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Objectives

The policy of the Company is to invest in situations offering cagital and
income growth with the emphasis being on smalier companies,

The principal areas of investment are the United Kingdom, the United
States of America and Japan.

Performance

* Share price total return up 9.4% over one year and up 32.5% over
five years.

* Net asset value tolal return up 7.5% over onie year and up 16.6% ovor
five years.

Annual dividend for the currant year maintainad and has increasod by
68.2% over five years,
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Touche Remnant Investment Trust
Savings Scheme

Tauzhe Remmant offors o simpio and wexpansas way el i ng u yout oy
Crmpay o2 the other patharpansig Touche Hemean! praniaged swvetimaent

e

trusts « o Taucke Hemnant inestment Trast Savings Schome.

The Scheme offers the foilowing facilitios:

« Monthly savings from a4 fittle as £25 & month

+ Weekly desling for lump sum investments of less than £5,500
{minlrum Investment of £250)

« A daily premium aealing facility {or lump sum investments of £5,000
or more

« [ncome ralnvestment fncluding income from other quoted
UK securitias

‘G@wwm;s; HOUSE
©  ADSEPUAR

« A free sharo sxchange facility for investors wishing to exchon
quoted securlties valued at £250 or more

« A selling facility for shares held through the Schemo A 4
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Chairman’s Statement

Assels
This has been angther challenging year for these
iwolved in the smaller compansgs seclar. Over
the knancial yeas the nel assel va'ue per share
fose by 3575, AL 31 May 1992, 7335 ¢! the
irvestments were m the UK compared wih 673
at tho end ¢f the provious year, 1955 121501 tn
the USA, and 735 {1052) in Japan., The ungueicd
wosimens represent 2536 of the ponkls,
mu tolwhich i < specented by the heiding -~
Hatgnot Parking Sorpasatien fag wheth thete
m & markes makey factty 257, ol gur held ngs
by mue Toef on the UK a8 €6 paes whew
the truot hag o decfarable ghanohaldng,
Jeontag TO% of tha tatat ponietd

Lrnings and Dividaads
In iy Chasmans statamend of July 10079,
tcuggrsted that <100 witl pe Mo year o
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WAk et CuEAne S A% kEen (D Cai e
cathaginst oo e eamngs bakgtound
Flounuo o st naty 82fxtos alied taea?en
w3 BB OO0 and by dierdiend’s pid g
peos ased nre B A3 08 Youy SeLrsat
ke ol By federe (e e fa el by
eratel ol and ara coenlattod o Rt
ot 8 Ky E oy Catreay had (el
ez oF FREIAA0D wWh WA I pUn i € LEsD
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Launch of First Ever Persovial Equity Pide
(PEP) Wills No Charged
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of £600C To mawmse the advantages of
mvesting thrGugh a PER the Bosrd 1 pleased
to anncunse that the Company, In cenjunction
wih Touche, Aemnant & Ce s launchng the
TR Smaller Companes invesiment Trust PER
whish we balieve 1s the firgt evar FEP to be
comp'etely lree of charges to the planhoiders
We betova tht ths vl bo patteulatly attaciae
lo the prvato mvectos wisteng ot i
vtk managot cptead of smalizr campanes
Prospecty
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5 TF BMALLER COMPASES INVESTMENT TRUST FLG

Highlights of the Year

Revenue

Gross revenue

Revanue belom taxatian

Earrings per ordnary share
wvidand per etdinary share

Pa:d and payable

Ipputad tax a8 2575

Tota! inalud.ng imputed fax

Asaals
Tatatasaers loss cutrent Labites
Koo batom Lathies and profatenze slotk

Blat Azools Siinburatio b audadty
sharehatdon

Mt ansel value pat asdanty shaks
Urinaty shams e onishal prio

indices

FTA Al-Sham Indiee

Maata Gavett Smater Companes iidon
FTAUGA faetoe

Foasdag Sompasio lnder

B 1o Japan ndee

toe ¥

ToE

31 May 31 Mgy
1992 190

£13,198,000  £14,450,000
£8,512,000  £10.548,000

3.49p 432p
3.70p 3.i0p
+.23p 1.23p
4.93p S0

£297,126,000 £293044 000
20,875,000 22375000

276,851,000 £267 562000

155.4p ploakyel

T48.5p LR
IS 32 EY
130838 e
13137 YIS
3002 937 0
as.a4 tore2
%2890 kel
8730 ettt
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q Largest Investmenis

ot M My KIS

Tha §0 laret ety mvestmants omver bERs and a1 el ¢ty 0 Gy OR0 CAmEany Beny
trsdadd 4o one wvasimantl wore as kollows

Viyuah 68 e :'.')-Q“
A By 1900 AR R '
iy Foue 5 N
tMorrydar 5330  Suler 2,155 :
“Matesral Parking Corporatin 85250  Avonude Group 2,152
Siemngr Brgineerng 4,168  Warner Estate Holdings 2,142
Auecns Maal Houges 3847 Toxag Utihtos 2,139
Park Food 3600  TT Group 2133
Fli Group 3,394 Stirhing Groups 2,118 ‘
Claremant Garments 3363  Mornson (W) 2089 s
Trinty International Holdings 3228  Manders (Holdng$ 2070 "
Bespiak 3212 MeKechne 2052 LA
Davis Service Group 3185  BBA Group 2,043 '
Morgan Grucible 3037  Greenalls Group 1913
Dunhill Holdings 30298  Molins 1,880 ’
Heywood Withams 3000  Stavelay Inds. 1,872
tForvar : 3000 Emess 1,863
Brown & Jackson 2874 Band (Williarn) 1,836
Alumase. Group 2,508  AMEG 1,834
Mote Q'Fearraill 2,551 Whatman 1,780
Hicking Pentocost 2549  Scholl 1,733
EIS Group 2484  Smith iDS Holdings 1,733
Harlstane 229 4Unned Friendly Group 1,719
FKI 2385 +Cook (D.C) Haldings 1,650
+aspray 2307  Low(Wm) 1,650
Buliough 2236  Noroos 1,639 ;
Hickson Inlernational 2200  Geest 1,639 ;
Waolsoley 2183  iMayborn Group 1,602

Ihase nvestmenls (olal £124,665,000 or 40.695 of the portiolo.
TUSM invesimants.
*Unksled nvesiments.
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Classification of Investments

o S Ry 1000

Equilies

Capital Goods

Building falcnals
Conlracting, construction
Eigcineals

Elaclronics

Enepneering ~ aerospace
Engineenng - ganea)
Metals and metal forrung
Molors

Other industrial matenals

Consumer Group

Brawers and distillers

Foed manulacturing

Foud retaling

Health and household products
Hotels and leisure

Media

Packaging, paper and panling
Slotes

Texlles

Othar Groups
Business services
Chemcals
Conglomerales
Transport

Elacincity
Telephone nelworks
Mrscellaneous

tndustirial Group
Qil and pas

Financial Group
Banks

Insurance (fite)
Insurance (eomposdn)
Marchant banks
Proporty

Olhar inancal
Invesiment lrusts

Total for 1892 pncluding
curverliblas 4240

Totad tor 1931 fmchiding
camverhtdes 5 51

To Totsl [RtA
193¢ 1982 ({8 UEA dapan Esuningg
%) % ) o, {r ¥
4.2 43 37 01 .4 01
4.3 4.3 26 05 1.1 01
24 29 23 05 0.1 -
45 4.0 26 07 0.7 -
- 0.2 - 02 - -
9.9 10.1 7.5 14 0.9 03
1.5 1.6 09 02 03 02
22 33 30 - 0.1 02
45 4.7 48 - 0.1 -
333 35.4 27.2 36 37 08
28 2.7 a7 - - -
1.9 1.1 0.2 06 03 -
32 4.1 4.0 - 01 -
6.7/ 5.2 24 20 05 03
49 4.2 35 0.3 04 03
2.0 29 2.4 04 01 -
42 3.6 28 08 - -
8.4 7.0 50 1.3 0.7 -
20 5.2 4,7 0.2 03 -
36.1 36.0 2.7 56 2.1 06
28 3.9 2.1 1.5 0.3 -
1.6 2.4 1.8 06 v -
23 2.1 18 03 - -
1.0 ¢4 - 0.4 - -
- 1.4 - 1.4 - -
08 0.5 - 0.4 01 -
68 7.2 6.7 02 03 —
154 17.8 124 48 0.7 -
43 1.8 04 1.4 - —
43 1.8 04 1.4 - —
24 1.5 0.4 0.7 04 —_
13 0.6 06 - - -
05 1.4 - 1.0 01 -
03 0.3 03 - - -
34 2.5 25 - - -
23 2.4 13 09 01 a1
07 0.5 - D& - -
109 8.9 51 34 08 04
100.0 72.8 18.5 74 1.0
0.3 a2
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@ High interest rates and a lack of
confidence prevent the economy from
antering a “rapid recovery" phase,

& Companies continuing to cut their
cost bases and increase productivily
to copa with recession. A high jevel
of aperationai gearing will work in
thelr favour when demand Improves.

& Cash management and a streng
belance sheet are the main priorities
at this stage of the economic cycle.

Rarely has the stale of lhe UK economy been
so cilfrould lo assess and this has been reflected
i stockmarkel sanfimant, Al the lime of
writng, \his has see-sawed from lhe excessive
optimism of the post election Apnt/May penod
to excessiva gloom now, with the slackmarke!
tumbling by nearly 10% sin¢e hithng an
al-ume peak in May. Investors are baing
lorced to abandaon or scale back thair hopes
of a prohil revival this year as they face a series
ol charmens' warnings, dividend cuts and
fallod hew ssuss, Howaver, amigst ims gloom
and talk of the UK's larges! posl-war recessian
it 1g possible 1o detact hat a slow, hesitant
upturn 15 Lnderway.

There has been some good nows in reoent
weeks, Manulacluring oulput rese 1% i the
three months 1o he end of Apni compared wih
the previous Lhrce manths, Exports conlinug 1o
fise slaadily, with non-or volume up by 4.5%
aver the year to the quarler ended May Import
voluriie. s oo are un a firm uptrend, with
industral imports up by 9% over thi year to
the May quarter. Retalers and whalasalers
cunlinu to opon POSILVE yearon-year 5185
Hewthon tho CBYET Disinbutive Trades
Srievoy, whnle daspe mised anpedotos, rotal
siilos volume 1n Apen and bay was 056
ateve it brol oquarter avergs 1L vwags also
mitsteskag 1 nobs thal Bank and Bolding
sty leradneg otHsinppad expa s
Aprt and My, vinke 1ha 21300 mereaso it
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United Kingdem Portfolio Review

eeasonally oy unempleyrent oty
was only two-ihieds he average monthly neo
durng the past S menth;

Loting ahead 1o the medm 1o, ke
Government £an diave comiars frem ihe fod
in prees When the UK entered the European
Commundy's Exchange Rate Mechamsmn
Oclaber 1990 inflation was mere than 10w,
Although May's annual rale of retail price
inflalion was unchanged al 4.3%, the lates!
ndices lor indusinal produccr prices, average
earnings. und latrour cogl growth and retal
pnce inflalion excluding mortgage mnterast
paymanis all show a downward irend. Average
weekly earnings rose by an underlying 7% m
Apnl, the lowesl annual rate (or 25 years.

Wwilh pay fatllerments hovenng around the
inllation rale, annual garmngs growth seems
certain to lall further, Tha 1S encouragmg news
for Briain's future compehtiveness, but 1t also
poInts 10 A SGUeeze on cansumers' isposable
NCOMes.

Egonomists are looking to the consumer
to tead the economy out ¢f recession. There i
nol going 1o be a sudden and dramatic
economic revival because of lhe consumer’s
indebtedness, The economic upsurge m the
late 19805 was (uclied by an unprecedented
nereasa In consumer indebtedness as
bomewing rose from about 3% of personal
disposatle mcome al the beginming ot the
decade 1o 173 by the peak of the boomin
1988, Insmie of a falln bank base rales lrom
157 1 104 over the past 20 monihs, the debt
burden still weighs heawly on Brlain's
househalrds, Faling houta pHCes and Hsmg
unemplcyment have added 16 the stare
wnflre.tedd by the crodi squeeze of the lale
19805, Hewwaver, the pre-condiions lor a lu
withe econorme cycle are slowly 1alling into
place, Thix morigage on an average home has
fallgn a5 a percontane of average ncome
its lowast lovel wnce 1984, white thi o ol
a0 house DRICEs (o averagn nesmes s ol
9 lowend Tor more than wenly years Bven the
srvrie) Rl o Slanding at 1155, it el nol




United Kingdom Portfolio Review

waluml e 30 kA 100 - eLiine ] SRiosn e Cxresh el FATRLE

sean for many years. i 15 the eonfidence 1 CAPITAL GOODS [l
spend tha s migsing, but this showld slowly Bullding Materials
rebud. Hegwaoof W ams 3 GZQ
Gritnotoy Q183
in the USA shord term interest rates have Manrds (H: g nBm
been reduced 1o their lowest leval since 1963 Wiches 1548
n arder 1o halp revive a flagging economy, Everpd Bsdn YRy
The Governmant's options for Lacking these Contracting, Construction
problems 1 the UK are lmited, since the UKis  Avnodo G 2157
Al 1A%
tied by the rules of lhe European Monelary &G #
System and German interest ratas ara hkely o Eloctricals
N . macs .
remain high while Germany is wresthng wilh &nzl?w Py : ?gg
i 5 .
the irflationary consequences of unilication. \etew (roun 1590
Once In the EAM L 1s difficult to get oul Altia 1,330
withoul causing & cnsis of confidence. The Bealt . Hurler 1460
markets might see a withdrawal lrom the Electronics
systsm as prool, yet again, that the Briksh lack g;’ﬁ:;; :ig‘j
yelivl L3¢
the slomach for economic discipline, Cray Bl Hedings 1205
The managemenis of smaller companies Contri! Tochragues g8
have iearnl to adjust to Ihese tough imes. Engineering ~ Goneral
They have been concentrating hard an Somoe Engnoenng 4168
reducing the cosl bases of our companies ﬁ's Group ?'“2:
) Kl 7305
and are conhauing with lherr drive on cash Bulpugh 2736
management, with a tight control over working T Group 2,133
capital and capital expendilure, all of which Mahng 1,880
Brammer 1.308
\ refle h :
have been rellected in slrengthened balance Aot G 1300
sheets. A slrong balance sheet and good Hadon MacLeflan 1174
cash llow continue o be kay lo any investmeni Ransomes 1,108
decision against a background of continuing Beamsguorso lads EL
mghinterest rates. Anyimprovemeat ndemand  Motals snd Mets! Forming
will be relleclad in some expansion of marging A5+ Heldnas 1.530
al the operating level, We are invested in a Motors
sactor of tha stockmarket which has o high LBA Grup 2,043
Ok (G) Hardngs 1,650
level of operatonal gearng. Lt Sorvie 2,350
In slockmarka! terms itis a sector 1hal TRHN 15
sontinues 1o offer relalive value. By the end of vk FitbiiTags ey
the first quarler of 1992 the price earmings Other Industrisl Matarials
rali; e the smaller companies seclyr stoad Mougan Gtk aen
Trufar AR
al 13 uimes reported earmings, a discounl of VKD -
Ko L%
10% fes that enjeved by the FTA Ali-Share, We Chauctty s 180
behove that the Trust ramans well placed 10 Hesg e, 164
L apam sateeng HiG)
benefd lom any sustamed uptutn i tho E;;;;?ﬁ:?: s :‘,,2:’
< EXRRLOL £ [l
acunomy which should ba partularly
beneteat o wiell managed smater compames, 00 -9 Investments §9.803
Total Capilnl Goods Group 83,446
HIGM etmentn
o ok Tk g ot 5
Ce Tt LA _ : e it -
. Bt v gt i e T P T bl 1 ,..-ﬁ-!‘,\:ﬂ i L .!\‘ A% F'J
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CONSUMER OROUPS
Brawars and Distitars

tRAcHrydcw

Greenats Group
Highland Jelicnes

Food Retalling
Park Fored
Maenson Wy

Low (WmYy

Geool

Wurdin & Peasock
Budygens

Groggs

Health and Househeld Products
Bospak

tMayhorn Group

tLe Ciouset

Hotuls and Lolsure
Queons Maat Houses
Rank Ceganisahicn

City Cenlre Fleuau ants
Crwners Abrgad {0
Quadrant Grour.

Maedia
Teirty Intemnat,_nz Holdings
ot O Fartal

Hrtealad b

Packagitr, Papar and Printing
R gl L]
See iy VR Htlings
[ECEA el ) 1]
’ rij
syatral Hotding

mhat 3
e

-5, hhn

tiag
[T 11
[ R
© g
s gt uge
‘et P}

IR IATIF ¢
Tolal Largest invesimento

Total Consumer Group

£000

5330
133
1,148

Ak
2,090
1,650
1,639
£411
1033

g02

2
1,602
1508

3847
1,356
1.260
965
97

3229
2,551
1,366

1.780
1,733
1.5
1,268
103

United Kingdom Portfolio Review

valuahena al 31 May 199 - #rasimentd Ghows 8 @ st ARG

OTHER GROUPS

Busineas Services
Dara Serano Grosd)
Sukorn Baoness GiEup

Chamicals

H.okaen Intorrahohal

oo Intgrnatonal

Arent Chommicas Intoenaksnal
Canniny (W)

Canglomarates
Grampian Holangs
Bibby () & Sans
600 Group

Miscellaneous
*Natonal Farking Corporation
it Group
tHgevair
Alumase Group
Lambert Howarth
Young (H) Holdings
Auto Secunty Holdings

Total Largeat Investments

Totsl Other Groups

INDUSTRIAL GROUP

Oll and Gas
Brr £ rre s Pelroloum

T industriol Group

FINANCIAL GROUP

Banks
Aeynl Baak ol Scoltand Groap

Insurance {Lite)
st Fendy Group

Property

wamet Estata Hehdngs
Frigma £ ot3ien
Bendferd Preperly Tros

Other Financial
I

Totnl Largast Investments

‘Total Financlat Group

Total United Kingdom

UL i nents
*Lineded wiaosiments

pted
1140
1,103

976

1478
1340
930

5250
3.3
3000
2598
1,239
1,238
1008

N7
37,914

|

i)

1,25
1,288

!

1336

119

2142
1,423
9Ls

fr=]
T3
[

8,551
15,712

!

223,454
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Japanese Portfolio Heview

VA R R N T - et O e i CHEL 1E200a970

® Desplte lower interest rates, Japanese CAPITAL GOODS £a00
{natitutlonal investors stay in cash. Tase) Pictoly Fencacton 1615
Mt gt nog 7ay
[T TN WL e LY e B65
® Govarnment action to stimulate the Mt Eaniatrachion 55
sconomy may be announced shortly. Wt ldunirgs 631
i Mekbcr L 63
reatsumara Gu
@ The Stockmarket should move to w:ki‘ i B E“gf
discount recovery In advarnce of any WSS Etp 546
‘hard’ evidence. vamato Betouta 620
Damm Telccam 518
Kawagsht Budge A82
Ag a tesu't of the delensrating economic e Aute Bady 415
gituation and no sign of an uplurn yel, the Canyr B worng ond Songlrunion 336
Jopanese siockmarket ftas continued the :"MCI”U ;’;39’
Aoty Industngs
decling whieh began in January 1930 Kamarakn Eigetng 230
Compasies earnings lorevasts have been
taviaed down shasoly and shareshat had Total Largest investrnants 8,459
hegun © represent ‘good valug® on the basis Tatat Copits! Geods 11476
of their earmngs, wete no longer so allrachve.
Smaller Jupanese companies cid worse than CONSUMER GROUP
larqizr ones, with share prices falling by Acyama Trad 13 659
d 37%, reflect there er " Fuse, Pharmaceutical 606
aroun , reflecting Iheir grealer economis Toaka Hotsne 81
sanshvly. Kikkaman Shoyw 496
Many Japaness nstlubional nveslors had  Hootake 430
Shoen Fagadg 416
¢ ubstanialcash posi roughoutth N
 ubstantalcash posihonsthioughout the petiod M €3 453
and were tztent lo keep these, despile short Home Y Do Corp 525
term mierest ratas lathng S2low long ales Mulaw a4
dunng the hirst quarter of the calendar year,
Total Largest investments 4,130
Unlii there are signs that the econcmy will
Total Consumer Group 6,310
recover, s attitude seems set to conlinue. A
with the stockmarket of these low levels, man;
o atine 5MANY  orven GrOUPS
ol Jepan's leading karks will fail fo meet next
) Olivee 852
Apn's BIS {Bank of international Settloment) Capron 536
capital edequany ratos. This potential problem Hisadh itz abin Lyclems 383
15 not £ty a major wanty for the banks b aiso
Total Largest Invastments 1,741
o slockenarkat, The government now Seems St e
Total Other Groups 2,110
Ikcly 1o wilroduce both fiscal and menetary ——
shmolabon measures 1o asmst it slimulatng
FINANCIAL GROUP
the: ailng economy, Thase measures will kely
A £ carile ¢ 1 Fuwasc FR3
tead i @ return o confidence i the equily ke Gk B
markel and poces should nse and beginlo Kua Fin & Manne KH
discount futoee sarngs growth Howevor, b
Total Largest investment( 1,546
magrnudo o any nse wili? sderminad both
Tetal Finad . 1 Groy 2,013
by liw: vstemrated srengb of weovery and the ! ° ——
pratblids it 10, e Pearket reaches in
fednton 1o the cortenl deteneraling oarmngs Total Japen 21,509

fites ket 1%




United States Portfolio Review

® Slow pace of aconomic recovery
should ensure that [nflation remalns
sybdued.

@ Fodoral Resarve likely to keep Interest
rates low In order to help Bush's
alection campaign.

® Recent corrections have brought
emerging growth stocks back to
attractive valuations.

The past year has seen a stow but erratic
racovery in the US economy, with the wecasonal
shol of adrenalin baing detvered by the

I ino widh car eupectalons of an egonsmic
recovery, wo hove cantrusd (G ragoihe cycheal
exposure of our Amaoriean portfohias, whildl
staying with inanoially s¢und eompanies,
Exaraplos nstuda Shaw Indusinog, a leading
carpet manufaciurce, Juit Lighting, i hghting
htreqs, Fastenal, & distobutor of fasteners lor
industrial use anel Wabash, a manulagturer 6
customised fruck tralors The slites seclur
nag bben a Inatiul aes of mvestmenl over tho
past year and we have laken profis ina
nurmber of holdinas whilst adding new
specually relaiing areas such as Cathennes
Stores, 1h outsized womens' apparet and GUG
Internationai gitening electronic shopping

;“5 Federal Reserve whanever the recovary has S0IVICeS.
v faftored. Aller two culs n the discount rale The lopd manufactonng industry has
ol aver tha past s months, the current levet of sulfered a .oddespre. ™ margin squeeze over

the past year and we have sold most of our
holdings here. Tho pharmaceutical seclor has

3% 15 the lowest since 1963, Congsumer
conhidence has remained Iragiia due to rising

A A ol

PP T ke i
Lo dtiios

concerns over jJob securniy. The service sector
nas continued (o undergo restructuring, with
magor cosl-culling programmes in industries
such ag banking, insurance and media and
with marty large industrial corporations culting
whole layers from (heir management
struclures. T 1@ resulting whitg-collar
unemployment has crealed & much more sober
atitude amongst consumers and a desire 1o
pay back debt.

Tha stock market hag responded
favaurably lo the fall i interest rales, waching
new all tme highs s year. Growth stocks werg
Ihe leaders throughout 1991 as perceptions of
ceonorie growth rmaned subdued. The
retound n the first quarter, led by housing and
autos, caused a shary. fally n cycheal stncks
Financial stocks, lerd by banks, have conwstently
been amongst the best porformers, as low
ntetest rales have onabled them o vaden thor
marging and tha pace of acguisiuns hae
acceleraloe). As expocled, smaller oo apanneg
contnued o autperlor tho Elue chipa,
miawitaraneg e Tonger Grm peiovery which
started m Qclotier 1960,

alsa sullered rom 5ol imposed hmits on drug
price nsas, inibated i order 1o stem the threal
of government controls, This hias clouded the
oullook for the tistechnglogy indusiry and wo
have sold most of cur holdings m thig seclor
We rernain commitied o the medisal technology
companies which can boost praductivity
amongst doclors and nurses and therehy help
achieve reduchons in medical ¢osts.

Although cur strategy remans more
concenlraled on 1ho benelicranss of on
BeonomiIc recovery, our stock selechion
conlinues to locus on smaller cormpanies whore
jong-lu.m earnings can grow woll above average
aither due la nex product dovelopments or
market share gaans, Tha corrections expenenced
1n the last few months are not unusual alier a
sirong cavance and comparable selbacks
oceurred in 1978 ang 1980 dunng the 1ast
smaller slock bull markest, Ihas brought many
umerying growlh stocks back to allrachive
valuations. The throat 1o the stack markel feom
nising wflatien and inlerest wles appears to be
very shight and fhe probt racovety should How
theciugh into Figher shar pnees.
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CARITAL GOOD3

Contracting, Conatruction
Wyt
Fig Giom ductnen

Elegtricals
B Lty

Electronics
Ervey Gorp
Eoqgant Corp
Sherlai) Selwara

Engineering - Asrospace
BE Avomigs

Engineering ~ General
Amcast indusinat
Fartona)

Brauy 0N H)

Gimuth A O Gorp
Ametak

URS Curp

Metals and Metal Forming
Freepont Mohicran

Total Largesi Investments

‘total Capital Goods Group

CONSUMER GROUPS

Food Manufacturing
W Hran 1

Health and Howstheld
“ahMoh o

ars e

Cyginys Thorss
Fogndaten Heu ™
o Met b by -
Feefrae AHCE

Media
BN, €L rimeam 5

Packaging, Paper and Prinling
fonstar kS At ol
FenYve i Die

Stores

patn, G Beoud

Fivogr e 7 Manny B 0 gna Gk
£ dirmat ceal

T

[ DRSS R L AN e
Textitas

Cdngar et 22000

Total Largust Investménts

Totol Conyumer Group

656

764
748

587

Bre

625

656

1378
643

1%
2]
hih
Ga3
('43

R
11,628
12,153

United States Portfolic Review

N Ry RLLt TR LI E Iy R ol otk R S bos Rs APRM oo

OTHER GROURS
Businens Services
fara «x MR 6]
v LI AR
Tevra tozhn:

Cramicals

taser e alorat
Conplomerntes
Themms € oatrin
Shipping and Tranapord
Arkanieas Freighlviys
Efeciricity

Texan LINED

Facky a3 & Eledtoe
Muntana Power
Talephane Molworks
Pagit 7 Tolcss Broup
GIF Cerp

Total Largest Investmonts
Total Other Groups

INDUSTRIAL GROUP

OH and Gas

Productea Opefalorns
Valers Erergy Corp

Burl agton Rascurzes
Ameratta Hees Corp

Tota! Largoat Invesiments

Tolal Industrial Group

FINANCIAL GROUP

Banks

PHEG Finan

i T T

Geziety £

Other Financlal Groups

HER Bk

Gotiden Weot Finanda)

Furt ot ol Manage mant

Insurance {Composite)

RABIR

AMELGS

Hhmay

Invostment Trusts

Berkaloy Afants
*gtkalcy Dol poment

Total Largest tnvesiments

Tolai Financial Group

Totad United Statos

LY TSR A

WA

"r;"‘éii";i‘ i

1134

2133
1.40%
a4t

676G

10,700
14,793

ars
TED
753
503
2,81
4416

7
]
[0

BT
543
£43

1,148
1611
bR

B33

553
8,625
9468

|

56,766
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CANADA GANADA § R

Four £eneoatieg 1163

® Inflatian and interest rates falling i’ﬁ‘:s“€’5;""”“ﬁ3'~"’ ;57
iy fAa R P
faster n Conada than the US, P P e
0 Shee sire EH}
©® Lower Canadian dollar boosting Al TR B o
manufacturing competitiveness, PR
Totel Canada 3,640
Alter expenencinig a much longar and deeper
rocession than in ihe US, Canadan inflatian
rales arg now below these in the US, Intorest
ratog, having pean well above US rates lor the
last two yenrs, are now falling rapidly o cluse
{he gap. Tha Canadian dolfar has fallen by 5%
against the US doflar over the past year ans
1hug 18 boosting ther manufasiuring
competivaness, We have added soma
industral manufactunng holdings in the steel
and auto parls sectors,
y
1 CONTINENTAL EUROPE CONTINCNTAL EUROPE fLudik
[ EIRE
4 ® Smali companies shunned by Alibey ks
investors due to itliquidity. LUXEMBOURG
ECTnvestmonts 2R
® Higher interestrates dampen
sentiment SWITZERLAND
' Sch et Hotlngs LE3
The €om: s . 4 1viar ago stif largely hold Total Continentat Eurape 1S
trua 1991 was, o .sf year lor smaller
Total Olher Couniries 4,035
companiog it . aerperformance of around PR pubus
26,4 comparesT ' Lherr larger counferparts.
Whilst smallor s = ames ¢an bave gioaler nsk
having less mass and narrawer product or TOTAL INVESTMENTS 308,362
- :

neoqraphiaal prehies, the principal r2asorn for
aakness 13 ack Gl taudily

Alihgugh we o9 not expest lower injeresl rales
undit next yaar and recogmisg thal cirporale
piroit growih will nol eomae aasly, thers may be

P S P

nereasing oLpuriunbes ke mvesiment.
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Ten Year Record

Jr A oar kM tay 1682 1083 1054 a5 Y3 B 1220 gt 1630 19 1982
. Gross ravenua rooc 5234 5734 5998 7643 8393 9060 9451 11 953 13,389 14,450 13,198
! Por ordinary share (In pence)
Earned net 1.60 1.77 178 215 238 240 182 329 an 432 349
Dividand paid 150 1.60 1.70 190 a0 220 230 300 340 370 330
Imputed tax 064 p68 073 08l pBo 0Rs 080 100 113 123 1.23
K Tolal dividend 214 288 243 2N 288 3ps 310 400 453 483 493
Assats atinibutable ’

lo ordinary shages roto B335 116618 128,932 165201 205450 268,061 254,662 318,685 287535 267,569276,851

Met assol value
par 25p share (in pance) 496 655 724 928 1153 1504 1428 1794 1614 1502 155.4

INDICES: 1982 < 100 ‘
Ordingiy shave price 00 125 146 200 2:m 368 944 444 396 406 43
Net assal valug 100 132 146 187 232 303 288 362 325 03 na
Ordnary dvidend gross 100 107 114 127 139 143 145 187 212 230 230
ET Actuanes All-Shara

Index 100 130 141 188 234 325 274 323 342 356 389
FT Acluaries All-Share

Dividdend Index 100 107 122 146 159 179 202 240 282 300 308
Relai Prce Index 100 104 100 17 120 125 130 140 185 184 171

The comparatve figutes for tha years 10 1987 have been adjusled where necessary {3 2low lof the 1 lor 1 capialisalion ssue In 1987,

Indlex of Net Asaet Value Index ol Ordinary Dividends (Gross)
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Report of the Directors

The dwectaors present tho aucited accounts o
the Group and the Company for the year la
31 Mgy 1992

Activities and Business Review

The Company has directed ns atfairs so as lo
enable f 10 seek approval to continue as an
investenent trust, A raview of the business 1s
gwen i the Charman's Stalement and the
Portfolio Reviews by Ihe Fund Managers.

Investments

The Group's total agsets lass current fiabities
increasad during the year lrom £289,844,000 to
£297,726,000. The net assel value of each 25p
share, alter deducting prior charges at par, was
155.4p at 31 May 1892 compared with 160.2p
n the previous year, un INcreaso of 3.5%, A hst of
the 50 largest invesimenis 1s shown on page 6.

Revenue and Dividend
The Groug's gross revenug was £13,198,000, a
decrease of £1,252,000 over the preceding
year. Aller deducting admnuslrative expenses,
debenture and olher interest, laxalion and Lhe
dwidend on the prelerance stock, the amount
avalable for the ordinary dwadend 15 £6,21 1,000
compared with £7,705,000 in Ihe previous
year, a decrease of 19.4%,

The direclors rocommend a maintained
Inal dwideed of 2 2p per share, ifthis is added
to the mtenm diadend of 1.5p Ihe lolal dvidend
for the year remains unchanged ot 3.7p per
share. The hinal diidend will be paid on
20 Seplember 1992 to shareholders whose
names appear on lhe register on 20 August
1902

As there was a shortfall ol avalable revenue
10 cower the aidinary dividend for the year o
At May 1992, an amount of £342,000 has bieen
anslorred from the retained revenue account,

Donations

fsuning the year the Gompany mada chantable
dunabions ef £4,000 and a caninbution of
£8.600 ) the Guncervalve Party

Substantial share Interests

Asat 31 May 1982 nehces had beon recened
ty tha Company of the follawng substanticl
nterests wn ke 1ssued crdiniary share capial of
the Company'

B 5 Ponss i Fund 17280
Prudenkal Gorperansn FLC T84
The Standatd Ldp Ascurance Gumeany 7%
Pead Group of Compantes 467
The Equlatte Lde Asturanca Sogwly LR
Electrvaily Suppy Ponsion Schemo 36>
Seoihoh Werlows Fund <} 125
Pillanyton Pension Furds kY3

The Company has nol been iformed of any
change 1o the above holdings since the end of
the financial year. So far &s the duwectors are
aware no other person held or was benehicially
interested in 3% or wnore of 1hp ordinary share
capital of 1he Company.

Directors

The following derrectors all of whom, excepl
for Messts Alexander and Manduca are
nen-execubive, held office during the year (o
31 May 1592 Therr interests i Ihe orginary
shares ol the Company were as fofows:

Cifinary shaws ¢ 35p each

21.5.92 1651
Benefo il nicrst
J R Aloxan gor 22,000 17.000
PHGSasbuty 8,500 850
EC Bl 10,060 10,600
PV S Kanduca 2,662 2662
Mo 2,000 Q000
LA o 1,600 160

None of the dnactors had an interest in the

preference or debenlure stocks of the Company.

Thaera have baen no changes in the above

holeings ance the and of the hnancial year.
The direclors rétinng by rotalion are

M PV S Manduca and Mr D APease whe, being

eligitile, affer themselves lar re-efecion

M S R Algxander 1s an execolive of the

management company and 13 remunarated

by 1hat e ompany In fespet ol servnes

provided W TA Siatier Companes Investment

frus! PLE undler tha management agreoment,
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Report of the Directors

[REG A T

There were o cenlracls Subsisung during or
al the end of the yoar n which a direator ef the
Company 1 of was mateeclly nterestad and
whigh 5 ar was signibicant i rakaban 1o the
Company's business.

Direcions' ang aificers’ lability insuranco
1% mantmned for the bancht of the
drectors.

Management Company

invesiment management, accounting,
secretanal ond adrmimstrative sefvices are
provided 10 the Cempany by Tauche Remnant
Haldings Limited and its subsidharies (“the
Touche Remnant Group™), Touche Remnant
Holdings Lumited 15 o wholly owned subsiciary
of Socidte Gendrale, the Targest privately
awned bank i France and one of the world’s
major banks.

The annual managemant charge s surrently
0.40%5 on quoted assets and 1.25%on unquoted
assels and direct properly on the average
value ol assets under managemenion the
fas! day of each of the Ihte? years precrding
the calendar year i respect of which ihe
calcutation 15 made investrient in funds
managed by the Touche Remnani Group
ate wholly excluded lrom ctarge.

The managoment agrezment may
pe lerminatea by eather party bul in certain
events the Campany will be lequired 1o pay
wompensation o the Touche Rempant Group
@ an amount of gne year's management
charges Compensalion is not payable I gne
yaar's nolice uf lernation 15 guven.

The non executvg diuachors conghlute a
enmmittoe which deals with any polental
conficls of intetest botween tha shareholders
aned the Manadgemenl Cumpany.

Personal Equity Plans (PEP's}

The Cempany has eonducted g vestiment
policy 56 a3 1o comply with the 5075 EC
(ntluding the UK aquiies nila as requied
under PEP Regulations and #15 tho Board's
nteniien o gonhinue o sahsly these Regulabons.

Repaymen' of debenture stocks
Under tho terms and provisions of the Trost
Deads Ihe lohewing debenture slocks will be
ranaid on 1 Oclober 1982;
£500,000 4% debenture slock 1984/92
£1,000,0006'2%debenture stock 198762

Subsidlary undertaking
The Company has one wholly owned substdiary
undertaking which was incorporated on
1 Fabruary 191, This company 1s incorpotated
in, and operates poincipaily in the UK as;
TR Smaller Companies Finance Limiled,

The company carnas €0 o business of

aninvesiment dealing com: -~ . i d has an
1ssued share copital of &2 RO e |
business duning lhe year . egn o anid s

resulis have been consols.. . ith thaso ol
the parenl company,

Registered Auditor

Aresolution 10 re-appoinl Ceopers & Lybrand
as the Company's avditor will be proposcd at
the Annual Genaral Mecting. Unil 1 Jung 1992
the: fum practised in the name ¢ Coopars &
Lykrand Deloite ‘,{

o s ,,V ® ’/‘
/-\ . /< # by
KK Ling] gy
Tauche Remnant Secrotanal Servicd

Secelary
24 July 1997

firnidedd
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Consolidated Revenue Account

for ing yesr onrled 33 May 1092

1092 199
£'000 £000
Nales 1 &2 Income from fixed asset investments
Franked 10,365 11,615
Uniranked 1,768 1,769
12,133 13,384
Othar Interest racolvable and similar income
Deating profils 338 -
Bank inlerest 278 820
Underwriting commission and other income 449 236
Gross revenue 13,198 14,450
Notasd 8 4 Administrative expensas 1,582 1,550
VAT irrecoverable 144 67
1,696 1,617
Net revenue before Interest payable and taxation 11,502 12,833
Interost payable
Debentures:
repayable wholly within one year (1991 ~ lwo years) 85 85
repayable wholly o7 pactiy alter five years 2,100 2,100
Bank overdralt and other interesl 805 100
2,990 2,285
Revenue ot ordInary activities before taxation 8,512 10,548
Nole 5 Taxation on revenue on ordinary activities 2,273 .815
Revenue on ordinary activitles after taxatlon 6,239 7,133
Appropriations
Cumutative praference stock dividends 28 28
Noa 6 Available for ordinary shareholders 6211 7,705
i Dividends ot ordinary shares 1992 1831
. .*% - Intanm 1.50p 1.50p 2,673 2673
& - hinal 2,20p 2.20p 3,920 3,920
L % 3.70p 2.70p 6,593 6593
;‘g:a tiote 16 Tranafer {from)/to retained revenue account {382) 1,12
Hote B Earnings per ordinary share 3.49p 43Mm

The biutos 6 padjeg @1 % 27 fuem ganl el thes o Counla

T R A S
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Balance Sheets

ot 31 May 1092

Company
1991
£D30
Hetes 1. 7,888 Fixed ossets
Long leasehold property 19

Investments
Lisled at market valug
In Greal Britain 196,032 165972 196,032 165,972
Abroad 82,669 93,704 82,669 93,704
Unlistad = directors’ valuation 28,261 23714 28,261 23,714
Subsidiary undertaking - - 243 -

306,962 283,320 707,208 283,390

Neto 7 Totel tixed assets 306,974 283,409 307,217 283,409

Current assets
Noto 10 [Dablors 5,988 13,496 5,771 13,496
Note 11 I~ .3lments 353 - - -
Cash at bank and short lerm deposils 2,310 5887 2,212 5,887

8,651 19,383 7,983 19,383

Nete 12 Creditors
Amounts falling dus withiny ~ year 17,899 12,848 17,474 12,848

Net current (llabilities)/assels {8.248) 6,535 {9,491) 6,635

Total assets less current liabilities 297,726 289944 297,726 289,944
Creditors
Amounis (alling due after ane vear

Nala 13 Debenture stocks [secured) 20,000 21,500 20,000 21,500

Total net assets 277,726 268,444 277,726 268,444

Capital and Yesorves
Noto 14 Called up share capial 45,425 45425 45,425 45,425

Note 15 Non-distributable reserves 225,985 216,321 226,228 216,321
Note 16 Refained revenuo ag¢count 6,316 5,688 8,073 6,698

277,726 268,444 277,726 268444

P H G Cadbury ] [7 ;&l,,-.«f_/,h’ﬂw V
Dreclors 7 .
J R Alexander J \‘.2_ W

These accounts were approvad by the diectors on 24 July 1992

Thist is.465 v 360 b 87 1ot paet of This? A uenty
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Consolidated Cash Flow Statement

fe.r e yoar onded 31 My, §3%0

1992 1992 10931 13N
£00 £000 £oon £
Qparating activitles
Cash recewved from nvesimenlts 9,205 10,289
Cash paid on investmont deakng {570) -
Inlerast and commissian receved 721 1062
vestment management fees pawd {1,238) 11,137}
Cash paid 1o and on behall of dreclars {43) [35)
Other cash payments {498) (619}
Moo 18 Nat ciash inflow from operating activities 7,571 9,640
Servicing of finance
L Debenture inleres! paid {1,639) (1,639)
e Bank terest pad (618) {180
i it Dwidends pad.
y Prelerence slock (28} {28)
4! Ordinary shares (6,593) [6,059)
Ty
o A
y Net cash outflow from servicing of finance (8,878) (7,906}
" !
e Taxation
UK {ax recovered (including ACT) 742 807
UK inzome fax pad (470) (240}
Net tax racovered 272 387
Investing activities
Purchise of mvestments (78,259) (76,268}
Sa'o of investiments 71,321 71,918
Net cash putflow from investing activities {6,938} (4,350}
Net cash outflow (7,967) (2,249)
"ot 19 Decrease in cash ond cash equivalents (7,967) {2,249)

The e o0 et 2t 37t part BUResH ancents
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Notes to the Accounts

1 Accounting policles
e The anoual accounts have been prepared on the listoncal cost basis of accounting, moddied
to include the revaluation of investmants, ard in accordanco with apphcable accounting standads.
b Theconsolideled accounts include the accounts of the Company and 15 subsichary undertaking.
¢ Income, ncluding imputed lax credit, 18 taken to the revenue gocount ona due date basis.
Expenses ar accounted for on an accruals basis,
d  Transaclions recorded i overseas currencies duniny the yrar are transiated inlo sterhing at lhe
appropniale daily exchange rates, Assels and liabilities deneminaled in ovarseas currencies at lhe
balance sheet dale are translated into slerhing at the exchange rales ruling at that dale. Bank
curraney loans covered by related forward urrency transactions are iranslated at the rates
specihed in Ihe lorward contracts.
e Realised and unreshised capital gams and losses on fixad assel nvesimants, together with
exchange difiatences ansing on the translaton of fareign currency assels and habiiies, are deait
with in the non-distnbutable reserves.
§ The dealing prolis of lhe subsidiary undertaking represeniing realised gans on sale of cunrent
assat mvestments are deall wilh 1n Ihe revenue account.
g Fixed asse! listed investments are valued at middle markel prices for those listed n Great
Batan and at closing or bid prices for those histed abroad,
h Fixed asset unhsted invesiments are valued &y the directors. Invesiments tor winch market
quolalions are available, but which are resinicled as to saleabilily or transferabiliy, are valued &t lhe
lisled prices fass a discount of 25% and are included n unlisled investments. Other unhisled
nveslments are valued af cosl, unless circumsiances indicate different valuahions are warranted,
in which case valuations are made at the discretion of the direciors, In general, valuations are
Increased where & substanhal arm's length transaclion has occurred subsequent 1o acquisition at
a price higher Ihan cost, Valuations are decreased where subsaquent rransachions have takan
placeo at a price lower than cost or where the directors are aware that the company 1S experiencing
operaling dithcullies,
i Advance corporation lax altnbutable to dvdends accrued or propesed at the balance sheit
date 1s Irealed as a current hiability. To the extant that such advance corporalion tax is regarded a3
racoverable in the foreseeable luture it 1s also trealed as a current asset,

2 Income from f{ixed asset investments 1992 1931
£000 £o00
Franrked:
Listed investments 9,584 10,780
Unhisled invastmants 781 B65
10,365 11,615
Unfranked:
Listed invastments
Dividend incoma 1,437 1,412
Interest income 227 228
Unlisted investmants
Dividend income 53 3
Interest income 51 126
1,768 1,768
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: Notes to the Accounts
540 ¢ eRtane
]
Y
L " i
! }:1 3 Administrative expenses include; 1992 1999
b 000 000
CWIRY
e Management lee 1,238 1,147
Ya
uf,’f‘-‘;i Aucidar's remuneration (nglucing £14,500
Jvey retating t the parent undertaking (1991 - £16.000)) 15 16
Ex-gratia payments for Ihe purchase of
annuiteg for former employees - 10
LIt :
R
4 Diractors' emoluments 1992 13M
£000 £'000
Fees und other emolumants 19 15
Consideration pand to third parties (including
Touche, Remnant & Co) 30 20
49 35
Dreclors' emoluments include:
Chairmen (see note below)
1 October 198G 1o 31 May 1992 13 7
1 June 199016 30 September 1990 - 3
Fighest pard diregtor (1982 .- Chairman) 13 9
The emolumanis of direclors (excluding consideration
paid 1o ttwrd parlies) fell within the following ranges: Number Humber
‘ ‘“-‘tv" £ to £5,000 4 5
‘ £5001 10 £10,000 2 2
i
L CE
Eih Note: The armiounls relating to the Chairmen and highest paid direclor includa £12,500 paid to &
i M | third parly (1991 - highes! paid director includes £6,304 pad 10 a thed parly).
s 5  Taxallon 1992 1951
! £000 cong
L TN Imputed tax at 25% on franked mcormne 2,087 2,702
i Corporation fax al 333 "o -
wo Erior year adjustment {126) 63
v Overseas withholding tax 192 176
M ;
3 : 2,273 2815
"y Tho curporabion tax charge fur L .e year 1s in respect ol tha subsithaty undertaking. No cutporation
aly ¥ tax chatge aroce fur the Company dunng the year a3 a result of an axcess of managament
K papenshs over unfranked irvestment income., f:xtess management expenses have tesulled in g
Bt4
" racovery ol lax atnbatabio 1o ranked nvestrient incoma amounting 1o FADS,000 (0 - £265,000
¢ “,, " jl
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A Notes to the Accounts

] cantinued

6 Earnings per ordinary share

7 Changos In fixed assets Leng
leasehold

proporty

{a) Group £1000

Tha earmings per ardinary share are ¢aloulated on & nel basis on earnings of £6,211,000 (1981 -
£7,705,000) and ¢n the 178,200,000 ordinary st tes in issue for the two ypars ended 31 May 1882

Totat

lixed

lwestments %9015
£000 000 i ’

Valuation at 1June 1991 19 283,390 283,400
Unrealiged appreciation - 10,566 10,566
Cost al 1 June 1991 19 272824 272,843
Additions at cost - 76,826 76,826
Risposals at cost - {53,045) (53,u45)
Cost at 31 May 1992 ’ 19 206,605 296,624
Unrealisad (depreciation)/apprecialion ¥] 10357 10,350

Valuation at 31 May 1992 12

306,962 306,974

Long
leasehoid
propery Invasimania
{b) Company £'000 £'o00

Total

Subshiary Iineed
umdartatony assels
£000 £600

Valuation al 1 June 1991 19 283,390 — 283,409
Unreatised apprec..tuon - 10,566 - 10,566
Cost al 1 June 1991 19 272,824 - 272,843
Addiions at cost - 76,826 - 76,826
Disposals at cost - {53,045} - {53,045)

Costal 31 May 1992 19 296,605
Unrealised (depraciation)/
apprecialion {7} 10,357

- 206,624

243 10,503

valuation at 31 May 1992 12 306,962

243 307,217

1“ "‘«,U' i
l‘“""{.’:i

The mvesiment in Ihe subsidiary undertaking 15 slated af net asset value,
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I L Notes to the Accounts
AL Crat e
- \ A0
i 'n-i
» ‘n ‘T.
0’ . % 4::
oy & Subsidisry undertaking
AV 5‘?,; Tho Company has an mvestment n *he ssued ardnary shase capiat, fully pud, o £2 m s whehly
B Y owned subsidiary undertaking, TR Smaker Companics Financo birmiled, which s registered in
v ol England and Wales and uporating 1a the Lnted Kingdem ns an meeatment deabnyg fompany.
[TEES 1 :;,;‘
= ' . a Substantial equity interests
SRR ¢ oy The Company has substantal nterests ri the lallewing comparias which aro registered in England
P ol ansd Walos,
Rt
X Glaza ! S g
e shaes he'd Bl
Py -"",I,;.* Acadomy Sound & Vision Limitad Ordinaty 185
Ry Mesrydown Wine PLC Ordinary 193
3',\;,:‘__ A Fortross Trust PLG Crwdinary 16.7
S :' (2 Browr: & Jackson PLG Ordinary 145
‘j y ",rﬂ\‘i',i Young {Hi Haldmgs PLC Ordinary 136
PRRL £ Porvair Limited Ordinary 122
kil "q"f_\\'. Canbnuous Siationary PLE Ordinary 1.4
e il A Hicking Pentecosl PLC Orchinary 101
N -J":-JQHJ“
. & Gy,
) I
0y 1’5 . 10 Debtors Group Company
SR 1992 1934 1992 15
e 000 000 £'000 £
e Securiles sold tor future
o AT seltiement 3,880 11,364 3,012 11,384
L Advanca corporalion tax
€y recoverabla 1,307 1,307 1,307 1,307
PR AR Corporalion lax recoverable 509 817 509 617
o 7 BRI Amount owad by subsidhary
RELC I undartaking - - 651 -
P AT ’
RS A Prepayments and accrued ingome 253 180 253 180
: e Cther deblors 39 18 39 18
Lol b 5,988 13496 5.771 13,458
ar . .a; 1
! A
' a - N i 11 Current asset investments
¢+, " e Group current assel mvestrenls, which arg stated at cost, relala 1o shares in DS nvestments
ae et L held by Thee cobsighary undartaking
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Motes to the Accounts

[ AR o ]
12 Creditora Group Gompany
1992 pr 1992 1N
Amaunts falling due vt one year €300 §0m #4000 £oind
(tobenture oteeks (socurcd) 1,590 = 1,500 -
Barik cverdraft 8,354 39203 8,354 3970
Secunties purchased for futuro
setllsmoent 1,845 2065 1,532 2.96%
Other crediors 241 243 241 243
Advance corporation 1 1,207 1307 1,307 1,307
Incoma lax 260 255 260 265
Corporation 1ax 110 - - -
Accrued expenses 103 67 101 167
Debamture and Dank ovardrall intéres!
accruet 259 7 259 7
Proposed ordntry dvidend 3,920 3920 3,920 3,920
17,899 12,848 17,474 12,848
The debenture stacks are lo be fedagned on 1t Oulcber 1962 at par (see Hole 15
13 Debenture stocks (secured) Gtoup and Campany
1992 1933
£'000 L0073

Redemplion ferms

Amounts tathng due g'ter one year

~ botwoen one and two years

4% tebentute stock 1984/92; redeenrabie al par at any tmy

after 1 October 1984 al the onb=n of tho Crmpany or finally

an 1 October 1992 or on the Swaurty beng eoforced - 500
6'.5% dfebomure slosk 1987/92: redeemable ot par af any fimid

after 1 October 1987 at the, %00 of (1@ Compaty or hnaly

on 1 Dxwber 1992 or on the so ity beng enfarced - 1,000

e it Mk e AT -

- 1,500
1 more than five years
1014 debanteee stock 2018: redeemable al par un
31 Muy 26 20,000 20 440

20,000 #1500

etian o e

1t 1s not the Company's prosent mentan to repay befue the final redemplien ek the o dobonture
toi ks whe b gy bre edeeread moall or near atie opbon of the Gampany Accetidghy hoge
Ve e bren ine lydedd n amiunts fatng due wilbin one year o ameets Lalling due atterr
FA0 year 4o fopraa it by refarenca to the final redemption dates Toe dotentute Joans ¢
oreattd B 3 GFTo Compnny's assetn

18

+

FIE%

3=

!
B
£
11
i
o

i
4

e
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Naotes to the Accounts

et

14 Called up share capital

Authonsed, alolled and fully pass £875.000 47355

fricsy L15% + lax ciedil) sumulalive prefarerce atack

178,200,000 ordinary shawa of 25p eack

15 Non-distributable reserves
(@) Group

Al 1 June 1991

Decranse In the year

Net reahiged gains on invesimenls
Net loss on {oraign exchange

At 31 May 1992

The resarve: for untenlised appreciation ol lixed assels at 31 May 1992 includes £3,287,000
(1991 - £257.000) m respact of unrealised appresation of unlisted trwvesiments.

{b) Company

Al 1 June 1991

increase in lhe yeor

Nef realised gains on nvestments
Nel loss on foreign exchange

At 31 May 1892

The resarve lar unr2ahsed appreciation of fixed assets at 31 May 1502 includes £4,530,000
(4991 - £257,000) m rospect of unteahsed appreciation of unhsted investments,

16 Retained revénue account

At 1 June 1991
Transferred in thi; year ofter appropralions

At 31 May 1992

1932 193

£'e00 gnif]

875 B7S

44,550 44,650

45,425 45425

Unraal sed
upprecaton ahet

of hwed antts resones T
£E0n £000 N0
10,566 205,755 216,21
(216) - [216)

-— 9,024 9,524
- {44) (44)

10,350 215,635 225,985

Linroalsed
appreeacn Qihor

ot [xed assols [[HAE ] Tl
£000 £000 £o00
10,566 205,755 216,321
27 - 27

- 9,924 9,024
- (@49 144)
10,593 215,635 228,228
Litsup Company

600 £000

6,608 6,698
382} {625)

6,316 6,073

As parmiltod by Sectun 230 of the Gompanies Act 1985 the Company has net pies. Mted 115 own
revenug acecunt The amount of the consolidated revenus deail walh i Ihe. acgnunts of the

Company 15 £5,808,000 (198 -~ £7,733,000)

.‘“‘\‘
THEE
4 ] Ity y,‘éii}é?;:’f. %&_‘:
Wit g e oy B ety SR
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Notes tc the Aceounts

Contingent. liabilitles

Thero wor onnlndeal labates of £1,187,000 (1891 = £4 710060 roiaimg Ly undenwaling
commdments of which E1€5.000 11531 ~ By relatad 15 the subzdary ungdentaking

Lo

B S i

1992 U
Reconciliation of operating revenue to net cash £000 i
Intlow from operating activities
Mel revenuo boturintarcsd payable and taxaton 11,502 17,833
Increase m investmant dealing aosets (908) e
{Ingreasa'decraasa s accrusd incame (58) ar
INCrease i Othar datdons {28) (21)
Decreass v credtars {63) 178)
Tax en frark.d invasimaenl nceme ncluded wikin weoma
Tram Uik comparines {2,592) 12,904}
UK income 1ax deducted at sourcd {r1} {51)
Cverseas vathhlding tax sullered {207) {176
Mt cashonflow am oparaling aolrahes 7577 2,640
1892 19331
Analysis of changes In cash and cash equivalents £'000 Fnee
during the year
Cash balanze at | June 1,967 4,264
Neat cash gutlow (7,967) {2.248)
Ef*ecl of faregn exchange rale Woss mavement (44) (148
Cash balance at 31 May (6,044) 1,987
Chatige in
' 1892 1000 the yeat
Analysis of balances of cash and cash £'000 § 000 €'000
equivalents as shown by the balance sheet
Ciorsh it Lank and short rm deposis 2,310 A,887 (3,577}
Haok ovegdralt i8,354) .3.920) {4,434}
(6,044) 1.067 (8,011}




Report of the Auditor

Report of the Auditor to the members of TR Smaller Companies Investment Trust pLe

We have audhted the achounts on pages 18 1o a7 n accordance with Audting Stasdards

fri Cir opnon ihe ECGUnis gve a truo and fair view of the state of atlirs of thp Company and
tho Grouay 31 May 1092 and of the ravonue and cach flows 6t the Graup for the yeax then eded
o Yoen preperly prepared 1n aocordan @ wilh the Compames Act 1985

Fpzi -:z/mne/

COOPERS & LYBRAND

Charlored Accountants and Registered Auchisr
London

Y Jody 109
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Analysis of Ordinary Sharehol ‘ers

o Rumpee ot Sty adean

CRAERENICD ] chypes hald G ks sdny

¥ Indwiduala 3214 8054 26,054,432 1126 6,105
Banks and Nominges 543 1336 27,077 BAN 1520 49.867
Insurance Compannias £3 130 55,942,050 330 1,055,510
Investment Trusta 4 015 929,550 nge 164,805
Pengion Fundg 2d 069 E0,276,750 3383 3182.741
Unil Trusts 05 £34 7,408,237 416 77592
Others 66 162 5,510,002 365 098,678
4,065 000G 178.200,000 100.00 43,838

* \nctudas shareholders who have invested through the Tauche Remnant fnvesimenl Trust Savings
Scheme. The Savings Scheme shareholders increased from 306 1o 788 dunng the hindnoal year,

Capital Gains Tax

To help halders of shares and stocks in lhe Company 1o caloulate thene Cagtal Gang Tan position,
ihe ptices of the Company's shares and stocks on 31 March 1982, the slart of ndexalion ailowance
tor inflation, are as follows:

L REVIN R Eaig

Ordinary shares of 25p each a5 5p’
410 {now 3 15% -+ lax credn)

cumulalwe preforence stock 324
6275 dubenture stack 1987732 5B &
Retal prce index (new Basis 100 1 January 1987) 7044

S i 826 e

‘Ad;usled 1o allow for the capilahsation ssue {1 lor 1) 1987

Fut those shareholders whe have purchased shares through he Toughe Romnaot Investnient Tras
Savings Scheme un g monthly bags, the Infand Revenue have intraduced niew roles far caloulatng
1he captal gans tax habmty (f any) un (her sade of suih shares In addition ta the normal glatuloty
Fessis for catuufati Bie capilal gams habibly Bk, an eghonal bage has been Wit G, whiohi
alls Waxpayers B anategats the £6sl of tha shares purchased theough the Touche Remoant
nenthly saanas Schome danng the Comprany’s asounting your and treat iiemagfthey wete a
it sesdmient ade n e soventh month of that vear, wisich i your Coman s £asa wotld

i, sbor i s respec! o ote adwsed Ly keop d separdie note of purehasit mada thrody 1h
Wo wfigs HLReng s olher e hases will nol bo el abig fese the eaplional bacs, Gk ¢
fieote s et b T Assunitbion of Investiorent Trugl Cotnp-anis, wheh o o 3 quettion and
et Lael shsutd B0 togsd Bufuro you make @ dotGesti v e et o sb lor the pption s e
e} ARG r A Al bt of ¢harne eoatm the Gomipany Seselary af We Begislered Ofce




Notice of Meeting

Mol @ horeby gven thal the ane hundred
and fourth £ anual General Meeting of

tha Company will be held at Mermaid House,
2 Puddle bk, London ECAV 3AT, on

Frday 25 Seplember 1992 at 12,30 pm

far the Illowing pUrpGSes.

1 To racews and adept the accounts and the
repork i the diteclors lor the year ended
31 May 1992 and 1o declare a dividend,

2 To ro-elect Mr PV § Manduca, as a director
of the Company.

3 Ta re-clect Mr D A Pease, as & dirastor of
Ihe Company.

4 To re-nppownt Coopers & Lybrand as
registered audilor of the Company and to
authonise the direclors to delerrmine thew
remuneralion.

By order of the Board

KK LmdseM/
.

Fer and ot behalf of Touche Remnant Secreaniat
Services Limiled,

Scoeretary

21 August 1992

Notes
i1 A shareholder entilled 19 attand and vole at

the meghing 1 enlitied 10 apPNt 068 GF MAe
premas ko alteny and, cn a poll, o vate 60 hig
bebalk, A proxy need not be a membor of ihe

Company

oy A farm ol proxy s enclosed and 1 te vahd
must be ledgad with (he Regrstrars of he
Company not lsgs than ferty-eight hours
bolora the ima fixed for the meeling.

it “This notice 15 sent for nfermation only o
halders of the pralerance shares who are not
antled ¢ attend of vote at tho meeting.

() The regster of duectors’ interests kepl by
the Commpany 1 accordance with Sechon 325
of the Gompanies Act 1985 will be open for
s echon at e Annual Generat Meetng,

tv} No director has o contract ¢f service wih
the Compdny
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Status and History

Status

The Company 1 an investment trust company
ay defined by Section 842 of the Income and
Corporation Taxes Acl 1988 Inland Ravanue
approval of the Company’s status has been
oblained for the yadr endad 31 May 1991 and
the Company hag subsequenlly directad Ils
alfairs so as to enable i1 1o conbnue 1o oblan
such approval, The "clgse company’ provisions
ol Ihe Acl da not apply to the Cernpany.

Financial Calendar

Resuits

Hali-year announced January

Full-year announced July

Report and Accounts published August
Annual Genaral Megtir: held 1n London in
Seplernber.

Dividend and Interest payments
Ordsnary shares:

fnterim anncunced n January, pad March
Final announced wm July, paid Seplember
Pratetence stock

Paswd 1 June and 1 December

Ath Debenture stock 1984/42
6429 Debenture slock 1987/92
Pawd 1 Apnl and 1 October

10'34% Debeniure stock 2016
Faud 31 May and 30 November.

History

The Company was ncerporated undet the
Companies Acts 1862 lp 1886 on

16 Decernber 1887 with the name of “Tha
Trustees, Exccutors and Secunties Insuranca
Corporation Lamied"”. The name was changed
1 August 1917 to “The Trustees Corpora® ui
Limited”, sn Apnl 1982 to TR Trusloes
Corporaticn PLC" and in September 1890 lo
“TR Smaller Companies Investment Trust
PLC" Whilgt the Trustae Department opiraled
uniil June 1978 the principal businass ol Lhe
Company has been that of an investment trust
company.

Information

The markel price of tha Company's ordinary
shares 15 quotad, daily in *The Financial
Times, *The Times, ‘The Daily Telegraph, ‘The
independant’ ‘The Guardian' and the 'Evening
Standard’

The Financral Times prowdes tha lollowing
addibional information daity, an estimated net
asset value and the discount

Warrents

Warcaiis 3¢ tha fingl divdend will be posied
on 28 Sepember 1992 o those sharehelders
whose names appear on tha tegister on

20 Augusl 1992 {ex dividend 10 Augusl 19921,
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Directors and other Information

Directors Regisirars
Peler Huab Georya Cadbury HNaxonad Weotminstor Bank FLG
. {Charmani Rognteae's Deparimant
R B, Garl {1oleb PO Box Ny B2
4 1Gegauty Chtironan; Caxtun House
r John Randle Alexander RedNile: Wy
| Faul Victar Sanl Manguca g Brctol BR43 TNH
Fi v ichaot Sagfried Meyer FCIS Tolephone, (0270) J0BEGS
Derask Al Poase FOA
1 uk Rogistered Avditor
f’ ;_‘-“Z Inventmént Manager Coopors & Lyhrand
S Toushe, Remnant & Co, PO Box 207
i ] v tepresented by John Alexander 128 Queen Victona Street
B Londan ECAP AJX
of ;}_"1‘:‘-, Baecretary
e Touche Remnant Secrelanal Solicitors
Services Limited Staughter and May
Represanicd by 45 Basinghalf Street
Kouh Lindsey FCA London EGPY 58D
Registered Office Bankers
id Mernid House Midland Bank PLC
ol 2 Puddle Dock 96 Old Bread Streel
o London ECAV 3AT London EC2M 1BA
Telephone: 071-236 6565
) Tt 835703 Stockbrokers
el Fax 071.248 9756 Barclays de Zoeta Wedd
o Ebbgae Houze
. Registered Number 2 Swan Lane
Redisterct a3 an mvestment frust compary London EC4R 31§
o ' n Englang Mo, 25526
wi b
A,
R
<y




