NOTICE OF ILLEGIBLE DOC UMENT

ON THE MICROFICHE RECORD

Companies House vegrets that the microfiche record
for this company, con tain some documents, which are
illegible.

The poor quality has been noted, but unfortunately
steps taken o improve them were unsuccessful.

Companies House wo uld like to apologise for any
inconyenience this may cause
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CHATRMAN'S STATEMENT

ReEUNS - 1. o ui 1 LT vl Akl Lo Tpan
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pisfindnng th spusab wontemany poeeet

Ihe ot st value o the onbaary shares
moaciked by 132 puaowant, substantally
vatpertanmng the 34 cent rise o m the BT
Actnartes All-Shire Indea, The corrent finanaad
sear has s started welk, with 4 substantial proic
bemy seen on the company™s holding, of
Ty ergordon Distillers, whose flotacton has been
arou ced sinee the vear-end. We partiaipated m
the manageatent buy-out of the company m

148N,

Debenture Stock—In Decenber F980 afurther Lt
: dlion tranche of the exisung 1112 per cent
Dichenture Stock 2014 was tsued @ an ettective
mteress rate of 114 per cent, taking the size of
the e to Y100 mihen Your Board i
commeted o the use of gearing to improve
rerarns to shareholders and wall make full use of
these available funds as soun as it believes the tune

1 rushe.

Dunedin Fund Managers—-The investments of the
Trust contmue w be reanaged by Dunedin Fund
Muanagers. The merger of Dunedin Fund
Managzers and British Linen Fund Mamagers last
(Ohtober has now been m place for over i
mpenthe and i working  very  smoothly.
Tollnw o dhe transacton Dunedin conoinues w

operate as an tindependently manazed company.

Wi Goabinad  prbal iz Toten 47 il o
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Savings Plan and PEP 1h PID whih wae
T bed omady e Februany Gus attiated vy
harge tmmbet of myestors For e canent v
wour company will quaity 1o neestent oty
entent s s nn the PEF s e sne v
Buvard has deaaded oo aetan nsasuian © siale .
v estment pulioy and oo dlog S conumn
VOUT LOIMPany o mamiangg At feast Hper et
of therr funds i UK ordingry sioees. Meanwnle
the Savings Plan contmues to be supported by a

prawing anmber of private mnestors,

Outlook~In the past year your compam’s
revenue benefited both from the spevial Dunedig
dividend and from high rates of mterest, The
former benefic will not be repeated m the years
shead, but the revenue reserve. mcdudmy this
year’s tramsfer, will be available to mamtam
dividend growth, albeit at a more modest rate of

tevenue is less buoyant in futare.

Annual General Meeting—The attendance at last
vear's Centenary Annual General Meetuyz was
nrost encouraging with 550 shar¢holders mecting
the Board, Tlus vear T extend an equally warnm
weloome wovou to attend the meetmy m the

Caledonian Hotel,
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INVESTORS®

Untd recently the Lt enatms estinent trists W oo
ehu 1deal wony por private mdn tduads to partzapare
1 the stockmarkers of the world was o well
wttarded secret The abiliey to buy assers at below
their wurrent macket value and have  thom
nuanaged tor alow tee by protesstonal managers
with goud Jomy terme revords v however bemy
apprectated by an mereasing number ofmvestors.
1o mvested m The Edmburgh Investment
Truse on 1 Aprd 1945 would, after five vears,
have been worth Y2, 180-well ahead ot the
Inighest rate available from Bumiding Societies*.
The dividend has also risen dramagally=trom
2.85p per share m 1945 to 1ts proposed level of
Tp in 19Yean average annuai growth rate of

nearly 20 per cent.
50 HOW DO YOU INVEST?

Ordinary Shares—Shares ¢ be bought or sold
directly through & stockbroher or indirectly
through a  lawyer, accountant  or  other
professional advisor.

Twe  other methods which are becoming
increasingly popular are the Dunedm Investinent
Trusts Share Plan and the Dunedin Investment
Trusts Personal Equity Plan.

Dunedin Investment Trusts Share Plan-
Qriginally introduced in January 1987 as the
Dhunedin Inv estment Trust Savings Plan, the Plan
has attracted over 19} investors to The
Edinburgh Investment Trust and is  being
relaunched in 199 with a new name, even lower
casts and certain new teatures,

The choive of investment options & (1 menthly
savmgs with 2 minimuam of Y30 and/or (i) lump
sums with an initial minimom of €250 and
thereatter C3L Lump sums of Y250 or mare are
mvested twive weekly, Bxistimyy sharcholders can
alwr soin the Plan and have their ordinary
dicrdeneds remvested.

Disidends trom shares wathin the Plan can either
he remvested oF pad direct to Plan members or

etitdaned as resqaired.

Sotree Micropal, Basis | Apnil 1BM5-:2 Apnil
peent Afplemuzhet share prices mel nvone

P ested, o ot cases,

INFORMATION

ther than Genernaant Stan Ly o105 pa
it whed o conanthy pavadh vl b
pi faves thvre is s barae ton Disat, s g

huldimg shares throned the Plas

Dunedin Investment Trusts Personal Equity Plan
The Dupedin Imverrnnar Tiuss TP was
Lomched mo Febroary crse and aduway b
attraceed ener TSRO mvestors O Line Ddietweh
Ivestmeni Trose The shoaatioe nomms oo s
that the mome and capanil ot e o all se
wvestments held warb o 0 PEP ane e trom
Income Tax on divsdersds and trev brom € apatad
Ganms Tax, Yonwanniver t Yo bt yearm o PTE
ofwhich v can be mvested in The Ldinbugh
Investment Trast, For the remanang A5, Tk the
Dunedin PEP provides 4 1aanaged  siare
poretolo,

There is a set up cost of 124 Iphes VAT and an
anneal charge of -5 per cent (plus VAT on the
investment tross clement, which i consdershly
cheaper than most other PEPs. It vour Dunedin
PEP includes a managed share porttoho there s
an amnual charge of 1-0 per cent (plias VAT on

this eletent.

The Duncdinn Savings Plan and PUEP waskenng rean



Keeping you informed -1 i ~hare pine ot The
Foroavaech Binosmnons Trast appoars ubdes the
Fovhing Iove-tmant [rasts’ o the Do
Pomies, The Dals Tibogeaph, The Tune- The
Guirdoe, The Indepondent, The Scotzman, The
Ol oy, Hurald and ebe Evomne Stundard Yon
vt v vbran the Litest share pree By pheomng
FT Cun-Lne on 0838 432422

The doly netasset value s avalable o a recordad
tebephiome messase by telephonmy 0382 480838,

SHAREHOLDERS ANATL YSIS

NS o of Holiders Yo of Torad
.125,000 13,184 715

5 oﬁt—zs,onu 4,536 246
.+ Over 25,000 3 39
18,433 100-0

1
"
.

;uw“;* P]rw ;”p '?ﬂ{‘p N

Nv of Flolders % of Tetal

UKJ Individuals (mcludmg

.« Sayings Plan) 16,293 8R4
lnsumgoe Comp'mles and

Pensioy Funids 8t (-4

‘Banks and Nominces 1,485 N1

Logal Authorities, 22 0-1

_Other Institutions 553 30

R 18,433 100-0

Anmouncentents,  ordinary  share  dividend

payiments and the ssue of accounts and iterim
reports may normally be expected in the months

shown below:

. =I'reliminary figures and tinal dividend for
vear announced

— Annual report and aceounts published

- Annual General Mecting and tinal
dividend pavable

Interim dividend annonneed

~Ineerim repart tor halt year ta
30 Seprember published

- Intenim dividend pavabl

Irsousondd doacopv e h Lo b e

produc dm Ueveocrek ale Fren r o
Fho P cbared o1 T g e
unedin

Thes vears Apnua) Genesd Mocnngs woad b B0
moothe Caodooan ool Tooes SN
Padmbursh cu 4 Jol T ar 12 voen, 0 by

toalloaod Byoszodost noie <hsaeonts

Please remember that the price of shares and
the income from them can go down as well
as up and you may not be able to recover the
full amount invested,

For mtormanion on the Share Pl and the PEP
please contacr:
AMuoray Kmnpon
Markotmg Proparmsente
Tranedm Fuged Manggers Tid
Dunedsi House
25 Ravelston Ternaee
EDINBURGH L4 ALX
Telephone: 131315 2500
or Free on D800 83%993 24 Hours

Warrant Holders~If vou hold Warrants m The
Edinburgh Investment Trust you will have
received a letter outlining the acnen vou shouald
take before 31 July 1990, If vou have any quenes
relating te the Warrants please comtact the
Regiserar Deparonent at Bank of Scotland ox
Dunedin as soon s possible,

FINANCIAL CALENDAR

Dividends on the preferred stock are pavable
half=yearly on 15 Marh and 15 heprember.
Debenture mterese v pavable halt=vearh s

undernoted:

Apn] and 3 U-.mlnr

A June and 31 Decenilwr




MANAGER'S

Fhe wompams™s 71 per sent exposure to UK
equieies a3 Match 1Y was the hugliest year
eind My or seimwe e but the detenoratng
U K. evenonne vuthwk enoouraged sygmticam
protit takiny dunmg the year under review. The
mereased attracton of sverseas markers allied to
weaker stertngg Ted s to merease the vversess
weighnng and at 31 March 1490
the halance of the portfolio was
61 per cent i the UK and 39 per
COIL UVErSeas,

[Yespite this increase in che
exposure to overseas markets,
where dividend yields tend to be
lower than in the UK., the
compary’s revenucs showed a
substantial increase. This
refiected good dividend increases
trom stocks in most  world
markets and the face that the

proceeds of the debenture issue

REVIEW

heavs werehting mi the barge Tronch mdustoals
wauseclanunderpertormance mifs tota b saops o
parthohie However, thosw stonhs shomed ediong
recovery tswards the end ot the veas

Whale the Trant has notvomnurnted funther funds

to meszanme Hnanong, the stoess of the tirs

venture was retlected i the sty ot Inver-

fant Massic leads a team of geographic specialists responsible por The Edinhurgh:
Investmene Teust, Ieft to vight: Pewer Tait (Ewmeper. Nigel Bamy (Iar Lasts,

were on deposit for the last three  fan Massie (UKD, David McCraw (North Amaria),

months of the vear, In addition a substontial
special  dividend  was received  from DFM
Holdings Limited as a consequence of its merger
with British Linen Fund Managers Limited.

Successful asset allocation amongst world equity
muarhets is critical in achieving the capital growth
clement of the company™s abjectives, The move
fromm the UK. into overseas markets was a
success i that Burapean and North American
muarkers substantially oneperformed the British
muarket.  Japan  was  the  exception, s a
consequence of its collapse a the last quarter of

the finanetal year, but the performance of vur

lapraiese porttobo far exceeded  that of the

ke, Stock selection was good inall wanld

m thets wieh the esveption of Tranes where a

h]

gordon Distillers since the Trusts year end. This
i5 evidenced by the face that on flotaton the
Trust™> holdings were worth ¥25-5 nullon
against a cost of L10-5 million. The equity was
valued by the Directors at 31 M .ch 199 at
£22:50 per share and the Iisting ¢ ook place on 1]
May 1990 at an equivalent price « £ &HeS00 The
opportunity was taken to sell halt” the eguiry
holding on Hsting, while all holdings other thas
ordinary shares were repand tos the Troee

Intermediate Capital Group Limited mvesting m
the LUK, and the Klanworr Sonson Mezzann
Fund operatiog i the Ul continue to mvest
sueees- fully o mezzamne fiance. The Trust s
looking for attractive opportumtios @ mmvest

derectly i mezzanime finatiae,




n

UNITED

Ihe UK porttolns rose b 129 por, ent durmye
e vadr, sodntantaly abead of the 36 per cont
risc st the BT Actoares All-Share Indes.
Haviyr tahen toll advantgze of the muarhet's
strenaihm the fisst pare ot the finanaad vear, we
bevame mncreasmuly coneerned abont the UKL
COOMMIIIY pProspects, p.crtlcui.lrl\ rcl.itmg to
mtlanan and nterest rates, and consequenthy
ook over Y10 mthon from the porttolio during
the penod o the end of Dicember, Profies were
tahen m sectors where the higher interest races
were likely to have their worst ettects, mcludimy
property and building matertals, and in some of
the major comsumer companies whose ratings
had reached excessive levels,

The resurgence in the fortunes of the whisky
industry was reflected in a very  srong
pertformance by the sector, notably for Guinness,
the industry leader, and Macallan-Glenliver
which is the largest holding in the portlolia,
Some profits were taken in Macallan-Glenlivet,
Guinness and Highland Distilleries during the
vear bur a substantial stake has been retained in
the sector as we believe that the prospects remain
attractive,

The Largre holdings in the oil sector contributed to
the portolio’s  outperformance as did  the
substantlal  stakes  in Reuters and BLALT.
Industries and the increase in the value of DEM
Holdings, where onr reinainmg investment hay
been revalued,

Winle the short tern prospects for the UK, do
not ook good wirh a weakening econoemy and
risung tlaten, the low valuation of the equity
mathet ana prospective price caumngs rativ of 14
At avurrene dividend vield of 5 per cent appeirs

v disonane thowe problems. Tnterest rates and

athatione should be moderagne I the end ot 190

KINGDOM

i Prospes s tor gnw tim corporae profits and
dividonds o 1991 appear teasonabls W evontmac
to see attractions w the vl bankang aud apical
poods sectors where v dluatons are low and thery

1 the prospect of good dividend growth.
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NORTH AMERIUA

The  North  Amerwan weary tnbhely tompect tareher tunds mne Narti
LeyCorp ) portfolis rose by 23 per Americd at poesent as the vty Turhaet Fooks
Dhunedin America Irust - i
N - wnt duning the  year tullv valued and coonvmng wemath s hiedy oo e
Dieyfes Corp i
Boeing . compared 1 an meresse of sl best
.
Dunedin Berkeley Tev.,” lo 6 per cent m the FT
cop | | Norh A I
i R North Amenican Indvx i
| Wal-Mart Stores -+ & '
| Arlantic Richfield - sterling terms
P o fa :
Schering Plough ‘The wewchony durmy the

Cooper Industries
Mobil ’
'I‘enilc‘clq_: N .
I{pitcﬁ“‘l’cclmoloéies . Within  the  porttolio,
}*,{B Mezzimine F(md. ‘

/Wi'ﬂt Disngy ., 7 . hat had sl
: . sectors that ha 10Wn
Goneral Mills eeen >

year was increased with net

[

v, paechases of ¥5-1 mallon,

prefiss  were  taken  in

strong performance over
FIFTEEN LARGEST recent years such as the
LQLDINGS
At 31 March 1van

consumer and  finaneial
areas. The funds were
reinvested in those sectors which we believe will
be the leaders over the next five years, including
the energy and industrial areas of the economy.
Substantial gains were scen during the year

through Atlantic Richfield, Mobil and Tenneco tm

in e energy area, Cooper Industries and w0
Westinghouse in electrical equipment and Boeing
and United Technologies in acrospace.
Throughout the 1980 the US economy was &
driven by the ready availability uf money which

fuelled a1 contumer boom and a high degree of

takeover activity. We believe thae the carly 1990,

L)
2
ar

will see the economy hbeing driven more by the
mdustrial sector and by exports encouraged by

the mprovement in US competitiveness in

international markets, The emphasis of the

purtfilio will continue to move towards lower

rated stocks in the manufacturing and general

andustrial  sectors  from  the  higher  priced QUARTIRLY IUNIY  INDEX
NLT PURUHASES PLREGHMANCT

AND SALLS 4] AW 4 v
bewome moraasingly difficult to achieve, Overall 3 O3S A A

consamer stachs where profits growth will




TAPAN
As bcmwaence o its plugge m the quarter to 3t
far the

Murch 1%, Japan was by Worst

pertornnng maor world market durmyg the year

The FT Japanese Index fell by 26e5 per cent m
sterhng terms; however, the company ™ Japanese
portfolio performed substantially better than the
index, showing a decline of only 98 per cent.

Following the improvement in the political
environment in the summer of 1980 over
L5t million was added to the Japanese portfolio
emphasing stocks with relatively low price
. carnings  ratios aud good profies growth
RPN prospects. These were mainly in the electrical
sector and the area of engineering invelved in
improving industrial proeductivity. A number of

these stocks, for example Sony, Hitachi, Daifuku

Total £m
Far Fast W
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NI T PURCHASES
ANTISNAL S

SIS Y ]

and Fanu annaalby shvwaed substantd prive 1ises
over the vear The doniesti vootnemy 1emams
stromyg m Japan and the holdimgs i che rerasl and
constructin mdustries abso contnbuted o the
puored? s ontperformance of the index.

The sharp rise an Japanese mterest 1ates and the
wcompanying weakness ot the Yen  have
produced fears of nsing wilation aiad case doubry
on the valmaton of the eymty market Oser
recent months we have raedved the Japanee
portfolio and undl the inflatom md meerest rate
picture is clearer we are unhkely 1o wid w che
Japanese weighting, The portfoho will continue
to be concentrated in the electncal, capital
expenditure and domestic growth sectors of the

economy where the best valaes sull lie,

QOTHER FAR EANT

The longer term  prospects for economic
growth in the smaller markets of the Far East
look excellent, particularly in Malaysia,
Singapore and Thailand. In
addition, while political Lot
‘Dunedin Far East Trust
certainties wil e s S e e L
vncertainties will continue Dunedin Japan Smalier
to overhang Hong Kongr, Companjes Trust
. Sékisuj Chemical”
the market rating '
Sharp Gorp '
is  discounting  these Hitaehi Limited
particularly in the case of Daifuku [

Wil ; .
companies with substantial Chugli };;mr:nqcel,:;ucal
. . ] Ite Yokado '
international involvement. e . )

i Famuc Co s
- B . . .ot
We intend to add to the LondTease |
N . . . oy i ]
company’s  weighting  in Orix Corp
. : Takasago Thermal
the smaller Asian markets N o
Smmnijoniv-Coip™,
0 Iy, » ' *
and are diversifying mto a Ohuiyiurg Gumi
number of the smaller fast Sumitomd Bonk
: .
LrOWIng companies.
FITTEIN T ARGIEN]

HOTDINGS
At 37 Manch i




CONTINENTAL EUROPE

Although the Europemn porefolr produced the
highest absolute retumm m sterlmg of 27 pur cent
dunng the year, 1t underperformed the FT
European Index, which rine by 37 per cent. The
underperformace was the consequence of an
wverweghnung w French mdustral blue chap
compaties which had a very difficult year while
and  other stocks

the German European

R
Veba
srn - .‘ I

Sienwns
“Nestls - "
'aniuorzbank .

Philips -+ ¢ °
'l\ifnnncs.gnanc_' -7
CleGenerale B
"Norsk Hydra

Duiedin Europran Growth
Truse - ™

)

.

. Peugeot .

,;qusol ‘

STET - .- .,
Cie, lfjnané:icrc’de Stpz
.‘Si: Gobain -
psNe

"TEEN LARGEST

HOILDINGS
At At March 1990

perfuormed satisfactonly,

A net mvestment of £22-5
million was made in
European stocks durimy the
year, reflecting our belief
that the combination of
the 1992 effect”  and
the developments within
Eastern  Europe would
provide the impetus for
strong growth in corporate
profits and stock markets
over the next few years.
The portfolic was further
Euro-

diversified across

pean markets with hold-

ings in Italy, Spain and
Norway being added to the list of French,
Gerinan, Doateh and Swiss stocks.

A number of cross-burder sectoral themes were
pursted  in telecommunications,  power
engineering, electricity supply and oil and yas,
Substantial gains wereachieved as aresultin CGE
and EIf Aquitaine in France, Sicmens and Veba in
Germany, and SIP and STET in Italy. The
disappointing performance ol the French Llue
chips has reversed and Rhone-Pouiene, CMB
Packagng, L'Oreal and Lyonnaise des Eaux rose
sharply towards the end of the year.

Follow g the stiength of European markets over

1t

the past fva months & prrod of consoludation i
hkely However, the sttracoom of Contmental
Eurupe with the prospedt of the developnnt o
the single European market theme aud the
economin expansion of Ezstern Furape are Junger
term i nature. Above average cconomi growth
with reasonmable levels of mflanon  should
continue over 4 number of years. We mtend
to expand the fund’s mvestment i Furope

with 2 contnuing  emphases v mdustnes

mvolved  m  mfrastenctural  development-
telecommunications, power  wencranon and
supply, environmental control-and m  the
expansion of consumer expenditure,
£m
10
9
%
8 40
7 3
6 kN
f\ 5,
4 20
3 t
2 10
1 b
o £
QUARTERIY FUND  INDIX
NET PURCHASES PERFORMANUE
AND SALES 3] 33
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ANALYSIS OF VALUATION
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LONG TERM RECOQORD

ADJUSTED TO PRESENT CAPITAL

Preferred
stack
Year Totol assets  debentures  Ordinary  Net aomings Ber andingry shere
ended lesscurrent  and other  shareholders’ for ordinary  Net asset
31 March  liabilities  borrowings Suuds shareholders value Ramings  Diwidend

£000 £0060 £000 £000 p r r
1980 105,632 18,527 87,105 3,176 476 174 1-52
1981 148,483 17,579 130,504 3,397 716 1-85 -7
1982 149,874 18,667 131,207 3,838 717 2-10 1-08
1983 219,682 19,761 199,921 4,177 109-3 2:28 2:18
1984 411,230 54,977 356,253 7,762 124-5 271 250
1985 502,891 86,195 416,696 8.485 1456 297 2485
1986 610,408 58,796 551,612 9,800 1928 3-42 3:30
1987 721,618 66,014 655,604 10,502 2289 367 375
1988 631,187 72,992 558,195 11,810 194.8 %12 415
1989 743,128 77,453 665,675 19,372 2322 676 6-10~
1990 868,049 119,491 748,558 22,520 2605 7-84 700

*The 1989 dividend includes the non-recurring centenary dividend of 0-7p per share.

INVESTMENT CHANGES

Valuation  Net Purchases T dflh;!ml! .
af 31.3.89 {Sales) Appreciation .a131.3,90 7
Equities L Lm Im
UK 479+4 (89-4) 64-5
USA and Canada 829 5-1 17-1
Japan 506 49-2 (18-1)
Other Far East 13-9 2-0 0-9
Germany i0-6 51 89
France 311 (11-0) 57
Other Europe 58 28-4 2-7
Total 6743 {10-6) g1
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LIST OF HOLDINGS

Unitad Kingaiom

Macallan-Glenlivet

Guinpess (Ordinary, canventible preforence)
Invergordon Distillers Group (Ordinary,
Convertible, Preference and Mezzanine Diebr)
B.A.T. Industries

LASMO (Qrdinary & Oil Production Units)
BTR

Shell Transport and Trading

British Petroleum

Barclays

Lloyds Bank

British Sresl

Highiand Distilleries

Cable and Wireless (Ordinary & Converiible
Loan Stock)

Lendon and Manchester Group

British Aieways (Ordinary & Convertible
Capital'Bond}

North "¥est Water

DFM Holdings

Reuters Holdings

Tesco

Tate & Lyle {Convertible Pref < ice)
Genoa Trust

Bank of Scotland (Preference Stock)

Polly Peck International

Marks & Spencer

Carlton Commutications (Ordinacy &
Convertible Praference}

Abbey National

Scottish & Newcastle Breweries

Sun Alliance Group

Lonrho

T.L Group

Hawker Siddeley

British Acraspace (Convertible Preference)
BET

RTZ

Bowater Industries

Hanson

Macfarlie Group

Guardian Royal Exchange

£O00's
24,000
0,229

19,328
17,314
15,121
14,875
14,820
14,268
13,795
13,116
11,600

9,728

9,250
2,080

8,675
8,050
7,946
7,770
7,425
7,315
7,023
6,900
6,900
6,895

6,876
5,835
5,740
5,586
5,513
5,513
5,508
3,493
5,472
5,320
5,313
5,130
5,076
5,062

RMC Gooup

Gonsr! Blocuric Company

Ladbroke Group

undee & London Invessment Trust
Courtgulds

Plsons

Imperial Chemical Industries
SmithKline Besch»m

Peninsular & Orienial Steam

Prudentia} Corperation

Legal & Genesal Group

Land Securities

London & Metropelitan

GKN

Rolls-Royce

Redland

Lucas

Robert Fleming Holdings

Rugby Group

Sidlaw Group

Kingfisher

Water Holding Companies Package Units
Ratners Group

Mecea Leisure Group {Convertible
Preference)

Intermediate Capital Group (Preference &
Convertible Ordinary)

Christian Salvesen

Property Security Investment Trust
Midsummer Leisure

Stoddard Sekers Inrernational
Whatman

Quadrant Group

Stirling Group

British Fuels Group (Mezzanine Debt &
Ordinary)

North of Scodand Investment Company
Courtaulds Textiles

Melville Strect Investments (Ordinary &
Wacrauts)

Local Stores (Ordinary & Loan Stock)
Sifam (Convertible Preferred)

4908
4,959
4864
4,432
4,551
4,568
4,388
4,304
5
3,080
3,07
X838
3,720
3T
3,720
5582
3,105
2,944
2,788
2,75y
2,679
2,645
2,618

2,537

2,503
2,340
2,308
2,226
2,035
1,700
1,700
1,675

1,500
1,19¢
848

716
392
94

472 495

————
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% LIST OF HOLDINGS

Morih Amvasico O00's Far Eamt o's ‘
KeyCarp 8736 Dunedin Far Bast Truet .69 &
Dunedi.. America Trust 6,346 Dupadin Japan Smaller Com panios Tron %
Dreyfis Cotp 6,527 Sokisui Chenmical 4,250
Boeing 5,230 Sharp Carporation {Convortibls Bond) 4,485
Dunedin Berkeley Dev. Cap. (Prefersed) 4,962 Hitachi Limited 34602
Wal-Mart Stores 4,300 Daifuku 3,681
Atlanuc Richifeld 4,197 Chugai Pharmaceutical 358
Schering Plough 3922 Ito Yokado 347
Cooper [ndustries 3,919 Fanue Co 3,389
Mobil 3,729 Lend Lease 3,236
Tenneco 1,633 Orix Corporation X138
United Technologies 3,474 Takasago Thermal 3,018
Kleinwort Benson Mezzanine Fund 3,405 Sumitomo Corp 2,958
Wakt Disney 3,374 Okumura Guini 2,938
General Mills 3,349 Sumitomo Bank (Convernble Bond) 2,690
Westinghouse Electric 3.322 Sony Corporation 2,457
Great Northern Iron Ore 3,165 Taisho Marine & Fir¢ Insurance 2,408
Bristol-Myers Squibb 3,109 Marw 2,390
International Income Prope vy 3,010 Komatsu 2,372
Allied Signal 2,917 Mitsubishi Trust & Banking (Convertible
Monsanto 2,900 Bond} 2,286
Pitney Bowes 2,836 BTR Nylex 2,192
Toronto-Dominion B: . 2,772 Nippon Sciko 2,150
Bell Aclantic 2,292 Development Bank of Singapore 2,075
Consolidared Rail 2,193 Kirin Brewery 2,023
Charnting Shoppes 2177 Toray Industres 1,921
U.S. Ventures 1,295 Kamigumi 1,900
Founders Court Fund 937 Mitsui Resl Estate 1,900
Berkeley Development Capital 818 Kubora 1,766
Amperif (Preferred Stock) 638 Hong K.ong Electric Holdings 1,717
Pilling 597 Singapove Press Holdings 1,690
Industrial Capital 304 Swire Pacitic 1,613
Capital Controls 213 Hong Kong Land Holdings 1,441
Advent Atlantic Fund 146 Showa Shell Sekiyu 1,237
Snyder Oil 119 Amcor {Convertible Notes) 1,233
Warrior Industries 17 Suzutan 1,065
105,000 Malayan Bnnka.n-g 998
Nomura Securities 750
JF Japan Venture | 692
iitsubishi Paper Mills 652
Daiwa Securities (Warrants) 367
Kyocera 290
Dariwa House (Warrants) 271
Heng Kong Telecom (Warrants) 2H)
The Whazf Holdings {Warrants) 190
Drazil Fund 136
Ciry Resources Asia 80
o0.593
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Continanial Europs

Veba

Siermens

Nestlé

Conmmerzbank

Philipe

Mannesman

Cie. Generale d'Electricite

Norsk Hydro

Dunedin European Growth Trust
Peugeot

Repsol

STET

Cie. Financiere de Suez

St Gobain (Ordinary & Warrants)
BSN {Ordinary & Warrants)
Iberduero

Buhrmann Tetterade

Lyonnaise des Eaux

LIST OF HOLDINGS

£Y's
5,432
3,078
5,040
3.832
Au27
1623
3,094
3078
2,993
2,888
2,863
2,841
2,657
2,532
2,514
2,318
2.273

2,209

15

sp

EIf Agquiczine

Sandez

Bangue Nationale de Paris
Mediobanca

Kauthof

Alba

Banco Popular Espanol
L'Oreal

Allanz {Warrants)
Aegon

Rhone-Poulenc

CMD Packaging
Schering (Warrams)
Asko

Hoesch

Premafin

Casino (Ordinary & Warrants)
Yves St Laurent (Ordinary & Warrants)

AT2
i
2006
1,933
1,837
1.6
1,601
1,598
1,504
1 853
1.435
1,354
1,234
1,184
1,080
1.077
1,029
1,004

N7

57.236
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: BOARD OF DIRECTORS

i

|

l Ivor R Guild, CBE, WS, (66), was appointed to the board in 1972 2nd has hean Chairinen sinae 19794, ide i i
g ! senior partner of Shepherd & Wedderburn, Solicitors. Mr Guild is Cheirman of Danedin fucoume Growud ‘

|

Investment Trust and Dunedin Worldwide Lnvestment Trust and is 2 diracior of 2 numbar of gl 1
companies.

T, “!?rqm:*é}] £
.‘_‘M‘orlghn ‘
[ ¢+ S Diavid Nickson
 Ivor Guitd® "’
‘ !’éx;:rpt:ian ',, 2

'

“#3 Sif Robert Snvih |
DA .ty
» Robin Young

n Jszlnn,ﬁlﬂrﬁig; Ve

oo Grant Copchiane’

- ——

. i W G Cochrane, CA, (54), was appointed to the board in 1977. He is a non-executive director of LASMO 1 -
_:‘_.: PLC, Macallan-Glenlivet plc and a nunber of other companices. He was formerly Chairman of Dunedin =
. 3:' Fund Managers Limited. ! T‘
‘ P H Dunn, LLB, FCA, FCIS, (66), was appointed to the board in 1983. He is also a director of Property
, Security Investment Trust PLC. ...u

John Elder, FFA, (53), was appointed to the board in 1975, Mr Elder is Managing Director of Scottish
; Widows’ Fund & Life Assurance Socicty.

‘ Sir David Nickson, KBE, DL, (60), was appointed to the board in 1983, Sir David is a director and former “
Chairman of Scottish & Newcastle Breweries and Chairman of the Scottish Development Agency. Heisa y,'_‘ s

director of a number of other companies. R
Sir Robert Smith, CBE, M4, LLD, CA, (62), was appointed to the board in 1983. He is Chairman of ‘
_ Alliance Trust and is a director of a number of companies including Bank of Scotland, British Alean "
'i_f'(" Aluminium, Sidlaw Group and Standard Life Assurance Company. ,‘:
Robin Young, CA, (63), was appointed to the board in 1968. He was a director of Martin Currie Investiment '

Management Limited and is on the board of Scottish Equitable Life Assurance Society, The Securities

/] Trust of Scotland and other coinpanics.

16
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REPORT AND ACCOUNTS
1990

Diractors
Ivor R Guild CBE WS CHAIRMAN
W G Cochrane CA
P H Dunn LLB FCA FCIS
John Elder FFA
Sir David Nickson KBE DL
Sir Robert Smith CBE MA LLD CA
Robin Young CA

Reglstered Office
Dunedin House
25 Ravelston Terrace
Edinburgh EH4 3EX
Telephone 031-315 2500
Registered Na, 1836 Scotland

Reglstrars and Transfer Office
Bank of Scotland
26A York Place
Bdinburgh EI11 3EY
Telephone 031243 5191

Auditors
KPMG Peat Marwick McLintock

Manager and Secretary
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DUNEDIN

FUND MAN.AGERS LTD

Dungdin House, 25 Ravelston Terrace, Bdinburgh EH4 3EY .
Tel 03] 3152500 Tekx, 72229 Max. 081-315 2222
Momber of IMRC
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DIRECTORS® REPORT

The directors have plessure i submitting to shareholders the accounts for the year to 31 March 1990,

Income

The gross income for the year was £43,759,000 compared with £34,541,000 last year. The met newenie
available for payment of the ordinary dividend was £22 520,000 compared wizh £19,372,000 last your,
giving earnings per ordinary share of 7-84p compared with 6-76p last year.

Dividend

A final dividend of 4-5p is recommended for payment on 5 July 1990 to sharcholders on the register on
7 June 1990. This together with the interim dividend declared during the year makes a total of 7-Op per
ordinary share costing £20,112,000 (1989—3-4p costing £15,479,000). This leaves £2.408,000 to be
transferred to revenue reserve.

Valuation
The valuation of investments at 31 March 1990 was £763,417,000. As a result ordinary shareholders’ funds

amounted to £748.558,000 after deducting prior charges at book value, giving a net asset value of 260-5p
per share (1989—232-2p).

Increase In Issued Share Capital
On 31 July 1989, 663,550 warrants to subscribe for ordinary shares were exercised resulting in an increase in
share capital amounting to £166,000. Further details of the increase in share capital and oustanding

warrants are given in note 15 on page 26.

Principal activity and status

The business of the company is that of an investment company within the meaning of Section 266 of the
Companies Act 1985 and it qualifies as an investment trust within the meamng of the Income and
Corporation Taxes Act 1988 as amer Jed. Inland Revenue approval for such treatmens has been givenup to
31 March 1989 and the company has subsequently directed its affairs so as to enable it to continue to seck
such approval. The close company provisions of the Income and Corporation Taxes Act 1988 donotapply

to the company.

Review of the Business
A review of the buswmess is given in the Chairman’s statement on page 3 and the Manager’s review on

page 0.

Directors
The directors of the companv during the year to 31 March 1990 and their interests in the ordinary shares and
warrants of the company as defined by Schedule 7 to the Companies Act 1985 are shown below:

Bengficial Holdings Trustee Holdings
Number of Shares  Number of Warrants

Numher of Shares Number of Warrants

31.3.80 i ¢~ 31890 0 4~ 31380 A e JB80 0 L
I R Guild 53,703 v —_— oway 284,786 C R 26,194 T
W G Cochrane 68,200 .~ M — v ks 9,600 —
P H Dumn 3,500 RN - — —_
John Elder 2,640 Ted 264 ey — —_
Sir David Nickson 40,000 i owy -— 3,900 R
Sir Robert Smith 5,000 " —_— — —_
Robin Youny 58,461 — i 47,958 .. 0~ 5,121 "~

s
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There have been no changes i the sbove haldings herwoon 1 Apel 1990 and 21 May 1980,
Sﬁ%ﬂdﬁkkmm&&nmmm&mmhnud'bwmmmmdmdwcﬁumm.
Mlmmmaefﬁaw-mhepmmwdammwmm.

Contracts of Service

Neo director has 2 service contract with the company.

No contracts of significance in which any director has a financia) incerest were in exastence ;WYY tame
during the year except for the management agroement with Dunodin Fund Managers Limsired tn widich Mr
W G Cochzane has an interest by reason of his employment with that company.

Dunedin Fund Managers Limited

Dunedin Fund Managers Limited is the investment manager and Secretary of the company aind receives an
annual fee of 0-25 per cent of the assets of the company. Other than in exceptional circumstances tlue
contract is terminable on three years' notice.

Notifiable Interest
As at 21 May 1990 the undernoted sharcholders had reported an interest of 5 per cent or more in the
company’s ordinary share capital:

Number of Percentage of that

ordinary shares tlass of stack

The Standard Life Assurance Company 34,751,823 1210
Prudential Corporation group of companies 21,031,22] 7-32

No other sharcholder has reported an interest of 5 per cent or more of the share capital of the company prior
to thart date,

Contributions
In accordance with its normal practice the company has made no contributions to political or charitable
organisations during the year,

Auditors

On 1 January 1990 the company’s auditors changed the name under which they practise to KEMG Peat
Marwick McLintock, and accordingly have signed their report in their new name. In accordance with
Section 385 of the Companies Act 1985, resolutions concerning the re-appointment of KPMG Peat
Marwick McLintock asauditors and their remuneration will be submirted ro the Annual General Meeting,

By Ordey ofithe BTjEE .
L,M‘An WW 4 Secretary

Edinburgh, 21 Kay 1990

AUDITORS'REPORT TO THE MEMBERS

Edinburgh, 21 May 1990—We have audited the accounts on pages 18 to 28 in accordance with Auditing
Standards,
In vur npinion these accounts give a true and fair view of the state of the company's affairs as at 31 March
£990 and of its surplus and source and application of funds for the year then ended and have been properly
prepared in accordance with the Companies Act 1985,
<l tat éa,lz A& ik
. —_

Chartered Accountants Jp——

-
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REVENUE ACCO

Revenus
Income from investments

Interest receivable on shorr erm deposits

Underw riting commission
Rental income

Less
Administrative expenses
Interest payabla

Surplus before taxation
Taxatlon

Surpius after taxation

Dividends
On preferred stock
On ordinary shares

Transferred to Revenue Reserve

Earnings per ordinary share
Dividend per ordinary share
Special centenary dividend

The notes on pages 22 to 27 form part of these Accounts.
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1990
£000

33,205
10,162
146
246

|

43,759

|

2,875
8,465

11,340

32,419
9,837

22,582

62
20,112

20,174

2,408

7-84p
7+-00p

19y
LN

W1 26l
ARG

176

L]

A
ihm

-

RN

R4

5408

[REERE]

62
17,450

17,548

] .56

7 7(:;1
:l---h i}\

0 7



BALANCE SHEET

Fixed z2sots
Tangible assets
Investments

Current assels
Debtors e
Cash and short-term deposits

Less
Creditors:
Antounts falling due within one year !

Net current assets/(/labilltles)

Total assets less current liabllities

Less
Creditorsa:

Amounts falling due after more than
otie year i’

Capital and reserves
Called up share capital
Preferred stock
Ordinary shares
Capital reserves
Realised reserves 2
Unrealised appreciation it
Revenue reserve fre

Ordinary sharehalders’ funds

1990

£000 £000

3,033

763,417

767,350
13,480
115,657
129,137
40,589

88,548

855,898

105,640

750,258

1,700
71,82¢
470,722
197,063
8,544

748,558

750,258

The 1 vtes on pages 22 to 27 form pare of these Accounts.

Director I ﬁ Ghd

Pirector v f

;e
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NOTES ON THB ACCOUNTS

1 Accounting basis and poticles

The accounts have been prepared usder the historical cost copvention modified by the zovaluadien of
investments, in accordance with Section 228 of and Schedule 4 to the Companios Act 1985, and on dhe
assumption that approval as an invesement trust will continue o be granced.

(a) Revenve—Dividends, together with imputed tax credics where applicable, are included in rewanue by
reference to the date on which they are receivable including income an securitias cowerad by the Pinanee
Act 1985. Where a security of this type is purchased or sold, no adjustment is made 1o inconae to refloct the
acerued interest in the transaction. Foreign income is converted at the exchange rave applicable at the rime
of reccipt. Interest receivable on temporary deposits and intetest payuble are dealt with on sn aceruals basis.

(&) mvestments—Listed investments are valued at market prices, foreign currencies being conwersed at the

rates of exchange ruling at the relevant balance sheet date. Unlisted investments which include investments

traded on the Unlisted Securities Marker or under Rule 535 (2} or {3) of The Stock Exchange are waluod by

the directors taking account of latest dealing prices, brokers' valuations and other available aceounting

information as appropriate.

f¢) Capital reserve—Gains and losses on realisation of investments and currency are dealt with in the

capital reserve,

(d) Unrealised appreciation reserve—Increases and decreases in the valuation of investments hetd are dealt

with in this reserve. Provision is also made against unrealised appreciation for changes in the value of the

Euro-currency loans outstanding at the year end arising from exchange fluctuations,

(¢) Euro-currancy loans—These loans are converted at the rate of exchange ruling at the relevant balance

sheet date.

() Taxation—ACT on dividends paid or proposed is included in current taxation paysable and recoverable

only to the extent that it is not covered by tax credits on franked investment income received up to the

balance sheet date. Deferred tax is provided for short-term timing differences. Provision is made, or credit

taken, in the undistributable reserves for any tax liability or relief arising under the Accrued Income

Scheme in terms of the Finance Act 1985,

2 Income from Investments 1990 19y
Franked Unfranked Franked Uniranhed
. £000 £000 LTHNS Yoo
Dividends
Listed investments —UK 20,662 2z7 17454 W
—Qverseas —_— 5,656 —_— 4,27
Unlisted investments ~—UK 1,859 — 405 .
—Overseas — 293 - 6
Interest
Listed investments ~UK — 2,593 — TUAMA
—Qverseas —_ 382 T3
Unlisted investments —UK —_ 1,528 -
22,521 10,684 14,263 i

—

N



3 Administrative expenses 1990 ad

2000 ALk
Mapagemont and secretorizl foe 1,914 1 e
Other expensos including irvecoverable VAT 908 T
Augdirors' remunsration 10 i
Direceors” fiees:
As diroctors 87 i
Peusion to former director for his serviees as manager 6 5
2,875 2
Particulars of directors” remuneration excluding pension contributions: 1990 b
Chairman and highest paid dicector £7,500 T Y
Other directors £0-£5,000 L4 5

One direcror has waived fees of £426 (1989—£5,000)

As further exphined in the Direciors’ Report, Mr W G Cochrane is employed by Dunedin Fand Managers
Limited, an associated company, and received emoluments including pension contributions of £121,028
from that company. As a consequence of the sale of part of this company’s holding in DEM Heldings
Limited to The British Linen Bank Limited, payments were made to directors and senior managess of
Dunedin Fund Managers Limited in exchange for their waiving their entitlement under a share option
scheme. Mr Cochrane received £228,149 from the coinpany as a result of this transaction,

4 Interest payable 1990 14R0
£000 LY
Interest payable on:
Loans repayable within five ycars 1,717 20T
Debentures 6,677 RPN LY
Bank overdraft 71 LTS
8,465 =LiAk
§ Taxatlon 1890 IREY
£000 LY
UK Corporation Tax at 35 per cent (1989—35 per cent) on the
profits for the year 4,217 T
Less: Overseas tax relief 708 .
Overprovisions in previous years 10 s
8,499 35
Add: Overseas tax 708 S
Tax attributable to franked investment income 5,680 1373
9,837 LRFTRIN

23




6 Dividends 1950

DPrundends on the ordunary shares for the year are as follows.
Interim dividend of 2-5up per share (198%—2 15p) pad 1 December 1989 7,183
Final dividend of 4-5Up per share (1989—-3-25p} payable 5 july 199 12,929
Special Centenary dividend of nil p per share (198%—1-7p)

7 Earnings per ordinary share
The calculation of earnings per ordinary share of 7-84p (1989—-76p;
is based upon the following figures:

1950
Number of ordinary shares in issue 287,314,410
Earnings £22,520,000

8 Tangible fixed assets

The freehold property at 25 Ravelston Terrace, Edinburgh, from which the company operates, 1 let ro
Dunedin Fund Managers Limuted under a 25-year lease at an open market rent and 1 shown at ¢ost,
including refurbishment expenditure, of £3,933,000 (1989—£3,910,000). The dircctors consider that a
charge to depreciation of the buildings is not required as the buildings are mainrained to such a standard that
residual value is not less than book cost and any depreciation would be immaterial. The property has been
professionally valued at a figure substantially higher than cost.

9 Fixed aaset Investments

Listed Unlisted  Subsidiaries Total

£000 £000 LO00 L0

Valuation at 31 March 195% 684,520) 36,429 519 721,408
Unrealised appreciation at 31 March 1989 (177,205) (2,116) 120) (179,2u1)

Book cost at 31 March 1989 507,315 34,313 639 R42,167
Additions at cost 275,563 4,900 — 280,463
Disposals at cost (248,791) (6,078 (153) {255,0122)
Transfers 3,622 (3,231, (391) —

Book cost at 31 March 199(} 337,709 29,904 95 807,708
Unrealised appreciation 4. 31 March 1990 175,609 20,135 W) 195,709

Valuation at 31 March 19901 713.378 50,039 _—_ 763,417

Listed investments.

fisted on British Srock Exchange 444,646
Listed on other recognised stock exchanges 255,163
Other quoted investments 13,569

713,378

10 Subsidiaries

On 3 October 1989 the company sold 1,456,383 ordinary shares in DFM Holdings Limired FHuondgas
to The British Linen Bank (BLB) as part ofan agreed transaction whereby BLB acquired fT s, thie .om pany
and other sharcholders sufficient shares in Holdings to bring their ~otal to 50-3 per cent of the enlarged
ordinary share capital. The company now holds 288 per cent of the ordinary share c.patal of Holdings
(1989—57-9 per cent) whick is now an associated company,
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The subsidiary company which has capical consisting only of ordinary shares and whuch operaces w the
United Kingdom 15 Tarbrem Liumited, a company registered mn Scotland and engaged in ol and yas
explorauon. The results of Tarbrem, which s wholly owned, have 10t been consolidated as the amounts

mvolved are iamaternial.
11 Debtors

Amounts falhng due within one vear:
Amoants due from brokers

Sundry debtors anJd accrued income
Amounts owed by subsidiary companies
ACT recoverable

12 Creditora

Detenture stock (note 13)
Sterling loans

Euro-currincy ‘oans (note 14)
Amounts due to brokers
Bank overdraft

Taxation

Other crediters

Accrizals

Final dividend

“3 Debenture stock

1850
£000
4,947
4,206
17
4,310
13,480
1890
£000
Due Due
within after
1 year 1 year Total
— 105,640 105,640
12,151 — 12151 R
3mMm —_ 3,7 v
8,526 — 8,528 CRR
93 —_ a3 s
3119 —— 3,119 ¢ owen
12,929 — 12,928 ! ¢
40,589 105,640 146,229 -4, ¢

Seenred by a floating charge over the assets of the company
Rep-.yable after the expiry of five years or later:

" 1 per cent debenture stock 1995
135 per cent debenture stock 1998
5% per cent debenture stock 1998
1114 per cent debenture stock 2014

1990
£000

4,000
950
640

100,000

105,640

”

A further tranche of Lo, 000,000 11% per cent debenture stock 20114 was created by a resolution of the

board of directors passed on 19 December 1989 and was later issued av 1 price of £100-817 ner cent.

The directors believed that it was appropriate to introduce a furcher element of gearing in order to promore:

the company's objectives of achicving long; term capital growth at a faster rate than the FT Actuars

A. Share Index, combined with a rising dividend. The proceeds of the issue will be ap plied at such tunes as

che directors constder expedient i1 expanding the portiolio.




4 Bupo-auprenoy loans

Dotk of dee looms ovmeanding 25 3§ March (908 wene 25 dnliows:
Aneoumt Mos oot Ipmst fined
US530,000, 000 8i 30 Aprd 1930

The moximom amouns drawn doxe dwimg the yesr w0 31 Marck 1900 wewe apuviies w
U$$30,000,000, ¥°1,819,000,000 snd DiMi16,400,200.

15 Cailed up share capital 1500 R
000 ek

Authonsed:

3-63 po- cent preferred stock 108 L

316,059,929 (1989~~316,089,929) wedinary shares 25p TR.026 £
WM - *

[ssued.

3-65 per cent preferred stock 1,700 .

237,314,410 {1989-—286,650,860) ordinary shares 25p A o
73,829 s

Warrants:

Ordinary sharcholders on the register on 12 May 1983 were issued with warrans to subsoribe for crdinary
shares in the propartion of one warrant for every ten shares hield. Warrant holders are outitfad 1o sulsecrtie
for ordinary shares in the company on the basis of one warrant for ope wrditiery share. The wareames may be
exercised on 31 July in any of the years 1984 to 1990 at 2 price of 111p paysble in fiull on spplication. On
31 July 1989 663,550 warrants were exercised,

During the year the company purchased on The Stock Exchange 875,000 - ‘vramts o stbscrilyc for
ordinary shares which have been cancelled. The number of warrants outstanding st 3§ March 1990 was
9,706,572 (1999—11,245,122),

16 Movements In reserves £000 000
Reallsed capital reserves
Balance a7 31 Maxch 189 498,075
Net profits on realisations during year 85,588
Net losses on conversion of overseas cash balange s and ~ther
currency transactions {1,243)
Share premium on warrants exercised 570
471,787
Leas:
Cost of warrants purchased and subsequently cancelled 972
Sundry capical adjustinents 98
1065
Balance at 3! March 1990 470,722
Comprising:
Share premium account 1,044
Other realised capital reserves 469,673
470,722




B tance a1 31 March iR
R .aned profa for the yeur

Balance » 3 March 1990

Balecx a1 31 Masch 1999 e

Incaciss w valaamon ol wvesmeens )

Movement 1 cxchangs dificscacy an Eavu-cussracy touns and

forw wd curscacy Masdactims 55

Bakonce 39 March 19% OPAES
S555
X025
e

17 Dlirsolors’ malerisl interests

Mt L R Gusid w 2 parener i the firm of Shephe: ¢ & Wedderbuea, W 5.t company v sohcars, wiv
received fees from thwe company dunmg the year of £, 205 for work w commectan with thy leser of §lunodn
House and £17.588 for work 1n connectson with the debemnine wenr

18 Coniingent Babliitles

There are umcalbed habthties in respect of partly pad shares amaounting to (21,677,414 (1We—i6.059,484)
There are contingent labslites n respect of underwniig agrecn.onts smountmg 0o L 130,000
(oB9—E 1,575,000,

19 Approval of sccounts
The accounts were approved by the board on 21 May 1991,

20 Significant holdings
In accordance with Section 231 of and Schedule 5 to the Comipanses Act 1985 the followmg swereets bold by

the company are disclosed:

Country of
Registration or Percowiage Toun {rafic
Company Incorporation Class of Sharey hicid  holdwy Resverer  afioe tax
b LoD
Amperif Corporation USA Preferred Senes B 12:50
11FM Holdings Limited® Seotland Ordinary 28-84 s 1.468
Dunedin Berkeley Development  Jersey Part. Red. Pref. 2980
Capital Limited*
Invergordon Distiflers Group ple  Scotland Cum. Red. Pref.  204%
Conv. Red. Ord.  18-95
Qrdinary §9-40
Intermediate Capital Group England Conv. Ord. 9.85
Lsmuted Pref. (30p pad) MM
North of Scotland Investment Scotland Ordinary 24-te4 oGP w4

Company ple*
“These investments have not been treated as ‘associated companics” m1 the accounts beeause the dairectorns
constder it would be misleading to do so.
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FOR THE YEAR ENDED 3t MARCH

Liquid funds at 31 March 1989

Cash on deposit and in banks

Debtors and sales for future settlement
Creditors and purchases for future settlement

Movement of funds
Revenue

Surplus before tax
Taxation paid
Dividends paid

Capital

Sterling loan borrowed/ (repaid)
Purchase of tangible assets

Proceeds of debenture stock issue

Sales of fixed/variable interest securities
Sales of UK securities

Sales of overseas sccurities

Net foreign currency repaid

Purchases of fixed/variable interest securities
Purchases of UK securities

Purchases of overseas securitics
Purchases of warrants for cancellation
Qther capital movements

Total increase in funds
Liquid funds at 31 March 1990

Cash on deposit and in banks
Debtors and sales for future settlement
Creditors and purchases for future settlement

1990
£000 £000

25,467
6,706
{4,387)

27,786

32,419
(6,401)
{18,568)

7,450

{5,000)
(23)
60,000
26,960
211,294
82,353
{14,251)
(123,024)
{157,439)
(972}
643

80,541

87,991

115,777

115,657
7,103
(6,983)

115,777

24,842
(4,120
{13.388)

7,334

5000

{48)

1,344

119,044
126,90
(6,349}
(35,335)
(174,683}
(68,499
{e%3 ]
{35)

6,20

23,624

27,786

25,467
6.706
(4.387)

27,780

The above statement details the movements in assets, liabilities and capital which have been made during
the year and their resultant effect on net liguid funds. In considering the statement, sharcholders should
bear in mind that this company is an investment trust with virtually the whole of its assets in the form of

marketable securities; thus the change in the net liquid position as shown above is of much less significance

than the change in the total assets shown in the balance sheet.

e
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Notiee is hereby given that the one hundred and first A,mu‘fu_a_l General 'Mcapigg of Ths Bdinbungh
Investment Trust ple will be held in the Caledonian Hotel, Prinaes Strect, Edinburgh, on Wednosday, 4
July 1990 at noon, for the following purposes: :

1, Toreceive the report of the directors and the accounts for the year to 31 March 1990 and todeglare a final
dividend on the ordinary shares, ‘

2, To re-elect Sir David Nickson as a director of the company.

3. To re-cleét Sir Robert Smith as a director of the company,

4, To re-appoint KPMG Peat Marwick McLintock as avditors of the company.

5. To authorise thc'b‘o_ard to fix the remuneration of the auditors for the year te 31 March 1991,

6. To considet, and if thought fit, to pass the following resolution:
“That with cffect from 1 April 1990, the directors’ remuneration specified in Article 83 ofithe Articles of
‘Association of the company be increased so that cach dircctor will reeeive £7,000 per annum with an
additional £3,500 per annum for the Chairman®.

7. To transact any other ordinary business of the company.

By order of the board

Dunédin Fund Managers Ltd, Sccretary
Registered office:
Dunedin House,

25 Ravelston Terrace,
Edinburgh EH4 3EX
1 June 1990

Notes
1. Only holders of ordinary shares are entitled to attend and vote at the meeting. Any member entitled to

attend and vote at the mecting may appoint another person (whether a member of the company or.not) as
his proxy to attend and vote in his stead. Proxies must be lodged at the company’s registrars, Bank of
Scotland, Registrar Department, 26a York Place, Edinburgh EH1 3EY, not less than 48 hours befere the
time appointed for the mecting.

2. In accordance with Stock Exchange requirements, a statement giving details of all transactions of each
director and of his family intetests it ordinary shares of the company during the year to 31 May 1990 will be
available for inspection at the registered office of the company during normal business hours from the dase
of this notice until the conclusion of the Annval General Mecting.
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