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TERMINATION OF PROPOSED MAJOR TRANSACTION

Reference is made to the announcements of the Company dated 10 October 2008 and 5
December 2008 respectively, in relation to which, the Purchaser, a wholly-owned subsidiary
of the Company, entered into the Agreement with the Vendor and the Guarantor, pursuant to
which the Purchaser has conditionally agreed to acquire and the Vendor has conditionally
agreed to sell the Sale Shares at the Consideration of HK$149,565,000.

On 12 January 2009, the Parties entered into the Termination Agreement and mutually
agreed to terminate the Agreement.

Reference is made to the announcements of the Company dated 10 October 2008 and 5
December 2008 (“Announcement”) respectively, in relation to which, the Purchaser, a
wholly-owned subsidiary of the Company, entered into the Agreement with the Vendor and
the Guarantor (together with the Purchaser, the “Parties”), pursuant to which the Purchaser
has conditionally agreed to acquire and the Vendor has conditionally agreed to sell at the
Consideration of HK$149,565,000 for the Sale Shares which will represent 25% of the share
capital of the Target Company in issue at the Completion Date. Unless otherwise defined,
capitalized terms used in this announcement shall have the same meanings as described in the
Announcement.

Pursuant to the Agreement, the Completion is conditional upon, among others, the entering
into of the Shareholders' Agreement by parties including the Target Company and the
Purchaser. However, the Purchaser was informed that shareholders of the Target Company
(other than the Vendor) could not reach an agreement on the terms of the Shareholders’
Agreement.

On 12 January 2009, the Parties entered into a termination agreement (“Termination
Agreement”) and mutually agreed to terminate the Agreement. Upon signing of the
Termination Agreement, none of the Parties will have any liabilities towards the other Parties
under the Agreement.
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