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Fwusow Industry Co., Ltd

2024 Annual General Shareholders’ Meeting Procedure

. Call the Meeting to Order
. Chairman Remarks

. Management Reports

. Proposed Resolutions

. Discussions

. Extempore Motion
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. Adjournment



Fwusow Industry Co.,Ltd
2024 Annual General Shareholders’ Meeting Agenda

Time : June 5, 2024 9:00AM
Location : N0.658, Zhongshan Rd., Shalu District, Taichung City
(Taichung Shalu Labor Recreation Center)

Type of Meeting: Physical Shareholders’ Meeting

1. Call the meeting to order and Chairman’s remarks
2. Management Reports

(1) 2023 Business Report

(2) 2023 Audit Committee’s Review Report

(3) Report of the status of 2023 Endorsement and Guarantee
(4) Report of Distribution of 2023 Employees and Directors’ Remuneration

(5) Report of Distribution of 2023 Cash Dividends
3. Proposed Resolutions

(1) Adoption of the 2023 Company’s Business Report and Financial

Statements

(2) Adoption of the Proposal for 2023 Distribution of Surplus Earnings.
4. Discussions

(1) To issue new shares through capital surplus for the year of 2023
5. Extempore Motion

6. Adjournment



Management Reports

Motion 1

Explanation :

Motion 2

Explanation :

Motion 3

Explanation :

Motion 4

Explanation :

Motion 5

Explanation :

: 2023 Business Reports

2023 Business Reports (please refer to page 9 ~ page 13)

: 2023 Audit Committee’s review report

2023 Audit Committee’s review report

( please refer to page 14 ~ page 15)

: Report of the status of 2023 Endorsement and Guarantee

The company renders "Endorsement Guarantee Procedures"
in accordance with the provisions. As of December 31, 2023,
the amount of the endorsement guarantee for Charming Food CO.,

LTD. was NT$690,000,000.

: Report of Distribution of 2023 Employees and Directors’

Remuneration
In accordance to Article 26 of the Articles of Incorporation, the
remuneration to employees NT$7,877,744 and the remuneration
to directors NT$19,694,360. The remuneration to employees

and directors is allocated in cash uniformly.

: Report of Distribution of 2023 Cash Dividends

According to the Articles of Incorporation, the Board of Directors is
authorized to distribute cash dividend every half of the fiscal year if
there’s earning surplus. The cash dividend for year 2023 is approved
by the resolution of the Board of Directors. Please see the chart

below:



Board of Cash Total amount of Date of Distribution
Year Directors Dividend / cash dividend
approval share (NT$)
2023 date (NT$)
First half
of fiscal | Nov7, No 0 N/A
year Distribution
Second
half of Apr 16, 0.50 165,649,692 To be determined
fiscal
year 2024
2023
Total 0.50 165,649,692
Note: for the first half of 2023, to ensure operating cash flow, BoD approved not to
distribute any dividends



Proposed Resolutions

Proposal 1: (Proposed by the Board of Directors)
Adoption of the 2023 Company’s Business Report and Financial
Statements
Explanation:
1.2023 Company’s business reports and financial statements were audited and
audited by Solomon & Co., CPAs. Audited financial report was issued.
2. Adoption of the Company’s business report and financial statements, which have
been approved by the board of directors and examined by Audit Committee
3. Please refer to page 9 for the business reports & page 16~ page 41 for the

financial statements
Resolution:

Proposal 2: (Proposed by the Board of Directors)
Adoption of the Proposal for 2023 Distribution of Surplus Earnings.
Explanation:

1. Total of NT$165,649,692 will be used from the allowable distribution; cash
dividend is to be NT$0.50 per share. Cash dividends paid to each individual
shareholder will be rounded down to the nearest dollar. Fractional shares with a
value less than one dollar are accumulated and reported as the Company’s other
income. Additionally, total amount of stock distributed to shareholders will be
NT$99,389,810 for 9,938,981 shares, for each share NT$0.30 stock will be will
distributed.

2.This profit distribution is based on the outstanding shares of 331,299,383.

If there are factors such as buying back the company's shares or transferring,
converting and canceling treasury shares, increasing capital and issuing new
shares, etc., the number of outstanding shares will be affected, resulting in the
shareholder's dividend ratio and allotment ratio. When there is a change that
needs to be amended, the chairman shall be authorized by the shareholders via
the general shareholders meeting to adjust the dividend rate per share within the

above amount and share range, based on the actual number of outstanding
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shares of the company on the basis of the distribution (share) dividend.
3.Upon the approval of the General Shareholders Meeting, it is proposed that the
Chairman be authorized to resolve the ex-dividend dates and adjust the
dividends to be distributed to each share based on the number of actual shares

outstanding on the record date for distribution.
4. Please refer to page 42 for The 2023 Profit Allocation Proposal.
Resolution:



Discussions

Motion 1 : (Proposed by the Board of Directors)
To issue new shares through capital surplus for the year of 2023

Explanation:
1.NT$99,389,810 will be allotted from the capital surplus to issue new shares,
for an additional 9,938,981 shares, par value of each share is NT$10, for every
one thousand shares, 30 shares will be distributed. Per this issuance of new
shares, the calculation of the shareholders' shareholding ratio will be based on
the shareholder registry recorded date as of the ex-rights date. For any fractional
shares that are not allocated, shareholders are required to combine them within
five days from the ex-rights date and register the consolidation with the
company's stock transfer agent. If after the consolidation, the remaining shares
are still less than one whole share or if the consolidation is not completed within
the specified time, the company will convert the remaining fractional shares into
cash at face value up to the nearest whole NT$ (disregarding any amount less
than one NT$), and authorize the Chairman to designate specific individuals for
to subscribe at the face value.
2. This profit distribution is based on the outstanding shares of 331,299,383.
If there are factors such as buying back the company's shares or transferring,
converting and canceling treasury shares, increasing capital and issuing new
shares, etc., the number of outstanding shares will be affected, resulting in the
shareholder's dividend ratio and allotment ratio.
3. After the Shareholders' Meeting approves and reports to the relevant
governmental agency for approval, the board of directors will be authorized to set
a new ex-rights date and other relevant matters for the allocation of new shares.
4.The rights and obligations of the new shares issued in this capital increase are
the same as those of the previously issued shares.
5.1f there is any change in the number of ordinary shares of the company that

results in a change in the allocation rate or if there is a need for change due to
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instructions from the governmental agency, the shareholders' meeting will

authorize the board of directors to execute fully.
Resolution:

Extempore Motions

Adjournment



Appendix 1

Fwusow Industry Co., Ltd
2023 Business Report

2023 was a year with many challenges: inflation, extreme weather, unstable shipping
schedule, and grain commodity price fluctuations. We adapted to market changes,
adjusted our operational strategies, and organized our workforce to overcome
challenges and achieve our annual operational goals. Additionally, our subsidiary,
Charming Food, actively developed new products, such as the certified "Little Green
Man” Chicken Essence, and expanded into B2C channels. Our products are now
available in major convenience store chains, hypermarkets like Carrefour and Costco,
as well as various other retail channels. We have successfully entered popular
restaurant chains, including fried chicken specialty stores, BBQ joints, Qiaocun Korean
fried chicken franchises, and the Wowprime Group. In the current year, we have also
ventured into airline catering services with companies like StarLux Airlines and China
Airlines, achieving remarkable results and marking our best performance since
establishment. In 2023, Fwusow Industry had a 4.03% reduction in growth compared
with the previous year; the operating revenue was NT$16,313,623,000; net income of
NT$312,570,000.

2023 Business Report & 2024 Business Plan
I. 2023 Business Report

1. Operating Performance
Unit: NT$ thousands

2023 2022 Variation (%) |
Operating Revenue 16,313,623 16,999,408 (4.03)
Operating Profit 357,158 309,946 15.23
Pre-tax income 390,168 376,123 3.73
Net income 312,570 321,930 (2.91)

2.Finance Income and Costs and Profitability Analysis
(1) Finance Income and Costs
A.2023 interest income was NT$7,038,000 which is from bank deposits.
B.2023 interest expense was NT$80,709,000 which is from bank borrowings
& leases.



(2) Profitability Analysis

ltem 2023 2022
Return on assets (%) 3.07 3.13
Return on equity (%) 6.89 7.34
Ratio of profit before income tax to paid-in capital 11.76 11.68
Profit margin (%) 1.92 1.89
Earnings Per Share (NT$) 0.94 0.97

3.Budget Implementation :
In accordance with the regulations governing the publication of financial forecast
of public companies, the company does not have to prepare financial forecasts
to the public
4.Research and Development
Participating in domestic and international exhibitions, conferences, and market
surveys, allow us to understand the product market trend with new product ideas,
and evaluate the potentials for the development of the new product. Through our
research and development, new product evaluation, and manufacturing
processes, we develop diversified products to meet the market needs which
include the following:

(1)Manufacture various small packaging products of edible oil and grain food
to fulfill the small family’s needs and the single trend.

(2)Accelerate the development of microbial biotechnological strains and their
applications; promote the wide array use of biological resources.

(3)Continue to expand on the circular agri-food economy system, to add value
to these circular economy products, and increase the efficiency and
operating value.

(4)To collect and analyze data with the assistance of Al and intelligent
monitoring systems, to achieve an optimal environmental setting for
breeding, and planting; thus, create advantageous benefits.

(5) Strengthen industry-university cooperation to develop pet health product
series; and the use of probiotic powder for animals and plants to reduce

the risk of contracting diseases.
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ll. 2024 Business Plan
1. Business Objectives

With the boost in post-pandemic consumption momentum and people's lives
returning to normalcy, despite the ongoing impact of the Federal Reserve's
monetary policy, inflation and interest rate effects, geopolitical tensions such as
the Israel-Palestine conflict, changes in labor structures, escalating climate
change, and other multiple risks, the global economic recovery momentum
appears slightly weakened but gradually improving.

Facing the rapidly changing market dynamics, we are strengthening
cross-departmental collaboration, implementing rolling adjustments to
operational strategies, restructuring organizational and manpower frameworks,
and enhancing team efficiency. In terms of production, we are implementing
agricultural and industrial cycles, optimizing factory layout and equipment,
replacing energy-consuming machinery, streamlining processes, and increasing
efficiency through Al monitoring. In operations, we are actively developing new
products, integrating and expanding distribution channels, optimizing consumer
experiences, and enhancing brand marketing to improve corporate brand

impression and image, ultimately achieving business objectives.

2. Operations Strategy:

(1) Continue with the introduction of Al monitoring, equipment, and systems to
reduce the occurrence of hazards and shorten crisis response time, ensuring
factory safety and improving efficiency.

(2) Adjust organizational and personnel structures, strengthen
cross-departmental communication and collaboration, and foster internal
consensus to enhance competitiveness.

(3) Develop various consumer products, optimize service quality, expand
consumer channels and markets, and utilize joint marketing to enhance
brand awareness.

(4) Expand the scope of greenhouse gas inventory, increase the number of
products verified for their carbon footprint, and purchase
high-efficiency equipment to move towards low-carbon and
energy-saving development.

(5)Respond to global sustainable development initiatives and national
net-zero emission goals, we are formulating development strategies
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and objectives for each stage of the company's growth, implementing
them, and enhancing sustainability information disclosure.
3. Sales forecast and sales policy
In accordance with past performance and market demand changes, 2024
projected sales volume to be of 750,000 tons.

lll. Development Strategy and Policy
1.Monitor the global grain commodity market, closely follow the geopolitics issues

to ensure precision procurement to lower the cost of operations. Adjust the
procurement strategies via supply chain diversification and increase the
sourcing amount of locally grown grain to mitigate the procurement risks to
ensure continuous production.

2.Continue with the digital transformation, to apply the analytical techniques in
smart operations, smart manufacturing and smart farming to raise operational
efficiency and productivity.

3.Implement sustainable procurement by increasing the amount of purchase of US
SSAP certified soybean, RSPO palm oil, and FSC certified cardboards to
integrate the supply chain and achieve carbon reduction.

4.Implement circular economy in agriculture and food systems to enhance resource
efficiency, promote industry innovation, and foster sustainable development.

5.Incorporate emerging issues into risk identification and analysis
management, formulate response strategies to ensure the continuous
operation of the enterprise.

V.The Impact of the External Competitive Environment,
Regulatory Environment, and Macroeconomic Conditions

In 2023, with the geopolitical conflicts, high inflation, the U.S.-China Relations, the
release of international sustainability standards, and ongoing carbon reduction
issues, we have proactively adapted to regulatory requirements, continuously
adjusted our operational strategies, and embarked on corporate transformation. We
have actively developed new products, enhanced product value, achieved
innovative breakthroughs in business, and ensured steady development, thereby

meeting our annual objectives.

We have implemented various planslauch as big data analysis, refurbishing old



factories and replacing equipment, and digitalizing information to optimize
production processes, enhance product quality, and improve decision-making
execution. We continue to comply with regulations, ensure the operation of food
safety systems, and provide healthy and safe products and services. We disclose
our ESG performance in accordance with international sustainability standards,
increase efforts in corporate sustainable development and energy conservation and
carbon reduction, promote sustainable transformation thinking among employees,
and implement it in daily operations. Last year, we received seven domestic and
international awards, demonstrating recognition for our promotion of ESG initiatives,
enhancing the exposure and image of our corporate brand. We aim to exert
influence in the future, encouraging participation from the supply chain.

Facing challenges such as soaring container shipping rates, interest rate policies,
climate anomalies, changes in energy demand, and fluctuations in raw material
supply and prices affecting the speed of economic recovery, we maintain a
cautiously optimistic attitude and continually adjust strategies accordingly. With the
release of domestic and international sustainability standards, implementation of
climate change response regulations, 2050 net-zero emission policies, and
increased environmental awareness, we publish our sustainability report annually,
showcasing our ESG efforts and achievements. We aspire to attract industry-wide
response through our influence, creating a new era of green enterprise and
advancing towards sustainable business operations.

Chairman: Hung, Yau-Kuen  General Manager: Chao, James  Accounting Manager: Dai, Jen-Hui
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Appendix 2

(1)Financial Statements
Fwusow Industry Co., Ltd

Audit Committee’s Review Report

The Board has submitted the Company’s 2023 business report, consolidated
and individual financial statements, where consolidated and individual financial
statements have been audited by Solomon & Co., CPAs, Sung-Yu Liu and
Zi-Yu Chen through the appointment by the Board and an audit report has been

issued accordingly.

The aforementioned proposal regarding Business Report, and Financial
Statements have been reviewed and determined to be correct and accurate by
the Audit Committee. Per Article 14-4 of the Securities and Exchange Act and
Article 219 of the Company Act, we hereby submit this report.

To: 2024 General Shareholders’ Meeting of Fwusow Industry Co., Ltd

Fwusow Industry Co., Ltd

Audit Committee Convener. Fang, Min Tao

March 12, 2024
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(2) Earnings Distribution Proposal

Fwusow Industry Co., Ltd

Audit Committee’s Review Report

The Board has submitted the Company’s 2023 earnings distribution proposal,
the aforementioned proposal regarding the Earnings Distribution Proposal have
been reviewed and determined to be correct and accurate by the Audit
Committee. Per Article 14-4 of the Securities and Exchange Act and Article 219
of the Company Act, we hereby submit this report.

To: 2024 General Shareholders’ Meeting of Fwusow Industry Co., Ltd

Fwusow Industry Co., Ltd

Audit Committee Convener: Fang, Min Tao

April 16, 2024
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Appendix ﬂ

INDEPENDENT AUDITORS’ REPORT

Translated from Chinese

The Board of Directors and Shareholders
FWUSOW INDUSTRY CO., LTD.

Opinion

We have audited the accompanying parent company only financial statements of
FWUSOW INDUSTRY CO., LTD. (the “Company”), which comprise the parent
company only balance sheets as of December 31, 2023 and 2022, and the parent
company only statements of comprehensive income, changes in equity and cash
flows for the years then ended, and the notes to the parent company only financial
statements, including a summary of significant accounting policies.

In our opinion and other auditors’ reports set forth in Major Accounting Items, the
accompanying parent company only financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2023
and 2022, and its financial performance and its cash flows for the years then ended
in accordance with the Regulations Governing the Preparation of Financial Reports

by Securities Issuers.

Basis for Opinion

We conducted our audit in accordance with the Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants and auditing
standards generally accepted in the Republic of China. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the
Company in accordance with The Norm of Professional Ethics for Certified Public
Accountant of the Republic of China, and we are independent of the Company,
fulfilling our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
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provide a basis for our opinion.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements for the year ended December 31,
2023. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matters for the Company’s parent company only financial statements for

the year ended December 31 2023 are stated as follows:
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Inventory evaluation

The value of inventory is affected by market supply and demand. In addition, the
allocation of inventory cost elements and the estimated amount of net realizable
value are subject to the subjective judgment of the management. Therefore, the
accountants pay special attention to the cost and net realizable value and the
appropriateness of the loss of devaluation of inventories by management in
accordance with the requirements of International Accounting Standards (IAS2).and
the reasonableness of the management to appropriate allowance for inventory
demmvaluation losses.

The principal audit procedure performed by the accountant is to obtain inventory
entry data and perform detailed tests to verify that the raw material cost, labor input
and manufacturing costs of the inventory have been reasonably allocated to the
appropriate inventory items. The accountants compare the actual sales price of the
inventory at the end of the period with its book value in a sampling manner to verify
whether the inventory has been evaluated at the lower of cost or net realizable value.
The accountants also compare the inventory quantity data obtained from annual
inventory check with accounting record to test the existence and completeness of
inventory in the end of year; By participating in and observing the annual perpetual
inventory, accountants assess the appropriateness of allowance for inventory

devaluation losses .

Other major accounting issue

The financial statements in year 2023 and 2022 of some investee companies
accounted for using the equity method, were not audited by us but other accountants;
therefore, the accountants’ opinions in the Company's financial statements and the
relevant information disclosed in Note 13 are based on the audit reports of other
accountants. The Company’s equity investment in the above-mentioned investee
companies as of December 31, 2023 and 2022, were NT$312,602 thousand and
NT$500,679 thousand respectively, accounting for 3.46% and 5.45% of the total
assets,. The comprehensive benefits recognized by the equity method in 2023 and
2022 were NT$52,152 thousand and NT$49,023 thousand, respectively, accounting
for 16.80% and 15.03% of the total comprehensive benefits.

18



Responsibilities of management and governance units for Parent Company
Only financial statements

The management is responsible for the preparation and fair presentation of the
parent company only financial statements in accordance with the Regulation
Governing the Preparation of Financial Reports by Securities Issuers, and for such
internal control as management determines is necessary to enable the preparation of
parent company only financial statements that are free from material misstatement,
whether due to fraud or error.

When preparing parent company only financial statements, the management’s
responsibilities also include assessing the company’s ability to continue as going
concern, disclosure of related matters, and the adoption of the accounting basis as a
going concern, unless the management either intends to liquidate the Company or
to cease operations, or in addition to liquidation or there is no other practical and
feasible plan but to do so.

The governing unit (including the audit committee) of the Company is responsible

for supervising the financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with the auditing standards generally accepted in the Republic of
China will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with the auditing standards generally accepted in
the Republic of China, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial

statements, whether due to fraud or error, design and perform audit procedures
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responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

3. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

4. Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation

6. Obtain sufficient and appropriate audit evidence regarding the financial
information of the entities or business activities within the Company to express
an opinion on the financial statements. We are responsible for the direction,
supervision and performance of the audit. We remain solely responsible for our
audit opinions.

We communicate with those charged with governance regarding, among other

matters, the planned scope and, the timing of the audit and significant audit findings,
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including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements for the year ended December 31, 2022 and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report
are Sung-Yu Liu and Zi-Yu Chen

SOLOMON & CO., CPAs.
Taichung, Taiwan
Republic of China

March 12, 2024

Notice to Readers

The accompanying standalone financial statements are intended only to present the
standalone financial position, financial performance and cash flows in accordance
with accounting principles and practices generally accepted in the Republic of
China and not those of any other jurisdictions. The standards, procedures and
practices to audit such standalone financial statements are those generally applied
in the Republic of China. For the convenience of readers, the independent auditors’
report and the accompanying standalone financial statements have been translated
into English from the original Chinese version prepared and used in the Republic of

China. If there is any conflict between the English version and the original Chinese
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version or any difference in the interpretation of the two versions, the Chinese-
language independent auditors’ report and standalone financial statements shall

prevail.
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FWUSOW INDUSTRY CO., LTD.
PARENT COMPANY ONLY BALANCE SHEETS

(Expressed in thousands of New Taiwan dollars)

Year ended December 31

2023 2022
Assets Amount 95 Amount 9%
Current assets
Cash and cash equivalents(Note 6(1)) $ 630,283 70 § 800,371 8.8
Current financial asset at fair value through profit 4,349 0.0 5,173 0.1
or loss (Note 6(2))
Notes receivable, net{Note 6(3)) 434,122 4.8 460,688 5.0
Notes receivable due from related parties, net(Note 7(4)) 253,995 2.8 261,273 2.8
Accounts receivable, net(Note 6(4)) 784,644 8.7 867,904 9.4
Accounts receivable due from related parties, net(Note 7(4)) 473,672 52 514,817 5.6
Other receivables(Note 7(4)) 54,685 0.6 28,832 0.3
Current tax assets = 25 =
Inventories, net(Note 6(5)) 2,496,845 27.6 2,436,531 26.5
Current biological assets 18,867 02 13,644 0.2
Prepayments 27,807 03 34,081 0.4
Other current assets(Notes 6(1) ~ 8) 1,625 - 1,445 —
Total current Assets 5,180,894 57.2 5,430,784 5.1
Non-current assets
Investments accounted for under equity method(Note 6(6)) 918,634 10.2 878,660 9.6
Property, plant and equipment(Note6(7) ~ 8) 2,783,737 30.8 2,730,805 297
Right-of-use asset(Note6(8)) 50,755 0.6 60,650 0.7
Intangible assets 59,708 0.7 32,298 0.4
Non-current biological assets 2,958 e 4,426 -
Deferred tax assets(Note6(13)) 34,804 0.4 33,630 0.4
Guarantee deposits paid 11,325 0.1 12,546 0.1
Other non-current assets (Note6(4)) = 1,274 =
Total non-current assets 3,861,921 428 3,754,289 40.9
Total assets $ 9,042,815 100.0  § 9,185,073 100.0

The accompanying notes are an integral part of these parent company only financial statements.

(With Solomon & Co., audit report dated March 12, 2024)
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FWUSOW INDUSTRY CO., LTD.
PARENT COMPANY ONLY BALANCE SHEETS

(Expressed in thousands of New Taiwan dollars)

Year ended December 31

2023 2022
Liabilities and Equity Amount 9 Amount gl
Current liabilities
2100 Short-term loans(Note 6(9)) $ 1,748,847 193  § 2,005,096 21.7
2110 Short-term notes and bills payable6(10) 50,000 0.6 - —
2120 Current financial liabilities at fair value through profit 785 - 2,490 -
or loss(Note 6(2))
2130 Current Contract liabilities(Note6(17)) 6.607 0.1 7,062 0.1
2150 Notes payable(Note7(4)) 11,506 0.1 249213 27
2170 Accounts payable(Note7(4)) 397,762 4.4 184,667 2.0
2200 Other payables(Note7(4)) 276,221 3 261,910 29
2230 Current tax liabilities 16,823 0.2 50,928 0.6
2280 Current lease liabilities(Note6(8)) 22,106 0.2 24,024 0.3
2322 Current portion of long-term loans(Note6(11)) 477,083 5.2 503,333 5.5
2399 Other current liabilities 5,709 0.1 4,605 0.1
Total current Liabilities 3,013,449 333 3,293,328 359
Non-current liabilities
2540  Long-term loans(Note 6(11)) 839,583 9.3 816,667 8.9
2571 Deferred tax liabilities - land value increment tax 416,032 4.6 416,032 4.5
2580 Non current lease liabilities(Note 6(8)) 29,517 03 37.270 0.4
2640 Net defined benefit liability-non current(Note 6(12)) 441 = 561 -
2645 Guarantee deposits received 1,562 — 1,656 —
2650 Investments accounted loss for using equity method(Note6(6)) 207,437 23 234,367 2.6
Total non-current liabilities 1,494,572 16.5 1,506,553 16.4
Total liabilities 4,508,021 49.8 4,799,881 52.3
Equity attributable to owners of parent (Note 6(14))
3110 Share capital 3,316,634 36.7 3,220,139 35.1
3200  Capital surplus 15,030 0.2 15,030 0.2
3300 Retained earnings 1,216,989 13.5 1,161,612 12.6
3400  Other equity inferest (7,124) (0.1) (4,854) (©.1)
3500 Treasury shares(Note 6(15)) (6,735) (0.1) (6,735) (0.1)
Total equity 4,534,794 50.2 4,385,192 41.7
Total liabilities and equity $ 9,042,815 100.0 § 9,185,073 100.0

The accompanying notes are an integral part of these parent company only financial statenents.

(With Solomen & Co., audit report dated March 12, 2024)
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FWUSOW INDUSTRY CO., LTD.

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME

(Expressed in thousands of New Taiwan dollars, except for earnings per share amounts)

2023 2022
Amount 9% Antount %
Net operating revenue (Note 6(17)) S 14,933,039 100.0  § 15,964,576 100.0
Operating costs (Note6(5)) (13,761.,480) (92.1)  (14,694,829) (92.1)
Unrealized profit (loss) from sales (24,050) 0.2) (3,200) -
Realized profit (loss) from sales 3,200
Gains(Losses) on changes in fair value less costs to sell of 4,021 — (1,430) =
biological assets for current period
Gross Profit 1,154,730 7.3 1,265,117 7.9
Operating Expenses
Selling expenses (605,805) (4.1) (622,553) (3.9
Administrative expenses (251,293) (1.7) (227,504) (1.4)
Research and development expenses (47.716) 0.3) (56,555) 0.4)
Overdue credit(impairment loss)gain on reversal (Note 6(4)) (3,800) - (3,100) -
(908,614) (6.1) (909,712) (5.7)
Net operating profit 246,116 1.6 355,405 22
Non-operating income and expenses
Interest income 3,578 — 1,321 —
Other income (Note 6(18)) 34,736 0.2 31,051 0.2
Other gains and losses (Note6(19)) 9,021 0.1 22,687 0.1
Financial costs (Note6(20)) (58,784) (0.4) (38,867) 0.2)
Share of Profit or Loss of Associates & Joint Ventures 131,648 1.0 21,087 0.2
Accounted for Using Equity Method (Note6(6))
120,199 0.9 37,279 0.3
Profit before income tax 360,315 2.5 392,684 25
Income tax expense (Note6(13)) (53,745) (0.5) (70.754) (0.5)
Profit 312,570 2.0 321,930 2.0
Other comprehensive income
Components of other comprehensive income that will not be
reclassified to profit or loss
Gains (losses) on remeasurements of defined benefit plans (146) - 2,278 —
Other comprehensive income, before tax,actuarial gain (losses) 244 — 495 =
on defined benefit plans for Using Equity Method
Income tax related to components of other comprehensive 29 - (456) -
income that will not be reclassified to profit or loss
Components of other comprehensive income that will be
reclassified to profit or loss
Exchange differences on translation (2,837) = 2,388 -
Income tax benefit related to items that will not be reclassified subsequently 567 i (477) -
Other comprehensive income(net income after tax) (2,143) — 4,228 —
Total comprehensive income § 310427 20 _§ 326,158 2.0
Eamings per share
Basic earnings per share(dollar) (Note6(16)) $ 094 § 0.97

The accompanying notes are an integral part of these parent company only financial statements,

(With Solomon & Co., audit report dated March 12, 2024)
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FWUSOW INDUSTRY CO., L'TD.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Cash flows from operating activities:
Profit before tax b 366315 5 392,684
Adjustments for
Adjustments to reconcile profit (loss)
Depreciation expense 204,465 180.876
Amortized expense 7.870
Expected credit loss 3,800 3,100
Change in fair value less cost to sell of biological assets (4,021) 1.430
Allowance for inventory valuation and obsolescence loss 11,700 8.300
Net loss (gains) on Financial Assets and Liabilities at Fair Value through profit or loss (2,005) 3,100
Interest expense 58,784 38,867
Dividend income (247) (691)
Interest income (3,578) (1,321)
Share of loss (profit) of associates and joint ventures accounted for using equity method (131,648) (21,087)
Loss (gain) on disposal of property, plant and equipment (686) (399)
Unrealized profit from sales 24,050 3,200
realized profit from sales (3,200)
Reversal of impairment loss recognized in profit or loss, property, plant and equipment
Gain of lease modification -
Gain on Sale of Investments 0
Other adjustments to reconcile profit (loss) 392 183
Total adjustments to reconcile profit (loss) 165,676 215,558
Changes in operating assets and liabilities:
Changes in operating assets
Financial assets and liabilities at fair value through profit or loss 4 (1,240)
Notes receivable { include related parties) 33,844 (112,601)
Accounts receivable ( include related parties) 120,605 (51,259)
Other receivables ( include related parties) (36,515) 10,896
Inventories (72,014) (705,392)
Biological assets (1,406) 21,069
Prepayments 8,109 (18,154)
Other Current assets (180) 1,363
Changes in operating liabilities
Notes payable ( include related parties) (237,707) 6,848
Accounts payable ( include related parties) 213,095 (64,408)
Other payables ( include related parties) 21,934 16,124
Contract liabilities (455) (4,627)
Other current liabilities 1,104 481
Net defined benefit liability (263) (1,427)
Total changes in operating assets and liabilities 50,153 (902,327)
Total adjustments 215,829 (686,769)
Cash inflow (outflow) generated from operations 582,144 (294,085)
Interest received 3,578 1,321
Interest paid (59,106) (37.455)
Dividend received 58,955 42,734
Income tax refund (paid) (88,429) (44,579)
Cash provided by (used in) operating activities 497,142 (332.064)

( Carried over )
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{ Brought forward )

2023 2022
Cash flows from investing activities:
Decrease (increase) in financial asseis
Proceeds from disposal of property. plant and equipment 741 790
Acquisitions of investments accounted for using equity method (5.600) (47.410)
Acquisitions of property. plant and equipment (273.746) (209,080)
Decrease (increase) in other non-current assets 1,274 1,536
Decrease (increase) in refundable deposits 1.221 347
Acquisition of intangible assets (1.164) (18.986)
Net cash flows from (used in) investing activities (277.274) (272,803)
Cash flows from financing activities:
Increase (decrease) in short-term loans (256,249) 1,299,476
Short-term notes and bills payable 50,000 (100,000)
Proceeds from long-term debt 400,000 400,000
Repayment of long-term debt (403.334) (490,000)
Payment of lease liabilities (25.454) (24.728)
Cash dividends paid (160,825) (353,815)
Increase in quarantee deposits received 95
Decrease in quarantee deposits received (94)
Net cash flows from (used in) financing activities (395.956) 731,028
Net increase (decrease) in cash and cash equivalents (176.088) 126,161
Cash and cash equivalents at beginning of year 806.371 680,210
Cash and cash equivalents at end of year $ 630.283 $ 806.371

The accompanying notes are an integral part of these parent company only financial statements,

(With Solomon & Co., audit report dated March 12, 2024)
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
FWUSOW INDUSTRY CO., LTD.

Opinion

We have audited the accompanying consolidated financial statements of FWUSOW
INDUSTRY CO., LTD. and its subsidiaries (the “Company”), which comprise the
consolidated balance sheets as of December 31, 2023 and 2022, and the consolidated
statements of comprehensive income, changes in equity and cash flows for the years
then ended, and the notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion and other auditors’ reports set forth in Major Accounting items, the
accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Company as of December 31,
2023 and 2022, and its consolidated financial performance and its consolidated cash
flows for the years then ended in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and the International
Financial Reporting Standards(IFRS),International Accounting Standards(IAS),
IFRIC Interpretations(IFRIC),and SIC Interpretation(SIC) endorsed and issued into

effect by the Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audit in accordance with the Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants and auditing
standards generally accepted in the Republic of China. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent

of the Company in accordance with The Norm of Professional Ethics for Certified
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Public Accountant of the Republic of China, and we are independent of the parent
company and subsidiaries, fulfilling our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the consolidated financial statements for the year ended
December 31, 2023.
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These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matters for the Company’s consolidated financial statements for the year

ended December 31, 2023 are stated as follows:

Inventory evaluation

The value of inventory is affected by market supply and demand. In addition, the
allocation of inventory cost elements and the estimated amount of net realizable
value are subject to the subjective judgment of the management. Therefore, the
accountants pay special attention to the cost and net realizable value and the
appropriateness of the loss of devaluation of inventories by management in
accordance with the requirements of International Accounting Standards (IAS2) and
the reasonableness of the management to appropriate allowance for inventory
demmvaluation losses.

The principal audit procedure performed by the accountant is to obtain inventory
entry data and perform detailed tests to verify that the raw material cost, labor input
and manufacturing costs of the inventory have been reasonably allocated to the
appropriate inventory items. The accountants compare the actual sales price of the
inventory at the end of the period with its book value in a sampling manner to verify
whether the inventory has been evaluated at the lower of cost or net realizable value.
The accountants also compare the inventory quantity data obtained from annual
inventory check with accounting record to test the existence and completeness of
inventory in the end of year. By participating in and observing the annual perpetual
inventory, the accountants assess the appropriateness of allowance for inventory

devaluation losses.

Other Matter
Listed in FWUSOW Group’s consolidated financial statements in 2022, the financial

statements of some of the subsidiaries were checked by other accountants. Therefore,

in the accountant’s opinion on the above consolidated financial statements, the
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amounts listed in the aforementioned subsidiary’s financial statements are based on
the audit reports of other accountants. The total assets of the aforementioned
subsidiary as of December 31, 2023 and 2022 were NTD 341,419 thousand (the same
below) and NTD 351,303 thousand, accounting for 3.42% and 2.01% of
consolidated operating income. It is also included in the above-mentioned
consolidated financial statements. Regarding the investee company evaluated by the
equity method, its financial statements have not been checked by this accountant but
by other accountants. Therefore, the accountant’s opinion on the above financial
statements is related to this. The amounts listed in the company's financial statements
and the relevant information disclosed in Note 13 are based on audit reports by other
accountants. FWUSOW INDUSTRY CO., LTD. and its subsidiaries adopted equity
method investment balances of NTD312,602 thousand and NTD296,808 thousand
respectively for the above-mentioned investee companies on December 31, 2023 and
2022, respectively, accounting for 3.07% of the total consolidated assets and 2.89%,
and the total consolidated profit and loss recognized using the equity method in 2023
and 2022 in the Republic of China were 52,152 thousand and 56,008 thousand,
respectively, accounting for 15.89% and 18.06% of the total consolidated profit and
loss.

We have also audited the parent company only financial statements of FWUSOW
INDUSTRY CO., LTD. As of and for the years ended December 31,2023 and 2022

on which we have issued an unmodified opinion plus other matter paragraph.

Responsibilities of Management and Those Charged with Governance for the

Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with the Regulations Governing the
preparation of Financial Reports by Securities Issuers and the [FRS,IAS,IFRIC, and
SIC endorsed and issued into effect by the Financial Supervisory Commission of the
Republic of China, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the management is responsible

for assessing the Company’s ability to continue as a going concern, disclosing, as
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applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance (including members of the Audit Committee) are

responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with the auditing standards generally accepted in the Republic of
China will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the auditing standards generally accepted in
the Republic of China, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management,

4, Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
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significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention
in our auditors” report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial
information of the entities or business activities within the Company to express
an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the audit. We remain solely
responsible for our audit opinions.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements for the year ended December 31, 2021 and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.
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The engagement partners on the audit resulting in this independent auditors’ report

are Sung-Yu Liu and Zi-Yu Chen.

SOLOMON & CO., CPAs.
Taichung, Taiwan
Republic of China

March 12, 2024

Notice to Readers

The accompanying consolidated financial statements are intended only to present
the consolidated financial position, financial performance and cash flows in
accordance with accounting principles and practices generally accepted i