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CHINA SHIPPING DEVELOPMENT COMPANY LIMITED

中海發展股份有限公司

(a joint stock limited company incorporated in the People's Republic of China with limited liability)
ANNOUNCEMENT OF THE 8TH MEETING OF THE 2002 BOARD OF DIRECTORS

The Board is pleased to announce that the 8th meeting of the 2002 Board was duly convened on 7 September 2002, during which the resolutions set out below were duly passed.

The board (the “Board”) of directors (the “Directors”) of China Shipping Development Company Limited (the “Company”) is pleased to announce that the 8th meeting (the “Meeting”) of the 2002 Board was held on 7 September 2002 at 10:00 a.m. at 1226 Hua Shan Road, Shanghai, the People's Republic of China (the “PRC”).

A quorum of Directors was present at the Meeting. Members of the supervisory committee and the senior management staff of the Company were also present at the Meeting. The Meeting was chaired by Mr. Li Kelin. The Meeting was duly convened in accordance with the relevant provisions of the PRC Company Law and the articles of association of the Company. The following resolutions were duly passed at the Meeting:
1.
the resolution regarding the transfer of a 25 per cent. interests in China Shipping Container Lines Co., Ltd. (中海集裝箱運輸有限公司) (“CS Container Line”)” by the Company to its controlling shareholder, China Shipping (Group) Company (the “Transfer”).

Details regarding the Transfer will be set out in a separate announcement of the Company to be published shortly; and

2.
the resolution regarding the construction of one 110,000 ton vessel (the “Vessel”) for the transportation of refined and crude oil.
In accordance with the overall strategy of the Company in respect of its oil transportation fleet, on 27 June 2002, the Company and Dalian New Shipbuilding Heavy Industry Company Limited (大連新船重工有限責任公司) (“DNS”), an independent third party, entered into an agreement in respect of the construction of two tankers by DNS, with an option for the Company to require DNS to construct one further vessel, namely the Vessel. The Company plans to exercise such option, in order to take advantage of the current favourable relevant tanker shipping market and shipbuilding market conditions. The construction of the Vessel is expected to be completed in April 2005. The investment is expected to be USD34,890,000 (approximately HK$272,142,000).

This announcement is made in compliance with the simultaneous dissemination of information requirement under paragraph 2(2) of the Listing Agreement. The Company's A shares are listed on the Shanghai Stock Exchange, and it has been requested by the Shanghai Stock Exchange to make an announcement similar to this announcement.
By order of the Board
China Shipping Development Company Limited
Ye Yumang
Company Secretary
9 September 2002
Shanghai, the PRC

Note: Unless otherwise specified, conversion of US$ into HK$ is based on the exchange rate of US$1.00 = HK$7.80.
Please also refer to the published version of this announcement in The Standard.
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