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COMPANIES HOUSE
2 BAPR 1993

KEY FACTS M 88

Investment Objective The Trust’s objective is to achieve the maxinium
capital growth consistent with stecdy incouse growth in excess of the
rate of inflation from a portfolio which will nor mally have a
significant overseas content. This objective is chosen to meet the

requirements of the ninjority of individuals and trustees.

Highlights of the Year
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Financial Calendar

Results

Half-year announced mid june.
Full-year announced mid
December.

Report and Accounts posted to
Shareholders mid February.
Annual General Meeting held mid
March,

Ordinary Dividends
Interim paid mid September.
Final paid carly April.

Preference Dividends
Payable half-yearly 30th June and
31st December,
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CHAIRMAN'S STATEMENT

A year ago - at what now
appears to have been the
approximate mid-point of the
prolonged recession affecting
most English speaking countries
=1 pointed to the possibility of
the Trusl's earnings in 1992
failing to match the previous
year's. In the event the earnings
deciine has proved insignificant,

The year saw the Trust's gross
revenue decling by 0.6% to £6.68
million and net vevenue after
providing for interest payable on
the Stepped Rate Interest Loan,
administration expenses,
corporation tax and payment of
dividends on the preference stock
decline by 0.6% to £3.47 million.
The marginal earnings decline
from 5.46p to 5.43p per ordinary
share is largely explained by a
reduction in bank deposit intevest
and a noticeable fall in
underwriling income.

Your Board is recommending
payment of a final dividend of
2,68 pence per ordinary share
which, taken logether with the
interim dividend of 2.35 pence
per ordinary shave paid in
September, amounts o a total
distribution of 5.00 pence per
ordinary share. The distribution
represents an increase of 5.3%
over the total distribution in the
preceding year and requires no
recourse to the Trust’s revenue
TESLIVes.

The past year has produced a
more than satisfactory
performance on the capital
account. Net assets attributable to
the ordinary shares increased
from £111.8 million to £129.7
million, and the net asset value
per ordinary share increased by
16% from 174.7 pence to 202.7
pence so comfortably exceeding
the FT-A All-Share Index and the
Datastream Investment Trust
average in the same period. The
superior asset performance is in
large measure explained by a low
exposure to Japan, increased
investment in the smaller Pacific
Basin markets and continuing
cmphasis on large rather than
small companies in the UK. The
performance overall reflects well
on the competence of KBIM's
managers and it is, 1 believe,
timely for me to congratulate
them for the capable way they
have discharged their duties,

The outlines of cconomic
recovery are always notoriously
hard t:- discern at the bottom of a
recession and it is neither original
nor enlightening to note that the
sceds of recovery have already
been sown in the United
Kingdom, especially since
veptember’s events, After two




years of declining gross domestic
product confidence is clearly at a
low ebb. Yet | believe that there
are sound reasons for expecting a
gradual recovery as 1993
proceeds, among them the
strength of the economic
recovery already underway in the
United States of America,
Sterling’s devaluation and the
dramatic fall in interest rates in
recent months are likely, taken
together, to boost the real
economy as they have already
raiscd confidence on the London
Stock Exchange, And we should
not overlook industry’s and
commerce’s Herculean efforts to
raise procluctivity since 1990.
Sadly, the beneficial impact of
these trends on employment is
unlikely to be visible for some
time to come.

None of this can be expected fo
have any immediate consequence
for the Trust’s carnings since
many company balance sheets
remain strained and historical
dividends have, by the admission
of some Boards, been
overgenerous. S0 we remain
cautious, Nonetheless, | am
hopeful that the Trust will be
able to maintain its longstanding
policy of steady and progressive
dividend payments to
sharcholders in the year ahead.

I am pleased to report that the
number of shareholders in the
Trust has continued to increase
over the last year and now totals
1,069, This development mirrors
the increasing popularity of
pooled investments generally and
Investment Trusts in particular,
The introduclion of Savings
Schemes and Personal Equity
Plans has unquestionably
enhanced their appeal. In this
connection it may inferest
sharcholders to learn that a sum
of £100 invesled in the Trust's
equity on 3rd April 1950 (the date
of the Trust's first Listing on the
London Stock Exchange) had
grown ta be worth £13,665 on
30th November 1992, Whereas
the same sum invested in the
equity of the chemical company
from which the Trust oviginated
in 1926, would have produced a
value of £2,077, This comparison,
preparec by the Trusl’s managers
and confirmed by the Trusl's
stockbrokers, disregards
dividlends distributed and rights
issues but inclucles serip issues.

Lastly, on 13th March Mr. R.N.
Young resigned after completing
sevenleen years’ service as a
Director of the Trust. I should,
first, like to record a large debt of
gratitude to Mr. Young for the
sterling contribution he has made
{o the Trust’s very respectable
record in these years; secondly,
lo wish him every success in his
present civic responsibilities in
the City of London. It is your
Board’s intention to appoint a
further independent Director in
the course of 1993, By so doing
we aim to comply with the Code
of Best Practice drawn up in 1992
by the (Cadbury) Committee on
the Financial Aspects of
Corporate Governance.

TBH BRUNNER
Chaiemmi
16th Febyunry 1993




HISTORICAL RECORD

Years ended A0th November
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DIRECTORS AND MANAGEMENT

Directors

TBH Brunner ma (Chairman)

(Born February 1932) joined the
Board in May 1971 and was
appointed Chairman in December
1972, For over 30 years he served
in various positions in the chemical
industry, first with Imperial
Chemical Industries PLC

and latterly with Texaco Limited.

HLJ Brunner ma

{Born August 1935} joined the
Board in January 1987. He is a
Director of Caithness Glass PLC,
He has also had many years
experience in the publishing
industry,

BCR Siddons Feca

{Born May 1945} joined the Board
in February 1991, He is Chairman
of Kleinwort Denson Investment
Trusts and is a Director of
Kleimwvort Benson Investment
Management Limited, Kieinwort
Smaller Companies Investment
Trust plc, Kleinwort High Income
Trust ple and other companies
within the Kleinwort Benson
Group.

JFH Trott Ba

(Born January 1938) joined the
Board in December 1977, Fle is
Executive Vice President with
Bessemer Trust and a Direclor of
Standard Life Assurance Company.
He was formerly Chairman of
Kleinwort Benson International
Investmaent Limited.

The Managers

Kileimvort Beason fnvestment
Menagemeni Limited

Kleinwort Benson [nvestment
Management and associated
companies cwrrently manage assets
valued at £10:9bn, This sum is
made up of investment trust, unit
trust, offshore and pension fund
portfolios as well as monies
entrusted to KBIM's care by other
Institutional and private clients,
KBIM is a member of the London
Stock Exchange and IMRO.
Through the Kleinwort Benson
Group, KBIM has a strong network
of international connectlons. In
North America, Kleinwort Benson
has offices in New York, Chicago
and Los Angeles. In Europe it has
banking offices in Brussels and
Geneva and has agents In other
key countries, In the Pacific Basin
it has offices in Hong Kong and
Tokyo,

S.RT, White has managed the
portfolio since 1988,

Joint Secretaries and
Registered Office

L.ML. Frost, LL.B,

P.L. Longeroft, A.C.LS.
10 Fenchurch Street,
London, EC3M 3LB
Telephone: 071-623 8000

Registrars and Transfer Office
Barclays Registrars,

Bourne Flouse,

34 Beckenham Road,
Beckenham, Kent BR3 4TU

Registered Number
226323

Auditors

BIDO Binder Hamiyn,

Chatlered Accountants,

20 Qld Bailey, London EC4M 7BH

Bankers

Barclays Bank PLC

Kleinwort Benson Limited
Kleinwort Benson Invesimaont
Management Limited.

Stockbrokers
Warburg Securities Limited




INVESTMENT MANAGERS" REVIEW

Summary Early hiopes of an improving world economic background were
unfulfilled, as the European and Japanese econonies slowed furtfier
while the year progressed. Only in America, afier a prolonged period of
very low interest rates did economic growth appear to have establishied a
firm hold by the end of the year. For the UK investor, although evidence
of recovery contirued lo prove elusive, sterling’s withdrawni from the
ERM in September encouraged hopes for a domestic recovery in 1993
and its devaluation boosted relurns from overseas markets.

The direction of the UK market
was dominated by politics in the
carly months of the year,
fluctuating sharply according to
investors’ perceptions of the likely
General Election result. A
lacklustre campaign by the
Governmenl, a deteriorating
economic background, and
persistently poor government
ratings in the opinion polls all
combined to convince investors
that a Labour Government was
likely, and shares fell sharply
before the election, In the event,

an unexpected Conservative victory
was greeted with a strong rebound
in invesior and business
confidence. As the recession
deepened during the summer,
however, shares fell back and
sterling's position in the ERM came
under sustained pressure. Eventual
withdrawal from the ERM in
September allowed the
Government to embark on a series
of interest rate cuts to levels more
consistent with the domestic
economic background. it also

R

heralded a shift in emphasis away
from controlling inflation and
towards promoting growth, Since
the end of the Trust’s financial year
some improvement in retail sales
and the money supply suggest that
a modest recovery has begun,

Following a strong rally al the end
of 1991, the US stockmarket lraded
in a relatively natrow range
throughout the year, Reassuring
comments from Me, Clinton prior
to the presidential election calmed
fears of rencwed inflation and his
eventual victory had been
discounted by the markels well in
advance, Further recductions in
interest rates by the ‘Fed’ helped to
support a sluggish cconomy and,
by the end of the year,
expectations for reasonable growtlh
in 1993 increased. Flowever, most
of the 34% return to sterling
investors over the year came
theough dotlar appreciation,
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T;I)H?iiﬂ;ém P
i v R ]

The Japanese markel conlinued to
be beset by scandal and a
deteriorating economic
background, The market fell
sharply in the first quarter and
carings estimates were revised
downwards as the year progressed.
The authorities responded by
reducing interest rates and
announcing a reflationary package
lo stimulate growth. Although
shares rallied towards the end of
the Trust’s financial year,
confidence remained low,
patticulasly in the financial sector,

Inflationary concerns in Germany
dictated that interest rales
remained high throughout Europe
despite a marked slowdown in
economic activity. The Danish
referendum rejecting the
Maastricht Treaty caused turmoil in
the forcign exchanges and equity
markets which was only partly
assuwaged by the positive French
vote, By the end of the year the
weaker currencics in the ERM had
cither left the mechanism or had
been significantly devalued.

The smaller Far Eastern markets
provided the strongest returns;
Malaysia and Hong Kong iucreased
by more than 50% in sterling
terms. Exposure to this arca was
increased during the year and
represented 12% of the Trust al the
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year end. The region looks set to lnvestment Changes

continue lo grow at above 5% in ]
the torthcoming year. An exposure
to South America was also initiated

during the year; the continent - : . .
should enjoy stronger economic ! I’m‘chaqcs . B ~ losan, ‘Jﬂf\ 11 864 '170 ‘18,494 32& -1,150,597 47,332,001
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brought under control in the major
economios.

Thiny Largest Equity Hoidlngs

Equity values in most world
stockmarkets are at the high end of

their historic ranges and may f L B 4
. . i British Gas __— - 3181 2'35 2 981 j . — ‘500 |
require earnings growth to allow | Glaxo Holdings ) 8455 233 . 3795 (503) C163
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for some time and the first signs of | Bass T 2571 LA 02 w— 559
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The UK Market

The early months of the year were
dominated by the impending
General Election and the market
fluctuated according to investors’
perceptions of the lkely outcome.
Unexpected suecess for the
government prompted a share
price surge in April.

The government's political success
had little enduring impact on
business confidence, however, and
the recession deepenced as the
summer progressed. Probloms
were mostk acute in the property
sector, where difficulties at Heron
were lollowed by the collapse of
Olympis and York's Canary Wharf
development. Further increases in
unemployment, together with an
increasingly depressed residential
property markel, prevented any
upturn in consumer confidence.

Corporate activity renwined at a
low level for most of the year, with
HSBC’s bid for Midland and
Tomking” acquisition of RHM being
the only major deals, A number of
new issues failed to attract their
full subscription and shaves were
left with Lhe underwriters, A
number of high-profiic issues,
including GPA, the airct.:it Jeasing
company, were withdrawn,

The continuing recession placed
further pressure on company
balance sheets and many
companies were forced to reduce
their dividends as varnings
dectined sharply. Cuts were most
prevalent among smaller
companies, particularly those
involved in the building and
engineering industries, but even
some of the UK's largest
companies including BP and British
Acrospace were forced to reduce
their payouts.

Storling’s withdrawal from the
ERM on 16(h Seplember heralded a
now approach in government
policy. Alongside the shifl in
emphasis from controlling inflation
lo promoling growth, the
Choneellor embarked on a series of
inlerest rate cuts o bring UK rales
lo levels that would allow
economie recovery. Towards the
end of the vear a number of
economic statistics, including retail
saleg, car produclion and money
supply growth all suggested that a
recovery was underway.
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fisvestiuent Managers” Review

Europe

Buropean markats started the year
in optimistic mood, Hopes for
econanic recovery in the US and
the prospect of lower interest rates
helped markets rally strongly.

Thereafter, realily began to catch
up. The US, though growing, was
doing so less robustly than the
optimists had expeceted,
Mceamwhile, the Bundesbank,
worried by the strength of the
German money supply and
cangclous of its reputation for
independence, was sticking o a
tight monetary policy in a fashion
that was putting most of the
European cconomics under severe
strain.

At a time when investors were
beginning to doubt whether the
strength that had been seen in
eyclical stocks was supported by
fundamentals, the Danes voted
against the Maastricht Treaty in
June and the Bundesbank put up
interest rates by a further 0-25% in
July. From the beginning of June to
mid-Acgust growing evidence of
an economic downturn, along with
currency turmoil following the

Danish vote, pushed markets some
20% lowoer. The devaluation of
slerling in September and a rally in
the {inal part of the year following
similar moves in ltaly and
Scandtinavia, enabled the European
markets to finish in positive
territory in sterling terms, although
in local currencies they ended
down 1:7%,

Throughout the year, a defensive
profile has been adopted
emphasising financials, utilities and
foods. The strength of the frst hatf
was used to reduce exposure to
manufacluring. On a geographic
basis, the main markets, Germany
and France, have been preferred to
those on the economie periphery,
In the light of the disintegration of
tha ERM, and the consequent
weakening of the theme of
econvmic convergence, this policy
has proved helpful to performance,

The fortheaming year is Hkely to be
one af mixed fostunes, As long as
the German money supply remains
aworry to the Bundesbank,
German interest rates are unlikely
to fall significantly, although a
series of devaluations oulside the
3M bloc has enabled some
countries o cul rates. In terms of
their impact on economic activity,
however, these cuts are likely to
prove “tao little too late”. For this
reason, the Trust has maintained a
defensive policy.

Falling capacity utilisation suggests
that manufacturers are finding it
increasingly difficuit to cover their
costs and profits are likely to
remain meagre al best. In addition,
the 1992 process has made
European companies more
dependent on intra-Eurapean trade
and recovery in the US is unlikely
to be of sufficient strength to offset
European weakness,

On the othet hand, interest rates in
Europe are likely to slart falling in
1993 and this could well be enough
to make next year a much better
one for European equities,
particularly as there are a few parts
of the world where interest rates
remain so high,
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[nvestment Managers” Review

Pacific Basin

The Trust's increased investment in
the Far East has had a positive
impact, due to the performance of
the Far East markets themselves
and their link to the dollar, which
rase strongly against sterling in the
fourth quarter of the financial year,
In particutar, the Trust's large
expasure to Hong Koug which rose
40% in local terms, and 54% i
sterling lorws, has aided overall
returns.

Hong Kong continued to benefit
from strong growth in Southern
Chima, with which it is inextricably
linked, and the stockmarket gained
as investors, particularly large US
institutions, realised the huge
potential for both short and long,
term growth of Hong Kong-based
companies. More recently the
arrival of Chris Patten as Governor
and his proposal for the 1993
Legislative Council Elections has
vesulted in much negative rhetorie
from the Chinese. It is genarally
expected that some compromise
will be reached but, until then, the
market will remain volatile. The
medium term outlook remains
extremely attractive, however.

Elsewhere, increased exposure to
Malaysia alded performance as
markets bounced back from a
relatively lacklustre 1991, Singapore
ended the year with little change in
index terms but vose it stevling
terms, The Trust has only a small
exposure Lo South Korea and
Taiwan which rose 17% and fell
16% respectively in local terms,
Mowever, it is likely that
weightings tn South Korea will be
increased after the market's poor
performance since 1959

Australia had a poor year and fell
D§™ In lecal currency torms, As a
yesource-based economy, the delay
in global economic recovery
weakened commodity prices and,
although inflation fell to aimost
0%, this was not enough to
generate fnvestor enthusiasm for
recovery, Expasure to this markel,
hawoever, has recently been
ncreased as US recovery seems
tikely to aid commodily prices, and
domestic prospeets for industrial
stocks also appeaved to be
brightening.

Overall, we remain positive on Far
East prospecls as economic growth
continues to be significantsy higher
than in other areas of the world.
Although the political risk in each
country Is abave the average major
market, taken as a whole the risks
are much yeduced, while combined
returns are lkely to be betler than
average.

Japan

Equitics fell sharply in the carly
months of the year as further
financial scandal and a suecession
of poor company resulls
undermined investor confidence.
The financial sector came under
particular scrutiny as the capital
ratios of leading banks were hit by
a falling stockmarkel, and further
problems in the property market
surfaced. Shares raltied in the third
quarler following a reduction in
jnterest rates and the
announcement of a government
reflationary package, Growth
expectations have been reduced
andl the market continues to look
expensive, Thw Trust has a small
exposure to the market via the
Klelmvort Benson Japanese
Warrant Fund.
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. Pacific Basin Listed Equity Holdings

N at 30t Novomber 1992
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luvestent Mapagers” Review

North Ametica

Interest rates declined during the
veat, with 90 day vates falling from
4:5% to 33% and the yield on the
long bond falling from 7.9% to
7.6%. At the beginning of the
financial year, the Federal Roserve
surprised the markoet by cutting the
discount rale from $5% to 38%, a
larger decline than had been
expected. This prompted a strong
performance from the market at
the end of December, and the
Standard & Poot’s 500 rose by 8%
in the last 10 days of 1991. From
the turn of the year until the
middle of November the market
traded in a narrow range, showing
remarkably lilte volatility.
Following the election of Governor
Bill Clinton and a string of
economic indicators suggesting that
the economic recavery was
showing greater signs of strenglh,
the market rallied to reach a high
at the end of the period. Feonomie
growth has gencrally been less
than hoped for but corporate
restructuring has ensured that
corporate carnings have, if
anything, exceeded cxpectations,

The portfolio starled the period
with an overweighling to
cconomically sensitive stocks,
although the cmphasls was on
stocks wilh secure carnlugs growth
characteristics which would be
accelerated by cyelical recovery.
Additions were made Lo financials
within the portfolio as carnings
conlimied to recover with the loan
quality improved, Profity wore
taken in the constmer area,

The economy should show real
growth of 3% in 1993 with Inflation
between 3% and 35%. Recent
economic indicators have
suggested greater strength in the
cconomy, putling o an ead the
downward revisions of cconowic
growih eapectations, President
Clinton is expected 1o Introduce a
staall fiscal stimulus package in the
first quarter of 1993 and to
introduce longer term budget
deficit reduction proposals.
Operating carnings for the
Standard & Poor’s 500 are vxpeeted
to increase by some 15% to 20% in
1993, driven principally by mavgin
expansion,
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Reported carnings are likely to
continue to be affecled by large
wrile-offs, due to accounting
changes, and restructuring The
valuation of the market is
demanding but, provided inflation
remalins at current levels, only
modest price-carnings contraction
Is expecled and this should be
more than compensated for by
carnings growth, The US dollar is
expecled to appreciate relative lo
sterling,

Latln America

The Trust has made a small
investment in Latin Americo
during the year. An improving
trend In petitical slability, and a
determination to bring inflation
under control, when combined
with the above-average growth
prospects, make the region an
atlractive investment prospect.
Exposnre has been achieved
through the purchase of the Latin
Amerlean lavestment Trust
although i significant further
investment is made individuat
shares will be purchaged.
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America Listed Equity Holdings

af 30H: Novewber 1992
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Drvestment Managers’ Revivie

Untisted Portfolio

United Kingdom

The financial year saw the
successiul flotation of three of the
Trust's unlisted holdings. British
Bio-technology raised further funds
to help with the development of its
drugs pipeline. Although both the
Telegraph and MFI issues were
undersubscribed in their original
offers for sale, both shares have
subsequently moved above their
original offer prices. The Kleimwvort
Benson Ventures partnership made
a number of further investmwents
during the year inclucing
Mulberry, a manufacturer of Tusury
goods and Discovery Inns, a chain
of pubs purchased from
Whitbeead.

North America

The najor feature of the U.S,
unlisted portfolio this year has
been the flotation of Roper
Industries, which ts now quated on
NASDAQ. The company, which
manufactures pumps for the gas
induslry, has been a very
successful investment. Egewhere,
funds continue to be extractedd
from the ABS Ventures Limited
Partnership as shares are spun off
and subsequently sold. Further
funds have been raised from
Thompson Capital in the form of «
loan, with the oplion to purchase
shares if trading improves in the
future, There have been a number
of capital repayments frorn
Transatlantic Ventures.

.
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DISTRIBUTION OF INVESTED FUNDS

at 30t Nowvewber 18992
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AUDITORS’ REPORT 19

To the Members of The Brunner Invastmait Trust PLC

We have audited the Financial Stalements on pages 20 to 28 in accordance with
Auditing Stanclards.

In our opinion, the Financial Staterrents give a true and fair view of the state of the
Company’s affairs ai 30th November 1992 and of its revenue and cash flows for (he
year then ended and have been properly prepared in accordance with the
Companies Act 1985,

okl Tebruiry 1993 /. Z Z, 4 g

HDO Binder Flamlyn
London

Chartered Acvonntants
Registered Amditor
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REVENUE ACCOUNT

for Hhe e eded 30t Novembor 1992

Income from Fixed Assot Investmonts
Fravked income frons;

Listod Investiments

Unlisted Investinents

Unfrauked income from: tNote 1)
Listed Tnvestments
Unlisted Investmenis

Other Income
Deposit Interest
Underwriting Commission

Gross Rovonue

Expenses of Admyinisteation (Nofe 2
Interest Payable tNule 3)

Revenue before Tavation
Taxation tNote 4)

Revenue after Taxation
Dividends on Preforence Stoek tNole 1

Rovenue earned far Ordinary Shares {Nole 5)

Dividends on Ordinary Shares of 2p
Interim 23%p paid 14th September 1992
Final 2:65p proposed

(1991 = lotal 4.75p)

Undistributed Revenue
Revenue Reserve balance brought forward

4,007,377
LI8,433

B ——

1,966,097
07,801

S Sarraraar—

30,191
bl,832

Lo

G204

1273108
L

L3040
1646, 000

s

Revenue Reserve balanee carried forward {Note 114

Earnings per Ordinary Share (Notr 5)

The Notes mt pages 22 fo 37 forme part of these Acconnts

3,976,248 |
80,221

;
L2810 T 4056,460 |
T 208,03 |
; 80,151
2084588 TRIEITE,
6RPO398 | 6154483 |
| i
(T
]
i 169,383 |
108,023 f 564,595 |
| .
0478421 { 6,719,278 |
‘ _—
1 622
L 1,238,085
MR | 1865090 0
L r— !
LTH1,M9 ; A83,979
1,271,205 ; 1,341,782
AASOBI | 8E12,197 |
ISR | 15,750 ,
AN 340687 |
i
il 1408000 §
i{ o 1,.632,000 )
3,200,000 : 3,040,000
WO | dsedn
2439640 1 2,003,105 |
: Eal
L7374 | k2450600 |
{ = 1
S43p 1 5‘45;;1

R TP |




BALANCE SHEET

al 30th Novemiber 1992

e HoRR (B ) 992 ) | o+ 19016
Fixod Assols Lo O
Investments (Notes 7, 8) 148,180,002 | 125,012,435 °
Curront Assots ; e
Dehtors (Nate 9) 2,192,704 | ges0 |
Cash at bank and in hand (Nate 9) 1,176,212 | se80m |
3,368,916 6833723 |
Creditors Ny B
Amounts falling due within one year (Nofe 9) (4,144,635) { = (3,713,358) j
Net Curront (Liabllitios)/Assots {1,075,719) { 3,820,365 }
I
[ > 1
147,104,283 ",f":zs,aaz,sun :
Croditors ' :
Amounts failing due after more than one w o ’
year (Nole ) (16930724) | (16,545,689)
Total Nat Assots £130173,550 | £112,285,911 1
i
I |
Capltal and Rosorves g \
Calted up share capitah t !
Ordinacy (Nole 10} 16000000 | 16,000,000 |
Proference (Nole 10) 450000 § 450,000 |
Revenue Reserve (Nofe 1) 2733734 1 2459640 ¢
Capital Reserves: r _ ’?’
Reatised sppreciation on Investments (Noly 12) 81,643,906 i 79,857,482 ;
Unrealised appreciation on investments (Note 120 29,045,919 s 13,518,389
110,989,825 1‘ 93,376,271 ;
£130,173559 | £112,285911 |
- |
U e

Approevd by the Board of Directors on 160 February 1993
amd ~igned on its behalf by—

W/T /gmn,w

TBH BRUNNER } Directors *

JFH TROTT |

The Neles on pages 32 10 27 form part of these Accounds
FLIN | }
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STATEMENT OF ACCOUNTING POLICIES

The accowals have been propard . in
accordance with applicable agcounting
standarsls,

Revenue~—Dividends and interest on
investments are accounted for on a due
date basls and are grossed up at the
appropriate rate of tax credit, Deposit
fmterest receivable and toan interest
payable are accounted for on an
ageruals basis.

; :
by
aveshvents are ineluded in the Balanoe
Sheet at vatuation (see note 7) and a
capital reserve established o reflect
differences between value and cost, All
other ilems are dealt with on an
historical cost basis.

} R oo uV‘l

R IR

Net surpluses or defieits arising on
realisations af investments are taken to
Capital Reserves,

IR

T L b [ LT TR

Transactions in foreign currency,
whether of a revenue or capital Rature,
are translated into sterling at the rates
of exchange ruling on the dates of such
transactions, Revenue items accried
and other foreign currency assets and
liabilities at the balance sheet date are
translated to sterling at the rates of
exchange ruling on that date. Any
profits ar lusses on foreign currency
held, whether realised or unrealited,
are taken direct to Capital Reserves,

W

Provision Tor the premitm payable in
2018 on repayment of the Stepped Rate
Inlerest Lo is to be made during the
10 years ending 2 January 1998 by
annuat charges to Capital Reserves of
such amounts as when aggregated with
the annal interest payable will resull
i annual chirpes 1o sharehalders!
funds equal Lo the gross redemption
yietd vost of the borrowing,

No provision Is made for advanee
corporation s o dividends propased
to the extent thae It is antieipated that
sueh adh e corporation tan witl be
offset by Fubure bos credits on franked
investment income,

B T

ey

thfonud (n\ntim\ is pmvidcd for on the
lab{lity ruethod on all timing
dlifferenses which are expocted to
roverse in the future, eateulated ot the
rate at which it Is estimaled that the tax
bonefit will acome,




NOTES TO THE ACCOUNTS

Jor the yeay ot 301 Novemter 4 REKS

pr—— e

} AR Uﬁfr_ankod Income from Fixed Asset Investments
Interest from UK fiaed lncome slocks £2,902 914,441
Interest from overse » ihed incom, , ceutities 463,411 33,899
Dividends (com overse s cquty secunaws 1,506,275 1,149,874
£2,054,588 - £2,098,214 -
P -2 Exponses of Admlnfatrm!op
Investment management fee 558,317 534,256 .
Banks’ safekeaplug and other chasges 26,396 | 20470
Directors' fees 24,674 | 28,284 ¢
Auwditars’ comuneration 5,710 6,521
Other administiative expenses 62,380 59,177
VAT recovend (33,203) (21,464)
Fodz2od . £6724d

Directors ench recelved remuneration of £5,200 per anmum {1991 ~ £3,7000 The

Chatroman regeived remuneration of £7,625 (199] = £7,500)

_ 3 1ﬁ§§re:si P:J“yqbl;

On sterdlng, borrowing \
On Stepped Rate Interest Loan repayable alter more ; !
than five years 1,275,100 ¢ 3,238,055
£1,275108 © £1238055 ;
' [

s
s
g

WM e TEikal by thpTas ey

s
o

23




24

Notew it Hie Aveennds

L .4 Toution
4 19918
Corporation tax on unfranked income 14,103 ' : 245,491 .
Less: Louble tasation retief (98421) | " (105,343),
G582 | 140,148 ]
Deforred taxation 15,527 i 19,567 ]l
Overseas laxation 153,662 1 105,343 li
Tax credils on franked Investment income 1,053,953 % 1,014,117 F
{Under)/over provision of tax for previous yeay {17,919 : $42,607 ;

£1271208 @ £1341762 |
i [

[ . .

Corporation tax has been calculnled at the rate of 33% 11991 - 33.3%), Tax credits
have been calenlated al 25% (1987 = 25%),

Provision bag not been made for advance corpotation tax on the proposed final
dividend amounting to £505,333 1997 « L5HL000) as In the opinion of the Directors
such tax will be fully relieved.

Divvidonds payable by the Compiny carry a tax eredit at tie basle rate of income (ax
ruling at the time of payment.

T PV P P e

! ' oo B Eumings - g

1 at el 4y et e o Lo B e S e L ]

The caleulation of varnings per share is based ot nel carnings of £3 474,094
1991 = £3496,447) anad 01,000,000 Ordinary Shares of 25p in Issue,

{,-»‘_,_‘ B T

8, Contingont Liablliies and Guarantoes.

!

Ml b e e

Ab 30th November 1992 there were outstanding contingent liabilities of £2,081,445
(1991 = £1,861,877) In respeet of underwriting eounmitments and calls on partly paid
investmenty

The Convpany bas guarantead the repayment of £18,203,040 Severally Guaranteed
Debenture Stock 2018, issued by Flrst Debenture Finance PLC (FIOF), and has
guaranteed Leeds Permanent Butlding Societe in respeet of an indemnity given by
FIOF as part of the lerms of the Stepped Rate laterest Loan,

TLEELN !"’.""-;i'-‘"-“"\i! 3

N ' N
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Nofes ont Hhe Accounts
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- N - 7. Fixed Asset Investments

Liwan % smea oo miemm o

For valuation purposes tavestiments listed in the United Kingdom have been valued
at middle market prices, Those listed abroad have been valued at closing or middle
market prices as available. Unlisted investments are as valued by the Directars
based upon latest dealing prices, stockbrokers’ valuations, net asset values,

carnings and other known accounling Information.

Listed at Market Valuation on vecognised
Stock Exchanges

United Kingdom

Abroad

Unlisted at Direelors' Valuation
United Kingeom
Abroad

Subsidinry at Divectors’ Valuation

Total Fixed Asset invesiments

aarket value of investments held al

tst December 1991
Unrealised nel appreciation al st December 1991
Cost of Investents held abTst December 14991
Additions at cost
Disposals at cost
Cost of investments hetd ot 30th November 1992
Unreallsed net appreciation at 30th November 1992

Market value of lwestments held at
30th November 1992

T T

oo n norm e
!
i
.

e ]

" nvstrant b sobsdy

84,788,853 |
61,165,593

77,332,449
42,891,033

45051446 | 120,223,502
|

¢

. ‘
1074705 | 2,528,461 |
1150849 | - 2263470 |
2225554 | 4,788,931 |

2 el

; &

2225556 | . 4786933
£145,180,002  £125,012,435
S

125012435 & 115,374,976 |

(13518,369) 1 (3.922,191):

TIAH0G (1148788
47,3201 | 40,615,968 |

(39,991,964) | (-10,574,70?)%

8805 | 111,494,046 |
29345919 | 13,518,289 |

;

CTISAR002 | £125,012,435 |

BIT Putures Limited, a commodity futures trader, is o wholly owned subsidiary
reglstered I England with sharcholders’ funds of £306,000 financing an interest free

loan to the Company.

f the opinion of the Direclors it would be of no real value to the members of the
Company to produce group accous in view of the insignificant amounts involved

in respect of the above subsidiary.

The Company Ias valued its investment in BIT Fulures Limited at cost {Note 7).

25
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Notes on e Aveotings

; - 9 Current Assets and Creditors

Debtors— .
Sales for future setifement 1LE03,07 597,677
Other debiors 191,29 85,566 .
Tanation recoverable TAES3 87,159
Doferred taxation 124,213 155,307
12,192,704 £925,709
Cash at bank and in hand—
Sterling bank balances .
Current accounl 146,242 | 148,014 ¢
Deposit account LA30000 . 5460,000

L£1,17622 ,  E5,608,014 ,

+

Creditors: amounts falling due within ane year— P .
Purchases for future settlement 1,209,415 411,759

Other creditors 1,135,255 ! 661,724 :
[Interest free loan from subsidiary (Nofe 87 306,090 —
Dividend on Preterence Stock 7,875 7.875
Oividend on Orcinary Shares L696,00 | 1,632,000

£434,635 1 62,713,358

Creditors: amounts lalling due alter mare than
one year— -
Stepped Rate Interest Loan £16,930,724 | £16,546,886 .
1 mevenll

e -

The Stepped Rate Interest Loan comprises adjustable stepped rate interes! Joan
noles of £2,977, 02 anl stepped rate interest bands of £10,419,766 issued at Y74 por
cent, and repayable in 2008 o a prentdum of £3,315,832 Before adjustment, the
aggregale interest payable on these noles and bonds increases by 3.0 per conl. per
antm eodmpoune o a masinum of 13,6 per cent, payable in 1998 and for the
cemainder of thele termn In the eurrent year, the interest on the noles was adjusted
downwards pursiant to their terms,

N e e e e e em

© . 1o. share Capltat

Authorisod | f

50,000 3% [3.5% plus tax eredit) Vo ‘
Camulative Preference Stock Units of 21 50,000 450,000 -
06,200,000 Ordinary Shares of 25p 16,550,000 | 16,550,000

L17,000000 | £17,000,600 |

Allotted and fully paid ‘
450,000 5% {3.5% plus tax credit) i
Cumulalive Preference Stock Unils of £1 450,000 450,008 ;
64,000,000 Ordinary Shares of 25p 16,000,000 16,000,000
Llo,450,000 £16,:450,000 |

. — |

.

Dividends on the Preference Stock are payable half-vearly on 30th June and 315t
December,

The Directors ave authorised by ordinary resolution passed on Tith March 1988 o
allot relevant securities, in accardance with Section 80 of the Companies Act 1985,
up o a maximum of 2,200,000 Qrdinavy Shares of 25p each. 1t s proposed that this
authority be renewed at the {ortheoming Annnal General Meoting,




Nakes on e Acoonnds

' o 4 11, Revenue Reserve

Balance brought forward
Undistributed Revenue

Balance af 3oth November

12. Capital Resarves

.-99:: L

2459.640 2,003,193
274,004 456,447
EL733,734 ¢ £2.459,640

Realised appreciation on investments—

Balance brought torward

Nel surplus on realisation of
investoments

Listed investments

Unlisted investmenls

2777436
(518,183

o

Exchange rate dilferences on loreign
currency
Provision for premibum repayable on
Stepped Rale Interest Loan
Ind January 2018

Balance at 30th November

Unrealised appreciation on investmentsy—
Invested Funds at 30th Novembere
Listed at valuation

At cost (loss amounts written off)

5954440
(MAHK,F35

23,225,550

LT,

(5,825,318

L ]

Unlisted at valuation
Al cost tess amounts written oif)

Balance at 30th November
Total Capital Reserves ab 30th November

R
%‘ﬁi:f‘l% e

H
1Y

T
bre
b )
g, 4
Ay

TOHS7,882 78,601,257
“1995.512

| (1s3an

2,250,253 1,679,981
{89,393) (13,666)
(383,836) (409,690}
81,043,906 79,857,882

120,223,502 |

(102,883,268)
2O 17,340,234
3,768,933

: (8.610,773)]

(3,599,792 (3,821,845)
02059010 13513389

E1N0,089,825  £93376.271

27
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CASH FLOW STATEMENT

For le year ended 30th Noventber 1952

Net cash inflow from operating activitios (Note 1)

Returns on investments and setvicing of finance

Dividends paid
Interest paid

Net cash outflow from returns on
investments and servicing of finance

Taxation

UK Income Lax repaid

UK Corporation tax paid

UK Income tax suffered (net)
Overseas tax sulfered

Total tax paid

{nvesting activities
Payments to acquire fixed asset investments
Receipts on disposal of fied asset investments

Net cash {outflow) inllaw from Invasting
activities

{Decrease)} Increase in cash and tash
equivalents (Note 2)

Notes to the cash flow statement

1. Reconclliution of revanue before toxation to
net cash inflow from operating activities

Rovenue Before taxation and interest

Less: Tax crectits on franked investment income

{increase) in debtors
Increase (Decrease) in creditors

Net cash inflow from operating activities

2. Analysis of changes in cash and cash
equivalents

Cash at bank and in hand at 15t December 1891

Net cash {outflow) inflow

Cash at bank and in hand at 30th November 1992

5,312,840 5,106,910
(3,151,750) 1 @898,750)
(1,367,868) | 11,296,833
: l
(+4,419,638) (‘}11921583} ‘
52,100 : !
- i 01,859
(48,251) | (es64)
{153,662} 1 005343
(w).mﬂ (432,845) 1
| J
i _
(0,41, 345) | @8,923)0
41,239,088 | 46,702,864
e —
{
6205257 | 4283941,
Sttt [ e |
; f
(!:4.-!31,302} S m.765,'l'23 !

| .
| |
|
6,036,157 60920 !
(L053933) | (L0111
4,982,204 ! 5,(5‘7%,917;5
{105,675) (11,216) ]
466,311 10,200 - i,
E5HA30 | £5106910 |
| :‘i
i {
SE080M | 842591 3
: 3
(4,431,802} | 4765423 j
£5,608,014 |

£1,176,212
{

| PP,
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DIRECTORS’ REPORT 29
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Status

The Company operates as an approved Investment Trust within the meaning of
Section 842 of the Income and Corporation Taxes Act 1988, confirmation of which
has been received from the Intand Revenue for the year ended 30th November
1991, Such appraval {s expected to be granted for the accounting year now under
review, The Company is not a close company, The Company is an Investment

: i Compimy within the meaning of Part VI of the Companies Act 1985,

4

i".j,_ Share Capltal

{H There were no changes in the share capital during the year.

‘.l{

"53}

I‘F,'*.; thvested Funds

;ji Sales of investments during the year resulted in net gains of £2,269,253 (1991 -
4 £1,679,281), Provisions contained in the Finance Act 198 exempt approved

Investment Trusts from corporation tax on their chargeable gains. Invested funds at
30th Noevember 1992 had a value of £148,180,002 before deducting net liabititics of
£18,006,443 (1991 - £125,012,435 and £12,726,524),

T
Yy

e
e
=+

Net Assot Valuo

The net assa value of the Ordinary Shates of 25p al the year end, after deducting
the provision e fual dividend and the prior charge capital at redenption value,
was 202:7p as compared with a value of 174.7p at 30th November 1941

Donatlens and Subscriptions
There were no donations or subseriplions made during the year,

Historical Record

There is included in the Investment Managers” Review a schedule of the thirty
largest equity interests, The current distribation of i ested funds Is shown on page
17, and the historical record of the Company’s revenue, capital and fnvested funds
over the past ten years is shown on page 4. A graph is incladed on page 18
showing the performance over the past tei vears of the net asset value of the
Company's ordinary shares against the FT-Actuarles All-Share Index and also the
growth in distributions made by the Company, together with the Retail Price Indes
over the same period,

Personal Equity Plan

Stnce: 6th April 1992, the affalrs of the Company have been conducted in such a
way s to meet the 50°% EC equity rontent requiremient of a qualifying, investment
trust for Personal Equity Plans and it is the intention to continue lo meet this
coquirement.

Busingss Review
A review of the Company’s activities is given in the Chairman's Statement on pages
2 and 3 and in the Iavesiment Managers' Review on pages 6 to 16,
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30 Directors® Report

Investment Rovenuo

P

Gross income for the year amewunted to 6,678,421

from which had to be deducted -

' Management and administration expenses 642,264
Interest payable 1,275,108

1,917,372

leaving an amount subject to taxation of 4,761,049
Taxation absorbed 1,271,205
and theve vemained a balance available of 3,469,844
from which has been deducted the Dividend
on BIS0,000 DProeference Slock 15,750
leaving available for distribution to the
Ordinary Shareholders 3,474,094
Dlvidands

Provision has been made In the Accounts for
dhividends on 64,000,000 Ordinary Shares

of 25p as follows:

Interim 2:35p per share paid

140 Seplember 1992 1,504,000
Final 265p per share praposed 1,696,000

e 3,200,000
thus heaving to be added to Revenae Reserve £2724,094

e

Subjuct to the final dividend being approved, payment will be made on 8th April 1993 to
Sharcholdiers on the Repister of Membors at the close of business on Bih March 1993 at
the rate of 265p per share earrying (subject to any changes i the Finance Act 1993) & tax
credit of 0-85p per share which, together with the interin dividend paid, is equivalent to
267 por cenl, gross compared with 253 per cont, paid last year.

Substantial Shareholdings

The Company has been advised of the following haldings in excess of 3 per cent. of the
ardinuey capital=-C, B, Wiltkinson {os wasioe 10:5%)3 H. L 1. Brumner (beneficial 5-9%-—ns
trustee 5:2%% 715 B, HL, Brunner (beneficial 123%5--a1 trusiee 5-8%); Rockleigh Corporation
ple (beneficiat 10+995); Sun Life Cotporation ple (beneficial 10:9%); I, H. K. Brunner
{beneficial 5-4%-- s teustee 5+6%5); The Taquitable Life # ssurance Soviety (15:2%) Prudentin
Corporation (5+0"0); AMP Group (3:2%); T Thornton Janes {as trustee 3+43%:.

Mr. C. B. Wilkinson acts as a co-trustee with Mr. Ty B, FL Bronner in respect of 2,722,699
ordinary shares {-+-2%) which form part of Mr. T, B, H. Brunner's trustee holding. Mr. C.E.
\Wilkingon also neis a5 co-irustee v iih Mr. B L. ). Bronner in respeet of 4,026,219 ordinary
shares (6-3%5) which form part of Mr. H. L. J. Brunnet's beneficial and trustee holdings.
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Directors and Managemont

The Director retiring by rotation is Me. T. B, M, Brunner who being cligible, offers
himself for re-clection. ir R N, Young retired from the Board on 13th March 1992,
Me. 5. R T. White was agpointed Alternate Director to Mr. B. C. R Siddons on
20th December 1991, The present Board and their interests in the share capitat of
the Company a3 at 30th November are Nsted below--

Ordinary Shares of 25p

IR

Benefiel  As Trustee Beneficial

As Trisstée |
'T, B. 11, Brunner S0L986 3738699, B0)98B1-i3738,855 t
1 B, Trolt 2176 — 7RG 800D
tt, L. ], Brunner 3R14005 3302388 3‘?9,1&953;2,_“ 267375 ‘?;!
B, C. R. Siddons 4,000 — ) . 4'000» 1){; x Z

Mr T, B HL Hrunner and Mo, UL L ), Branner have beneficial interests in £1,150
andd £6,400 B per cont. Preference Slock respectively and Mr. T. B, H. Brunner and
Mre. H. L ], Bruaner each have o trustee interest o £L,150 3 per cent, Preference
Stock.

No changes to the above holdings had been reporled up to 16th February 1993.

No contracts of significance in which Directors ave deemed to bave betn interested
have subsisted during the year uraler review,

Mr ). B ML Teott was formerly a ditector within the Kleinwort Benson Group, Mr.
B. C. I, Siclons is a Dircetor of Klelnwort Benson Investment Managemant
Limited which pravides all investimet management and administrative services
throngh Klelmwort Benson Investment Management Limited, The management
contract, termiable at twelve aonths notice, provides for a managenent foe baged
on D34% per antum of the value of the assels after deduction of current liabilities,
shott-torm foans under one year and unit § wnds wanaged by Kleinwort Benson
Investment Management Limited and investments introduced by Klelmvort Benson
Develppment Capltal Limited, The latter are subject to an initial fee of 2.0%.

Specia! Buslness

There are a number of items of special business the Notice of Annual General
Meeting on pages 32 to 34 of this doctment, Details of these are given In the
Chairman's letier te ordinacy sharcholders and preference slockholders daled 23rd
February 1993 which accompanies the report and accownts,

Auditors

In accordance with the Companies Act 19853 a resalution to re-appoint the
Auditors—BRO Binder Hamiyn—will be proposed at the Annual General Meeting,
together with a resolution authorising the Directors 10 fix their remuneration.

By Order of the Board
L. M. Frost

P. L. Longeroft

Joint Seerlarics

16th February 7993

31
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3n NOTICE OF MEETING

Notice is hereby given that the Sixty Fifth Annual General Meeting of The Brunner
Investment Trust PLC will be held ot 10 Fenchiurch Sireet, London, E.C.3, on
Friday, 19th March 1993 at 12,45 p.nn to transact the following business—-

Ordinary Business

1 To receive and adopt the Report of the Directors and the Accounts for the year
ended 30th November 1992 with the Audilors’ Report thereon.

2 To declare a final dividend, '

Ta re-elect a Dirvctor,

4 To re-appoint the Auditors and authorise the Directors to determing their
remuneration,

€

Spocial Business
To consider and, if thought fit, pass the following resolutions of whiv’s A « & wilt be
proposed as an ordinary resolution and Nos 6 and 7 as special resol i

G That the Directors ave generally and unconditionally authorized to allot relevant
sectritios {which oxpression shall in this resolution be construed in accordance swith
Section 80 of the Companles Act 1985) to a maximum of 2,200,000 shared«of 25p
cach, This autharlty shall explre five years from the date upon which e Resofution
Is passed but mav bie previously revoked or varied by the Company in General
Meeting and may be renewed by the Company in General Mecting for a further
period not exceirding fve years, The Company may make any offer or agreement
before the expliry of this authorily which would or might require relevam securitfes
to be allotled after this authority hits expired and the Divectors may allot relevant
securitles in pursuanee of any such offer ar agrechment,

6 That any sccurilies of the Company may be converted into uncerlificated form
and, where unfts of a security (existing or future) are at any time to be issued by
the Company, they may be issued in such form rather (han certificated form,
should the Rirectors of the Company think fit:

7 (A} Thal the Ariicles of Association of the Campany be mmended by inserting
immediately after Avticle 5 the following new heading and Article, to be numbered
DA

“MEETINGS OTHER THAN FOR YARIATION OF RIGHTS,

5A  The provisions of these Articles relating to General Meetings of the Company
shall apply, with necessary modifications, to any meeting of the holders of shares
of a class as defined in the notice of meeting (for which purpose o dass may
exclude shares registered on a branch register) held otherwise than in conneclion
with the varfalion or abrogation of the rights attached to shares of the class (or
some of them}, andd notice convaning any such meeting to be held after the meeting
at wehich this Article is adapted which is given before but in anticipation of the
adgption of this Article shall be as cffective as if this Article had been in fores when ’
-the notice was given.”; and

(B} That the Articles of Assoclation of the Company be further amended by the
addition of the following new heading and Article:~




fneapelyony
AU

“UNCERTIFICATED SHARES,

MG (A) In this Article “the Regulations” shall mean The Uncertificated Securilies
Regulations 1992 and shall include (i) any enactment or subordinate legislation
which amends ar supersedes these regidations and (i) any applicable rules made
under those regulations or under any such enaciment or subordinate tegislation for
the time being in fovee; o words and expressions defined in the Regulations shall
lrave the same meanings whoen used in this Article.

(By M and far so long as any class of shares in the Company is uncertificated
then in relation to shares of that dass {“Uneertificated Shares™) the foregoing
provisions of these Articles shall have effect subject (o the following madifications:—

(i) Article 13 shall be deemed Lo be replacad by the following:

“13 The Directors may at any time after the allotment of any share bl before any
person has been entered in the Register of Members as the holder thereof permit
the transfer of any interest therein upon the terms of and subject to the Regulations
and/Jor such other lekms and conditions (not belng inconsistent with the

L1

Regwations) as the Directors may think fit to impose.”;

(i) Articles 15 to 34 (Shave Ceelificates, Calls on Shares and Forfeiture and
Lien} shall not apply;

{iif) Article 35 shall be deemed to be replaced by the following:

“35 Al transfers of shaves shatl be effected n the manner prescribed by the
Reguldtions. The Directors may refuse ta act upon an instruction to update or
otherwise amend the Register of Members where this would require the regisiration
of more than fowr people jointly as bolders of the same share(s) and, if they de <o
shall send notice of the refusal o the controller who issued the instruction as soon

e,

as repsonably practicable.’’;

{iv) Articles 36, 37, 38 and 39 (relnting o transfers of shares and closure of
the register) shall not apply and in Article 110 (relating to branch registers) the
words “or the Regulations” shall be deamed lo be inserled after the words “by the

Statutes';

{v) Other provisions of these Articles which refer to share certificates, calls
on shares, forfeiture or lien shall not apply;

{vi) Article 41 ({relating to destruction of documents) shall have effect subject
to the requirements of paragraph 12} of Schedule 2 1o the Regulations to the extent
applicable;

(vii) Article 12 shalt be deemed to be replaced by the {ollowing:

12 In the case of the death of a member or otler transmission of shares by
operation of linw, the shares registered in his name shall be dealt with in accordance
with the Regulations.”;

{(vifi) Article 43 (relating to election by persons entitled by transmission) shall
be deemed to be deleted;

33
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{ix) in Article 129 the words “subject to the Regulations” shall be deemed to
be ingerted betore the words “to such person and such address as such member or
person or persens may by writing direct”;

(x} any provision of these Articles enabling Ihe Company to appoint a person
to execute an instrument of transfer shall be construed as enabling the Company to
give, or to appoint some other person to give, to the controller holding entillement
to the share such instructions as may be requlsite for the disposal of the share in
accordance with the relevant provision; and

(xD) reforences In these Articles to members or to persons entitled to

(a) attend anc/or vote at or exercise other rights in relatlen to sharcholders”
mectings; or

(b) recebve dividends or other distributions or benefils; or

{c} teceive notices or olher documents; or

{d) shaves fallowing subdivision or consolidation of the shares previously
hetel by them;

shall be construed as references to the persons so entitled by reference to the
Reglster of Members updaled in relation lo that matter as required by Regulation 43
{and Lo no other persans), and accordingly {§) porsons whose names are entered on
the Reglster of Membaers only after such updating shall nol be considered as
members, or as persons so entitled, for such purposes and (i) Articles 131 and 132
shall be construed accardingly.”

By Order of the Board 10 Fenchurch Street,
L« M, Frost 0/ . #N‘!ﬂ ' London ECIM 3L
P, L. Longeroft 23rd February 1993

Jaint Secreturivs

Notes: A Member entitled (o attend and vete al this meeting may appoint one or
more proxies to attend and, an a poll, vote in lus stead. The proxy need not be a
member of the Company, Proxies musl reach the office of the Registrars ol least
forty-cight hours before the Meeting.

A form of proxy is provided with the Annual Report, Completion of the form of
Proxy will not prevent a Member from attending the Meeting and voting in pevson.

Coenlracts of service are not entered into with the Directors, wha hold office in
accordance with the Articles of Association.

The amended Articles of Association are available for inspection until 19th March
1993 at the Registered Office of the Company, 10 Fenchurch Street, London
EC3M 3LB and will also be available on tihe day of the Annual General Meeting
from 12,30 p.m. unti! the wonclusion of the meeting,




