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JOINT ANNOUNCEMENT ON THE DESPATCH OF THE CIRCULAR

and ADDITIONAL FINANCIAL INFORMATION RELATING TO THE GROUP

A circular regarding the Restructuring Proposal and the Whitewash Waiver has been despatched to the Shareholders on 2nd August, 2000.

As Completion is subject to a number of conditions as stated in the joint announcement of the Company and United Star International Inc. dated 5th July, 2000, Shareholders should note that the Restructuring Proposal may or may not proceed.

Additional financial information relating to the Group is set out below.

Reference is made to the joint announcements made by the respective boards of directors of South East Asia Wood Industries Holdings Limited and United Star International Inc. dated 5th July, 2000 and 25th July, 2000 (the "Announcements"). Terms in this announcement shall have the same meanings as those defined in the Announcements unless defined otherwise.

Set out below is a statement of the pro forma unaudited adjusted consolidated net tangible assets of the Group, based on the audited consolidated net deficits of the Group as at 31st December, 1999 and adjusted as follows.



(US$'000)
(US$)

Audited consolidated net deficits as at 31st December, 1999 (Note 2)
(9,290)

Add: Unaudited loss of the Group for the five months ended 31st May, 2000 (Notes 1 & 3)
(1,329)

Net proceeds arising from the issue of the New Shares pursuant to the Subscription

  Agreement and the Compromise Agreement

17,051


Waiver of Bank Indebtedness under the Compromise Agreement (Note 1)

6,393


Waiver of the Net Loans arising from the Acquisition

1,600


Capital Reserve arising from the Acquisition

531


Deficit arising on revaluation of one of the Pledged Machinery (Note 3)
(591)

Pro forma unaudited adjusted net tangible assets of the Group 

14,365


Pro forma unaudited adjusted net tangible assets per New Share

  (based on 9,600,000,000 New Shares)


0.0015

Notes:

1.
An accrued interest of approximately US$1,260,000 has not been incorporated in the unaudited loss of the Group for the five months ended 31st May, 2000 as such amount, if incorporated, will be waived by the Bank Creditors pursuant to the Compromise Agreement.

2.
This figure included a provision for diminution in value of leasehold land and building in Hong Kong of approximately US$1,779,000.

3.
The deficit on revaluation of one of the Pledged Machinery of approximately US$591,000, which is classified as construction in progress under fixed assets, is calculated based on the valuation performed by American Appraisal Hong Kong Limited as at 22nd May, 2000 on a liquidation basis and is arrived at after deducting therefrom the net book value.

The deficit on revaluation of the remaining Pledged Machinery of approximately US$1,277,000 has not been incorporated in the Statement of the Pro Forma Unaudited Adjusted Consolidated Net Tangible Assets of the Group as such machinery is held by Shantou Yi Fat Woods Manufacturing Co., Ltd. which has been reclassified as a long term investment.

In accordance with the Group's accounting policy, the Group's fixed assets is stated at cost less accumulated depreciation. Accordingly, the deficit arising from revaluation of the Pledged Machinery will not be incorporated in the Group's financial statements for the year ending 31st December, 2000.

A circular (the "Circular") regarding the Restructuring Proposal involving, amongst other things, reduction and subdivision of capital, subscription of new shares in the Company, compromise with financial creditors, major and connected transaction and whitewash waiver, has been despatched to the Shareholders on 2nd August, 2000. The SGM is expected to be held at Lower Lobby Plaza IV, Century Hong Kong Hotel, 238 Jaffe Road, Wanchai, Hong Kong at 9:30a.m. on 25th August, 2000, A form of proxy for use at the SGM is enclosed in the Circular. Whether or not Shareholders are able to attend the SGM in person, Shareholders are requested to complete and return the form of proxy in accordance with the instructions printed thereon to the Company at the head office and principal place of business of the Company at Units 505 & 506, 5th Floor, Tower Two, Lippo Centre, 89 Queensway, Hong Kong as soon as possible but in any event not later than 48 hours before the time appointed for the holding of the SGM. Completion of the form of proxy will not preclude Shareholders from attending and voting at the SGM in person should they so wish. Completion is expected to take place on the third business day after all the conditions stipulated under each of the Restructuring Agreements have been fulfilled (or waived as the case may be).

As Completion is subject to a number of conditions as stated in the joint announcement of the Company and United Star International Inc. dated 5th July, 2000, Shareholders should note that the Restructuring Proposal may or may not proceed. If the conditions cannot be satisfied, Shareholders and potential investors are advised to exercise extreme caution in dealing in the securities of the Company.
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The information in this announcement relating to the Investor has been supplied by the directors of the Investor. The directors of the Investor jointly and severally accept full responsibility for the accuracy of the information contained in this announcement (other than information relating to the Group) and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed by them in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.

The information in this announcement relating to the Group has been supplied by the Directors. The Directors jointly and severally accept full responsibility for the accuracy of the information contained in this announcement (other than information relating to the Investor) and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed by them in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.
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