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GUANGDONG KELON ELECTRICAL HOLDINGS COMPANY LIMITED

廣東科龍電器股份有限公司

(A joint stock limited company incorporated in the People's Republic of China with limited liability)

ANNOUNCEMENT

The Company wishes to clarify certain issues raised in recent media reports in the PRC in relation to the Company's sales volume for its 2001 financial year and its banking facilities.



Recently, the media in the People's Republic of China ("PRC") reports that the sales volume of Guangdong Kelon Electrical Holdings Company Limited (the "Company") for its 2001 financial year was RMB8.4 billion and that the Company signed a banking facility agreement.  The Company wishes to clarify as follows:

1.
At the time of such reports, the Company's annual audit was not completed. The Company did not release and could not have released to the public any information regarding its financial results.

2.
Shareholders of the Company and investors should be aware that the financial results of the Company for its 2001 financial year will be audited by the Company's accountants in accordance with the requirements of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited and the Rules Governing the Listing of Securities on the Shenzhen Stock Exchange, and such financial results will be announced in the designated newspapers and websites before 30 April 2002.

3.
The Company has not recently entered into any arrangements regarding banking facilities.

By the Order of the Board

Guangdong Kelon Electrical Holdings Company Limited

Liu Cong Meng

Vice Chairman

Shunde, Guangdong, PRC, 13 March 2002

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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