Chongqing Iron & Steel Company Limited

重慶鋼鐵股份有限公司
(a joint stock limited company Incorporated in the People’s Republic of \china with limited liability)

Announcement in relation to resolutions

passed at the 2000 Annual General Meeting

Chongqing Iron & Steel Company Limited (the "Company") held its 2000 Annual General Meeting ("AGM") at the 1st Conference Hall, Red Building, Li Zi Lin, Dadukou District, Chongqing, the PRC on 7th June, 2001 at 10:00 a.m.. The shareholders attended the meeting in person or by proxy representing 653,200,000 shares and accounting for 61.39% of the total share capital of the Company. It has complied with the requirement of the Articles of Association of the Company. The following ordinary resolutions were passed at the meeting: 

1.
the Report of the Board of Directors for the year 2000 was approved; 

2.
the Report of the Supervisory Committee for the year 2000 was approved; 

3.
the Audited accounts and auditors' report for the year 2000 were approved; 

4.
the profit distribution proposal for the year 2000 was approved: 

(1)
to transfer a total of RMB16,458,000 to the statutory surplus reserve calculated on the basis of 10% of the net profit for the year under the PRC Accounting Standards after deducting the net loss of last year; and 

(2)
to transfer a total of RMB8,229,000 to the statutory public welfare fund calculated on the basis of 5% of the net profit for the year under PRC Accounting Standards after deducting the net loss of last year. 

(3)
to distribute a final dividend of RMB0.03 per share totalling RMB31,918,320 to the shareholders whose names appeared on the Company's register of members on 7th May, 2001 on or before 20th June, 2001. 

5.
Approval of the resignation tendered by Ms. Wang Zu Qin from the office of supervisor of the Company due to retirement; 

6.
Appointment of Ms. Yuan Xue Bing as supervisor of the Company's second Supervisory Committee for a term of three years; 

7.
Reappointment of Hong Kong PricewaterhouseCoopers and PricewaterhouseCoopers Zhong Tian as the international auditors and the PRC auditors of the Company respectively. The term of office commences from the end of the AGM to the end of next Annual General Meeting. The Board of Directors was authorised to fix their remuneration and to sign the audit agreement; 

Thanks were given to Ms. Wang Zu Qin for her contribution to the Company during her term of office. 

In addition to the above resolutions, details regarding distribution of final dividends of the Company are explained as follows:

1.
The distribution of final dividends of Rmb0.03 per share for the year ended 31st December, 2000 proposed by the Board of Directors of the Company was passed at the AGM. In accordance with Article 167 of the Company's Articles of Association, dividends payable to holders of H Shares of the Company shall be calculated in Renminbi and paid in Hong Kong dollars. The exchange rate for Hong Kong dollars adopted is the average closing rate of converting Hong Kong dollars to Renminbi as quoted by the People's Bank of China for the week preceding the date on which such dividends are declared by the Company.


As for this distribution of dividends, the Company announced its dividend payment on 7th June, 2001. The average closing rate of converting Hong Kong dollars to Renminbi as quoted by the People's Bank of China for 5 business days preceding the date on which the dividend was declared was HK$1.00 = Rmb1.0607. Accordingly, the final dividend per H Share of the Company should be HK$0.0283.

2.
Pursuant to the relevant provisions of the Articles of Association of the Company, the Company has appointed Bank of China (Hong Kong) Trustees Limited as receiving agent ("the receiving agent") to receive dividends declared by the Company in respect of H Shares on behalf of the holders of H Shares. The receiving agent is a trustee company registered under Hong Kong Trustee Ordinance. The cheques of H Shares dividends of the Company will be signed by the receiving agent and mailed by ordinary mail to the holders of H Shares of the Company at their own risk on or before 20th June, 2001 (i.e. the date of distribution of dividends of the Company in respect of H Shares).

Appendix 1  Biography of Ms. Yuan Xue Bing

Ms. Yuan Xue Bing: aged 47, is the Deputy Head of the Auditing Department of the Holding Company. Ms. Yuan joined the Group in 1972, and had been the Head of the Asset Section and the Head of the Accounting Section of the Financial Department of the Holding Company. Ms. Yuan graduated from Jiangxi Financial College in 1986 majoring in accounting by the mode of correspondence learning with a bachelor's degree. She holds the title of senior accountant.


By order of the Board


You Xiao An


Secretary to the Board of Directors

Chongqing, the PRC, 7th June 2001
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