrical Holdings Company Limited (the "Company"), including the percentage of decrease in total costs, increase in turnover and profitability of the Company for the first half of the financial year.  The Company would like to clarify as follows:

1.
At the time of publication of the Articles, the relevant monthly financial statements of the Company have not yet been completed and financial information relating to the interim results has not yet emerged.  It is not possible for the Company to, and the Company did not, disclose any financial figures relating to its interim results to any outsider.

2.
As to matters relating to the profitability of the Company mentioned in the Articles, up to the date of this announcement, the Board of Directors expects that the Company should not incur a loss in the first half of the year and the Company is therefore not required by the Listing Rules of the Shenzhen Stock Exchange to issue a loss warning announcement.

3.
The interim results of the Company are currently being reviewed by the auditors of the Company in accordance with the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited.  The Company's interim results will be disclosed in designated newspapers and website in accordance with relevant rules and regulations within the prescribed period.  

Investors are requested to take note of the above.


On behalf of the Board of Director of


Guangdong Kelon Electrical Holdings Company Limited


Yu Chor Woon, Carol


Company Secretary

30 July, 2001

Please also refer to the published version of this announcement in the i-Mail.
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