Luoyang Glass Company Limited

(A joint stock limited company incorporated in the People's Republic of China with limited liability)

Notice of Resolutions of the Directors

The meeting of the third Board of Directors of Luoyang Glass Company Limited (the "Company") was held in the morning on 17th April 2000 at No.9 Tong Gong Zhong Lu, Xigong District, Luoyang Municipal, Henan Province, the PRC, in which the following resolution were passed:

1.
resolved and approved the report of the Board of Directors for the year ended 31st December 2000, which was submitted at the Annual General Meeting of the Company for approval; resolved and approved the 2000 Annual Results and approved to distribute the 2000 Annual Report to the press and distribution.

2.
resolved and approved the audited accounts of the Company and its subsidiaries for the year ended 31st December 2000, which were submitted at the Annual General Meeting of the Company for approval.

3.
resolved and approved the 2000 profit appropriation proposal


According to PRC Accounting Regulations, the Company has a net profit of RMB65,991,000 for 2000. In addition to a loss of RMB407,069,000 at the begining of the year, the accumulated loss is RMB341,078,000. According to International Accounting Standards, the Company has a net profit of RMB65,991,000 for 2000, In addition to a loss of RMB407,069,000, the accumulated loss is RMB341,078,000 at the beginning of the year. In accordance with the relevant laws and regulations and the Articles of Association of the Company, no statutory surplus reserve and statutory public welfare fund of the Company will be transferred for the year. No final dividend is recommended for 2000. Accumulated loss is recommended to carry forward to the next year. The above distribution scheme is subject to approval at the Company's 2000 Annual General Meeting.

4.
resolved and approved the 2001 profit appropriation plan as follows:

The Company incurred an aggregate loss of Rmb341,078,000 during 2000. The net profit for 2001 will totally be used to compensate for such loss.

5.
resolved and approved to publish Chinese and English versions of the annual announcement for the year ended 31 December 2000 in the following newspapers.


Hong Kong
: 
Hong Kong iMail (In English)  Wen Wei Po


PRC
:
China Securities Daily  Shanghai Securities Daily

6.
1.
worked out that, as conforming to the relevant conditions (see belows for definitions), when the Company should allocate, distribute and dispose of local investment shares and/or overseas-listed foreign investment shares in the relevant period (see belows for definitions), the amount should not exceed 20% of the shares in issue on the date passing this resolution, and proposed at the Annual General Meeting to authorize the Board of Directors of the Company to deal with matters relating to placing and issuance.



In respect to this resolution, "the relevant conditions" means:

(1)
to be in accordance with the Company Law of the PRC and the Listing Rules (revised from time to time) of Securities on the Stock Exchange of Hong Kong Limited; and 

(2)
to be approved by the Securities & Commission and other departments concerned in the PRC.

"The relevant period" means the period between the date this resolution be approved and the following two dates:

(1)
12 months after the date of this resolution being approved (last day inclusive); and 

(2)
the date the Annual General Meeting of the Company approved and authorized any special resolution to withdraw and amend this resolution.

This resolution will be submitted to the Annual General Meeting of the Company for approval.

7.
appointed Mr. Zhang Shaojie as an Executive Deputy Manager of the Company. Messrs. Zhu Liuxin, Jiang Hong, Li Jinrang and Wang Heping as Deputy General Managers of the Company under the nomination of the General Manager.

8.
accepted the resignation tendered by Mr. Zhang Gaobo, an independent non-executive director of the Company, and proposed to appoint Mr. Wei Chenglong as a supplemental independent director of the Company subject to approval by the shareholders at the Annual General Meeting of the Company.

Biography of the candidate of director

Mr. Wei Chenglong, male, born in February 1964. Mr. Wei had been the Head of the Investment and Economic Teaching Rearch Office of the Faculty of Finance of Henan University, Deputy Dean and professor of the Reform and Development Research Institute of Henan University and tutor to postgraduate program during 1985 and 1999. Mr. Wei otbained a bachelor's degree and a master's degree in economics from Henan University, and obtained his doctorate in economics from Nankai University. He is currently a student of a doctoral program of Zhongnan Financial and Political University. Mr. Wei is qualified as an investment consultant and is a director of 河南金博投資諮詢有限公司。
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Resolutions of the Third Supervisory Committee

Luoyang Glass Company Limited (the "Company") convened its Third Supervisory Committee meeting at No. 9, Tang Gongzhong Road, Xigong District, Luoyang City, Henan Province, PRC at 10:00 am on 17 April 2001 to consider and approve the Company's 2000 Report of Supervisory Committee. The following resolutions were also considered and passed at the meeting:

1.
KPMG Huazhen and KPMG Hong Kong Public Certified Accountants prepared an audited financial report with non-qualified opinion in accordance with the PRC Accounting Standards and Regulations and International Accounting Standards respectively. In the opinion of the Directors of the Company, these audit reports truly, completely, objectively and accurately reflected the financial position of the Company.

2.
The Company's relevant connected transactions were conducted fairly on basis on ordinary commercial terms without violating the interests of listing company.

3.
The trading price of the Company to purchase and sell assets is reasonable. The Supervisory Committee was not aware of any insider dealings, any actions against the shareholders' interests or any loss of company assets.

4.
None of the directors and senior management of the Company has violated any law, regulation, the Company's Articles of Association or the Company's interests in the process of carrying out their respective duties. No substantial litigation has occurred during the year.
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