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GUANGDONG KELON ELECTRICAL HOLDINGS COMPANY LIMITED

廣東科龍電器股份有限公司

(A joint stock limited company incorporated in People's Republic of China with limited liability)

ANNOUNCEMENT

SUMMARY

The Directors wish to announce that the Company and Hainan Greencool entered into a conditional sale and purchase agreement for refrigerants on 9 April 2002. According to the Agreement, Hainan Greencool will supply to the Company 200 tonnes of refrigerants of an aggregate value of RMB27,000,000.

Hainan Greencool is an indirect wholly-owned subsidiary of Greencool. Mr. Gu Chu Jun controls 62.5% of the total issued shares in Greencool. As Mr. Gu Chu Jun is also a Director of the Company, based on the Listing Rules, Hainan Greencool is an associate of Mr. Gu Chu Jun. Hainan Greencool is therefore a connected person of the Company. The transaction between the Company and Hainan Greencool constitutes a connected transaction of the Company. According to the Agreement, the Company will pay a total consideration of RMB27,000,000 which represents less than 3% of the book value of the net tangible assets of the Company as disclosed in the latest Company's published accounts and accordingly no Shareholders' approval is required for the transaction. The transaction is however subject to the disclosure requirements under Rule 14.25 of the Listing Rules. Details of the transaction as required under Rule 14.25(1)(A) to (D) of the Listing Rules will be disclosed in the Company's next published annual report and accounts.



Particulars of the connected transaction

The Directors wish to announce that the Company entered into a conditional sale and purchase agreement for refrigerants on 9 April 2002.

The Agreement

Date: 
9 April 2002

Parties: 
(1)
Hainan Greencool (as seller)


(2)
the Company (as purchaser)

According to the Agreement, Hainan Greencool will supply to the Company 200 tonnes of R411 refrigerants at a unit price of RMB135,000 per tonne. Hainan Greencool will provide R411 refrigerants which meets the American Society of Heating, Refrigerating and Air-Conditioning Engineers, Inc. (ASHRAE) standards, an internationally recognised standard in the refrigeration and air-conditioning industry. The total consideration is RMB27,000,000 which is payable by the Company within 1 week from the date of delivery of the refrigerants and the Agreement is based on normal commercial terms, having taking into account the market price of R411 refrigerants of RMB150,000-RMB160,000 per tonne and is entered into after both parties' negotiation.

The Board reviewed the transaction and those Directors who were interested in the transaction abstained from voting in accordance with the relevant requirements. The transaction will become effective subject to the Directors including independent non-executive Directors having approved the transaction, authorising a representative to execute the Agreement and the Company having made the relevant disclosure. The Board consider that, having taking into account all relevant considerations, the transaction is in the interests of the Company.

Reasons for entering into the Agreement

According to Hainan Greencool, the R411 refrigerants provided by Hainan Greencool is chloroflurocarbon-free, non-combustible, non-toxic, non-corrosive and is recommended as a Class A Environmental Product by the State Environmental Protection Administration of China. For the purpose of enhancing the technical standards for the Company's air-conditioners, refrigerators and related refrigerating equipment, the Company purchases from Hainan Greencool 200 tonnes of R411 refrigerants.

Through this transaction, the Company will be able to enhance its efficiency and the technical standards in manufacturing refrigerating equipment and strengthen the Company's leading position in the industry.

The Board consider that, having taking into account all relevant considerations, the transaction is in the interests of the Company.

Non-executive Directors' opinion

The Company's non-executive Directors were involved in the entire process of the transaction and the non-executive Directors are of the view that the procedures for approving the transaction are legal and binding, and the transaction follow the principles of openess, fairness and impartiality and is fair and reasonable as far as to the interests of the Shareholders are concerned. The non-executive Directors are of the view that through the transaction, the Company will be able to enhance the technical standards in manufacturing refrigerating equipment.

Acquisition by Shunde Greencool of GKG's 20.64% interest of the Company

As at the date of this announcement, the acquisition by Shunde Greencool of the 204,775,755 legal person shares in the Company held by GKG has not been completed. The Board will make a separate announcement on the progress of such matter in accordance with the Listing Rules.

General 

Hainan Greencool is an indirect wholly-owned subsidiary of Greencool. Mr. Gu Chu Jun controls 62.5% of the total issued shares in Greencool. As Mr. Gu Chu Jun is also a Director of the Company, based on the Listing Rules, Hainan Greencool is an associate of Mr. Gu Chu Jun. Hainan Greencool is therefore a connected person of the Company. The transaction between the Company and Hainan Greencool constitutes a connected transaction of the Company. According to the Agreement, the Company will pay a total consideration of RMB27,000,000 which represents less than 3% of the book value of the net tangible assets of the Company as disclosed in the latest Company's published accounts and accordingly no Shareholders' approval is required for the transaction. The transaction is however subject to the disclosure requirements under Rule 14.25 of the Listing Rules. Details of the transaction as required under Rule 14.25(1)(A) to (D) of the Listing Rules will be disclosed in the Company's next published annual report and accounts.

DEFINITIONS

"Agreement"
the conditional agreement for the sale and purchase of refrigerants entered into between the Company and Hainan Greencool on 9 April 2002

"Board"
the board of Directors

"Company"
廣東科龍電器股份有限公司 (Guangdong Kelon Electrical Holdings Company Limited), a joint stock company incorporated in the PRC with limited liabilities whose H shares are listed on the Hong Kong Stock Exchange 

"Directors"
directors of the Company

"GKG"
廣東科龍（容聲）集團有限公司 (Guangdong Kelon (Rongsheng) Group Company Limited)

"Greencool"
Greencool Technology Holdings Limited, a limited company incorporated in the Cayman Islands whose shares are listed on the Growth Enterprise Market of the Hong Kong Stock Exchange 

"Hainan Greencool"
海南格林柯爾環保工程有限公司 (Hainan Greencool Environmental Protection Engineering Co., Ltd.), an indirect wholly-owned subsidiary of Greencool

"Hong Kong"
The Hong Kong Special Administrative Region of the PRC

"Hong Kong Stock Exchange"
The Stock Exchange of Hong Kong Limited

"Listing Rules"
Rules Governing the Listing of Securities on the Hong Kong Stock Exchange

"PRC"
Peoples' Republic of China, excluding Hong Kong, the Macau Special Administrative Region and Taiwan

"RMB"
Renminbi, the lawful currency of the PRC

"Shareholders"
holders of shares of the Company

"Shunde Greencool"
順德市格林柯爾企業務發展有限公司 (Greencool Enterprise Development Company Limited), a limited liability company incorporated in the PRC

By the Order of the Board

Guangdong Kelon Electrical Holdings Company Limited

Liu Cong Meng

Vice Chairman

Shunde, Guangdong, PRC, 9 April 2002

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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