Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

This announcement is for information purposes only and does not constitute an invitation or
offer to acquire, purchase or subscribe for the securities of the Company.

Neither this announcement nor any copy thereof may be released into or distributed, directly
or indirectly in the United States (including its territories and possessions, any State of the
United States and the District of Columbia) or any other jurisdiction where such release or
distribution might be unlawful. Distribution of this announcement into jurisdictions other
than Hong Kong may be restricted by law. Persons into whose possession this announcement
comes should inform themselves of and observe any such restrictions. The Company will not
accept any liability for any failure to comply with such restrictions which may constitute a
violation of the securities laws of any such jurisdiction.

This announcement does not constitute or form a part of any offer or solicitation to
purchase or subscribe for securities in the United States. The securities mentioned in this
announcement have not been, and will not be, registered under the United States Securities
Act of 1933 (the ‘“Securities Act”’), and may not be offered or sold in the United States
absent registration or an exemption from registration under the Securities Act. The
Company has no intention to register under the Securities Act or under the laws of any
jurisdiction outside of Hong Kong any portion of the Rights Issue or any of the securities
referred to herein or to conduct a public offering of securities in the United States. The
securities referred to herein may not be offered or sold in the United States or to, or for the
account or benefit of, US persons (as such term is defined in Regulation S under the
Securities Act) except pursuant to an exemption from the registration requirements of the

Securities Act.
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PROPOSED RIGHTS ISSUE

The Company proposes to raise gross proceeds of up to (i) approximately HK$10.83
million (assuming full subscription under the Rights Issue and no change in the number of
Existing Shares in issue on or before the Record Date) by issuing up to 212,425,000
Rights Shares; or (ii) approximately HK$13.55 million (assuming full subscription under
the Rights Issue and no change in the number of Existing Shares in issue on or before the
Record Date other than the full conversion of the Convertible Preference Shares on or
before the Record Date) by issuing up to 265,758,333 Rights Shares at the Subscription
Price of HK$0.051 per Rights Share on the basis of one (1) Rights Share for every two (2)
Existing Shares held on the Record Date. The Rights Issue is only available to the
Qualifying Shareholders and will not be extended to the Non-Qualifying Shareholder(s) (if

any).

The maximum net proceeds from the Rights Issue, after deducting all relevant expenses,
are estimated to be (i) approximately HK$10.13 million (assuming full subscription under
the Rights Issue and no change in the number of Existing Shares in issue on or before the
Record Date); or (ii) approximately HK$12.85 million (assuming full subscription under
the Rights Issue and no change in the number of Existing Shares in issue on or before the
Record Date other than the full conversion of the Convertible Preference Shares on or
before the Record Date). The net price per Rights Share after deducting the relating
expenses of the Rights Issue will be approximately HK$0.048 (assuming full subscription
under the Rights Issue and no change in the number of Existing Shares) or approximately
HK$0.048 (assuming full subscription under the Rights Issue no change in the number of
Existing Shares in issue on or before the Record Date other than the full conversion of the
Convertible Preference Shares on or before the Record Date).

Assuming full subscription under the Rights Issues and no change in the number of
Existing Shares in issue on or before the Record Date, the Company intends to apply the
net proceeds from the Rights Issue as to (i) approximately 49.36% (or approximately
HK$5.00 million) for further legal cost to be incurred for the year; and (ii) approximately
50.64% (or approximately HK$5.13 million) for general working capital of the Group.

Assuming full subscription under the Rights Issues and no change in the number of
Existing Shares in issue on or before the Record Date other than the full conversion of the
Convertible Preference Shares on or before the Record Date, the Company intends to
apply the net proceeds from the Rights Issue as to (i) approximately 38.91% (or
approximately HK$5.00 million) for further legal cost to be incurred for the year; and (ii)
approximately 61.09% (or approximately HK$7.85 million) for general working capital of
the Group.




Non-underwritten basis

The Rights Issue will proceed on a non-underwritten basis irrespective of the level of
acceptance of provisionally allotted Rights Shares. In the event that the provisional
allotments for the Rights Issue are not fully subscribed, any Rights Shares not taken up by
the Qualifying Shareholders together with the Rights Shares not provisionally allotted to
the Non-Qualifying Shareholders and aggregated fractions of Rights Shares will be made
available for excess application under the EAFs. There is no minimum subscription level
or minimum amount to be raised under the Rights Issue.

As the Rights Issue will proceed on a non-underwritten basis, the Shareholder who applies
to take up all or part of his/her/its entitlement under the PAL(s) and EAF(s), or transferees
of nil-paid Rights Shares (or either of them, whichever shall be appropriate), may
unwittingly incur an obligation to make a general offer for the Shares under the Takeovers
Code. Accordingly, the Rights Issue will be made on terms that the Company will provide
for the Shareholders to apply on the basis that if the Rights Shares are not fully taken up,
the application of any Shareholder (except for HKSCC Nominees Limited) for his/her/its
assured entitlement under the Rights Issue will be scaled down to a level which does not
trigger an obligation on part of the relevant Shareholder to make a general offer under the
Takeovers Code in accordance with the note to Rule 7.19(5)(b) of the Listing Rules.

THE IRREVOCABLE UNDERTAKING

As at the date of this announcement, the Board has not received any information or
irrevocable undertaking from any Shareholders of their intention to take up the Rights
Shares to be provisionally allotted to them, save for the Irrevocable Undertaking given by
Champ Key, the controlling Shareholder, who is legally and beneficially interested in
225,518,633 Shares (representing approximately 53.08% of all issued Shares as at the date
of this announcement) and 80,000,000 Convertible Preference Shares (representing 100%
of all issued Convertible Preference Shares as at the date of this announcement). Pursuant
to the Irrevocable Undertaking, Champ Key has given an irrevocable undertaking in
favour of the Company, that:

(i) it will subscribe for an aggregate of 112,759,316 Rights Shares which comprise the
full acceptance of their aggregate provisional entitlement in respect of the
225,518,633 Shares wholly and beneficially held by it;

(i) it will not dispose of any of the 225,518,633 Shares comprising the current
shareholding in the Company owned by Champ Key, and such Shares will remain
wholly and beneficially owned by it up to and including the Record Date;

(ii1) it will lodge or procure its acceptance of the 112,759,316 Rights Shares, which will
be the number of Rights Shares provisionally allotted to it nil-paid under the Rights
Issue, with the Registrar, with payment in full therefor, by no later than the Latest
Time for Acceptance or otherwise in accordance with the instructions set out in the
Prospectus Documents.




CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday, 25 April 2025 to
Friday, 2 May 2025 (both days inclusive) for determining the entitlements to the Rights
Issue during which period no transfer of Shares will be registered.

LISTING RULES IMPLICATIONS

As the proposed Rights Issue will not increase the number of issued Shares or the market
capitalisation of the Company by more than 50% (on its own or when aggregated with any
other rights issues or open offers announced by the issuer (i) within the 12 month period
immediately preceding the announcement of the proposed Rights Issue or (ii) prior to such
12 month period where dealing in respect of the Shares issued pursuant thereto
commenced within such 12 month period, together with any bonus securities, warrants or
other convertible securities (assuming full conversion) granted or to be granted to
Shareholders as part of such rights issues or open offers), the Rights Issue is not
conditional upon approval by the Shareholders pursuant to Rule 7.19A of the Listing
Rules.

The Rights Issue is in compliance with the theoretical dilution limit under Rule 7.27B of
the Listing Rules.

GENERAL

The Prospectus Documents containing further details of the Rights Issue are expected to
be despatched to the Qualifying Shareholders on or around Tuesday, 6 May 2025. The
Company may, to the extent reasonably practicable and legally permitted and subject to
the advice of legal advisers in the relevant jurisdictions in respect of applicable local laws
and regulations, make available the Prospectus to the Non-Qualifying Shareholders (if
any) for their information only, but the Company will not send the PAL to the Non-
Qualifying Shareholders (if any).

RISKS OF DEALING IN SHARES AND RIGHTS SHARES

The Rights Issue is subject to the fulfilment of conditions including the Stock
Exchange granting the listing of, and permission to deal in, the Rights Shares in their
nil-paid and fully-paid forms. If the conditions to the Rights Issue are not fulfilled,
the Rights Issue will not proceed.

Any Shareholder or other person dealing in Shares and/or Rights Shares up to the
date on which all the conditions of the Rights Issue are fulfilled will accordingly bear
the risk that the Rights Issue may not proceed.




Subject to the fulfilment of conditions, the Rights Issue will proceed on a non-
underwritten basis irrespective of the level of acceptance of provisionally allotted
Rights Shares. Accordingly, if the Rights Issue is undersubscribed, the size of the
Rights Issue will be reduced. Qualifying Shareholders who do not take up their
assured entitlements in full and Non-Qualifying Shareholders, if any, should note
that their shareholdings in the Company may be diluted, the extent of which will
depend in part on the size of the Rights Issue.

Shareholders and potential investors of the Company are advised to exercise caution
when dealing in the Shares and/or the Rights Shares.

PROPOSED RIGHTS ISSUE

The Company proposes to raise gross proceeds of up to (i) approximately HK$10.83 million
(assuming full subscription under the Rights Issue and no change in the number of Existing
Shares in issue on or before the Record Date) by issuing up to 212,425,000 Rights Shares;
or (ii) approximately HK$13.55 million (assuming full subscription under the Rights Issue
and no change in the number of Existing Shares in issue on or before the Record Date other
than the full conversion of the Convertible Preference Shares) by issuing up to 265,758,333
Rights Shares at the Subscription Price of HK$0.051 per Rights Share on the basis of one
(1) Rights Share for every two (2) Existing Shares held on the Record Date. The Rights
Issue is only available to the Qualifying Shareholders and will not be extended to the Non-
Qualifying Shareholder(s) (if any).

Details of the Rights Issue are set out below:
Rights Issue Statistics

Basis of the Rights Issue : one (1) Rights Share for every two (2) Existing Shares
held by the Qualifying Shareholders at the close of
business on the Record Date

Subscription Price : HK$0.051 per Rights Share

Number of Existing Shares : 424,850,000 Shares
in issue as at the date of
this announcement

Number of Rights Shares : up to (i) 212,425,000 Rights Shares (assuming full
subscription under the Rights Issue and no change in the
number of Existing Shares in issue on or before the
Record Date); or (ii) 265,758,333 Rights Shares
(assuming full subscription under the Rights Issue and
no change in the number of Existing Shares in issue on
or before the Record Date other than the full conversion
of the Convertible Preference Shares on or before the
Record Date)



Aggregated nominal value
of the Rights Shares

Number of Shares in issue
as enlarged by the
allotment and issue
of the Rights Shares

Gross proceeds from the
Rights Issue

Net proceeds from the
Rights Issue

up to (i) HK$2,124,250 (assuming full subscription under
the Rights Issue and no change in the number of Existing
Shares in issue on or before the Record Date); or (ii)
HK$2,657,583 (assuming full subscription under the
Rights Issue and no change in the number of Existing
Shares in issue on or before the Record Date other than
the full conversion of the Convertible Preference Shares
on or before the Record Date)

(1) 637,275,000 (assuming full subscription under the
Rights Issue, no change in the number of Existing Shares
in issue on or before the Record Date and that no new
Shares (other than the Rights Shares) will be allotted and
issued on or before completion of the Rights Issue); or
(11) 797,274,999 (assuming full subscription under the
Rights Issue, no change in the number of Existing Shares
in issue on or before the Record Date other than the full
conversion of the Convertible Preference Shares and that
no new Shares (other than the Rights Shares) will be
allotted and issued on or before completion of the Rights
Issue)

(i) approximately HK$10.83 million before expenses
(assuming full subscription under the Rights Issue and
no change in the number of Existing Shares in issue on
or before the Record Date); or (ii) approximately
HK$13.55 million before expenses (assuming full
subscription under the Rights Issue and no change in the
number of Existing Shares in issue on or before the
Record Date other than the full conversion of the
Convertible Preference Shares)

(i) approximately HK$10.13 million after expenses
(assuming full subscription under the Rights Issue and
no change in the number of Existing Shares in issue on
or before the Record Date); or (ii) approximately
HK$12.85 million before expenses (assuming full
subscription under the Rights Issue and no change in the
number of Existing Shares in issue on or before the
Record Date other than the full conversion of the
Convertible Preference Shares)



Net price (i.e. Subscription : approximately HK$0.048 per Rights Share (assuming full

Price less cost and subscription under the Rights Issue and no change in the
expenses incurred in the number of Existing Shares in issue on or before the
Rights Issue) Record Date) or approximately HK$0.048 (assuming full

subscription under the Rights Issue and no change in the
number of Existing Shares in issue on or before the
Record Date other than the full conversion of the
Convertible Preference Shares)

Rights of excess : Qualifying Shareholders may apply for Rights Shares in
application excess of their provisional allotments.

As at the date of this announcement, there are 80,000,000 outstanding Convertible
Preference Shares issued by the Company. Assuming full exercise of the conversion rights
attaching to the Convertible Preference Shares, the maximum number of new Shares that
would fall to be allotted and issued on or before the Record Date would be 106,666,666
which would result in the allotment and issue of an additional 53,333,333 Rights Shares.

Save for the aforesaid, as at the date of this announcement, the Group has no other
outstanding derivatives, options, warrants, conversion rights or other similar rights which are
convertible into or giving rights to subscribe for, convert or exchange into any Existing
Shares.

Assuming no change in the number of issued Shares on or before the Record Date and that
no new Shares (other than the Rights Shares) will be allotted and issued on or before
completion of the Rights Issue, the 212,425,000 Rights Shares to be issued pursuant to the
terms of the proposed Rights Issue represents (i) 50% of the issued share capital of the
Company as at the date of this announcement; and (ii) 33.33% of the issued share capital of
the Company as enlarged by the allotment and issue of the Rights Shares.

Assuming no change in the number of Shares in issue on or before the Record Date other
than the full conversion of the Convertible Preference Shares and that no new Shares (other
than the Rights Shares) will be allotted and issued on or before completion of the Rights
Issue, the 265,758,333 Rights Shares to be issued pursuant to the terms of the proposed
Rights Issue represents (i) 50% of the issued share capital of the Company as at the date of
this announcement; and (ii) 33.33% of the issued share capital of the Company as enlarged
by the allotment and issue of the Rights Shares.

Non-underwritten basis

The Rights Issue will proceed on a non-underwritten basis irrespective of the level of
acceptance of provisionally allotted Rights Shares. In the event that the provisional
allotments for the Rights Issue are not fully subscribed, any Rights Shares not taken up by
the Qualifying Shareholders together with the Rights Shares not provisionally allotted to the
Non-Qualifying Shareholders and aggregated fractions of Rights Shares will be made
available for excess application under the EAFs. There is no minimum subscription level or
minimum amount to be raised under the Rights Issue.



As the Rights Issue will proceed on a non-underwritten basis, the Shareholder who applies
to take up all or part of his/her/its entitlement under the PAL(s) and EAF(s), or transferees
of nil-paid Rights Shares (or either of them, whichever shall be appropriate), may
unwittingly incur an obligation to make a general offer for the Shares under the Takeovers
Code. Accordingly, the Rights Issue will be made on terms that the Company will provide
for the Shareholders to apply on the basis that if the Rights Shares are not fully taken up,
the application of any Shareholder (except for HKSCC Nominees Limited) for his/her/its
assured entitlement under the Rights Issue will be scaled down to a level which does not
trigger an obligation on part of the relevant Shareholder to make a general offer under the
Takeovers Code in accordance with the note to Rule 7.19(5)(b) of the Listing Rules.

If the Rights Issue is undersubscribed, the size of the Rights Issue will be reduced.
Qualifying Shareholders who do not take up their assured entitlements in full and Non-
Qualifying Shareholders, if any, should note that their shareholdings in the Company
may be diluted, the extent of which will depend in part on the size of the Rights Issue.

The Subscription Price

The Subscription Price is HK$0.051 per Rights Share, payable in full upon acceptance of the
relevant provisional allotment of Rights Shares under the Rights Issue or when a transferee
of nil-paid Rights Shares applies for the Rights Shares or where applicable, upon an
application of Excess Rights Shares.

The Subscription Price represents:

(i) a discount of approximately 74.50% to the closing price of HK$0.2000 per Existing
Share as quoted on the Stock Exchange on the Last Trading Day;

(ii) a discount of approximately 73.38% to the average of the closing prices of HK$0.1916
per Existing Share as quoted on the Stock Exchange for the five (5) consecutive trading
days up to and including the Last Trading Day;

(i11) a discount of approximately 75.05% to the average of the closing prices of
approximately HK$0.2044 per Existing Share as quoted on the Stock Exchange for the
ten (10) consecutive trading days up to and including the Last Trading Day;

(iv) a discount of approximately 66.07% to the theoretical ex-rights price of approximately
HK$0.1503 per Share as adjusted for the effect of the Rights Issue, based on the closing
price of HK$0.2000 per Existing Share as quoted on the Stock Exchange on the Last
Trading Day;



(v) a theoretical dilution effect (as defined under Rule 7.27B of the Listing Rules) of
approximately 24.85% to the existing Shareholders if they elect not to participate in the
Rights Issue, which is calculated based on the theoretical ex-rights price of
approximately HK$0.1503 per Existing Share and the benchmarked price of
approximately HK$0.2000 per Existing Share (as defined under Rule 7.27B of the
Listing Rules, taking into account the higher of the closing price on the Last Trading
Day of HKS$0.2000 per Existing Share and the average of the closing prices of the
Existing Shares as quoted on the Stock Exchange for the five (5) consecutive trading
days immediately prior to the Last Trading Day of approximately HK$0.1932 per
Existing Share); and

(vi) a discount of approximately 85.59% to the latest published audited consolidated net
asset value per Share as at 31 December 2024 of approximately HK$0.3538 (based on
the net asset value attributable to the owners of the Company as at 31 December 2024
of approximately HK$150,306,000 as disclosed in the annual results announcement of
the Company dated 24 March 2025 for the year ended 31 December 2024 and
424,850,000 Shares in issue as at the date of this announcement).

Determination of the Subscription Price

The Subscription Price was determined by the Company with reference to, among others, (i)
the prevailing market conditions; (ii) the recent closing prices of the Shares; (iii) the low
liquidity of the Shares; (iv) the financial conditions of the Company; (iii) the amount of
funds the Company intends to raise under the Rights Issue; and (iv) the reasons as discussed
in the section headed “REASONS FOR AND BENEFITS OF THE RIGHTS ISSUE AND
USE OF PROCEEDS” below in this announcement.

For the past six months preceding the Last Trading Day, the Hong Kong capital market
experienced a significant surged, as illustrated by the increase in Hang Seng Index from
18,874 on 13 January 2025 to 24,771 on 19 March 2025. However, the booming capital
market sentiment could not be sustained, and the Hang Sang Index dropped from 24,771 on
19 March 2025 to 22,849 on 3 April 2025. Due to the US-China trade war (particularly the
United States imposing tariffs on imports from China), the Hang Sang Index further declined
to 19,828 on 7 April 2025, representing a drop of 3,021 points, marking the largest single-
day point drop in the history.

During the same period, the share price of the Company dropped from a high of HK$0.250
on the seven consecutive trading days from 16 October to 24 October 2024 to a low of
HKS$0.186 on the three consecutive trading days from 7 April to 9 April 2025. The average
daily trading volume was approximately 33,594 Shares, representing approximately 0.01%
of the total number of issued Shares as at the Last Trading Day.



Furthermore, as disclosed in the annual results announcement of the Company for the year
ended 31 December 2024, the ISP Business, which is the major segment of the Group, was
adversely affected by the depressing environment. Revenue decreased by 34.3% from
approximately HK$150.3 million last year to approximately HK$98.7 million for the year
ended 31 December 2024. Gross profit also decreased by 47.3% from approximately HK$9.1
million last year to approximately HK$4.8 million for the same period.

During the financial year of 2024, the operation expenses increased by 118.0% from
approximately HK$17.8 million last year to approximately HK$38.8 million. This significant
increase was mainly due to substantial costs related to arbitration and legal case incurred for
the completed projects of the ISP Business, with the hearing date approaching in 2025.
These substantial costs were the primary reason for the operating loss of approximately
HK$34.0 million for the reporting year, compared to approximately HK$8.7 million last
year. Together with the interest income and other income, the ISP Business recorded a loss
for the reporting year of approximately HK$33.6 million.

The Company would like more Shareholders to participate in the rights issue exercise. In
view of the above factors, particularly the recent weak capital market sentiment, sustained
low trading volume and financial conditions of the Company, the Directors believe that
offering an attractive discount on the Subscription Price is necessary to enhance the appeal
of the Rights Issue and encourage Shareholders to participate. This approach will help
maintain their shareholdings in the Company and contribute to the Group’s future growth
and development. Considering the reasons for the Rights Issue as stated in the section
headed ““Reasons for the Rights Issue and the Use of Proceeds” below, the Directors believe
that the terms of the Rights Issue, including the Subscription Price, are fair and reasonable
and in the interests of the Company and the Shareholders as a whole.

The Board noted the relatively large discount of the Subscription Price as mentioned above.
To assess the fairness and reasonableness of the Subscription Price, the Board searched for
rights issue transactions announced by companies listed on the Stock Exchange (except
those terminated or lapsed) from 1 October 2024 up to the Last Trading Day (the
“Criteria”). The review period of approximately six months prior to and including the Last
Trading Day was determined to illustrate recent practices in rights issue transactions
conducted by Hong Kong listed companies during a period close to and including the Last
Trading Day. Based on the search on the Stock Exchange’s website, the Board identified 37
rights issue transactions (the “Comparables’) which met the aforesaid Criteria and they are
exhaustive. The Board considered that notwithstanding that the businesses, operations and
prospects of the Company are not the same as the subject companies of the Comparables and
without any independent verification with regard to the businesses and operations of such
companies, the Comparables illustrate recent rights issue transactions conducted by Hong
Kong listed companies during a period close to and including the Last Trading Day.
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Set out below is an exhaustive list of the Comparables announced during the review period:

o

Company

Pacific Legend Group
Limited

Good Fellow Healthcare
Holdings Limited

Volcano Spring
International Holdings
Limited

China Zenith Chemical
Group Limited

Timeless Resources
Holdings Limited

China Baoli Technologies
Holdings Limited

Yues International
Holdings Group
Limited

China Saftower
International Holding
Group Limited

Stream Ideas Group
Limited

Stock code

8547

8143

1715

362

8028

164

1529

8623

8401

Date of initial

announcement

19/3/2025

14/3/2025

11312025

31312025

271212025

18/212025

141212025

141212025

71212025

Rights
issue basis
1 for 2
I for 1

3 for 1

2 for 1
1 for 2
4 for 1

4 for 1

1 for 2

2 for 1

Premium/
(discount) of the
subscription
price to the
closing price
per share on
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective

Expected rights issue
maximum (the “LTD
gross proceeds Discount”)
HKS million %
13.7 (13.79

292 (12.28)

88.4 47.06

622 (17.90)

30.0 (9.64)

202.5 6.67

69.4 (7.14)

6.1 (6.78)

408 (15.00)

Premium/
(discount) of the
subscription
price to the
average closing
price per share
for the last five
consecutive
trading days
immediately up
to and including
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
rights issue

(the “5-Day
Discount”)

%

(13.79)
(19.35)

47.06

(18.40)
872
230

(20.25)

(2.8)

(16.50)

Premium/
(discount) of the
subscription
price to the
average closing
price per share
for the last ten
consecutive
trading days
immediately up
to and including
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
rights issue
(the “10-Day
Discount”)

(1150)
(1933)

41.06

(43.50)
(9.18)
217

(34.67)

0.09)

(16.50)

Premium/
(discount) of the
subscription
price to the
theoretical ex-
rights price per
share based on
the closing price
in relation to
the respective
rights issue

(the “TERP
Discount”)

%

9.64)
(141)

8.70

(7.10)
(6.81)
127

(152)

(46

(5.56)

Premium/
(discount) of the
subscription
price to the net
assets
attributable to
owners of the
Company in
relation to the
respective rights
issue (the “NAV
Discount”)

%

(53.99)
233.33

N/A

N/A
(23.28)
N/A

(88.68)

(8279)

Theoretical
dilution effect
%

4.60

10.94

N/A

13.05

321

N/A

2147

2.26

11.58

Excess application/
Compensatory
arrangements

Compensatory
arrangements

Compensatory
arrangements

Compensatory
arrangements

Excess application
Excess application
Excess application

Compensatory
arrangements

Compensatory
arrangements

Compensatory
arrangements

Placing
commission
%

1.25

N/A

HK$100,000
or 1.0%

10

3.0



Company

Colour Life Services
Group Co., Limited

Wan Kei Group Holdings
Limited

China Demeter Financial
Investments Limited

China Kingstone Mining
Holdings Limited

Mansion International
Holdings Limited

HSC Resources Group
Limited

China Energy Storage
Technology
Development Limited

China New Holdings
Limited (formerly
known as Royal
Century Resources
Holdings Limited)

KNT Holdings Limited

Xinming China Holdings
Limited

Stock code

1778

1718

8120

1380

8456

1850

1143

8125

1025

2699

Date of initial

announcement

211112025

177112025

3171212024

2111212024

201212024

1971212024

13/1212024

13/1212024

1071272024

6/12/2024

Rights
issue basis
| for 4
1 for 1
| for 2
2 for S
4 for 1
4 for 1

2 for 1

3 for 1

3 for |1

4for 1

Premium/
(discount) of the
subscription
price to the
closing price
per share on
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
Expected rights issue

maximum (the “LTD
gross proceeds Discount”)
HKS 'million %
62.8 -

3.0 (29.82)

15.6 (25.00

2.2 16.28

30.7 (22.90)

733 (2429

94.2 (36.36)

39.2 (23.95)

440 (9.38)

93.8 (13.80)

Premium/
(discount) of the
subscription
price to the
average closing
price per share
for the last five
consecutive
trading days
immediately up
to and including
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
rights issue
(the “3-Day
Discount”)

%

214
(31.97)
(25.3)

19.62
(23.50)
(23.19)

(35.78)

(22.10)

(10.22)

(18.80)

Premium/
(discount) of the
subscription
price to the
average closing
price per share
for the last ten
consecutive
trading days
immediately up
to and including
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
rights issue
(the “10-Day
Discount”)

N/A
(36.31)
(26.98)
U0
(23.00)

(23.36)

(36.36)

N/A

Premium/
(discount) of the
subscription
price to the
theoretical ex-
rights price per
share based on
the closing price
in relation to
the respective
rights issue

(the “TERP
Discount”)

%

N/A
(17.53)
(18.18)

1111
(3.50)
N/A

(16.00)

(7.30)

(252)

N/A

Premium/
(discount) of the
subscription
price to the net
assets
attributable to
owners of the
Company in
relation to the
respective rights
issue (the “NAV
Discount”)

%

N/A
(75.00)
(59.08)
(65.60)

N/A

N/A

(90.50)

(82.69)

(59.90)

N/A

Theoretical
dilution effect
%

0.43

17.64

8.55

N/A

18.80

19.43

1A

17.96

8.08

16.90

Excess application/
Compensatory
arrangements

Excess application

Compensatory
arrangements
Compensatory
arrangements
Compensatory
arrangements
Compensatory
arrangements
Compensatory
arrangements
Compensatory
arrangements

Excess application

Compensatory
arrangements

Compensatory
arrangements

Placing
commission
%

N/A

30

25
HK$300,000
or 225

1.5

15

3.0

30



2

2

0

JA]
%

A

26

A

29

Company

Graphex Group Limited
Luxxu Group Limited

Legend Strategy
International Holdings
Group Company
Limited

Elife Holdings Limited

China Wood International
Holding Co., Limited

Global Strategic Group
Limited

HG Semiconductor Limited

Far East Holdings
International Limited
China Water Industry
Group Limited
Yuzhou Group Holdings
Company Limited
IRC Limited

Stock code

6128

1327

1355

3
1822

8007

6908

36

1129

1628

1029

Date of initial

announcement

311212024

21212024

2071112024

2111172024
19/1172024

15/1172024

1211172024

1171172024

6/11/2024

3111072024

2211012024

Rights
issue basis
3 for 1
| for 1

1 for 1

1 for §
1 for 1

4 for 1
| for 4
2 for 1
| for |
49 for 100

1 for 2

Premium/
(discount) of the
subscription
price to the
closing price
per share on
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
Expected rights issue

maximum (the “LTD
gross proceeds Discount”)
HKS 'million %
119.7 (32.00)

16.2 (4444

413 (49.11)

2.1 (6.54)

456 (45.00

51 (1250

913 (36.00)

7.8 (35.77)

9.1 (49.85)

1122 (73.68)

362.1 (15.00

Premium/
(discount) of the
subscription
price to the
average closing
price per share
for the last five
consecutive
trading days
immediately up
to and including
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
rights issue

(the “3-Day
Discount”)

%

(28.27)
(44.44)

(49.60)

9.91)
(48.60)

(14.10)
(41.50)
(35.27)
(49.54)
(72.99)

(17.20)

Premium/
(discount) of the
subscription
price to the
average closing
price per share
for the last ten
consecutive
trading days
immediately up
to and including
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
rights issue

(the “10-Day
Discount”)

N/A

(45.49)

(50.87)

(12.20)
N/A

(11.40)
(4050)
(36.38)
(49.54)
(13.86)

(20.40)

Premium/
(discount) of the

Premium/

subscription (discount) of the
price to the subscription

theoretical ex- price
rights price per

to the net
assets

share based on attributable to
the closing price  owners of the
in relation to Company in
the respective  relation to the
rights issue respective rights

(the “TERP issue (the “NAV

Discount”)
%

(10.53)
N/A

(33.08)(Note 1)

(9.09)
(29.10)

(3.20)
(31.00)
(15.66)
(33.20)
(65.27)

(10.50)

Discount”)
%

(5L51)
(82.10)

N/A

96.10
N/A

(91.60)
(44.20)
(80.59)

(93.95)

(67.30)

Theoretical
dilution effect
%

24.00

0.61
2490

11.30

§.30

23.85

2492

21423

490

Excess application/
Compensatory
arrangements

Compensatory
arrangements

Compensatory
arrangements

Excess application

Excess application
Excess application

Excess application

Compensatory
arrangements
Compensatory
arrangements
Compensatory
arrangements
Excess application

Excess application

Placing
commission
%

15
HK$100,000

or 1.5%
N/A

N/A
N/A

N/A
HK$100,000

and 1.0%
25



Company

China 33 Media Group
Limited

Kingkey Financial
International
(Holdings) Limited

Gaodi Holdings Limited

Eminence Enterprise
Limited

V & V Technology
Holdings Limited

Palinda Group Holdings
Limited

China National Culture
Group Limited

Company

Stock code

8087

1468

1676

616

8113

8179

745

2340

Date of initial

announcement

2111072024

18/1012024

18/1072024

15/1072024

8/10/2024

4102024

201012024

Rights
issue basis
3 for 2

1 for 2

1 for 2
2 for 1
1 for 2
1 for 2
2 for 1
Max.
Min.
Mean

Average

1 for 2

Premium/
(discount) of the
subscription
price to the
closing price
per share on
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
Expected rights issue

maximum (the “LTD
gross proceeds Discount”)
HKS$'million %
19.4 (7.41)

542.6 -

308 37.90

622 (8.00)

12 (31.51)

1.1 (18.70)

15.6 (31.97)

542.6 41.06

6.1 (73.68)

413 (15.00)

76.9 (17.79)

13.6 (74.50)

Premium/
(discount) of the
subscription
price to the
average closing
price per share
for the last five
consecutive
trading days
immediately up
to and including
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
rights issue
(the “3-Day
Discount”)

%

(8.54)

8.59

38.90
(24.34)
(26.04)

(942
(31.51)
47.06
(72.99)
(19.35)
(18.59)

(73.38)

Premium/
(discount) of the
subscription
price to the
average closing
price per share
for the last ten
consecutive
trading days
immediately up
to and including
the last trading
day immediately
prior to
publication of
announcement
in relation to
the respective
rights issue
(the “10-Day
Discount”)

(9.64)

(12.25)

30.30
(25.99)
(18.30)

(9.83)
(25.93)
47.06
(73.86)
(20.40)
(19.79)

(75.05)

Premium/
(discount) of the
subscription
price to the
theoretical ex-
rights price per
share based on
the closing price
in relation to
the respective
rights issue

(the “TERP
Discount”)

%

(3.23)

N/A

N/A
(285)
(23.47)

(13.29)

1111
(65.27)
(8.25)
(12.40)

(66.07)

Premium/
(discount) of the
subscription
price to the net
assets
attributable to
owners of the
Company in
relation to the
respective rights
issue (the “NAV
Discount”)

%

N/A

124.60

(65.50)
(98.98)
(32.23)
(66.10)

N/A
PRERA]
(98.98)
(65.85)
(4173)

(85.59)

Theoretical
dilution effect
%

512

N/A

N/A
2130
10.50

60.23
2131
2492

0.43
1498
14.30

2485

Excess application/
Compensatory
arrangements

Compensatory
arrangements
Excess application

Compensatory
arrangements

Excess application

Excess application

Excess application

Compensatory
arrangements

Excess application

Placing
commission
%

HK$100,000
or 1.0%
N/A

20

30
10
15
19

NA



Note:

1. The comparable company disclosed the discount of the subscription price to the theoretical ex-rights price
per share based on the benchmarked price in relation to the rights issue.

It is observed that the discounts of the LTD Discount, 5-Day Discount, 10-Day Discount
TERP Discount and the NAV Discount of approximately 74.50%, 73.38%, 75.05%, 66.07%
and 85.59%, respectively, are similar with the minimum of the Comparables. The theoretical
dilution effect of approximately of 24.85% is similar with the maximum of the Comparables
of approximately of 24.92%. The Board believes that it is reasonable to offer discount for
the Subscription Price to promote its attractiveness given the generally thin average daily
trading volume for the six months preceding the Last Trading Day as mentioned above.

The Board considers, despite any potential dilution impact of the proposed Rights Issue on
the shareholding interests of the Shareholders, the terms of the Rights Issue, including the
Subscription Price, are fair and reasonable and in the interests of the Company and the
Shareholders as a whole, after taking into account that (i) the Qualifying Shareholders who
do not wish to take up their provisional entitlements under the Rights Issue can sell the nil-
paid rights in the market; (ii) the Rights Issue allows the Qualifying Shareholders to
subscribe for their pro-rata Rights Shares for the purpose of maintaining their respective
existing shareholding interests in the Company at a relatively low price as compared to the
historical market price of the Shares and discount to the recent closing prices of the Shares;
and (iii) the proceeds from the Rights Issue can fulfil the funding needs of the Group.

Basis of provisional allotment

The basis of provisional allotment of Rights Shares will be one (1) Rights Share (in nil-paid
form) for every two (2) Existing Shares held by the Qualifying Shareholders as at the close
of business on the Record Date.

Application for all or any part of a Qualifying Shareholder’s provisional allotments should
be made by completing the PAL (in accordance with the instructions printed thereon) and
lodging the same with a remittance for the Rights Shares being applied for with the
Registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712—-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, on or before the
Latest Time for Acceptance, which is expected to be 4:00 p.m. on Tuesday, 20 May 2025.

Qualifying Shareholders who take up their pro rata assured entitlement in full will not suffer
any dilution to their interests in the Company apart from any nominal dilution resultant from
the non-issuance of fractional Rights Shares.
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Status of the Rights Shares

The Rights Shares (when allotted, issued and fully paid) will rank pari passu in all respects
with the Shares then in issue. Holders of fully-paid Rights Shares will be entitled to receive
all future dividends and distributions which may be declared, made or paid by the Company
the record dates of which fall on or after the date of issue of the fully-paid Rights Shares.

The Qualifying Shareholders

The Company will make available the Prospectus Documents to the Qualifying Shareholders
only. To qualify for the Rights Issue, a Shareholder must at the close of business on the
Record Date: (i) be registered on the register of members of the Company; and (ii) not be a
Non-Qualifying Shareholder.

Shareholders whose Shares are held by a nominee (or held through CCASS) should note that
the Board will regard such nominee (including HKSCC Nominees Limited) as a single
Shareholder according to the register of members of the Company. Shareholders with their
Shares held by nominee(s) (or held through CCASS) are advised to consider whether they
would like to arrange for the registration of the relevant Shares in their own names on or
prior to the Last Day for Transfer.

In order to be registered as a member of the Company on the Record Date, a Shareholder
must lodge the relevant transfer(s) of the Existing Share(s) (with the relevant share
certificates) for registration with the Registrar at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong, by 4:30 p.m. on Thursday, 24 April
2025 (i.e., the Last Day for Transfer).

It is expected that the last day of dealings in the Shares on a cum-rights basis is Tuesday, 22
April 2025, and the Shares will be dealt with on an ex-rights basis from Wednesday, 23
April 2025.

Subject to the fulfilment of certain conditions of the Rights Issue, the Company will
despatch the Prospectus Documents containing, among other matters, details of the Rights
Issue, to the Qualifying Shareholders on the Prospectus Posting Date.

The Non-Qualifying Shareholders

The Company will not extend the Rights Issue to the Non-Qualifying Shareholders.
Accordingly, no provisional allotment of Rights Shares will be made to the Non-Qualifying
Shareholders and Non-Qualifying Shareholders will not be entitled to apply for Rights
Shares.

Rights Shares which would otherwise have been provisionally allotted to the Non-Qualifying
Shareholders will be made available for excess application by the Qualifying Shareholders
under the EAFs.
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The Company will send the Prospectus Documents to the Qualifying Shareholders only and
will, subject to the advice given in the legal opinions provided by the Company’s legal
advisers in the relevant overseas jurisdictions of Overseas Shareholders, if any, and to the
extent reasonably practicable, send the Prospectus (excluding the PAL and EAF) to the Non-
Qualifying Shareholders for information purposes only.

The Overseas Shareholders

Based on the register of members of the Company as of the date of this announcement, there
is no Shareholder with registered addresses situated in overseas.

If, at the close of business on the Record Date, a Shareholder’s address on the Company’s
register of members is in a place outside Hong Kong, such Shareholder may not be eligible
to take part in the Rights Issue. The Prospectus Documents will not be filed or registered
under the applicable securities legislation of any jurisdiction other than Hong Kong.

The Company notes the requirements specified in the notes to Rule 13.36(2)(a) of the
Listing Rules, and is in the process of making reasonable enquiries regarding the feasibility
of extending the Rights Issue to Overseas Shareholders present on the Record Date. If, after
such enquiries, the Company is of the opinion that it would be necessary or expedient, on
account of the legal restrictions or prohibitions under the laws of the relevant jurisdictions
or any requirements of the relevant regulatory body or stock exchange in such jurisdictions,
not to offer the Rights Shares to the relevant Overseas Shareholders, no provisional
allotment of nil-paid Rights Shares or allotment of fully-paid Rights Shares will be made to
such Overseas Shareholders. Such Overseas Shareholders will be regarded as Non-
Qualifying Shareholders and will not qualify for the Rights Issue. The basis of exclusion of
Non-Qualifying Shareholders, if any, will be disclosed in the Prospectus.

This announcement is not an offer of the securities for sale in the United States. The
Rights Shares offered have not been, and will not be, registered under the U.S.
Securities Act or any U.S. state securities laws and may not be offered or sold in the
United States absent registration or an available exemption from the registration
requirement of the U.S. Securities Act and applicable U.S. state securities laws. No
public offering of Rights Shares is being made in the United States. This announcement
shall not constitute an offer to sell or the solicitation of an offer to buy, nor shall there
be any sale of these securities, in any jurisdiction in which such offer, solicitation or
sale would be unlawful.

Overseas Shareholders and beneficial owners of Shares who are residing outside Hong
Kong should note that they may or may not be able to participate in the Rights Issue,
subject to the results of enquiries made by the Company pursuant to the notes to Rule
13.36(2)(a) of the Listing Rules. The Company reserves the right to treat as invalid any
acceptance of or applications for Rights Shares where it believes that such acceptance
or application would violate the applicable securities laws or other laws or regulations
of any territory or jurisdiction. The Rights Issue does not constitute any offer or
invitation to sell, issue or solicit for Shares in any jurisdiction in which such actions are
unlawful or otherwise restricted. Accordingly, Overseas Shareholders and beneficial
owners of Shares who are residing outside Hong Kong should inform themselves of and
observe any such restrictions, if applicable, and exercise caution when dealing in the
Shares.
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No fractional entitlement to the Rights Shares

The Company will not provisionally allot fractions of Rights Shares in nil-paid form. All
fractions of Rights Shares will be aggregated (and rounded down to the nearest whole
number of a Share) and made available for excess application by Qualifying Shareholders
under the EAFs.

Odd lot arrangement
No odd lot matching services will be provided.
Application for Excess Rights Shares

All Qualifying Shareholders are entitled to apply by way of excess application under the
EAFs for additional Rights Shares in excess of their assured entitlements.

The Excess Rights Shares will comprise:

(i) any Rights Shares provisionally allotted but not accepted by any of the Qualifying
Shareholders or otherwise subscribed for by transferees of nil-paid Rights Shares prior
to the Latest Time for Acceptance;

(i1) any Rights Shares which would otherwise have been provisionally allotted to the Non-
Qualifying Shareholders; and

(iii) any Rights Shares created from the aggregation of fractions of Rights Shares not
provisionally allotted to the Qualifying Shareholders.

Application for Excess Rights Shares can be made only by Qualifying Shareholders duly
completing the EAFs (in accordance with the instructions printed thereon) and lodging the
same with a separate remittance for the Excess Rights Shares being applied for with the
Registrar on or before the Latest Time for Acceptance, which is expected to be 4:00 p.m. on
Tuesday, 20 May 2025.

Qualifying Shareholders who wish to apply for Excess Rights Shares in addition to their
provisional allotments must complete both the PAL and the EAF.

Basis of allocation of Excess Rights Shares

The Company will allocate the Excess Rights Shares at its discretion on a fair and