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Company Profile

Company established & DTY 1st Plant start up

DTY 2nd Plant start up

Listed on the Taiwan Stock Exchange
ISO-9001 certified

DTY 3 Plant start up

Nylon Spinning 1st Plant start up
Nylon Polymerization 1t Plant start up
“Innovative R&D center” founded.
Nylon Polymerization 2" Plant start up
Compounding plant start up
OHSAS-18000 certified

ISO/ TS-16949 certified

Nylon Polymerization 39 Plant ,

Nylon Spinning 2"d Plant acquired

ATY Plant, Nylon Spinning 2" Plant start up

Nylon Polymerization 39 Plant start up
ISO 14064-1 certified, ISO 14001 certified
GRS certified

Production plants

Fiber Business Division

3 DTY Plants

DTY Plant I DTY Plant I DTY Plant II
1969 1992 1998

2 Spinning Plants 1 ATY Plant

PA6 Spinning
Plant I,2000

ATY Plant 2012

Nylon Spinning
Plant 11, 2012

Chemical Materials Division

3 PA6 Polymerization Plants, 1 EPLA Plant

PA6 Polymerization ~ PA6 Polymerization =~ PA6 Polymerization
Plant I,2001 Plant II, 2005 Plant 1m,2013
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4 Main Products

Nylon6 Filament Vertical Integration Nylon6 Chip
1 Nylon/Polyester DTY/ATY ENPLA
PTA, MEG CPL

Polyester Chip Nylon Chip

Polyester POY Nylon ENPLA
Filament
Polyester DTY - Nylon DTY
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Taiwan Market Share

Nylon Filament DTY Nylon Chip ENPLA
Capacity (kt/yr) 60 57 220 12
Market Share (%) 22 % 8 % 22 % 11 %

Source: Taiwan Man-Made Fiber Industries Association, Taiwan Synthetic Resins Manufacturers Association
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Sales Breakdown By Products (H1 2015)

Turnover : USD 260,127,000 EX - 31.6
Fiber Business Division Chemical Materials Division

DTY g cPLA

Domestic 52.3%
Export

- China 21.2%
- Others 26.5%

Domestic 80.7%
Export

- China 9.0%
- Others 10.3%

Nylon Filament Nylon Chip

;;;;;;;

Domestic 75.9% == . Domestic 27.3%
Export it Export

- China 8.0% - China 50.2%

- Others 16.1% - Others 22.5%
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£ZF1EZE3E Income Statements

Bl . iIe¥BEET
Unit; NTD million

2014

2Q 1Q 4Q 3Q 2Q

Amount Amount Amount ) Amount Amount

SEUWA Operating Revenue 4025 100 4025 100 4701 100 4253 100 4751 100
B Gross Profit 319 | 7.6 10) | (0.2) 82| 17 151 3.6 12| 03
Z2XEH Operating Expenses 126 3.0 (115) (2.9) (119) | (2.5 (110) (2.6) (110) | (2.3
BREF Operating Profit 193 | 46 125) | (3.2) (37) | (0.8) 41 1.0 98) | (2.2)
ERM) Non-operating 9 | 24 48 12 66 | 14 @ | (02 22| 05
Income & Expenses
T AEA Profit Before Income Tax 292 7.0 (77) (1.9) 29 0.6 32 0.8 (76) | (1.6)
RS (Z )Rz Tax (Exp) Gain 22| 05 10 0.2 ) 0 @ | (0.2) 1 0
ke-yeimil Profit after Income Tax 270 6.4 (67) a.7) 27 0.6 25 0.6 (75) | (1.6)

I

B EPS (NTD) $ 0.44 $(0.11) $0.04 $0.04 $(0.12)
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Last 3 Years Major Financial Indices

BN . et &
Unit:NTD 100 million

B:HB ITEM 1H 2015 2014 2013 2012

FEW R IR F5E Receivables 17.40 17.12 14.82 17.84
FEFEE Inventory 29.98 26.59 36.97 34.30
AEEMEKRME Fixed assets 64.42 67.08 70.95 73.52
REE Total assets 126.81 124.67 137.71 140.14
RIGHAE Long short-term loans 28.27 25.62 44.25 41.68
LN Capital 61.18 61.18 61.18 60.57
=EWA Operating revenue 82.21 181.70 182.75 169.97
Mg FE N Profit after Income Tax 2.03 0.57 3.67 (0.98)
MBS Profit margin after tax 2.5% 0.3% 2.0% ( 0.6%)
REEWM=R ROA 1.6% 0.8% 3.1% ( 0.33%)
&% B 2 T A R ROE 2.7% 0.8% 5.0% (1.43%)
& B ER EPS(NTD) 0.33 0.09 0.60 (0.17)
BEEREEL Liabilities ratio 40.5% 40.1% 45.4% 48.6%
MENEEZR Current ratio 186.0% 142.2% 128.4% 151.7%
BRFE Book value per share(NTD) 12.34 12.20 12.30 11.90

* REILO2F B IR B E 5T ERI(IFRS) 2R ER REIRE -

*REILOIF12A(Z)URNRAEES T R ERRERE -
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China and Taiwan Chemical Fiber Industry Comparison

 Intensive of capital, labor, Technology
« Comparison of China vs. Taiwan Chemical Fiber Industry

CHINA TAIWAN

Bigger and Stronger Niche and Refinement

Vertical Integration Industries Integration
Planned Economy Based on Export-Oriented Small and

Domestic Demand Medium Business

« Commodity Grade Yarn Unprofitable
No Function, No Fashion, No Sales
 Cost Basis Business Model is Not Enough
« Emphasis on R&D, Innovation, in Combination with Brand
o  Self-Optimization




Upturn 2009 vs. 2015

Crude Oll has Bottomed Out
- Textile Industry is Cyclical

2009 PAONRS

Demand Shrank

Oversupply

Wheat from the chaff

Excellence

Cotton Driven Market

Low Raw Material Price
Base

There were Two Good
Years

?
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Expectation

People's Disposable Income Has Increased

4 Major Economic States Revived

People’s Spending Power Increased is a Fact
Crude Oil Rebound Favors Chemical Fiber Industry

Q2 Revival, What was Once Resistance of Nylon
will Becomes Booster

Profitability Stability Expected with Aid of DTY
Brands and Replacement of Old Equipments.
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ECLAT Supply Chain

BRAND

GARMENT

FINISHING

FABRIC

YARN DYED

a"&u‘%s
ECLAT GARMENT
DYING &
FINISHING
ECLAT
GREY FABRIC
ECLAT YARN
ZIG SHENG

DTY, ATY
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Product that contains ZIG SHENG material

e Fiber Business Division

GUCCI
- THE Recebok “’fry
A& QP B XN &=
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« Chemical Materials Division

DeLPHI @ .1 BFITC +w DEPO DSM (S

LUREEN

© SYM @YAMAHA  sHimAno  @msExsm A\ ME- YKK

adidas

EMS-GRIVORY
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ZIG SHENG INDUSTRIAL CO., LTD.
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