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Majedie Investments PLC is an investment trust with total

portfolio assets of over £156 miillion as at 30 September 2011.

The Company's investment objective is to maximise total
shareholder return whilst increasing dividends by more
than the rate of inflation over the long term.
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Cautionary statement regarding forward-looking statements

This Annual Report has been prepared for the members of Majedie
Investments PLC (“the Company™) and no ane else Tha Company, ts
Drrectors or agents do not accept or assurna responsibilty to any other
person In connection with this document and any such responsibility
or liability 1s exprassly disclaimed

This Annual Report contains certain forward-looking statements with
respect to the pancipatl nsks and uncertanties facing the Company By
therr nature, these statements and forecasts involve risk and uncertainty

because they relate to events and depend on circumstances that may
or may not occur i the future There are a number of factors that
could cause actual results or developments to differ matenally from
those expressed or implied by these forward koking statements and
forecasts The forward looking statements reflect the knowledge and
infermaticn avalable at the data of preparation of this Annual Report
and will not ba updated dunng the year Nothing n this Annual Report
should be construed as a profit forecast




Investment Objective

The Company’s Investment objective 1s to maximise total shareholder retum whilst increasing dvidends by more
than the rate of nflation over the long term

Investment Policy

General

The Company Invests pnncipally in secunties of publicly quoted companies worldwide and in funds managed by
Javeln Capital LLP, though it may invest in unguoted secunties up to levels set penodically by the Board, including
its nvestment in Majedie Asset Managemsnt Limited Investments in unquoted secunties, other than those managed
by Javelin Capital LLP, {measured by reference to the Company’s cost of nvestment) will not exceed 10 per cent of
the Company’s gross assets

Risk diversification
Whilst the Company will at all imes nvest and manage its assets in a manner that 1s consistent with spreading
Investment risk, there will be no ngid industry, sector, region or country restnctions

The overall approach 1s based on an analysis of global economies sector trends with a focus on companies and
sectors judged lkely to deliver strong growth over the long temrm The number of iInvestments held, together with the
geographic and sector dversity of the portfolio, enable the Company to spread its nsks with regard to hquidity,
market volatiity, currency movements and revenue streams

The Company will not mvest in any holding that would, at the time of investment, represent more than 15 per cent
of the value of its gross assets

The Company may utilise denvative nstruments including index-inked notes, contracts for difference, covered
ophons and other equity-related denvative instruments for efficient portfolilo management and investment purposes

Any use of denvatives for investment purposes will be made on the basis of the same pnnciples of nsk spreading
and diversification that apply to the Company's direct investments, as descrnbed above

Asset allocation
The assets of the Company are split into four major groups These are the Core Portfolio, funds managed by Javelin
Capttal LLP, and the Company's investments in Majedie Asset Management Limited and Javeln Capital LLP

Benchmark

The Company does not have one overall benchmark, rather each distinct group of assets 18 viewed independently
For the actvely managed Core Portfolio the benchmark compnses 70 per cent FTSE All-Share Index and 30 per
cent FTSE World ex-UK (ndex (Stering} on a total return basis Any nvestments made into Javeln Capital LLP
products are measured agamst the elevant fund benchmark as contamed in the fund’s prospectus [t 1s important to
note that in all cases nvestment decisions and portfolio construction are made on an independent basis The Board
however sets vanous specific portfolio mits for stocks and sectors in order to restnct nsk levels from time to time,
which remain subject to the investment restnctions set out In this section

Gearing

The Company uses geanng currently via long term debentures The Beoard has the ability to borrow up to 100 per
cent of adjusted capital and reserves The Board, also reviews the level of net geanng (borrowings less cashj on an
ongoing basis and sets a range at its discretion as appropnate The Company’s current debenture borrowings are
imited by covenant to 66 23 per cent, and any additional indebtedness Is not to exceed 20 per cent, of adjusted
capital and resarves
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Highlights for 2011

Total shareholder return
Net asset value total return
Final dividend (per share):
Total dividends (per share).

Directors’ valuation of investment
In Majedie Asset Management Limited

Investment in Javelin Capual LLP of.

MAJEDIE INVESTMENTS PLC

-23 2%

-04%

10 5p

£39m

£7m



Group Summary

Total assets” £1457m
Shareholders’ funds £111 6m
Market capitalisation £733m
Capital structure 10p orchnary shares 52,528,000
Debt £13 5m 9 5% debenture stock 2020
£20 7m 7 25% debenture stock 2025
ISA status Up to £10,680 for 2011/12 tax year

Represents total assats less curment labiites as at 30 September 2014

Recent Trends

REPCAT & ACCOUNTS 2071 3



Year’'s Summary

Financial 2011 2010 %
as at 30 September

Total assels less current labiities £1457m £150 9m B34
Shareholders’ funds £111 6m £117 2m (4 8)
Net asset value per share 214 5p 2252p 48
Share prce 139 5p 191 5p (27 2}
Discount to net assets (debt at par valug) 35 0% 15 0%
Discount to net assets (debt at far value) 29 8% 94%
Revenue return before tax £2 6m £6 3m (58 7}
Earnings per share 4 6p 11 8p 61 0)
Core dividends per share™ 10 5p 10 5p
Total dvidends per share™ 10 5p 13 0p
Group costs (administrative expenses) £4 8m £51m 59
Company costs/average Company net assets 17% 24%
Company costs/average Company total assets 13% 18%
Maximum potential geanng 303% 28 8%

Financial information 1s disclosed in respect of the consolidated accounts unless otherwse stated

* Beth core and telal dvidends per share represent dvklends that relate to the Cormpany's financial year However under IFRS dmdends are not accrued until pasd or
approved

Year's high/low 2011 2010
Share pnce high 203 5p 214 7p
low 133 8p 167 5p
Net asset value tugh 214 8p 256 6p
low 196 3p 2104p
Discount (debt at par} high 323% 24 7%
low 13 1% 15 0%
Discount {debt at far value} high 26 3% 20 6%
low 8 8% 99%
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Chairman's Statement

The Chaimman's Statement forms part of the Dwrector's Report

In what has been a turbulent and volatile year in world equity markets the Company’s Net
Asset Value (NAV) has fared relatively well which reflects the restructunng of the investment
portfolio undertaken last year and in particular a much reduced volatility

Dunng the year to 30 September 2011 the NAV and
share pnce, both on a total return basis, returned
-0 4% and -23 2% respectively | ighlight vanous
aspects of performance for the year below which s
further detalled and explained in the Investment
Manager's report on pages 8 to 11

Results and Dividends

The Group results for the year ended 30 September
2011 include the conseciidation of the investment made
in the Javelin Capital Global Equity Strategies Fund
(QIF} In accordance with IFRS This requirement, due
to the Company's controling interest in the QIF, results
N vanous large presentational and disclosure impacts,
including the recegmition of a non-controling interest,
but has had no matenal effect on the results for the year

The Group's net revenue return before tax for the year to
30 September 2011 was £2 6m compared to £6 3m for
the prior year penod Group income for the penod was
5 5m which 1s £4 6m lower than the pnor year penod
prmanly reflecting the fall in total reverue from Majedie
Asset Management Limited (MAM} Total revenue from
MAM was £1 9m compared to £6 2m in the pror year
pencd which included a special dvidend of £5 4m
Underlying dmdend income for the penod from MAM,
in accordance with the new shareholder’'s agreement,
increased from £0 8m to £1 9m Group iIncome for the
penod was enhanced by mproved dwvidend receipts
from mvestee companies which offset the anticipated
lower leve! of income from our £20m investment into
the absolute return QIF Finally essentially all ncome
from Javeln Capital for the year is in fact derved from
within the Group and 1s elimimated on consolidation

Total group costs were £4 8m for the penod compared
to £5 1m in the pnor year penod This decrease
reflects the one off nature of some setup costs wntten
oft last year and the inclusion of Javelin Capital LLP
and QIF operating costs over the year Additionally core
Company costs continued to reduce to just under £2m
for the year as compared to £2 2m for the pnor penod
Cost control remains a key focus of the Board

The Board has decided that the final dvidend 1s to be
mantamed at 6 3 pence per share which 1s consistent
with previous years The final dvidend will be pad on

25 January 2012 to shareholders on the register on

6 January 2012

The investment in MAM 1s held at far value in both the
Company and Group accounts and its valuation i1s
reviewed by the Board regularly The Board has
determined that the camying value of our holding will be
increased from £30m to £39m as at 30 September 2011
as | explain in the Nvestment portiolio section below

In contrast the investment in Javelin Capital 1s
consolidated in the Group accounts at net asset value
as required under IFRS but 1s held in the Company
accounts as an investment at cost in accordance with
our policy for subsidianes The Board has reviewed the
valuation of Javelin Capital following the restructunng
and recapilalisation that was completed dunng the
year and has determined that as at 30 September
2011 the valuation of Javelin Caprtal will be kept at
cost, being £7m, in the Company accounts

Investment Portfolo

The Investment Manager’s report on pages 8 to 11
provides the detalled commentary on the Company's
investment actmty and performance

However, | would like to provide an overview of the key
1ssues affecting the outturn for the year

Firstly, the Core Portfolio, whuch has performed shightty
below its benchmark The pnmary cause of this
underperformance has related to stock selection in
the Asia Pacific portfolio as discussed in the
investment Manager's report

REPQAT & ACCOUNTS 2011
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Chairman’s Statement

Secondly, | would highlight the performance of MAM
which has had another successful year, not only
producing strong relative performance for its clients but
also commencing the development of a global product
to augment the existing UK products The global team
have got off to a good start and we wish them and the
whols MAM team every success in the year ahead As
a result of the progress at MAM, the Board of Ml has
increased the valuation of the investment from £30m to
£39m on a basis consistent with pnor years

Thirdly, | would ke to tum to funds managed by
Javelin Capital LLP This compnses, to date, the QIF,
which aims to produce an absolute return imespective
of underlying stock market performance from a highly
hquid and diverse portfolio In the first 12 months the
QIF produced a small positive return This was
commendable given the conservative constrants
placed on the fund, by the manager, dunng the start
up phase and its relative showing in companson to the
peer group Overall the fund was in the top decile of all
hedge funds for the penod Morecver the Board feels
that the decision to invest part of the Company’s
investment portfolio in an absolute return product has
been cenfirmed by providing a more diverse nsk and
return profile for its assets, particularly so dunng a
pencd of weak global stock markets as was the case
in the quarter to 30 September 2011 Suffice to say
that in this quarter a "benchmark return”, as in the
Core Portfolio, would have produced a diminution in
value of some 13 5% as compared to the positive QIF
return of 5% resulting In a benefit to the Company of
over £3m

MAJED.E INVESTMENTS PLC

Javelin Capitat

I would ke to comment on developments at Javelin
Capital in addition to the performance of its flagship
fund, mentioned above Following the General Meeting
and successful shareholder vote to invest further
capital nto Javeln in order to secure its long term
funding until profitability 1s reached, considerable
progress has been made The cost base of Javelin has
been reduced substantially, by approximately 37% on
an annual run rate basis This has been achieved whilst
retaning all the key pariners and staff Overall this cost
saving has reduced the breakeven level in terms of
assets under management from aver £300m to
approximately £100m The task of raising external
funds remamns paramount but the performance of the
flagship fund over the first 12 months will, hopefully,
make this task more realstic in what remains a very
difficult environment for all asset management ventures

| would ike to take thes opportunity to thank all the
Javelin employees for ther contnbution both to
performance and the recrganisation process

Board Composition

There have been a number of changes on the Board
dunng the year Firstly in conjunction wath the
restructunng of Javelin Capital LLP, Mr Gerry Aherme
resigned from the Board and retired as a partner of
Javelin Capital on 21 Aprl 2011 Secondly and also in
conunction with changes at Javeln Capital LLP,

Mr Wiltam Barlow became Chief Operating Officer of
Javelin Capital LLP on 27 June 2011 and became an
executive director of the Company from that date
Thurdly, Mr Chnis Arnheim resigned from the Board on
21 September 2011 Finally following a thorough
search, Mr David Henderson was appointed to the
Board on 22 September 2011 | am delighted to
welcome Dawvid to the Board, where | believe the range
and breadth of his skills will prove very beneficial



Annual Genera! Meeting

The AGM will be held on 18 January 2012 at 12 30pm
at the Pewterers’ Hall, Oat Lane, London EC2V 7DE
Details are set out on page 85 As in pnor years there
will be presentations and an opportunity to ask
questions | do hope you will be able to attend

Outlook

The uncertainty surrounding the euro area which has
received much publicity, does not appear closer to a
positive resolution This 1s destabiising capital markets
and arguably producing a negative effect in terms of
economic growth not only in the euro region but
elsewhere Combined with other uncertainties such as
the lack of polibcal stability n the Middle East, it 1s difficult
to generate much enthusiasm for the short term
performance of caprtal markets Fortunately the
corporate sector 15 In reasonable financial shape and
not expensively rated However this alone i1s insufficient
reason to generate much optimism In the short to
medium term Until the outlook improves we will continue
with our conservative asset allocation strategies

Prdren o ck

Andrew J Adcock Chaiman
24 Novernber 2011
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Investment Manager’s Report

The Company's assets are managed In four separate
mayar groups which the Board continues to believe
provide the correct balance in order to achieve the
Investment Objective of maximising shargholder return
whilst looking to increase dvidends by more than the
rate of inflation over the long term

The chart on page 10 demonstrates the impact that
each investment group and other charactenstics of the
Company has made on the Net Assets Performance
dunng the year Note that the reports on pages 12 to
15 are based on the aggregate total value of the total
assets of the Group

Core Portfolio

The Core Portfolio compnses holdings in large-cap UK
and international stocks and a small number of
carefuly selected mid-cap companes, managed under
an equity Income INvestment mandate The portfolio is
benchmarked to perform against an index of 70% in
UK listed companies and 30% overseas Dunng the
early summer of 2011, a decision was taken to raise
cash levels substantially in anticipation of future
problems within the Eurozone In the circumstances,
this proved to be a timely decision as events unfolded
Companies such as Alstom and Arcelorittal were
disposed of m therr entirety, both companies which
were thought to be particularty susceptible to faltenng
global growth In the United States both Hewlett-
Packard and BMC Software were sold before sharp
pnce falls and in the Far East both Acer, the computer
manufacturer and China Railway were sold particularly
advantageously Nevertheless, as a result of some poor
trading news from both Toyota and Nintendo in
particular the portfolio underperformed its benchmark
by some margin in Japan and the Far East This had a
decidedly negative impact on overall portfolio
performance As aresult, a new investrment approach
for this area of the market 1s to be implemented which
will hopefully neutrahise this negative Influence on the
overall portfoho

Dunng the last quarter of 2010 and the spnng and
early summer of 2011 markets tended to gan ground
as hopes grew of a soldly built rebound in global
growth after the traumas of 2008 and 2009 However,
the investment mood began to change in July as data
indicated a slowing In the economic recovery and
increased debt stress in penpheral parts of the

MAJEDIE INVESTMENTS PLC

Eurozone, most notably in Greece Markets fell shamply
In the early part of August and for the next two months
became range-bound as fears continued to grow
concerning the viability of the suro  Poliicians in

Europe staged a number of summit meetings to try
and relieve the upward pressure on sovereign debt
yields in Greece, Portugal, Spain and Italy and although
the ECB began to buy bonds in the latter two countnes
relatively aggressivety, markets remained unconvinced
that sufficient funding was being made available to
cope with the overall problem

Elsewhere in the world, unempioyment in the USA
stayed at histoncally high levels and fears about a
stuttenng 1n the economic recovery emerged over the
summer, China, too, saw growth subside a little as
efforts were made to cope with nsing levels of inflation
N the domestic economy Emerging markets were not
immune from these factors and failed to decouple from
the developed world, faling sharply in the late summer
as nvestors repatnated funds from these hitherto
popular markets Absence of hquidity became a key
factor in markets as banks became increasingly
unwilling to lend to each other, feanng potential
defaults from therr counterparties The plight of Dexia,
the Belgtum based banking group which had to be
rescued by its government, was a particularly graphic
demonstration of the problems faced by the sector as
hquidity dned up

Dunng the year, the Core Portfoho Total Return was
—4 9%, an underperformance of its Investment
henchmark of 0 7% The Core Portfolio lost ground
relatvely agamst the market as nsk appetite returned
for investors but outperformed In the last two quarters
as sentiment became increasingly nsk averse This
change In investor sentiment towards more defensive,
iIncome producing stocks favoured the investment style
of the portiolio, but even these stocks were not
immune to the downward pressure on equity markets
durnng the third quarter of 2011 In fact, markets
globally and the stocks within them have tended
recently to show a greater propensity to nse and fall in
tandem as investors’ appette for nsk changes Over
time, this will provide stock pickers with greater
opportunities to trade stocks caught up In the current
general market volatihity



The portfolic remains onentated towards sound income
generating stocks which should be well placed to
participate N an equity market rally when investors
becorme somewhat more nsk seeking Dunng the year,
new positions were taken in stocks such as Centnca,
G Group and Jardine Uoyd Thompson in the UK,
DuPont and Carnival in the USA, Siemens and Telenor
in Europe and Axiata, one of the largest Asian
telecommunications companies in the Far East, all
companies with resiient business models and judged
capable of withstanding the high levels of volatility
cunently being seen i the world economy

The portfolio remains underexposed to financial stocks
and to domestic consumers who it 1s felt will continue
to struggle for some considergble time Mayor ol
stocks such as Royal Dutch Shell, pharmaceutical
companies such as GlaxoSmithKiine and Roche and
utility companies such as Scothish and Southern
Energy, all held in the Core Portfolic, have proved
notably resistant dunng recent market falls Mining
companies, star performers dunng the early part of
2011 were very hard hit by the switch i investor nsk
appetite in the late summer, the fund had, however,
been realising profits in this area and 1s cumently
underweight In the sector

At current levels, equity markets appear to be modestly
rated and pnoing 1n a dip in econormic actmty for the
coming year but history has shown befare that a
recovery from a financial and credit cnsis can take
substantially longer to resolve than a penodic trade
recession In particular, there seems to be no great
imperative actively to redeploy the cash raised in the
early summer back into the market until there 1s a clear
and credible path forward to resolving the problems of
Greecs, Span and ltaly A substantial proportion of this
cash 1s lkely to be used to seed the new Javeln
UCITS fund

Finally, we continue to manage a small non-core
reahsation portfolio, consisting of small-cap and early
stage investments that were initated between 2005
and 2008 The objective 1s to maximise the return
avarlable by exiting from these stocks wherever
possible, although by therr very nature all of them tend
to be diguid and hard to sell However, a number of
realisations were made dunng the year and at

30 September 2011 the value of the non-core
realisation portfollo was £3 5m, representing less than

2 5% of the Company’s Total Assets Further
realisations are expected over tme but at the moment
markets are very unreceptive to the flotation of new
Issues and investors have become increasingly wary
following the disappointing performance of high profile
Issues such as Glencore last June

Javelin Capital Globa! Equity Strategies Fund

In late September 2010 an investment was made as
seed capital nto the first flagship product to be
launched by Javelin Capital LLP The fund has been
managed by an investment team of expenenced
portfoho managers and has utiised a range of long-
short equity strategies Using propnetary models, the
tearmn has analysed and implemented the strategies
most appropnate for different regions and sectors The
strategies are uncomelated to each other and hence the
combination within the fund has resulted in lower
velatiity and reduced nsk By seeding this fund, the
Company has benefitted from adopting a nsk averse
strategy n the form of an allocation of resources to an
absolute return strategy that has returned 1 85% dunng
the year in stering terms This strategy was particularly
important dunng the third quarter of 2011 when the All-
Share Index feli by 13 5% whilst the Global Equity
Strategies fund rose in sterling terms by 5%

As at 30 September 2011, the value of this holding
was £20 1m representing 13 8% of the Company’s
Total Assets

Majedie Asset Management {MAM)

MAM was launched in 2002 using finance prowvided by
the Company, which retains a 29 9% interest The
business has grown to approximately £5 6bn in assets
under management, predomunantly long-only equity
mandates for institutional chents

Its market leading investment performance has been
recognised by the industry through the Financial News
award of UK Asset Management Firrn of the Year In
Cctober 2011 1t remans well financed and highly
profitable and durng the year, £1 Sm was receved in
dmdend income from MAM

Taking account of, inter ahia, MAM's current and
forecasted financral performance the Board has
decided to increase s valuation of the Cornpany’s
holding from £30m to £39m, representing 26 8% of
the Company's Total Assets

REPORT 8 AGCOUNTS 2011
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Investment Manager’s Report

Javelin Capital LLP

The Company launched Javelin Capital LLF on 1 Septermber 2010 An nitial £4 5m was invested by the Company
to finance the start-up, initial operating costs and regulatory capital However, in the difficult market environment of
2011, it became apparent that it would take appreciably longer to gain traction within thrd party and cutsourced
funds for its imiial Investrnent product and thus further investment woutd be necessary to grow the investment
proposition A restructunng of the business was completed and further funding was secured of up to £3 5m, of
which £2 5m was provided in June 2011

Javehn Capital 1s now focused on gaining assets under management in accordance with its revised business plan
The Gompany holds an equity participation of 75% whilst the remaining 25% 1s held by partners Further detais of
this new agreement are provided in the Business Review section on pages 22 1o 24

The performance of the Javelin Capital Global Equity Strategies Fund has been encouraging over its first year and
considerable efforts will now be put in place to market its achievement against similar funds over what has been a
very volatle year

A further fund launch of a UCITS long-short product in Emerging Markets 1s anticipated in the near future

As at 30 September 2011, the net assets in Javeln Capital LLP have been included in the Consolidated Report &
Accounts at £1 8m, representing 1 3% of the Company's Total Assets This represents the onginal investment less
start-up costs and losses incurred to date and 1s accordance with consolidation accounting rules

In the Company accounts the vaiue of the investment in Javeln Capital LLP has been valued at cost, being £7m

Development of Net Asset Value

The chart below demonstrates the Net Asset Value of the Company dunng the year to 30 September 2011 In
aggregate, the NAV has decreased by £5 6m, having incurred administration and finance costs of £6 8m, which
include Javeln Caprtal LLP, and having pad out £5 5m in dmdends

The core portfolio lost £3 5m after allowance for receipt of dvmdends, whilst MAM provided a contnbution of £10 9m,
being dividends of £1 9m and an increase In the valuation of our investment by £9m The JCGESF contnbuted £0 3m

10 MAJEDE INVESTMENTS PLC



Cutlook

The outlook for capital markets 1s very unclear and the
debt problems within the Eurozone seem kikely to be
dragged out into 2012 despite the recent changes in
government in both Greece and ltaly Growth remans
particularty subdued throughout the West and levels of
unemployment, particularty amongst the young and
unskilled are high and show little sign of faling n the short
term On the other hand, the corporate sector in the
developed world is far better capitalised than was the
case In 2008 and there has been some evidence,
particularty in the United States of a small pick-up in
merger and acquistion actmvity Equity markets are unlikely
to make substantial progress until a clear path forward
for the Eurozone can be envisaged so we continue to
maintan a cautious and defensive overall stance

tNick Rundle Investment Director
Javeln Caprtal LLP
24 November 2011
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Asset Distribution

at 30 September 2011
Uruted North  Continental Pacific Rest of the Total Total

Kingdom Amenca Europe Basin world 2011 2010
Classification of Assets % % % % % % %
Q1 & Gas Producers 65 05& 02 02 74 g1
QI Egupment & Services c4a 04 06
Ol & Gas 65 09 02 02 78 97
Chemicals 06 02 08 05
Forestry & Paper 02 02
Industrial Metals
Mining 34 02 36 52
Basic Matenals 34 06 02 04 46 57
Aerospace & Defence 07 05 12 14
Construction & Matenals 06 01 01 08 12
Electronic & Electncal Equipment 05 01 06
General Industnals o1 01 05
industnal Engineenng o7 04 11 25
industnal Metals & Minng 01 01 03
Industral Trangportation 03
Support Services 18 01 03 22 23
Industnals 38 09 08 03 03 61 B85
Automobiles & Parts 05 06 086
Beverages 04 04 01 09 11
Food Producers Q7 a7 14
Household Goods 01 01
Leisure Goods 04
Personal Goods 01 01
Tobacco 05 05 10 09
Consumer Goods 16 09 02 05 01 33 44
Health Care, Equipment & Services 01
Phamaceuticals & Biotechnology 22 05 11 38 49
Health Care 22 05 11 38 50
Food & Drug Retalers o7 07 08
General Retalers 04 05 09 20
Leisure Goods 11
Media 07 03 02 12 18
Travel & Leisure 12 10 01 23
Consumer Services 30 15 03 03 51 57
Fixed Line Telecommunications 05 04 o9 06
Mohile Telecommunications 25 05 10 01 41 43
Telecommunications 25 05 09 10 01 50 49
Electncity 08 06 12
Gas, Water & Mult Utiiies 08 01 09 09
Utilities 14 C1 15 21
Banks 32 10 03 03 48 67
Equity Investment Instruments 02 0z 138
General Financial 05 05 03
Life Insurance/Assurance 17 17 22
Non-eguity Investment Instruments {01) [{833)] 02 {04
Non Life insurance/Assurance 07 07 03
Real Estate Investment Tusts 08 0B 08
Financials 69 09 {0 5) 05 03 81 241
Scftware & Computer Services 01 o1 10
Technology & Hardware Equipment 07 o7 21
Technology 07 01 08 31
Unlisted/Fixed Interest 289 01 02 292 232
Total Equities 602 68 34 31 18 753 96 4
Total Funds 602 68 34 31 18 753 96 4
Cash And Cash Equivalents 247 247 36
% Total at 30 September 2011 849 68 34 31 18 1000 1000

Unlistec/Fixed Interest nvestments comprise an amount of £39 000 000 In respect of the Imvestment of Maedie Asset Management £258 000 n uniisted fxed interest

Itvestments and £3 186 000 n respect of aquity Investments in various companies Suspended stocks have been analysed in they Ssted sectors

The Fund as used in the analys:s above and on pages 13 and 15 totals £145 419 000 {being investments heid at tar value of £112 822 000 denvatves held at far valua of
£136 000 financial kabiktes held at far value of (€3 311,000) denvatives held at faw value of (€99 000) cash of £37 553 000 plus amounts due {tojirom brokers {T1 682 000)

MAJEDIE INVESTMENTS PLC



Twenty Largest UK Investments

at 30 September 2011

2011 2010
Market Value 9% of Market Valug % of
Company £000 Fund €000 Fund
Maedie Asset Management! 39,000 268 30,000 199
Royal Dutch Shell 'B' 4,426 30 5,385 36
HSBC 3,727 26 5,644 37
Vodafone 3,533 24 4,006 27
BP 3,302 23 3,850 28
GlaxoSmithKline 3,199 22 4,014 27
Vostok Energy’ 1,926 13 2,906 19
BHP Billiton 1,912 13 2,835 19
Rio Tinto 1,878 13 3,183 21
Legal & General 1,256 09 1,501 10
Centnca?® 1,191 08
Antofagasta 1,158 08 1,792 12
Aviva 1,145 08 1,855 12
BG Group 1,117 08 1,846 12
Barclays 1,049 o7 1,648 11
Unilever 1,011 o7 1,657 11
UBM (formerly United Business Media) 1,010 07 944 06
BAE Systems 989 07 1,095 o7
Babcock 988 07 826 05
Sainsbury (J) 962 07 1,172 08
74,779 5156 76,139 515
Ten Largest Overseas Investments
at 30 September 2011
201 2010
Market Value % of Market Value % of
Company £000 Fund £000 Fund
Canon Inc (Japan} 927 06 929 06
Roche (Switzerland} 831 06 828 05
McDonalds (USARR 817 06
Johnson & Johnson (USA} 777 05 884 06
Altna (USA} 774 05 800 05
Wells Fargo (USA) 774 05 796 05
Phillpme Long Distance {Asia) 773 05 491 03
AT&T (USA) 769 05 S07 08
Sanofi (formerly Sanofi-Aventis) (France) 765 05 1,006 07
Toyota (Japan) 736 05 932 06
7,943 53 7,573 49

1 Unksted
2 There 18 nd comparative for the investments ksted as they represent new holdings.
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Valuation of Investments

Hoidings valued over £100,000 at 30 September 2011 - mcluding derivatve nstruments

Market Value 9% of Market Value % of Market Value % of
Company £000  Fund Company £000 Fund Company 000  Fund
Ol & Gas Industrial Goods & Services Health Care
Oil & Gas Producers Aerospace & Defence Pharmaceuticals & Biotechnology
BG Group 1,117 08% | BAE Systems 988 07% | GlaxoSmithKine 3,199 22%
BP 3,302 23% | Lockheed Martin (USA} 699 05% | Johnson & Johnson
Cnooc Ltd (USA) * 196 01% (USA) 777 05%
ENI (italy) 497 03% g;’?ﬂ‘é‘;‘:t’g & Mate"a'ssgs 06w | Foche [Swizerand) 831 06%
Bxxon Mobit (USA) 700 05% Cemex Sab {USA)" 200 01% Sanofi (formerly
Great Eastern Energy 555 04% Hedelbergcement Sanof-Aventis) (France) 765 05%
Royal Dutch Shell ‘B° 4,426 30% (Germany) 151 01%
Consumer Services
Ol Equipment, Services & Sandvik (Sweden)* Food & Drug Retallers
Distnbution - Short (142} {0 1%)
Schiumberger (USA) 575 04% Sainsbury () 962 07%
Electronic & Electncal Equipment G ral Retailers
Byd Co (Asia)" 112 Q1% | oone
Automobiles Siemens (Germany) 697 05% Home Depot (USA) 675 05%
Automobiles & Parts Inchcape 559 04%
Toyota (Japan) 736 05% | General Industnals Media
Thyssenkrupp (Gemmanyy” 139 01% | o0 Toevsa (USAY 204 01%
cB;s:;:;ﬂ;;enals Industnal Engineenng UBM (formerly United
Basf (Germarny)* 194 01% Abb Lid {(Switzerland)y 148 01% Business Media) 1,010 07%
Bayer (Germany) 496 03% Charter International 694 05% | Vivend ({France) 449 03%
¥ Y llirois Tools {USA) 668 0 5%
Dow Chemical Co/ M 319 02% Travel & Leisure
The (USA)* 177 01% Carnival USA} 584 Q4%
Du Pont De Nemours Support Services Compass 782 05%
{USA) 641 04% | Babcock 988 07% | McDonads (USA) 817 06%
Koninkijke {(Netheriands}* Bunzl 846 06% | Tam Sa{USA)” 200 01%
— Short (216) (0 1%) G4S 801 06% | Thomas Cook 219 01%
Forestry & Paper Mitsu {Japan) 471 03% |, Whitbread 713 05%
NﬂelgragorkssP%per 132 01% Consumer Goods Telecommumications
cldngs {Asia) Beverages Fixed Line Telecommunications
Industnal Metals & Mining Bntvic 630 04% | AT&T USA) 768 05%
Arcelormittal (Netherands)® 133 01% | Coca-Cola (USA) 651 04% | Telefonica (Span) 620 04%
Norsk Hydro (Norway) 147 01% | £o0d Producers Mobile Telecommunications
Mining Unilever 1,011 07% | 2Ergo 148 01%
Acennox (Span)® - Short {143} (0 1%) Philiping Long Distance
Antofagasta 1,158 08% ggﬁ:fr'l‘j‘(’:'t‘l’t)?"ds & Home (Asia) 773 05%
BHP Billiton 1,912 13% Gafisa (USA)* 192 01% PT XL Axiata (Asia) 631 04%
Cia De Minas SK Telecom (USA) 101 01%
Buenaventura (USA)* 111 01% | Tobacco Telenor {(Norway) 498 03%
Rio Tinto 1,878 13% | Altna (USA) 774 Q5% | Vimplecom (USA) 201 01%
Salzgitter (Germany)* Impenal Tobacco 761 05% | Vodafone 3533 24%
- Short (152) {0 1%)
Yamana Gold (USA)* Utilities
- Short (114) (0 1%) tlectncity
Yanzhou Coal Mining Scottish & Southern Energy 842 0 6%
(UsAy 196 01%

Represents those Nvestents held through Javelin Capital Stretegies Fund

Based on country of #stng and cperation
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Market Value % of
Company £000 Fund

Market Value % of
Company €000  Fund

Gas, Water & Multi Utilities

Centrica 1,191 08%
Transachon Solutions

{Australia) 130 01%
Financials
Banks
Banco Bradesco (USAy* 200 01%
Barclays 1049 07%
DBS Group Holdings

{Asia) 495 03%
HSBC 3,727 26%
lcic) Bank (LUSA) 198 01%

JP Morgan Chase (USA}) 629 04%
KB Financial Group (USA)* 101 01%

Wells Fargo (USA} 774 05%
Nen Life Insurance
Beazley 583 04%

Jardine Lloyd Thompson 506 0 3%

Life Insurance

Aviva 1,145 08%
Legal & General 1,256 09%
General Financial

IG Group 671 05%

Equity Investment Instruments
Ishares MSCI Brazll (USA)*

- Short (614) (0 4%}
Ishares MSCI Emerging

Markets (USA) - Short (803} (0 4%)

Juridica Investments 246 02%
Proshares Ultrashort FTSE
China 25 (USA)* 370 03%

Non Equity Investment Instruments
ishares Asia Trust ETF
(Asig) 345 02%

Real Estate Investment Trusts
British Land 833 06%

Technology
Software & Computer Services
Baidu (USA)* 213 01%

Technology & Hardware Equipment

Canon Inc (Japan) 927 06%
Unhsted Investments
AQI Medical 152 01%
Bured Hill Energy (USA) 218 01%
Celadon Mining 175 01%
Diamond Wood China 230 02%
Majedie Asset

Management 39,000 26 8%
Mitra Energy 404 03%
Vostok Energy 1,926 13%
Unhisted Fixed Interest
Investments
Prowidence Resources 12%

(Iretand) 258 02%

Represents those Investments hetd through Javelin Capnal Strategies Fund

Based on courtry of Iisting and operation
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Board of Directors

Andrew J Adcock™ MA Charman

Mr Adcock was a managing partner of Brompton Asset
Management LLP, however he retired as a partner in
July of this year He 15 a director of Majedie Portfoho
Management Limuted and i1s a non-executive director of
F&C Global Smalter Companies PLC and was
appointed as a non-executive director of Kleinwort
Benson Holdings lumited in February 2011 He s also
a Trustee of the Samuel Courtauld Trust He was Vice
Chairman, Gitigroup Corparate Finance until hus
retrement in 2009 Previously he was a Partner for
three years at Lazards LLC which followed ten years at
BZW as the Managing Director of De Zoete & Bevan
Limited He was appointed a director of Majedie on

1 Apnl 2008 and 1s the Charman of the PLC Board,
Management Engagement Committee and Nomination
Committee, and a member of the Remuneration and
Audit Committees

Hubert V Reid™ Deputy Chairman

Senior independent Director

Mr Reid 1s Chairman of Enterpnse Inns plc and of Midas
Income & Growth Trust PLC and senior independent
director of Michael Page International PLC He was
previously Managing Director and then Chaiman of the
Boddington Group plc and a non-executive director and
then Chairman of Ibstock PLC, Bryant Group PLC and
of Royal London Insurance Group He was appointed a
directer of Majedie in January 1993 and 1s Charman of
the Remuneration and Audit Committees and a
member of the Nomination and Management
Engagement Committees

J Wilham M Barlow BA

In 1991 he joined Skandia Asset Management Limited
as an equity portiolo manager and was made
Managing Director of DnB Asset Management (UK}
Limited in 2002 Mr Barlow was appointed Chief
Operating Officer of Javelin Capital LLP, on 27 June
2011 and pnor to joining Javelin Caprtal LLP he was
employed by Newedge Group, which 1s a Prme Broker
tor Hedge Funds Mr Barlow was appointed to the
Board in July 1999 and i1s a director of Majedie Portfolio
Management Limited He 15 also a non-executive
director of Aintree Racecourse Company Limited

MAJEDE INVESTMENTS PLC

Paul O Gadd~

Paul Gadd was appointed as a director of Majedie on
1 October 2009 He is a solicitor and has spent 17
years with Ashurst, retiring In 2009 after 10 years as a
partner, latterty as head of Ashurst’s investment
company practice He s a member of the Audi,
Nomination, Remuneration and Management
Engagement Committees

R David C Henderson” FCA

Dawvid Henderson, who 1s a Chartered Accountant, 1s
currently Senor Adwiser to Kleinwort Benson Limited
and a non-executive Director of Cenkos Secunties PLC,
Novae Group PLC, Healthcare Locums plc, Ozak Trust
(Guernsey) Limited, Pnce Forbes & Partners Limited,
MMBK Limited and also Chairman of the COIF Chanty
Funds Previously he was Charrman at Klemnwort
Benson Private Bank from 2004 to 2008 hawving held
vanous senior ro