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ANNOUNCEMENT IN RESPECT OF

A MEMORANDUM OF UNDERSTANDING


This announcement is made by Pan Asia Mining Limited (the “Company”) pursuant to Rule 17.10 of the Rules Governing the Listing of Securities on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Memorandum of Understanding
The board of directors of the Company (the “Board”) is pleased to announce that on 25 July 2012 (after trading hours), Black Sand Resources Trading Limited (“BSRT”), a wholly-owned subsidiary of the Company, entered into a non-legally binding Memorandum of Understanding (the “MOU”) with the procurement department of China State Shipbuilding Corporation (“CSSC”) (中國船舶工業集團公司(物資部)) and Superb Summit Investment (Hong Kong) Company Limited (“SSIHK”).  The principal terms of the MOU are as follows:

Trading of Commodities Resources

BSRT has agreed to supply coal to the procurement department of CSSC to be sourced from Indonesia, Australia, North America, Mongolia and other regions. SSIHK has agreed to assist BSRT to supply coal to the procurement department of CSSC from Mongolia and other regions and to provide road transport logistic services to BSRT. 

Total coal volumes to be traded between BSRT and CSSC are expected to be: (i) an aggregate of 350,000 to 500,000 tonnes of steam coal and coking coal at an estimated total trading value of approximately RMB275 million to RMB560 million for the fourth quarter of 2012; and (ii) an aggregate of 5 million to 9 million tonnes of steam coal and coking coal at an estimated total trading value of approximately RMB4 billion to RMB9.8 billion for the year of 2013.  However, the trading volume of 2013 shall be adjusted and finalised at the end of 2012 subject to the coal supply circumstance for the fourth quarter of 2012. 

Trading of other resources commodities including iron ore sand may be gradually commenced between BSRT and the procurement department of CSSC depending on the roll out circumstances and progress of the coal trading as mentioned above.

Signing of Formal Cooperation Agreement and Coal Trading Contract

The MOU is not legally binding and subject to the entering into a formal cooperation agreement and a coal trading contract with definitive terms tentatively on 18 August 2012 or such other date as may be agreed by the parties.  The parties thereto will establish a project working team immediately after the signing of the MOU to further consider the matters contemplated under the MOU including but not limited to finalizing technical and logistics details, exchanging and reviewing the relevant business licenses of the parties and quality and technical details of the relevant resources commodities. 

Information of the Parties

CSSC is a state-owned enterprise in the People’s Republic of China (the “PRC”) and engages mainly in shipbuilding.  The procurement department of CSSC will be re-organized as a separate legal entity incorporated under the laws of PRC and will be responsible for the sourcing, trading and logistics operations of CSSC.

SSIHK, is a wholly-owned subsidiary of Superb Summit International Timber Company Limited, whose shares are listed in The Stock Exchange of Hong Kong Limited (stock code: 01228).

To the best of the knowledge, information and belief of the Board, after having made all reasonable enquiries, each of CSSC, SSIHK and their respective ultimate beneficial owner(s) are third parties independent from the Company and its connected persons (as defined in the Listing Rules).

General

The Board believes that the entering of a formal cooperation agreement and coal trading contract in respect of the MOU represents a significant opportunity for the Group to expand and enhance its coal trading business.

Further announcement will be made by the Company in accordance with any applicable requirements under the Listing Rules if a formal agreement is entered into by the parties of MOU.

The MOU is non-legally binding and is subject to the entering into a formal cooperation agreement and a coal trading contract. Accordingly, the transactions contemplated under the MOU may or may not proceed, shareholders of the Company and potential investors are advised to exercise caution when dealing with the shares of the Company.


Hong Kong, 25 July 2012

As of the date of this announcement, the Board comprises two executive Directors, Mr. KOH Tat Lee, Michael and Mr. ENG Wee Meng, two non-executive Directors, Mr. YIN Mark Teh-min and Mr. LIANG Tong Wei, and three independent non-executive Directors, Mr. LAI Kai Jin, Michael, Mr. CHU Hung Lin, Victor and Mr. TONG Wan Sze. 

This announcement, for which the Directors collectively and individually accept full responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in this announcement is accurate and complete in all material respects and not misleading or deceptive, and there are no other matters the omission of which would make any statement herein or this announcement misleading. 

This announcement will remain on the page of “Latest Company Announcement” on the GEM website for at least seven days from the date of its positing.
The board of directors of the Company is pleased to announce that on 25 July 2012 (after trading hours), BSRT, a wholly-owned subsidiary of the Company, entered into a non-legally binding Memorandum of Understanding with the procurement department of CSSC for the trading of resources commodities including coal. Pursuant to the MOU, (i) BSRT has agreed to sell and CSSC has agreed to purchase an expected total volume of 5.3 to 9.5 million tonnes of coal; and (ii) SSIHK has agreed to assist BSRT to supply coal to the procurement department of CSSC from Mongolia and other regions and to provide road transport logistic services to BSRT.





The Memorandum of Understanding is non-legally binding and is subject to the entering into a formal cooperation agreement and a coal trading contract with definitive terms. Accordingly, the transactions contemplated under the Memorandum of Understanding may or may not proceed, shareholders of the Company and potential investors are advised to exercise caution when dealing with the shares of the Company.
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