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INDEPENDENT AUDITORS’ REPORT

To The Board of Directors and the Stockholders
Chung-Hsin Electric and Machinery Manufacturing &or

Opinion

We have audited the consolidated financial statésn@&nChung-Hsin Electric and Machinery
Manufacturing Corp. and its subsidiaries (the Gjpwhich comprise the consolidated balance
sheets as of December 31, 2020 and 2019, and tiselatated statements of comprehensive
income, changes in equity and cash flows for tle@s/éhen ended, and the notes to the
consolidated financial statements, including a samynof significant accounting policies.

In our opinion, the accompanying consolidated foalnstatements present fairly, in all

material respects, the consolidated financial posibf the Group as of December 31, 2020 and
2019, and its consolidated financial performanatitsiconsolidated cash flows for the years
then ended in accordance with the Regulations Gavgthe Preparation of Financial Reports
by Securities Issuers, and International FinariRggorting Standards (IFRS), International
Accounting Standards (IAS), IFRIC InterpretatiodSRIC), and SIC Interpretations (SIC)
endorsed and issued into effect by the FinancipeSiisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audit in accordance with the Reguis Governing Auditing and

Attestation of Financial Statements by CertifiedRuAccountants and auditing standards
generally accepted in the Republic of China. Ospoasibilities under those standards are
further described in the Auditors’ Responsibilittes the Audit of the Consolidated Financial
Statements section of our report. We are indepdrafehe Group in accordance with The
Norm of Professional Ethics for Certified Publicodcintant of the Republic of China, and we
have fulfilled our other ethical responsibilitigsaccordance with these requirements. We
believe that the audit evidence we have obtainedfficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in oofiegsional judgment, were of most
significance in our audit of the consolidated fioiah statements for the year ended December
31, 2020. These matters were addressed in thextadteur audit of the consolidated financial
statements as a whole, and in forming our opinti@neon, and we do not provide a separate
opinion on these matters.

The description of the key audit matters of thesobidated financial statements for the year
ended December 31, 2020 are as follows:
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Engineering Revenue Recognition

Key Audit Matters statements

Refer to the Note 4(20) to the accounting policyeMenues recognition.

The Group business included electric power enging&onstruction and design. Contract
revenue should be recognized by reference to #uye sif completion of the performance
obligation over time. Performance obligation shduédrecognized by reference to the stage of
completion of the contract activity. The stage @ihpletion of a contract is measured by the
proportion of contract costs incurred for work penfied to date to the estimated total costs for
the contract which are base on significant accogngstimation and judgment of management.
The construction revenue has significant influeoicdinancial statements. Therefore, the
recognition of construction revenues is consida®d key audit matter by decision of CPA.

Key Audit procedures

By conducting the tests of controls, we obtainediatierstanding of the Group’s recognition of

construction revenues and of the design and implétien of related controls. We also

perform corresponding audit procedures as follows:

1. Review the amount and estimate cost of mattetracts to confirm the accuracy of the
information in the profit or loss on construction.

2. Test the accuracy of the construction listingpercentage of completion calculation and
confirm the accuracy of the information in the aoating system.

3. Acquire the statements about the matter changiegnstruction, which is assessed by the
corporation.

Other Matter

Certain investments which were accounted for utfteequity method based on the financial
statements of the investees were audited by atldependent accountants. Our audit, insofar as
it related to these companies’ total assets werd J§26,502 thousands and NT 1,925,277
thousands, which represented 6.18% and 9.52% dabtaleconsolidated assets as of December
31, 2020 and 2019, the related shares of net apgnravenue from the associates in the
amount of NT 1,363,325 thousands and NT 1,183,@8ddands, which represented 8.86% and
9.56% of the total consolidated net operating reecior the years ended December 31, 2020
and 2019;

The investments accounted for under the equity atelialance of NT 1,256,774 thousands and
NT 711,660 thousands, which represented 4.25% &2%@3of the total consolidated assets as
of December 31, 2020 and 2019, the related sh&@®fit of associates and joint ventures
accounted for using equity method in the amoumMBfL50,035 thousands and NT 58,310
thousands, which represented 8.33% and 7.39% aioihsolidated income from continuing
operations before income tax for the years endegtimber 31, 2020 and 2019.

We have audited and expressed an unqualified apimith other matter paragraph on the
parent company only financial statements of Chusgittlectric and Machinery
Manufacturing Corp. for the years ended DecembgeRB20 and 2019, respectively.



Crowe

Responsibilities of Management and Those Charged thi Governance for the
Consolidated Financial Statements

Management is responsible for the preparation amgfesentation of the consolidated

financial statements in accordance with the RegulatGoverning the Preparation of Financial
Reports by Securities Issuers and IFRS, IAS, IFRIE SIC endorsed and issued into effect by
the Financial Supervisory Commission of the RemudliChina, and for such internal control

as management determines is necessary to enalpgestharation of consolidated financial
statements that are free from material misstatemérdther due to fraud or error.

In preparing the consolidated financial statementmagement is responsible for assessing the
Group’s ability to continue as a going concerncldising, as applicable, matters related to
going concern and using the going concern basassadunting unless management either
intends to liquidate the Group or to cease oparatior has no realistic alternative but to do so.

Those charged with governance, including the AGdinmittee, are responsible for overseeing
the Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurdrmé avhether the consolidated financial
statements as a whole are free from material niegatnt, whether due to fraud or error, and to
issue an auditors’ report that includes our opinReasonable assurance is a high level of
assurance, but is not a guarantee that an audiucted in accordance with the auditing
standards generally accepted in the Republic ah&Wwill always detect a material
misstatement when it exists. Misstatements cae &asn fraud or error and are considered
material if, individually or in the aggregate, theyuld reasonably be expected to influence the
economic decisions of users taken on the basisesktconsolidated financial statements.

As part of an audit in accordance with the audistandards generally accepted in the Republic
of China, we exercise professional judgment anchtaai professional skepticism throughout
the audit. We also:

1. Identify and assess the risks of material miestant of the consolidated financial statements,
whether due to fraud or error, design and perfauditgprocedures responsive to those risks,
and obtain audit evidence that is sufficient angrapriate to provide a basis for our opinion.
The risk of not detecting a material misstatemestiiting from fraud is higher than for one
resulting from error, as fraud may involve collusiorgery, intentional omissions,
misrepresentations, or the override of internaki@n

2. Obtain an understanding of internal controlvafe to the audit in order to design audit
procedures that are appropriate in the circumstaré not for the purpose of expressing an
opinion on the effectiveness of the Group’s intéouatrol.

3. Evaluate the appropriateness of accounting ipsligsed and the reasonableness of
accounting estimates and related disclosures madehagement.

4. Conclude on the appropriateness of managemesd#'sf the going concern basis of
accounting and, based on the audit evidence olotaivigether a material uncertainty exists
related to events or conditions that may cast Bagmt doubt on the Group’s ability to
continue as a going concern. If we conclude thaagerial uncertainty exists, we are
required to draw attention in our auditors’ regorthe related disclosures in the consolidated
financial statements or, if such disclosures aadéguate, to modify our opinion.
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Our conclusions are based on the audit eviden@eraat up to the date of our auditors’
report. However, future events or conditions mayseaethe Group to cease to continue as a
going concern.

5. Evaluate the overall presentation, structureamdent of the consolidated financial
statements, including the disclosures, and whetteeconsolidated financial statements
represent the underlying transactions and everasmanner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evideregarding the financial information of the
entities or business activities within the Grougxgress an opinion on the consolidated
financial statements. We are responsible for thection, supervision, and performance of
the group audit. We remain solely responsible foraudit opinion.

We communicate with those charged with governaagarding, among other matters, the
planned scope and timing of the audit and sigmitieadit findings, including any significant
deficiencies in internal control that we identifyrthg our audit.

We also provide those charged with governance stiatements that we have complied with
relevant ethical requirements regarding indepenglegnod to communicate with them all
relationships and other matters that may reasorabtiought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those chargé#dgavernance, we determine those
matters that were of most significance in the aaflihe consolidated financial statements for
the year ended December 31, 2020 and are thetb®iey audit matters. We describe these
matters in our auditors’ report unless law or ragah precludes public disclosure about the
matter or when, in extremely rare circumstancesgde&termine that a matter should not be
communicated in our report because the adverseeqaeaces of doing so would reasonably be
expected to outweigh the public interest benefitsueh communication.

The engagement partner on the audit resultingisninkdependent auditors’ report is Lin Chin
Feng and Wu Meng Ta

Crowe (TW) CPAs
Republic of China
March 30, 2021

Notice to Reader
The accompanying consolidated financial statemargsntended only to present the consolidated fifen
position, results of operations and cash flowsdén@dance with accounting principles and practigeserally
accepted in the Republic of China and not thosengfother jurisdictions. The standards, procedwed
practices to audit such consolidated financial staénts are those generally accepted and applidhikiiRepublic
of China.
For the convenience of readers, the auditors’ répmd the accompanying consolidated financial stegits have
been translated into English from the original Gése version prepared and used in the Republic ofaCH
there is any conflict between the English versind the original Chinese version or any differencéhie
interpretation of the two versions, the Chineseglaage auditors’ report and consolidated financi@tements
shall prevail.



CHUNG-HSIN ELECTRIC AND MACHINERY MANUFACTURING CORS. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF BALANCE SHEETS

DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars)

December 31, 2020

December 31, 2019

ASSETS Amount % Amount %
CURRENT ASSETS
Cash and cash equivalents (Note 6) $ 1,160,71¢ 4 983,26(
Current financial assets at fair value through ipmfloss (Notes 6 and 8) 238,46¢ 1 476,50¢ 2
Current financial assets at amortised cost 143,711 - - -
Contract assets, current (Notes 6 and 7) 1,465,041 5 1,609,897 8
Notes receivable, net (Note 6) 94,126 - 66,431 -
Notes receivable due from related parties, netéblétand 7) - - 21,088 -
Accounts receivable, net (Note 6) 2,283,23¢ 8 1,516,17( 8
Accounts receivables-related parties (Notes 6 and 7 7,656 - 28,713 -
Other accounts receivables, net 30,583 - 28,915 -
Other accounts receivables-related parties (Note 7) 90,322 - 59,819 -
Current tax assets 1,711 - 2,889 -
Inventory — manufactory (Note 6) 3,913,26¢ 13 3,075,21¢ 15
Inventory — Construction (Notes 6 and 8) 3,083,13( 11 2,570,66¢ 13
Prepayments (Notes 6 and 7) 908,507 3 547,441
Other current assets (Note 8) 486,162 2 289,137 2
Total current assets 13,906,63¢ 47 11,276,15: 56
NONCURRENT ASSETS
Non-current financial assets at fair value thropgffit or loss (Note 6) 217,93¢ 1 282,366 1
Non-current financial assets at fair value throatifer comprehensive income (Note 6) 98,273 - - -
Investments accounted for using equity method (Iépte 1,470,52: 5 912,11¢ 5
Property, plant and equipment (Notes 6, 7 and 8) 9,226,44¢ 31 4,461,78¢€ 22
Right-of-use assets (Note 6) 2,925,45¢ 10 2,076,35¢ 10
Investment property, net(Notes 6 and 8) 527,191 2 533,441 3
Intangible property (Note 6) 383,457 1 39,226 -
Deferred income tax assets (Note 6) 275,00C 1 96,384 -
Guarantee deposits paid (Note 8) 156,12¢ 1 154,08€ 1
Other noncurrent assets (Note 6 and 8) 354,189 1 389,632 2
Total noncurrent assets 15,634,59¢ 53 8,945,39¢ 44
TOTAL ASSETS $ 29,541,23¢ 100 20,221,54¢ 100
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES :
Short-term debts (Notes 6 and 7) $ 926,830 3 718,94t 4
Short-term notes and bills payable (Note 6) 76,425 - 14,980 -
Current financial liabilities at fair value throughofit or loss (Note 6) 10,200 - - -
Contract liabilities, current (Notes 6 and 7) 2,787,611 10 3,133,10C 15
Notes payable 32,422 - 9,047 -
Accounts payable 3,038,691 10 1,164,49¢ 6
Accounts payable - related parties (Note 7) 16,38C - 16,608 -
Other payables (Note 6) 889,08¢ 3 716,31C 4
Other payables-related parties (Note 7) 950 - 1,410 -
Current tax liabilities 430,48E 2 95,189 -
Provisions, current (Note 6) 62 - 170,52¢& 1
Lease liabilities, current (Note 6) 933,58¢ 3 962,25€ 5
Current portion of long-term liabilities (Note 6) 999,20C 3 700,00C 3
Other current liabilities 22,783 - 27,188 -
Total current liabilities 10,164,72( 34 7,730,05¢ 38
NONCURRENT LIABILITIES :
Bonds payable (Note 6) 1,422,55¢ 5 - -



CHUNG-HSIN ELECTRIC AND MACHINERY MANUFACTURING CORS. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF BALANCE SHEETS

DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars)

December 31, 2020 December 31, 2019
ASSETS Amount % Amount %
Long-term debts (Note 6) 4,912,967 17 3,452,417 17
Deferred income tax liabilities (Note 6) 340,804 1 340,752 2
Lease liabilities, noncurrent (Note 6) 1,659,78¢ 6 804,221
Other noncurrent liabilities (Notes 6 and 7) 136,85E - 78,852 -
Total noncurrent liabilities 8,472,96¢ 29 4,676,24% 23
Total liabilities 18,637,68¢ 63 12,406,29¢ 61
Equity attributable to owners of parent
Common stock (Note 6) 4,761,34: 16 4,200,00( 21
Capital surplus (Note 6) 1,455,47¢ 5 421,024 2
RETAINED EARNINGS (Note 6)
Legal reserve 1,203,581 4 1,143,14%
Special reserve 858,94( 3 858,94C
Unappropriated earnings 1,948,85¢ 6 1,048,760
Total retained earnings 4,011,37¢ 13 3,050,84: 15
Other equity(Note 6) 538,98( 2 21,698 -
Treasury shares (Notes 6 and 8) ( 116,88() - ( 116,88() -
Total Equity attributable to owners of parent 10,65Q294 36 7,576,68t 38
Non-controlling interests (Note 6) 253,252 1 238,56€ 1
Total equity 10,903,54¢ 37 7,815,251 39
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $ 29,541,23¢ 100 $ 20,221549 100

( The accompanying notes are an integral part of¢insolidated financial statemenits.



CHUNG-HSIN ELECTRIC AND MACHINERY MANUFACTURING CORS. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

In Thousands of New Taiwan Dollars, Except EarniRgs Share

2020 2019
Amount % Amount %
OPERATING REVENUE (Notes 6 and 7) $ 15,390,78¢ 100 $ 12,377,51¢ 100
OPERATING COST (Notes 6 and 7) ( 12,105,15() ( 79) ( 10,312,00: ) ( 83
GROSS PROFIT 3,285,63¢ 21 2,065,51¢ 17
OPERATING EXPENSES (Notes 6 and 7)
Marketing expenses ( 405,162 ) ( 3) ( 428,941) ( 3
General and administrative expenses ( 919,69¢) ( 6) ( 832,28¢) ( 7
Research and development expenses ( 241,83¢) ( 1) ( 195,20¢) ( 2
Expected credit impairment losses (gains) 2,029 - 46,198 -
Total operating expenses ( 1,564,66¢) ( 10) ( 1,410,237) ( 12

OPERATING INCOME 1,720,97: 11 655,27¢ 5
NON-OPERATING INCOME AND EXPENSES
Interest income (Notes 6 and 7) 12,803 - 19,32€ -
Other income (Notes 6 and 7) 102,62C 123,837 1
Other incomes and losses (Note 6) ( 133,65C) ( 1) ( 62,174) ( 1
Financial cost (Notes 6 and 7) ( 74,584) - ( 53,322) -
—coounted fo using sauty method (NS ©) 7ase 1 10608 1
Total non-operating income and expenses 80,832 1 133,751 1
PROFIT BEFORE INCOME TAX 1,801,80¢ 12 789,02¢ 6
INCOME TAX (Note 6) ( 250,502 ) ( 2) ( 150,241) ( 1
PROFIT 1,551,301 10 638,78¢ 5
OTHER COMPREHENSIVE INCOME (Note 6)
Items that may not be reclassified to profit oslos
;ZI:SS (losses) on remeasurements of defined benefit 50,54¢ ) i ( 8,968 ) i
Unrealised gains (losses) from investments in gquit
instruments measured at fair value through other ( 54,708) ( 1) i -
comprehensive incor
Share of other comprehensive income of associatés a .
joint ventures accounted for using equity method 565,86: 4 - i
Components of other comprehensive income thathe
reclassified to profit or loss
Exchange differences on translation 9,654 - ( 84,73%) ( 1
Share of other comprehensive income of associatks a i 96277 1
joint ventures accounted for using equity method o - o '
Total other comprehensive income 470,264 3 2,576 -
Total comprehensive income $ 2,021,56¢ 13 $ 641,364 5
Profit (loss), attributable to:
Owners of parent $ 1,527,36¢ 10 $ 635,29¢ 5
Non-controlling interests 23,933 - 3,489 -

$ 1,551,301 10 $ 638,78¢ 5
COMPREHENSIVE INCOME
Owners of parent $ 1,994,10: 13 $ 645,91¢ 5
Non-controlling interests 27,463 - ( 4,555 ) -

$ 2,021,56¢ 13 $ 641,36 5
EARNINGS PER SHARE (Note 6)
Basic earnings per share $ 3.5¢ $ 1.5¢
Diluted earnings per sh $ 3.4( $ 1.5¢

(The accompanying notes are an integral part oftimsolidated financial statements.)
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CHUNG-HSIN ELECTRIC AND MACHINERY MANUFACTURING CORS. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars)
Equity attributable to owners of parent

RETAINED EARNINGS OTHER EQUITY

Unrealized gain

BALANCE, JANUARY 1, 2019 $

Effect of retrospective application

BALANCE, JANUARY 1, 2019 AS
RESTATED

APPROPRITATION AND
DISTRIBUTION OF RETAINED
EARNIGS

Legal reserve

Common stock cash dividends
PROFITFOR THE PERIOD
OTHER COMPREHENSIVE
INCOME

TOTAL COMPREHENSIVE INCOME
(LOSS) FOR THE PERIOD
Adjustments of capital surplus for
company'’s cash dividends received by
subsidiaries

Changes in non-controlling interests
Other

BALANCE, DECEMBER 31, 2019

APPROPRITATION AND

DISTRIBUTION OF RETAINED

EARNIGS

Legal reserve

Common stock cash dividends

Due to recognition of equity
component of convertible bonds

(preference share) issued

Changes in equity of associates and

joint ventures accounted for using
equity method

PROFITFOR THE PERIOD

OTHER COMPREHENSIVE
INCOME

TOTAL COMPREHENSIVE INCOME
(LOSS) FOR THE PERIOD

Conversion of convertible bonds
Adjustments of capital surplus for
company'’s cash dividends received by
subsidiaries

Changes in ownership interests in
subsidiaries

Changes in non-controlling interests

Other

BALANCE, DECEMBER 31, 2020 $

Exchange (loss) on Financial
Common Capital Legal Special Unappropriated Tote}l d|ﬁerencgs ON  assets at fair value Total Treasury To.tal Equity Non-controlling .
! Retained translating . attributable to . Total Equity
Stock surplus reserve reserve earnings . N through other Other equity stock interests
earnings foreign hensi owners of Parent
operations comprenensive
incomes

4,200,00(¢ 410,30C § 1,088,65¢ § 858,67¢ § 918,861 § 2,866,19¢ § (  132,29C) $ 134,40C § 2,110 $ ( 116,88C) § 7,361,72¢  § 254,082 § 7,615,81(
- - - - ( 21,68€) ( 21,68€) - - - - ( 21,686) ( 657) ( 22,343
4,200,00C 410,30C 1,088,65¢ 858,67¢ 897,17¢ 2,844,512 ( 132,29(C) 134,40C 2,110 ( 116,88() 7,340,04: 253,425 7,593,467
- - 54,484 - ( 54,484) - - - - - - - -

- - - - ( 420,00C) (  420,00C) - - - - ( 420,00C ) - ( 420,00C

- - - - 635,29¢ 635,29¢ - - - - 635,29¢ 3,489 638,78¢

- - - - ( 8,968)  ( 8,968) ( 76,68¢) 96,277 19,588 - 10,620 ( 8,044) 2,576

- - - - 626,331 626,331 ( 76,68¢) 96,277 19,588 - 645,91¢ ( 4,555) 641,364

- 9,039 - - - - - - - - 9,039 - 9,039

- - - - - - - - - - - ( 10,304) ( 10,304

- 1,685 - 262 ( 262) - - - - - 1,685 - 1,685
4,200,00C 421,024 1,143143 858,94C 1,048,76( 3,050,84: ( 208,97¢) 230,677 21,698 ( 116,88() 7,576,68¢ 238,566 7,815,251
- - 60,438 - ( 60,43¢€) - - - - - - - -

- - - - ( 504,00C) (  504,000) - - - - ( 504,00C ) - ( 504,00C

- 68,614 - - - - - - - - 68,614 - 68,614

- 451 - - - - - - - - 451 - 451

- - - - 1,527,36¢ 1,527,36¢ - - - - 1,527,36¢ 23,933 1,551,301

- - - - ( 50,548)  ( 50,548 ) 6,124 511,158 517,282 - 466,734 3,530 470,264

- - - - 1,476,82( 1,476,82( 6,124 511,158 517,282 - 1,994,102 27,463 2,021,56¢

561,343 939,167 - - - - - - - - 1,500,51¢ - 1,500,51(

- 10,815 - - - - - - - - 10,815 - 10,815

- 12,640 - - ( 12,317)  ( 12,317) - - - - 323 - 323

- - - - - - - - - - - ( 12,777) ( 12,7717

- 2,764 - - 30 30 - - - - 2,794 - 2,794
4,761,342 1,455,447 § 1,203,581 §$ 858,94C §$ 1,948,858 § 4,011,37¢  $ ( 202,855) § 741,835 $ 538,98C $ ( 116,88C) $ 10,650,29¢ § 253,252 § 10,903,54¢

(The accompanying notes are an integral part oftinsolidated financial statements.)
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CHUNG-HSIN ELECTRIC AND MACHINERY MANUFACTURING CORS. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars)

2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Profit Before Tax 1,801,80¢ 789,02¢
Adjustments to reconcile profit (loss):
Depreciation 1,591,54¢ 1,686,18(
Amortization 143,01€ 167,29¢
Expected credit impairment losses (gains) ( 2,029) 46,19¢)
Net loss (gain) on financial assets or liabilidgs 127,11¢ 89,96()
fair value through profit or loss
Interest expenses 74,584 53,322
Interest income ( 12,803) 19,32¢€)
Dividend income ( 31,34E) 86358)
Share of (profit) loss of associates and joint uezg ( 173,64%) 106,08¢)
accounted for using equity method
Loss (Gain) on disposal of property, plant and panant ( 1,655) 26,04¢
Loss (Gain) on disposal of investment ( 123,231) 1,831)
Impairment loss on financial assets - 78,09C
Impairment loss on non-financial assets 22,131 -
Other adjustments to reconcile profit (loss) ( 942) 42031
Net changes in operating incomes and losses wihictotaffect cash flows 1,612,747 1,703,21:
Net changes in operating assets and liabilities
Increase in financial assets mandatorily class#iget 285,69¢ 13,60z)
fair value through profit or loss
(Increase) Decrease in contract assets 141,917 768,087)
(Increase) Decrease in notes receivable ( 27,69E) 18,911
(Increase) Decrease in notes receivable - relagibp 21,088 11,18¢t)
(Increase) Decrease in accounts receivables ( 764,212) 164,86(
(Increase) Decrease in accounts receivable - cefstgies 34,211 44,118
(Increase) Decrease in other accounts receivables ( 16,699) 1,057
(Increase) Decrease in other accounts receivaklated parties ( 26,427) 9,941
(Increase) Decrease in inventory ( 1,403,42z) 1,203,44¢)
(Increase) Decrease in prepayments ( 361,06€) 307,90z
(Increase) Decrease in other current assets ( 197,02%) 43,742
Net cash provide by (used in) operating assets ( 2,313,63:2) 1,405,78¢)
(Decrease) Increase in contract liabilities ( 345,48¢) 228,81:
(Decrease) Increase in notes payable 23,375 3,211
(Decrease) Increase in accounts payable 1,874,20: 73,06¢
(Decrease) Increase in accounts payable - relateitp ( 228) 168
(Increase) Decrease in other accounts receivables 183,63¢€ 133,502
(Increase) Decrease in other accounts receivablated parties ( 460) 689)
(Decrease) Increase in provisions ( 170,46%) 116,097
(Decrease) Increase in other current liabilities ( 4,405) 10,95¢
(Decrease) Increase in net defined benefit ligbilit ( 39,77C) -
Net cash provide by (used in) operating liabilities 1,520,40(¢ 565,13C
Net changes provide by (used in) operating assetéiabilities ( 793,232) 840,65¢)
Total Adjustments 819,51¢F 862,55¢
Cash provided by (used in) operating activities 2,621,32( 1,651,58¢
(Increase) Decrease in other accounts receivables 12,719 20,10C
(Increase) Decrease in other accounts receivaklated parties 88,151 145,09z
(Increase) Decrease in inventory ( 43,782) 33,66€)
(Increase) Decrease in prepayments ( 92,721) 116,757)
(Increase) Decrease in other current assets 2,585,681 1,666,35¢
Cash received for interest 12,719 20,10C
Cash received for dividend 88,151 145,092
Cash paid for interest ( 43,782) 33,66¢€)
Cash received (paid) for Income tax ( 92,721) 116,757)
Net cash provide by (used in) operating activities 2,585,687 1,666,354

(Continued)




CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of financial assets at fair value
through other comprehensive income
Acquisition of financial assets at amortised cost
Net cash flow from acquisition of subsidiaries

Proceeds from capital reduction of investments aoiea

for using equity method
Proceeds from non-current assets as held for sale
Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and egaig

Increase in guarantee deposits paid

Decrease in guarantee deposits paid
Acquisition of Intangible assets

Acquisition of right-of-use assets

Increase in long-term lease receivables
Increase in other noncurrent assets

Other investment activities

Net cash provide by (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term debts

Decrease in short-term debts

Increase in short-term bonds payable

Decrease in short-term bonds payable

Issuing bonds

Increase in long-term debts

Increase in guarantee deposit received
Payment of lease liabilities

Increase in other noncurrent liabilities

Cash Dividends Paid

Change in non-controlling interests

Other financing activities

Net cash provided by (used in) financing activities

EFFECT OF EXCHANGE RATE CHANGES ON
CASH AND CASH EQUIVALENTS

NET (DECREASE) INCREASE IN CASH AND CASH

EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF

PERIOD

CASH AND CASH EQUIVALENTS, END OF PERIOD §

(The accompanying notes are an integral part ofdheolidated financial statements.

2020 2019
( 161,11¢) -
( 141,460) N
( 350,42() -

112,50C -
22,432 -
( 5,111,36¢) ( 408,79¢)
57,734 3,613
( 2,042) -
- 23,745
( 2,727) ( 3,711)
( 103,94¢) ( 90,687)
( 580) ( 16,25()
( 119,90¢) ( 149,42¢)
( 2,51C) 1,206
( 5,803,407) ( 640,31()
207,88¢ -
- ( 1,510,89¢)
61,50C -
- ( 1,304,50()
3,001,02( -
1,760,40( 3,505,00(
4,031 6,899
( 1,160,72:) ( 1,295,21%)
35,49¢ 21,561
( 504,00() ( 420,000)
( 9,247) ( 18,34¢€)
2,765 2,204
3,399,13! ( 1,013,29¢)
( 3,961) ( 15,951)
177,45¢ ( 3,201)
983,26( 986,461
1,160,71¢ $ 983,26(
(Concluded)



CHUNG-HSIN ELECTRIC AND MACHINERY MANUFACTURING CORS.
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 and 2019
(Expressed in thousands of New Taiwan dollars, gixae otherwise indicated)

1. HISTORY AND ORGANIZATION
The Corporation

Chung-Hsin Electric and Machinery Manufacturing ©dthe Corporation), a Republic of China

(R.O.C.) corporation, registered in Chung Ho citjNew Taipei City, main business operated at

No. 25, Wen-Te Rd., Lo Shan Tsun, Guishan Distoytlian city.

(a)The Corporation starts in May, 1956 as namehar@-Hsin factory before and reorganizes to
Chung-Hsin Electric and Machinery Manufacturing @orin 1962.

(b)The Corporation is engaged mainly in manufangiequipments and machinery for power
supplying, transmission and distribution; power oaudtion system; generators, air
conditioning; incinerator, ash recycling plant; lpbn prevent project; turn key project for
power supply and control, wind power generator, raydower generator; producing and
trading wireless and microwave communication prédugarking management and
constructing automatic parking facility, sale aedtal residence and building ; manufacturing
and marking of large gantry 5-Axis machining centeranufacturing and selling of
pneumatic-operated and medium voltage switchgaapegents ; production and manufacture
of aerospace components, OLED, precision machifengcomponents and semiconductor
components. The principal operating activitieshef Corporation’s subsidiaries are described
in Note 4(3).

(c)The common shares of the Corporation have beéedlon Taiwan Stock Exchange since
March 8, 1994,

2. THE DATE OF AUTHORIZATION FOR ISSUANCE OF THE CONSO LIDATED
FINANCIAL STATEMENTS AND PROCEDURES FOR AUTHORIZATI ON
The consolidated financial statements were apprbyetie board of directors and authorized for
issue on March 30, 2021.

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INT ERPRETATIONS
(1) Effect of adoption of the International Finaaddreporting Standards (IFRS), International
Accounting Standards (IAS), IFRIC InterpretatiodsRIC), and SIC Interpretations (SIC)
(collectively, the “IFRSS”) in issue and endorsedlite Financial Supervisory Commission,

R.O.C. (FSC):
The IFRSs endorsed and issued by the FSC in 2029 listed below:

New Standards, Amendments And Interpretations Effective Date of IASE
Amendments of IFRS 3 Definition of a Business January 1, 2020
Amendments of IAS 1 and IASDefinition of Material January 1, 2020
8
Amendments of IFRS 9, IAS Interest Rate Benchmark Reform January 1, 2020
39 and IFRS 7

Amendments of IFRS 16 Covid-19 - Related Rent Concessions June 1, 2020(Note)
Note: The FSC allows companies to earlier applynfd@anuary 1, 2020.

Except for the following, the application of theREs endorsed and issued into effect by the
FSC did not have a significant effect on the Coafion’s accounting policies:

A. Amendments of IAS 1 and IAS 8, “Definition of NMaial”

The Corporation starts apply the amendments framualy 1, 2020. The Corporation changes
the material threshold to “could reasonably be etquk to influence the users”, adjusts the
disclosure of financial statements, and deletesntirematerial information that may obscure

material information.



B. Amendments of IFRS 16, “Covid-19 - Related Réahcessions”
The Corporation has applied the practical expede@OVID-19 related rent concessions from
January 1, 2020. The practical expedient applidg tonrent concessions occurring as a direct
consequence of the covid-19 pandemic. The relateduating policies please refer to Note 4.
Since the rent concessions in the aforementiormedrostances begin in 2020, the retrospective
application of this amendment will not affect tieéained earnings on January 1, 2020.
Before adopt this amendment, the Corporation shcagddess the aforementioned rent
concessions is a lease modification or not; if yb® Corporation should apply the lease
modification.

(2) The impact of the Group has not applied theS& issue and endorsed by FSC:
The IFRSs endorsed by the FSC for applicationistaftom 2021 were listed below:

New Standards, Amendments And Interpretations Effective Date of IASE
Amendments to IFRS 4 Extension of the Temporary Exemptiodune 25, 202&(ffective
from Applying IFRS 9 immediately upon

promulgation)
Amendments of IFRS 9, IAS Interest Rate Benchmark Reform - January 1, 2021(Note)
39, IFRS 7, IFRS 4 and IFRS Phase 2
16
Note: The Group shall apply these amendments petisply beginning on or after January 1, 2021.
The application of the above new, revised or amergtandards and interpretations will not
have material impact on the Group’s financial stedets.
(3)The IFRSs issued by IASB but not endorsed by FSC
The IFRSs issued by IASB but not endorsed by FSK@ Visted below:

New Standards, Amendments And Interpretations Effective Date of IASE

(Note 1)
Amendments of IFRS 10 and Sale or Contribution of Assets between Effective date to be
IAS 28 an Investor and its Associate or Joint determined by IASB
Venture
IFRS 17 Insurance Contracts January 1, 2023
Amendments of IFRS 17 January 1, 2023
Amendments of IAS 1 Classification of Liabilities as Current January 1, 2023
or Non-current
Amendments of IAS 16 Property, Plant and Equipment — January 1, 2022 (Note
Proceeds before Intended Use 2)
Amendments of IAS 37 Onerous Contracts - Cost of Fulfilling aJanuary 1, 2022 (Note
Contract 3)
Amendments of IFRS 3 Reference to the Conceptual January 1, 2022 (Note
Framework 4)
Annual Improvements to IFRS January 1, 2022 (Note
Standards 2018-2020 5)
Amendments of IAS 1 Disclosure of Accounting Policies January 1, 2023
Amendments of IAS 8 Definition of Accounting Estimates January 1, 2023

Note 1: Unless otherwise stated, the above nevdatda, amendments and interpretations are
effective for annual periods beginning on or after date mentioned.

Note 2: The amendments are applicable to propeldyt and equipment that are brought to the
location and condition necessary for them to babkpof operating in the manner intended
by management on or after January 1, 2021.

Note 3: The amendments are applicable to contfactghich the entity has not yet fulfilled all its
obligations on January 1, 2022.

Note 4: The amendments are applicable to business comtmisaior which the acquisition date is on
or after the beginning of the annual reporting geheginning on or after January 1, 2022.

Note 5: The amendments to IFRS 9 will be appliezspectively to modifications and exchanges of
financial liabilities that occur on or after thenaral reporting periods beginning on or after
January 1, 2022. The amendments to IAS 41 willgmied prospectively to the fair value
measurements on or after the annual reporting gebeginning on or after January 1, 2022.
The amendments to IFRS 1 will be applied retrospelgtfor annual reporting periods
beginning on or after January 1, 2022.

~8~



The Group is assessing the potential impact of tber standards and amendments above
continuously. The related impact will be disclosdten the Group completes the evaluation.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Except for the notes listed. The summary of sigaiit accounting policies listed below is
consistent adopted in all reporting periods.
(1) Compliance statement

The consolidated financial statements have begraped in accordance with Rules Governing
the Preparation of Financial Statements by Seeariisuers (Regulations) and IFRSs as
endorsed by FSC.

(2) Basis of preparation

Except for the financial instrumentnd net defined benefit assets which are meastitbd a
fair value of plan assets less the present valuleeoflefined benefit obligation that are
measured at fair value, these consolidated finhetatements have been prepared under the
historical cost convention. Historical cost is getllg based on the fair value of the
consideration given in exchange for assets.

The preparation of consolidated financial statemémat comply with IFRSs in issue and
endorsed by FSC, which requires the use of someriant accounting estimates. In the
process of applying the Group’s accounting policeanagement also requires the use of its
judgment, involving highly judged or complex itenos,involving major assumptions in
financial reporting and the estimated items, pleagers to Note 5.

(3)Basis of consolidation

A. The basis for the consolidated financial statements

a.

The Group includes all subsidiaries in the consiéd financial statement. Subsidiaries
refer to individuals (including structural individis) controlled by the Group. When the
Group is exposed to the right to change the renatiioer of the individual or the
remuneration rights for such variation, and théitgtip affect such remuneration through
the power of the individual, the Group controls ifividual. Subsidiaries are included in
the consolidated financial report from the date@neup obtains control, and are not
included in the consolidated financial report whie& Group loses control.

Inter-company transactions, balances and unreadjaet or losses on transactions between
companies within the Corporation and its subsidgare eliminated in consolidated
financial statements. The accounting policies efdhbsidiaries have been adjusted as
necessary, consistent with the policies adoptetth&ysroup.

The components of profit and loss and other congrelre income are attributed to
Corporation and non-controlling interesttotal comprehensive income attributed to the
Corporation and non-controlling interests, everugtonon-controlling becomes loosed.
Changes in a parent’s ownership interest in a didrgithat do not result in the parent
losing control of the subsidiary are accountedafoequity transactions. The carrying
amounts of the Corporation’s interests and the ¢wnrtrolling interests are adjusted to
reflect the changes in their relative interestdhesubsidiaries. Any difference between the
amount by which the non-controlling interests atpisted and the fair value of the
consideration paid or received is recognized diyeotequity.

When the Group lose control of a subsidiary, aipasfloss is calculated as the difference
between (i) the Group remeasures any investmeainest in the former subsidiary at its fair
value; (ii) the previous carrying amount of theedsgincluding goodwill), and liabilities of
the subsidiary and any non-controlling interesttafounts previously recognized in other
comprehensive income in relation to the subsidiaeyreclassified to profit or loss or
transferred directly to retained earnings as apjpatg on the same basis as would be
required if the related assets or liabilities weisposed of.

~Q~



B. The subsidiaries in the consolidated financialestagnts:
Ownership (%)

December 31, December 31,

Name of Investor Name of Subsidiary Main Business Activities 2020 2019
Chung-Hsin Electric And CHEM USA CORP. Selling and assembly of note book computers
Machinery Manufacturing 100.00% 100.00%
Corps.

CHENG-HSIN Engineering Environmental protection incinerator set up
& Services CO.,LTD. and maintenance
Electric power and monitor equipment
Plan, design and maintenance for electricity,
water and fire fighting system of buildingadn
factory
Etrovision technology Co., Electric equipment installment
Ltd. Automatic control equipment
Communication engineering 99.99% 99.99%
TV-KU channel and C channel installment

CHEM Corp. Export and import goods 100.00% 100.00%
Sunrise investment Corp.  General investment 100.00% 100.00%

Global - Entech Co., Ltd.  Air pollution sample testing
Waste water and environmental water testing
Noise testing Evaluation of environmental
affection
Tone-zoom industry Co., Inten;uﬂed flper plastic mat_enal anq product 58.04% 58.04%
Ltd. Bathing equipment Industrial plastic product
Bao-Sheng Global Co., Ltd. Manufacture machinery equipment
Lift installation
Automation control equipment and traffic 100.00% 100.00%
mark
Parking business management, etc.
FinData Technology Corp. Software Design Services, Data Processing
Services, Digital Information Supply 100.00% 100.00%
Services
Chung- Hsin Energy Tech. Manufacturing machinery for generating,
Inc. transmitting and distributing electric power 100.00% 100.00%
and fuel cells; energy technology services.
Tian Cin Energy Co., Ltd. Manufacturing machinery for generating,
o P . 86.46%
transmitting and distributing electric power
A (Notel)
and energy technology services.
Tian Peng Energy Co., Ltd. Manufacturing machinery for generating, 85.32%

100.00% 100.00%

99.98% 99.98%

50.00%

transmitting and distributing electric power (Note1) 50.00%
and energy technology services.
Tian Chong Energy Co.,  Manufacturing machinery for generating, 85.99%
Ltd. transmitting and distributing electric power (N(.)tel) 50.00%
and energy technology services.
ME Energy Systems LimitedPower EQU, engineering & parking 100.00% 100.00%
management services
Tian Fu Energy Co., Ltd.  Investment consultants and energy 52.42% B
technology services, etc. (Notel)
CHENG-HSIN Engineering San - feng construction Co.,Civil engineering, construction, water
& Services CO.,LTD. Ltd. conservancy, contract management industry 100.00% 100.00%
Wha Dun Building Apartment managing serés and consultin
Management Service Co., etc. 100.00% 100.00%
Ltd.
Accumis System Optical and precision equipment B
Technologies Inc. manufacturing and software information (Note2) 100.00%
services
San - feng construction Co., Tian Fu Energy Co., Ltd.  Investment consultants and energy 47.58% B
Ltd. technology services, etc. (Notel)
Tian Fu Energy Co., Ltd. Tian Cin Energy Co., Ltd. Manufacturing machinery for generating, 13.26%
transmitting and distributing electric power (thel) —
and energy technology services.
Tian Peng Energy Co., Ltd. Manufacturing machinery for generating, 14.39%
transmitting and distributing electric power (thel) —
and energy technology services.
Tian Chong Energy Co.,  Manufacturing machinery for generating, 13.73%
Ltd. transmitting and distributing electric power (thel) —
and energy technology services.
CHEM Corp. CHEM POWER Corp. Export and import goods 100.00% 100.00%
CHEM Power Limited Export and import goods 100.00% 100.00%
CHEM J-V Limited Export and import goods 100.00% 100.00%
CHEM POWER Corp. Chemly power equipment Manufallc‘turmg maf;hmery for gene_ratmg, 100.00% 100.00%
Corp. transmitting and distributing electric power
CHEM Power Limited Chung - Hsin Power 220kV~550kV high voltage GIS/GCB
Systems (Jiangsu) Corp.  assembly and manufacturing. 100.00% 100.00%
Nantong Shengyi precision Processing tanks, plates, over 1.5M of 50.00% 50.00%
machinery Co. conductors and various machinery parts ’ ’
Shannxi baoji Yong - shin  Aluminum alloy casting and related 69.12% 69.12%
Ltd. machinery manufacturing ’ ’
Jiangsu Chung - Hsin Alloy casting and precision manufacturing
Precision Machinery Co., Parking equipment & parts manufacturing 99.17% 99.17%
Ltd.
gg«re;w—tech (Shang hai) International trade 100.00% 100.00%
Chung-Hsin Power SystemsManufacturing ultra high voltage gas 100.00% 100.00%
(Shenyang) Inc. insulated switchgear for power transmission ’ ’
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Ownership (%)

December 31, December 31,

Name of Investor Name of Subsidiary Main Business Activities 2020 2019
and distribution
Aluminum casting and precision machinery
manufacturing and selling
Chem-tech (Shang-hai) Corp. Zhen xing parking Parking business management — 100.00%
management Co., Ltd. (Note2) ’
CHEM J-V Limited Jiangsu Fumei Landscape &Resort development and management
Real Estate Development 100.00% 100.00%
Co., Ltd.
H2 Power Tech, Inc. H2 Power Tech, LLC. ;’:g;nlcal services, licensing and equipment 100.00% 100.00%
ME Energy Systems Limited H2 PowerTech,Inc. Holding company 100.00% 100.00%
EGME Energy To promote, own, acquire, erect, construct,
Ecosystems(India) establish, maintain, improve, manage,
Private Limited devise, develop, manufacture, install,
gommlssmn, alter, carry on, control, ta_lke on 599906 99.99%
ackup power services, fuel cells equipment
projects, telecom towers or other facilities of
generation back power services of green
energy and their sales and distribution
CHEM Fuel Cell (M) SDN. To promote Fuel cells, Microgrid and their 100.00% 100.00%
BHD. sales
CHEM ME ENERGY Holding company for manufacturing, sales
SYSTEMS HOLDINGS and service related to fuel cell generators and 100.00% 100.00%
(PTY) Ltd. other generation and energy storage systems.
CHEM ME ENERGY CHEM ENERGY SA (PTY Manufacturing and Sales of fuel generators,
SYSTEMS HOLDINGS (PTY LTD. battgry charging services, power generating 100.00% 100.00%
Ltd. services, fuel service and parts and

maintenance thereof.
Note 1: Acquired in this period due to cash capitatease.
Note 2: Liquated in this period.

C. Subsidiaries not included in the consolidated farxanstatements: none.
D. The significant non-controlling interests’ inforrat of subsidiaries: none.

(4) Foreign currency
The financial statements of each individual gronfity are prepared using their functional
currencies base on their currency of main econdraimaronment. The consolidated
statements are prepared using the functional ccyrlew Taiwan dollars of the Corporation as
the expression currency.
In preparing the financial statements of each iddial group entity, transactions in currencies
other than the entity’s functional currency (foreigurrencies) are recognized at the rates of
exchange prevailing at the dates of the transagtiinthe end of each reporting period,
monetary items denominated in foreign currenciesetranslated at the rates prevailing at that
date. Non-monetary items carried at fair value gratdenominated in foreign currencies are
retranslated at the rates prevailing at the datenwhe fair value was determined.
Non-monetary items that are measured in termssbbtical cost in a foreign currency are not
retranslated.
In presenting consolidated financial statements agsets and liabilities of the Group’s foreign
operations are translated into New Taiwan dollaragiexchange rates prevailing at the end of
each reporting period. Income and expense itemsanslated at the average exchange rates
for the period, unless exchange rates fluctuatafsigntly during that period, in which case the
exchange rates at the dates of the transactionsate Exchange differences arising, if any, are
recognized in other comprehensive income.

(5) Classification of current and non-current assetd liabilities
Current assets are assets held for trading pur@ogkassets expected to be converted to cash,
sold or consumed within one year from the balahesdate. Current liabilities are obligations
incurred for trading purposes and obligations etgubto be settled within one year from the
balance sheet date. Assets and liabilities thahairelassified as current are noncurrent assets
and liabilities, respectively.
The electricity power and engineering construchasiness cycle is longer than one year. Its
related assets and liabilities are classified aseatior noncurrent by normal business cycle.




(6) Cash equivalents
Cash and cash equivalents consist of cash on ban#,deposit, demand deposits and
short-term are readily convertible to known amaefntash; and subject to an insignificant risk
of changes in value.

(7) Financial Instruments
Financial assets and financial liabilities of theo@ is meet one of financial instruments’
contract, are recognized in consolidated balaneetsh
Financial assets and financial liabilities areiatiy measured at fair value. Transaction costs
that are directly attributable to the acquisitionssue of financial assets and financial lialahti
(other than financial assets and financial lialetitat fair value through profit or loss) are added
to or deducted from the fair value of the finan@ssets or financial liabilities, as appropriate,
on initial recognition. Transaction costs diredlyributable to the acquisition of financial
assets or financial liabilities at fair value thgbuprofit or loss are recognized immediately in
profit or loss.
A. Financial assets
Financial assets transactions on a regular wayhpsecor sale are recognized and
derecognized using trade date accounting.
(A) Categories of financial assets
The Group has held categories of financial assetsaluding financial assets at fair value
through profit or loss, financial assets at amedizost and investments in equity instruments
at fair value through other comprehensive income.
a. Financial asset at fair value through profit orslos
Financial assets at fair value through profit @slare including mandatorily at fair value
through profit or loss or financial assets desigdats at fair value through profit or loss.
Mandatorily at fair value through profit (loss) indes equity instrument investment that
the Group does not designate to measure at faietatough other comprehensive profit
(loss), and debt instruments that are not measag@anortised cost or fair value through
other comprehensive profit or loss investment.
Financial assets at fair value through profit @slare recognized at fair value, and any
changes in the fair value of these financial assetsecognized in profit or loss. These
profit or loss are not including any dividends mterests (including receivable of invest
in first year). The method of adoption in fair velpleases refer to Note 12(2).
b. Financial assets at amortized cost
Financial assets that meet the following conditiaressubsequently measured at
amortized cost:
(a) The financial asset is held within a businessl@hwhose objective is to hold
financial assets in order to collect contractuahc#iows; and
(b) The contractual terms of the financial asse¢ gise on specified dates to cash flows
that are solely payments of principal and inteogsthe principal amount outstanding.
Financial assets at amortized cost equals to garsging amount determined by the
effective interest method less any impairment |&sshange differences are recognized
in profit or loss.
Interest income is calculated by applying the éffecinterest rate to the gross carrying
amount of a financial asset, except for:
(a) Purchased or originated credit-impaired finahasset, for which interest income is
calculated by applying the credit-adjusted effextivterest rate to the amortized cost of
the financial asset; and
(b) Financial asset that has subsequently becoetit-empaired, for which interest
income is calculated by applying the effective liagt rate to the amortized cost of the
financial asset.
c. Investments in equity instruments at fair valuetizh other comprehensive income
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The Group investment is not held for trading arelribn-merger acquirer recognizes
contingent price of equity instrument investment naake an irrevocable election at
initial recognition to measure it at FVTOCI.
Investments in equity instruments at FVTOCI aresggjiently measured at fair value
with gains and losses arising from changes invaine recognized in other
comprehensive income and accumulated in otheryequit
Dividends on these investments in equity instruman®VTOCI are recognized in profit
or loss when the Group’s right to receive the divids is established, unless the Group’s
rights clearly represent a recovery of part ofdbst of the investment.
(B) Impairment of financial assets
The Group recognizes a loss allowance for expewtedit losses on financial assets at
amortized cost (including trade receivables), itments in debt instruments that are
measured at FVTOCI, lease receivables, as welbaisart assets.
The Group always recognizes lifetime Expected Gienls (i.e. ECL) for accounts
receivables, contract assets and lease receiai@ll other financial instruments, the
Group recognizes lifetime ECL when there has besgraficant increase in credit risk
since initial recognition. If, on the other hantk tcredit risk on the financial instrument
has not increased significantly since initial reaitign, the Group measures the loss
allowance for that financial instrument at an antaqual to 12-month ECL.
Expected credit losses reflect the weighted aveodgeedit losses with the respective
risks of a default occurring as the weights. LifediECL represents the expected credit
losses that will result from all possible defawerts over the expected life of a financial
instrument. In contrast, 12-month ECL represergsptbrtion of lifetime ECL that is
expected to result from default events on a fir@nnstrument that are possible within 12
months after the reporting date.
The Group recognizes an impairment gain or logsafit or loss for all financial
instruments with a corresponding adjustment ta ttesirying amount through a loss
allowance account, except for investments in defituments that are measured at
FVTOCI, for which the loss allowance is recognize@ther comprehensive income and
does not reduce the carrying amount of the findrsset.
(C) Derecognition of financial assets
The Group derecognises a financial asset only whegontractual rights to the cash
flows from the asset expire, or when it transflesfinancial asset and substantially all the
risks and rewards of ownership of the asset ansfeared to another party.
On derecognition of a financial asset at AC, thietence between the carrying amount
and the consideration received that had been recadym profit or loss. On derecognition
of an investment in an equity instrument at FVTQ@¢ cumulative gain or loss that had
been recognized in other comprehensive incomaisterred directly to retained earnings,
without recycling through profit or loss.
B. Equity Instruments
Equity instruments issued by the Group are clas$idis equity in accordance with the
substance of the contractual arrangements andefiretibns of an equity instrument.
Equity instrument is the any contracts issued leyGhhoup’s residual interest after assets less
liabilities. The Group issues equity instrument aecbgnized with acquirement price less
direct issuable cost.
The Group reacquires the Group’s equity instrumestegnized and derecognized under
equity. The Group purchase, disposal, issue oevdoiwn their equity instruments do not
recognize in profit or loss.
C. Financial liabilities
(A) Subsequently measured
Financial liabilities are subsequently measureshatrtized cost using the effective interest
method, except the conditions as follows:



Financial liabilities at fair value through profamd losses
Financial liabilities at fair value through profaimd losses are including held for trading and
designated as at fair value through profit and.IBgsancial liabilities at fair value through
profit or loss are stated at fair value, with amyng or losses arising on remeasurement
recognized in profit or loss.

(B) Derecognition of financial liabilities
A financial liability is derecognised when the @aition under the liability specified in the
contract is discharged or cancelled or expires.difierence between the carrying amount of
the financial liability derecognised and the coesadion paid and payable is recognized in
profit or loss.

D. Convertible bond

The Group issues the compound financial instrumeotsvertible bonds, based on substance
of the contract and definition of financial liabiéis and equity instruments to classify into
financial liabilities and equity at initial recogiain, respectively.
On initial recognition, the fair value of liabilitgomponent is estimated using the prevailing
market interest rate for similar nonconvertibletinments. Before conversion option is
exercised or the maturity date, it is measured@bAsed on the effective interest rate. The
embedded non-equity derivatives instruments oflitgltomponent are measured at fair
value.
To classify in conversion options of equity is elquafull fair value of compound
instruments minus the residual amount of the falue of the separately determined liability
component, which recognized as equity after dethecinfluence of income tax without
subsequent measurement. When the conversion aptexercised, its related liability
component and the amount of equity are transfaaedpital and capital reserve-issue
premium. If the conversion option of the converibbnd has not been executed on the
maturity date, the amount recognized in equity tdltransferred to the capital reserve-issue
premium. The transaction costs related to the is=iaf convertible bonds are allocated to
the liability of the instrument (as the carrying@mt of the liability) and the equity
component (as the equity) in proportion to theltptece allocated.

(8)_Derivative financial instruments
Derivatives are initially recognized at fair valoe the date a derivative contract is entered into
and are subsequently remeasured at their fair vAlue changes in the fair value are
recognized in profit or loss. The derivative isigaated and effective as a hedging instrument,
in which event the timing of the recognition in fiter loss depends on the nature of the hedge
relationship.

(9)Hedge Accounting
Cash flow hedge
The Group designates partial of hedging instrunléatward foreign exchange contract) for
avoiding foreign currency exchange rate risk aggnom expected transactions that are highly
likely to happen. The effective portion of changethe fair value of derivatives that are
designated and qualified as cash flow hedges grezed in other comprehensive income.
When the forecast transaction actually occurs amddognized, the amount initial recognized
in other comprehensive gains and losses is tramsférom equity to the original cost of the
hedged item. The gain or loss relating to the gwi¥e portion is recognized immediately in
profit or loss.
The Group only roll forward suspends the hedgirgpanting when a hedging instrument
expires, or is sold, cancelled or executed or gbe longer meets the criteria for hedge
accounting.




(10)Inventories
The inventory of manufactory comprises raw matsyiadaterials, finished goods and work in
progress. At the end of year, inventories are etalliat the lower of cost and net realizable
value, and the individual item approach is usetthéncomparison of cost and net realizable
value. The calculation of net realizable value $thtne based on the estimated selling price in
the normal course of business, net of estimatetd adsompletion and estimated selling
expenses. The cost is determined using the mowtilghted-average method except from
equipments and machinery for power supplying, trassion and distribution produced by
orders. These inventories cost is determined ubi@gpecific method.
The inventory of construction comprises real esaatbeld for sale, construction in progress
and prepayment for land purchases and so on. @betrats are expensed as incurred.
Transactions are recorded based on Completed €CoMethod. Prepayment for land
purchases will be classified land held for congtancsite as acquisition of ownership, and then
reclassified to construction in progress as aa®eelopment. The requirements of the interests
(borrowing costs) that should be capitalized duthrgperiod of active development or start of
construction until finished.

(11) Investments Accounted for Using Equity Method - d@ates
Associates are all entities over which the Groupdignificant influence but not belong to
subsidiaries or joint venturesignificant influence means has rights of finaneiadl operation
decision but not control or join control to investe
Investments in associates are accounted for usagduity method and are initially recognized
at cost. The Group’s share of its associates’ pogtsisition profits or losses is recognized in
profit or loss, and its share of post-acquisitioovements in other comprehensive income is
recognized in other comprehensive income.
In the case that an associate issues new sharélea@aoup does not subscribe or acquire new
shares proportionately, which results in a changbe Group’s ownership percentage of the
associate but maintains significant influence anabsociate, then ‘capital surplus’ and
‘investments accounted for under the equity metisbdll be adjusted for the increase or
decrease of its share of equity interest. If thevabcondition causes a decrease in the Group’s
ownership percentage of the associate, in additidhe above adjustment, the amounts
previously recognized in other comprehensive incanmrelation to the associate are
reclassified to profit or loss proportionately tve tsame basis as would be required if the
relevant assets or liabilities were disposed oé @hove adjustment is debit capital surplus
exceeds the amount of capital surplus, and theaxbess shall be reduced to retain earnings.
When the Group’s share of losses in an associgtesgseor exceeds its interest in the associate,
including carrying amount in investment of assasainder equity method and net investment
portfolio to an associates in other long-term gghit the Group, is stop to recognize loss. The
Group recognizes further losses when legal obbigattonstructive obligation and the payment
for associates happened.
If the total of the fair values of the consideratmf acquisition and any non-controlling interest
in the acquire as well as the acquisition-dateviaiue of any previous equity interest in the
acquire is higher than the fair value of the Graugiiare of the identifiable net assets acquired,
the difference is recorded as goodwill; if lesatktze fair value of the Group’s share of the
identifiable net assets acquired, the differencessgnized directly in profit or loss.
The Corporation assess at carrying amount (incgu@aodwill) of investment where there is
an indication to compare recoverable amount (tghdriof an asset’s fair value less costs to
sell or value in use) with carrying amount for intg@ent test. An impairment loss is
recognized for the amount by which the asset’sygagramount exceeds its recoverable
amount.
Upon loss of significant influence over an ass@&gitite Group stops to use equity method and
remeasure any investment retained in the formercese at its fair value. Any difference
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between fair value and carrying amount is recoghinerofit or loss. The Group loses
significant influence over this associate, the amepreviously recognized in other
comprehensive income in relation to the associatde same basis as would be required if the
relevant assets or liabilities were disposed of.

Gains or losses on sales from intercompany traiosescbetween the Group is recognized in
consolidated financial statement when intercompearysaction are realized through
transaction with third parties.

(12)Property, plant and equipment

Property, plant and equipment are stated at cestdecumulated depreciation and impairment
to measure, cost includes directly attributablthnacquisition or build assets incremental cost.
Properties in the course of construction for praiducare carried at cost, less any recognized
impairment loss. Cost includes professional feek for qualifying assets, borrowing costs
capitalized. Such properties are classified tcaihygropriate categories of property, plant and
equipment when completed and ready for intendedesgreciation of these assets, on the
same basis as other property assets, commenceshéassets are ready for their intended
use.

Freehold land is not depreciated.

Property, plant and equipment apply cost modelaaadiepreciated using the straight-line
method to allocate their cost over their estimatseful lives. The assets’ residual values, useful
lives and depreciation methods are reviewed, ajubesd if appropriate, at each balance sheet
date. Any change is accounted for as a changdimais from the date of the change.

An item of property, plant and equipment is derexogd upon disposal or when no future
economic benefits are expected to arise from tindirmeed use of the asset. Any gain or loss
arising on the disposal or retirement of an iterprofperty, plant and equipment is determined
as the difference between the sales proceeds arwhthying amount of the asset and is
recognized in profit or loss.

(13)Leases

The Group assesses whether the contract is (ardes) a lease on the commencement date of
the contract. For a contract that contains a leasgonent and one or more additional lease or
non-lease components, a lessee shall allocatetisderation in the contract to each lease
component on the basis of the relative stand-ghoice of the lease component and the
aggregate stand-alone price of the non-lease coempen

. The Group as lessee

The Group recognizes right-of-use assets and ledskties for all leases at the

commencement date of a lease, except for shortlezses and low-value asset leases
accounted for applying a recognition exemption wHease payments are recognized as
expenses on a straight-line basis over the leaseste

Right-of-use assets

Right-of-use assets are initially measured at ealsich comprises the initial measurement of
lease liabilities adjusted for lease payments nadde before the commencement date, plus any
initial direct costs incurred and an estimate aftsmeeded to restore the underlying assets, and
less any lease incentives received. Right-of-usetasre subsequently measured at cost less
accumulated depreciation and impairment lossesdjusted for any remeasurement of the
lease liabilities.

Except for the right-of-use assets that meet tli@itlen of investment property, right-of-use
assets are presented on a separate line in thelicated balance sheets.

If the lease transfers ownership of the underlygaget to the lessee by the end of the lease term
or if the cost of the right-of-use asset reflebtst the lessee will exercise a purchase option, the
lessee shall depreciate the right-of-use asset fihenacommencement date to the end of the
useful life of the underlying asseDtherwise, the lessee shall depreciate the righisefasset
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from the commencement date to the earlier of tlieoénthe useful life of the right-of-use asset
or the end of the lease term.
Lease liabilities
Lease liabilities are initially measured at theserd value of the lease payments, which
comprise fixed payments less any lease incenteesved. The lease payments are discounted
using the interest rate implicit in a lease, ifttreie can be readily determined. If that rate
cannot be readily determined, the Group uses #seé&s incremental borrowing rate.
When there is a change in a lease term or a charfgture lease payments resulting from a
change in an index or a rate used to determinethagments, the Group remeasures the lease
liabilities with a corresponding adjustment to tight-of-use-assets. However, if the carrying
amount of the right-of-use assets is reduced to, zery remaining amount of the
remeasurement is recognized in profit or loss. édadilities are presented on a separate line
in the consolidated balance sheets.
The Group has COVID-19 rent concessions from lessadjust rental expense before June 30,
2021. These concessions have no substantive changteer terms and conditions of the
leases. The Group has elected the practical exptefdieabove rent concessions and has not
assessed whether these rent concessions are anediieation. The Group recognized the
gain from changes in lease payments arising framweaht concessions. The Group recognized
the gain from lease payment decreased or concedsappened in the periods under
right-of-use assets depreciation, and relativetyelese lease liabilities.
Variable lease payments that do not depend ondaxiar a rate are recognized as expenses in
the periods in which they are incurred.

i. The Group as lessor
Leases are classified as finance leases whenexégrths of a lease transfer substantially all
the risks and rewards of ownership to the lesséeatlder leases are classified as operating
leases.
When a lease includes both land and building elésnéme Group assesses the classification of
each element separately as finance or an opellaasg. The lease payments are allocated
between the land and the building elements in ptapoto the relative fair values of the
leasehold interests in the land element and bgldlement of the lease at the inception of a
contract. If the allocation of the lease paymeats loe made reliably, each element is accounted
for separately in accordance with its lease clasgibn. When the lease payments cannot be
allocated reliably between the land and buildireggrednts, the entire lease is generally classified
as a finance lease unless it is clear that botheziés are operating leases; in which case, the
entire lease is classified as an operating lease.
Under finance leases, the lease payments included payments and variable lease payments
that depend on an index or a rate. The net invedtmehe leases is the sum of the present
value of the lease receivable and the unguaramésadual value, plus the initial direct cost,
and is expressed as the finance lease receivatdeGioup aims to allocate finance income
over the lease term on a systematic and ratiorsas b@rm, based on a pattern reflecting a
constant periodic rate of return on the Group’sime¢stment in the lease.
Lease payments (less any lease incentives payate)operating leases are recognized as
income on a straight-line basis over the term$efrelevant leases.

(14)Investment Property
Investment properties are properties held to eamtals and/or for capital appreciation
(including property under construction for suchpgmses). Investment properties are also
including the land without design of held purpose.
An investment property is stated initially at itss¢ including transaction costs and measured
subsequently using the cost model.
Any gain or loss arising on derecognition of thegarty (calculated as the difference between
the net disposal proceeds and the carrying amduheasset) is included in profit or loss in




the period in which the property is derecognised.

(15)Intangible Assets

A. Goodwill
Goodwill arises in a business combination accoufdedy applying the acquisition method.
After the date of acquisitiogoodwill is tested annually for impairment and wadrat cost less
accumulated impairment losses.

B. Intangible assets acquired separately
Intangible assets with finite useful lives that acguired separately are carried at cost less
accumulated amortization and accumulated impairtesses. Amortization is recognized
using the straight-line method over the followirggimated useful lives. The estimated useful
life and amortization method are reviewed at thet @neach reporting period, with the effect of
any changes in estimate being accounted for ongppctive basis which is in accordance with
IAS 8.
An intangible asset is derecognised on disposath@n no future economic benefits are
expected from use or disposal. Gains or lossem@iiisom derecognition of an intangible asset,
measured as the difference between the net dispasadeds and the carrying amount of the
asset, and are recognized in profit or loss whera#iset is derecognized.

(16) Impairment of Non-Financial Assets
The Group assesses the recoverable amounts aidlof eeporting date whether there is an
indication that asset may be impaired. An impairniess is recognized for the amount by
which the asset’s carrying amount exceeds its mate amount. The recoverable amount is
the higher of an asset’s fair value less costgllaasd value in use. A previously recognized
impairment loss is reversed only if there has lsappear of impairment situation. The
reversal should not exceed its impairment lossleeh recognized in prior years.

(17) Provisions
Provisions recognition is the consideration ofttisks and uncertainties of the obligations. It is
the best estimate of the required expenditure erottigation to pay off on the balance sheet
date.
Loss contract
Loss contract when it is expected that the costléifling the contractual obligation exceeds
the expected economic benefit of the contractptieeent obligation to recognize the loss
contract is provisions.

(18) Employee benefits
(A) Short-term employee benefits
Liabilities recognized in respect of short-term émype benefits are measured at the
undiscounted amount of the benefits expected fmalmkin exchange for the related service.
(B)Retirement benefits
a. Defined contribution retirement benefit plans
Payments to defined contribution retirement berptéihs are recognized as an expense
when employees have rendered service entitling tioeime contributions.
b. Defined benefit plan
Defined benefit costs (including service cost,intdrest and remeasurement) under the
defined benefit retirement benefit plans are deiteechusing the projected unit credit
method. Remeasurement, comprising actuarial gaidsasses and the return on plan
assets (excluding interest), is recognized in otbenprehensive income in the period in
which they occur. Remeasurement recognized in ath@prehensive income is reflected
immediately in retained earnings and will not beassified to profit or loss.
Net defined benefit liability (asset) represents aletual deficit (surplus) in the Group’s
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defined benefit plan. Any surplus resulting frorstbalculation is limited to the present
value of any refunds from the plans or reductionfuture contributions to the plans.

c. Employees’ and directors’ remuneration
Employees’ remuneration and directors’ remuneradi@recognized as expense and
liability, provided that such recognition is reqdrunder legal or constructive obligation
and those amounts can be reliably estimated. Affigrdnce between the resolved
amounts and the subsequently actual distributeduataas accounted for as changes in
estimates.

d. Termination benefits
Termination benefits are employee benefits providezkchange for the termination of
employment as a result from either the Corporasia®cision to terminate an employee’s
employment before the normal retirement date, araployee’s decision to accept an
offer of redundancy benefits in exchange for thimteation of employment. The
Corporation recognizes expense when it can no longkedraw an offer of termination
benefits or it recognizes related restructurings;oshichever is earlier. Benefits that are
expected to be due more than 12 months after baksimeet date shall be discounted to
their present value.

(19) Treasury Shares
The subsidiaries held the Corporation’s sharesracognized the acquired cost as treasury
shares. The write-off the share of loss of assesiahd joint ventures accounted for using
equity method and adjust capital surplus — treashaye transactions as the dividends paid by
the Corporation.

(20)Revenue Recognition
The Group identifies the contract with the cust@nalocates the transaction price to the
performance obligations, and recognizes revenua\wkgormance obligations are satisfied.
Any contracts where the period between the trardfére promised goods or services to the
customer and payment by the customer exceeds amgtlge Group does not adjust any of the
transaction prices for the financing components.
(A)Sale of goods
Revenue from the sale of goods is mainly comes Bal®s of electricity power products.
The Group recognized revenue when a customer abtaimtrol of promised goods, at
which time the goods are delivered to the custosrsgsecific location and performance
obligation is satisfied. Advance receipts for gobdfore delivery are recognized as
contract liabilities.
When the Group provides material for processing ciimtrol of the ownership of the
processed products is not transferred, so the vevismot recognized when the materials
were supplied.
Sales of real estate within the scope of normainess receive fixed transaction prices in
phases and recognize contract liabilities. Aftarsidering the major financial components,
income is recognized when each real estate is @igtphnd delivered to the buyer.
(B)Offer of services and maintenances
The Group offers services and maintenances suphrksg management and electricity
power system maintenance and overhaul.
As the customer obtains and consumes the complizamefits at the same time, revenue
from offer of services and maintenances is recaghizhen services are provided.
(A) Construction revenue
During the construction process, the Group recaghconstruction revenue based on the
stage of completion of the construction contratie Group gradually recognized contract
assets during the construction process and comviréen into accounts receivable upon
billing. The excess of the construction money reegiover revenue recognized the




difference is presented as contract liability. Engineering retention retained by the
customer under the terms of the contract is intérideensure that the Group completes all
contractual obligations. The engineering retentsorecognized as contract assets before the
compliance of the Group is completed.

If the outcome of a performance obligation canb®estimated reliably, construction
revenue is only recognized within the expectedverable cost of satisfying the
performance obligation.

(20)Borrowing Cost
Fees paid on the establishment of loan facilitresracognized as transaction costs of the loan
to the extent that it is probable that some oofathe facility will be drawn down.
Specifies that the amount of borrowing costs elggfbr capitalization on a qualifying asset is
the actual borrowing costs incurred less any ilaest income earned on the temporary
investment of such borrowings.
Borrowings are recognized in current expenses éxa@p/e conditions.

(21)Income Tax

Income tax expense represents the sum of the teently payable and deferred tax.

A. Current tax
The tax currently payable is based on taxable fpiwfithe year. Tax is recognized in profit
or loss, except to the extent that it relatesdm# recognized in other comprehensive
income or items recognized directly in equity, ihigh cases the tax is recognized in other
comprehensive income or equity. The Group’s ligpfior current tax is calculated using
tax rates that have been enacted or substantigelsted by the end of the reporting period.
According to the Income Tax Law, an additional ¢dxinappropriated earnings is provided
for as income tax in the year the shareholdersosgptio retain the earnings.
Adjustments of prior years’ tax liabilities are adidto or deducted from the current year’s
tax provision

B. Deferred tax
Deferred tax is recognized on temporary differermssveen the carrying amounts of assets
and liabilities in the consolidated financial stants and the corresponding tax bases used
in the computation of taxable profit.
Deferred tax liabilities are generally recognizeddll taxable temporary differences.
Deferred tax assets, such as temporary differetmescarry forward or expenditure of
R&D, are generally recognized for all deductiblmpsrary differences to the extent that it
is probable that taxable profits will be availablgainst which those deductible temporary
differences can be utilized.
Deferred tax liabilities are recognized for taxatelemporary differences associated with
investments in subsidiaries and associates, aatesis in joint ventures, except where the
Corporation and its subsidiaries is able to corttrelreversal of the temporary difference
and it is probable that the temporary differenck mat reverse in the foreseeable future.
Deferred tax assets arising from deductible temyatdferences associated with such
investments and interests are only recognizedeg@xitent that it is probable that there will
be sufficient taxable profits against which toimgélthe benefits of the temporary
differences and they are expected to reverse ifotleeeeable future.
The carrying amount of deferred tax assets is vexikeat the end of each reporting period
and reduced to the extent that it is no longer pbtdbthat sufficient taxable profits will be
available to allow all or part of the asset to beovered. At the end of each reporting period,
an entity reassesses unrecognized deferred tats afbe entity recognizes a previously
unrecognized deferred tax asset to the extenitthas become probable that future taxable
profit will allow the deferred tax asset to be reed.
Deferred tax liabilities and assets are measuréueadix rates that are expected to apply in
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the period in which the liability is settled or thsset realized, based on tax rates (and tax
laws) that have been enacted or substantively eddost the end of the reporting period.
The measurement of deferred tax liabilities anetas®flects the tax consequences that
would follow from the manner in which the Companxyects, at the end of the reporting
period, to recover or settle the carrying amountéssets and liabilities.

C. Current and deferred tax
Current and deferred tax are recognized in profibss, except when they relate to items
that are recognized in other comprehensive incangg&rectly in equity, in which case, the
current and deferred tax are also recognized iarabmprehensive income or directly in
equity respectively.

5. CRITICAL JUDGMENTS IN_APPLYING ACCOUNTING POLICI ES AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
The Group considers the economic implications ef@®OVID-19 when making its critical
accounting estimates. The estimates and undergagmptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognizéaeiperiod in which the estimates are revised if
the revisions affect only that period or in theipérof the revisions and future periods if the
revisions affect both current and future periods.
The key judgments, estimations and assumptiondiscessed below when the Group prepare the
consolidated financial statements.
(1) Critical Judgments adopted by the accounting pesici
A. Judgment made on the business model of claagsdit of financial assets
Based on the reflected common administrative l&wehchieving specific business goals by the
groups of financial assets, the Group assessdzrigieess models where the financial assets
belong. This assessment requires consideratioalfoglevant evidence, including ways to
measure performances of the assets, risks thativedigict performances, and the method to
determine compensation to the related managerqtdizéhition of judgments is also required.
The Group continuously evaluates if its judgmentsiie business model is appropriate or not
and monitors and understand if the disposals ofitfaacial assets measured at amortized cost
or the debt instrument investments measured avddue through other comprehensive income
are consistent with goals of the business modélidfdiscovered that the business model has
been altered, the Group would postpone the adjudttoghe classification of the financial
assets acquired subsequently under IFRS 9.
B. Revenue recognition
The Group identifies the specified goods or sesvioebe provided to the customer whether the
Group controls identified goods or services betbeg¢ good or service is transferred to the
customer to determine it is a principal or an agewter IFRS 15. If it is identified to be the
principal of the transaction, the net amount oftth@saction is recognized as revenues.
If there is one of following conditions, the Groigthe principal:
(A)The Group acquired the goods or assets comroai Dther party before goods or assets are
transferred to the customer; or
(B)The Group has the other service provider of mower to transfer to the customer; or
(C)The Group control goods or services providedheyother party and combine other goods
or services to transfer to the customer.
The indicators used to assist in determining wiretiee Group controls a specified goods or
services before transferring it to a customer idel(but are not limited to):
a. The Group has primary responsibility for the @oo service meeting customer
specifications.
b. The Group has inventory risk in or after transfg to the customer.
c. The Group has discretion in establishing theepfor the specified good or service.
C. Judgments on Lease Terms
In determining a lease term, the Group considéfaets and circumstances that create an




economic incentive to exercise or not to exercrseion, including any expected changes in
facts and circumstances from the commencementuddtehe exercise date of the option.
Main factors considered include contractual termg @nditions covered by the optional
periods, and the importance of the underlying asstte lessee’s operations, etc. The lease
term is reassessed if a significant change in gigtances that are within the control of the
Group occurs.

(2) Critical accounting estimates and assumptions
A. Estimated impairment of financial assets
The provision for impairment of trade receivabledased on assumptions about risk of default
and expected loss rates. The Group uses judgmrentaking these assumptions and in
selecting the inputs to the impairment calculatimased on the Group’s past history, existing
market conditions as well as forward looking estesaat the end of each reporting period.
B. Impairment of tangible and intangible assets
When assessing the impairment of tangible and gibdan assets, the Group will use their
subjective judgment and take into account the stafihe assets to determine the useful life
and any profit and loss which will be generatedpgcific asset group. Any changes in
accounting estimates arising from changes in ecansituation and the Group’s strategy may
cause significant impairment in the future.
C. Realization of deferred income tax assets
Deferred income tax assets are recognized onlyg@xtent that it is probable that future
taxable profit will be available against which theductible temporary differences can be
utilized. Assessment of the realisability of dedéekincome tax assets involves critical
accounting judgments and estimates of the managemeluding the assumptions of expected
future sales revenue growth rate and profit rabe eikempt duration, available tax credits, etc.
Any variations in global economic environment, isttial environment, and laws and
regulations might cause material adjustments terded income tax assets.
D. Construction contracts
Construction contracts are according with servim@cession arrangement. The contract
revenue and cost should be recognized by refetterite stage of completion of the contract
activity. The stage of completion of a contraanisasured by the proportion of contract costs
incurred for work performed to date to the estirddt#al costs for the contract. Under IFRS 15,
contract revenue should include the revenue arisorg variations from the original contract
work, claims and incentive payments that are agbgettie customer and can be measured
reliably.
As the estimated total cost and contract itemssasessed and judged by the management for
the nature of the different projects, the expeai®dunt of contract, the duration, the works and
the work, etc., it may affect the calculation o fhercentage of completion and the profit and
loss of the project.
E. Fair value measurement and evaluation process
For Level 3 fair value measurement on equity inwesits, the Group determines the estimated
fair value by selecting appropriate valuation mdthprimarily based on investees’ financial
positions, operation results and recent financotyiéies, the market transaction prices of the
similar investments, market conditions and the iregudiscount factors. As such, the estimated
fair value may be different from the actual dispgsae in the future. The Group reassesses
the fair value measurement quarterly based on #r&ehconditions to ensure the
appropriateness of the fair value measurement.

6. DETAILS OF SIGNIEICANT ACCOUNTS
(1) Cash and cash equivalents

December 31,2020 December 31,2019
Cash on hand $ 4348 $ 5,861
Turnover cash 9,505 8,920




December 31,2020 December 31,2019

Cash in transit — 211
Bank Deposit 1,146,86. 968,26t
$ 1,160,712 $ 983,26(

(A) The financial institutions of the Group have goaeédd. The Group has business with
numbers of financial institutions to diversify credisk. The probability of breach of contract
is expected to be low.

(B) As of December 31, 2020 and 2019, the Group’s lalgosit were used as collaterals for
purchasing raw materials, engineering contraatst wf advance in real estate and loans and
listed as restricted assets. Please refer to Note 8

(2) Einancial assets and liabilities at fair value thgio profit or loss
December 31,2020 December 31,2019

Financial assets - current
Mandatorily at fair value through

profit or loss

Listed Stock $ 7672 $ 89,90:
Beneficiary certificate 230,797 256,86!
Financial products — 129,74.
$ 238,469 $ 476,50
Financial assets - noncurrent
Mandatorily at fair value through
profit or loss
Listed Stock $ 188,878 $ 282,36t
Financial products 29,055 —
$ 217,933 $ 282,36l

Financial liabilities - current
Held for trading -Convertible bonc
call options and put options $ 10,200 $ —

As of December 31, 2020 and 2019, financial adsats for trading was used as collaterals for
bank loan. Please refer to Note 8.

(3) Hedging Financial Instruments
The Group entered into forward foreign exchangetragsts to avoid some of the foreign
currency exchange rate risks that are highly prigbalising from forecast transactions.
Accounting to the market conditions, the Group atfjunedging ratio not exceeding 100%.
The hedging ineffectiveness of the hedging relatigm is mainly due to the impact of the
counterparty’s credit risk on the fair value of tbeward foreign exchange contract.
There are no other sources of hedging ineffectiseliring the hedging period.
The hedging information of exchange rate risk waf#ows:
Increase (Decrease) in Value Used for Calculating
Hedging Instrumenig’'Hedged Hedge Ineffectiveness
ltems 2020 2019
Hedging Instruments
Forward foreign exchange
contracts $ - $ 11«

Hedging Instruments
Forecast transactions $ - $ ( 1)

(4) EFinancial assets at fair value through other cohmgmsive income or loss
December 31,2020 December 31,2019

Noncurrent
Equity Instruments
Equity $ 98,273 $ —
The Group invests in unlisted shares companiesniedium and long-term strategic purposes
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and expects to make profits through long-term ihmests. The management of the Group
believes that if short-term fair value fluctuatiooisthese investments are included in profit or
loss, it is inconsistent with the above-mentionedgtterm investment plan. Therefore, they
choose to designate these investments as fair ¥Atoagh other comprehensive incomes or
losses.

(5) Notes receivable, net

December 31,2020 December 31,2019
Notes receivable
From Operating activities $ 94,126 $ 66,431
Less: allowance for impairment . .
loss
94,126 66,431
Notes receivable - related parties — 21,088
$ 94,126 $ 87,519

A. As of December 31, 2020 and 2019, the Groumlbasotes receivable overdue.
B. As of December 31, 2020 and 2019, notes reckivdid not server as collaterals for bank
loan.

(6) Accounts receivable, net

December 31,2020 December 31,2019
Current:
Accounts receivable $ 2,321,057 $ 1,554,860
Less: allowance for impairment
loss ( 40,394 ) ( 42,926 )
2,280,663 1,511,934
Lease payments receivables 5,529 7,912
Less: unearned finance income ( 2956 ) ( 3,676 )
2,573 4,236
Accounts receivable, net 2,283,236 1,516,170
Accounts receivable — related
parties 12,399 46,605
Less: allowance for impairment
loss ( 4,743 ) ( 17,892 )
Accounts receivable — related
parties, net 7,656 28,713
Current subtotal 2,290,892 1,544,883
Non-current:
Lease payments receivables 87,022 115,030
Less: unearned finance income ( 25,504 ) ( 31,132 )
Non-current subtotal 61,518 83,898
$ 2,352,410 $ 1,628,781
Finance leases of leapaymentgeceivables were as follows:
December 31,2020 December 31,2019
Undiscounted lease payments
Year 1 $ 5529 $ 7,912
Year 2 5,529 7,912
Year 3 5,529 7,912
Year 4 5,529 7,912
Year 5 5,529 7,912
Over 5 years 64,906 83,382
92,551 122,942
Less: unearned finance income ( 28,460 ) ( 34,808)
Lease investment, net $ 64,091 $ 88,134
Current $ 2573 % 4,236



December 31,2020 December 31,2019

Non-current 61,518 83,898

$ 64,091 $ 88,134

A.The Group signed the power supply contract of thlarspower generation equipment is
finance leased, and the average financing peri@@ sears.

B.The Group applies the approach to providing foreexgd credit losses, which permits the
use of lifetime expected loss provision for Finalezses of leagsymentgeceivables. As of
the balance sheet date, there is no finance leasgvable overdue. In the meanwhile, the
Group considers the past default record of the oparty and the future development of the
relevant industry of the lease object. The Groulebes that the above mention of finance
lease receivables has not impairment.

The Group applies the simplified approach to primgdfor expected credit losses, which

permits the use of lifetime expected loss provigmmall trade receivables. The expected credit

losses on trade receivables are estimated usingasteexperience of the debtor. Therefore, the
expected credit loss rate is based on the overay® af accounts receivable.

The following table details the loss allowancerafle receivables.
Overdue 1~180 Overdue over 1¢

days days Total

Not overdue

December 31,
2020
Expected credit
loss rate

Total Book
Value $ 2,289,416 $ 58,471 $ 49,660 $ 2,397,547
Less: Loss

allowance — ( 2,682) ( 42,455 ) ( 45,137 )
Amortized cost $ 2,289,416 $ 55,789 $ 7205 $ 2,352,410

0%~50% 50%~100%

December 31,
2019
Expected credit
loss rate

Total Book
Value $ 1,614,089 $ 23,093 % 52,417 $ 1,689,599
Less: Loss

allowance ( 1472 ( 11,211) ( 48,135 ) ( 60,818 )
Amortized cost $ 1,612,617 $ 11,882 $ 4282 $ 1,628,781

0%~50% 50%~100%

The movements of the loss allowance of other red®®s were as follows:
For the Years ended December 31, 2020
Accounts receivable Other receivable Contract asset

Balance, beginning of

period $ 60,818 $ 24729 % —
Increase on impairment

loss for the period 2,732 14,924 2,939
Reversal on impairment

loss for the period ( 18,739) ( 3,885) —
Write off on impairment

loss for the period ( 82) — —
Effect of exchange rate

changes 408 50 —
Balance, end of period  $ 45137 $ 35,818 $ 2,939

For the Years ended December 31, 2019
Accounts receivable Other receivable Contract asset
Balance, beginning of $ 123,880 $ 20,888 $ 8,639
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For the Years ended December 31, 2019

period

Increase on impairment

loss for the period 22,778 3,885 —
Reversal on impairment

loss for the period ( 64,222) — 8,639)
Write off on impairment

loss for the period ( 19,497) — —
Effect of exchange rate

changes 2,121) ( 44) —
Balance, end of period  $ 60,818 $ 24729 $ —

Related credit risk management and assessment dsgttease refer to Note 12(2).
As of December 31, 2020 and 2019, accounts redeivdit not server as collaterals for bank
loan.

(7) Inventories-manufactory, net

December 31,2020 December 31,2019

Raw materials $ 1,044,512 $ 1,151,412
Semi-finished goods 328,322 226,044
Work in process 1,387,502 1,162,130
Finished goods 1,058,981 427,801
Supplies — 28
Finished goods - purchased 63,924 82,432
Materials in transit 30,027 25,372
$ 3,913,268 $ 3,075,219
Inventory as collateral None None

The profits and losses derived from cost of godd 8w the period were as follows:
For the Years ended December 31,

2020 2019
Cost of inventory sold $ 3,155,74. $ 3,036,820
Loss on obsolete and slow-moving 163,35 17,678
Loss on disposal of inventory 35,35¢ 3,818
Loss on physical inventory ( 6) 2,147
$ 3,3%4,44: % 3,060,463

(8) Inventories — Construction

December 31, 2020 December 31, 2019

Building as Held for sale

No94, 95, Chung Shan section ¢ 415 $ 41F
No 138, Dunhua S. section 2,721,645 —
2,722,060 41E
Land held for construction site
Chengzhong section 242 956 242 95¢
Building in construction
Fuxing section — 2,128,83
Chenggong section 118,114 116,94(
118,114 2,245,777
Prepayments for Land
Fuxing section — 81,52
$ 3,083,130 $ 2,570,66!

A. The Corporation had singed contracts with owmeéland in Fuxing section city project
and Chenggong section (Sanchongpu section), Sagdhish, New Taipei City city
project to construct residential buildings.

B. On May 11, 2020, the Corporation signed a costroition contract with “CHAINQUI
Construction Development Co., Ltd.” to construatnooercial and residential buildings in
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the form of co-construction distribution.

In order to participate in the development, theg@oation pledged the Land of
Chengzhong section to Jushengsheng ConstructigriLtdo.The Corporation also signed a
trust contract with Pauguo Real Estate Managemergdzation (Pauguo), registered the
trust of land ownership to Pauguo, and entrustedvith the related affairs of trust
property. As December 31, 2020, because the proggtbeen changed, the Corporation
write off the collaterals of land and taken baok pioperty of land.

C. For the years ended December 31, 2020 and #td $hterest expense capitalized amount
was $12,134 thousand and $13,655 thousand, regggctind the capitalized interests’
ratio range was 0.72%~0.96% and 0.84%~0.96%, résphc

D. As of December 31, 2020 and 2019, Inventoriess@action servers as collaterals for
bank loan, please refer to Note 8.

(9) Prepayments

December 31, 2020 December 31, 2019

Prepaid rental $ 13,176 $ 19,103
Other prepaid expense 75,594 20,465
Prepayments for purchasi
materials 211,193 201,974
Withholding tax 39,808 18,045
Prepayments for
construction 558,808 273,172
Prepayments for
investments 9,860 —
Others 68 14,682

$ 908,507 $ 547,441

(10)Investments accounted for under the equity method
Investment in associates:

December 31, 2020 December 31, 2019
Amount % Amount %
Associates are not individually
material
Guang-hsin Co., Ltd. $ 613,334 24.29% $ 247,849 24.29%
Sheng-yuan investment Corp. 616,752 29.33% 281,942 29.33%
Fumei Development Co., Ltd. (Note — — 203,163 45.00%
1)
Li-Xiang Technology Co., Ltd. (Note — 40.00% —  40.00%
2)
Nomura Chung-Hsin Machinery —  49.00% —  49.00%
Corporation (Note 2)
Nantong L-S metal forming Co., Ltd 142,255 25.00% 131,800 25.00%
Wuxi Hengchi Chem switchgear Co., 38,096 45.00% 33,291 45.00%
Ltd.
San He Guo Rui Electric Limited 33,398 49.00% 35,368 49.00%
Company
Shenzhen Wu You Chou Technology — — — 40.57%
Services Ltd. (Note 3)
MIC Ltd. 26,688 40.00% 35,959 40.00%
1,470,523 969,372

Less: accumulative impairment losses — ( 57,253)

$ 1,470,523 $ 912,119

Note 1: Disposal in this period.
Note 2: To reclassify in other non-current lialeig.
Note 3: Liquidated in this period.

Certain investments accounted for under the equoéthod were audited by other independent
accountants.



(A) Aggregate information of associates that are rdividually material:
For the Years ended December 31,

2020 2019
Proportionate interest from
associates
Year of Income $ 173,643 $ 106,084
Other comprehensive income 86,752
(loss) from associates 568,354
Total comprehensive income (108$s) 741,997 $ 192,836

(B) For the years ended December 31, 2020 and 201%ringp conducted evaluation and
impairment test for investments accounted for untter equity method. The result
recognized losses on impairment of investment Wlrthousands and $57,253 thousands,

respectively. The discount ratio used to impairntest both was 0.90%.

(11)Property plantand equipment

December 31, 2020 December 31, 2019

Assets used by the Group $ 9,226,449 $ 4,453,904
Assets subject to operating leases — 7,882
$ 9,226,449 $ 4,461,786
Assets used by the Group
For the Years ended December 31, 2020
Unfinished

construction an

Land Buildings Machinery Transportation Others Equipment to b Total
tested
Cost
Beginning Balance of
period $ 151112 $ 3,346,120 $ 3,206,582 $ 102,588 663,235 $ 233,276 $ 9,062,923
Additions 8,491 22,894 301,349 10,111 114,122 5,517,382 974349
Disposals ( 15594) ( 5371 ( 119,749) ( 7,456 ) ( 25,229) ( 8,393) ( 181,792)
Reclassifications — 463 1,169 — 879 ( 778,853) ( 776,342)
Transfers to operating lea:
assets 4,131 18,166 — — — — 22,297
Effect of exchange rate
changes — 11,519 15,376 218 1,959 ( 1,122) 27,950
End Balance of period $ 1,508,150 $ 3,393,791 $ 3,404 82 105,461 ¢ 754,966 $ 4,962,290 $ 14,129,385
Accumulated depreciation
and impairment loss
Beginning Balance of
period $ - $ ( 1,935,655 % ( 2,145,813)$ ( 75,55% )( 451,994 )% — ¥ 4,609,019)
Depreciation ¢ 102,626 ( 169,235) ( 8,277 ) ( 77,038) - 357,176)
Disposals - 1,671 85,458 5,281 24,910 - 117,320
Impairment loss — ( 20,185 ( 1,943) - ( 3) - 22,131)
Transfers to operating lea:
assets — ( 14,846 — — — - 14,846)
Effect of exchange rate
changes e ( 6,439 ( 9,108) ( 196) ( 1,346 ) - 17,084)
End Balance of period $ - $ ( 2,078,079 % ( 2,240,641)$ ( 78,748 X 505,471 )% — ¥ 4,902,936)
Net Balance $ 1,508,150 $ 1,315,716 $ 1,164,086 $ 26§12 249,495 $ 4,962,290 $ 9,226,449
For the Years ended December 31, 2019
Unfinished
- . . construction an
Land Buildings Machinery Transportation Others Equipment o b Total
tested
Cost
Eeeﬁg&”'”g Balance of ¢ 1515253 3,538,455 $ 2,991,175 $ 99,885 594,437 $ 67,84% 8,806,990
Additions — 9,406 336,778 7,486 110,435 193,047 657,152
Disposals - 148,434) ( 70,753) ( 3,765) ( 33,900) - ( 256,852)
Reclassifications — 416 ( 69) — ( 1,553) ( 8,830 ( 10,036)
Transfes to operating leas ( 4131) ( 18,166 ) _ o o o 22,297)
assets
Erﬁfaeﬁ;g;exc“ange rate — 35557) ( 50,549) ( 958 ( 6184 ( 18789 ( 112,034)
End Balance of period $ 15122 $ 3,346,120 $ 3,206,582 $ 102,588 663,235 $ 233,276 9,062,923
Accumulated depreciation
and impairment loss
Beginning Balance of ¢ — $ ( 1,982450)$ ( 2,094815)% (  72,081(  436,565)% — ¥ 4,585,971)

period
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For the Years ended December 31, 2019

Unfinished
-~ . : construction an
Land Buildings Machinery Transportation Others Equipment o b Total
tested

Depreciation - 110,873) ( 147,773) ( 7,695 ( 51,731) - ( 318,072)
Disposals - 124,906 66,500 3,538 32,246 - 227,190
Transfers to operating lea: . . . . .
assets 14,415 14,415
Effect of exchange rate . .
changes 18,347 30,275 741 4,056 53,419
End Balance of period $ I ¢ 1,935,655)% ( 2,145,813)$ ( 75,59%7( 451,994 $ - ¥ 4,609,019)
Net Balance $ 151112 $ 1,410,465 $ 1,060,769 $ 27,034 211,241 $ 233,27&% 4,453,904

Assets subject to operating leases

For the Years ended December 31, 2020
Land Buildings Total

Cost

Beginning Balance of

period $ 4131 $ 18,166 $ 22,297
From assets used by the

Group ( 4,13) ( 18,166) ( 22,297 )
Ending Balance of period $ - $ — 8 —
Accumulated depreciation

and impairment loss

Beginning Balance of

period $ - $ ( 14,4159 ( 14,415)
Depreciation — ( 431) ( 431)
From assets used by the

Group — 14,846 14,846
Ending Balance of period $ - $ — $ —
Net Balance $ - $ — $ —

For the Years ended December 31, 2019
Land Buildings Total

Cost

Beginning Balance of $ $ $

period — — —

From assets used by the

Group 4,131 18,166 22,297

Ending Balance of period $ 4,131 $ 18,166 $ 22,297

Accumulated depreciation

and impairment loss

Beginning Balance of $ $ $

period — — —

From assets used by the

Group - 13,897) ( 13,897

Depreciation — ( 518) ( 518)

Ending Balance of period $ - $ ( 14,415% ( 14,415)

Net Balance $ 4,131 $ 3,751 $ 7,882

The Group lease land and buildings by operatingeedhe lease period is 10 years. The

operating lease has ended in October 2020 duegtxity considerations.
(A)Depreciation is calculated on a straight-linsisaver estimated useful lives as follows:

Buildings
Main buildings 35 to 50 years
Electrical and Mechanical Construction, etc. 153 years
Other 5to 10 years
Machinery 2 t0 10 years
Transportation 3 to 6 years
Others 3 to 15 years

(B)As of December 31, 2020 and 2019, property, tplamd equipment for guarantee and



mortgage, please refer to Note 8.

(C)For the years ended December 31, 2020 and 2B&9nterest expense capitalized amounts
the interest expense capitalized amounts both $@&thousands.

(D)For the years ended December 31, 2020 and 20#9,mpairment loss amounts were
$22,131 thousands and $0 thousands.

(12)Lease arrangements
A. Right-of-use assets

For the Years ended December 31, 2020

Land Buildings Transportation Total
Cost
Beginning Balance of
period $ 3,288,089 $ 58,11¢ $ 20,442 $ 3,366,647
Additions 2,146,775 122,76: 9,411 2,278,949
Disposals ( 729,392 ) ( 52,651 ) ( 3,717) ( 785,759)
Effect of exchange rate
changes 3,041 ( 91!) — 2,126
End Balance of period $ 4708513 $ 127,31 $ 26,136 $ 4,861,963
Accumulated depreciation
Beginning Balance of
period $ ( 1,261871)% ( 19,861 )% ( 8,560)$ ( 1,290,291)
Depreciation ( 1,198,421 ) ( 19,95)) ( 9,316) ( 1,227,689)
Disposals 551,793 27,99: 3,357 583,142
Effect of exchange rate
changes ( 357) ( 1,31) — ( 1,669)
End Balance of period $ ( 1,908,856 )% ( 13,13.)$  ( 14,519)$ ( 1,936,507)
Net Balance $ 2,799,657 $ 114,18: $ 11,617 $ 2,925,456
For the Years ended December 31, 2019
Land Buildings Transportation Total
Cost
Beginning Balance of period $ - $ - $ - $ -
Adjustment on initial applicatio 81,982 2,684,576
of IFRS 16 2,588,153 14,441
Additions 959,012 13,416 7,259 979,687
Disposals (  248,943) ( 35,486) ( 1,258) ( 285,687)
Effect of exchange rate changes ( 10,133) ( 1,796) — ( 11,929)
End Balance of period $ 3,288,089 $ 58,116 $ 20,442 $ 3,366,647
Accumulated depreciation
Beginning Balance of period $ - $ - $ - $ —
Additions (1,331,359) ( 20,956) ( 9,543) (1,361,858)
Disposals 68,969 525 983 70,477
Effect of exchange rate changes 519 571 — 1,090
End Balance of period $  (1,261,871)$ ( 19,860)$ ( 8,560) $ (1,290,291)
Net Balance $ 2,026,218 $ 38,256 $ 11,882 $ 2,076,356

B. Lease liabilities
December 31, 2020 December 31, 2019

Carrying amount of lease liabilities

Current $ 933,58¢ $ 962,258

Noncurrent $ 1,659,78 $ 804,221
Ranges of discount rates for lease liabilitiesCa@6%~1.90%.
C.Material lease-in activities and terms
The Group leases certain lands or buildings foruge of plants and offices with original lease
terms of 1 to 5 years. The Group does not haveabargurchase options to acquire the
buildings at the end of the lease terms. In addljitibe Group is prohibited from subleasing or
transferring all or any portion of the underlyingsats without the lessor's consent. As of
December 31, 2020 and 2019, the right-of-use asls@tsot have impairment sight, therefore
the Group did not conducted impairment test.
The Group has rent concessions from lessor dueetmus economic implications of
COVID-19 in 2020. The lessor agree decrease retitowi any conditions. The Group has




recognized aforementioned rent concessions $136,0mfisand under deduction of
depreciation of right-of-use assets.
D. Other lease information
The Group has elected to apply the recognition gtem which qualifies as short-term
leases or low-value asset leases did not recogiglaeof-use assets and lease liabilities for
these leases. The related expenses informatiomsvidlows:
For the Years ended December 31,

2020 2019
Expenses relating to short-term leases
or low-value asset leases $ 79,339 $ 115,290
Total cash outflow for leases $ 1,240,061 $ 1,410,505

(13)Investment property

For the Years ended December 31, 2020

Land Buildings Total
Cost
Beginning Balance of
period $ 391,808 $ 393,715 $ 785,523
Ending Balance of period $ 391,808 $ 393,715 $ 785,523
Accumulated depreciation
and impairment loss
Beginning Balance of
period $ - % ( 252,082% ( 252,082)
Depreciation — ( 6,250 ) ( 6,250 )
Ending Balance of period $ - $ ( 258,3323 ( 258,332)
Net Balance $ 391,808 $ 135,383 $ 527,191

For the Years ended December 31, 2019

Land Buildings Total
Cost
Beginning Balance of
period $ 391,808% 393,715 $ 785,523
Ending Balance of period $ 391,808 $ 393,715 $ 785,523
Accumulated depreciation
and impairment loss
Beginning Balance of
period $ - $ 245,8323% ( 245,832)
Depreciation — ( 6,250) ( 6,250 )
Ending Balance of period $ — $ ( 252,082% ( 252,082)
Net Balance $ 391,808 $ 141,633 $ 533,441

(A)Depreciation is calculated on a straight-linsisaver estimated useful lives as 8 to 50 years.
(B)Rental revenue and direct operating costs / esgeare shown below:
For the Years ended December 31,

2020 2019
Rental revenue from the investment
property $ 24,15° $ 23,439
Direct operating costs / expenses ( 12,63 ) ( 11,339)
$ 11,52¢ $ 12,100

(C)The lease terms for the investment property rexpetween 1 year and 5 years. The lessee
had not bargain purchase options as expired legrgements. As of December 31, 2020 and
2019, the guarantee deposits received for operéaamps were $4,172 thousands and $3,290
thousands, respectively.

(D)The future minimum lease payments of non-cancalapkrating lease commitments were as
follows:
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Not later than one year

Later than one year but not later

than five years
Over five years

December 31, 2020

December 31, 2019

$ 20,786 $ 12,938
18,669 11,651
2,581 3,277
$ 42,036 $ 27,866

(E)The fair value of the investment property heldthe Corporation as at December 31, 2020
and 2017 was $993,708 thousand and $942,738 thdugasioh was revalued by independent
valuers. Valuations at December 31, 2019 were nuadeg the evidences of trading price in
real estate market. There were not significant gharn basic assumptions with December 31,

2017.

(F)As of December 31, 2020 and 2019, Investment ptppeas used as collaterals for bank loan.
Please refer to Note 8.

Cost

Beginning Balance
of period

Additions

Effect of exchange
rate changes

Ending Balance of
period

Accumulated
amortisation and

impairment

Beginning Balance
of period

Amortisation

Effect of exchange
rate changes

Ending Balance of
period

Net balance

Cost

Beginning Balance
of perioc

Additions

Effect of exchange
rate chanqge
Ending Balance of
perioc

Accumulated
amortisation ani
Beginning Balance
of perioc

Amortisation

Impairment loss

Effect of exchange
rate change
Ending Balance of
perioc

Net balance

(14)Intangible assets

For the Years ended December 31, 2020

Patent Goodwill Expertise Other Total
$ 17,592 $ 30,923 % 135,489 % 4202 % 188,206
— 350,420 — 2,727 353,147
( 630 ) — 1,613 — 983
$ 16,962 $ 381,343 % 137,102 % 6,929 $ 542,336
$( 8,986 ) %( 20,836 ) $( 115,606 ) $( 3,552 ) $( 148,980)
( 1,720 ) — ( 6,538 ) ( 424 ) ( 8,682)
263 — ( 1,480 ) — ( 1,217)
$( 10,443 ) $( 20,836 ) $( 123,624 ) $( 3,976 ) $( 158,879)
$ 6,519 $ 360,507 % 13478 % 2953 % 383,457

For the Years ended December 31, 2019

Patent Goodwill Expertise Other Total
$ 14,216 $ 30,923 $ 140,864 $ 4202 $ 190,205
3,712 3,712
( 336 5,711
) - 5,375) - )
$ 17,592 $ 30,923 $ 135,489 $ 4,202 $ 188,206
$( 6,969) $ — ¥ 113,367) $( 3,151) $( 123,487)
( 2,130 6,829 9,360
- 401) ( )
— — 20,836
( 20,836) - )
113 4,590 4,703
$( 8,986) $( 20,836) $( 115,606) $( 3,552) $( 148,980)
$ 8,606 $ 10,087 $ 19,883 $ 650 $ 39,226
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(15)Other noncurrent assets

December 31, 2020 December 31, 2019

Prepayment for equipment $ 50,926 $ 49,673

Deferred Expense 217,168 217,292

Long-term lease payments receivables 61,518 983,8

Net defined benefit assets — 26,569

Other 24,577 12,200
$ 354,189 $ 389,632

(16)Short-term debts

December 31, 2020 December 31, 2019
Loan without security :
Bank overdraft $ 47,97 $ 5,08¢
Credit borrowing 751,35 674,88
799,33l 679,97:

Guaranteed loan:
Bank borrowings 127,50( 38,97

$ 926,83l $ 718,94!
Range of interest rate 0.581494.90% 0.6258%~2.7355%
Collateral Refer to Note 8 Refer to Note 8

(17)Short-term notes and bills payable
December 31, 2020 December 31, 2019

Dah Chung Bills $ — $ 10,00(
Ta Ching Bills 50,000 —
Grand Bills — 5,00(
Mega Bills 26,500 —
Less: unamortized discount ( 75) ( 20)

$ 76,425 $ 14,98(
Range of interest rate 0.7294.05% 0.49%-0.93%
Collateral None None

(18)Other payables

December 31, 2020 December 31, 2019
Other payables $ 10,769 $ 39,781
Accrued expenses 878,317 676,529

$ 889,086 $ 716,310

(19)Provisions
December 31, 2020 December 31, 2019

Loss contracts $ 62 $ 170,525

Movements of provisions were as follows:
For the Years ended December 31,

2020 2019
Balance, beginning of period $ 170,525 $ 54,428
Addition (Reduction) ( 170,463 116,097
Balance, end of period $ 62 $ 170,525

When the Group is expected that the cost of firfilithe contractual obligation exceeds the
expected economic benefit of the contract, thegmtesbligation to recognize the loss contract
iS provisions.

(20)Bonds payable
December 31, 2020 December 31, 2019

The second domestic unsecured $ 1,500,000 $ —
convertible bonds
Less: Discount on bonds payable ( 77,445) —



$ 1,422,555 $ —

Relevant information on first domestic unsecuredvestible bonds issued by the Corporation

is as follows:

(A) The Corporation raised and issued the first domestsecured convertible bond, which was
approved by the competent authority. The totalasamount is 1,500,000 thousands. The
coupon rate is 0%. The issuance period is 5 y@dws.period is from January 16, 2020 to
January 16, 2025. Convertible bonds are settledsh at once as the maturity of the bond.

(B) The bondholders of convertible bonds may request @orporation to convert the
convertible bonds into the Corporation’s commortiktduring at any time from the next
day after the three months (April 17, 2020) of aste of the convertible bonds to the
maturity date, except for the period of cessatibtransfer according to the regulations or
laws. The rights and obligations of the convertechmon stocks are the same as those of
the common stocks.

(C)The Corporation will change the conversion price do the anti-dilution clause, and the
conversion price will be adjusted according tophieing model specified in the conversion
method. From September 18, 2020, the conversiae [fi bonds was adjusted from $27.7
to $26.7 per share.

(D)From the next day of the month of the Corporatiossiance (April 17, 2020) to the forty
days before the end of the issuance period (Deceb2024), if the conversion price
reaches 30% (inclusive) at that time or the outitejnbalance of the convertible bonds is
less than 10% of the original total issuance, tbepGration may recover all of its bonds in
cash at the per value of the bonds.

(E) According to the regulations of the conversion rodthall convertible bonds recovered
(including bought back from the securities compshnibusiness offices), repaid or
converted will be cancelled, no longer sold or égswand the conversion rights attached will
be eliminated together.

(F)Convertible bondholders may ask the Corporatiobuy back at the face value plus interest
compensation on the date of issuance of three yéansturity (January 16, 2023) and four
years of maturity (January 16, 2024). The intecestpensation is 100.75% of face value of
convertible bond upon 3 years from issue date @1d0D% of face value of convertible
bond upon 4 years from the issue date.

(G)The Convertible bond is including liability and égucomponent. The effective interest rate
of the liability component is initially recognizedl.248%. The equity component is
recognized under capital surplus — share option.

Proceeds from issuing bonds (minus transaction

costs 5,116 thousand) $ 1,500,134
Equity component ( 80,423
Financial liability at fair value through profit dn

loss - current ( 9,900
Liability component on issue date 1,409,810
Interest calculated at the effective interest odite

1.248% 90,190
Convertible bond converted into common stock ( 1,500,000
Liability component on December 31, 2020 $ =

(H)As of December 31, 2020, the convertible bondhsldeve converted all the convertible
bonds into 56,134 thousand shares.

Relevant information on second domestic unsecuredvestible bonds issued by the

Corporation is as follows:

(A) The Corporation raised and issued the second dmmestecured convertible bond, which
was approved by the competent authority. The tetale amount is 1,500,000 thousands.
The coupon rate is 0%. The issuance period is sydde period is from December 17,
2020 to December 17, 2025. Convertible bonds dtleden cash at once as the maturity of
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the bond.

(B) The bondholders of convertible bonds may request @orporation to convert the
convertible bonds into the Corporation’s commortlstduring at any time from the next
day after the three months (March 18, 2021) ofasse of the convertible bonds to the
maturity date, except for the period of cessatibtramsfer according to the regulations or
laws. The rights and obligations of the convertechmon stocks are the same as those of
the common stocks.

(C)The Corporation will change the conversion price do the anti-dilution clause, and the
conversion price will be adjusted according tohieing model specified in the conversion
method. From December 31, 2020, the conversior pfidonds was $61.4 per share.

(D)From the next day of the month of the Corporatiosssiance (March 18, 2021) to the forty
days before the end of the issuance period (Novemp@025), if the conversion price
reaches 30% (inclusive) at that time or the outitajnbalance of the convertible bonds is
less than 10% of the original total issuance, tbep@ration may recover all of its bonds in
cash at the per value of the bonds.

(E) According to the regulations of the conversion rodthall convertible bonds recovered
(including bought back from the securities compshnibusiness offices), repaid or
converted will be cancelled, no longer sold or égsand the conversion rights attached will
be eliminated together.

(F)Convertible bondholders may ask the Corporatiobuy back at the face value plus interest
compensation on the date of issuance of three yd#arsturity (December 17, 2023) and
four years of maturity (December 17, 2024). Thenest compensation is 100.75% of face
value of convertible bond upon 3 years from issagedand 101.00% of face value of
convertible bond upon 4 years from the issue date.

(G)The Convertible bond is including liability and éggucomponent. The effective interest rate
of the liability component is initially recognizedl.075%. The equity component is
recognized under capital surplus — share option.

Proceeds from issuing bonds (minus transaction

costs 5,114 thousand) $ 1,500,886
Equity component ( 68,615
Financial liability at fair value through profit dn

loss - current ( 10,350
Liability component on issue date 1,421,921
Interest calculated at the effective interest odite

1.075% 634
Liability component on December 31, 2020 $ 1,422,555

(21)Long-term debts
(A) Long-term notes and bills payable
December 31, 2020 December 31, 2019

Mega Bills $ 850,000 $ 788,50(
International Bills 500,000 300,00
Dah Chung Bills 300,000 200,00
China Bills 500,000 300,00t
Taiwan Bills 306,000 230,00
Grand Bills 400,000 300,00t
Cooperative Bill 300,000 200,00t
Less: unamortized discount ( 1,233) ( 58%)
$ 3,154,767 $ 2,317,91
Range of interest rate 0.4090.902% 0.60%-0.902%
Collateral Refer to Note 8 Refer to Note 8

(B) Long-term debts
December 31, 2020 December 31, 2019

Guaranteed loan:
Bank borrowings $ 2,757,400 $ 1,834,500



Less: Current portion of long-term

liabilities ( 999,200) ( 700,000)

$ 1,758,200 $ 1,134,500

Range of interest rate 0.518%~1.75% 1.05%~1.18%
Collateral Refer to Note 8 Refer to Note 8

(22)0Other noncurrent liabilities

December 31, 2020 December 31, 2019

Net defined benefit liability $ 12,443 $ —
Guarantee deposit received 30,789 26,758
Equity Investment Credit Balance 15,996 8,301
Custody funds 75,962 42,128
Other 1,665 1,665
$ 136,855 $ 78,852

(23)Post-employment benefits plans
(A)Defined contribution plans
The employees who were subject to the Labor Standawv prior to July 1, 2005 were allowed
to choose to be subject to the pension mechanistherutme Labor Pension Act with their
seniority as of July 1, 2005 retained or continuédé subject to the pension mechanism under
the Labor Standards Law. The Corporation and itmektic subsidiaries have a defined
contribution pension plan in accordance with thbdraPension Act (LPA), covering all regular
employees with R.O.C. nationality. Under the LPAge tCorporation and its domestic
subsidiaries makes monthly contributions to empdgyéndividual pension accounts at 6% of
monthly salaries and wages at the Bureau of Laisrrance.
The total expense recognized in profit or loss amsolidated statements of comprehensive
income of $71,021 thousands and $67,769 thousamdbd years ended December 31, 2020
and 2019.
(B)Defined benefit plans
The Corporation has a defined benefit plan under_tibor Standards Law that is operated by
the government. Under the defined benefit planyige benefits based on an employee’s
length of service and average monthly salary ferdix-month period prior to retirement. The
Corporation contributes an amount equal to 29%15% of salaries paid each month to a
pension fund. The fund is administered by the mendund monitoring committee and
deposited in the Bank of TaiwaBefore the end of each year, the Corporation assebe
balance in the Funds. If the amount of the balant¢be Funds is inadequate to pay retirement
benefits for employees who conform to retiremenjuneements in the next year, the
Corporation is required to fund the difference mea@ppropriation that should be made before
the end of March of the next year. The Funds aeraipd and managed by the government’s
designated authorities; as such, the Corporatices dwt have any right to intervene in the
investments of the Funds.
The pension expenses in respect of these definefibplans were as follows:

For the Years ended December 31,

2020 2019

Current service cost $ 5,166 $ 6,22¢
Net Interest cost ( 203) ( 24¢&)
Recognized as profit or loss 4,963 5,97
Remeasurements
Return on plan assets, excluding ( 22,646 ) ( 22,077)

amounts included in net interest
Actuarial (Gain) Loss from changes in
financial assumptions 18,091 6,631
Actuarial (Gain) Loss from experience
adjustments 55,103 24,40
Recognized in Other comprehensive 50,548 8,96¢




For the Years ended December 31,
2020 2019

income or loss

$ 55,511 $ 14,94!
The pension expenses for the period were as follows
For the Years ended December 31,

2020 2019
Operating cost $ 2,548 $ 3,088
Marketing expenses 1,202 1,387
General and administrative expenses 573 754
Research and development expenses 640 748
$ 4,963 $ 5,977

The amounts included in the consolidated statenoénbalance sheets for the Group’s
obligations in respect of its defined benefit plarese as follows:
For the Years ended December 31,

2020 2019
Present value of defined benefit
obligation $ 689,570 $ 640,080
Fair value of plan assets ( 677,127) ( 666,649)
Net defined benefit (asset) liability  $ 12,443 $( 26,569)

Movements in the present value of the defined beakligations were as follows:
For the Years ended December 31,

2020 2019
Balance at beginning of period $ 640,080 $ 621,076
Current service cost 5,166 6,225
Interest cost 3,957 4,767
Benefits paid from plan assets ( 32,827) ( 23,029)
Remeasurement
Actuarial (Gain) Loss from financial
assumptions 18,091 6,637
Actuarial (Gain) Loss from Experien
adjustments 55,103 24,404
Balance at end of year $ 689,570 $ 640,080

Movements in the fair value of the plan assets \asriollows:
For the Years ended December 31,

2020 2019
Balance at beginning of period  $ 666,649 $ 647,767
Interest income 4,160 5,015
Benefits paid from plan assets ( 32,827) ( 23,029)
Contribution by employer 16,499 14,823
Remeasurement
Return on plan assets, excluding 22,646 22,073
amounts included in net interest
Balance at end of year $ 677,127 $ 666,649

(C)The actuarial valuations of the present valu¢hefdefined benefit obligation were carried
out by qualified actuaries. The principal assummiof the actuarial valuation were as
follows:

Measurement Date
December 31, 2020 December 31, 2019
Discount rate 0.25% 0.65%
Expected rate of salary increase 0.30% 0.30%

The weighted average duration of the defined benbfigation is 6.71 years.
The impact on the present value of the defined fiteabligation as a result of reasonable
changes in key assumptions occurring as follows:
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The impact on the present value of the defined
benefit obligation
December 31, 2020 December 31, 2019

Discount rate
0.25% increase $( 11,400) $( 10,999)
0.25% decrease $ 11,721 $ 11,318

The sensitivity analysis presented above may naepeesentative of the actual change in the
defined benefit obligation as it is unlikely thdtet change in assumptions would occur in
isolation of one another as some of the assumphasbe correlated.
(D)Through the defined benefit plans under the kaStandards Law, the Corporation is

exposed to the following risks:
Investment riskThe pension funds are invested in equity and detarities, bank deposits, etc.
The investment is conducted at the discretion ef dovernment’s designated authorities or
under the mandated management. However, underaber IStandards Law, the rate of return
on assets shall not be less than the averageshtate on a two-year time deposit published by
the local banks and the government is responsislarfy shortfall in the event that the rate of
return is less than the required rate of return.
Interest risk A decrease in the government bond interest rdtenerease the present value of
the defined benefit obligation; however, this viaé partially offset by an increase in the return
on the debt investments of the plan assets.
Salary risk The present value of the defined benefit oblmais calculated by reference to the
future salaries of plan participants. As such, rrdase in the salary of the plan participants
will increase the present value of the defined Geabligation.
(E)The Corporation expects to make contribution$b£,120 thousands to the defined benefit

pension plans after December 31, 2020.

(24)Equity
(A) Common stock
December 31, 2020 December 31, 2019

Authorized shares (in thousands) 750,000 750,000
Authorized capital $ 7,500,000 $ 7,500,000
Outstanding shares(in thousands) 476,134 420,000
Outstanding common stocks $ 4,761,343 $ 4,200,000

The Corporation issued common shares at $10.00@gdae and each share has the rights to
dividends and to vote.
As of December 31, 2020, the convertible bondhsldeave executed conversion of first
convertible bond into 56,134 thousands shares. rEgestration of all changes has been
completed.
(B) Capital surplus
December 31, 2020 December 31, 2019
Additional paid-in capital arising from

bond conversion $ 939,167 $ —
Treasury stock transactions 426,405 415,590
Convertible bonds stock option 68,614 —
Other 21,289 5,434

$ 1,455,475 $ 421,024

The capital surplus arising from paid-in capitakxcess of par value (including the excess of
the issuance price over par value on issuance win@n stocks, premium on convertible
bonds and treasury stock transactions) and dorsatian be used to cover accumulated deficit
or to issue new stocks or cash to shareholdersooption to their share ownership, provided
that the Corporation has no accumulated deficite Bmount of capital surplus to be
capitalized mentioned above should be fixed thie aftcapital in each year.

(C)Retained earning

In accordance with the Corporation’s articles aforporation, when allocating the net profits



for each fiscal year, the Corporation shall sedese following items accordingly: A. To pay
taxes; B. To cover accumulated losses, if any; @appropriate 10% legal reserve unless the
total legal reserve accumulated has already reathedamount of the Corporation’s
authorized capital; D. To recognize or reverse igheeserve return earnings; E. The board of
directors shall propose allocation ratios for aayainder profit after withholding the amounts
under subparagraphs A to D above plus any unapptegrretained earnings of previous
years based on the dividend policy set forth inAhigcle and propose such allocation ratio at
the shareholders’ meeting.

As part of a high-technology industry and as a gngventerprise, the Corporation considers
its operating environment, industry developments] lng-term interests of stockholders as
well as its programs to maintain operating efficigland meet its capital expenditure budget
and financial goals in determining the stock ohcdisidends to be paid. Cash dividends to be
distributed should not be less than 50% ~ 80% ef tiital amount of dividends to be
distributed on each year.

The legal reserve may be used to offset a deficithe distributed as dividends in cash or
stocks for the portion in excess of 25% of the paidapital if the Corporation incurs no loss.
Pursuant to existing regulations, the Corporat®mequired to set aside additional special
capital reserve equivalent to the net debit balasfche other components of stockholders’
equity. For the subsequent decrease in the deduaticount to stockholders’ equity, any
special reserve appropriated may be reversed textieat that the net debit balance reverses.
Under Rule No. 1010012865 issued by the FSC onl Ap2012, the Corporation adjusts all
cumulative translation adjustments about $226,6%8idands and unrealized revaluations
increment about $632,000 thousands to specialwveder the subsequent decrease in the
deduction amount to stockholders’ equity, any sgdaeiserve appropriated may be reversed to
the extent that the net debit balance reverses.

The appropriations of 2019 were agreed by stocldisidneeting on June 22, 2020. The
appropriations of 2018 were agreed by stockholdaeting on June 27, 2019.

The appropriations and dividends per share wefellasvs:

Appropriation of Dividends Per Share

(NTS$)
2019 2018 2019 2018
Legal reserve $ 60,438 $ 54,484
Cash dividends $ 504,000 $ 420000 12 $ 1.0

The appropriations of 2020 were agreed by the bofdirectors’ meeting on March 30, 2021.
The appropriations and dividends per share wefellasvs:

Appropriation of Dividends Per Share
(NTS$)
2020 2020
Legal reserve $ 146,453
Cash dividends $ 1,047,495 $ 2.2

The appropriations of 2020 are to be presentecdpproval in the shareholders’ meeting in
June 28, 2021.
Information on the appropriations agreed by thertha@éd directors’ meeting and stockholders’
meeting are available on the Market Observationt Bgstem website of the Taiwan Stock
Exchange.
(D) Other equity items

For the Years ended December 31, 2020

Exchange
differences on Unrealized gains
translating of (losses) on financial Total
foreign assets at FVTOCI
operations
Balance at beginning of
period $ ( 208,979) $ 230,677 $ 21,698
Exchange differences on 6,124 — 6,124



For the Years ended December 31, 2020

Exchange
differences on Unrealized gains
translating of (losses) on financial Total
foreign assets at FVTOCI
operations
translating of foreign
operations
Changes on financial ass
at FVTOCI — 54,705 ) ( 54,705)
Proportionate interest from
associates and joint
ventures under equity
method — 565,863 565,863
Balance at end of period $ ( 202,855) $ 741,835 $ 538,980
For the Years ended December 31, 2020
Exchange
differences on Unrealized gains
translating of (losses) on financial Total
foreign assets at FVTOCI
operations

Balance at beginning of

period $( 132,290) $ 134,400 $ 2,110
Exchange differences on

translating of foreign

operations ( 76,711) — 76,711)
Proportionate interest from

associates and joint

ventures under equity

method — 96,277 96,277
Other 22 — 22
Balance at end of period  $( 208,979) $ 230,677 $ 21,698

(E) Treasury shares

In thousands shares
For the Years ended December 31, 2020

Shares at
beginning o Shares at end
Reason for reacquisition period Additions  Disposals of period
Subsidiaries’ Held 9,039 — — 9,039

In thousands shares
For the Years ended December 31, 2019

Shares at
beginning o Shares at end
Reason for reacquisition period Additions  Disposals of period

Subsidiaries’ Held 9,039 — — 9,039
The subsidiaries held the shares of the Corporatene as follows:

Shares (in

thousands) Amount Fair Value
December 31, 2020
CHENG-HSIN
Engineering & Services
CO.,LTD. 2,772 $ 31,340 $ 148,588
Sunrise investment Corp. 6,267 85,540 335,885

$ 116,880 §$ 484,473

December 31, 2019
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Shares (in

thousands) Amount Fair Value
CHENG-HSIN
Engineering & Services
CO.,LTD. 2,772 $ 31,340 $ 67,364
Sunrise investment Corp. 6,267 85,540 152,276
$ 116,880 §$ 219,640

(F) Non-controlling interests

For the Years ended December 31,

2020 2019
Balance at beginning of period $ 238,566 $ 254,082
Adjustment on initial application
of IFRS 16 — 657)
Balance at beginning of period
(IFRS 16) 238,566 253,425
Attributable to Proportionate
non-controlling interests :
Profit (Loss) for the period 23,933 3,489
Exchange differences on
translating of foreign operations 3,530 8,044)
Increase (decrease) on
non-controlling interests ( 12,797 1,500
Other — ( 11,804)
Balance at end of period $ 253,252 $ 238,566
(25)Operating revenue
For the Years ended December 31,
2020 2019
Sales revenue $ 4,335,227 $ 3,974,949
Rental revenue 40,413 37,630
Service revenue 1,961,009 2,025,968
Construction revenue 1,618,090 —
Engineering revenue 5,791,091 4,653,939
Professional revenue 6,889 8,128
Maintenance revenue 1,474,940 1,442,092
Other operating revenue 163,130 234,810
$ 15,390,789 $ 12,377,516
(A)Disaggregation of revenue from contracts with corsts
For the Years ended December 31, 2020
By operating segments
Electricity Power Service Engineering and other Total
The timing of revenu
recognition
The revenue
recognized at a point
in time $ 3,304,269 $ 37,809 $ 2,774,369 $ 6,116,447
The revenue
recognized over time 5,081,049 3,240,667 952,626 9,274,342
$ 8,385,318 $ 3,278,476 $ 3,726,995 $ 15,390,789
For the Years ended December 31, 2019
By operating segments
Electricity Power Engineering Service Other Total
The timing of revenu
recognition
The revenue
recognized at a point
in time $ 2,917,731 $ 346,557 $ 3,025 $ 942,445 $ 4,209,75¢



For the Years ended December 31, 2019
By operating segments

Electricity Power Engineering Service Other Total

The revenue

recognized over time 4,200,35¢ 1,900,71( 2,027,41( 39,27¢ 8,167,75¢
$ 7,118,09C $ 2,247,267 $ 2,030,43t $ 981,722 $ 12,377,51€

(B) Contract balances
December 31, 2020 December 31, 2019

Contract assets

Construction $ 1,277,407 $ 1,386,363
Offer of services and 146,584 161,190
maintenances

Others 43,989 62,344

Less: Loss allowance ( 2,939) —
Contract assetscurrent $ 1,465,041 $ 1,609,897
Contract liabilities

Sale of goods $ 319,237 $ 139,475

Sale of real estate 190,606 491,355

Construction 2,220,671 2,445,688

Others 57,097 56,582
Contract liabilities—current $ 2,787,611 $ 3,133,100

The changes in the contract liability balances prily result from the timing difference
between the satisfaction of performance obligatiod the customer’s payment. Other major
changes were as follows:

For the Years ended December 31,

2020 2019
Contract assets
Level of completion measures changi( 117,229 $ 594,653
Contract liabilities
Level of completion measures changi( 182,070) $( 249,565)

The Group recognized in revenue from the beginbadgnce of contract liabilities was as follows:
For the Years ended December 31,

2020 2019
Beginning balance of contract
liabilities
Sale of goods $ 35592 % 12,574
Offer of services and maintenances 43,298 33,137
$ 78,890 $ 45,711

(26)Interest income

For the Years ended December 31,

2020 2019
Bank deposits $ 9,793 $ 15,901
Other 3,010 3,425
$ 12,803 $ 19,326

(27)Other income
For the Years ended December 31,

2020 2019
Dividend income $ 31,345 $ 86,358
Other 71,275 37,479
$ 102,620 $ 123,837

(28)Other gains and losses

For the Years ended December 31,
2020 2019

Gain (Loss) on disposal of property,
plant and equipment $ 1,655 $( 26,048)



For the Years ended December 31,

2020 2019
Gain on disposal of investment 122,283 860
Gain on Lease modification 1,073 82
Net currency exchange gains (losses) 33,452 ( 6,072)
Net gains (losses) on financial assets
(liabilities) at fair value through
profit or loss ( 127,118) 89,960
Other expenditure ( 75,960) ( 42,866)
Impairment loss ( 22,131) ( 78,090)
$ ( 133,650) $ ( 62,174)
(29)Finance costs
For the Years ended December 31,
2020 2019
Interest expenses $ ( 68,798) $( 46,961)
Interest expenses of lease liabilities  ( 17,920) ( 20,016)
Capitalisation of interest 12,134 13,655
$ ( 74,584) $( 53,322)
(30)Expenses by nature
For the Years ended December 31, 2020 For the Years ended December 31, 2019
Classified as  Classified as Classified as Classified as
Operating Operating Operating Operating
Costs Expenses Total Costs Expenses Total
Employee benefit
expense
Salary $ 1142717 $ 973,94 $  2,116,66: $ 1,062,896 $ 845584 $ 1,908,480
Labor & health 110,56¢ 49,086 159,651
insurance 104,302 45,921 150,223
Pension 66,768 17,598 84,36€ 57,836 22,148 79,984
Others 74,84C 63,032 137,872 70,494 55,372 125,866
Depreciation 1,514,761 76,785 1,591,54¢ 1,613,665 72,515 1,686,180
Amortization 131,608 11,408 143,01¢ 150,783 16,516 167,299
$ 3041250 § 1191854 § 4233113 § 3,059,976 $ 1,058,056 $ 4,118,03:

(A)The Corporation shall distribute greater than td%current year’s profit as Employees’
bonus and less than 3% of current year’s profitreamuneration to directors and
supervisors after offsetting the cumulative lossésany. The Corporation recognized
accrued employees’ compensation was $17,938 thduszh$7,990 thousand for the year
periods ended December 31, 2020 and 2019, reselctivhe Corporation recognized
accrued remuneration to directors was $35,877 #malsand $15,981 thousand for the
year periods ended December 31, 2020 and 201%atesgly. These accrued based on
aforementioned ratio 1% ~2%. According to changesAccounting Estimates, the
differences between these amounts and the amoump®ged in the following year are
adjusted for in the year of the proposal.

(B)The appropriations of 2020 and 2019 were agiedtle meeting of board of directors on
March 30, 2021 and March 27, 2020, respectivelye mployees’ compensation and
remuneration to directors and supervisors werel&sfs:

For the Year Ended December 31,
2020 2019
Employees’ Remuneration Employees’ Remuneration
compensation to directors compensation  to directors
Appropriations  $ 17,938 $ 35,877 $ 7,990 $ 15,981

There was no difference between the aforementiangzlints of the employees’

compensation approved in the board of directorgtings, and the amounts recognized in the

financial statements.

Information on the compensation to employees amdctiirs is available on the Market

Observation Post System website of the Taiwan Skxckange.
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(31)Income tax
(A) Components of income tax expense:
For the Years ended December 31,

2020 2019

Current tax:

Current tax on profits for the period $ 439,697 $ 144,568

Income tax adjustments on prior years 10,628 ) 13,647
Deferred tax:

Temporary differences ( 178,565 ) ( 7,974 )
Total income tax expense recognizel

profit or loss $ 250,504 $ 150,241

A reconciliation of income before income tax andame tax expense recognized in profit
or loss was as follows:
For the Years ended December 31,

2020 2019

Profit before income tax $ 1,801,805 $ 789,029
Income tax payable calculated by

Statutory tax rate $ 427,346 $ 239,192
Adjustment to effect of tax:
Permanent income tax difference effect 128,322 ( 75,701 )
Exemption income ( 80,754 ) ( 7,689 )
Loss carry forward ( 28,877 ) ( 18,188 )
Income tax credits ( 13,938 ) ( 5,451 )
Basic Tax payable 3,332 —
Additional tax on un-appropriated

earnings 2,045 2,618
Income tax adjustments on prior years ( 10,628 ) 13,647
Land Value Increment Tax 2,040 —
Adjustments on other income tax 181 9,787
Net differences on deferred income tax  ( 178,565 ) ( 7,974 )
Income tax expense recognized in profit

or loss $ 250,504 $ 150,241

The corporate income tax rate in the R.O.C. was 202018. In addition, the rate of the
corporate unappropriated earnings was 5%. Taxesrgg in other jurisdictions are
calculated based on the applicable tax rate in paiddiction.
Under the amendment to the R.O.C Statute of In@ddidtmnovation in July, 2019, the
amounts of unappropriated earnings in 2018 anck#fier used for building or purchasing
specific assets or technologies can qualify forudidn when computing the income tax
on unappropriated earnings. When calculating thdistmbuted earnings tax, the Group
only deducts the amount of capital expenditure tlaatactually been reinvested.

(B) Deferred income tax assets or liabilities as resiulémporary differences
The Years ended December 31, 2020

Balance at
Beginning of  Recognized in  Balance at End
Deferred income tax assets Year Profit or Loss of Year
Temporary differences
Unrealized reduce inventory$ 77,386 $ 35,637 $ 113,023
to market
Unrealized loss from 10,976 ( 10,976) —
disposal of property,
plant and equipment
Unrealized deferred sales — 155,413 155,413
profit
Other 8,022 ( 1,458) 6,564
$ 96,384 $ 178,616 $ 275,000

Deferred income tax liabilities
Temporary differences




Balance at
Beginning of  Recognized in  Balance at End

Deferred income tax assets Year Profit or Loss of Year
Property, plant and $ 286,075 $ - % 286,075
equipment
Exchange differences on 54,621 - 54,621
translating foreign
operations
Others 57 51 108
$ 340,753 $ 51 $ 340,804
The Years ended December 31, 2019
Balance at
Beginning of  Recognized in  Balance at End
Deferred income tax assets Year Profit or Loss of Year
Temporary differences
Unrealized reduce inventory$ 74,229 $ 3,157 % 77,386
to market
Unrealized loss from 11,275 ( 299) 10,976

disposal of property,
plant and equipment
Others 5,099 2,923 8,022
$ 90,603 $ 5781 $ 96,384
Deferred income tax liabilities
Temporary differences

Property, plant and $ 286,075 $ - % 286,075
equipment
Exchange differences on 54,621 - 54,621
translating foreign
operations
Others 2,250 ( 2,193) 57
$ 342,946 $( 2,193) $ 340,753
(C)Information of unrecognized deferred income taxetsd liabilities associated with
investments

December 31, 2020 December 31, 2019
Unrecognized as deferred income tax
assets
Temporary differences associated with
investments in subsidiaries $ 60,363 $ 63,198

Unrecognized as deferred income tax
liabilities
Temporary differences associated with
investments in subsidiaries $ 119,306 $ 108,852

(D) Information about unused loss carryforward
As of December 31, 2020, the information on logsytarward was as follows:
Expiry Year Remaining Carrying
2023~2025 $ 545,054
(E) Income tax assessed and approved situations
The Corporation income tax return filings througdil2 had been assessed and approved
by tax authority. The balances of the income t&ditthad been assessed and approved by
tax authority in each year were adjustment.

(32)Earnings per share (EPS)

For the Years ended December 31,
2020 2019

Basic EPS ($):

~45~



For the Years ended December 31,

2020 2019

Basic EPS ($):
Income attributable to owners of parent $ 1,527,368 $ 635,299
Weighted average number of ordinary sh.
in issue used in calculating basic EPS (in
thousands) 424,902 410,961
Basic EPS ($) after tax $ 359 § 1.55

For the Years ended December 31,

2020 2019

Diluted earnings per share:
Income attributable to owners of parent $ 1,527,368 $ 635,299
Assumed conversion of all dilutive potential
ordinary share:
Effect shares on convertible bonds 507 —
Income attributable to ordinary shareholders
of the parent plus assumed conversion of
dilutive potential ordinary shares $ 1,527,875 $ 635,299
Weighted average number of ordinary sh.
in issue used in calculating basic EPS (in
thousands) 424,902 410,961
Weighted average number of ordinary sh.
of convertible bonds (in thousands) 24,430 —
Income attributable to weighted average
number of ordinary shareholders of the
parent plus assumed conversion of dilutive
potential ordinary shares (in thousands) 449,332 410,961
Diluted EPS ($) after tax $ 340 $ 1.55

(33)Reconciliation of Liabilities from Financing Actiwes
For the Years ended December

Non-cash changes

31, 2020:

January 1, 2020 Cash Flows Others Decgg;b(;a rsi,
Short-term debts $ 718,945 $ 207,885 $ - $ 926,830
Short-term bonds payable 14,980 61,500 ( 55) 76,425
Lease liabilities 1,766,479 ( 1,160,722) 1,987,620 2,593,377
Bonds payable — 3,001,020 ( 1,578,465) 1,422,555
Long-term liabilities (including
Current portion of long-term
liabilities) 4,152,417 1,760,400  ( 650 ) 5,912,167
Guarantee deposit received 26,758 4,031 — 30,789
Total liabilities from Financing
Activities $ 6,679,579 $ 3,874,114 % 408,450 $ 10,962,143
g;)r ;k(lﬁg(:ears ended December Non-cash changes

January 1, 2019 Cash Flows Others Decg&b;r 3L,
Short-term debts $ 2,229,840 $( 1,510,895) $ - % 718,945
Short-term bonds payable 1,318,506 ( 1,304,500) 974 14,980
Lease liabilities 2,365,928 ( 1,295,215) 695,766 1,766,479
Long-term liabilities(including
the Current portion of
long-term liabilities) 647,939 3,505,000 ( 522 ) 4,152,417
Guarantee deposit received 19,859 6,899 — 26,758
Total liabilities from Financing
Activities $ 6,582,072 $( 598,711) $ 696,218 $ 6,679,579
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7. RELATED PARTY TRANSACTIONS
(1) Related party name and their relationship withGlogporation

Name of related parties Relationship with the Group
Guang-hsin Co., Ltd. (Guang-hsin) Associates
Sheng-yuan Investment Corp. (Sheng-yuan) Associates
Li-Xiang Technology Co., Ltd.(Li-Xiang) Associates
Nomura Chungdsin Machinery Corporatic Associates
(Nomura Chung-Hsin)

Wuxi Hengchi Chemwitchgear Co., Ltd. (Wu; Associates
Hengchi)

Nantong LS Metal Forming Co., Ltd. (Nantol Associates

L-S)

Integrated Manufacturing & Services Co., | Associates
(Integrated M&S)

Chung Chia International Investment Co., | Other related parties
(Chung Chia)

Yoshimoto Trading Co., Itd (Yoshimoto) Other related parties
Director, supervisor, general manager and Key management
Manager

(2) Trading transactions
A.Sales revenue
For the Years ended December 31,

2020 2019
Associates $ 13,128 $ 52,494
Other related parties 51,578 52,700
$ 64,706 $ 105,194
The transactions between the Group and related aoiep were based on mutually agreed
terms.
B.Purchase
For the Years ended December 31,
2020 2019
Associates $ 48,642 $ 62,072
Other related parties 16,652 16,016
$ 65,294 $ 78,088

The Group purchased from above mentioned assocatddelated parties were based on
mutually agreed terms.
C.Property transactions
(A) Acquisition of property, plant and equipment
Acquisition Price
For the Years ended December 31,
2020 2019
Associates $ - $ 19,500
(B) Disposal of property, plant and equipment
The associates have an agreement with the Corporati co-construction urban
renewal, and use the land in the Fuxing sectioDadan district, Taipei city to acquire
about 44 square meters of building in 2020.
D.Other
(A) Cost / Expenses attributable

For the Years ended December 31,

2020 2019
Associates $ 5870 $ 3,204
Other related parties 85 7
$ 5955 $ 3,211




(B) Other income

For the Years ended December 31,

2020 2019
Associates $ 2,737  $ 4,269
Other related parties 56 349
$ 2,793 % 4,618

E.Contract Assets
December 31, 2020

December 31, 2019

Associates $ 1,154

$ —

F.Notes receivable
December 31, 2020

December 31, 2019

Associates
Wuxi Hengchi $ - $ 21,088
G.Accounts receivable, net
December 31, 2020 December 31, 2019
Associates $ 2438 $ 24,008
Other related parties 5,218 4,705
$ 7,656 $ 28,713
H.Accounts payable
December 31, 2020 December 31, 2019
Associates $ 12,689 $ 15,018
Other related parties 3,691 1,590
$ 16,380 $ 16,608

|.Others accounts receivable / payable

(A) Others receivable (excluding loans to related eg)ti

December 31, 2020

December 31, 2019

Associates $ 472

$ 1,219

(B) Others payable-other
December 31, 2020

December 31, 2019

Associates $ 950

$ 1,410

J.Prepayments
December 31, 2020

December 31, 2019

Associates $ 32,708

$ 48,564

K.Contract Liabilities
December 31, 2020

December 31, 2019

Associates $ 25

$ _

L.Guarantee deposit received
December 31, 2020

December 31, 2019

Associates $ —

$ 320

M.Financial Provided - Other receivable
December 31, 2020

December 31, 2019

Associates
Guang-hsin $ 43550 $ 43,550
Li-Xiang 12,500 12,500
Nomura Chung-Hsin 33,800 2,550
$ 89,850 $ 58,600
Range of Interest rate 1.20%~2.50% 1.20%~2.50%
Interest Income
For the Years ended December 31,
2020 2019
Associates $ 1,392 % 1,062

~48~



N.Financial Provided - Short-term debts
December 31, 2020 December 31, 2019
Associates $ - $ 23,074
Range of Interest rate 1.70%~1.90% 2.00%~2.15%

Interest expenses
For the Years ended December 31,
2020 2019
Associates $ 500 $ 461
O.Dividend income (deduction of investment accounteder the equity method)
For the Years ended December 31,

2020 2019
Associates
Guang-Hsin 5,679 5,054
Sheng Yuan 12,903 8,258
Fumei 20,344 9,477
$ 38,926 $ 22,789

(3) Key management compensation
For the Years ended December 31,

2020 2019
Salaries and other short-term $ 67,581 $ 41,667
employee benefits
Post-employment benefits 1,013 990
$ 68,594 $ 42,657

8. PLEDGED ASSETS
Assets (book values) were pledged for bank loanst bf advance in Real Estateé engineering
guarantee as follows:

December 31, 2020 December 31, 2019

Time deposits $ 263,441 $ 256,120
Deposit with bank 140,639 43,441
Financial assets at FVTPL — 141,075
Land held for construction site - 242,956
Property, plant and equipment 120,435 122,309
Investment property 527,191 431,023
Treasury shares 306,190 65,914
Guarantee deposit paid 156,128 154,086

$ 1,514,024 $ 1,456,924

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNI _SED CONTRACT
COMMITMENTS

Except as note disclosured, the Group has othenifis@nt contract commitments and

contingencies were as follows:

(A) The Group had commitments for engineering contrgatganteed for a certain period of time
after equipments or project completed, deliveredi @stepted by customers.

(B) As of December 31, 2020 and 2019, amounts of sogmf engineering contracts under
construction signed were $19,212,337 thousands$4s¢896,295 thousands; and payments
made were $12,789,986 thousands and $10,401,83@ahds according to the progress of
contracts.

(C)As of December 31, 2020 and 2019, the unuseddeatferredit listed as follows:




Expressed in thousands

Currency December 31, 2020 December 31, 2019
USD 1,013 110
Japanese Yen 31,447 22,194
Euro 1,475 16

(D) As of December 31, 2020 and 2019, the guarantesigficant engineering contracts pledged
by banks were as follows:

December 31, 2020 December 31, 2019

Bank of Taiwan $ 1,548,962 $ 1,232,320
Hua Nan Commercial Bank 1,488,973 1,126,702
First Bank 66,046 90,224
DBS Bank 14,420 —
Union Bank of Taiwan 118,336 32,290
Mega International Commercial 746,392 1,023,017
Bank Co., Ltd

Yuanta Bank 61,046 34,737
Land Bank of Taiwan 115,000 148,650
Shanghai Commercial & 424,944 221,879
Savings Bank, Ltd.
Bank of Panhsin 37,616 4,455
The Export-Import Bank of the 6,541 6,541
ROC

$ 4,628,276 $ 3,920,815

(E) As of December 31, 2020 and 2019, the Group isao&sb as guarantee for bank borrowing
were $32,375,407 thousands and $18,402,774 thosisaasgpectively.

(F) As of December 31, 2020 and 2019, the Group end@sguarantees for other companies
including related parties were NTD $190,534 thodsaand NTD $242,956 thousands,
respectively.

(G)The Corporation had been bid for engineer projétiroyuan plant of CPC Corporation, and
signed the contract on April 18, 2000. The Corporahad been completed this project and be
accepted by CPC. However, CPC arbitrarily dedu$28]716 thousands from the payment to
the Corporation because CPC claimed the Corpordetayed the power generation project,
and rejected additional construction payment $15{68usands because CPC disagreed this
additional construction payment. The CorporatioedsGPC for the deduction and requested
payment $47,530 thousands with interest. Lawsuitieuprocessing were listed as follows:

A.

According the first judgment of the court, CPC ddopay the Corporation $40,964
thousands. CPC did not accept the judgment andadgapéhe case. The second judgment
overruled the amount exceeding $27,980 thousandth BEPC and the Corporation
appealed the case.

According the second judgment of the court, CPCukhgay the Corporation $1,645
thousands and overruled the rest.

Both CPC and the Corporation appealed the case. €@Gld pay the Corporation a
$1,645 thousands was sure and the rest under pnogex Taiwan Supreme court.

The Taiwan Supreme court had judgment that CPC dZatipn should pay the
Corporation other $8,144 thousands with interedtrajected the arbitration request of the
Corporation on September 29, 2016. Both CPC andCumporation appealed the case.
Judgment No. 466 of the Supreme Court on 2017,ddead the original trial that is not
conducive to the part of the Corporation, sent beckhe High Court more trial, and
overruled the CPC Corporation’s appeal. So the quelg No. 113 on 2012 was sure.
Other requests of the Corporation were tried byTihigvan Supreme court.

10. SIGNIFICANT CATASTROPHE

None.



11. SUBSEQUENT EVENTS

None.

12. OTHERS
(1) Capital risk management
The Group manages its capital to ensure that estiti the Group will be able to continue as
going concerns while maximizing the return to shkakders through the optimisation of the
debt and equity balance. The Group adopts prudsktmanagement strategy and performs
audit on a regular basis. The capital structurehef Group is determined according to the
business development strategies and operationaireggents.

(2) Financial instruments
(A) Categories of financial instruments

December 31, 20: December 31, 20:

Financial assets
Measured at FVTPL

Mandatorily at FVTPL $ 456,402 $ 758,875
Measured at FVTOCI 98,273 —
Measured at amortised cost (Note 1) 4,445,752 3,241,941

$ 5,000,427 $ 4,000,816
Financial liabilities
Measured at FVTPL $ 10,200 $ =
Measured at amortised cost (Note 2) 12,346,301 6,820,970
$ 12,356,501 $ 6,820,970

Note 1: The amount includes cash and cash equivalentss aotkaccounts receivable (including related
parities), other receivables (including relatedtjs), guarantee deposits paid, lease receivables,
restricted assets and other financial loans arelvables measured at amortized cost.

Note 2: The amount includes short-term debts, sleont bonds payable, notes and accounts payable
(including related parities), other payables (idahg related parities), long-term debtgpjarantee
deposit received and obligations under leases medisii amortized cost.

(B) Fair value of financial instruments

a. Measured without using fair value
The Group’s measured at amortized cost of finaresskets / loans and receivables and
financial liabilities had carrying values that velgse to their fair values.
b. Measured by using fair value
The fair value measurements are grouped into Levéts3 based on the degree to which
the fair value measurement inputs are observaldeta significance of the inputs to the
fair value measurement in its entirety, which agealibed as follows:
1.Level 1 inputs are quoted prices (unadjusted) tivaenarkets for identical assets or
liabilities;
2.Level 2 inputs are inputs other than quoted prioekided within Level 1 that are
observable for the asset or liability, either dikg¢i.e. as prices) or indirectly (i.e.
derived from prices); and
3.Level 3 inputs are unobservable inputs for thetamskability.
The following table provides an analysis of finaicinstruments that are measured
subsequent to initial recognition at fair value:

December 31, 2020

Level 1 Level 2 Level 3 Total
Fair value on a recurring basis

Financial assets at FVTPL
Listed stocks $ 767 $ ~ % — s 7672
Unlisted stocks — — 188,878 188,878
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December 31, 2020

Level 1 Level 2 Level 3 Total
Beneficiary certificate 230.79" _ . 230.797
Financial products _ 29 055 _ 29.055

$ 238,46! $ 29,055 $ 188,878 $ 456,402

Financial liabilities at FVTPL
Call / Put option of
convertible bond $ — $ 10,200 $ - $ 10,200

FVTOCI Financial assets

Unlisted stocks $ — 3 — $ 98273 $ 98,273

December 31, 2019

Level 1 Level 2 Level 3 Total
Fair value on a recurring basis
Financial assets at FVTPL
Listed stocks $ 89.90: $ - $ - $ 89,901
Unlisted stocks _ — 282,366 282,366
Beneficiary certificate 256,86! — — 256,865
Financial products — 129,743 — 129,743

$ 346,76t $ 129,743 $ 282,366 $ 758,875
The Group held financial assets and liabilities sne@d at fair value on a recurring basis
were no transfers between Level 1 and Level 2Heryears ended December 31, 2020 and
2019.
Reconciliation of Level 3 fair value measuremeritBmancial instruments
The financial assets measured at Level 3 fair valeee equity investments classified as
financial assets at FVTPL and equity instrumentS\&IOCI. Reconciliations for the year
of 2020 and 2019 were as follows:

For the Years ended December 31,

2020 2019

Balance at beginning of period $ 282,36t $ 243,50:
Increase for the period 161,11« 1,90(
Disposal for the period ( 3,22¢) | 7,67¢)
Recognized in profit (loss) ( 90,207) 44 ,55¢
Recognized in other

comprehensive income ( 54,70%) —
Effect of exchange rate changes ( 8,19%) 83
Balance at end of period $ 287,15: $ 282,36t

c. Valuation techniques and assumptions applied ®ptirposes of measuring fair value
The fair values of financial assets and financ¢éilities are determined as follows:
® The fair values of financial assets and finantailities with standard terms and
conditions and traded on active and liquid marlke¢sdetermined with reference to
guoted market prices;
® The call / put option of convertible bonds adop binomial tree model to estimate
the fair value. The significant observable inpuueaused is stock price volatility.
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® The financial assets and liabilities without actared liquid markets are determined
with estimate of fair value by market method. Thased on past financial activities,
value of similar companies, technique developmérbmpany and its expectations
of market development and so on.
® Derivatives Instruments were evaluated based oiuawan models accepted by
market users such as Discount method and optie@mgrmodel. Forward exchange
contracts are measured using forward exchange tfztsre derived from quoted
market prices.
(C)Financial risk management objectives and policies
The Group’s activities expose it to a variety afaincial risks: market risk (including
foreign exchange risk, interest rate risk and prisk), credit risk and liquidity risk. The
Group’s overall risk management programmed focosethe unpredictability of financial
markets and seeks to minimize potential adverstsffon the Group’s financial position
and financial performance.
The important financial activities are reviewed Bpard of Directors and Audit
Committees in accordance with procedures requinedebevant regulations or internal
controls. The Group treasury identifies, evaluaaesl hedges financial risks in close
co-operation with the Group’s operating units. Beard provides written principles for
overall risk management, as well as written podicdevering specific areas and matters
and investment of excess liquidity.
A. Market risk
The Group’s activities expose it to foreign exchamigk and interest risk, etc. The Group
used some dlerivativeinstruments for management there risk.
Foreign exchange risk
Foreign exchange risk arises from future commeircaisactions, recognized assets and
liabilities and net investments in foreign operatioTo manage their foreign exchange risk,
the Group use forward foreign exchange contractbddge. These derivative instruments
used could help to reduce the effects on foreigihamge, but it can not remove all effects
on foreign exchange.
The Corporation has no hedge for investments ieidor operations due to these are
strategic investment.
Sensitive analyses of foreign exchange risk areutatied for foreign currency items on
the end of reporting date.
The significant financial assets and liabilitiesndminated in foreign currencies were as
follows:

December 31,2020 December 31,2019

Foreign Foreign
(foreign currencies : Currency (In Exchange Currency (In Exchange
function currency) Thousands) Rate Thousands) Rate
Financial assets
Monetary items
USD: NTD 8,432.9( 28.48 6,703.24 29.98
RMB: NTD 15,509.1¢ 4.3549 21,992.31 4.3036
USD: RMB 4,7%.78 6.5398 3,867.94 6.9662
JPY: NTD 477,118.2: 0.2763 313,321.83 0.2760
Euro: NTD 1,814.2¢ 35.02 1,531.86 33.59
Non-monetary items
USD: NTD 80,403.98 28.48 80,310.96 29.98
Financial liabilities
Monetary items
USD: NTD 1,784.4¢ 28.48 187.98 29.98
RMB: NTD 108.7C 4.3549 — 4.3036
USD: RMB 1,307.7¢ 6.5398 1,424.05 6.9662
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December 31,2020 December 31,2019

Foreign Foreign
(foreign currencies : Currency (In Exchange Currency (In Exchange
function currency) Thousands) Rate Thousands) Rate
JPY: NTD 56,692.3: 0.2763 57,671.59 0.2760
Euro: NTD 95.11 35.02 59.56 33.59

When the new Taiwan dollars are upvaluation witheifgn currency about 1%, the
incomes are decreased $5,310 thousands and $#d3@&anhds, respectively for the years
ended December 31, 2020 and 2019. When the newaiailellars are devaluation with
foreign currency about 1%, its impact amount isrtegative amount of the same amount.
Interest rate risk

Interest rate risk is the risk in changes of failue on financial instruments due to market
interest ratio changed. Interest rate risk arisesifdeposits with banks and long-term or
short-term debts.

Sensitive analyses of interest rate risk are deteuinwith exposure interest risk on the
end of reporting date and all other variables wezlel constant. When the interest ratios
are increase / decrease 1 yard, the incomes areaded $5,333 thousands and $1,464
thousands, respectively for the years ended Dece®ih@020 and 2019.

Other Price risk

The Group is exposed to equity securities prick biscause of investments held by the
Group and classified on the consolidated balaneetstither as available for sale or at fair
value through profit or loss. All of material equitnvestment should be approved by
director of board.

Sensitive analyses of price risk in equity instratseare calculated in changes of fair value
on the end of reporting date. When the value oftgguistruments are increase / decrease
5%, the incomes are increased $11,982 thousand$2dhd78 thousands, respectively for
the years ended December 31, 2020 and 2019.

B. Credit risk

Credit risk refers to the risk that counterpartié default on their contractual obligations
resulting in financial loss to the Group. Cred#kriarises from receivables from operating
activities and deposits with banks, fixed revenumgestments and other financial
instruments from investing activities. The credikr of operating and financial are
managed individually.

Operating credit risk

The Group has set up the processes about creklitm@magement for maintenance the
guality of accounts receivables.

Internal risk control assesses the credit qualitthe customers, taking into account their
financial position, past experience and other fact®dhe Group will use instruments for
increasing credit at appropriate time, such asgyeents for purchasing; collateral and
guarantee etc. for reduce the credit risk.

As of December 31, 2020 and 2019, the accountsveddes of customers that are more
than 10% of consolidated operating revenues aree b@as consolidated accounts
receivables are 14% and 23%, respectively. Otharsuats receivables are not material
for centralized credit risk.

Financial credit risk

The finance department of the Group is respons$drleneasurement and monitor in credit
risk of deposit with bank and other financial imstents. For banks and financial
institutions, only independently rated parties withvesting grade, corporation
organization and governments are accepted. Therdftare are not material credit risks.
Liquidity risk Management

The Group manages liquidity risk by maintaining qukge reserves, banking facilities and
reserve borrowing facilities, by continuously manitg the use of loan credits and the
compliance to loan contracts.
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The tables below have been drawn up based on tisaaunted cash flows of financial

liabilities based on the earliest date the Grouplmarequired to pay.
December 31, 2020

Between 2 Between 4
Less Than 1 Year and 3 Years and 5 Over 5
Year Years Years Years Total

Non derivatives financial
liabilities:
Short-term debts $ 926,830 $ - $ - $ - % 926,830
Short-term bonds payable 76,425 — — — 76,425
Accounts and notes payable 3,087,499 _ _ _ 3,087,499

(including related parties)
Other accounts payable 890,036 _ _ _ 890,036

(including related parties)
Lease liabilities 933,589 973,367 291,134 395,287 2,593,377
Current portion of long-term 999,200 — — — 999,200
liabilities
Bonds payable — — 1,422,555 — 1,422,555
Long-term debts 4,912,967 — 4,912,967

$ 6913579 $ 5,886,334 $ 1,713,689 $ 395,287 $ 14,908,889

December 31, 2019

Between 2 Between 4
Less Than 1 Year and 3 Years and 5 Over 5
Year Years Years Years Total

Non derivatives financial
liabilities:
Short-term debts $ 718,945 $ - $ - $ - % 718,945
Short-term bonds payable 14,980 — — — 14,980
Accounts and notes payable 1,190,150 _ _ _ 1,190,150

(including related parties)
Other accounts payable 717,720 _ _ _ 717,720

(including related parties)
Lease liabilities 962,258 615,783 121,292 67,146 1,766,479
Current portion of long-term 700,000 — — — 700,000
liabilities
Long-term debts 3,452,417 — 3,452,417

$ 4,304,053 $ 4,068,200 $ 121,292 $ 67,146 $ 8,560,691

13. ADDITIONAL DISCLOSURES
(2)Significant transactions information and (2)dmhation on investees:

(A)Financing provided: attached table 1.

(B)Endorsement/guarantee provided: attached table 2

(C)Marketable securities held: attached table 3.

(D)The cumulative buying or selling amount of opedific security exceeding of $300 million
or 20 percent of the paid-in capital: attachedeabl

(E)Acquisition of individual real estates at costeceeding of $300 million or 20% of the
paid-in capital: None.

(F)Dispose of individual real estates at costs editgy of $300 million or 20% of the paid-in
capital: None.

(G)Total purchase from or sale to related partim®unting to exceeding of $100 million or
20% of the paid-in capital: attach table 5.

(H)Receivables from related parties amounting toeering of $100 million or 20% of the
paid-in capital: attach table 6.

(DDerivative financial transactions: Please rateNote 6(3).

(J)Intercompany relationships and significant teantions: attach table 7.

(K)Names, locations, and related information ofestees over which the company exercises
significant influence: attach table 8.

(3)Information of investment in China




(A)Names, main businesses, total paid-in capita@thad of investment, investment out / in
flows, percentage of ownership, investment profisg) of this period, Book value,
accumulated amount of investment income remitteck ha Taiwan and upper limit on
investment in China. (Table 9)

(B)Significant inter-company transactions, pricesdit term, unrealized profit or loss and other
related information for understanding the effecineestment in China. (Table 7)

(4) Information of major shareholders: attach talile

14. SEGMENT FINANCIAL INFORMATION
(1) Operation segment
The reportable segment as follows.
1.Electricity power: The segment was engaged in manufactures electeigitijpment and
various types of substation construction etc.
2.Service: The segment was be entrusted the management aratiop®f public and private
parking lot.
3.Engineering and otherThe segment provides engineering contraction wimtggrates
water and electricity, fire control system etc.
(2) The segment financial information please retferattach table 10.

(3) Thefinancialinformation of gographical areas: The Group has not any significaeign
operation segments.

(4)The information of foreign sales areas:
For the years ended December 31, 2020 and 201fhfteation of foreign sales areas was

as follows:
For the Years ended December 31,
2020 2019
Japan $ 446,590 $ 393,055
United States 609,127 673,646
China 399,864 436,580
Other (including bonded areas) 607,426 511,374
$ 2,063,007 $ 2,014,655

(5) The information of major customers:
For the years ended December 31, 2020 and 201fhftreation of major customers whose
revenues amounted to 10% or more of consolidagwarrues was as follows:

For the Years ended December 31,
2020 2019
Amount % Amount %
Customer A $ 5,162,846 33.55 $ 4,125,652 33.33




Attached table 1

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries

Financing provided details

For the Years Ended December 31, 2020
In Thousands of New Taiwan Dollars

Financing company'4 Financial Related Maximum Ending | Amounts Interest Rate Type _of Transaction Reasons for| Allowance Collateral Financing I|m|t_ for Financing company’s
No name Counter party statement Party balance for | balance| of loan (%) financing amount short-term for bad ttem | Value each borrowing financing amount limit
account the period (2) 3) 1) financing debt company
Chung-Hsin Electric |CHEMENERGY SA Other Yes 46,675 46,140 46,140 - 1 46,140 Business - _ _ | 12 46,140 (12) 2,130,059
and Machinery PROPREETARYLIMITED | Receivable Dealings s
Manufacturing Corp |EGMEENERGY Other Yes 6,055 6,055 6,055 - 1 6,055 Business - (12) 6,055
ECOSYSTEMS(NDIA) | Receivable Dealings — — (12) 2,130,059
PRIVATE LMITED
San-feng Other 100,000| 100,000 - 1.10% 2 — | Operation - (11) 2,000,000
0 construction Co., Ltd| Receivable Yes needed Note 100,000 (4) 4260118
Tian Chong Energy Other 200,000| 200,000 — 1.10% 2 — | Operation — (11) 2,000,000
Co., Ltd. Receivable | Y©S needed B B 4) 4260118
Tian Peng Energy Other 200,000 200,000 - 1.10% 2 — | Operation - _ _ | (1) 2,000,000
Co., Ltd. Receivable Yes needed 4) 4260118
Tian Cin Energy Co., Other 100,000| 100,000 — 1.10% 2 — | Operation — (11) 2,000,000
Ltd. Receivable | Y©S needed B B 4) 4260118
CHENG-HSIN Etrovision Other Yes 20,000 — — 11.55%~1.80% 2 — | Operation — — — (7) 45,000 4) 279,459
Engineering & technology Co., Ltd. | Receivable needed
Services CO.,LTD  |Wei-Chi Precision Other No 3,500 3,427 3,427 3.00% 2 - Operation 3427|Check| 4,030 @) 45,000 4) 279,459
1 Co., Ltd. Receivable needed
Li-Xiang Technology|  Other Yes 12,500 12,500| 12,500 (1.80%~2.50%| 2 — | Operation — |Check| 12,500 (7) 45,000 (4) 279,459
Co., Ltd. Receivable needed
San-feng Other Yes 45,000 45,000 - 1.60% 2 — | Operation — - - %) 45,000 (4) 279,459
construction Co., Ltd]| Receivable needed
Sunrise investment |Guang-Hsin Other Yes 45,0000 45,000 43,550 [1.20%~1.50%| 2 — | Operation — | Note | 45,000 (7) 45,000 (4) 250,359
Corp. engineering & Receivable needed
services Co., Ltd.
Shengyi electric and Other No 10,000{ 10,000 10,000 |1.60%~1.80% 2 — | Operation — | Note | 30,000 (7) 45,000 4) 250,359
machinery Co. Receivable needed
2 Etrovision Other Yes 45,0000 45,000 22,792| 1.20% 2 — | Operation — - - %) 45,000 (4) 250,359
technology Co., Ltd. | Receivable needed
Nomura Chung-Hsin|  Other Yes 39,000 39,000| 33,800 1.20% 2 — | Operation —| Note| 39,000 (7) 45,000 (4) 250,359
machinery Receivable needed
Corporation
Sheng Yuan Other Yes 30,000{ 30,000 - 1.20% 2 — | Operation — | Note | 30,000 (7) 45,000 4) 250,359
investment Corp. Receivable needed
San-feng constructionFinData Technology Other Yes 55,000/ 55,000 55,000 [1.50%~1.55%) 2 — | Operation —| Note | 55,000 8) 100,000 (5) 276,482
Co., Ltd. Corp. Receivable needed
3 Nomura Chung-Hsin|  Other Yes 5,000 — — 1.00% 2 — | Operation — — — 8) 100,000 (5) 276,482
machinery Receivable needed
Corporation
CHEM Corp. Chemly power Other Yes 45,375 14,240 14,240 1.50% 2 — | Operation - - — 6) 208,002 4) 832,009
equipment Corp. Receivable needed
4 Chung-Hsin Power Other Yes 90,750 - - 1.50% 2 — | Operation - - — 6) 208,002 4) 832,009
Systems Corp. Receivable needed
Archers Systems Co., ~ Other No 2,390 2,250 2,250 5.00% 2 — | Operation 220| Note | 2,460 6) 208,002 4) 832,009
Ltd. Receivable needed
5 Chemly power Chem-tech (Shanbai Other Yes 6,970 4,354 4,354 1.50% 2 — | Operation — — — ) 31,658 4) 42,211
equipment Corp. Corp. Receivable needed
Chung-Hsin Power Other Yes 13,069| 13,065| 13,065 1.60% 2 — | Operation — — — 9) 31,658 %) 42,211
Systems (Shenyang)| Receivable needed
Inc.




Jiangsu Fumei Other Yes 8,713| 8,710 8,710 1.50% Operation ) 31,658 (4) 42,211
Landscape & Real Receivable needed
Esta Development
Co., Ltd.
6 CHEM J-V Limited | Chung-Hsin Power Other Yes 43,564/ 13,065| 13,065 1.50% Operation (10) 47,526 %) 126,735
Systems Corp. Receivable needed
CHEM Power Chung-Hsin Power Other Yes 90,750| 85,440 72,339|0.50%~1.50% Operation 6) 164,237 %) 656,947
Limited Systems (Shenyang)| Receivable needed
Inc.
7 Jiangsu Fumei Other Yes 13,065 13,065 - 1.50% Operation (6) 164,237 4) 656,947
Landscape & Real Receivable needed

Esta Development
Co., Ltd.

(1)Type of financing: 1 business dealings 2 neagdsa short term financing.
(2)The amounts of finance were approved by reguiudf directors.

(3)The actual amounts of loan happened.

(4)Not exceeding 40% of the net equity currentqeri

(5)Not exceeding 50% of the net equity currentqeer

(6)Finance of single company limited to the whgdar business transaction amount of latest yeant&rm financing did not exceeding 10% of the egity current period.

(7)Not exceeding NT$ 45,000 thousands for eachteoyparty.

(8)Not exceeding NT$ 100,000 thousands for eachteoyparty.

(9)Not exceeding 30% of the net equity currentqueri

(10)Not exceeding 15% of the net equity curremiqukefor each counter party.
(11) Not exceeding NT$2,000,000 thousands for eacimter party.

(12)Finance of single company limited to the whydar business transaction amount of latest yeant-$rm financing did not exceeding 20% of the extity current period or the amount of businessidgs. The amount of business dealings is the

higher of purchase or sales.




Attached table 2

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries
Endorsement / Guarantee provide

For the Years Ended December 31, 2020

In Thousands of New Taiwan Dollars, except as ottser indicated

D

Endorsement / guarantee for Amount limit on| Maximum balance| Ending bal f A limi E/ndorsentqent Accumultat(?d I\:Ijammum teE&%\?sSelz?lrwwe%ft eirt?(;/rlzg)nr::r: eﬁa?)\?fé%]e?wft
N Endorsement / guarantge ¢ each of endorsement /| ENdING balance of Amount limit on guarantee| amount of jendorsemen guarantees by /guaranteeg guarantees ti
o Provider endorsement |guarantee during endorsement / | each endorsemen{/ amount | endorsement/ guarantee t by subsid ih i
paren y subsidiary the party in
. guarantee guarantee backed by [guarantee to n amount )
Name Relation guarantee (2) period property equity (%) allowed (1) company to| to parent Maln_land
subsidiary | company China
0 |Chung-Hsin Electric and|Chung-Hsin Power Systems 2 15975441 3935 37024 37024 37024 033% 21300548 Yes No Yes
Machinery Manufacturin{(shengyang) Inc. US  (1300houssandg)US  (1,300housands) US (1,300thousan(
Corp.
0 | Chung-Hsin Electric and Global-Entech Co., Ltd. 2 15975441 30000 30000 8253 30004 028% 21300588 Yes No No
Machinery Manufacturin
Corp.
0 | Chung-Hsin Electric and CHENG-HSIN Engineering & 2 15975441 1000000 1,000000| 96046 1,000000 93% 21300588 Yes No No
Machinery Manufacturin{Services CO.,LTD
Corp.
0 | Chung-Hsin Electric and San-feng construction Co., Ltd. 2 15975441 360000 360000 327901 36000( 33% 21,300%88 Yes No No
Machinery Manufacturin
Corp.
0 | Chung-Hsin Electric and Wha Dun Building Management 2 15975441 10000 10000 172 10000 009% 21300588 Yes No No
Machinery Service Co., Ltd.
Manufacturing Corp.
0 | Chung-Hsin Electric and Bao-Sheng Global Co.,Ltd. 2 15975441 460,000 460,000 196333 46000( 432% 21,300%88 Yes No No
Machinery
Manufacturing Corp.
0 | Chung-Hsin Electric and Tian Chong Energy Co., Ltd. 2 15975441 5591587 5597587 10057 1020p0 5256% 21300588 Yes| No No
Machinery
Manufacturing Corp.
0 | Chung-Hsin Electric and Tian Peng Energy Co., Ltd. 2 15975441 4228898 42238%| 77698 1000P0 3966% 21300588 Yes| No No
Machinery
Manufacturing Corp.
0 | Chung-Hsin Electric and Tian Cin Energy Co., Ltd. 2 15975441 214000 40| — — 201% 21300588 Yes No No
Machinery
Manufacturing Corp.
0 | Chung-Hsin Electric and Matian Optoelectronics Co., Ltd. 1 15975441 8951 95,180 95,18 — 08% 21300588 No No No
Machinery
Manufacturing Corp.
0 | Chung-Hsin Electric and Tagumo Technology Co., Ltd. 1 15975441 B3A 534 %534 — 090% 21300588 No No No
Machinery
Manufacturing Corp.
0 | Chung-Hsin Electric and Jushengsheng Construction Co., ljtd. 1 15975441 202966 — — 194100 — 21,300588 No No No
Machinery
Manufacturing Corp.
Toal 12368300 Todl 1212303 Tod 1034163 11383%
CHENG-HSIN San-feng construction Co., Ltd. 3 (32130059 ® @
1 |[Engineering & Services 48000 48000 40000 — 045% 5325147| No No No
CO.,LTD
CHENG-HSIN Chung-Hsin Electric and Machinery 4 (32130059 ® @
1 |[Engineering & Services |Manufacturing Corp. 131 — — — — 5325147| No Yes No
CO.,LTD
CHENG-HSIN Bao-Sheng Global Co.,Ltd. 3 (32130059 9] ()]
1 |Engineering & Services 142% — — — — 5325147| No No No
CO.,LTD
San-feng construction |Chung-Hsin Electric and Machinery 4 (32130059 © @
2 |Co., Ltd. Manufacturing Corp. 146248 — — — — 5325147 No Yes No

1)Not exceeding 2 times of the Corporation’s coirggar net equity.

(2)Not exceeding 1.5 times of the Corporation’sewpiity for each company. Exclude the entity wlud corporation owned 90% of voting shares direstlindirectly and the guarantee amount could roeed 10% of the



Corporation’s net equity. However, the companies the Corporation directly or indirectly holds #8®f the voting shares are not limited to this.

(3)Not exceeding 20% of the parent company’s ctiyear net equity for each entity.

(4)Not exceeding 50% of the parent company’s ctiryear net equity.

(5)The percentage of accumulate endorsement amdrgea amount afHENG-HSIN Engineering & Services CO., LTD

(6)The percentage of accumulate endorsement andrgea amount of San-feng construction Co., Ltd.

(7)Provide notes as a guarantee.

(8)The relative between Endorsement / Guarantegding are as follows: a. business between compgabiedirect investment exceeding 50% of the subsia. investment exceeding 50% of the subsidigsalbent and its
other subsidies; d. direct investment exceeding 80f@arent company by the company and its subsidiesking insurances to each other under engimeeontract; f. shareholder’'s guarantee by shairéise company
due to common investment relationship; g. in tireesandustry, the Consumer Protection Law provideropmance guarantees and joint guarantees fasgleshouse sales contracts.



Attached table 3-1

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries
Marketable securities held (excluding subsidiaaied associates)

December 31, 2020

In Thousands of New Taiwan Dollars, except as ottser indicated

Holding company / Type
of marketable security

Name of marketable security

Relation with the
Company

Financial statement account

Ending balance

Shares

Book value

(%0)

Market valug(Note)

Remark

The Corporation

_Stock

Pacific construction Co., Ltd.

Ascent solar

Beneficiary Certificate

Schroder International Selection Fun
Emerging Markets A Accumulation
Subtotal

o

Financial assets at FVTPL — current
Financial assets at FVTPL — current

Financial assets at FVTPL — current

770,
8,400

100,00

124

D.00

7,671
2

4,569

12,2472

0.20%

7,671
2

4,569

12,242

Stock

Powerchip Technology Corporation
Powerchip Semiconductor
Manufacturing Corp

Quan-you technology Co., Ltd
Xian-han Co., Ltd.

Cotech engineering Corp

Subtotal

Financial assets at FVTPL — noncurrent

Financial assets at FVTPL — noncurrent
Financial assets at FVTPL — noncurrent
Financial assets at FVTPL — noncurrent
Financial assets at FVTPL — noncurrent

2,093

197

1,531
,000
,688
1191

18,459

42,268

60,7217

0.05%
0.04%

19.94%
2.629%

18,459

42,268

60,727

Preferred stock

CHENG-HSIN Engineerini
& Services CO.,LTD

Stock

Chung-hsin E&M manufacturing §0
Cotech engineering Corp.
Beneficiary Certificate
Fu Hua Youli Currency Fund
Subtotal

Parent company

Financial assets at FVTOCI — noncurrent
Financial assets at FVTPL — noncurrent

Financial assets at FVTPL — current

2,772
3,924

6,923,87

1162
926

R.00

148,588

94,010

242,598

0.58%
4.91%

148,584

94,019

242,594

2,712,500 shares as collateral

Wha Dun Building
Management Service Co.
Ltd.

Beneficiary Certificate
Fu Hua Youli Currency Fund

Financial assets at FVTPL — current

694,04

.30

9,423

9,423

Global-Entech Co., Ltd.

Beneficiary Certificate
Fu Hua Youli Currency Fund

Financial assets at FVTPL — current

1,107,47|

0.00

15,037

15,037

Chung- Hsin Energy Tech
Inc.

.Beneficiary Certificate
Fu Hua Youli Currency Fund

Financial assets at FVTPL — current

350,65

p.40

4,761

4,761

Tian Chong Energy Co.,
Ltd.

Beneficiary Certificate

Fu Hua Youli Currency Fund

Financial assets at FVTPL — current

825,90

.30

11,214

11,214

Tian Peng Energy Co., LttBeneficiary Certificate

Fu Hua Youli Currency Fund

Financial assets at FVTPL — current

487,37

b.00

6,617

6,617

Tian Cin Energy Co., Ltd.

Beneficiary Certificate
Fu Hua Youli Currency Fund

Financial assets at FVTPL — current

687,45

p.30

9,334

9,334

Tian Fu Energy Co., Ltd.

Beneficiary Certificate
Fu Hua Youli Currency Fund

Financial assets at FVTPL — current

295,01

B.50

4,006

4,006

CHEM Corp.

Equity
Ably Enterprise Limited

Financial assets at FVTPL — noncurrent

US 9

969

214

19.94%

214

CHEM J-V Limited

Equity

Toko electric (Suzhou) Co., Ltd.
Hitachi (Suzhou) EHV Switchge
Corp.

Subtotal

Financial assets at FVTPL — noncurrent

Financial assets at FVTPL — noncurrent

US 1,045

US 509

,00

,000

26,206

26,206

18.99%

2.50%

26,206

26,206

~B1~




Attached table 3-2

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries
Marketable securities held (excluding subsidiaaied associates)

December 31, 2020

In Thousands of New Taiwan Dollars, except as ottser indicated

Holding company / Type of

Relation with the

Financial statement account

Ending balance

Remark

marketable security Name of marketable security Company Shares Book value (%) Market valug(Note)
ME ENERGY SYSTEMS |[Stock
LIMITED ELEMENT ONE LLC — Financial assets at FVTPL — noncurrent 428(572 — 19.65% —
Equity
Shanghai Shunhua New Energy System
Ltd. — Financial assets at FVTOCI — noncurrent US 5,3A,4 98,273 6.62% 98,273
Sunrise investment Corp. Beneficiary Certificate
Franklin Templeton SinoAm Al Hi-Tech
Fund — Financial assets at FVTPL — current 490,000.00 5,071 — 5,071
Fu Hua Youli Currency Fund — Financial assets at FVTPL — current 4,916,530.70 66,755 — 66,755
Stock
Chung-hsin E&M manufacturing Corp. Parent compaffyinancial assets at FVTOCI — non current 6,266,514 335,884 1.32% 335,8843,000,000 shares as collatg
Zhengyu technology engineering Co., Ltd. — Financial assets at FVTPL — noncurrent 3,256,55 52,326 13.92% 52,326
Hwa-sheng venture capital Co., Ltd. — Financial assets at FVTPL — noncurrent 6/579 656 4.17% 656
Kaohsiung rapid transit Co., Ltd. — Financial assets at FVTPL — noncurrent 2,572,121 27,086 0.92% 27,086
NEXTLINK Inc. — Financial assets at FVTPL — noncurrent 6,522,12 9,564 9.03% 9,564
An Qing Innovation Investment Co., Ltd. — Financial assets at FVTPL — noncurrent 1,557,000 12,104 3.379 12,104
Subtotal 509,443 509,443
Nantong Shengyi precision|Financial products such as fixed profits of
machinery Co. RMB, etc — Financial assets at FVTPL — current — 29,054 — 29,055

~62~

ral



Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries

The cumulative buying or selling amount of one #fiesecurity exceeding of $300 million or 20 pemtef the paid-in capital
December 31, 2020

In Thousands of New Taiwan Dollars, except as etfser indicated
Attached table 4

. . . Acquisition Disposal
Marketable Securities Typg Financial Statement Nature of
Company Name dN A Counterparty Relationshi Gain/Loss on
and Name ccount elationship | shares/Units|  Amount Shares/Units Amount Shares/Units | Amount |Carrying Value Disposal Shares/Units| Amount

ISan-feng construction [Tian Fu Energy Co., Ltd. Investment using |Non-related parfy  None 3
Co., Ltd. lequity method — 14,160,00p 490,388 — - - — 14,160,000 490,3
'The Corporation Tian Peng Energy Co., Ltd. Invesinusing — Subsidiary @ 2 3

lequity method 50,00 67,374,52D 346,271 — — — — 67,424,520 346,2
'The Corporation Tian Chong Energy Co., Ltdvestment using Subsidiary @ 2 3

lequity method — 50,00 92,778,76p 532,979 — - - — 92,828,76pD 532,9

(1) Under other non-current liability.
(2) The increase on shares was cause by partiogpiaticash capital increase for the period.
(3) The acquisition in the period includes cashteamcrease, share of (profit) loss of associares joint ventures accounted for using equity oethnd related equity adjustments.




Attached table 5

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries

Purchase from or sale to related parties amoueticgeding $100 million or 20% of the Company paidapital

For the Years Ended December 31, 2020
In Thousands of New Taiwan Dollars

Company Name

Related Party

Nature of
Relationships

Transaction Details

Differences in
transaction terms
compared to third
party transactions

Notes/Accounts Receivable (Payable)

Percentage of

Remark

Percentage of . . . total
Pug(;?:sse Amount | total purchase (i;?g:t FL>Jrr|](I:E3 (i;?g:t Balance Notes/Accounts
or sales Receivable
(Payable)
. Accounts receivable 0
The Corporation | Tian Cin Energy Co., Ltd. anlj%itstn%eer&gzmg Sales 449,194 2.55% — — —1187,118 3'32@
quity Contract assets 98,9%2
Accounts receivable
. ' Investment using o o B . ~ 11,302,731 27.26%
The Corporation | Tian Chong Energy Co., Ltd. equity method Sales 2,656,883 15.09 Contract assets -
505,111
Accounts receivable
. ' Investment using o B . 11,258,296 26.33%
The Corporation | Tian Peng Energy Co., Ltd. equity method Sales 2,301,284 13.07 Contract assets ~
429,356
. i Investment using d o B . _|Accounts payable o
The Corporation | Bao-Sheng Global Co., Ltd. equity method Purchases 128,959 1.06% 17 862 0.66%
The Corporation | Chung-Hsin Power Systems cpyestment using | o pases 144,214 1.18% - - = -
e&uny method
The Corporation Jiangsu Chung-Hsin Precision |Investment using Purchases 186,804 1.52% — — —|Accounts payable 2,381  0.09%

Machinery Co., Ltd.

equity method

~B4~




Attached table 6

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries

Receivables from related parties amounting to ediogeof $100 million or 20% of the paid-in capital
December 31, 2020
In Thousands of New Taiwan Dollars

Overdue Amounts
. . |Ending balance of accountjTurnover . received in | Allowance
Company Name Related Party Nature of Relationships receivable rate  |Amount ?aclggr? subsequent |for bad debts
period
. . . Investment using equity  |Accounts receivable 187,118 _ _ _ _
The Corporation Tian Cin Energy Co., Ltd method Contract assets 98,952 3.19

. . . Accounts receivable

The Corporation Egn Chong Energy Co., Imn\é(tahsct)r(;]ent using equity 1,302,731 2.77 — — — —

' Contract assets 505,111

vestment using equit Accounts receivable

The Corporation Tian Peng Energy Co., Ltﬂ g equity 1,258,296 251 — — 583,973 —

méthod

Contract assets 429,356




Attached table 7-1

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries

Intercompany relationships and significant trarisast

For the Years Ended December 31, 2020
In Thousands of New Taiwan Dollars

Nature of Intercompany Transaction
No (1) Company name County party relationship| Financial statement| - Percentage of consolidate tota]
2) item Amount (over 10 million) Term gross sale or total assets(%)(3
0 [The Corporation Chem Energy SA (Pty) Ltd. 1 OtReceivables 46,140 5 0.16%
0 |[The Corporation Chem Energy SA (Pty) Ltd. 1 Sales 26,211 4 0.17%
0 |The Corporation H2 PowerTech, LLC. 1 Cost andebse 142,701 4 0.93%
0 |[The Corporation CHEM J-V Limited 1 Sales 49012 4 0.32%
0 |The Corporation Tian Cin Energy Co., Ltd. 1 AcabReceivables 187,114 4 0.63%
0 |[The Corporation Tian Cin Energy Co., Ltd. 1 CantrAssets 98,952 4 0.33%
0 |The Corporation Tian Cin Energy Co., Ltd. 1 Sales 298,686 4 1.94%
0 |[The Corporation Tian Cin Energy Co., Ltd. 1 Emginng revenue 150,507 4 0.98%
0 |The Corporation Tian Chong Energy Co., Ltd. 1 Aot Receivables 1,302,731 4 4.41%
0 |[The Corporation Tian Chong Energy Co., Ltd. 1 €t Assets 505,111 4 1.71%
0 [The Corporation Tian Chong Energy Co., Ltd. 1 eSal 1,804,506 4 11.72%
0 |[The Corporation Tian Chong Energy Co., Ltd. 1 iRegring revenue 852,334 4 5.54%
0 |The Corporation Tian Chong Energy Co., Ltd. 1 dDtReceivables 13,486 4 0.05%
0 |[The Corporation Tian Peng Energy Co., Ltd. 1 Auntdreceivables 1,258,29 4 4.26%
0 |The Corporation Tian Peng Energy Co., Ltd. 1 GantAssets 429,3%6 4 1.45%
0 [The Corporation Tian Peng Energy Co., Ltd. 1 Sale 1,579,688 4 10.26%
0 |The Corporation Tian Peng Energy Co., Ltd. 1 Beegiing revenug 721,554 4 4.69%
0 [The Corporation Chung-Hsin Power Systems (Sheg)yac. 1 Purchases 14,343 4 0.09%
0 |The Corporation Chung-Hsin Power Systems Corp. 1 Sales 20,276 4 0.13%
0 [The Corporation Chung-Hsin Power Systems Corp. 1 Purchases 144,216 4 0.94%
0 |The Corporation Jiangsu Chung-Hsin Precision Nfexi Co., Ltd 1 Purchases 190,311 4 1.24%
0 |[The Corporation Jiangsu Chung-Hsin Precision Nfeci Co., Ltd 1 Contract liabilities 26,119 4 0.09%
0 [The Corporation Bao-Sheng Global Co., Ltd. 1 BerRRevenues 11,228 4 0.07%
0 |[The Corporation Bao-Sheng Global Co., Ltd. 1 @ost Expense 157,452 4 1.02%
0 [The Corporation Bao-Sheng Global Co., Ltd. 1 Acrtde Payable 17,862 4 0.06%
0 [The Corporation Etrovision technology Co., Ltd. 1 | Cost and Expenseg 10,261 4 0.07%
1 |CHENG-HSIN Engineering & Services CO.,LTBan-feng construction Co., Ltd. 3 Notes Receivable 58,974 6 0.20%
1 |CHENG-HSIN Engineering & Services CO.,LTBan-feng construction Co., Ltd. 3 Engineering Cast 13,814 6 0.09%
1 |[CHENG-HSIN Engineering & Services CO.,LTi/ha Dun Building Management Service Co., Litd. 3 Maintenance Cost] 12,032 6 0.08%
2 | San-feng construction Co., Ltd. FinData TechnplGgrp. 3 Other Receivables 55,576 5 0.19%
3 | Sunrise investment Corp. Etrovision technology, Ctl. 3 Other Receivable 23,144 5 0.08%
4 | Chem Corp. Samoa Chemly power equipment Corp. 3 Other Receivableg 14,583 5 0.05%
5 |CHEM J-V Limited Chung-Hsin Power Systems Corp. 3 | Other Receivableg 13,251 5 0.04%
5 |CHEM J-V Limited Nantong Shengyi precision maemnCo. 3 Account Receivables 44,796 6 0.15%
5 |CHEM J-V Limited Nantong Shengyi precision maehmnCo. 3 Sales 49,012 6 0.32%
6 |Chemly power equipment Corp. Chung-Hsin Powete®ys (Shenyang) Inc. 3 Other Receivables 13,234 5 0.04%
7 |Jiangsu Chung-Hsin Precision Machinery Co.|Néntong Shengyi precision machinery Co. 3 Purchases| 27,235 6 0.18%
7 |Jiangsu Chung-Hsin Precision Machinery Co.|Ndntong Shengyi precision machinery Co. 3 Accotratgable 17,404 6 0.06%

~66

~



Attached table 7-2

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries

Intercompany relationships and significant trarisast

For the Years Ended December 31, 2020
In Thousands of New Taiwan Dollars

Nature of Intercompany Transaction
No (1 Company name County par relationshi i i i
(1) pany y party > p Fmanmal statement | 5 0o (over 10 million) Term Percentage of consolidate total
(2) item gross sale or total assets(%)(3)
8 Chung-Hsin Power Systems (Shenyang)|Mengxing casting Co., Ltd. 3 Purchases 14,730 6 0.10%
8 Chung-Hsin Power Systems (Shenyang)| @isung-Hsin Power Systems Corp. 3 Sales 10,492 6 0.07%
9 CHEM Power Limited Chung-Hsin Power Systems ($heg) Ing 3 Other Receivables 73,749 5 0.25%

(1)Inter Company transaction informatiorl. Parent company is represented by 0.

(2)Transaction relationshipl. Parent to subsidiaries

2.Subsidiariesateifts 3.Subsidiaries to Subsidiaries
(3)Regarding percentage of transaction amountnsa@ated total operating revenues or total asiesscomputed based on period-end balance of#etion to consolidated total assets for balaheetsaccounts and based on accumulated transaction

amount for the period to consolidated total opamatevenues for income statement accounts.
(4)Transaction terms were agreed by both parties.
(5)Financing with related parties are processedraang to the regulations and rules accordingly.
(6)Sale/purchase terms and price were agreed bydaoties.

2.idiabes are represented by sequel numbers.



Attached table 8-1

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries
Names, locations, and related information of ineestover which the company exercises significdhteénce (excluding information on investment in niand china)
For the Years Ended December 31, 2020

In Thousands of New Taiwan Dollars, except as ottser indicated

Original investment Ending balance Profit (loss) of Ig\r/;'isérgggt
Investor Investee Location Business Ending balance Bsgg:(l;r;g Share % Book value mvers);er?oldn this recognized in Remark
this period
The Corporation|CHEM USA USA Selling and assembly of notg 34,75 34,753 1,300,0p0  100.00% 55,856 374 3759Exchange differences on translating|[Subsidiary)
CORPORATION book and computers foreign operations $(2,937)
Guang-Hsin Taiwan 1. Telecommunication A 33,12 33,120 5,678,6R3 24.299 613,334 412,859 100,28Unrealized gain of financial assets |—
lengineering & servic equipment wholesale, retgjil 1$270,428
Co., Ltd. and installment | Cash Dividend $(5,679)
2. Communication engineeri
3. Computer equipment
installment
4. Information software
service
Sunrise investment [Taiwan General investment 262,00 262,000 33,955,700100.00% 290,016 17,939 17,93(Treated as treasury stock $(335,881|Subsidiary|
Corp. Unrealized gain of financial assets
1$183,609
Stock Dividend $77,552
CHENG-HSIN Taiwan 1. Environmental protection 150,006 150,006 47,272,341 100.00% 5441957 66,27 66,27{Treated as treasury stock $(148,588|Subsidiary|
Engineering & incinerator set up and Unrealized gain of financial assets
Services CO.,LTD 2 E]Iglc?tf'?cngg\(/:veer and monito 381,224
equipment }Jnreallzed gains and Ipsses of
3. Plan, design and intercompany transactions $60,262
maintenance for electricity Recognize changes in subsidiary eq
water and fire fighting 185,761
system of building and Stock Dividend $91,187
factory
Global-Entech Co., [Taiwan 1. Air pollution sample testin| 15,869 15,869 1,699,7p5  99.98% 25,0937 1,71 1,714Cash Dividend $(2,210) Subsidial
Ltd. 2. Waste water and
environmental water testing
3. Noise testing
4. Evaluation of environmen
affection
Tone-zoom industry [Taiwan 1. Intensified fiber plastic 20,99 20,995 1,680,000 58.04% 52,504 (1,677 (974)— Subsidiary|
Co., Ltd. material and product
2. Bathing equipment
3. Industrial plastic product
Sheng-yuan Taiwan General investment 53,397 53,397 8,954,4p6  29.33% 616,752 178,221 52,27¢{Unrealized gain of financial assets |—
investment Corp. [$295,435
Cash Dividend $(12,903)
Stock Dividend $3,527
Etrovision technologyTaiwan 1. Electric equipment 115,006 50,006 8,000,598  99.99% 20,061 14,895 14,88(Cash capital increased $65,000 Subsid
Co., Ltd. installment
2. Automatic control
equipment
3. Communication engineering
4. TV-KU channel and C
channel installment
Chem Corp. Samoa | Samoa [Holding company 2,976,03f 3,171,217 90,856,648 100.00% 2,065,010 101,09% 101,09{Exchange differences on translating|Subsidiary
foreign operations $22,578
Unrealized gains and losses of
intercompany transactions $(5,065)
Refund from capital reduction
1$(195,180)
Bao-Sheng Global [Taiwan Manufacture machinery 93,00 93,000 10,000,000 100.00% 159|250 63,112 63,111— Subsidiary|
Co.,Ltd. lequipment, lift installation,
lautomation control equipme
traffic mark and parking
management, etc.

ary



Attached table 8-2

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries
Names, locations, and related information of ineestover which the company exercises significdhteénce (excluding information on investment in niand china)
For the Years Ended December 31, 2020

In Thousands of New Taiwan Dollars, except as ottser indicated

Original investment Ending balance |Profit (l0ss) of Ig\rlce)zf?tt/?:)lggt
Investor Investee Location Business Ending balance Bsglg:ér;g Share % Book value mvers)éer;aoan thig recognized in Remark
this period
Li-Xiang Taiwan Import and export trade 6,67 6,67D 667,000 40.00% — (5,899 (2,360)Credit balance of Investment undef—
Technology Co., Ltd about Rail industry, equity method $3,561
electronic control system,
slope away from the coating
liquid
Fumei DevelopmenfTaiwan Rent and selling buildings, — 140,256 — — — 20,811 9,366Refund from capital reduction —
Co., Ltd. real estate and so on. [$(112,500)
Cash Dividend $(20,344)
Disposal for the period $(22,431)
Nomura Chun-Hsin[Taiwan Manufacture machinery, 20,874 20,874 2,087,4p0 49.00% — (10,889 (5,338) Credit balance of Investment undef—
Machinery other equipment and equity method $12,435
ICorporation internation trade
FinData TechnologyTaiwan Software Design Services, 60,00 60,000 2,000,0p0 100.00% — (11,223) (11,223)Credit balance of Investment undef{Subsidiary
Corp. Data Processing Services, equity method $52,449
Digital Information Supply
Services
ME ENERGY Hong Kong [Power EQU, engineering & 243,61 213,992 7,900,000 100.90% 133,582 (3,861 (3,861)Invest for the period $29,621 ISubsidiary
ISYSTEMS parking management serviges Exchange differences on translating
LIMITED foreign operations $(13,517)
FVTOCI financial assets $(54,705)
Unrealized gains and losses of
intercompany transactions $(1,229)
Chung- Hsin Energffaiwan Manufacturing machinery 5,001 5,00p 500,000 100.00% 4,421 (155 (155)— Subsidiary
Tech. Inc. for generating, transmitting
and distributing electric
power and fuel cells; energy
technology services.
Tian Cin Energy CoTaiwan Manufacturing machinery 209,467 50p 20,946,7R0 86.45% 146,268 (3,829 (1,958)Cash capital increased $208,967 |Subsidiary
Ltd. for generating, transmitting Unrealized gains and losses of
and distributing electric intercompany transactions $(58,614]
power and energy Did not participate in the cash increase
technology services. based on the shareholding ratio
1$(1,444)
Tian Peng Energy [Taiwan Manufacturing machinery 674,245 50p 67,424,5p0 85.3P% 346,271 (5,340 (3,587)Cash capital increased $673,745 [Subsidiary
Co., Ltd. for generating, transmitting Unrealized gains and losses of
and distributing electric intercompany transactions $(319,555)
power and energy Did not participate in the cash incregse
technology services. based on the shareholding ratio
(1,054)
Tian Chong Energy|Taiwan Manufacturing machinery 928,288 50p 92,828,760 85.9p% 532,979 (10,784 (6,917)Cash capital increased $927,788 (Subsidiary
Co., Ltd. for generating, transmitting Unrealized gains and losses of
and distributing electric intercompany transactions $(379,82[7)
power and energy Did not participate in the cash incregse
technology services. based on the shareholding ratio
(2,703)
Tian Fu Energy Co.[Taiwan Manufacturing machinery f 156,00 — 15,600,00D 52.42M6 154,890 (6,462 (872)Invest for the period $156,000 ISubsidiary
Ltd. (Tian Fu) generating, transmitting ang Recognize changes in subsidiary eq
distributing electric power (238)
land energy technology
services.




Attached table 8-3

Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries

Names, locations, and related information of ineestover which the company exercises significdhténce (excluding information on investment in nfand china)
For the Years Ended December 31, 2020

In Thousands of New Taiwan Dollars, except as etfger indicated

Original investment Ending balance Profit (loss) of Investment
Investor Investee Location Business . - investee in this proﬂt/lloss. Remark
Ending balance [Beginning balance Share % Book value period recognized in
this period
ICHENG-HSIN  [San-feng construction CoJTaiwan Civil engineering, construction, 411,93 211,939 53,200,0p0 100.009 558,377 1,392 NotelCash capital increased $200,(B0bsidiar}
Engineering &  [Ltd. ater conservancy, contract Stock Dividend $32,000
Services CO.,LTO imanagement industry
IWha Dun Building [Taiwan IApartment managing services g 10,00 10,000 1,652,632 100.009 25,132 7,874 NotelStock Dividend $3,166 Subsidiary
Management Service Co. consulting, etc.
Ltd.
IJAccumis System [Taiwan Optical and precision equipment — 15,93 — 100.00Y — (99 Notel Liquidated for the period —
[Technologies Inc. manufacturing and software
information services
ISan-feng [Tian Fu Energy Co., Ltd. [Taiwan Manufacturing machinery for 490,00 — 14,160,000 47.58M 490,388 (6,462, Notel Invest for the period $490,000-
construction Co., |(Tian Fu) generating, transmitting and
Ltd. distributing electric power and
lenergy technology services.
ITian Fu Energy ([Tian Cin Energy Co., Ltd. [Taiwan Manufacturing machinery for 32,134 49D 3,213,420 13.26% 31,585 (3,829 Notel Cash capital increased $31,6§44
Co., Ltd. (Tian Fu generating, transmitting and
distributing electric power and
energy technology services.
[Tian Peng Energy Co., Ltglaiwan Manufacturing machinery for 113,69 490 11,368,980 14.3p% 112,912 (5,340, Notel Cash capital increased $113{200
generating, transmitting and
distributing electric power and
energy technology services.
[Tian Chong Energy Co., [Taiwan Manufacturing machinery for 148,17 49D 14,817,6p0 13.78% 146,613 (10,784 Notel Cash capital increased $147,686
Ltd. generating, transmitting and
distributing electric power and
lenergy technology services.
Sunrise investmelU.S.Technical ConsultantgJSA Aerospace Equipment 22 22 5,31p 22.27% — (15,719 — IAccumulated Impairment loss|—
Corp. Inc. Manufacturing $(22)
ICHEM Corp. CHEM Power Corp. Samoa Holding company 49,334 349,434 USI074282404 100.00Y 105,527 (920 Notel — Subsidiar
CHEM J-V Limited Hong KongHolding company 382,936 382,934 US 1264450000 100.00¥ 316,837 (35,717 Notel Cash Dividend $(37,950) Subsidiary
ICHEM Power Limited Hong KongHolding company 2,570,519 2,570,51 US7822461510 100.00Y 1,642,367 109,499 Notel |[— Subsidiar
H2 Power Tech, |H2 Power Tech, LLC. USA Technical services, liceagsand 15,100 15,104 US 500,000.00 100.009 18,577 9,124 Notel— Subsidiar
Inc. lequipment sales
ICHEM J-V MICT international Ltd. Hong KongHolding company 48,308 48,309 3,600,00 40.009 26,688 (23,833 Notel— —
Limited
ME ENERGY H2 Power Tech, INC. USA Holding company 3,564 3,564 50| 100.00Y 18,57f 9,124 Notel— Subsidiar
SYTEMS EGME ENERGY india To promote, own, acquire, eredt, 6,401 6,401 US 205527.15 99.999 681 1322 Note]— Subsidiar
ECOSYSTEMS (INDIA) construct, establish, maintain,
PRIVATE LIMITED improve, manage, devise,
develop, manufacture, install,
commission, alter, carry on,
control, take on backup power
services, fuel cells equipment
projects, telecom towers or other
facilities of generation back
power services of green energ
and their sales and distribution
ICHEM FUEL CELL (M) [Malaysia [To promote Fuel cells, Micro gr| 6,253 6,253 824,002 100.00Y 3,535 (1,377 Notel— Subsidiar
ISDN.BHD. and their sales
ICHEM ME ENERGY ISouth AfricgHolding company for 45,815 45,815 2,000 100.009 28,52p (10,172 Notel— Subsidiar
ISYSTEMS HOLDINGS manufacturing, sales and servige (US 1,500,000
(PTY) Ltd. related to fuel cell generators apd
other generation and energy
storage systems.
ICHEM ME ICHEM ENERGY SA ISouth AfricaManufacturing and Sales of fue 45,814 21,429 13,000 100.009 28,50[L (10,310 Notelinvest for the period $24,386 Subsidfary
ENERGY (PTY) LTD. generators, battery charging (Us 1,500,000
ISYSTEMS lservices, power generating
HOLDINGS Iservices, fuel service and parts
(PTY) Ltd. and maintenance thereof.

Note 1: The share of profits/losses of the investee companyt reflected

herein as such amount is alréaclyded in the share of profits/losses of the steecompany.



Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries
Information of investment in mainland China
For the Years Ended December 31, 2020
In Thousands of New Taiwan Dollars, except as otfser indicated
Attached table 8

Accumulated
Accumulated Investment flows Accumulated . ;
Total paid-in Method of outflow of outflow of Net Income  |Percentagg Inv(elzgér;"l)egftt%rigflt re n']?tganrge of
Investee Main businesses capital investment| investment from investment from (Losses) of the of erlod recoanized Book value Earninos as
p 1) Taiwan as of Outflow In flow | Taiwan as of endind Investee Company ownership p 9 £ : g
beginning balance balance obeﬁgng]eg

Chem-tech Importing and exporting trading 174078 () 130662 —| — 130662 “0) 100007 @0) 126M4 —

(Shang-hai) Corp. (US5400000) US41252205) US412522050) US(14,18861) US(14.18861) US44395008

Zhen xing parkig  [Parking affair management 0145 © — — — — (13 — (13) —|Liquidated for

management Co., US1,238487H) US (4209 Us@4209 the period

Ltd.

Chemly Power Manufacturing machinery for 318310 [5) 318310 —| — 920) 100007 ©920) 10652 —

equipment Corp.  [generating, (US9800000) (US979928439) (US9799284. US(3L09L.76) US(3L091.76) US370531053

Transmitting and distributing electrjc
power
Wuxi Hengchi ChenGIS assembly and manufacturing 185963 () 81329 —| — 964 45009 4340 3B0%—
deitchgear Co., (US557598258) US240314834) US24031: US32604690 usie7211 US 1,337,648

Ltd.

Jiangsu Chung-HsinAluminum alloy tank, tube and 960804 5] 966,640 —| —| 966, 47,74 01 % 47361 908249—
Precision accessories manufacturing and (US2926300D) (US2975000D) (US 29750 US 16145296 US1601,111.74 US31,890,
Mgchinery Co., |casting
Ltd.

Shannxi baoji Aluminum alloy tank, tube and 1069 [5) 6, —| — 6/ 34 69129 231 16691 —
Yong-shin Ltd. accessories manufacturing and US3261300D) Us213 Us213 US11,27490 US7,79321 US586048(7

casting

Nantong L-S metal [Aluminum Alloy tank, tube 113839 [5) 14980 —| — 14984 1078 25007 2695 142255 —
forming Co., Ltd. |and accessories manufacturing and (US363020D) US 45380 USs 45380 US36451%5%6 US91129849 US4991838644

casting

Toko electric Manufacturing and selling potentia 183154 ) B — — 33524 — 1899 — 26206Evaluated by
(Suzhou) Co., transformer (US5520000) (US1,048000) (Us1,048000) US8654571F-VTPL -
Ltd. noncurrent

Chung-Hsin Power |220kv~550kv high voltage GIS/IGCB 598,772 [5) 598,772 —| — 598772 40310 100007 40310 264.348—

Systems Corp. |assembly and manufacturing (US1800000D) (US1800000D) (US1800000D) US136274815 US136274815 US9281867.14

Chung-Hsin Power [Manufacturing and selling high 596455 ) 487, — — 48763 924 100009 73 54461 —

Systems voltage GIS/GCB, aluminum castirlg (US18000,00D) US1467931553) US1467931553) US31,36952 US31,36052 US191244922
(Shenyang) Inc. |and related equipments. @)

Nantong Shengyi [Processing tank, conductors and 33107 [5) 16575 —| — 165,75 48553 50007 24271 196841 —
precision various machinery parts (US1000000D) (US5000000) (US5000000) us1641427(8 us820,7134 UsS6911,/5420
machinery Co.

Hitachi (Suzhou) |69KV-1100KYV kv high voltage 633001 5] 1645 — — 1645 — 2509 — —|Reclassified
EHV Switchgear [switch board, assembly and (US20000,00D) (Us500000) (US500000) as held for
Corp manufacturing sale for the

period

San-he Kwok Shui [Manufacturing machinery for P6A [3) 4520 —| — 45271 4803 49007 2353 3B3B—

Electric Co. generating, Transmitting and US2980485%) US143553947) US143553987) US(162375.2)) US(795638p) US117267714
distributing electric power

Jiangsu Fumei Resort development and managenment 296,70 [5) 296,70D —| — 296,700 (37392 100007 (37392 24,791 —
Landscape & Real (US10,00000D) (US1000000D) (US1000000D) US(1,26410028) US(1,26410028) US157270814
Estate
Development Co. |
Ltd.

Shenzhen Wu You |Development, pushing, service an 3490] © — —| — —] 1 — — —|Liquidated for
Chou Technology|Consultant on software or hardwarge (US1,090{ us4256 the period
Services Ltd. of computer business

Integrated Development of special equipment 257 © — — — — (383 4000% (959 24778 —
Manufacturing & |for solar cell production, (US7,000000) US@063636D) Us(32214548) US83983086
Services Co., Ltd.|manufacture of optical engine,

lighting source, projection screen,
high definition projection
cathode-ray tube and micro displa
module, and production, cleaning
and regeneration of new electrical
device
Shanghai Shunht |R & D and sales of on-board 2714071 () — 161,116 — 161,116 — 662 — 9B273Evaluated by




Co.,

New Energy Systemhydrogen supply systems for fuel dell
Ltd.

vehicles and hydrogen supply basic
equipment, design, construction and
operation services of hydrogen
refueling stations.

US9p232724T)
©

US5371416) (US53714

US3

VTOCI -
noncurrent

Accumulated investment in China as of
December 31, 2020

Investmenbants authorized by investmenpt Upper limit on investment authorized by

commission, MOEA

investment casion, MOEA (3)

3,341,264 (US$103,291,790.82)

3,640,623 (US$ 1822686.58)

6,390,176

(1) Methods of investment:
(a) Remit through third area to invest in China.

(b) Through the company set up in third area aed tieinvest in China.
(c) Through investment to set up company then inve€hina.

(d) Other method.

(2)Investment profit and loss were recognized basethe audited financial statements of each raptentity.
(3)Calculated based on 60% of net equity valudefGorporation as of December 31, 2020.

(4)The Corporation used US$3,600,000 as profeskieaanology fee to invest in Chung Hsin Power 8ys (shengyang) Inc.

indirectly and owned 100.00% of the investee’s ehar
(5)Converted at the exchange rate on December02D, 2




Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries
Operating Segment Information
For Years Ended December 31, 2020 and 2019
Express in thousands of New Taiwan dollars

Attached table 10-1

For Years Ended December 31, 2020
Engineering and Adjustment and

Electricity Power Service Other elimination Total
Revenue
External customer $ 8,385,319 $ 3,278,474 $ 3,726,996 $ — $ 15,390,789
Inter-segment 6,140,620 222,066 32,488 ( 6,395,174 —
Total revenue $ 14,525,939 $ 3,500,540 $ 3,759,484 $( 6,395,179 $ 15,390,789
Segment profit $ 1,015,544 $ 213,197 $ 488,134 $ 4,098 $ 1,720,973
Interest revenue 12,803
Interest expense ( 74,584
Investment profit and loss 200,152
Non-operating profit and loss ( 35,408
Impairment ( 22,13)
Profit before income tax $ 1,801,805
Depreciation and amortization $ 313,228 $ 1,380,535 $ 40,799 $ — $ 1,734,562
Assets
Segment assets $ 15,301,949 $ 2,806,586 $ 5,478,536 $ — $ 23,587,071
Investment under equity method 1,470,523
Deferred income tax 275,000
Others 4,208,641
Total assets $ 29,541,235
Capital expenditure $ 5,014,481 $ 34,388 $ 62,496 $ — $ 5,111,365

Express in thousands of New Taiwan dollars
Attached table 10-2

For Years Ended December 31, 2019
Adjustment and

Electricity Power Engineering Service Other T Total
elimination
Revenue
External customer $ 7,118,090 $ 2,247,267 $ 2,030,436 $ 981,723 % — $ 12,377,516
Inter-segment 710,871 37,917 204,247 9,379 ( 962,414) —
Total revenue $ 7,828,961 $ 2,285,184 $ 2,234,683 $ 991,102 $( 962,414 $ 12,377,516
Segment profit $ 573,889 $ 173,643 $( 45,836 ) ¥ 101,816 $ 55,398 $ 655,278
Interest revenue 19,326
Interest expense ( 53,322)
Investment profit and loss 283,261
Non-operating profit and loss ( 37,424)
Impairment ( 78,090
Profit before income tax $ 789,029
Depreciation and amortization $ 266,981 $ 11,621 $ 1,506,526 $ 68,351 $ — $ 1,853,479
Assets
Segment assets $ 8,572,401 $ 1,045,999 $ 2,218,373 $ 4,206,889 $ — $ 16,043,662
Investment under equity method 912,119
Deferred income tax 96,384
Others 3,169,384
Total assets $ 20,221,549
Capital expenditure $ 354,262 $ 7,015 $ 31,114  $ 16,407 $ — $ 408,798
Note

1. The Group uses the income before tax from ojpeiss the measurement for segment profit antabis of performance assessment.
2. The accounting policies of operating segmenttaesame with others.



Chung-Hsin Electric and Machinery Manufacturing Corp. and Subsidiaries
INFORMATION ON MAJOR SHAREHOLDERS
December 31, 2020
Attached table 11

Shares
Shareholders Total Shares Owned (In - 0
Thousands) Ownership Percentage (%)
Sheng Yuan investment Corp. 35,195 7.39
Guang-Hsin engineering & services Co., Ltd. 24,815 5.21

Note 1: The main shareholder information in thid¢ds calculated by the Taiwan Depository & Clegri
Corporation on the last business day at the emédf quarter, and the total number of ordinary
shares and special shares held by the sharehatiersave completed the delivery of the company
non-physical registration (including treasury sisauie more than 5%. As for the share capital
recorded in the Corporation’s financial report émel number of shares actually delivered by the
Corporation non-physical registration, may be défe due to the calculation basis different.

Note 2: The above information, if the shareholddivérs the shareholding to the trust, it will bealbsed by
the individual trustee who opened the trust accolistfor shareholders’ declaration of insider
shareholdings that hold more than 10% of theireshar accordance with the Securities Exchange
Act, their shareholdings include their shareholdiptus their delivery of trusts and shares thathav
the right to make decisions on trust property. 8da@fer to Market Observation Post System website
for information on insider equity declaration.



