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Chongqing Iron & Steel Company Limited
(a joint stock limited company incorporated in the People’s Republic of China with limited liability)

CONNECTED TRANSACTION

On 25th April, 2002 Chongqing Iron & Steel Company Limited (the "Company") entered into an agreement with Chongqing Iron and Steel (Group) Company Limited (the "Holding Company"), pursuant to which the Company agreed to acquire from the Holding Company the properties (the "Properties"), which are owned by the Holding Company and will be used by some of the departments of the Company, with a total building area of 4,202.93m2 for a consideration of Rmb2,621,910.31.

The acquisition has been entered into on normal commercial terms and is in the interests of the Company.

In order to meet the requirements for factory and offices premises of the production, sales and administration departments of the Company, the Company entered into an agreement for assignment of the Properties with the Holding Company on 25th April, 2002. The Holding Company agreed to assign the Properties set out below to the Company:

1.
The two buildings (Property Title Certificates Nos. 01482 and 01647) situated at Lizilin, Dadukou District, Chongqing City, which are owned by the Holding Company and will be used as the office of the Iron Smelting Plant of the Company;

2.
The building (Property Title Certificates Nos. 08333) situated at Lizilin, Dadukon District, Chongqing City, which is owned by the Holding Building and will be used by the technology supervisory station of the Safety and Environmental Department;

3.
The properties (Property Title Certificates Nos. 21564 and 20057) situated in Lanzhou and Xiamen, which are owned by the Holding Company and will be used by the Sales Department of the Company;

4.
The property situated in Dalian which is owned by the Holding Company and will be used by the Sales Department of the Company.

The total building area of the Properties is 4,202.93m2. The consideration for such acquisitions is Rmb2,621,910.31, (representing 0.13% of the net tangible assets of the Company as at 31st December, 2001). The consideration is based on prevailing market value as at 31st December, 2001 and independent value report performed by a valuer engaged by the Company, which will be financed by the internal resource of the Company and payable to the Holding Company at one-go within 20 days after the date of the agreement.

The Holding Company is the controlling shareholder of the Company holding 61.01% equity interest of the Company. The Holding Company is a connected person of the Company under the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited.

The terms of the aforementioned agreement for assignment of the Properties (including the consideration therefor) are normal commercial terms. The directors (including independent non-executive directors) are of the opinion that the acquisitions are fair and reasonable as far as the shareholders are concerned and in the interests of the Company. This announcement is made in accordance with the provisions of Rule 14.25(1) of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited. The Company will also disclose the details in the next Annual Report of the Company.

By order of the Board

You Xiao An

Company Secretary

25th April, 2002

Please also refer to the published version of this announcement in Hong Kong iMail / Wen Wei Po.

