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This announcement is made pursuant to Rule 17.10 of the Rules Governing the Listing of
Securities on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited.

The Board has noted unusual price and trading volume movements of the shares of the
Company today and wishes to state that, save as disclosed below, the Board is not aware of
any reasons for such fluctuations.

Reference is made to the announcement issued by the Company on 22 February 2011 (the
“Announcement”). Unless otherwise stated, terms used herein shall have the same meanings
as those defined in the Announcement.

After reporting the Incidents to the Shenzhen Municipal Public Security Bureau of the PRC
(the “Bureau”) and that appropriate actions were taken by the Bureau, the management of the
Company noted that there were no more persons loitering around the entrance of the Shenzhen
P&M Base harassing staff and workers of the Group since 25 February 2011. In view of
the improved conditions, the Board was of the opinion that it would be safe for the Group’s
employee to resume normal work. The operation of the production lines at the Shenzhen P&M
Base is now gradually resuming operation and it is expected that its operation will resume to
normal on 1 March 2011.

The Board also confirms that there are no negotiations or agreements relating to intended
acquisitions or realisations which are discloseable under Chapters 19 to 20 of the Rules
Governing the Listing of Securities on the Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited (“GEM Listing Rules”), neither is the Board aware of any matter
discloseable under the general obligation imposed by Rule 17.10 of the GEM Listing Rules,
which is or may be of a price-sensitive nature.
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As at the date of this announcement, the Board comprises Mr. Cheung Wai and Mr. Frank
Cheung as executive Directors, and Dr. Fong Chi Wah, Mr. Wang Ruiping and Professor He
Zhiyi as independent non-executive Directors.

This announcement, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing
of Securities on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited
for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this announcement is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this announcement misleading.

This announcement will remain on the “Latest Company Announcements” page on the GEM
website at www.hkgem.com for at least 7 days from the day of its posting.



