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IMPORTANT

If you are in any doubt about any of the contents of this prospectus, you should obtain independent professional advice.

™

AL GROUP LIMITED
NREE(TEEB)AER2E

(Incorporated in the Cayman Islands with limited liability)

LISTING ON THE GROWTH ENTERPRISE MARKET
OF THE STOCK EXCHANGE OF HONG KONG LIMITED
BY WAY OF SHARE OFFER

Number of Offer Shares 120,000,000 Shares
Number of Public Offer Shares : 12,000,000 Shares (subject to reallocation)
Number of Placing Shares : 108,000,000 Shares (subject to reallocation)
Offer Price : Not more than HK$0.64 per Offer Share
(payable in full in Hong Kong dollars on
application plus brokerage of 1%, SFC
transaction levy of 0.0027% and Stock
Exchange trading fee of 0.005% and subject
to refund) and expected to be not less than
HK$0.52 per Offer Share
Nominal Value : HK$0.01 per Share
Stock Code 8360

Sole Sponsor

ERBMEERLA
VBG Capital Limited

Joint Bookrunners and Joint Lead Managers

KPREBAARRA ‘ RRMEESRAD

Pacific Foundation Securities Limited VBG Capital Limited

Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the
contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in the paragraph headed “Documents Delivered to the Registrar of Companies™ in Appendix V to
this prospectus, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no
responsibility as to the contents of this prospectus or any other documents referred to above.

The Offer Price is expected to be determined by agreement between us and the Joint Bookrunners on the Price Determination Date, which is scheduled on or about
Wednesday, 6 July 2016, or such later date as may be agreed between our Company and the Joint Bookrunners. The Offer Price will be not more than HK$0.64 per Offer
Share and is currently expected to be not less than HK$0.52 per Offer Share unless otherwise announced. The Joint Bookrunners may, with our consent, reduce the indicative
Offer Price range and/or the number of Offer Shares stated in this prospectus at any time prior to the morning of the last day for lodging applications under the Public Offer.
If this occurs, notice of reduction of the indicative Offer Price range and/or the number of Offer Shares will be published on the Stock Exchange’s website at
www.hkexnews.hk and our website at www.AL-Grp.com.

If, for any reason, the Offer Price is not agreed between us and the Joint Bookrunners on or before Wednesday, 6 July 2016 (or such other time as our Company and the Joint
Bookrunners may agree), the Share Offer will not proceed and will lapse.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws of the United States of America and may not be offered,
sold, pledged, or transferred within the United States of America, except pursuant to an exemption from, or in a traction not subject to, the registration requirements of the
U.S. Securities Act and in accordance with any applicable U.S. securities law.

Prior to making any investment decision, prospective investors should consider carefully all the information set out in this prospectus, including the risk factors set out in the
section headed “Risk Factors” in this prospectus.

Prospective investors of the Share Offer should note that the obligations of the Public Offer Underwriters under the Public Offer Underwriting Agreement are subject to
termination by Pacific Foundation Securities Limited (for itself and on behalf of the Public Offer Underwriters) upon occurrence of any of the events set forth in the paragraph
headed “Underwriting — Underwriting Arrangements and Expenses — The Public Offer — Grounds for termination™ in this prospectus at any time prior to 8:00 a.m. (Hong
Kong time) on the Listing Date. Should Pacific Foundation Securities Limited (for itself and on behalf of the Public Offer Underwriters) terminate the Public Offer
Underwriting Agreement, the Share Offer will not proceed and will lapse. Further details of these termination provisions are set out in the section headed “Underwriting” in
this prospectus. It is important that prospective investors refer to that section for further details.

29 June 2016



CHARACTERISTICS OF GEM

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.

Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.
The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on GEM is publication on the
internet website operated by the Stock Exchange. Listed companies are not generally
required to issue paid announcement and Gazette newspaper. Accordingly, prospective
investors should note that they need to have access to the website of the Stock Exchange at
www.hkexnews.hk in order to obtain up-to-date information on GEM-listed issuers.




EXPECTED TIMETABLE

If there is any change in the following expected timetable of the Share Offer, we will issue an
announcement in Hong Kong to be posted on the website of our Company at www.AL-Grp.com

and the website of the Stock Exchange at www.hkexnews.hk.

Latest time for completing electronic applications under
the HK eIPO White Form service through the designated
website www.hkeipo.hk (Note 2)......................... 11:30 a.m. on Tuesday, 5 July 2016

Application lists of the Public Offer open (Note 3) ........... 11:45 a.m. on Tuesday, 5 July 2016

Latest time for lodging WHITE and YELLOW
Application Forms and to give electronic
application instructions to HKSCC (Note 4)............... 12:00 noon on Tuesday, 5 July 2016

Latest time to complete payments for HK eIPO White Form
applications by effecting internet banking transfer

or PPS payment transfer(s).......... ..., 12:00 noon on Tuesday, 5 July 2016
Application lists of the Public Offer close (Note 3).......... 12:00 noon on Tuesday, 5 July 2016
Expected Price Determination Date (Note 5) .......... ... ..., Wednesday, 6 July 2016

Announcement of (i) the Offer Price; (ii) the indication
of the level of interest in the Placing; (iii) the level of
applications in the Public Offer; (iv) the basis of allotment
of the Public Offer Shares under the Public Offer; and
(v) the number of Offer Shares reallocated, if any,
between the Public Offer and the Placing to be
published on the website of our Company
at www.AL-Grp.com and the website of
the Stock Exchange at www.hkexnews.hk................... .. ... ... Monday, 11 July 2016

Results of allocation in the Public Offer will be available
at www.tricor.com.hk/ipo/result with

a “search by ID Number/Business Registration Number”
function from. ... ... e Monday, 11 July 2016

Announcement of results of allotment of the Public Offer
(with successful applicants’ identification document numbers,
where applicable) available through a variety of channels
as described in the paragraph headed “How to Apply for the
Public Offer Shares — 11. Publication of Results”
in this prospectus from .......... .. ... Monday, 11 July 2016

— 11 =



EXPECTED TIMETABLE

Despatch/collection of share certificates and/or
HK eIPO White Form e-Auto Refund payment

instructions/refunds cheques on or before (Notes 6,7)................... Monday, 11 July 2016
Dealings in the Shares on GEM to commence on............. 9:00 a.m. on Tuesday, 12 July 2016
1. All dates and times refer to Hong Kong local dates and times, except as otherwise stated. Details of the structure of

the Share Offer, including its conditions, are set out in the section headed “Structure and Conditions of the Share
Offer” in this prospectus.

2. You will not be permitted to submit your application to the HK eIPO White Form Service Provider through the
designated website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have
already submitted your application and obtained an application reference number from the designated website prior
to 11:30 a.m., you will be permitted to continue the application process (by completing payment of the application
monies) until 12:00 noon on the last day for submitting applications, when the application lists close.

3. If there is a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above in force in Hong
Kong at any time between 9:00 a.m. and 12:00 noon on Tuesday, 5 July 2016, the application lists will not open or
close on that day. Further information is set forth in the paragraph headed “How to Apply for the Public Offer
Shares — 10. Effect of Bad Weather on the Opening of the Application Lists” in this prospectus.

4. Applicants who apply for the Public Offer Shares by giving electronic application instructions to HKSCC should
refer to the paragraph headed “How to Apply for the Public Offer Shares — 6. Applying by Giving Electronic
Application Instructions to HKSCC via CCASS” in this prospectus.

5. Please note that the Price Determination Date, being the date on which the Offer Price is to be determined, is
expected to be on or about Wednesday, 6 July 2016. If, for any reason, the Offer Price is not agreed between our
Company and the Joint Bookrunners (for themselves and on behalf of the other Underwriters), the Share Offer will
not proceed and will lapse. Notwithstanding that the Offer Price may be less than the maximum Offer Price of
HK$0.64 per Offer Share, applicants must pay the maximum Offer Price of HK$0.64 per Offer Share at the time of
application, plus brokerage of 1%, SFC transaction levy of 0.0027% and Stock Exchange trading fee of 0.005%, but
will be refunded the surplus application monies, without interest, as provided in the section headed “How to Apply
for the Public Offer Shares” in this prospectus.

6. Share certificates for the Offer Shares are expected to be issued on Monday, 11 July 2016 but will only become
valid certificates of title at 8:00 a.m. on Tuesday, 12 July 2016 provided that (i) the Share Offer has become
unconditional in all respects and (ii) neither of the Underwriting Agreements has been terminated. If the Public Offer
does not become unconditional or either of the Underwriting Agreements is terminated, we will make an
announcement as soon as possible.

7. Refund cheques or e-Auto Refund payment instructions will be issued in respect of wholly or partially unsuccessful
applications, and in respect of successful applications if the Offer Price as finally determined is less than the price
payable on application. If you apply through the HK eIPO White Form services by paying the application monies
through a single bank account, you may have e-Auto Refund payment instructions (if any) despatched to your
application payment bank account. If you apply through the HK eIPO White Form services by paying the
application monies through multiple bank accounts, you may have refund cheque(s) sent to the address specified in
your application instructions to the designated website (www.hkeipo.hk) by ordinary post and at your own risk.
Refund by cheque(s) will be made out to you, or if you are joint applicants, to the first-named applicant on your
Application Form. Part of your Hong Kong identity card number/passport number, or, if you are joint applicants,
part of the Hong Kong identity card number/passport number of the first-named applicant provided by you may be
printed on your refund cheque, if any. Such data may also be transferred to a third party for refund purposes. Your
banker may require verification of your Hong Kong identity card number/passport number before encashment of
your refund cheque, if any. Inaccurate completion of your Hong Kong identity card number/passport number may
lead to a delay in encashment of, or may invalidate, your refund cheque.

— il —



CONTENTS

IMPORTANT NOTICE TO INVESTORS

This prospectus is issued by our Company solely in connection with the Share Offer and
does not constitute an offer to sell or a solicitation of an offer to buy any security other than the
Offer Shares offered by this prospectus pursuant to the Share Offer. This prospectus may not be
used for the purpose of, and does not constitute, an offer to sell or a solicitation of an offer in
any other jurisdiction or in any other circumstances. No action has been taken to permit a
public offering of the Offer Shares or the distribution of this prospectus in any jurisdiction other
than Hong Kong.

You should rely only on the information contained in this prospectus and the Application
Forms to make your investment decision. Our Company, the Sole Sponsor, the Joint
Bookrunners, the Joint Lead Managers and the Underwriters have not authorised anyone to
provide you with information that is different from what is contained in this prospectus. Any
information or representation not made in this prospectus must not be relied on by you as
having been authorised by our Company, the Sole Sponsor, the Joint Bookrunners, the Joint
Lead Managers, the Underwriters, any of their respective directors, advisers, officers,

employees, agents or representatives or any other person involved in the Share Offer.

Page
Characteristics of GEM . ... 1
Expected Timetable . ......... . ... .. . ii
COMteNtS ... iv
SUMMATY ..o 1
Definitions .. ... 16
Forward-looking Statements .............. . . . . . 24
Risk Factors . ...... . 26
Information about this Prospectus and the Share Offer ............................... 37
Directors and Parties Involved in the Share Offer ............... ... . ... . ... .. .... 41
Corporate Information . ........... ... .. . . . . . . 44
Industry OVerView . ... ... 46

_iV_



CONTENTS

Page

Regulatory Overview . ........ ... 60
History, Reorganisation and Group Structure ......... ... ... ... .. ... . ... . ... 67
BuUSINeSS ... 73
Relationship with Controlling Shareholders ............ ... ... . ... . ... . ... .. .... 118
Directors, Senior Management and Employees ........................................ 126
Substantial Shareholders ............ . . 139
Share Capital ... ....... ... . 141
Financial Information ........... ... . 144
Future Plans and Use of Proceeds ............ ... i, 182
Underwriting ... ... o 197
Structure and Conditions of the Share Offer .......... ... ... ... ... ... ........ 207
How to Apply for the Public Offer Shares ........ ... . ... . .. . ... .. ... ... 214
Appendices
Appendix I — Accountant’s Report ...... ... .. . ... . . I-1
Appendix I — Unaudited Pro Forma Financial Information ......................... II-1
Appendix III — Summary of the Constitution of our Company and

Cayman Islands Company Law ................................... III-1
Appendix IV — Statutory and General Information .................................. V-1
Appendix V — Documents Delivered to the Registrar of Companies in Hong Kong

and Available for Inspection .......... ... ... ... ... ... ... ... ... V-1




SUMMARY

This summary aims to give you an overview of the information contained in this prospectus.
As it is a summary, it does not contain all the information that may be important to you. You
should read this prospectus in its entirety before you decide to invest in the Offer Shares. There
are risks associated with any investment. Some of the particular risks in investing in the Offer
Shares are set out in the section headed “Risk Factors” in this prospectus. You should read that
section carefully before you decide to invest in the Offer Shares.

OVERVIEW

We are an interior design and fit out solutions provider with the fit out works performed by
our designated subcontractors based in Hong Kong. We believe that our success is firmly rooted in
our extensive experience and portfolio in interior design and fit out works as well as project
management in Hong Kong. Our services can be broadly categorised as (i) design and fit out and
(i1) design only. In most cases, our designated subcontractors will also be responsible for supply or
procure to supply certain fit out materials to be used in the fit out works.

For the years ended 31 December 2014 and 2015, our Group’s revenue amounted to
approximately HK$51.2 million and HK$84.5 million respectively. During the Track Record
Period, our Group’s revenue was principally generated from the provision of interior design and fit
out management services in Hong Kong. In terms of number of projects, for the years ended 31
December 2014 and 2015, excluding those relating to maintenance and aftersales services, we had a
total of 37 and 49 completed projects respectively. As at 31 December 2015, there were three
ongoing projects and one project awarded in December 2015 with work commencing in 2016
(excluding those relating to maintenance and aftersales services). After 31 December 2015 and up
to the Latest Practicable Date, our Company entered into 12 new projects (excluding those relating
to maintenance and aftersales services). Among the 16 projects mentioned above, as at the Latest
Practicable Date, eight projects were completed, four projects were still ongoing and four projects
with work not having commenced.

BUSINESS
Our services

Since establishment in 1999, we have focused on and specialised in the office segment in
Hong Kong. We envisage that our business will continue to grow by (i) further strengthening our
office segment through marketing and recruiting high caliber talents; (ii) expanding our business to
include home and office furniture; and (iii) pursuing further expansion in the commercial and
residential segments.
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The following table sets forth a breakdown of our revenue and the percentage contribution to
our total revenue by customer type with classification by business segment for the years ended 31
December 2014 and 2015:

For the year ended 31 December

2014 % 2015 %
HK$°000 HK$’000

Design and fit out/design only

(Note 1)
Corporate (Note 2)

— Office 41,757 81.6 56,257 66.6

— Commercial — — 18,180 21.5
Private (Note 3)

— Residential 6,380 12.5 6,734 8.0
Maintenance and aftersales

services 3,021 5.9 3,341 3.9
Total 51,158 100.0 84,512 100.0
Notes:

(1)  Revenue from design-only projects amounted to approximately HK$0.4 million and HK$4.1 million for the
years ended 31 December 2014 and 31 December 2015 respectively. As these amounts contributed only an
insignificant proportion to the total revenue for the respective years, no breakdowns between design and fit
out and design only are shown.

(2)  Corporate projects mainly include projects engaged by our corporate clients for corporate use.

(3)  Private projects mainly include high-value residential projects engaged directly by our individual customers or
through designated corporate entities for private use.

Each of our founders and our executive Directors, Mr. Yau and Ms. Sz, has more than 20
years of experience in interior design and project management. We believe that we have been able
to maintain our competitive edge amongst other market players over the past years due to the
knowledge, experience and connections that both Mr. Yau and Ms. Sz have built over the last 20
years in the industry. During the Track Record Period, a significant proportion of projects, in terms
of revenue, awarded to us had been given by our recurring customers, being those customers who
have engaged us for contract work in prior years and re-engage us again for other contract work
during the Track Record Period. We had 14 recurring customers (excluding those relating to
maintenance and aftersales services) in each year of the Track Record Period, who together
contributed approximately 40% and 30% of our Group’s revenue for the years ended 31 December
2014 and 2015 respectively. We believe having customer loyalty is crucial to our business.
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According to Euromonitor Report, the office interior design services market in Hong Kong is
highly fragmented and competitive and due to the lack of useful information to determine the
revenues of the top five interior design companies in Hong Kong within the office interior design

segment, the ranking and market shares are not available.
Customers

During the Track Record Period, we provided our services to our customers on a project-basis,
which can be broadly classified as corporate projects and private projects. We do not have any
long-term contracts with our customers and our contracts are entered into on a project-by-project
basis. During the Track Record Period, we derived 100% of our revenue from customers located in
Hong Kong, approximately 36.5% of whom have a relationship with us for over five years. Most
projects during the Track Record Period were located in Hong Kong except for three of our
customers who are located in Hong Kong but engaged us to provide design works or design works

and materials sourcing in relation to the sites located in the PRC and Taiwan.

For the years ended 31 December 2014 and 2015, our Group’s five largest customers by
contracting party accounted for approximately 36.6% and 45.0% of our total revenue respectively,
with the largest customer by contracting party accounting for approximately 9.2% and 18.2% of our
total revenue respectively. We have included the background information on our five largest
customers during the Track Record Period in the paragraph headed ‘“Business — Customers —
Background information on our customers” in this prospectus.

None of our Directors or their close associates or any Shareholder holding 5% or more of the
issued share capital of our Company had any interest in any of the five largest customers during the
Track Record Period. All of our five largest customers during the Track Record Period are
Independent Third Parties.

Suppliers

Our suppliers are broadly categorised into (i) materials suppliers and (ii) subcontractors. Our
largest supplier accounted for approximately 12.6% and 13.0% of our subcontracting and materials
costs for the years ended 31 December 2014 and 2015 respectively. Our top five largest suppliers
accounted for approximately 32.0% and 31.0% of our subcontracting and materials costs for the
years ended 31 December 2014 and 2015 respectively, and are all located in Hong Kong.

Materials suppliers

We source certain fit out materials directly from our materials suppliers. The types of fit out
materials which we purchase typically include lightings, carpets, tiles, wallpapers, ironmongery and
fabrics. We do not enter into any long-term supply agreement with our materials suppliers and
purchases of fit out materials are only made as and when required. Since our early establishment,
we have built up a list of materials suppliers that we have worked and maintained a good
relationship with. We do not rely on any one particular materials supplier as each and every design
may be different and require different sort of fit out materials to suit our needs. Our Directors
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believe that we do not depend on any of our materials suppliers as we have a number of alternative
materials suppliers for all major fit out materials. We normally do not enter into any formal
agreements for the purchase of fit out materials.

During the Track Record Period, all of our materials suppliers are Independent Third Parties.
As at the Latest Practicable Date, we had 14 approved materials suppliers for the provision of fit
out materials, many of whom have a relationship with us for over eight years. Materials suppliers
who would like to be included in our suppliers list are required to complete and return our
prescribed application form for registration together with a copy of their business registration
certificate and job reference list. To become our approved materials suppliers, we will take the
following criteria into consideration: (i) their ability and willingness to make timely delivery of
goods and services of the required quality; (ii) reasonableness of the price and credit terms; and (iii)
necessary license for certain area of work. In addition, for any new materials suppliers, we will
engage them for small orders as a way to pre-assess whether their materials comply with our
specific project requirements.

Subcontractors

Most of our subcontracted works are 3D drawing drafting works, carpentry works, marble
works, production and installation of furniture, partitioning works, ceiling works, glassware works,
electrical works, plumbing and drainage works, steel works, waste disposal works and masonry
work. Our Directors believe that by adopting our subcontracting business model, we are able to
maintain a low fixed cost in overhead and more effectively manage our projects by relying on
others’ established expertise and skill set when and as required. Whilst we offer fit out management
services to our customers, our employees are not directly engaged in the provision of any on-site
implementation services and such works are outsourced to nominated contractors which will be
selected by our customers or subcontractors selected from our approved list of subcontractors or
building management’s nominated subcontractors. In the event that the fit out subcontractors are
selected by our Group, they will also be responsible for supply or procure for supply certain fit out
materials to be used in the fit out works. In most cases, the fees quoted by our fit out
subcontractors are inclusive of materials and services. To the best knowledge of our Directors, this
manner of quotation is a common practice in the interior design and fit out industry. For certain fit
out materials, we will utilise our network in sourcing and procuring the fit out materials to be
purchased and delivered to the project site for our fit out subcontractors’ handling.

During the Track Record Period, all of our subcontractors are Independent Third Parties. As at
the Latest Practicable Date, we had 66 approved subcontractors from which we may choose to carry
out various types of drafting and fit out works. Many of our subcontractors that we have on our
approved list of subcontractors have worked with us for over eight years and have established a
solid and good working relationship with us and this helps facilitate communication with the
subcontractors to ensure quality and timely performance of their works.

Our Company has also adopted internal control measures to ensure the quality of our
subcontractors. Subcontractors who would like to be included in our approved list of subcontractors
are required to complete and return our prescribed application form for registration. To become our
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approved subcontractors, we will take the following criteria into consideration: (i) their ability and
willingness to make timely delivery of goods and services of required quality; (ii) reasonableness of
the price and credit terms; and (iii) capacity and capabilities including but not limited to possession
of necessary licenses, permits or certificates and compliance with all applicable laws, regulations
and other requirements in carrying out fit out works. We regularly evaluate the performance of our
subcontractors and our approved list of subcontractors will be reviewed and updated regularly. For
any new subcontractors, we will engage them for small works as a way to pre-assess whether their
services can comply with our specific project requirements. Our customers may also choose to
select their nominated contractors or building management may choose to select its nominated
subcontractors, in both cases the subcontractors will be directly engaged by our customers.

Projects in progress

The following table sets out details of our projects which were on-going as at 31 December
2015 and entered into during the period after 31 December 2015 and up to the Latest Practicable
Date, excluding those relating to maintenance and aftersales services:

Outstanding
contract
sum as at Approximate
Actual revenue 31 December % of actual
recognised 2015 expected revenue
up to to be recognised

31 December  recognised in out of total

Name of project Type of project Contract sum 2015 2016 contract sum
HK$’000 HK$°000 HK$’000

Project A Design and fit out — Office 498 448 50 90.0%
Project B Design and fit out — Office 9,067 5,926 3,141 65.4%
Project C Design and fit out — Residential 4,391 720 3,671 16.4%
Project D (Note 1) Design and fit out — Office 604 — 604 0%
Project E Design and fit out — Office 1,451 — 1,451 0%
Project F Design and fit out — Office 2,770 — 2,770 0%
Project G Design and fit out — Office 380 — 380 0%
Project H Design and fit out — Commercial 5,548 — 5,548 0%
Project 1 Design and fit out — Residential 3,000 —_ 3,000 0%
Project J Design and fit out — Office 11,789 — 11,789 0%
Project K Design and fit out — Office 1,178 — 1,178 0%
Project L Design and fit out — Office 3,500 — 3,500 0%
Project M (Note 2) Design and fit out — Residential 11,854 — 11,854 0%
Project N (Note 2) Design and fit out — Office 1,743 —_ 1,743 0%
Project O (Note 2) Design and fit out — Commercial 3,490 — 3,490 0%
Project P (Note 2) Design and fit out — Office 3,628 — 3,628 0%
Total 64,891 7,094 57,197
Notes:

(1)  Project that was awarded in 2015 but work only commenced in 2016.

(2)  Projects that were awarded in 2016 but work had not yet commenced as at the Latest Practicable Date.
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PRICING

Pricing of our projects is based on our estimated time and costs. When determining the
appropriate prices of our projects, we take into account our customers’ acceptable range of service
price based on our past dealings with the customer and a number of other factors such as the scale,
complexity and specification of the project, our capacity, project duration, the estimated project
cost (which mainly includes the subcontracting and material costs) based on fee quotes provided by
our materials suppliers and subcontractors periodically, historical fee we received for similar
project, the current fee level in the market and the competitive conditions. In certain cases, we offer
discounts to our recurring or reputable corporate customers (being, for example, chained local or
international retail brands), generally not more than 10% of the total contract sum. Our direct
margin, defined as revenue less subcontracting and material costs, for the years ended 31 December
2014 and 2015 amounted to approximately 30.7% and 34.3% respectively.

SALES AND MARKETING

We adopt direct marketing strategies. Most of our customers are either recurring customers or
customers which are referred by our existing or previous customers. We believe the maintenance
and aftersales services provided to our customers form the crux to achieving customer loyalty and
retention. Customer loyalty strengthens our corporate and brand image and the associated benefits
help our business to scale to greater heights. We also conduct calls to solicit business from
potential customers who have no prior contact with us. Since establishment in 1999, we have
primarily focused on and specialised in the office segment in Hong Kong. We have ongoing
relationship with certain renowned professional services and investment management companies
whereby they will engage us or refer projects to us.

COMPETITIVE STRENGTHS

We believe that our competitive strengths will enable us to maintain our position as one of the
active interior design and fit out solutions providers with the fit out works performed by our
designated subcontractors based in Hong Kong. Our Directors consider that we possess the
following competitive strengths:

° We have a long operational history and well-established reputation in office segment in
the interior design and fit out industry

° We have close and stable customer relationships with our customers that mainly include
private companies and associated companies of listed companies

° We have strong and stable relationships with our quality materials suppliers and
subcontractors

e  We have an experienced and professional management team and provide our employees
with quality training
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BUSINESS STRATEGIES

We aim to strengthen our position as an interior design and fit out solutions provider with the
fit out works performed by our designated subcontractors. To achieve this, we intend to focus on
the business strategies as set out below:

° We plan to recruit high caliber talents in areas such as management, design, project
management, finance and sales and marketing so as to raise our standard and quality of
services. We also plan to enhance company strength, including information system and
design software to further expand our Group’s capacity on providing better design
services and improve efficiency and accuracy on our financial analysis and cost control.
This will include the purchase of accounting system to improve our financial analysis
and up-to-date design software to enhance our design quality and capability

° We plan to develop a new line of business and selectively pursue business collaboration
and/or acquisition of companies by expanding our core business to include designing and
producing movable furniture which includes both home and office furniture

° We plan to expand our market coverage by expanding or relocating our office in Hong
Kong and establishing a representative office in Shanghai

° We plan to capture larger design and fit out projects in Hong Kong and increase our
market share in the interior design industry

° We will continue to develop and enhance our market position by increasing the
effectiveness of marketing and brand recognition by broadening our customer base
through attracting new customers and retaining existing customers. We intend to increase
the effectiveness of marketing by (i) implementing various marketing and advertising
campaign to promote our Company; and (ii) promotion through designing and preparing
company brochures and marketing materials to enhance our corporate image

MAJOR RISK FACTORS

We believe that there are certain risks involved in our operations, some of which are beyond
our control. More details of the risks which we are exposed to are set out in the section headed
“Risk Factors™ in this prospectus. The following highlights some of the risks which are considered
to be material by our Directors:

° Failure to obtain new contracts could materially affect our financial performance
° We rely on our management team in operating our business

e  We rely on our ability to successfully meet customers’ and end users’ preference by
delivering our interior design solutions in a timely manner

e  We rely on the performance of our project management staff
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° We rely on our suppliers, which are broadly categorised into materials suppliers and
subcontractors, to complete certain projects and are subject to risk arising from the non-
compliance, late performance or poor performance by such suppliers. Also, there is no
assurance that these suppliers will be able to continue to provide services to us at fees
acceptable to us

These risks are not the only significant risks that may affect the value of the Shares. You
should carefully consider all of the information set forth in this prospectus, in particular, should
evaluate the specific risks set forth in the section headed “Risk Factors” in this prospectus in
deciding whether or not to invest in the Shares.

SUMMARY OF FINANCIAL PERFORMANCE

The below summary of combined financial information for the years ended 31 December 2014
and 2015 should be read together with the audited combined financial information in Appendix I to
this prospectus, including the accompanying notes and the information set forth in the section
headed “Financial Information” in this prospectus. Our combined financial information was
prepared in accordance with HKFRSs.

Summary of combined statements of comprehensive income

For the year ended 31 December

2014 2015
HK$°000 HK$°000
Revenue 51,158 84,512
Operating profit 7,031 18,172
Profit for the year attributable to owners of our Company 5,907 15,294
Total comprehensive income for the year attributable to
owners of our Company 5,907 15,294

Summary of combined balance sheets

As at 31 December

2014 2015
HK$°000 HK$°000
Total non-current assets 1,626 1,389
Total current assets 27,517 39,757
Total current liabilities 21,384 23,592
Net equity 7,759 17,553
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Summary of combined statements of cash flows

Operating profit before working capital changes

Net cash generated from operating activities

Net cash (used in)/generated from investing activities
Net cash (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of year

Key financial ratios

For the year ended 31 December

2014 2015
HK$°000 HK$°000
7,275 18,430
6,915 2,391
(3.672) 3,607
(5,717) (3,295)
(2,474) 2,703
12,466 9,992
9,992 12,695

For the year ended 31 December

2014 2015
Direct margin‘" 31% 34%
Net profit margin(z) 12% 18%
Operating profit margin®*’ 14% 22%
Current ratio® 1.29 1.69
Quick ratio® 1.29 1.69
Gearing ratio'® N/A N/A
Debt to equity ratio”’ N/A N/A
Return on total assets® 20% 37%
Return on total equity®’ 76% 87%
Notes:
1. Direct margin equals to revenue less subcontracting and materials costs, then divided by revenue for the year
multiplied by 100%.
2. Net profit margin equals to profit attributable to owners of our Company divided by revenue for the year
multiplied by 100%.
3. Operating profit margin equals to operating profit divided by revenue for the year multiplied by 100%.
Current ratio equals to total current assets divided by total current liabilities as at the end of reporting period.
5. Quick ratio equals to total current assets less inventories divided by total current liabilities as at the end of
reporting period (our Group did not have any inventories as at 31 December 2014 and 31 December 2015).
6. Gearing ratio equals to interest-bearing liabilities divided by total equity as at the end of reporting period.
7. Debt to equity equals to net debt (all borrowings net of casts and cash equivalents) divided by total equity as

at the end of reporting period.

8. Return on total assets equals profit attributable to owners of our Company for the year divided by the closing

balance of total assets multiplied by 100%.

9. Return on total equity equals profit attributable to owners of our Company for the year divided by the closing

balance of total equity multiplied by 100%.
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The cost structure of our design and fit out business is characterised by the subcontracting and
material costs incurred in each project, which is mainly factored by the size of the project location
and type of project and contributed about 70% of our revenue on average. The direct margin,
calculated as revenue less subcontracting and material costs, represented a key indicator of our
financial performance. The direct margin increased from approximately 31% for the year ended 31
December 2014 to approximately 34% for the year ended 31 December 2015 mainly due to the
combined effect of the followings:

(i) high direct margin of our commercial projects in 2015 of approximately 48.9%
attributable to the premium charged for the unique and innovative designs required in
commercial premises and the design-only projects which earned a 100% direct margin,
whereas there was no commercial project in 2014;

(i1) increased direct margin of our residential projects in 2015 of approximately 38.5%
(2014: 18.4%) mainly due to the fact that in 2015, there were cost savings from
improved project management and that premium was charged for certain residential
projects for the unique and innovative designs; and

(iii) the effects of (i) and (ii) above were partially set-off by the decreased direct margin %
earned by our office projects in 2015 of approximately 28.2% (2014: 32.0%) which was
the net effect of: (a) revenue of certain office projects completed before 2014 were
earned in 2014 without incurring costs due to defect remediation works covered by our
subcontractors; (b) lower direct margins earned for certain office projects in 2014 due to
discount given or involvement of subcontractors nominated by customers; and (c) higher
direct margin earned for certain office projects in 2015 for the unique and innovative
designs.

For detailed analysis on direct margin of different customer segment, please refer to the
paragraph headed “Financial Information — Discussion and Analysis of Principal Components of
Results of Operations™ in this prospectus.

The net profit margin and operating profit margin increased from approximately 12% and 14%
respectively for the year ended 31 December 2014 to approximately 18% and 22% respectively for
the year ended 31 December 2015 mainly due to the increase in direct margin in 2015, which effect
was partially set-off by the increase in other expenses.

The return on total assets and return on total equity increased from approximately 20% and
76% respectively for the year ended 31 December 2014 to approximately 37% and 87%
respectively for the year ended 31 December 2015 mainly due the increased net profit for 2015.

LISTING EXPENSES AND RECENT DEVELOPMENTS SUBSEQUENT TO THE TRACK
RECORD PERIOD

Our estimated expenses in relation to the Listing primarily consist of legal and professional
fees in relation to the Listing, the commissions together with SFC transaction levy and Stock
Exchange trading fee. Assuming the Offer Price of HK$0.58 per Offer Share, being the mid-point
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of the Offer Price range stated in this prospectus, estimated listing expenses in connection with the
Share Offer are approximately HK$20.0 million, of which none has been charged to our combined
statements of comprehensive income for the year ended 31 December 2015, of which HK$13.0
million has been charged to our combined statements of comprehensive income for the four months
ended 30 April 2016, and approximately HK$0.7 million is expected to be charged to our combined
statements of comprehensive income for the remaining months of the year ending 31 December
2016 and approximately HK$6.3 million is expected to be capitalised as deferred expenses and
charged against equity upon completion of the Share Offer under the relevant accounting standards.

In view of the above, prospective investors should note that the non-recurring expenses in
relation to the Listing will have a material adverse effect on the financial results of our Group for
the year ending 31 December 2016. Prospective investors are specifically warned that given the
aforesaid expenses, our Group’s net profit for the year ending 31 December 2016 may show a
decline as compared to that for the previous financial year. Our Directors wish to emphasise that
the aforesaid amount of listing expenses is a current estimate for reference only and the final
amount to be recognised in the combined statements of comprehensive income for the year ending

31 December 2016 is subject to adjustment due to changes in estimates and assumptions.

As at 31 December 2015, there were three ongoing projects and one project awarded in
December 2015 with work commencing in 2016 (excluding those relating to maintenance and
aftersales services). After 31 December 2015 and up to the Latest Practicable Date, our Company
entered into 12 new projects (excluding those relating to maintenance and aftersales services).
Among the 16 projects mentioned above, as at the Latest Practicable Date, eight projects were
completed, four projects were still on-going and four projects with work not having commenced.
The total contract sum of our projects (excluding those relating to maintenance and aftersales
services) which were on-going or contracted but not yet commenced as at 31 December 2015 and
entered into during the period after 31 December 2015 and up to the Latest Practicable Date
amounted to approximately HK$64.9 million, of which approximately HK$7.1 million has been
recognised as revenue up to 31 December 2015. Our Directors estimated that all of such ongoing
projects will be completed within the year ending 31 December 2016 and the contract sum of
approximately HK$57.8 million is projected to be recognised for the year ending 31 December
2016. Our Group has not experienced any difficulty in securing new contracts in Hong Kong.

There had not been, as far as we are aware, any material change in the general economic and
market conditions in the industry in which we operate that have had a material and adverse impact
on our business operations and financial condition since 31 December 2015 and up to the Latest
Practicable Date.

Save for the above, our Directors confirm that there has been no material change in our
financial or trading position since 31 December 2015 (being the date to which the latest audited

combined financial information of our Group were made up) and up to the date of this prospectus.
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SUSTAINABILITY OF OUR GROUP’S BUSINESS

We consider the recent downturn of the economy and property market in Hong Kong may
pose challenging business environment to all business sectors in general. Despite the market
downturn, we continued to be awarded with contracts by our customers. During the Track Record
Period, the majority of our backlog was built after March each year and the total contract sum of
projects awarded by our customers (excluding those relating to maintenance and aftersales services)
during the periods from 1 January to 19 May in years 2014, 2015 and 2016 was approximately
HK$2.7 million, HK$28.7 million and HK$40.3 million respectively which shows a growing trend.
According to Euromonitor Report, the overall outlook for the office interior design services
industry of Hong Kong remains positive despite the prevailing economic situation. Given the
economic downturn, companies will be motivated to look for ways to cut costs such as office
restructuring with more space utilisation or even downsizing their offices. Our Directors are of the
view that such economic situation will not negatively affect our Group’s business but instead
benefit the interior design industry. Although there will be costs to the companies who choose to
restructure or relocate their offices, our Directors believe that these costs are likely to be one-off in
nature and the long-term benefits of more efficient utilisation of office space and cheaper office
rent will likely motivate the companies to pursue such office restructuring and/or relocation
exercise. Our Group has been engaged by some customers for our design services to renovate their
offices, of which based on our Directors’ understanding, were due to their plans of office
restructuring and/or downsizing and their plans to relocate offices from areas with higher rents,
such us Wanchai, Quarry Bay and North Point, to offices in Kowloon Bay, Tsim Sha Tsui and
Cheung Sha Wan. Accordingly, our Directors are positive on the future prospects of the interior
design industry and also believe that our Group’s business will remain sustainable in the
foreseeable future. For further details on the sustainability of our Group’s business, please refer to
the paragraph headed “Financial Information — Sustainability of our Group’s business” in this

prospectus.
SHAREHOLDERS INFORMATION

After completion of the Capitalisation Issue and the Share Offer (without taking into account
any Shares which may be issued upon the exercise of options which may be granted under the
Share Option Scheme), Legend Investments will beneficially own 75% of the entire issued share
capital of our Company. Legend Investments is owned as to 80% by Mr. Yau and as to 20% by Ms.
Sz, the founders of our Group and executive Directors. You may refer to the section headed
“History, Reorganisation and Group Structure” in this prospectus for further details.

DIVIDENDS

Our Company currently does not have a dividend policy and may distribute dividends by way
of cash or by other means that our Directors consider appropriate. A decision to declare and pay
dividend would require the approval of our Directors and will be at their discretion. In addition,
any final dividend for a financial year will be subject to Shareholders’ approval.
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FUTURE PLANS

The following table shows the intended breakdown of our investment in relation to the

extension into the movable furniture business segment:

Extension into the movable furniture

business segment
— Home Furniture Business
Breakdown as follows:
— Showroom/Workshop Rental
— Renovation
— Furniture Samples
— Staff Cost/Labour Cost
— Operating Expense
— Miscellaneous Cost
(entertainment, marketing,
travelling, etc)

— Office Furniture Business
Breakdown as follows:
— Investment/Acquisition
— Miscellaneous Cost
(entertainment, marketing,
travelling, etc)

Total

From the
Latest For the
Practicable For the six months For the
Date to six months ending six months
31 December ending 31 December ending 30
2016 30 June 2017 2017 June 2018 Total
(HKS$) (HK$) (HK$) (HK$) (HK$)
300,000 3,610,000 1,220,000 1,281,000 6,411,000
— 450,000 450,000 472,500 1,372,500
— 2,000,000 — — 2,000,000
— 500,000 110,000 115,500 725,500
— 600,000 600,000 630,000 1,830,000
— 60,000 60,000 63,000 183,000
300,000 — — — 300,000
500,000 5,000,000 — — 5,500,000
— 5,000,000 — — 5,000,000
500,000 — — — 500,000
800,000 8,610,000 1,220,000 1,281,000 11,911,000
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USE OF PROCEEDS

Our Directors consider that net proceeds from the Share Offer are crucial for financing our
Group’s business strategies. Details of our corporate strategies and business plans are set forth in
the paragraph headed ‘“Future Plans and Use of Proceeds — Implementation Plans™ in this
prospectus. Our Directors estimate that the net proceeds from the Share Offer (after deducting the
estimated expenses payable by our Group in connection with the Listing) will be approximately
HK$50 million based on the Offer Price of HK$0.58 per Offer Share (being the mid-point of the
Offer Price range between HK$0.64 and HK$0.52 per Offer Share, round to the nearest cent). It is
currently intended that the net proceeds will be applied as follows:

From the
Latest For the
Practicable For the six months For the Approximate
Date to six months ending six months percentage of
31 December ending 31 December ending total net
2016 30 June 2017 2017 30 June 2018 Total proceeds

(HK$°000) (HK$°000) (HK$°000) (HK$°000) (HK$°000)

Recruiting high caliber talents and enhancing
company strength 2,950 3,060 3,530 3,816 13,356 27%
Developing a new line of business and

financing potential business collaboration

and/or acquisition of companies 800 8,610 1,220 1,281 11,911 24%
Expanding market coverage 3,622 1,776 2,132 1,933 9,463 19%
Capturing larger design and fit out projects 1,500 1,500 1,500 1,500 6,000 12%
Increasing the effectiveness of marketing and

brand recognition 710 1,200 1,480 880 4,270 8%
General working capital 1,250 1,250 1,250 1,250 5,000 10%
Total 10,832 17,396 11,112 10,660 50,000 100%

You may refer to the paragraph headed “Future Plans and Use of Proceeds — Reasons for the
Share Offer and Use of Proceeds™ in this prospectus for further details.

SHARE OFFER STATISTICS

Based on an Offer Based on an Offer
Price of HK$0.52 Price of HK$0.64
Our market capitalisation at Listing 249,600,000 307,200,000
Unaudited pro forma adjusted combined net tangible
assets per Share 0.13 0.15
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Notes:

(1)

@)

The calculation of market capitalisation is based on 480 million Shares expected to be in issue immediately upon
completion of the Share Offer and the Capitalisation.

The unaudited pro forma net tangible assets per Share includes adjustments referred to in the paragraph headed
“Financial Information — A. Unaudited Pro Forma Statement of Adjusted Net Tangible Assets” in this prospectus
and on the basis of 480 million Shares in issue at the Offer Price of HK$0.52 and HK$0.64 per Offer Share
immediately following the completion of the Share Offer and the Capitalisation Issue.
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In this prospectus, the following expressions and terms shall have the meanings set out
below unless the context otherwise requires.

“3D7’

“Accountant’s Report”

“acting in concert”

“AL Design”

“AL Group International”

“Application Form(s)”

“Articles” or “Articles of
Association”

“associate(s)”
“Board”

“business day”

“BVI”

“CAGR”

three-dimensional space

the accountant’s report of our Group prepared by reporting
accountant as set out in Appendix I to this prospectus

has the meaning ascribed thereto under the Takeovers Code

AL Design & Associates Limited, formerly known as Allen
Legend Design Limited, a company incorporated in Hong
Kong on 22 October 1999 with limited liability and a wholly-
owned subsidiary of our Company

AL Group International Limited, a limited liability company
incorporated in BVI on 16 February 2016 and a wholly-owned
subsidiary of our Company

WHITE application form(s), YELLOW application form(s)
and GREEN application form(s) or, where the context so
requires, any of them

the articles of association of our Company, conditionally
adopted on 15 June 2016 to become effective upon the Listing
Date, and as amended from time to time, a summary of which
is set out in Appendix III to this prospectus

has the meaning ascribed thereto under the GEM Listing Rules
our board of Directors

a day (other than a Saturday, Sunday or public holiday in
Hong Kong) on which licensed banks in Hong Kong are
generally open for normal business to the public

the British Virgin Islands

compound annual growth rate
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“Capitalisation Issue”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant™

“CCASS Investor Participant”

“CCASS Operational Procedures™

“CCASS Participant”

“Companies Law” or “Cayman
Companies Law”

“Companies Ordinance”

“Companies Registry”

“Companies (WUMP)
Ordinance” or “Companies
Ordinance (Miscellaneous
Provisions)”

“Company” or “our Company”

the issue of 359,999,900 Shares to be made upon the
capitalisation of certain sums standing to the credit of the
share premium account of our Company referred to in the
paragraph headed “A. Further Information about our Company
and its Subsidiaries — 3. Resolutions in writing of the sole
Shareholder passed on 15 June 2016 in Appendix IV to this
prospectus

the Central Clearing and Settlement System established and
operated by HKSCC

a person admitted to participate in CCASS as a direct clearing
participant or general clearing participant

a person admitted to participate in CCASS as a custodian
participant

a person admitted to participate in CCASS as an investor
participant who may be an individual or joint individuals or a
corporation

the operational procedures of the HKSCC in relation to
CCASS, containing the practices,
administrative requirement relating

procedures  and
to the operations and

functions of CCASS, as from time to time in force

a CCASS Clearing Participant, a CCASS Custodian Participant
or a CCASS Investor Participant

the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from
time to time

the Companies Registry of Hong Kong

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to
time

AL Group Limited (FIEZZEME(EU)AMRAF), a company
incorporated in the Cayman Islands as an exempted company
with limited liability on 1 February 2016
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“Controlling Shareholder(s)”

“Deed of Indemnity”

“Deed of Non-competition”

“Director(s)”

“Euromonitor”

“Euromonitor Report”
66GDP”
‘6GEM’7

“GEM Listing Rules”

“GREEN Application Form(s)”

has the meaning ascribed to it under the GEM Listing Rules
and, in the context of this prospectus, means the controlling
shareholders of our Company, namely Legend Investments,
Mr. Yau and Ms. Sz. Mr. Yau and Ms. Sz are a group of
controlling shareholders and have been and will be acting in
concert and voted and will vote in unanimous manner on any
resolution in respect of the management, development and
operations of our Group’s operations

the deed of indemnity dated 15 June 2016 and executed by our
Controlling Shareholders in favour of our Company (for itself
and as trustee for its subsidiaries) containing the indemnities
more particularly referred to in paragraph headed ‘“Other
Information — 14. Tax and other indemnities” in Appendix IV
to this prospectus

the deed of non-competition dated 15 June 2016 and executed
by our Controlling Shareholders in favour of our Company
(for itself and as trustee for its subsidiaries) regarding certain
non-competition undertakings, a summary of the principal
terms of which is set out in the section headed ‘“Relationship
with Controlling Shareholders” in this prospectus

director(s) of our Company

Euromonitor International Limited, a market research company
and an Independent Third Party

the industry report prepared by Euromonitor
gross domestic product
the Growth Enterprise Market of the Stock Exchange

the Rules Governing the Listing of Securities on GEM as
amended, supplemented or otherwise modified from time to
time

the application form(s) to be completed by HK eIPO White
Form Service Provider
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E)

“Group”, “our Group”, “we”,

113

us” or “our”

“HK eIPO White Form”

“HK eIPO White Form Service
Provider”

“HKFRSs”

“HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HK”

“Hong Kong Branch Share
Registrar”

“Hong Kong Legal Counsel”

“Independent Third Party(ies)”

“Joint Bookrunners” or
“Joint Lead Managers”

“Latest Practicable Date”

our Company and its subsidiaries or any of them, or where the
context so requires, in respect of the period before our
Company becoming the holding company of its present
subsidiaries, such subsidiaries as if they were subsidiaries of
our Company at the relevant time or the businesses which have
since been acquired or carried on by them or has the case may

be their predecessors

the application for issue of Public Offer Shares in the
applicant’s own name by submitting applications online
through the designated website of HK eIPO White Form at
www.hkeipo.hk

the HK eIPO White Form service provider designed by our
Company, as
www.hkeipo.hk

specified on the designated website at

Hong Kong Financial Reporting Standards (including Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations) issued by Hong Kong Institute
of Certified Public Accountants

Hong Kong Securities Clearing Company Limited

HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

the Hong Kong Special Administrative Region of the PRC

Tricor Investor Services Limited

Mr. Vincent Shun Chi Kee, barrister-at-law in Hong Kong

a person(s) or company(ies) who or which is/are independent
of and not connected (within the meaning of the GEM Listing
Rules) with any of the directors, chief executive or Substantial
Shareholders of our Company or its subsidiaries or any of their
respective associates

VBG Capital Limited and Pacific Foundation Securities
Limited

20 June 2016, being the latest practicable date prior to the
printing of this prospectus for the purpose of ascertaining
certain information contained in this prospectus prior to its
publication
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“Legend Contracting”

“Legend Investments”

“Legend One”

“Listing”

“Listing Date”

“Memorandum” or
“Memorandum of Association”

“Mr. Yau”

“Ms. Sz”

“Ms. Wu”

“Offer Price”

“Offer Shares”

“PFS” or “a Joint Bookrunner”
or “a Joint Lead Manager”

Legend Contracting Limited, a limited liability company
incorporated in Hong Kong on 20 February 2006 and is
owned as to 80% by Mr. Yau and as to 20% by Ms. Sz

Legend Investments International Limited, a limited liability
company incorporated in BVI on 27 January 2016 and is
owned as to 80% by Mr. Yau and as to 20% by Ms. Sz

Legend One Contracting Limited, a limited liability company
incorporated in Hong Kong on 20 January 2016 and is owned
as to 80% by Mr. Yau and 20% by Ms. Sz

the listing of the Shares on GEM

the date, expected to be on or about Tuesday, 12 July 2016, on
which the Shares are listed on GEM and from which date
dealings in the Shares are permitted to commence on GEM

the memorandum of association of our Company adopted on
15 June 2016 and as supplemented, amended or otherwise
modified from time to time

Mr. Yau Chung Ping, formerly known as Yau Yuk Ping, our
executive Director and one of our Controlling Shareholders,
the spouse of Ms. Wu

Ms. Sz Kit, our executive Director and one of our Controlling
Shareholders

Ms. Wu Kar Wai, our executive Director, the spouse of Mr.
Yau

the final offer price per Offer Share (exclusive of brokerage
fee of 1%, SFC transaction levy of 0.0027% and Stock
Exchange trading fee of 0.005%) of not more than HK$0.64
per Offer Share and expected to be not less than HK$0.52 per
Offer Share, such price to be agreed upon by our Company
and the Joint Bookrunners (for themselves and on behalf of the
other Underwriters) on or before the Price Determination Date

collectively, the Placing Shares and Public Offer Shares

Pacific Foundation Securities Limited, a corporation licensed
to carry out Type 1 (dealing in securities) and Type 9 (asset
management) regulated activities under the SFO
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“Placing”

“Placing Share(s)”

“Placing Underwriters”

“Placing Underwriting
Agreement”

“PRC” or “China”

“PRC Legal Advisers”

“Price Determination Date”

“Public Offer”

“Public Offer Shares”

“Public Offer Underwriters”

the conditional placing of the Placing Shares by the Placing
Underwriters on behalf of our Company for cash at the Offer
Price with professional, institutional and other investors in
Hong Kong as described in the section headed ‘““Structure and
Conditions of the Share Offer” in this prospectus

the 108,000,000 new Shares initially being offered for
subscription by our Company at the Offer Price under the
Placing (subject to adjustment as described in the section
headed ““Structure and Conditions of the Share Offer” in this
prospectus)

the underwriters of the Placing Shares who are expected to
enter into the Placing Underwriting Agreement to underwrite
the Placing Shares

the conditional underwriting agreement relating to the Placing
expected to be entered into, amongst others, our Company, our
Controlling Shareholders, our executive Directors, the Sole
Sponsor, the Joint Bookrunners, the Joint Lead Managers and
the Placing Underwriters on or about the Price Determination
Date

the People’s Republic of China, excluding, for the purpose of
this prospectus, Hong Kong, Macau and Taiwan

Commerce & Finance Law Offices

the date on which the Offer Price is to be determined, is
expected to be on or about Wednesday, 6 July 2016

the offer of the Public Offer Shares for subscription by the
public in Hong Kong for cash at the Offer Price on and subject
to the terms and conditions stated in this prospectus and in the
Application Forms as further described in the section headed
“Structure and Conditions of the Share Offer” in this
prospectus

the 12,000,000 new Shares (subject to reallocation) initially
being offered by our Company for subscription in the Public
Offer, as described under the section headed ‘Structure and
Conditions of the Share Offer” in this prospectus

the underwriters of the Public Offer Shares whose names are
set out in the section headed “Underwriting” in this
prospectus
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“Public Offer Underwriting
Agreement”

“Reorganisation™

“SFC”

“SFO”

“Share(s)”

“Share Offer”

“Share Option Scheme”

“Shareholder(s)”

“Sole Sponsor” or
“a Joint Bookrunner” or

“a Joint Lead Manager”
“Stock Exchange”

3

“subsidiary” or

“Substantial Shareholder(s)”

‘subsidiary(ies)”

the conditional underwriting agreement relating to the Public
Offer entered into by our Company, our executive Directors,
our Controlling Shareholders, the Sole Sponsor, the Joint
Bookrunners, the Joint Lead Managers and the Public Offer
Underwriters on or around 28 June 2016, details of which are
set forth in the section headed “Underwriting” in this

prospectus

the corporate reorganisation of our Group in preparation for
the Listing, details of which are set out in the section headed
“History, Reorganisation and Group Structure” in this

prospectus
the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) as amended, supplemented or otherwise
modified from time to time

ordinary share(s) with a nominal value of HK$0.01 each in the

share capital of our Company
the Public Offer and the Placing

the share option scheme conditionally adopted by our
Company on 15 June 2016, a summary of its principal terms
is set out in the paragraph headed “13. Share Option Scheme”
in Appendix IV to this prospectus

holder(s) of the Share(s)

VBG Capital Limited, a corporation licensed to carry out Type
1 (dealing in securities) and Type 6 (advising on corporate
finance) regulated activities under the SFO

The Stock Exchange of Hong Kong Limited

has the meaning ascribed to it under the GEM Listing Rules,
unless the context otherwise requires

has the meaning ascribed to it under the GEM Listing Rules
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“Takeovers Code”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“WHITE Application Form(s)”

“YELLOW Application Form(s)

“HKS$” or “Hong Kong dollars”
“RMB” or “Renminbi”
“sq.ft.”

“US$ ” or US dollars”

44%”

the Codes on Takeovers and Mergers and Share Buy-backs
issued by the SFC, as amended, supplemented or otherwise
modified from time to time

the period comprising the two years ended 31 December 2014
and 2015

the Public Offer Underwriters and the Placing Underwriters

the Public Offer Underwriting Agreement and the Placing
Underwriting Agreement

the application form(s) for use by the public who require(s)
such Public Offer Shares to be issued in the applicant’s or
applicants’ own name(s)

the application form(s) for use by the public who require(s)
such Public Offer Shares to be deposited directly into CCASS

Hong Kong dollars, the lawful currency of Hong Kong
Renminbi, the lawful currency of the PRC
square feet

United States dollars, the lawful currency of the United States
of America

per cent

All dates and times in this prospectus refer to Hong Kong time unless otherwise stated.

No representation is made that any amounts in US$ or HK$ can be or could have been

converted at the relevant dates at the above rates or any other rates or at all.

Certain amounts and percentage figures included in this prospectus have been subject to

rounding adjustments and, accordingly, figures shown as totals in certain tables may not be an

arithmetic aggregation of the figures preceding them.

In this prospectus, if there is any inconsistency between Chinese names of the entities or

enterprises established in China and their English translations, the Chinese names shall prevail.

English translation of company names in Chinese or another language which are marked with “*”

are for identification purpose only.
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FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements that state our Company’s belief,

expectations, or intentions for the future. The words “aim”, “anticipate”, ‘“believe”, “could”,
“estimate”, ‘“‘expect”, “forecast”, ‘“going forward”, “intend”, ‘“ought to”, “may”, “plan”,
“potential”, “project”, “seek’, “should”, “will”, “would”, “wish” and similar expressions, as

they relate to us, are intended to identify a number of these forward-looking statements.

These forward-looking statements reflecting our current views with respect to future events are
not a guarantee of future performance and are subject to certain risks, uncertainties and
assumptions, including the risk factors described in this prospectus. One or more of these risks or

uncertainties may materialise, or underlying assumptions may prove incorrect.

These forward-looking statements reflect the current view of our Company with respect to
future events and are, by their nature, subject to significant risks, assumptions and uncertainties.
These forward-looking statements include, without limitation, statements relating to:

° our business and operating strategies and our various measures to implement such

strategies;

° our operations and business prospects, including development plans for our existing

business;

e changes in policies, legislation, regulations or practices in the industry and those
countries or territories in which we operate that may affect our business operations;

° our financial condition and results of operations;

° changes in economic conditions and competitions in the area in which we operate,

including a downturn in general economy;
e  the regulatory environment and industry outlook in general;

° future developments in the competition markets of our industry and actions of our

competitors;
° catastrophic losses from fires, floods, wind; and

° other factors beyond our control and other risks and uncertainties described in the section
headed “Risk Factors™ in this prospectus.

Subject to the requirements of the applicable laws, rules (including the GEM Listing Rules)
and regulations, our Group does not intend to update or otherwise revise the forward-looking
statements in this prospectus, whether as a result of new information, future events or otherwise. As
a result of these and other risks, uncertainties and assumptions, the forward-looking events and
circumstances discussed in this prospectus might not occur in the way our Group expects, or at all.
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FORWARD-LOOKING STATEMENTS

Accordingly, you should not place undue reliance on any forward-looking information or
statements. All forward-looking statements in this prospectus are qualified by reference to the
cautionary statements set forth in this section.

In this prospectus, statements of or references to the intentions of our Company or any of our
Directors are made as of the date of this prospectus. Any such intentions may potentially change in

light of future developments.
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RISK FACTORS

Prospective investors should consider carefully all the information set forth in this
prospectus and, in particular, should consider the following risks and special considerations in
connection with an investment in our Company before making any investment decision in
relation to the Share Offer. The occurrence of any of the following risks may have a material
adverse effect on the business, results of operations, financial conditions and future prospects of
our Group. Additional risks not currently known to us or that we now deem immaterial may also
harm us and affect your investment.

This prospectus contains certain forward-looking statements regarding our plans,
objectives, expectations and intentions which involve risks and uncertainties. Our Group’s
actual results could differ materially from those discussed in this prospectus. Factors that could
cause or contribute to such differences include those discussed below as well as those discussed
elsewhere in this prospectus. The trading price of the Offer Shares could decline due to any of
these risks, and you may lose all or part of your investment.

RISKS RELATED TO OUR BUSINESS
Failure to obtain new contracts could materially affect our financial performance

The orders that we receive are generally on a non-recurring contract basis, relating to interior
design and fit out works. The majority of our revenue is non-recurring in nature and we cannot
guarantee that we will continue to secure new contracts from our customers after the completion of
the existing contracts. Our Group may be required to go through a competitive quotation process to
secure new contracts. In the event that we are unable to maintain business relationship with our
existing customers or unable to price our quotation competitively to secure contracts with new
customers, our business and our revenue will be adversely affected. It is critical for our Group to
secure new contracts of similar or larger value on a continual basis, and should we fail to do so, the
financial performance of our Group will be adversely affected.

We rely on our management team in operating our business

Our success relies, to a significant extent, on our ability to identify, hire, train and retain
suitable, skilled and qualified employees, including personnel with the requisite expertise in interior
design and project management. Each of our founders and our executive Directors, Mr. Yau and
Ms. Sz, has more than 20 years of experience in interior design and project management and our
Directors believe that we possess in-depth knowledge and insightful understanding of the culture
and preference of our customers that mainly include private companies, associated companies of
listed companies and a statutory body. Further information about our management’s experience is
set out in the section headed “Directors, Senior Management and Employees” in this prospectus. If
any of our executive Directors or our senior management ceases to be involved in the management
of our Group and we are unable to find suitable replacement in a timely manner, there could be an
adverse impact to our business, results of operations and profitability of our Group.
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RISK FACTORS

We rely on our ability to successfully meet customers’ and end users’ preference by delivering
our interior design solutions in a timely manner

We principally provide interior design and fit out solutions, which include (i) design and fit
out with the fit out works performed by our designated subcontractors (ii) design only. Our
Directors believe that our success is, to a significant extent, attributable to our ability to capture the
market trend in design and our responsiveness to changes in customers’ preference, which in turn is
affected by the end users’ preference. Accordingly, our interior design should target both our
customers, that mainly include private companies, associated companies of listed companies, a
statutory body, and end users. Given the highly subjective nature of the interior design and fit out
business and the rapid change in the interior design market trend, there is no assurance that our
interior design and fit out solutions will continue be able to capture, anticipate or respond timely to
our customer’s and/or end users’ preference, and introduce appealing and commercially viable

design, our business and results of operations may thus be adversely affected.
We rely on the performance of our project management staff

In our Group’s interior design business, our Group would attempt to leverage on the expertise
of our team of project management staff in improving the overall project management and
execution to a more cost-effective one in order for our Group to achieve savings. As such, our
Directors consider that our Group’s project management staff is crucial to the day-to-day operations
and the continuing success of our Group. Any ineffective materials purchase and discoordination of
subcontractors by our project management staff may cause unnecessary delays to the overall project
and hence, affect our profitability. There is no guarantee that our project management staff will
perform effectively to our standard. In the event that our project management staff performs
ineffectively or below our standard and hence cause unnecessary costs and delays, the operations
and profitability of our Group may be materially and adversely affected.

We rely on our suppliers, which are broadly categorised into materials suppliers and
subcontractors, to complete certain projects and are subject to risk arising from the non-
compliance, late performance or poor performance by such suppliers. Also, there is no
assurance that these suppliers will be able to continue to provide services to us at fees
acceptable to us

We engage subcontractors for part of certain contracts secured by us which we do not
typically provide in-house. The engagement of subcontractors is subject to certain risks, including
difficulties in overseeing the performance of such subcontractors in a direct and effective manner,
failure to complete the contracted scope of works, inability to hire suitable subcontractors, or losses
as a result of unexpected subcontracting cost overrun. As the subcontractors have no direct
contractual relationships with our customers in the event that they are selected by our Group from
our approved list of subcontractors, we are subject to risks associated with non-performance, late
performance or poor performance by our subcontractors. As a result, (i) our reputation, which is
vital for us to maintain our customer relationships, may be materially adversely affected; and (ii)
we may experience deterioration in the quality of our signage and related works, incur additional
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RISK FACTORS

costs, or be exposed to liability in relation to the performance of subcontractors under the relevant
contracts, which may have an adverse material impact on our profitability and financial
performance, and may result in litigation or damages claims.

In addition, we are also subject to claims arising from defective work performed by our
subcontractors. While we may attempt to seek compensation from the relevant subcontractors, who
may be unable to perform their obligations in a timely manner, we may be required to compensate
our customers before receiving compensation from our subcontractors. If no corresponding claims
can be asserted against our subcontractors, or the amounts of the claim cannot be recovered in full
or at all from our subcontractors, we may be required to bear some or all the claim costs, in which,
our business, financial position, results of operations and prospects could be materially and
adversely affected.

For the years ended 31 December 2014 and 2015, our Group’s subcontracting and material
costs amounted to approximately HK$35.5 million and HK$55.5 million respectively, representing
approximately 69.3% and 65.7% of the total revenue respectively. Our largest supplier accounted
for approximately 12.6% and 13.0% of our subcontracting and materials costs for the years ended
31 December 2014 and 2015 respectively. Our top five largest suppliers accounted for
approximately 32.0% and 31.0% of our subcontracting and materials costs for the years ended 31
December 2014 and 2015 respectively. There is no assurance that our suppliers will be able to
continue to provide the required fit out materials and services to our Group at fees acceptable to us.
In the event that any of our suppliers is unable to provide the required fit out materials or services
to our Group or their costs for providing the required fit out materials or services increase
substantially, our business, profitability and liquidity may be adversely affected.

Inaccurate estimation of time and costs involved in our projects when providing fee quotes
may affect our profitability

Our Group needs to estimate the time and costs involved in interior design and fit out
management works in order to determine the fee. There is no assurance that the actual amount of
time and costs would not exceed the estimation during the performance of the projects. The actual
amount of time and costs involved in completing a project may be adversely affected by many
factors, including adverse weather conditions, accidents, unforeseen site conditions, departure of
key design staff involved in the project, delays in providing the necessary services by our
subcontractors, delays in obtaining the necessary approvals in respect of the interior designs from
the relevant government authorities or their appointed consultants, and other unforeseen problems
and circumstances. Any material inaccurate estimation in the time and costs involved in a project
may adversely affect our Group’s direct margin and results of operations.

Shortage of skilled workers may affect our projects and our performance

Generally, the fit out works involved in our projects are labour intensive and require skilled
workers to perform. There is no assurance that the supply of skilled workers will be sufficient in
the forthcoming years, as reflected by the fact that the average daily salaries for skilled workers in
Hong Kong experienced significant increase from 2012 to 2014 due to limited pool of labour
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RISK FACTORS

available in the market. If there is labour shortage resulting in a significant increase in the costs of
labour and our subcontractors have to retain their workers by increasing their wages, 