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Notice of Meeting Notice is hereby given ihat the seventy-eighth Annual General Mecting of
the Company will be he}d on Tuesday 12th December 1989 in the Queen’s
Room at The Baltic Exchange, 14720 St, Mary Axe, London EC EC3A 8BU

at12.15 pm.

To seccive the directors’ réport and statement of” “wnis_ "~ T T

e e .l € T AL T e o a4 F

To declarc a final dividend inrespeci of ihe yearended
30ih September 1989 T T T

At A AT T f e m— W 2 T TS R e ek S s A . Sl 24 ¥

To re-clect difectors

o L LLEA T —— L — ks KT 7 TR — s T T — AT £

To wthousc thc d:rcclors to “subscribe £3, 500 lo Conservmwe
Party funds

ey b et e o ———— 4 e o AT e

To rc-qppomt lhe 'mdllors and 10 aulhonsc the dxrcclors to fix
their remuncration___

e w P e AR AR T TR X AL AT —— T T 5 47 o e 1 £ 71

"By Order of the Board
i . Barlow Service Company Lmuted
14th November 1989 . Secrelaries

Plantation House ™ "7 1T T

10/15 Mincing Lane

Landon EC3M 3L§ 7 77w e e e e

Mr W.G. Undcrwood and Mr C A Kcelcy have conlmcls of s scrv:cc wllh a

submdmry company wluch I'CC]UII'C approumate _)Ltwo years’ ncmcc on lhag_ B
company’s s:de for tcrmmalmn A COpY © /of ¢ cach of these contmcts will be

made wallablc l‘or mspccuon ;it thc Comp'my S rcg1slcrcd offit ceduring

normal business hours ﬁ'om the date of the abovc Noucc unul T2 noonion

Tuesday 12th December 1989 and thereafier at the place of the Meeting until

its conclusmn Othcrwn:,c no dll‘CClOI‘ has an:, contract ol‘ servncc with 1he

noticc of t@!m.l,sl:ﬂie!}_,__ .

e b Am L e T EEe ek e Tk GE TR ST A A Ta s aei S T s TR mm

rn — 1 T

A mcmbcr who ’IS cnutlcd to yattend and vote is cnmled 10 appf)mt a pm\y

or proxies to attend and votc instead of him. Such proxics need notbe_

members of the Company, but are ot entitled to voic except on a poil,

N a Mt TR Rt & . LI e mmma. - awarTTY T oA me La mmimaT A T

Members are requested to notify any change of address to

The Roval B‘mk of Scotland plg, =i%c;,_;lstrar s Depnrtment

P.0. Box 435, Owen House, 8 Bankhead Crossway North,
Edinburgh EHI1 4BR.
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REPGRY AND ACCOUNTS 1989

Report The directors present their report and the accounts of the Company for
of the Directors the year ended 30th September 1989.
Activities

The Company operates as an investment holding company engaged in the
investment of funds mainly in listed securitics. An analysis of these securities
is given on page 16 and a list of major holdings on page 15. A review of the
year and of future developments is contained in the Chairman’s review on
page 6,

Status

On 11th April 1989 the Inland Revenue confirmed the Company as an
investment trust for taxation purposes under Section 842 of the Income and
Corporation Taxes Act 1988 in respect of the year ended 30th September 1988,
The Company has subsequently directed its affairs so as to enable it to continue
to qualify for such approval. The Company is 1ot a close company.

The Company is a public limited company and an investment company
under Section 266 of the Companics Act 1985.

R ] . 1989 1988
Aeioits 2000 £000
Net revenue after {axation e . 2,106 1,746 _

e vt L et et -

Interim dividend of 2.00p pershare, T T
paid on 7th July [989 ST W 2 S N )
Proposed final dividend of 5.3Cp per share,

TP T bmas i v, s T a oremrs | 36

__payabic on 9th January 1990 o e LAl TiET
- 19707 T 08
Revenueretained  _ ~ " T TT T T R T RS

S AP eatm e e AT L A A A i AT B MR D1 SR MMRAS L YT st T AT L bl e o s e = i £ S

Dividend
Warrants for the final dividend will be posted on or about 8th January 1990 to
members on the register at the close of business on 8th December 1989,

Political Contributions )
The Company gave £3,500 to Conservative Party funds as approved at the 1988
Arnual General Mceting.

A resolution will be proposed at the forthcoming Annual General Meeting to
authorise the directors to donate a further £3,500 to Conservative Party funds.

Auditors

A resotution will be proposed at the Annual General Meeting to re-appoint
Pannell Kerr Forster as auditors and to authorise the directors to [ix their
remuneration.

Majedie | - -
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Report Directors
of the Directors Mr. D. J. Ewart resigned with effect from 25th October 1989.

continued In accordance with the Articles of Association Mr. H. S. Barlow and
Mr. C. A. Keeley are the directors due to retire by rotation and their colleagues
recommend their re-election,

At the year-end the directors’ holdings of 10p shares in the Company were:

T o 30th Sepiember 1989 30th September 1988
e ' o Beneficial Trustee Beneficial Trustee
Sirjohn K, Barlow, Bt 5,042,952 1,106,212 4,986,052 1,162,212 '
‘H. 8. Barlow 3,137,189 2,249.503 4,424,304 2,905,895
AC Parsons 1,250 — 1,250 — \
M, H. D. Barlow 4,741,950 671,669 4,841,950 127,669 )
D.7T. Ewart (since resigned) 8,000~ — 2,000 — 3
CUA Keeley - — — —
‘WG, Underwood — 256 == 256

Some of the directors’ holdings are duplicated, the total after elimination of
duplicated holdings being 13,264,598 shares at 30th September 1989, There
have been no changes in directors’ shareholdings since 30th September 1989.

Following the approval of the introduction of the Company’s Executive Share !
Option Scheme at the Extraordinary General Meeting held on 4th May 1989, :
Mr. W, G. Underwood and Mr. C. A. Keeley were granted options to subscribe
for up to 115,000 shares and 17,500 shares respectively at a price of 242p per
share during the period 20th June 1992 to 20th June 1999,

No director had an interest at any time during the year or since in any material
contract or arrangement to which the Company or any subsidiary was a party.

Substantia] Shareholding
Except as shown above, the Company has been notified only of the following
substantial holding in its issued capital:

Sun Life Assurance Society plc 10.02%
By Order of the Board

26th Octaber 1989 Barlow Service Company Limited
Plantation House Secretaries
10/15 Mincing Lanc
' London EC3M 3LS
Report To the Members of Majedie Investments PLC

of the Auditors

We have audited the financial statements on pages 7 to 14 in accordance
with Auditing Standards.

In our opinion the financial statements give a true and fair view of
the Company’s state of affairs at 30th September 1989

and of its revenue and source and application of funds for the year
then ended and have been properly prepared in accordance

with the Companies Act 1985.

Pannell Xerr Forster
26th October 1989 Chartered Accountants
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REPORT AND ACCOUNTS 1989

Chairman’s Review The year under revicw saw further recovery in the world's stockmarkets, some of
which reached levels never previously achieved, The Company had sufficient
liquidity during the year to take advantage cf these improved conditions, Against
this background, the Company’s net assets had grown to some £90 million at
30th September 1989 as compared with £74.4 million a year carlier. This increase
translates into a rise of 21.2 per cent in the net asset value from 283p per share
last year to 343p per share at the 30th September 1989,

Gross revenue for the year ended 30th September 1989 was £3,771,000 as against
£3,150.000 for the previous year. This substantial increase is chicfly attributable
to high interest rates and rapidly rising dividends in the U.K. After absorbing
costs which include £72,000 of a non-recurring nature, net revenue after taxation
has risen from £1,746,000 to £2,106,000, which is equivalent to an advance in
carnings per share from 6.65p 10 8.02p.

It is proposed that a final dividend of 5.50p per share be paid in respect of the
ycar ended 30th Septernber 1989, Taken with the interim dividend of 2.00p per
share already paid, this will make total dividends of 7.50p per share, an increase
of some 15.5 per cont over last year's rate of 6,50p per share.

In recommending this increased dividend which absorbs most of the net revenue
after taxation your Board is conscious of the policy sct out in my last year’s
review that dividends should be raised on a regular basis if possible and prudent;
whilst maintaining the principal objective of sustained capital growth.

The Company is an Investment Trust for taxation purposes and the portfolio
gives a spread of investments world-wide which provides the small investor with
a diversity which he may find difficult to emulate satisfactorily in his own
portfolio.

During the carly part of this month there were unexpected world-wide
fluctuations in markets, led by Wall Street and continued throughout the world.
Resilience is becoming apparent again but in the United Kingdom this is not yet
maiched by convincingly high buying turnover, There are uncertain times ahead;
the results of present Government policies have yet to emerge, The Company’s
present level of liquidity, increased since year end during market riscs, provides
room for manocuvre in changing markets and gives the opportunity 1o seck
potentially attractive holdings.

Your Board remains optimistic about the long-term prospects of the Company
but tempered with the caution which one must feel about the markets at present.
We shail continue {0 aim for growth in both capital and income for all
shareholders.

Since the year end David Ewart has resigned his non-cxecutive directorship

and I take this opportunity of thanking him for his wise counsel and contribution
to the affairs of the Company, particularly during the Group’s re-organisation in
1985.

My thanks arc due also to colleagues and staff for their support and cfforts during
the year

John K. Barlow
Chairman

26th October 1989
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Revenue Account
for the year ended

30th September
1989

THE ACCOUNTS

Investment Income

Franked
Unfranked

Administrative Costs

Net Revenue before Taxation

‘Taxation

Net Revenue after Taxation

Dividends

Revenue Retained

Earnings per Sha?

Dividends per Share

The notes on pages 10 to 14 form part

of these Accounts,

Notes

16

1989
£000

1,943
1,828

3,771
837

2,934
828

2,106
1,970

136

3.02p

7.50p

1988
£000

1,658
1,492

3,150
702

2,448
702

1,746
1,708

38

6.65p

6.50p

SEVEN
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Majedie
Balance Sheet

as at 30th September
1989

THE ACCOUNTS

Notes
Fixed Assets
Investments 9
Current Assets
Debtors 10
Cash at bank and on deposit 11
Creditors
Amounts falling due within one year 12
Net Current Assets
Total Assets
less Current Liabilities
Provision for Liabilities
and Charges
Deferred taxation 13
Capital and Reserves
Called up share capital " 14
Share premium account
Capital reserve 15
Revenue reserve 16
Net Asset Value per Share 17

The notes on pages 1010 14 form part
of these Accounts.

Approved by the Board on 261h QOctober 1989.

JOHN K. BARLOW
A, T, PARSONS

7(1__._ s fonds
=
Directors _/_a;é,’:y Gﬁlf/”"l‘;\"&?

1989 1988
£000 £000
85,351 69,750
284 537
6,479 5,458
6,763 5,995
2,049 1,297
4,714 4,693
90,065 74.448
56 33
90,009 74,415
2,627 2,627
1,652 1,652
61,991 46,533
23,739 23,603
90,009 74,415
343p 283p




%‘ f e i a
Majedlie
Imestments PLE
Statement
of Source
and
Application
of Funds

for the year ended
30th September
1989

Source of Funds
Net revenue before taxation

Proceeds of disposal of investments

Application of Funds
Acquisitions of investments
Exchange losses

Ordinary dividends paid
Taxation paid

Increase in Uninvested Funds

Changes in Uninvested Funds
Debtors duc within one year
Creditors and accrued expenses
Cash and deposits

Inereasc in Uninvesied Funds

The notes on pages 10 to 14 torm part

of these Accounts.

1989
£000

2,934
12,764

15,698

12,765
103
1,708
406

14,982

716

(8)
(297)
1,021

716

1988
£000

2,448
9,266

11,714

7,448
71
1,708
812

10,039

1,675

{295)
1,483
487

1,675

NINE



TEN

Majedie

Notes

{mvestments PLC

to the

Accounts

THE ACCOUNTS

1 Accounting Policies

Basis of accouming

The accounts have been prepared under the historical cost convention, as modified by the
revaluation of investments, Consolidated accounts are not presented in view of the
immateriality of the subsidiary companies’ activities in refation to those of the Company.

Dividends and interest

Income from investments Is included as and when such income becomes due and pavable
excepl in the case of interest receivable from bonds which is included on the accruals
basis. Deposit interest and rents receivable are also included on the accruals basis.

Administrative costs
Expenses are accounted for on the accruals basis, inetuding pension contributions, which
are made to the defined money purchase scheme of a subsidiary ecmpany.

Investments

Listed investments are staled in the balance sheet at market value; investment properties
and unlisted investments are included at directors’ valuation, with the exception of shares
in subsidiary companies, which are included at net asset value. The market value of listed
investments is based on middle market prices for investments listed in the United
Kingdom and on closing prices for investments listed overseas. The directors” valuation of
the agricultural and commercial properties is based on professional valuations obtained as
at 30th September 1989. Profits and losses arising on th, disposal of invesiments are
credited or debited direct 1o Capital Reserve in accordance with the Company's Anticles of
Association.

Foreign currencies

Transactions denominated in foreign currencies are recorded at the rate of exchange ruling
at the date of the transaction o, where accrued, at the year-end rate. Foreign currency
deposits and balances arc converted into sterling at the year-end rates of exchange. Proiits
and fosses arising on exchange are credited or debited direct 1o Capital Reserve in
accordance with the Company’s Articles of Association. The valuation of investments
listed overscas shown in note 9 has been translated into sterling at the year-end exchange
rates,

Advance corporation tax

Advance corporation 1ax arising on dividends paid or payvable is treated as recoverable to
the extent that it is expected to be recovered against taxation on income of the year in
which the dividend is paid or of prior years. Otherwise it is charged in the revenue
account.

Deferred taxation

Deferred taxation is provided on the liability method on 1) short-1erm timing differences.
Provision is not otherwise made unless there exisis a probability that such taxation will
become payable in the foresecable future,

1989 1983
2 Inveztment Income £000 £000
Income from listed investments 2,828 2,588
Income from unlisted investments;
Subsidiary company 10 10
Other investments 52 46
Rents 168 167
Interest on deposits 713 339
3,771 3,150




iajedie

Notes to the

Accounts
continued

3 Administeative Costs

Directors’ emoluments (note 4)

Ex gratia payment to former director
Staff cosis (note 5)

Other operating expenses

Auditors’ remuneration

4 Directors’ Empluments
Fees

Other remuneration
Pension contributions

Analysis of emoluments (excluding
pension contributions)
Chairman
Highest-paid director
Emoluments of the other dircctors:
ENilto £5,000
£3,001 10 £10,000
L4001 10 £45,000
£45,001 10 £30.000

5 Smff Costs
Salaries

Social sccurity costs
Pension contributions
Termination costs

OMice staft

& ‘Taxation
Charge for the year based on
act revenue betore taxation:
Corporation tax a1t 35 percent.
{1988 33 percent.)
Less Relief for overseas 1as

Deferred tax (1988 credit}
QOverseas 1ax

Tax credits impuied 1o LLK, dividends

1989 1688
£000 £000
260 236
50 —
215 181
303 277
9 8
837 702
1984 1988
£000 £000
12 2]
213 180
35 35
260 236
51 49
75 47
Number of Directors
1 2
2 3
1 2
1 ——
1989 1988
£000 £00D
146 141
36 33
11 7
22 —
215 181
Number of Employees
8 9
1989 1988
£000 £000
K¥y) 275
86 93
241 182
16 2
86 93
485 429
828 702

ELEVEN




THE ACCOUNTS

K ] @ 1989 1988
M AEede 7 Dividends £000 £000
- Tvestaents PLC Interim dividend of 2.00p {1988 2.00p} per share 526 526
) Proposed {inal of 5.50p (1988 4,50p) per share 1,444 1,182
Notes to the 1070 708
Accounts —_— e
continued
198" 1988
8 Earnings per Share £000 - £000
Bascd on 26,266,379 (1988 26,266,379) shares in
issue and nel revenue after 1axation of 2,106 1,746
Notional adjustment for the exercis¢ of the share options referred to in note 14 would not
have resulted in any material difference in earnings per share.
1989 1988
9 Investments £000 £000
Cost at 30th September 1988 48,125 47,569
Additions at costt
Loans to subsidiaries — 41
QOther investments 12,765 7,407
Disposals a1 cost;
Loans frem subsidiaries (18) (10}
Other investments {11,511) (6,382)
Cost at 30th September 1989 49,361 48,125
Unrealised appreciation;
Listed invesiments 4,174 20,915
Unlisted investnients 600 320
Shares in subsidiacy companies 93 56
Frechold investment propertics 1,123 334
Valuation at 30th September 1989 85,351 69,750
1989 1988
Comprising; £000 £000
Listed investnents at market value:
United Kingdom 50,888 41,740
Qverseas 28,968 23,7189
79,856 65,529
f Unlisted investments:
Shares in subsidiary companics
at het asset value (note 18) 95 58
Loans to subsidiaries n 319
Qther unlisted invesiments
at directors' valuation 1,389 1423
Freehold investment propertics
at dircctors’ valuation;
Agrirultural propertics 1,310 1,221
Commercial property 1,900 1,200
E 85,351 69,750
Uncallad eapital on partly-paid investments amounted at 30th September 1989 1o £58,000
{1988 £49,000).
THWELVE




1 o o 1989 1988
p ﬁﬁ@ ﬁ@ 10 Debtors £000 £000

Investments PLC Amounts falling due within one year:

Taxation recoverable - 281
Notes to the Accrued income 17 130
Disposal of investments 9 —_—
Acct(.}ungs Other debtors 1 61
cantinue Prepayments — 2
185 474

Amounts falling due after one year:
Taxation recoverable 99 63
284 537
1989 1988
11 Cash at Bank and on Deposit £000 £000

Deposils:

U.K. 4,811 4,246
Overseas 1,555 1,100
Bank balances 113 112

§479 5,458

1989 1988
12 Creditors £000 £000
Amounts falling due within onc year:
Taxation payable 193 ——
Acquisition of investments 270 —
Other creditors 107 89
Accrued expensecs 35 26
Proposed final dividend 1,444 1,182
2,049 1,297
1989 1988
13 Delerred Taxalion £000 £000
At 30th September 1988 KX} 36
Provision (1988 credit) for year 24 (2}
Suffered, less recovered, during vear (1) (1)
A1 301h Scptember 1989 50 33
1989 1988
14 Called up Share Capital £000 £000
Allotted and fully-paid at 30th September 1989:
26,266,379 (1988 26,266,379) shares of 10p each 2,627 2,627
Authorised at 30th September 1989;
37,637,226 (1988 37,637,226) sharcs of 10p cach 3,764 3,764

At 30th September 1989 Mr. W G. Underwood and Mr. C. A. Keeley held oplions to
subscribe for up to 115,000 shares (1988 Nil) and 17,500 shares (1988 Nil) respectively at
a price of 242p per share during the period 20th June 1992 10 20th June 1999,

THIRTEEN
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Notes to the

Accounts
continued

FOURTEEN

THE ACCOUNTS

1989 1988

15 Capital Reserve £000 £000
At 30th September 1988 24,908 22,758

Profits realised on disposal

of investments 1,235 2374
Exchange losses (103) (71)
Corporation tax (31) {—)
Deferred tax (8) {~=)
Taxation adjustments for carlier years {—) (153)
26,001 24,908

Unrealised appreciation of investments 35,990 21,625
At 30th September 1989 61,991 46,533

No tax on capital gains has been provided in the Accounts since the Company expects (o
qualify in respect of the year ended 30th September 1989 as an investment trust for
taxation purposcs.

1985 1988

16 Revenue Reserve £000 £000

At 30th September 1988 23,603 23,565

Revenue retained for the year 136 38

A1 30th Scptember 1989 23,739 23,603

1989 1988

17 Net Asset Value per Slitre £000 £000
Based on 26,266,379 (1988 26,260,379) shares

in issue and net assets of 90,009 74415

Notional adjustment for the exercise of the share options referred to in note 14 would not
have resulted in any material difference in the net asset value per share,

18  Subsidinry Companics

The Company’s subsidiarics are Barlow Investments Limited, Barlow Service Company
Limited and Majedic Sccurities Limited, each of which is wholly-owned and registered in,
and operates from, the United Kingdom.

The subsidiary companies carned profits after taxation for the year ended 30th September
1989 of £46.000 (1988 losses of £18,0004, Afier waking into account accumutated realised
profits brought forward of £36,000 (1988 £84,000) and the payment of a dividend of
£10.000 (1988 £10,000) to the Company, there remain profits of £92,000 (1988 £56,000) to
be carried forward, The net assets of the subsidiary companies, including uarealised
profits after tax of £1,000 (1938 £Nil) but after deducting louns of £301,000 (1988
£319.000) from the Company, amounted at 30th September 1939 1o £95,000 (1988
£58.600). Quistanding underwriting commitments entered into by a subsidiary amounted
at 30th September 1989 10 £62,000 (1988 £Nil).
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REPGRT AND ACCOUNTS 1989

LK.

AAH Holdings Plc

Allied London Pmpcrues Plc

BAT Industrics p.le.

British Aerospace PLC

British Gas PLC u

The British Petroleum
Company p.lL.c.

BTR ple

The Burmah Qil ple

Cable and Wircless plc

Countryside Properties PLC

Dacjan Holdmgs PLC

James Finlay BL.C,

Glaxo Holdings p.le.

U.S.A. ) ]

American Home Products
Corporation

The Boeing Company

Campbell Soup Company

West Germany
Deutsche Bank AG
Hoechst AG

Far East and Pacific
Highland & Lowlands
Berhad

~Guinness PLC

Harrisons & Crosﬁcld PLC

'Hcywood Williams Group PLC

Inchcapc plc
The Morgan Crucxble Company plc

Pearl Group PLC

Pearson plc

Rolls-Roycc plc ‘

The Royal Bank of Scotland plc

The RTZ Corpordllon PLC

The ‘Shetl’ ’I‘ransport & Tr'admg
Company ple.

SmithKline Beecham ple

" H.J. Heinz Cor?npany

Kellogg Company

" PPG Industries, Inc.

The Quaker Oats Company

Scliering AG
Siemens AG

The Hongkong and Shanghai '
Banking Corporation

The above holdings represented 56% of the total market value of
the histed investments at 30k September 1989 and constituted all
investments with a market value in excess of £750,000 as at that date.

FIFTEEN




REPORT AND ACCOUNTS 1989

Classification o o " 7. West TFarEast . _
of Listed UK. USA. Germany and Pacific  Total 1988
% U % % % %
Investments o e
as at 30th September Equitics o
1989 Capital goods 17 7 4 3 3 32
Consumer goods 19 8 2 3 32 28
Energy ) 7 — — — 7 8
Financial and L _ )
property. 131 2 4 20 18
Plantations and \ o ]
overscastraders 4 - - 3 7 8
66 16 8 T 13 97 %
Bonds ) V
Stetfing =~ 1 - - 1 !
U.S. dollar S 1 —_ U | 3
Other currencics — 1 — 1 o2
61, 1 97 13 e 100
3 ) ) B ) ] T i B
1988  Equities T58 5 9 7 2 94 -~
Bonds [ 3 = 2 6
59 1§ 9 4 we

The classification of myestsments s hased on the market «atue of the kistad mmvestments a1 3 Seprember 195 which amounicd
1o £7,550 000 F 1988 £68,329 0001 and does not include mopes beld ondeposyt,

Five-Year Summary Year 10 30th September 1985 1986 1987 1988 1989
Looos )

Issued capital 2627 2627 2627 2627 2627

Netassets . 57,255 68815 90487 74415 90,009

Investment income 3484 3437 3118 3,150 37N

Net revenue after taxation 1,740 1843 1709 1,746  2.106

Dividends 1.366 ).642 1,708 1,708 1,970

Revenue retained 3M 204 1 38 136
. pper 10p share

Net asset vaioe 218 262 344 183 343

Middie markel price 138 186 273 W05 276

Earnings 6.62 .02 6.5) 6.65 8.02

Dividends 3.20 6.25 6.50 650 7.50

Drvodemds shown for 1986 danot indhede the speoal droadend of $. 2p per share pard from Revenee Roserve

For i apial gns tas, pamposes, the adjuvied mathel pnee of the Company's shares ai 3h? March 1982 was ™) I5pper 10 share.
Fotede sharzholders of Barlaws Hollings PLC are revomimtendad ta coasult there professional ads sers i this regand.
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