The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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Clarification Announcement

The Company would like to make clarification with reference to an article headed "Rumour of Recording Losses of Luoyang Glass Company Limited" as appeared in the Securities Times Financial Magazine on Saturday, 27th July, 2002 reporting an interview with Mr. Wang Yongxin, the Vice Chairman and General Manager of the Company.

The Board of Directors of the Company hereby confirms the truthfulness, accuracy and completeness of the contents of this announcement and jointly and several accept full responsibility for any false representation or misleading statements contained in or material omission from this announcement.

Reference is made to an article headed "Rumour of Recording Losses of Luoyang Glass Company Limited" as appeared in the Securities Times Financial Magazine on Saturday, 27th July, 2002 reporting an interview with Mr. Wang Yongxin, the Vice Chairman and General Manager of the Company. The said article reported the profitability of the Company for the first half of 2002. The Company would like to clarify as follows:

1.
Mr. Wang Yongxin only had only made a brief narration on the external business environment and the internal operating conditions of the Company in the interview. He has not disclosed any price sensitive information regarding the Company which has breached disclosure requirements of listed companies in Hong Kong nor any figures which are of price sensitive nature. The information as contained in the article and its publication have not been reviewed nor approved by the interviewee and the Company.

2.
The Company had disclosed in its first quarterly report of 2002 that the Company would record losses for the first half of 2002. As at the date hereof, the financial statements of the Company for the six months ended 30th June, 2002 have not been reviewed by the firm of accountants of the Company, and the actual figures will be announced in the interim report of the Company.

3.
China Securities Daily and Shanghai Securities Journal are the newspapers designated by the Company for disclosure of information in the People's Republic of China (the "PRC"). All the information required to be disclosed by the Company will be published in these two newspapers in the PRC.


Board of Directors


Luoyang Glass Company Limited

Luoyang, the PRC, 1st August, 2002

Please also refer to the published version of this announcement in The Standard / Hong Kong Economic Times.

