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TR Smailer Companies investment Trust PEP

Hendersn Fouehn Womnant bryest el 2ot Marggemeny [ooted effor o VER Pamed 19

tea patsiary shares ef TR Sty © moznoes irvestmont Trust PLE s

THE PEP WITH A BIC DIFFERENCE — NO CHARGES
o Noomhai chorge

s Po transathor o e

Nz managerent Carge

¢ Nowithdrawdd charge

« N Goyeramet <rammp cdoty i pat by yo o the nuesinr

OTHER ADVANTAGES INCLUDE:

o A1 of vour mestrent 15 used tie by shides ntbe PER

o Daviterd i e receed s full

o Ao s e nestmont fa the year enaing S Apnt 1994 of £5,000

«  Ipgostment may be by iemp sum ar regiar saangs pronded the neha mvsstmient s
kot s thap £1,000; regular savirgs are Fb0 er more per month

Henderson Touche Remnant
Investrient Trust Share Plan

Henderson Touche Rempant Investment Trust Management Limited offer a simple ard
nexpansive way of investing in your Comnany  the Henderson Touche Remnant
Investment frust Share Plan.

THE SHARE PLAN OFFERS THE FOLLOWING FACILITIES: -

+  Monthly savings fram as hitle as £25 a month.

¢ Weekly dealing for lmp sum investments of less than £6,000
{mmumum investment of £250).

s A datly premium Jealing facihiy for lump sum nvestments of £5,000 ‘
or ore.

o Income renvestment inclucing income from other quofed UK secunties.

* A selling facihity for sharcs held through the Plan,

«  Paperwork and documentation simpified and reduced to a mimrum.

FOR FURTHER INFORMATION

If vou wou'd hke to receve snfsrmation about the PEP or the Henderson Touche Reninant

Tnvestment Truat Share Plan pese eal! Charles Hedgeland on 071 410 4410 -
Alternatively, please write to

investor Sennces Department

Henderson Touche Remnant investment Trct Management Limited

3 Finsbury Avenue, Londen $C2M 2PA

Henderson Youche Remnant lnvestment Trust Management Limited is an Appointed
Representative of Henderson Financial Management Limited and of Touche,
Remnant & 30., members of IMRO
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Objectives

The policy of the Campany 1s to invest in situations offerinz capitai and
income growth with the 2mphasis being on smatter companies,

The principal areas of Investment are the Urited Kingdom, the United
States of America and Japan,

Performance

* Share price total return tp 19.9% over oue year and up 65.4% ov  five years,
* Net asset value total »aturn up 20.8% ovay one year and up 43.6% over five years.

Annual dividend up 2.7% over one year and up 65.2%: over five years.
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Highlights of the Year

Revenue

Grass revenis £14,200,000 £13,198,000 +1.6
Net revenue before taxation £10,226,00 ~ £8,512,000 +20.1
Earnings per ordinary share 433 3.49p +23.5
Duvidend per ordinary share

Paid and payable 3.80p 3.70p

Imputed tax 1.07p 1.23p

B T L i aa s

Total including Loputed tax 4.87p 4.93p

Assets
Total assets less current liaeanries £346,255,000 £297,726,000
Long term liabilities and preference stock £20,875,000 £20,875,000

2 e ca——— s e T

Net assets attributable to crdinary
shareholders £325,380,000 £276,851,000

Net asset value per ordinary share 182.6p 1565.4p
Ordinary shares mid-market price 170.5p 146.5p

Indices

ET-A All-Share Index 1,403.42 1,311.73
Moare Govett Smaller Companies Index 1,424.63 1,303.40
FT-A USA Index 174.83 137.37
Nasdag C~mposite Index 448,51 320.02
ET-A Japan Index 143,11 85.84
TSE | 9.809 5.890
TSE §I 14.197 8.730

* Theza \ndices have been adjusted 15 aliow for rhaoges in thy exshange rates




Directors and Management
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Peter Cadbury, (Charrman) 5 Deputy Charman of Morgon Gresfeli & Co Lrwited anda
dieector of Cannon Lineslr Groug. He 5 L0 acd (mined the board i 18989,

Eric Elstob, (Deputy Charman) is Jont Managing Diwector o Foreign and Calonal
Irvestiment Truet PLC. He 15 a specianst i Japanese and Eurgpean mwyestment He s b0
and joined the: toard 1n 1973,

Jokn Alexander, was appeinted Marager of the Company in 1987 and 15 a ezt of
Henderson invastment Management Limited. He 15 34 and jeined the board wn 1988,

Paul Manduca, 15 Deputy Group Managing Director of Henderson Admeistration Group
pic, Chairman of TR High (ncome Trust PLC and 15 Chairman of the AITC He s 41 and
Jjoinad the board 1n 1987,

Michael Meyer, FCIS, 1s Chairman and Chief Executive of Emess PLC and a director of
Walker Greznbaiak PLC. He is 43 and joined the board in 1990,

Derrick Pease, FCA, 15 Chairman of Nationial Mutual Life Assurange Society and a
Director of Sphere tnvesh, ent Trust PLC. He s 66 and joined the bogrd 1n 1983,

Keitn Lindsey, FCA, acted as company secrelary and was a cirector of Henderson
Searetarial Services Limited, the corporate company secretary, until 30 June 1993,

On 1 July 1993, Rutii Saunders, FCIS, also a director of Henderson Secretanat Servires
Lim.ted, was appointed to act in s place.

John Alexander 's assisted in the management of the portfoho by Christopher
Galleymore who handles the North American portfolio and by William Garnett who is
responsible for investment in Japan,

meraker ¢f the Aud:d Committer and Management Crgagement Comimtice



Chairman’s Statement

Assets
This has bean a more rewdarding year for
your Campany after a ditheult fies® aalf In
the fust < months, the net assat valug of
the Group teu By 6.4% but strongly
recnvierad 11 the cocnnd half ta show a
gain o the year of 17.6%. At 31 May
1993, 702 of the wvestments ~eré in the
UK comparer] with 73% at the - nd of the
prewsous year, 19% (19%) in the USA, and
107% (7953 i Japan, The total holdings
held by the GCompany have reduced from
367 to 324, with unquoted mvestments
now representing around 3% of the total
partfoli valuation. Over the past year the
gffective geanng of the Company has been
reduced from 11% to 5% which included
the redemptian of £1.5 muilion of
debenture stocks.

The Company's practice of
concentrating its UK investments in
compames with market capitalisations
below £200 miltion, coupled with its
exposure to the US dollar and Japanese
yen has worked in the Company’s favour
since the devaluation of sterhing last
September, when the UK came out of the
ERM. Since then there has been a marked
stock market recevery in UK smailer
rompanies, and a substanbial
strengtheming of both the US dollar and
Japenese yen, together with a .acovery in
the Japanese stock market.

Revenue and Dividends

The much publiesed redut Jon in
dwidends paid by many ayoted companies
tas afteeted many UK smaller compamas.
Such companies have been keen to
conserve cash and rebuild their balance
sheots, and forecasting dridend income
{or the current year continues 1o be
hiffical for them, althougt the Board now
Lielievis that we are through “the worst”.
After rmamntaining the interim dindend ai
1.5p, the directers are propostag an
meieaced final dwidend of 2.3p making a
tatat Jradend for the year of 3.8p.
comysared vath 3,7p for lact year, The

recoipt of exceptsnal doydends from TH-
am and a good perfermance by the
Crmpany’s deating subG:diary enabled the
Group to trancfer £807,000 Wy revenze
ro-crees leasng them at £7 2 muiban a5 at
31 May 1993 By having receres greater
than this year's total dvidend, we are
unhike many 6f the newly formad trusts,
and able to adapt a measured drndend
policy vinch 15 tess atfecled by any
velatiity 16 the dvidend flow resewed frem
Qur underly g Ivestments.

Prospects
The lower interest rale envirgament Saw
the UK recovery off to a strong start in the
first quarter of 1993, but itus has heen
much more subduer in the second quarter,
The US economg recovery should
continue once uncerlainty over tax rates
clears and the US dollar 15 expected to
remain a strong currency. There dre aow
sipns that business sentiment 15 starting to
improve 1n Japan, and mvestors are
returming {o the stock markel. 1t1s
anticipated that mflabon and interest rates
vl remain lew in all these areas. Against
this low growth, Tow inflat ..n background,
the fund managers will concentrate ther
investment policy on well mangged smaller
companies which have supenor profits
growth potenbial, We believe that the
averall prospects for smaller companies in
nur mamn markels continue to Le good.

Launcit of First Ever Persofial Equity
Plan {(PEP) with no Charges
The Company will continur Io conduct is
investmant policy 53 a5 10 comp ¥ with the
509 EC equities rule as reguired under
PEP regufations. The Company will remain
a quahfying investment eligible for
mvestment as a PEP up tc the investiment
st masireuim of £6,000, Lact year |
refetred Yo the launch by us of the fust
aver PEP which 15 completely free of
charges to the Plan holders ) ar pleased
ta report that this has bean welt rpved
by private investars and we intend to




Chairman’s Statement

£arhinnesd

continue with the Scheme in the current
year, | extend a warri welcome ta ail of you
who have become shareholders tnrough
our PEP offer.

Authority to izsue New Shares

in recent ranths your Company’s ordinary
shares have traded much cloger to their
net asset yalue, Your diractors consder
that it would be pruder if the Corpany
could have the authonty in certain
circumstances, to issue new shares at tnewr
mid-market price or highe. 11 the
Board's intention to issue ngw shares only
if this did not result in any Jilutinn of net
assets per share, and also only where the
Directors beheva it would be to the
advanta, of tha Company to do ¢*

The ordimnary and special reselutions

snatiing a maxmam of 5% of the
Company & iseued crdinary share capdai 1o
ke 1ssued 10 this way are setou o the
Kotice of the Anr.q General footig.

Annual Gerieral Meeting (AGM}

1 would hike to remind sharcholders that
the AGM wili be held at 11,30 am on
Wearesday 22 Septemnber 1983 &t

3 Finshury Avenue, London ECZ. The
direstors lock forward ta meeting
shareholders and answening any Guishons
they may have.

~
fele Lie £ Ww-?
Peter 4 G Cadbury )
Chairman

17 Augusl 1983
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Largest Investments

The &0 largest equity investments (co vertibles and att classes of equty nany 0@

company being treated as one ,nuestraent) vere as #10ws.

* (§ational Parking Corparaiion
Merrydown
Park Feod
Semar Engineering
sown & Jackson
Daviz Service Group
Trinity International Holdings
 Parvair
Cray Electronic Holdings
Claremont Garments
+ United Friendly Group
Alumase Group
Wolseley
Fi{ Group
Stirling Group
Hicking Pentecost
Morrison (W)
Morgan Crucible
TT Group
Emess
tanders (Haldings)
Hickson Internatonal
Suter
Bespak
1 Mayborn Group

gt

These nvesiments total £139,041,000 or 40.7% of the portioho,

HUSH ssestimenls
Pypgunted ivestmerl

iy B9
hen

6078 BBA Group
5,783 Leegs Group
5,095 {Asprey
4,633 wWarner Estate Heldings
4,205 ASW Holdings
4,044 Mohins
3,910 Dunhill Holdings
3,763 Staveley Industres
3,716 Heywood Williams
3,430 Volex Group
3,240 Whatman
3,234 RJB Mimng
3,168 Avonside Group
3,003 More O'Ferrail
2,975 Tnmty Holdings
2,879 Wickes
2,753 Baird (Whlliam)
2,699 Brown (N) Group
2,685 Norcros
2.669 Frogmore Estates
2,667 EIS Group
2,611 Amenican Freightways
2,684 pacific Gas & Electric
2,575 tAibrighton
2,516 Smuth (D.S.) Holdings

2,461
2,448
2,408
2,378
2,365
2,320
2.304
2,262
7,240
2,216
2,178
21300
2,072
2,063
2,04
1,999
1,894
1,875
1,858
1,806
1,800
1,767
1,761
1,780
1,748

e s kTR AT T TR T TR




) Classification of invesiments

21

ot B Mgy i3

Sl s usa  tepan oter o Tl T
v Equstes i 1993 199
L L Gy c5 ar 11. % | T :
T ! + e
. 1 Capital Goods 215 5.2 ~4 21 392 : 377 i
e + oo -
oy Building matenals 4.0 - ! 4.0 ij 43 |
t Conteaghing, constrtcticn 1.3 0.2 i 0.2 48 43
Flectricals z9 04 07 4.0 % 29 |
. Electronics 3.1 11 0.7 . 2.4 | 4.0 1
Erigineering - Aercspace G.1 0.2 ~ - 0.3 1 02 ‘
> Engineerng - genera! 7.6 2.1 1.1 0.2 1.0 ! 10.9
% Metais and metal forming 0.8 0.7 0.5 G.4 24 | 1.6
: Mators 2.6 o 0.4 (1.3 33 33
: Other industnial materals 4L - 0.2 . 4.8 § 5.7 1
IO 2 Consumer Group 253 5.0 1.2 0.2 317 35.¢
A s arewers and distiilers 2.0 - - 2.0 | 2.7
Food manufattunng 0.2 - 0.4 - 0.6 1.1
o Food retailling, 3.6 - 0.1 - 3.7 4.1
v Health and housefold products 2.1 1.4 - - 3.5 5.0
it
" Hotzls and leisure 2.0 0.2 0.1 0.2 2.5 42
Media 2.6 0.6 - - 3.2 29
‘ packaging, paper and printing 2.7 0.5 ~ - 3.2 36
¥ ol Stores 5.5 1.8 0.4 - 7.7 7.0
Textiles 4.6 0.5 0.2 - 5.3 8.2
A 3 Other Groups 94 41 1.7 - 15.2 14.6
ool Business services 2.4 1.1 0.2 - 3.7 39
A Chemicals 1.7 0.4 0.5 - 26 26
r b
o Conglomerates 2.1 0.4 - - 2.5 2.1
) Transport 0.5 0.7 - - 1.2 0.4
Electricity o 1.0 - - 1.0 1.4
5 Tolgphone networks - 0.5 - - 0.5 0.5
AR Miscellaneous 2.7 . 10 - 37 37 |
e 4 industrial Group 0.4 0.0 - - 1.3 1.8
; 0il and gas 04 09 - - 1.3 18
9 5 Financial Group 7.3 3.8 1.5 - 12,6 \ 10.6
e |
oo e Banks - 1.4 0.6 - 2.0 1.5
- tnsurance {life) 1.1 0.4 - - 1.5 Q.6
4 Insurance {composite} - 0.7 0.2 - 0.9 1.1
1 Merchang banks 0.3 - - - 0.3 n.3
2t v Property 4,3 0.4 - - 4.7 4.2
PR Other financial 1.4 0.5 0.7 . 2.6 2.
T e Investment trusts 0.2 0.4 - - 0.6 O.SJ
W’ N
o Total for 1993 {inciuding Convertibles 4.19)  69.¢ 15.0 9.8 1.3 100.0 ‘ !
& B -
' Total for 1992 (ncluding Convertibles 4.2%) 728 18.b 7.1 1.6 \ 100.Cd
. ! B
PP .
LA




United Kingdom Portfolio Review
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. Mounting evidencs that economic
recpvery is now under way against a
background of lower interest rotes
and subdued Inflation.

. This racovery Is likely to be a siow and
ufneven process.

+ lnvestor sentiment has turned in
favour of UK smaller cormpanies after
four years of underperformance.

The first half of 1993 has produced 3
performancs that lustrates just 0N much
of a ransformation of the gencral view has
taken place amongst 1nvestors on the
subject of smatler companes. Dunng this
period the Smailer Companes Index rese
by 22% compared with a rse of 5% in the
ET.AN Share Index. The wmaller companies
wndex has now neen for ten consecutive
monthis

wBlack Wednesday" devaluation day,
fast September was in fact “White
wodnosday” ©ar smaliar companigs. 1t
shnuld ot Have come as a surprise that
the reduction 0 v starest rates and the
praepest of toyoynry wiich bocame
more of a roahty took apyeral menihs
k. be reflected n the pnices of smaller
carmpanies, Snce invcstor intarest was

CAPITAL GOODS
Building Materials
Yiolae'ey
tAarters (Hotdings
Heyemad Withams
WickeS

T Aonghton

Contracting, Construction
Avanside Group
Amer

Electricails
Emess

Volex Group
Beg es Hunter

Alba
Wholesale Fitngs

Electronics

Cray Flectromc Holdinge

plema

Control Techmques
Fyistec

Engineering - General
Senior Engineiring
Alumasc Group

TT Group

Molins

EIS Group

Dawid Brown Group
hgwest Group
Bulleugh

Brammer
Ransomes

Ricardo Group Enginesri

Metals and Metal Forming

ASW Holdings

Motors

BRBA Group

Trnimity Holdings
Bletchley Motor Group

Other Industrial Materials
§ Porvanr

Mergan Crucible

Suter

Stavely Industries

Norcros

Scapa Group

Total Largest Investments
Total Capital Goods

BT BT

2,669
o210
1375

2.46l
2014
1,620

3,763
2,689
P BB

A

869
481

>

B2
[

e
faz]

71812
43,973
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wnrtiatly concentrated 1 the larger CONSUM’ER GROUPS <
compantes, Statstics show that senailer ?ﬂ";‘:"fj':i and Distilleries .
rompantes have tended to putperforn ;hgm;qé Dueriienes 1 3E0
larger comipames wihen UK Grase Domestc o
; I Food Retailing
Proguct {GDFi 15 growng. and otk Food & 36
underperform when UK GDP is faling The te.ormsen (W) O in3
Grvernment has made a fundamental chift Lewy (WM Z: rf«%
in pobey and 15 now determined to get the Rurdin & Peatick s
seenomy back into 3 growth phase, rather Health and Househald Preduclts
than concentratng exe tust/ety on the hight Bespak 2.57%
¢ ioflation, Trere 18 AGH enty of + Mayborn Greup 2,510
agaln.)t flation, Ther 15 NOW B YO jLe Creuzet 1,069
evidence that the UK aconomy 15 [eCOVENng
d " hoota". T Hotels and Leisure
aridst talk of grt.aen ghoots”. The {fourth City Centre Bactaurants 1,630
consecutive montiiy fall 1n unemployment Kunek 1,382
has confounded City expectations and GDP Rank Crpanisation 1,280
data has shown the {irst CONVINCING FIS€ far Media
two and a hait years. Manutacturing output Trn ty Interaationat Holdings 3,910
has been growing faster than at arny time Té'lo.'e QtFerrg&l ol ‘i.?({g
since May 1989, with UK car production promiey Publieation '
jumping 24%5 1n Hay to reach the highest Pachaging, Paper and Printing ‘
monthly total for the month for sixteen Whatman 2,1 7%
y > Srmith D.5.) Holdmgs 1,74%
years, The level of retar sales has been Ferguson International HoldinEs 1,451
more encouraging and there have been Waddingtop () 1,284
defimte signs of recovery if the housing Blagden Industries 1,081
market. Fehowing very strong gains m the Stores
f,rst quarter, manufactunng praduciion and Brown & Jacksen 4,205
retal sales have slowed in the past few + Asprcy . 08
Duntil Holdings 2,304
weeks, suggesting that growth may average Brown (N) Graup 1,870
o more than 2+2.5% over the next year. Scholl 1,570
™ | ¢+ and debt h Menzies (John) 1,245
o unemployment and de overhang Rosebvs 1967
remains substantat notwnthstanding the Prontaznnt 1,175
recent upturn in heuse prices and Fiov:ntu:.. Textiles
o unemployneat, A fast e very in Claremont Garmerts 2,420
consumption ecuid be hampeved next year ‘S_‘tlr::ng (;::!mup 74975
. " icking Pentecost ? 879
by potentral tex {nereases,  bottomung n Leeds Group b Aa%
interest rates and a nse wi inflation. As for Bawrd {Wiliam 1,804
the trade position, the recession 10 Europe Worthungton (A1 1,202
and the recent stre!ngth in sterling ave hkel.y Total Largest Investments 73, 507
to offsat much of tie penshit frors sterings Total Consumer Group 86,29 a

devatuation. Tms short term slowdown in
the pace nf recovery may give the
authorities the ~nance to lewer interest
rates further, aganst the background of @
gtrang pound, subdued wflation and falhng
nterest rates m Contingntal Europs. BRI 47 st
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Tho latast wiflaten fgures Have Loes
oncouraging. May ga a 3.3% nireass o
13 Rerail Poces ndss, tne west tweive
mignti rate since Fetmaary 1964, Ratal
parce inflation excludiog 'aod felitoads
voar fgw i May Meqiwh o averags
earmngs, up 4% = the yrar te Apen,
recorded therr towest annual ncreass far
25 years. Manulactunng output per head
(o5 87 in the year to Apni However,
wiffation 15 likely tis move back up as firmo
take advantage of the pick up demand to
pass on sor-e of the A%, year n year fise in
raw matenal prces to the consumer
pow that the economy has stopped
contrac.ng and 15 set to grow agatt thare
16 no reason why the lang term factor..
which have produced faster growth
amongst smaller companies should not
reappear. The majonty of smaller
gompanies are very rehant on the domestic
SCONGIMY SINCE 1N MosE 6ases they do not
have the resuurces or know how to venture
opverseas. The managements of smaller
companies have worked hard to reduce the
absolute leve! of borrowings and there has
hean preater emphasis on cash
management with & tight control over
worling caprtal and capital expenditure
and a mere cautious attitude to debtors,
Many smaller companies have now lowered
overheads to such an extant that any
stabilisation th demand should be
reflected (0 SoME MAIEIN CXPANSIGN at the
pperating leve!, whie any pick up 1n
turnover would resultin a disproporiionate
IRSTE3SE N SArRINGS per shar - On the
other hand, the case for further sharp cuts
i UK base rates has begun 10 recede, 50
the stack marlet 150 danger of wsing one
of the mamn daving forces behind 1ts
advance through last autumn, namely
falling base rates. The hig fuestion 15
whather the news about a contmuing
racaovery will be enaugli on its cwin to take
th place of rapidly fatng <hort term rates

TSN UL

OTHER GROUPS
Businezs Services
o5 Syt GICUp
Panna

Chemicals
Hikson International
Crada katernatonal

Conglomerates
Bibty ()} & Sons
Porter Chadburh
600 Group

Transport
tiationai Express

Miscellansous

F1l Group

Young, (H} Holdings
Lambert Howarth

Total Largest Investments
Tctat Other Groups

INDUSTRIAL GROUP
0il and Gas
ant-Borneo Petroleum

Tutal Industrial Group

FINANCIAL GROUP
Insurance {Life)
1 United Friendiy Group

Property

* National Parking Corporation
Warner Estate Holdings
Frogmore Estates
Bradford Property Trust
Grainger Teust

Other Financial
MAI
Ruttand Trust

Mining and Mining Finance
RJB Miming

Total Largest Investments
Total Financial Group

Total United Kingdom

SR TRl

oy g tesh el

5,044

1004

s 0
o
e

e
]

30 e
e

oy

D

65

et
sl o
ft mo)
ted 0

# <

1,546

3003
1.260
1,069
19,763
32,002

2,240

6,07h
2,378
1,806
1,319
1,160

1,358
1,290
2,100

_20.726

238,698
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and push e market ggrifrcantly higher neaddy guer rertesentld W e umaiier
1t has been diffisult in reeent months compEnes ndex, for crame,

not to he wnpreszed by the resihente of EREInERNTE, constrectinn, praperty end

the smaller companies gpctor pertormance teutiles, ail of whgh are at tre sharm erd

This relative strenpth has led 10 larpe cf UK econumi actvity, Those are the

yriflgers of investment from path maik. areas i vtk your fuind has boen

furds and from private Investsrs, leading particiutarly freanly rmeested and wrich i

v urry of new 155U and fundrasing. gyerall stock markel LIS pave seed he

The man worry 15 that profit expectations hest performante ayor thie st 5 months,

are assurmag that {hers IS @ MAajor recovery as rnvestors have soupht out wrwestmerts

although this may take langer to come in eychical cartors Winch wou'd benet.t

throngh than current snare prices suggest most from any recovery 1n the eConGmy.

The |atest spate of prafits warmngs and Similarly, the defenswe eCl0rs Itke

trading statements s 2 ciear indication telephone, utilities and health and

that this 15 the case. In the very shoit term household are heawnly underweiphted v

a penod of consolidation 15 due 1n the the smaller company area.

performance of the UK smaller cumpany The medwm term attractions of

sector. vestiap 1 smaller companies are stil
gactor weightings a'e very different n yery much intact, indwidual stock

tha smaller rompany arew conpared with selection 15 of paraniount importance, with

the bulk of the UK economy, Some 30% of a particutar emphasis on the quality of

the index 15 invested In capital goods, management and financial controls,

mor2 than couble the propr fiion for the

FT-All-Share. A number of industres are lohn Alexander




Japanese Portfoliio Review
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Gover ament fiscal boost to gconomy
taking effect.

Economig indicator » sL.ggest that the
waorst is over.

«  Stock market recovery will help boost
confidence and easé the problems of
the banks.

Stack pnces and gephiment have seesawed
through the year 35 the Japat.gse economy
prpenenced ane of the werst Slowdwos n
thit past-war per-ad. Until the August 1892
announcement that the Government would
implement a supplementary vudget and 3
vanety of measures despned to hep
financial nshitulions, stock prices
eontinuid 1o fall. Howeyer, 1t wes not until
March 1993 tuat gmaller company share
prices mage a gustainea rally. This was
foliLaed by the news that a second frscal
package would he ymplemented. 14 wae nly
at that pomt that irvestors began 10 have
confidence that the economy would bottorm
out and recoyery ensut. Over the year W
gpeond Section index rose by 16%. 0
sterhing terms the index rose by 63% as the
yen appreiated against the pound.

jt seema nkely that the economy has
zoen the wort and that a msld recovery will
come through. Howeven any meantngful
upturn il not show througk until 1994 as
1t vl only be by then that the full impact
of the two suppiernentary packages and of
the historically low snterest rates wil fiter
through to the peonomy. By early next year
the invantory adjustment procnss vall also
pave ron s Course, and therefore any
impravement im demand ghsuld result in
poing preduction,

Simall compames' shard PICES ~hould
do weil w this environment. The portiolio
has raised its grposure 1o cOMpPAnZs which
¢l brneht from the maroved gcanomic
putionk and away from Lhe more defensive
arcas £uich as pharmaceutncal companiet
and bonalIenes of goverminent spending

wWilham Gernett

Lol
4 ; ";,‘. u/,':_.
CAPITAL cOoODS
Heyenco
Toudokand

Haity woestren

Sanys SpeEl steeh
Sanyy EngIneents ang Gopslroactdn
Hipgze Flectromes

Wakata

Yurtee Corp

Dai W:ppon Construchint
tatsumara Gum

S¥L Chrp

itsun Electne

Tarsen Prefab Construction
Hino Auto © 3y

Kyolkuto Kathats

Namalo Kogyo

NGK Spark Piug

Kyocera

Matsu Construction

use Corp

Tsaken Cerp

tship Inc

Total Largest Investments
Total Capital Goods

CONSUMER GROUP
Kikkoman Corp

Shaer Foods

Tokyn Style

waruwa Co

Chawn Stare Okuwa
Home Yhde Corp

Total Largest Investments
Totai Consumer Group

OTHER GROUFS

Fuso pharmaceutical

Takara Standard

Sepa Enterprises

Kurogane Kosakusho

Kokura Enterprise

Olwer

Hitachs Information Syslems

Total Largest tnvestments
Total Other Groups

FINANCIAL GROUPS
Wako Securdies

Japan Argaciated Financk
vamagucht Banlt
Ejghitecnth Bank

Bank of Fukuoka

Kea Fire & fManne

Hichel

Total Largest tnvestments
Total Financial Groups

Total Japan

536
a7l

17238
18,354

bz £

81h
716




*  snadest economic recovery should
continue once uncertainty over tax
rates clears.

¢ Limited risk in the stock market
while inflation and interest rates
remain low,

«  Smail companies have superlor profits
growth poiential,

The pace of economir recovary pr ked up
i the second haif of 1992, bat «f dd not
become appaent in time to save Prosident
Bush from heing defeated by Bill Clinton
lsst Novemiber, After a sharp improvament
n consemer confidence early this year, the
reaities of low wage increases and the
threat of higher taxaton have brought
congumer spending patterns back down to
earth, The prespects romam for a medest
and sustamatde pace of coonomIc recovery
ler by investraen. . nd export demand
rather than eensumer spending.

Inflation has fallen steadily sinca the
Gulf War :duced a spike in ol pnees, and
has statahsed at around 3-3,5% pa.on
eonsumer prices, Whilst the pace of
AEONGIT fRCovery rema ns around 3% p.a.,
the nak of inflaton pcking up again s
Iirmted, although it naw scems nnhkely
that it witl dechne further. Thes 1s

United States Portfolio Review

CAPITAL GOODS
Contracting, Construction
Pree & Tabst

Electricals
Jung Lgitrag

Electronics
Newbndop Netwarks
Cresaramm

Ervoy Corp

Sterhrg Softaare
Glech Havimgs
strectaral Uvnamics

Engineering - Aerospace
BE Acrgspace

Engineering - General
Fastena'

Amaast Industnat
Smuth (A O} Cerp
Federa! Signal Cerp
Brady (W Hi

Metals and Metal Forming
Nationai Steel

Freeport Mehkioran

Hayes Whetls

Total Largest Investments
Total Capital Goods Group

CONSUMER GROUPS
Health and Household
Vengor

Praferred Hoalth Care
Foundatine Health
Nutramax Production
Sc1-Med Life Systems

Media

BHC Communications
Neison (Thamas)

Western Puhhshing Group

Packaging Paper and Printing

Engraph

Stores

CUC International
Catherines Stores
Edisan Brothers Stores
TIX

Textiles
Shaw Industnies
Burlingtan Industries

Total Largest Investments
Total Consumer Group

1,283 ‘

1,180

273

fhihd

14,369
17730

91h
858
786
743
B79

935
640
B19

607

1,464
1.037
739
687

1.044
00

12,430

17,094




”“:T:‘ United States Portfolic Review
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a very fagaurable ernrsnimen? for the Bend OTHER CROUPS

market, and over the pas: yzar mg yietd en E:;t'geézls‘gg'ég de

30 year US Treasury bonds has declines Tetra Technologies

fram 7 8% to urder 795, This 16 turp has D= VRY

nelped to suppart the valuabion of the Insurance Autos Auctiens

eqiuty market which fut new all ime highs Chemicals

in fAareti of this year. For the sonond year Lawter Internationad

runming, smaller stecks outperformed Conglomerates

larger stacks in the US. Thermg Electren
Leadershup bar swung tn favour uf the L.

R Shipging and Transport
mgre cyclical manufacturing seciors of the American Freightways
market and away fiom the consumer Wiseonsin Central
sectors, particuiarly the brand name Etectricity
consumer products companies which had Pacific Gas & Electric
reached the himits of thewr ability to raise Texas Utilities
prices faster than inflation. The health Telzphone Networks
care sector was particularly vadly hit both Pacific Telesis Group
by profits disappointments and fears ot the GTE Corp

impending healthcare reform programmes
due to be pronosed soon by Hilary Clinton,
We made sutstantial reductions in our

Total Largest investments
Total Other Greups

holdings in this seclor 1ast yoar with the INDUSTRIAL GROUP
sales of Tokos Mediai, Cygnus Oil and Gas

Seagull Energy
Therapeut.c and several other names and Burlington Resources
retained only those healthcare companies Rowan

which are able to demonstrate continuing

profits growth in the current environment. Total Industrial Group

Purchases have continued to focus on FINANCIAL GROUP
raizing the cychcal exposure of the Banks
portfolio, whilst teying to stay with higher ‘g’ﬁgh}ﬁﬂa?‘?:;ng Corp
quality growth companies. This has led to Wachowvia Corp
an tncrease in the technology sector, Society Corp

Peoples Bancorp

patbicularly in telecommunications and
computer networking, vith Newbridge Other Financial Groups
Natworks and Cros.comm, Elsewhere H &R Block
purchases have been in a wide range of Insurance (Life)
industries including Wisconsin Central, Lifa Re Corp
the regional railroad opsrating only wathin Bankers Life
Wiseonsin and using only non-unicn Insurance {Composite)
emplavees, Natonal Steel and Hayes MBIA
Wheals, one of the leading cutsourcing R;gﬁ%gcn Re-Corp
supphers of steel and alumimum car b y
wheels, roper

The ather main area of portfoho Carr Realty
activity has been wathin the frmancial Investment Trusts
sestor where a number of sperialty Berkeley Atfantic
ins. ance companies have been bought. Total Largest investments
Purchases have included American Re in Total Financial Group
the genaral rainsurance market, Life Re in Total United States

£ges
864
7R
63

13,045
14,072

1,072
1,056
797

2,926

1,168
1,024
022
794
698

1,224

742
700

1,024
820
667

808




United States Portfolio Review

EREEINS)

i.fe and kealth re nourance and Bankers Teacerstn away from the comuer Sectan,
Life wihc wite medicare suppleent we have had 42 [ook at an ever brGader
insurance pahicies for retired pecple, rarge of mpducines i grder to fund
Anmbal foray it the real estate attractively priced cppuriunsties Whest
sector wa. also made where after years of the LIS bull market 15 starh:ng o lack
dechine, property values finaily seem to somewhat mature after over 2. yoars cf
be stabi-sing The two real estate gawns, we dg not see sigrficant 1isks whing
investment trusts purchased, Cars Reaity inflation and :aterest rates reman .ow
with office property 1n Washingtan DC Further upside patential will come from
and Cenerat Growth Properties with 21 centinung profits growth and we expect to
shepping malls in 15 <tates, offer very ceo apprectation in the value of the dollar.
high dinidend yrelds. Smaller stecks still have sigraficant scope

Our strategy remarns focused on trying to sutperform the larger compames
to ientidfy emerging growth companies,
but with the swing in stock market Christopher Galleymore

Other Countries Portfolio Review

Yainaticns 3t 3 May 1993 all mvestmients are shown

Canada CANADA ¥
Co Steel Inc 897

»  Economy recovering at last. Dofasco 672
Four Seasons Hotel 791

s  Lower Canadian doliar boosting Linamar Corp 1,123
manufacturing competitiveness, Total Canada 3,183

Strength in the resource sectors such as
natural 23, gold mining and forast
products has helped the Canadian market
to reach new all ime highs this year. A
further 595 fall over the past year n the
Canadian dollar against the US dollar has

boosted profit margins :n all exporting CONTINENTAL EUROPE

sectors, We have added to the steel sector

with the purchase of Dofasco. EIRE
Abbey 551

Ciinstopher Galleymora LUXEMBOQURG
EC) Investments 109
SWITZERLAND
Schindler Holdings _. 833
Total Continental Europe 1,493
OTHER OVERSEAS
Zrimbabwe [Govt,) 2
Total Other Countries __4,678
TOTAL INVESTMENTS 341,636




Ten Year Record

Towts <1 May 1687 184 OBy b 19s
Gross revenue 00 5,09 2 E:ﬁéaﬁig&ﬁf‘
Per ordinary shaie (pence) T
Earned net 177 178 21h 228 740
Dividend pad 160 1.70 190 z10 229
Imputed tax 068 073 08} 0.88 085

Total dwidend 228 243 071 294 3045

1958

B 1993

3 198 14 200

1053 19% 1941

Danl 10853 13390 14450

182 3.29 3.7 432 3.49 4,31
230 3.00 340 3w 3.70 3.80
080 1.00 113 123 123 107
3.10 400 4.53 403 443 187

Assets attnbutable

to ordinary shares £00% 116,618 1?89” 165,291 205,459 268,051 264,662 319,685 287, f%

Net asset value

h?." 69 278, 851 325 380

f Year to 31 May

|

per ordinary share (pence) 646 724 928 .1%2 1504 1429 1734 614 1602 iuH4 1826
INDICES: 1983 = 100
COrdinary share price 100 ii6 1ol 189 254 2% 395 316 324 329 401
Net asset value 100 111 142 176 230 218 274 16 229 azy 279
Ordinary dividend gross 100 tu7 119 131 Ml 136 175 199 216 216 214
FT-Actuaries All-Share
index 100 109 145 180 251 211 249 264 279 300 321
FT-Actuaries All-Share
Dividend index j{vy] 114 137 119 167 189 20h 264 81 288 267
Retall Prices Index 100 105 112 1186 120 125 136 149 158 165 166
The comparative tigures for the years to 1987 have been adjusted where necessary to allow for the one for ane
capitalisatiein 15342 10 1987,
: - .- - [V E,_,ﬁ,ﬁ..«-,ww,ﬂ_»‘ﬂw__ﬂ [
' Index of Net Asset Value ] Index of Ordinary Dividends [Net)
3
]
| a0, | | o0
i i
| e ¢ 278
| / |
L ! 0 '
L : ‘
F 2% 1 275
' !
L | 200 ]
o !i 175
| , 0
i
Lo i 125
E i /
| l 100
i
iy 1 TS
R} B4 B% B &7 HE B$ S0 9N 93 i 43 WA &5 A6 87 88 B %0 91 92 93
{
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Report of the Directors

The directors present the audited accounts
of the G+ ‘ar the year to 31 May 1983,
Activit 75 ann Business Review

The Co. wany has directed its affairs sc s
to enak’ . to seek approval o continue as
v fment wust. A review of the business
18 given in the Chairman’s Statement on
pages £ +0 6 and the Perticlio Reviews by
the FL «d Maragers on pages 7 to 16.
Investments

The Group’s total assets less current abilivies
increased duning the year to £346,255,000
from £297,726,000, The net asset value per
ordinary share, atter deducting prior charges
at par, was 182.6p at 31 May 1893
compared with 155.4p 11 the previous year,
an increase of 17.5%. A het of {he 50 largest
rvestments 1s shown on page 7.

Revenue and Dividend

The Group’s gross revenue for the year was
£14,200,000, an increase of £1,002,000
over the preceding year. After deducting
admimistrative expenses, debenture and
other interest, taxation and the dividend on
the preference slock, the amount available
for the ordinary dendend 15 £7,679,000
compared with £6,711,000 i the preveus
year, an increase of 23.6%.

The diractors recomimend a final
dwvigend of 2.3p per share. When this 1s
added to the intern dvidend of 1.5p
the dwidend for e year totals 3.8p per
share. The final dividend wii! be paid on
28 September 1993 to shareholders
whose names appear on the regisier on
20 August 1993. The balance of net
revenue amounting to £907,000 has been
transferred to the relained revenue account,
Donations
Dunng the year the Company made
chaniable donations of £5,600 and a
contribution of £6,500 to the
Conservative Party.

Directors

The following directors held office duning
the year to 31 May 1993, Thair interests
in the ordirary shares of the Company
were as follnws:

Cranary shives of 25p ey =

1
i

3LE83 1692

Benchcrf wrterest i
1R Alexander 30,000 0000 ;
i P H G Cadbury 8,500 BA0Q
E ¢ Eistob 10,000 1004 |

P ¥ 5 Manduca 2,662 266D !

i M S Meyer 2,000 M@
L D A Pease 1,600 LAOG0

None of the directors had an interest in
the prefeience or debenture stacks of the
Company. There have been no changes 1n
the above holdings since the end of the
finaneial year,

The directars retiring by rotation are Mr
P H G Cadbury and Mr M S Meyer who, being
ehigible, offer themselves for re efection.

Mr J R Alexander s an exccutive of
the management company and 18
remunerated by that company n respect of
services provided to TR Smaller
Comi. <s Investment Trust PLC under
the terms of the Manageme.t Agreement,

There were no contr 7ts subsisting
durnng or a* the end of year in which a
director of the Company 15 ¢r was matenially
wnterested and winch s or was sigmnficant
i relation to the Company’s business.

Directors’ and officers’ hability
insurance 15 maintained for the bene.t of
the direciors.
Corporate Governance
Following publication of the repart of the
Cadbury Commuttee on the Financial
Aspects of Cerporate Governance, the
Company is5 establishing procedures to
comply with the Code of Best Practice and
also with the gudelines for Best Practice
v Corporate Governance for investment
trusts prepared by tha Associat.on of
Investment Trust Companies The Board's
commuttee structure has teen formalised
and membership of the Audit and
Management Engageinent Comnuttees 1s
shawn on pag = 4. The Management
Engagement © mmitice Gn heu of a
Remuneratior Commuttee} 15 charged with
the functica of reviewing the terms of the
Management Agreenient on a penodic
basis.

= -

o5,
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Report of the Directors

RCh ]
Personal Equity Plans (PEP's) the authonsed share capial to
The Cormpany has conducted its £57,875,G00 by the creatien of an
yvestment policy 50 as to comply with the additional 9,800,000 ordingry 2%p shares.
502, EC Oncluding the UK) equities rule Authority to allot shares and disapply
‘ as requurad narder PEP Regulations and it pre-emption rights

|- 15 the Boaru's nieation o continue to An ordinary resolution will be proposed at

o 4 satisty these Regulations, the AGM to authorise the dirertors to allot

'; Management company ardinary shares up 10 an aggregate nominal

' Investment managrment, accounting, amount of £2,450,000 (being 9,800,000
secretarial and adnumstrabive services are ordinzy shares and 5.5% of the existing
provided to the Company by Henderson issued ordinary share capital).

b . Adminustration Groap ple and 1is subsidiancs 1 the new o:thnary shares are to be

,r“;': {"Hendersnn'). As reparted to shareholders allotted wholly for cash, Section 89(1) of the

i n january 1993, Touc'»: Remnant Companies Act 1985 requires such rew

AR Haldings Limited became a wholly cwned shares to be offered first to existing holders

i f subsidiary of Henderson Admanistration i progortion . ieir holdings in the ordinary
Group plc on 22 December 1992, chares, Thig enutiement 1s known as a ‘pre-

The annuar management charge is emphion’ night. In certaln circumstances it s
cutrenlly 0.40% on quuted assets and beneficral for the directors to allot shares
1.2u%5 on unguoted assets and direct whotly for cash otherwise than pro rata to
property on the average value of assels exigting holders and the Comparies Act
under management on the last day of each 1985 provides for shareholders to gwe such
of the three years preceding the calendar power to the directors by the wawing of
yaar i respect of which the calculation s these nghts. Therefore, a special resolution
made. Investments in finds managed by will be propoged at the AGM whch will,
Henderson are whally excluded from charge. passed, give the directors power to ailot
The management agrecment may be ardipary shares for casti on @ non pre-

termmated by enther povty but i certain emphve basis m conneclion with a nghis
avents the Company will be required 10 pay 155U 7 10 any other case up to an ageregate
compensatron to Henderson of an amount of nominal amount of £2,227,500 (equwvalent
one year's management chargus. 10 8,910,600 ordinary shares and 6% of the
Compensation 15 not payable if one yeat's Company's exsting issued ordinary share
notice of ternunabicn 15 gven. capital, as f Section 89(1) £* the
Substantial share interests Co.npanies At 198% did oot apply. These

A at 31 May 1993 notices had been aulhonties will lapse unless renewed at the
AGM in 1994,

The directors mtend to use tis
authanty to 1ssue new shares 1o take
advantage of opportunities i the market

receved by Ihe Company of the folliwing
substantial intewests in the ssued or inary
shares of the Compans:

E S:: ‘:0:1;;1; i;::: _— 1; l: ]l as they anse, but only if they l.)eheve its
} The Sanded & Assurance {rmgany B 1% advantageous to the Company’s

5 l:lea\rlﬁw:l:; ::: f?n':::*:s' ot : :: | shargholders to da so.

f S-,"(;H::l\':daw; :e,ndu ™ - 3 l“: Reg]5tered AUditors

: - ! A resoluton to re appoint Coopers &

S0 far as Whe diactars are aware no other Lybrand as the Company’s aurditors wall be
parson holds or has an interest i 3% or proposed at e Annual Gengral g,
more of the 1ssued ordmary shares of the . ’n/\.
Company. Ruth Saunders, FCIS

Henderson Secrelanal Sc- ce
Secretary
17 August 1993

umited
tncrease in Authorised Share Capital —

An ordinary resslution will be propased at
the AGM winel will, of approvad, inrrease




Consolidated Revenue Account

for the year enced 33 May 1993

1993 19
£000 § FE
« Mitos 187 Incame from fixed asset investments
w Franked 10,930 10,365
f Unfranked 1,670 1,768
.. 12,500 12,133
Other interest receivable and similar income
Dealing profits 1,214 338
Bank nterest 135 278
Underwrting commission and other income 251 449
Gross revenue 14,200 13,198
tige 3 Administrative expenses 1,614 1,552
VAT irrecoverable 105 144
1,719 1,696
Iat revenue before interest payable and taxation 12,481 11,502
Interest payable
Debentures:
repaid during the year (1992 - repayable within one year) 28 85
repayable wholly or partly after five years 2,100 2,100
Bank overdraft and other interest 127 805
2,255 2,980
Net revenue on ordinary activities before taxation 10,226 8,512
Nite § Taxation on revenue on ordinary activities 2,519 2,273
Net revenue on ordinary activities after taxation 7,707 6,239
Appropriations
Cumulative s ofrence stack dividends 28 28
Not# £ Available for ordinary shareholders 7,679 6,211
Dividends on ordinary shares 1993 1992
= \nterim 1.50p 1.50p 2,673 2,673
- final 2.30p 2.20p 4,099 3,820
3.80p 3.70p 6,772 6,593
Note 16 Transfer to/tfrom) retalned revenue account 407 {382)
Nete Earnings per ordinary share 4.31p 2.49p

The notes on pages 24 to 30 form part of these accounts.




A Statement of Total Recognised Gains and Losses

v for the year ended 31 May 1993
~ ' 1893 1992
oo £000 £039
R f it Nen-distributable profits
LA Reatised gains on fixed asset investments 6,066 9,924
N l Net gan/{loss) on foreign exchange 837 t44)
S Unrealized appreciationl(depreciation)
<o on fixed asset mvestments 40,719 (216)
vty b S, L s m————
Transfer to non-distributable reserves 47,622 9,664
i Distributable profils
) 1*,: Nat revenue on ordinary activities after taxation 7,707 6,239
W R R > 2t et & vmn
e
A Total recognised gains for the year 55,329 15,903
i ;".7 :.;l':;
i r v,
J! NS
5,{: N Historical Cost Profits and Losses
7 _' ; There are no differences between the amounts reported 1n the Consolidated Revenue
‘L' ”j : Account and their mstorical cost equivalents.
G 24
I 1993 1992
'll‘ L £000 £ 000
A IR
Loy Reconclliation of movement in shareholdets’ f* s
.I‘;H ;’ o
;;' Met revenue on ordinary activities after taxation for the year 7,707 6,239
T Dwidends (6,800) (6,621
Ny [ e mxar—— ot e ——— s
e g 907 (382)
R IT Increase in non-distributable reserves 47,622 9,664
N Net addition to snarehoiders' funds 48,529 9,282
' i Shareholders' funds at 1 June 277,726 268,444
= e e
s 1"‘;\” it Shareholders' funds at 31 May 326,255 277,726
i «': "
I 4y *(I\ g l
'y
I . ’4: 4 : !
N : T
onl K} i
‘f’: _lrn‘ ‘;‘n |
ol )
i } ! :'
Vo i
i o
i N 'lj e it
) 1;‘ X "
Ndid s
AT
; The notes on pages 24 to 30 form part of these accounts




Balance Sheets

at 31 May 14903

Fixed asset investments
Listed at market value:

In Great Britain

Abroad
Unhistad - directors’ vaiuation
Long leasehold property
Subsidary undertaking

Noten 1 7,849

Current assels

Nate 10 Investments
Nete 11 Debtors
Cash at bank and short term deposits
fxae 12 Creditors
Amounts falling due wittun one year
Net current assets/{llabilities)
Total assets fess current liahilities
Creditors
Amounts falling due after one year
Nite 14 Dabenture stocks {secured)
Total net assets
Capital and reserves
Hae 14 Called up share capital
Koo 1 Non-distributable reszrves
Koo 1h wiamed revenue account

s

et
7, fue

L2 |
J R Alexander

Directors

W f e s e
- ',.'1}":‘ Lt

NG R
Group Grovp Lompany L maany
1993 19-82 1993 !
E£'Q00 IRy £000 i gy
210,926 176,032 210,926 196,032
102,048 82,669 102,048 82,669
2.,662 28,261 28,662 28,261
1 12 1 12
B35 243
341,637 306,974 342,472 307,217
1,534 353 - .
8,286 5,988 8,198 5771
6,716 2,310 6,472 2,212
16,536 8,651 14,670 7.983
11,918 17,899 10,887 17,474
4,618 (9,248) 3,783 (9,491
346,255 297,726 346,255 297,726
20,000 20,000 20,000 20,000
326,255 277,726 326,255 277,726
45,425 45,425 45,425 45,425
273,607 225,985 274,442 226,228
7,223 6.316 6,388 6,073
326,255 277,126 326,255 277,726

Those accour*s were apgroved by the directors en 17 August 1993

The notes on pages 24 lo 30 form part of taede accounts




i
Consolidated Cash Flow Statement
. far the yeae ended 31 May 1993
48
1993 1993 1 192
E'000 £000 L O30 .60
Operating activities
Cash recewed from mvestments 9,659 9,205
Cash receivedi(paid} from investment dealing 914 (570)
Interest and commission received 377 721
Investment management fees paid {1,200} (1,238}
Cash pd to and on behalf of directors (49) (43)
Other cash payments (380) (498)
Net cash Inflow from operating activities 9,321

servicing of finance

Debenture interest paid (1,607} {1,639
Bank interest paid (450) (618)
Dividends paid:
Preference stock {28) (28)
Ordiriary shares (6,593) (6,593)
Net cash outflow frem servicing of finance (8,678)
Taxation
UK tax recovered {in studing ACT} 439 742
UK income tax paid {495) 470
Net tax {paid)/recovered (56)
Investing activities
Purchase of investments (61,454) (78,259)
Sale of investments 74,290 71,321
Net cash inflow/(outflow} from {nvesting activities 12,836
Net cash inflow/(outfiow) 13,423
Financing
Redsmption of debenture stocks 1,500
wncrease/{decrease) In cash and cash equivalents 11,923
13,423
The b5 on pages 24 1o 30 form part of these accounts
RS T [ a - ,4' ‘. ‘A"“:‘ hd i . g S . 'f ‘ay"




Notes to the Accounts

1 Accounting policies
a  The accounts have been prepared on the historical cost basis of accounting, modifled
to include the revaluation of investments, and in accordance with apphcable accounting
standards.
b The consolidated accounts include the acconnts of the Company and its subsidiary
undertaking.
¢ Income, including imputed tax credit, 15 taken to the revenue account on 2 due date
basis. Expenses are accounted for on an accruals basis.
d  Transactions recorded in overseas currencies during the year are translated into
sterling at the appropriate daily exchange rates. Assets and liabilities des uminated n
overseas currencies at the balance sheet date are translated into sterling at the exchange
rates ruling at that date, Bank currency loans covered by related forward currency
transactions are transiated at the rates specified in the forward contracts.
e Realised and unreatised capital gains and losses on fixed asset investments, together
with exchange differences arising on the teanslation of foreign currency assets and
liabilities, are dealt wiln in the non-distributable reserves.
f  The dealing profits of the subsidiary undertaking, representing realised gains on sales
of current asse! investments, are deait with in the revenue account.
g  Fixed asset listed investments are valued at middie market prices for those listed in
Great Britain and at closing or bid prices for those listed abroad.
i Fixed asset unquoted investments are valued by the directors, Investinents for which
market quotations are avatlable, but which are restricted as to saleability or transferability,
are valued at the listed prices less a discount of 25% and are included in unhsted
investments. Other unlisted investments are valued at cost, unless circumstances indicate
different valuations are warranted, 1n which case valuations are made at the discretion of
the directors, In general, valuations are increased whers a substanbial arm’s length
transaction has occurred subsejuent to acquisttion at a pnce tegher than cost. Valuations
are decreased where subsequent transactions have taken place at a price lower than cost or
where the directors are aware that the company is axperiereing operating difficullies.
| Current asset investments held by the Company's sutsidiary undertaking are stated at
the lower of cost and market value.
j  Advance corperation tax atiributable to dwidends accrurd or prapesed at the balance
sheet date Is treated as a current hability. To the extent that such advance corporation *ax
is regarded as recoverable in the foreseeable future it 1s also treal d as a current assei.

2 Income from fixed asset invesiments 1993 N
£'00 [N Eih]
Franked:
Listed investments 10,437 9,524
Unhsted investments 493 781
10,930 1.,3%5
Unfranked:
Listed investments
Divicend sncome 1,411 1,437
Interest income 181 227
Unlisted investments
Dinidend income 64 53
Interest income 14 51
24 1,670 1,768
N . e [N > BN ’ Lo T
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Notes to the Accounts

cantanned

Administrative expenses include: 1993 1992
£'000 R152]
Management fee 1,206 1,238

+ uditors' remuneration:
For audit services uneluding £15.250 refating to

the parent undertaking (1992 - £14,500)) 16 15
For won-audit services 8 8
Directors’ emoiuments 1593 HI
£:000 £:000

For ee.vices as direclors o7 81
Cancide.ation pad to third parties {including Henderson) 30 30
127 111

Mr J R Alexander and Mr PV § Manduca received emoluments from Henderson
Administration Group plc {‘Henderson’) for their services to that company. The propartion of
therr emoluments (ingluding pension contributions) which related to the management of the
Company or its subsidiary undertaking amounted to approximately £78,000 (1 992 -
£62,000) This amount, together with the amounts pawd d.ectly by the Comgay to the
non-execntive directors, 15 nctuded 1n the emoluments for services. as stated above, The
comparabives for 1992 have been re-stated on the same basis.

Fees for sernices as direclors (excluding penston contributions) include the amounts paid to:

1993 1903

£'000 PR
Caairman 13 13
Highest paid director w9 54

The numrbar of wirecters who recewved emoluments (uveluding consideration pard to thurd
partics) fell within the following ranges:

Number Numbe:

£0 to £5,000 3 3
£5,001 t0 £10,000 2 2
£57,001 to £55,000 - 1
£65,001 to £70,000 1
Taxation 1993 199
£'000 £¢00

jmputed tax on franked ncomi 2,081 2,097
Corporabon tav ot 33¢ 406 110
Proo year adjustmernt (157) {126)
Overseas w Hhihcuding 1ax 189 192
2,519 2273

The corporation tax charge for the year and the previous year 15 in respect of the subsidrary
undertaking. No corporabion tax charge Jrose for the Company dunng the year or the
previous year as a resvit of an excess of management expenses uver unfrankad investment
incame. Excess management expenses have reculied in 2 recovery of tax attnbutable to
franked 1vectment income amountng to £669,000 (1992  £495,000).




Notes to the Accounts

¢ winiinned

Earnings per ordinary share

The earaings per rrdic ary share are calculated on a net basis on eATNINES of £,079,000
{1992 - £5,211,000) and on the 178,200,000 ordinary sharee in issue for the two years
ended 31 May 1993,

Changes in fixed assets

Lang fege i Tetal b d

rvestrannls prperty arset

(&) Group 006 £ Lo ¥ i

Valuation at 1 June 1992 306,962 12 295,974

Unrealised appneuauoni(deprer;lahon) 10,357 (7 13,350

Cost at 1 June 1992 226,605 19 296,624

Additions at cost 65 086 - 55,086

Lisposals at cest (71,142) (71,142)

Cost 4t 3° May 1992 290,549 H 290,508

Unrcalisea appreciation/{ eprecration) 51,087 (18) 5,,069

Valuation at 31 May 1923 341,636 1 341,637

Long Ieasehald Sulvidiary Tatak frxed

‘Ryestmems prepany unijertakirg assels

(b} Cotapany £ £ gy roa

valuation at 1 June 1992 306,962 12 243 307,217
Unreabised appreciation/

{depreciation} 10,357 )] 243 10,593
Cost at 1 June 1992 296,605 19 - 296,624
Additions at cost 65,086 - - 65,086
Disposals at cost (71 142) : - {71,142)
Cost 2t 31 May 1993 290,549 19 : 290,568
Unraalised appreciation/

{depreziation) 51,087 (18} 835 81,904
Valuation at 31 May 1993 341,636 1 835 342,472

The investment 1 the subsidiary undertaking 15 stated at net asset value.

8 Subsidiary undertaking

The: Company has an investment in the 1ssued ordinary stiare capitat, fully paid, f £21n s
wholy owned subsidiary undertaking, TR Smalier Companies Finance Limted, which .5
vegrared 0 England and Wales and operating in the 1mted Kingdom as an investment
dealing company




Notes to the Accounts

continued

10

11

Substantial equity interests

The Company has substantial interests in the following companies which are registered in

England and Wales:~

Glassof %5 heldimng
shares hald of clazs
Merrydown Wing PLC Ordinary 20.8
Academy Sound & vision Limited Ordinary 1.5
Worthingto  {AD Ordinary 18.4
Albrighton PLC Ordinary 17.3
The Fortress Trugs PLC Ordinary 16.7
Young (H) Holdings PLC Ordinary 13.6
Bletchiey Motor Group PLC Ordinary 13.1
Porvair Limited Ordinarv 11.4
Jourdan (Thomas) PLC Ordinan- '
Bridport -Gundry PLC Ordinan w9
Hicking Pentecost PLC Ordinar_ 0
The Company has a 20.8% interest in the issued share capita! of Merrydovsn Wine ©  °
(‘Merrydown"), The directors do not consider Merrydown te b. <4 associate ‘ u f
the Company because in their view, the Company does ot exercise signific. ™. &
over Merr 2=wn. Merrydown 1s a histed company operating in Great Bntan,  tha 0
share capital of 10,919,378 ordinary shares of 25p each.
Current asset investments Geoup Graup Company v mpaay
1993 1992 1993 199
£000 £'000 £'000 £7630
Listed sn Great Brriain 1,429 - - -
Unhsted Secunties Market 105 353 - -
1,534 353 - .
Debtors Group Group Cowpany Compary
1993 1692 1993 1999
£'0: > £ 608 £'000 )
Securties sold for future
settlement 6,145 3,880 5,930 3,012
Advance corporation tax
recoverable 1,271 1,307 1,190 1,307
Carporation tax recoverable 584 509 584 509
Amount ¢wed by subsidiary
undertaking - - 208 651
Prepayments and éccrugd income 265 253 265 253
QOther debters 21 39 21 39
8,286 5,988 8,198 5771
R A N I | L ST »
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Notes to the Accounts

" egniinged
12 Creditors Group Group Cempany Compary
. 1993 19497 1993 1690
- £noo £05D £100 §riiiny
,.i- Amounts falling due within
4 one year
o Debenture stocks (secured) ~ 1,500 - 1,500
W Bank overdrait - 8,364 - 8,354
. Securities purchased for future
settlernent 5,704 1,845 5,164 1,632
Other creditors 54 241 52 241
Advance corporation fax 1,271 1,307 1,180 1,307
Income tax 220 260 220 260
Corporation tax 406 110 - -
Accrued expenses 164 103 162 101
Debenture and bank overdraft
interest accrued - 259 - 258
Proposed ordinary dividend 4,099 3,920 4,099 3,920
11918 17,899 10,887 17.474
153 Debenture stocks {secured] Graup and Company
1993 1992
£900 £000
Redemption terms in more than five years
10.5% debenture stock 2016: redeemable at par on
31 May 2016 20,000 20,000
It is not the Company's present iniention to repay the debenture stock before the final
redemption date, The debenture stock may be redeemed in all or n part at the option of
the Company. Accordingly this stock has been included i1 amouny; falling du2 after one
year as appropriate by reference to the final redemption date, The debenture stock is
secured on all of the Company's assets.
14 Called up share capital 1993 1992
£'000 L CEO
Authorised, allotted and fully paid:
£875,000 4Y.% (now 3.15% + tax credit)
cumulative preference stock 875 875
178,200,000 orcinary shares of 25p each 44,550 44,550
45,425 45,425
it ..-,,;,.v ey . . [ r o . 3~ v . .'.”..1"'
v ':'} ; 'I";,".‘.‘x""-‘:' i g & o . :q : R
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Notes to the Accounts

Non-distributable reserves Unrealised
pppreciatien
of {xed asset

Other

{a) Group wvestments racprves Tatal

E000 £:000 £060
At 1 June 1992 10,350 215,636 225,985
Increase 1n the year 40,719 - 40,7'9
Net realised gains on fixed asset investments - 6,066 6,066
Net gain on foreign exchange - 837 &37
At 31 May 1993 51,069 222,538 273,607

The reserve for unrealised appreciation of fied asset investments

st 31 May 1993 includes

£4,494,000 (1992 - £3,287,000) in respect of unrealised appreciation of unhisted

investments.

Unreahsed

appreiabon
of fixed assot Other
{h} Company [Avesiments 1eseries
£000 £009
At 1 June 1992 10,593 215,635
Increase in the vear 41,311 -
slet realised gains on fixed asset investments - 6,066
Net gain on foreign exchange - 837
At 31 May 1993 51,904 222,538

Tatal
£ 600

226,228
41,311
6,066
837

274,442

The reserve for unrealised appretiation Lf fixed asset investments at 31 May 1993 inciudes
£6,329,000 (1992 - £3,520 700) in respect of unrealised anpreciation of unlistad

invnstments.
Retained revenue account Groujs Company
o0 ]
At 1 June 1992 6,316 6,073
Transferred n the .. o after appropriations 907 315
£ 31 May 1992 7,223 6,388
As permitted 1. tition 230 of the ¢ - -ames Act 19385, the Company has net presenied
it own reven.. < count, The amount - ¢ eonsohdated revenue dealt with n the

accounls of 1 impany i5 £7,114,080 092 £6,996,000).

<ontingent Lanilitles

There were Groap contingent liabiliies of 5<.107,000 (1992 - £1,187,000) relating to
snderwnticr, csamitments of which Emil (1540 - £165,000) related to the suhsidiary

andertaki e
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PR 18 Reconriliatiun of operatt’ ,~evenue to net cash 1293 tEEN
B ] inflow from operating activi.es £'000 §ofd
X ‘E'.‘J v Net revenue before interest payable and taxation 12,481 11,502
{ increase m Investment dealing assels {301} (908
“rI{ Increase wn accrued INGOM2 {10) {58}
e : Decrease/(increase) in other debtors 16 (263
BRI increasef(decrease) in creditors 66 (63)
gl Tax on frarked nvestment income included within income
i
o from UK compantes (2,649 (2,592)
it A UK income tax deducted at source (81} (71)
¥ Gverseas withiolding tax suffered {201) {207)
) ) R e T
v ! it Net cash inflow from operating activities 9,321 7.877
il
T 19 Analysis of changes in financing 1293 1930
Pl during the year £'000 £200
el Debenture stocks at 1 June 21,500 21,500
;i g Redeemed during the year (1,500) -
f'#! : At 31 May 20,000 21,500
i‘,‘i"’e" e I'"""i:';
LI 20 Analysis of changes in cash and cash cquivalents 1993 190
“,- i : during the year £'000 000
5 » ] Cash balance at 1 June {6,044) 1,967
159 ]
e Net cash inflow/(outflow} 11,923 (7,967)
e‘j"“i - Eftect of foreign exchanga rate gani{loss) movement 837 (a4)
3] o e e e
i g Cash balance at 31 May 6,716 (6 044)
i Ay
. e 21  Analysis of balances of cash and cash Change n
1y B ‘ equivalents as shown in the balance sheet 1993 e the year
o i ) £'000 L £000
o Gash al bank and shutt term dopr cits 6,716 2,310 4,408
pidand Bank owrdraft - {8,354 8,354
i ok 6,716 16,044) 12,760
18 o ',fu- Kn
U TN
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Report of the Auditors

Report of the Auditors to the nembaers of TR Smaller Companies Investment
Trust PLC

We have audited the accounts on pages 20 to 30 in accordance with Auditing Standards.

In our opinion the accounts give a true and fair view of the state of affairs of the Company
and the Group at 31 May 1993 and of the revenue, total recognised gains and cash flows
of the Group for the year then enced and have been properly prepared n accordance with
the Compapies Act 1985,

o Ly hmnd
COOI/EI:‘:A LYBRAND

Chartered Accountants and Registered Auditors
London
17 August 1993
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Analysis of Ordinary Shareholders

fumber Gt Hu vber of Awapn

sharefisiders “a sha es keld % hnk? Fg

*{ndividuals 3,339 76,01 19,197,635 10.77 5,750
Banks and Nominees 797 18.1¢ 8,629,455 4.84 10,827
nsurance Companies 43 0.08 62,914,199 36.31 1,463,121
Investment Trusts 3] 0.11 216,600 0.12 43,320
Pension Funds 42 0.96 73,549,060 41,27 1,751,168
Unit Trusts 93 2,12 7,212,507 4,05 77,552
Others 74 1.68 6,480,684 3.64 87,577

“includes shareholders who have ivested through the Hender

4,393 100,00 178,200,000 100.00

<ont Toucke Remnant Investrnent Trust shate plan {otmeny the Toushe

temnant Investment Trust Sanngs Seheme) The Share Plan shorchalders wareased from 7RG ty 447 dunng the funancial year.

Capital Gains Tax

lculate thewr Capital Gaing Tax

To assist holders of shares and stocks in the Company to ca
31 March 1982, the start of

position, the prices of the Company's shares and stocks or

indexation allowance for infiation, are as follows:
31 March 1987

Ordinary shares of 25p each 35.5p*
4'1:% (now 3,15% + tax credit)

cumulatve preference stock 32%
6., debenture stock 198792 58.5%

Reval Prices index (new bases 100 in January 1987) 79.44

£ or A tunttewfar thecoe £ 1 Ohu f ALIUCINCT 15740 0 1967

Fsr fiose sharehelders who have purchased shares through the Hendersca Jouche Remnant
Vevertment Trust Sharo Plan (previously known as the Toucha Remnant Investment Trust
L. ngls Scheme) on a monthly basis, the Infarid Revenue have rules for ~alculating the

c oo 4ol gns tax lability O any) o the sale of such shares. in addition to the normal
eronitory basis for caleufating the lamlity to capital gains tax, an optonal basis has been

i =fuced, which allows Lavpayers 16 apgregate the cost of the shares purchased monthly
thraugh the Henderson Touche Bemnant Share Plan dunng the Company's accounting year

and treat them as f thay were 3 single mvestment made in the seventh month of that year,

whick i your Company's case wouid be December, In thy, respect you are advised to keep

a separate note of purchases made through the Share Fian since other purchases will nol

be eligible for the eplional basis. Guidance notes prer ared by the Association of
Investment Trest Compames, wh.eh include a questiun and answer brief, should be read
belore you make a decision as to whether to opt for the optional bu.is and these are
avallable free of charge from the Compary Secretary at the Registered Office.




Notice of Me.iing

Natice 15 hereby gwven that the one
hundred and fiftn Annual General Meehing
of the Company will be held at 3 Finsbury
Avenue, London EC2M 2PA on Wednesday
22 September 1993 at 11.30 am for the
following purposes:-

Ordinary Busin«zss

1 To receive and adopt the accounts and
the report of the directors *_r the year
ended 31 May 1923,

2 To declare a final nwidend.

3 Tore-elect Mr P H G Cadbury as a
director of the Company.

4 lore-elect Mr M'S Meyer as a director
of the Comipany.

5 To re-appoint Coopers & Lybrand as
remstered auditers of the Company and to
authorise the directors to delermine thelr
remuneration.

Special Business
To consider and, if thought fit, pass the
following resolutions:

Ordinary Resoluttons

6 THAT the ~uthonser share capital of the
Company be increased 1o £47,875,000 by
the creation of 9,800,000 additiona, ordinary
shares of 25 pence each.

7 THAT the Board be and 1t 15 agreby
generally and yncanditionally authcnsed to
exercise al powers of the Company to allot
relevant secunlies fwithin the meaning of
Section 80 of the Companies Act 1988}
up to an aggregate nignanal amount of
£2,450,000 PROVIDED THAT this
authority shali cxpire at the conclusion of

the next Annual General Meeting of the

Cr mpany after the passing of this
resolution save that the Company may
before such expiry make an offer or
agreement which would or might require
relevant securities to = allotted after such
expiry and the Board may allot relevant
securities in pursuance of such an offer or
agreement as if the authonity conferred
hereby had naot expired.

Special Resoluticn

B THAT, subject to the passing uf the

previous resclution, the Board be and it is

heraby empowered pursuant 16 Section 95

of the Companies Act 1986 to allot equity

securities (within thed e =mng of Section

94 of the said Act ‘v ~ath pursuant to

the authonty cenfer 3 ny the previous

resolution as if s -3ehen {1) of Secion

89 of the sar? & 3+ 1 10t apply to any

such allotment, Priut IDED THAT thes

power shall be imited:

() tothe aliotment of equity securities in
connection with a rights issue in
tavour of ordinary shareholders where
the equity securities respectively
attributable to the interests of all
ordinary shareholders are
proportionate to the respective
numbers of ordinary shares held by
them sebject in aither case to such
exclusions or other arrangements as
the Board may deem necessary or
expedient in relation to fractional
entitlements or local or practical
problems under the laws of, or the
requirements of, any regulatary body
or any stock exchange 1n any ternitory
or otherwise howsoever; and
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Notice of Meeting

(b) to the slloument (otherwise than
pursuant to sub-paragraph (2) above)
of equity securities up to an aggregate
nemina. value of £2,227,500.

and shall ex_we upon the renewal of this

power or, If earlier, at the conclusion of the

next Annual General Meeting of the
company after the passing of this

resolution or, if earlior, 22 December 1994

save hual the Company may hefore such

expiry make an offer or agreement which
would or mught require equity securities to
bz allotted after such expiry and the Board
may allot equity securities in pursuance of
such an offer or agreement as if the power
conferred hereby had not expired.

By order of the Board

<

Ruth Saunders, FCIS

For and on behalf of Hendersor Secretanal
Services Linuted

Secretary

18 August 1993

Notes

(i) A shareholder entitled to attend and
vote at the meeting 1s entitled to appoint
one ar more proxies to attznd and,ona
poll, to vote on his behalf. A proxy need
not be a member of the Company

(i) A form of proxy is enclosed and to be
valid must be lodged with the Registrars of
the Company not less than forty-eight
hours before the hime fixed for the
meeting.

(iii) This notice is sent for information only
to holders of the preference shares who are
not entitled to attend or vote at the
meeting.

(iv) The register of direclors’ interests
kept by the Company in accordance with
Section 325 of the Companies Act 1985
will be open for inspection at the Annual
General Meeting.

{v) Nodirectorhasa contract of service
with the Company.




Status and History

Status

Tha Company s an investment trust
company as defined by Section 842 of the
[ncome and Corporation Taxes Act 1988,
laland Revenue approval of the Company's
status has been ebtanad for the year
ended 31 May 1992 and the Company has
subsequently directed its affairs so as to
enable 1t to continue to obtain such
approval. The ‘cloze company’ provisions
of the Act do not anply to the Company.

Financial Calendar

Results

Halé-year announced January

Futl-year announced July

Report and Accounts pubhished August
Annual General Meeting held in Lendon 1n
September.

Dividend and interest payments
Ordinary shares:

tntenm announced in January, paid March
Final announced i July, paid September
Praference stock

Pad 1 June and 1 December

10 7.2 Detenture stack 2016
paid 31 May and 30 November

History

The Company was incorporated under the
Companies Acts 1862 to 1886 on

16 Der smber 1887 with the name of
wThe Trustees, Execuviars and Securities
Insurance Corporation Limiteg”. The name
was changed in August 1917 ¢ "The
Trustees Corporation Limited™, in Aprid
1982 to "TR Trusiees Corporation PLC"
and 1n September 1990 to “TR Smailer
Companies Investment Trust PLC". Whilst
the Trustee Department operated until
June 1978 the principal business of the
Company has been that of an investment
trust company.

Information

The matket price of the Company’s
ordinary shares is quoted in *The Financial
Times', *Tne Times', ‘The Daily Telograph',
The  ~pendent’, ‘The Guardian’ and the
‘B “landard’, The Finanoa? Times
prov &5 the additional informas ~o Gl an
estimated nut asset valug and o
discount,

Warrants

wWarrants for the final dwidend will be
posted on 28 September 1993 to those
shareholders whose names appear on the
register on 20 August 1993 (ex dwndend
2 August 1993}




Director
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Directors

peter Cadbury {Chairman)
Eric Elstob (Deputy Chairman)
John Aleyander

paul Manduca

Michae! Meyer FCIS

Dernck Pease FCA

Investment Manager

)
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5, Officers and other Information

Registrars

National Westrmirster gank PLC
Lgistrar’s Departmeant

£O Box No. 82

Caxton House

Redcliffe Way

Bristol BS99 7NH

Telephone: (n272) 306666

Touche, Remnant & Co. (a wholly owned Registered Auditors
subsict ary of Henderson Administration Coopers & Lybrand
Group pic) 1 Embankment Place
represented by John Alexander, London WC2N 6NN
assisted by

Chnstopher Galleymore (North America) Solicitors

and William Garnett (Japen)

Siaughter and May
35 Rasinghall Street

Secretary London EC2V GBD
Henderson Secretanal
services Linnted Bankers

represented by Keith Lindsey FCA
until 30 June 1993 and by

Ruth Saunders FCIS

from 1 July 1993

Midlang Bank PLC
g6 Old Broad Street
London EC?N 1BA

Chemical Bank

Reglstered Office 1-11 John Adam Street
3 Finsbary Avenue London WC2N BHT
London EC2M 2PA

Tolephane: 07 1-638 B757
Telex: 884616
Eax: G71-377 5742

Registered Number

Stockbrokers

de Zoete & Bevan Limited
Ebbgate House

2 Swan Lane

London ECAR 3T8

Resustered a5 of syestment trust company
n Ligland Re . ]
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