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Important Note 

It is hereby confirmed by the Board of Directors of the Company that there is no false representation, material misleading information or substantial omission, contained in this report. The Board of Directors of the Company also jointly and severally accepts full responsibility for the truthfulness, accuracy and completeness of the contents of the report. The financial statements contained of the Company in this quarterly report have not been audited. This quarterly report is prepared in accordance with the regulations on Disclosure of Information in Quarterly Reports for Listed Companies by the China Securities Regulatory Commission. The information in this Report is the same as that published by the Shanghai Stock Exchange, and this Report is published simultaneously in Shanghai and Hong Kong. All financial information set out in this quarterly report has been prepared in accordance with PRC accounting standards. Shareholders of the Company and public investors should be aware of the risks of investment when trading in shares.

This announcement is made pursuant to the disclosure obligation under Paragraph 2 of the Listing Agreement.

1.
company profile

1.
Registered Company name in Chinese
洛陽玻璃股份有限公司


Company short name
Luoyang Glass


Registered Company name in English
Luoyang Glass Company Limited (Abbreviation: LYG)

2.
Legal representative
Mr. Guo Xiaohuan

3.
Board secretary
Mr. Wang Jie


Correspondence address
Secretary office of the Board of Directors of 



  Luoyang Glass Company Limited



No. 9, Tang Gong Zhong Lu, Xigong District, 



Luoyang Municipal, Henan Province,



the People's Republic of China


Contact person
Mr. Wang Fan/Mr. Guo Bing


Telephone: 
86-379-3908588


Fax: 
86-379-3251984


E-mail address
lbdms@public2.lyptt.ha.cn

4.
Registered address and office
No.9, Tang Gong Zhong Lu, 



Xigong District



Luoyang Municipal, Henan Province, 



the People's Republic of China (the "PRC")


Postal code
471009


Internet address
http://www.clfg.com

5.
Newspapers for information disclosure


PRC:
China Securities Journal and Shanghai Securities Journal 


Hong Kong:
Hong Kong Economic Times and 



Hong Kong iMail (in English)


Website publishing the Annual Report
http://www.sse.com.cn


Company's Quarterly Report available at:
Secretarial Office of the Board of Directors of Luoyang Glass Company Limited

6.
A Shares - Place of Listing
Shanghai Securities Exchange


Stock code
600876


Stock abbreviation
Luoyang Glass


H Shares - Place of Listing
The Stock Exchange of Hong Kong Limited


Stock code
1108


Stock abbreviation
Luoyang Glass

2.
Changes in share capital and shareholdings of substantial shareholders

(1)
Changes in share capital (As at 31 March 2002)

There were no changes in the total number of shares and the share structure of the Company during the reporting period. 

(2)
Shareholdings of substancial shareholders (As at 31 March 2002)

The top ten shareholders of the Company were as follows:



Number of 
Percentage to total

Name of shareholders
Class
shares held
share capital



(shares)
(%)

China Luoyang Float Glass Group Company 

  Limited (held on behalf of the State)
A Shares
400,000,000
57.14

HKSCC (Nominees) Company Limited
H Shares
246,966,998
35.28

Zhu Dahe
A Shares
734,301
0.10

Yan Jianding
A Shares
434,000
0.06

HSBC Nominees (Hong Kong) Limited
H Shares
520,000
0.07

Chuk Yee Men Liza
H Shares
374,000
0.05

Xinhe Jijin
A Shares
234,972
0.03

Tam Chow Hing
H Shares
210,000
0.03

Shou Jianhong
A Shares
195,300
0.03

Tam Tung Sun
A Shares
183,100
0.03

Note: 
There are no connected relationships between the top ten shareholders of the Company. The controlling shareholder of the Company in China Luoyang Float Glass Group Company Limited. The class of shares held by it is the Stated-owned shares which are not pledged or frozen.

3.
Review and outlook of operations

(1)
Results of principal operations

The Company is the place of origin for one of the three great float glass production methods "Luoyang Float Glass" and is the largest producer and distributor of float glass in the PRC. The Company mainly engages in the production of float flat glass and processed glass. During the first quarter of 2002, the Company produced 3,134,800 weighted cases of 1-25mm high quality float glass in different brands, colours and specifications. It recorded sales income of RMB143,224,000, a loss of RMB27,930,000. The loss was mainly attributable to the drop in the sales volume of float flat glass and the significant decline in its selling prices. The Company is expected to incurr a loss for the interim period of 2002.

(2)
Investment of the Company

1.
Use of proceeds

There had been no use of proceeds during the reporting period nor use of proceeds commenced before the reporting year which has been extended to the reporting year.

2.
Other investment (other than proceeds)

The Company had not made other investments during the reporting period.

(3)
Operation results and financial position

1.
Income from principal operations, profit from  principal operations and net profit during the reporting period.

Unit: Rmb'000


January-March

January-March

Increase

Item
2002

2001

(Decrease) %

Income from principal operations
143,224

217,297

(34.09
)

Profit from principal operations
6,730

40,492

(83.38
)

Net profit
(27,930
)
9,365

(398.24
)

The decreases in income from principal operations, profit from principal operations and net profit when compared with the same period of the previous year were mainly due to the significant decline in the sales of float flat glass during the first quarter of the year when compared with the same period last year.

2.
Proportion of income and expenses to the total profit

Unit: Rmb'000


Percentage of total profit (%)


January-March
January-March

Item
2002

2001

2002

2001

Total profit
(32,563
)
8,088

Profit from principal operations
6,730

146,406

(20.67
)
1,810.16

Other reporting profit
- 

- 

- 

- 

Expenses for the period
40,630

135,636

(124.77
)
1,677

Investment income
1,658

(804
)
(5.09
)
(9.94
)

Subsidies income
- 

- 

- 

- 

Net non-operating income/expenses
321

1,878

(0.99
)
23.22

The significant decline in the sales volume and the selling prices of flat glass during the first quarter of the year when compared with the previous year and the drop in total profit resulting in a drastic decreases in the proportion of profit from principal operations and expenses for the reporting period to total profit when compared with the preceding year.

3.
There were no other significant seasonal income or expenses nor material exceptional items of profit or loss.

4.
Financial position

Unit: Rmb'000

Item
At the beginning of the period
At the end of the period


Amount

Percentage of



Percentage of

Increase 




total assets (%)

Amount

total assets (%)

(Decrease) %

Total assets
3,121,000



3,179,950



1.89

Trade debtors
154,158

4.94

174,975

5.50

13.50

Other debtors
772,196

24.74

768,612

24.17

(0.46
)

Inventories
244,182

7.82

266,229

8.37

9.03

There was no custody of funds of the Group during the reporting period, the Group had no entrusted account. 

5.
Contingencies and Subsequent events

(1)
The Company was not involved in any material arbitration during the reporting period. Material litigation was as follow:

On 30 December 1998 the Company placed a deposit in the sum of Rmb23,000,000 with Yinji local branch of Zhengzhou branch of Guandong Development Bank (which had been upgraded to Yinji sub-branch of Zhengzhou branch of Guandong Development Bank on 28 December 1999) for a fixed term of one year commencing from 30 December 1998 to 30 December 1999 at an annual interest rate of 3.78%. The Yinji local branch of Zhengzhou branch of Guangdong Development Bank issued an Account Opening Certificate of Fixed Deposit. Subsequently, a dispute arised when the Company made withdrawal of such deposit upon its maturity. The Yinji sub-branch of Zhengzhou branch of Guangdong Development Bank rejected the Company's withdrawal on the ground of the defaulted repayment by Heuan Yinji Property Development Company Limited of the outstanding loan in the sum of Rmb21,850,000 for which the Company provided a guarantee in favour of Shangcheng branch of Guangdong Development Bank in December 1998 and that the Company should perform its obligations as the guarantor. In 2001, the Company initiated legal proceedings in Henan High People's Court and the hearings of the case had been completed pending judgement. Upon cross examination, the production of evidence and the defence of both parties in courts, the Company considered that based on the relevant notice, regulations and provision issued by the People's bank of China, the facts are favourable to the Company. It is likely that judgement will be made in favour of the Company. The management of the Company and the legal adviser acts for the Company in this case are confidence in the recovering of the deposit.

(2)
The Company did not provide any guarantee for any other companies during the reporting period.

(3)
The Company did not have any significant post balance sheet events during the reporting period.

6.
Other significant events

(1)
The Company entered into an agreement with CLFG, the controlling shareholder of the Company on 27 March, 2002, for the purpose of setting up China Luoyang Float Glass (Group) Processed Glass Company Limited (the "Processed Glass Company") in order to, inter alia, engage in the production of intensive processed glass. The registered capital of the Processed Glass Company is RMB 181,495,600, of which RMB89,095,600 (constituting approximately 49.09% thereof) will be contributed by the Company and RMB92,400,000 (constituting approximately 50.91% thereof) will be contributed by CLFG. CLFG is the controlling shareholder of the Company and is interested in approximately 57.14% of the issued share capital of the Company. The transaction constituted a connected transaction for the Company under the Listing Rules. The details were published in China Securities Journal, Shanghai Securities Journal in the PRC and Hong Kong iMail and Hong Kong Economic Times in Hong Kong on 2 April 2002.

(2) 
Overdue deposit

Overdue deposit was charged in other receivables including Rmb72,829,000 (2001: Rmb72,829,000) of deposit in non-bank financial institution. This overdue deposit was provided. Details are as follows:

Item
Amount 
Ultimate Borrower 
 Provision 
Amount


Rmb'000


 Rmb'000

Other receivables
145,657
 Guangzhou International 
50% 
72,829



  Trust & Investment 



  Corporation ("GZITIC")

Note: 

GZITIC is under re-organization. Upon knowledge of the latest progress, the Board of Directors believes provision of 50% (Rmb72,828,000) was sufficient. The Company did not charge interests income for these deposits. 

Save as above deposits, the Company did not have any other overdue deposits as at 31 March 2002. 

The Board of Director is of the opinion that the aggregate amount of above deposit of Rmb145,657,000 represents 9.49% of the Group's net asset as at 31 March 2002, which did not impose adverse effect on the Company's normal production, operation and cash flow. The Company will endeavor to recover the above deposits. 

4.
Financial Report (Unaudited)

(1)
Financial Statements

1.
Condensed Consolidated Balance Sheet:

Prepared by Luoyang Glass Company Limited

As at 31 March 2002
Unit: RMB'000


At the beginning 
At the end of 

Item
of the period

the period

Current assets
1,726,281

1,653,757

Long term investments
192,129

192,168

Net fixed assets
1,123,951

1,137,939

Intangible assets and other assets
137,589

137,136

Total assets
3,179,950

3,121,000

Current liabilities
1,319,081

1,271,947

Long term liabilities
224,044

179,664

Minority interests
102,172

106,805

Shareholders' funds
1,534,653

1,562,584

Total liabilities and shareholders' funds
3,179,950

3,121,000

2.
Condensed Consolidated profit and loss account

Prepared by Luoyang Glass Company Limited

As at 31 March 2002
Unit: RMB'000


At the beginning 


At the beginning

of the period to the 

Item
of the period

end of the period

Income from principal operations
143,224

143,224

Principal operating profit
6,730

6,730

Other operating profit
- 

- 

Expenses for the period
40,630

40,630

Investment income
1,658

1,658

Non-operating income and expenses, net
321

321

Profit tax
- 

- 

Net profit attributable to minority interests
(4,633
)
(4,633
)

Net profit
(27,930
)
(27,930
)

(2)
Notes to the Financial Statements

1.
There were no significant changes in the principal accounting polices, accounting estimates and scope of consolidation of the financial statements adopted by the Company compared with the 2001 Annual Report.

2.
There were no significant discrepancies between the principal accounting policies adopted in this quarterly financial report and those adopted in the financial report for the year 2001.

3.
The preparation method for consolidated statements: The preparation method and the scope of consolidated statements for this quarter are in conformity and have no significant changes compared with those adopted in 2001 Annual Report.

5.
Documents available for inspection

1.
Original text of Quarterly Report signed by the Chairman;

2.
Balance Sheet and Profit and Loss Account signed and sealed by the legal representative, officer in charge of auditors' firm and officer in charge of accounting of the Company;

3.
All original copies of the Company's documents and announcements as disclosed in the newspapers designated by China Securities Regulatory Commission during the reporting period.


Board of Directors


Luoyang Glass Company Limited

29 April 2002

Please also refer to the published version of this announcement in Hong Kong iMail / Hong Kong Economic Times.

