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About the Company

The objective of the Company is to invest internationally in order to achicve capital growth. It is
our expectation that good growih of income should follow success in the capital account.

We are prepared to move freely between markets as oppertunities for growth v ary. Our portfolio is
concentrated in a relatively small number of holdings, almost entirely of quoled securities.

As an investment trust company we offer long term professional investment management for
individuals and institutions, freedom from capital gains tax cn profits realised within the portfolio,
the use of gearing to maximise opportunities for capital growth, low costs and simple dealing
arrangenents.

The Baillie Gifford Investment Trust Savings Scheme has been established for
the investment trusts managed by Baillie Gifford & Co. The scheme enables
curreni shareholders and others to invest in Monks by making occasional payments
(muinimusn £250), or regular payments (minimum £30 per month or £80 per quarter) or by
reinvesting dividends {minimum £15). Details of the scheme iay be obtained from
Baillic Gifford Savings Management Limited, 1 Rutland Court, Edlinburgh EH3 8EY.

A Managed Personal Equity Plan (PEP) has been established to enable current shareholders
and others to invest up to £1,500 in Monks. In addition up 10 £4,500 may be mvested in a
Managed “Top-Up” Portfolio of UK equity shares. The Plas is run by Baillie Gifford Savingys

Management Limited from whom details may be obtained.

GROWTH 1982 to 1992
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Michad Hannllon, Clremnan

M HMAMILYON, Chairman,

Michael Hamilton, who is 66, was appointed a
director in 1967 and became chairman i 1975.
He is a former senior partner of Taylor Joynson
Garrett, solicitors, and a deputy chairman of the
Clerical, Medical and General Life Assurance
Socicty.

SIRDERMOT de TRAFFORD, BL.VRD.

Dermot deTrafford is chairman of The Institute
of Directors and is a fermer chairman of Low and
Bonar PLC. He is 67 and was appointed a director
of the company in 1965.

SIR RODERICK MACLEOQD. Roderick Maclead
was appointed a director in 1983 and is aged 62.

He is chairman and chief executive of Lloyd's
Register of Shipping.

CKR NUNNELEY. Charles Nunneley is 56 and
was appointed a director in 1977 He is chairman
of Save & Prosper Group Limited and is deputy
chairman of Robert Fleming Holdings Lid. He is
aiso a deputy chairman of the Clerical, Medical
and General Life Assurance Society.

CrE SHAKERLEY. Tim Shakerley, who is 57, is
chairman of Provincial Group PLC and a former
director of The Roval Bank of Srotland Group. He
became a dircctor of the compa wy in 1984,

MANAGERS AND SECRETARIES

The firm of BAILLIE GIFFORD & Co was formed in 1927 out of the legal firm of Baillie & Gifford, WS,
which had been involved in investirent management since 1909, 1 is an independent investment
management firm with 16 partners and a staif of around 140 operating largely from Edinburgh, but
with a smali office in London,

Baillie Gifford & Co act as Managers and Sceretaries to five other lisied investment trust compasics,
twelve authorised unit trusts and one unauthorised unit trust. It also manages investment portiolios for
pension fands, charities and other institutional clients. Included in these are international funds
managed on belalf of Japancse and American clients. Funds under the management of
Baillie Gifford & Co are aver £5,000 million.

The firm of Bailliec Gifford & Co is a member of IMRO.

I LSEL INFINESTANT SHNOW HJ,
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Chalrman’s Statement

The year to 30th April was one of modest
progress for most of the equity markets in which
we arce invested, the most striking exceptions
being the weakness of Japan and the strength of
Heng Keng, The coltapse in Tokyo has so far
had little external eifect and the main inlluences
on markets were the stimulatory credit policy in
the USA, which has encouraged genera)
strength since December, the determination of
the Bundesbank to hold interest rates high while
wrestling with the inflationary risks of German
reunification, and in the UK the Conservative
victory in the General Election,

Capital Growth

During the year under review, net asset value per
share rose by 2-49% from 399-5p to 409-0p, our
highest year-end valuation to date, This increase
compares with a decline of 6-3% in the FTA
World Index. Of the major markets the UK rose
by 6:6%6 over the period, the USA by 7496,
Germany by 3-9% and France by 15:-3%. Jupan
fell by 33-4%, All figures are expressed in
sterling terms.

Revenue and Dividend

Earnings per share declined by 0-7%5 compared
with the previous year, from 748p to 743p. This
result was in line with expectations and reflects
a decline in sterling deposit rates during the year.
Current expectations are that there will be a
{further decling in earnings in 1992/93. The
Board is recommending a final dividend of 4-70p
to make a total for the year of 6. 70p, the same as
for 1980/91. Our policy is to give priosty o
capital performance by maintaining frecdom of
movement between investment markels, and we
arc concerned that that might be inlabited by an
increase in the dividend at this stage. If we are
successiul on the capital accoun: dividend
growth should follow in duce course,

Distribution of Portfolio

The proportion of assets in UK equities and
convertibles fell slightly over the year because of
net sales, but remiained in the vpper half of the
range over recent years. The US stake was
reduced substantially to a very Iow level by
historical standards, reflecting sales of oil shares.
We were net buyers in continentat Europe—
adding to what was already a large stake —~and
in the Far East. The purchases of Japanese
shares, most of thent made towards the end of
1991, were premature but represented only a

modest addition to a small stake. We have been
more confident in the smaller markets of South
East Asia, where the stake rose because of both
relative market movements and net additions.
We have made further investments in this
promising region since the year-end. The
distribution of the portfolic is shown on page 6
and a discussion of the individual markets is to
be found in the Managers' Portfolio Review on
pages9to 17

Investment Trusts

Investment trusts have continued to benefit from
wider publicity, helped considerably by the
efforts of the Association of Investment Trust
Companies, The number of Monks sharcholders
showed a {urther encouraging gain last year,
rising by 2595, ‘This trend has been assisted by
the Baillie Gifford Savings Scheme, through
which shares in Monks can be bought free of
any commission, and by the Baillie Gifford PEP,
which was launched earlier this year. Details of
these schemes are to be found on page 2.

We believe that the international diversification
of Monks enables it to maximise the advantages
of the investment trust structure for the private
investor. A statement of our policy and a chart of
our ten vear record are also to be found on

page 2,

Outlook

The UK economy has been offering some hope
of revival since Uie election. Surveys indicate
improving business confidence, the strength of
sterling has enabled thie government to cut base
rate by ¥ 9010 1090 and exporters seem content
with current exchange rates. The broad equity
index has risen by around 1395 since Sth Apsil,
botsted by strong foreign as well 2s domestic
buying. We expect that bevond 2 past-clection
boaunce the progress of the cconemy is likely to
be constrained: the government will be in no
hurry to reflate; the ERM i3 likely 10 keep
interest rates kigh: wany debt problems from
the last boom, particularly in property, still have
to be worked through: and ihe irade account
remains a worryt The most likely prospect is fur
a year or two of slow growth, during which
profits wiil be able to rise. There should then be
scop for continued profit growth in the mid
1990 apd we think that UK equities remain
attractive o a medium term view,

The US economy does now appear to be sei on
a cowrse of recovery, zlter a false start last year,
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Chairman’s Statement

CONTINUED

We expect slow growth with fow inflation over
the rest of this year, enough to produce a sharp
increasc in company profits from the
exceptionally depressed levels of 1991 we are
doubtful whether the economy can grow very
rapidly beyond 1992/93. The market has
benefited from the easy credit policy of the
lfederal Reserve, which has brought about an
unprecedently steep inversion of the yield curve
and has encouraged a flight of private investors
from maoney marlket funds into equities. This is
at least to some exteat a pre-election
phenomenon and the underlying US problems —
of high government borrowing, low savines and
low productivity growth — remain. We fe.  .at
the recent strength of the market will not be
justified by events and intend to keep our US
stake at a low level,

The ecanomies of the major continental
European markets have been showing medes:
growth; reported corporate carnings have or the
whole been good and estimates have becn nsing,

The German economy continues buoyant, with
industrial orders particularly strong.
Reunification is clearly presenting serious
difficulties but we continue to believe that it will
be of benefit to German business. The economy
of the cast is now growing at an annual rate of
around 10%, having falien steeply in the first two
years of reform, and the critical question is the
extent to which that recovery represents sell
sustaining economic activity as opposed to tho
spending of handouts from Bonn on imporic
goods. We do not think that the Bundesban

too unhappy at present but its natural cauti. .
and a high level of monetary growth over the
past year are likely to prevent a cut in short
term interest rates before the end of 1992,

Despite having to share Germany's high interest
rate policy the French economy has been
showing some growth, Recent trade figures
have been good, the governinent's financial
position is strong and inflation is low. Of the
other European markets, we are holding off in
Italy until the shape of the government becomes
more clear, and are worricd by the numb, of
rights issues there, Political change has been
favourable to business in Sweden; company
results have been good and we may add further,

The Japanese economy is going through what
by its standards is a recession. Capital spending,
the engine of growth in recent years, is falling;
consumer spending is soft; and protis are likely
to fall for the third year in successicn. The
slowdown has caused inflation to fall from a
modest peak (it is likely to reach negligible
levels later this year) and the competitive
strength of Japan remains clear from a large and
growing trade surplus. The Japanese stock
market now sells at half the peak of December
1989, having recovered by 16% from last
month's low point; it is proliably now no more
expensive on most measures than the large
western markets, but we are worried that the full
extent of the problems left over from the boom
may not yet have been seen. The banking and
property sectors have serious difficulties and
there are many weak holders of equities whao
may be expected to sell into any rise,

‘The South East Asian economies to which we
are most heavily commit* 1 (Hong Kong,
Malaysia and Singapore) have been performing
well and we remain confident of future growth,
If economic reform continues to develop in
China, as we expect, prospects for this part of
the world should be quite outstanding.

Apart from the small and special case of South
[Zast Asig, stack markets generally do not look
very attractively valued. We feel reasonably
confident in the UK, where the medium term
outlook has been enhanced by the outcome of
the election, and in continental Evrope. We are
most concerned aboul the USA, where short
term interest rates are unsustainably Jow. These
may hold until after the November election, in
which case Wall Street and other markets may
continue to benefit. When 1S rates do rise,
huwever, equities worldwide are likely to face
difficulties, Cash balances represent 7-6%0 of the
portfolio and reflect a degree of caution.

MICHAELNAMILYON
8th June 1992
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Distribution of Portfolio

GEOGRAPHICAL
1992 (1991)

UK
34-1% (36-79%"
( ’ North and Central America
8-8% (15-1%)

TPV AT TN G FEEIICS A 8 B4T

Net Liquid assets
7:6% (6-9%)
Continental Europe
804 (24-50
South East Asia 26-8%(24-5%)
16-1% (13-7%)
apan
4-6%6(3-1%%)
SECTOR
1992 (asm)
Consumer goods
29:9% (28-99)

) Other groups
Capital goods 21-5%6(28-0%%)
20-3% (19-5%)

Netol;iquid assets
. .07
76% (6-9%) Financial
20-796(16:79)




Classification of Investments

Clagsification HE Nortbiand Continental — fapan South Toval Total
Central Europe Eust Asia 1991
America
% U Yo % Y % b
EQUITIES: (including convertibles)

CAPITAL GOODS 43 = 155 01 04 203 195
Building and construction 34 - 1-2 G-1 04 51 65
Heavy electrical and engineering - - 66 -~ - 6-6 6-5
Miscellancous 09 - 77 - - B6 65

CONSUMER GOODS 157 56 79 - 07 29.9 289
Light electrical - - - - - - 04
Motors and distributors - - 141 - - 141 1-0
Breweries and distilleries 34 - ~ - - 34 2.8
Food! 49 11 - - - 20 -
Hotels and leisure 2.0 - - - - 2.0 1-6
Healthcare - 13 2.9 - - 42 33
Printing, publishing and advertising 34 - 1-0 - - 4-4 4-8
Retail trade G0 14 23 - 04 10:} 112
Tobacco - 1-8 - - 03 241 29
Miscellaneous - - 06 - - 06 (154]

OTHER GROUPS 102 2.7 1.6 - 7-0 215 280
Chemicals - 07 - - - - 07 -
Qil and gas 13 1-9 - - - 3.2 93
Oil service - - - - - - 38
Office equipment and electronics 32 02 - - - 34 36
Transporl 14 - - - - 1-4 -
Utilities 2.5 06 - - 36 67 26
Miscellancous 1-1 - 1-6 - 34 61 70

FINANCIAL 39 05 38 35 80 209 167
Banks 140 - 16 - 12 3-8 4-4
Insurance: Life 7 - - - - 17 3-8

Composite - ¢5 - - - 05 12
Brokers 03 - - — - 03 04
Land and property 09 - 08 - G5 22 17
Other financial - - 14 45 63 122 72
TOTAL EQUITIES (incl. convertibles) 331 388 288 A6 1G-1 921
Total equities 1991 (inc. convertiblea) 367 151 245 31 137 931
NET LIQUID ASSETS 73 01 a1 01 — 7-G G9
TOTAL NET ASSETS befor: deductiun 411 89 289 4-7 1G6-1 1000
of priue charges)
Tetal net assets — 1991 ama 155 246 31 137 1000
PRIOR CHARGES {11-2) - - - - 12y (114)
NET ASSETS AVAILABLE FOR EQUITY 302 89 259 47 161 888
Net assets — 1991 317 155 246 31 137 886
Number of equily invesiments
(including convertibles) 43 14 3G 4 15 112 115

-0
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Largest Holdings

o Market %of not
‘-‘: Namgo Descriplion value  agscls
% £000
2 BG Pd(.lﬁl. Unit trust 20.973 59
. e S mOe T (TRt AT o wEon S e e 4 3 i £
S Baillie Glffm d J.lpdn TFund Unit trust i1,318 32
5 J. Suinsbury Food rvetailer 7.430 2] _
:__,_5 {_ Philip Morris N Tobacco, food and beer ) 6.583 1-8
= Telelkom Malaysia Telephone utility 6,005 1.7
; Astia Pharmaceulical manyfacturer 5,479 1-5
=S Hutchison Whampea  Property and industrial conglomerate 5,440 15
X Alcatel Alsthom Electricals and telecommunications 5,012 14
: Gehe o Pharmaceulical distributor 4,928 1-4
) Tesco Food retailer 4,910 14 )
BG Japan Unit Tiust Unit trust 4.847 13
i W Morrisen Food retailer 4,804 1-3 |
Guimmess o Brewing and distilling 4796 13 ;
Sicmens Electvicals and telecommunications 4 782 13 |
i Shell Transport & Trading International oil conpuny 4,594 13
Pearson ) Conglomerate with media interests o w’ri f_(_i?___?wlf-w‘
Mannesmann Heavy capital goods 4417 12 |
Grand Mt:n‘qgoﬁmn Spirits and food 4.331 12 )
Sandvik Metal forming 4,111 12
E Ladbroke Group Hotels, belting, rotailing. property 4,053 12
SASIB Food packaging aud railway equipment 4,071 11
Wilson Counolly Houscbuilder 4040 11
H Legrand Electiicals N 4.030 11,
Hanson Industiial holding company 4016 11 |
Daimier-Benz Molors 4,005 B
Prudential Corporation Life asrutanve 3.952 1
National Power ‘ l{mu genviiios ) ?9..0 RRL
E Castorama Dubols DIY stores 3790 B
| Pepsico L ) 3502 11 B
Elsevier _ ) ) 3672 1:0 :
: ‘ . 162.506 454 1
INVI:S'I MI:.NT CHANGLS (£'000)
Valadtimy  Ned pmanchiesas Apprecialicn Valudlicn A1
B _ oo id orixd) e 3 A 102
Lqulucs (md mnumbk-s)
UK 128148 {13.221) 70853 122,010
ﬂ North and Central America 52955 (18.65%) (3.009) 31288
Continental Europe 85,773 11.277 5975 l(l3.027
Jafian 10.569 12652 (7.006) 16,368
South Fust Asia 48012 5907 38 5Ty 713
325,729 (2.073) 6.807 330463
NET LIQUID ASSETS 24255 2609 - 26.564
TOTAL ASSETS 345981 536 6807 357327

L

The figures above for ' otal Assels are made wp of “Total assets Jess current Babilites™ zs showi
in the Batance Shect
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Managers Portiolio Review

Uniled Kingdom

During the year to 30th Aprit 1992 the UK
stockimarket rose by just 6:6% despite ending
the period on a very strong note following the
conservative victory in the General Election.
Qur equity portfolio outperformed the index but
underperformance from the convertibles led to
an overall movement only in “ne with the FT'All
Share. It was a year in which hopes of economic
recovery were repeatedly disappointed and in
which we made net sales of over £13m to leave
our UK exposure at 34-1% of the fund (36-7% a
yea, carlier), of which 4-5% was in convertibles,

For most of the last three years we have held a
cautious view of the prospects for the economy
and yet even so we greatly underestimated the
depth and duration of the current downturn in
activity. While both inflation and interest rates
have declined over the last twelve months the
real economy has continued to shrink, with retail
sales, industrial production and GDP all negative,
and the Government's finances have deteriorated
substantially. Last autumn there was a
widespread belief that the recession was coming
to an end and a further deterioration around the

year-end was a severe disappointment. One must
now hope that the improvement in confidence
following the removal of political uncestainty will
trigger a recovery which is already long overdue,

Given the unfavourable economic background we
persevered with our policy of concentrating on
strong, well financed companies where we could
sce reasonable prospects for growth despite
unhelpfut conditions. This policy is epitomised by
our heavy exposure to the food retail and
international drinks sectors, In each case the
companies concerned have very strong market
positions, good financial characteristics and
attractive long term growth prospects. Such
attributes were well rewarded over the year with
William Morrison, ] Sainsbury, Guinness and
Grand Metropolitan all producing well above
average returns. At the year-end 15-6% of our
UK portfolio was invested in the food retailing
sector and 10:0% in brewers and distiliers.In a
similar vein we maintained qur large weightings
in the building (9-59%) and electronics (6-5%%)
sectors where we have identified o number of
mediun, sized companies which have improved

.

Pearson’s products fadude fine duna from Koyal Dowllen
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Managers Portfolio Review

CONTINUED
United Kingdom (continued)

Heiagan-Daz's ice eroam is ene of the Grand Metropolitan’s fastest prowing brands

their competitive ; ositions through the recession.
Such stocks include Spring Ram and Persimmon
in building, and Diploma, E.ectrocomponents and
Bowthorpe in electronics

The major changes in the industrial composition
of the UK portfolio during the year were a
reduction from 12-0%6 to 3-82% in oil and an
increase from nil to 10% in regulated utilities. ‘I'he
change in the oil stake was effected through the
sale of the fund's holding in BP and a reduction
in Shell in response to our changed perception of
the outlook for oil prices. Among the regulated
utilities we acquired holdings in BAA, National
Power, British Telecom and Southern Water in the
belief that regulatory and political fears were
overdone and that the atiractions of the returns
offered were underappreciated given the
uncertain economic environment. This move
clearly benefited the portfolio in the weeks
immediately foll: ¢, x the General Election.

A Vodafore subscriber

Other new purchases were British Airways,
British Vita, Ladbroke, United Biscuits and
Vodafone, alt of which offer a Jow risk exposure
to eventual economic recovery by virlue of strong
market positions. Conversely we sold several
stocks where such was not the case, including

A Fisher, Ratners, BPB, British Steel and Barclays
Bank, and sold others where we felt that
reasonable prospects were more than adegquately
discounted such as BAT, Carlton Communications,
Etam and Glaxo, During the yearwe converted a
sigmificant proportion of our convertible porzfolio
into ordinary shares, reducing the stake in
converlibles from £34m to £16m

The outiock for the econormy is sonewhat
brighiter than this time fast year and we are
bopeful that the worst has been scen. We do,
however, expect only modest growth across the
whole cconomy over the medium term, belicving
that ERM membership implics a continuation of
tough anti-inflationary policies and only sicady
growth, We will continue to target strong and
stable companies, belicving then to be the best
placed to profit from such an enviromment,

30th Aprit 1992 TO0D  Woof fund
Eguity investments 122010 341
Netliquidasscts 26035 73
Total MBS 414
i}:mowinv-‘ -(4(?.000) (l’i 5)
Neg assels

avaulable for cquity WE045 302

10




Managers Portfolio Review

CONTINUED
North America (including Mexico)

e LT S - o i

Amcrada Hess ol rig

During the year the value of the stake in North
America fell from £53 million to £31 million,
While this was largely because we made net

sales of £19 million, there was also a considerable
underperformance agninst the market in the
United States, particularly in the second half The
underperformancewas accounted forby weakness
in the prices of the investments .o the oil industry
which a year ago regsesented about two-thirds of
the American portlolio : Saudi policy caused the
price of oil to be weak and sluggish cconomic
growth around the world led to poor profitability
in refining and chemical divisions.

The broad American share index rose by W8y
between 30th April 1991 and 30th April 1992,
However, a fali in the dollar during the year
reduced this rise to one of 7%% in sterling termns.
The background to the rise in the market was g
number of cuts in short-term interest rates in the
United States in order 1o generate economic
growth after the recession which took place in
the last few months of 1990 and in the first fow
months of 1991, The coonomy picked up in the
second and third quarters of 1991, but showed
little growth in the last quarter of the vear. Asa
result of lower interest rates and improving
econoinic sentiment, moderate growth was
resumed in the firct quarter of 1992, However,
although we expect that growth will centinue for
the rest of the year, it i5 unlikely to be at a f«
pace. The level of indebtedness in America is
high, the savings rate is low and, because the
federal budgct deficit is large and short interest

rates are low {ollowing the reductions over the
past year, there is alinost no scope for further
stimuylation by the government or Federal
Reserve Board.

Within the portfolio the main activity has been a
considerable reduction in the oil and oil service
sectors The main holdings sold were Unocal, an
integrated oil company, and Schlumberger and
Halliburton, which provide oilfield services. The
oil stocks remaining in the portfolio — Amerada
Hess, Barrett Resources and Phillips Petroleum —
represent about one-fifth of the North American
stake. Amongst purchases made during the year
were Pepsico, the leading soft diink, snack foods
and restaurant company, and Telefonos de
Mexico (*Telmex™), the telephone utility in that
country, After a number of years of poor growth
and high inflation the Mexican economy is
making more satisfactary progress and there is
considerable confidence that this will continue,
Agaiast such a background prospects for
Telmex appear to be good.

Following the rise of the Anietican market
during the year, its valuation is high and appears
to allow fully for the cconomic growth and
improvement in prafits which are expeeted in
1992, it seems unlikely that there will be funher
culs in interest rates of any significance and ilis
possible that at some 1inme rates may rise apein
because the repent stimulation will turn out 1o
have been excessive, Against such a backgvound
it is approprate that there should be only a small
propogion of funds invested (o North Awmerica
and we do nol propoase o inonease this at preseat

A0th April 1552 £oue M. 0f fund
Equity in}jc-smnnms 32RO 88
Nl Nuid agsels 176 @1

Tot) 31,464 8%
1

| |
| .
| |
1 |
‘f I
| |
Telmex hogdguarters
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Managers Portfolio Review

CONTINUED
Europe

e

e e e e e

Legris crane

In the twelve months to April 30th the FT Curope
(ex UK) Index yose by 3-0%. "T'his apparent
stability concesus a year of some volatility with
recent hopes of an improved international
cconomic environment allowing European
equities to recover from a periofd of marked
weakness in the autumn of 1991. Our portfolin
outperformed the index over the year.

The affairs of reunited Germany have remzined
at the heart of hopes and concerus in European
financial markets. Growih has remained
resilient in western Germany, with a 3495 GDP
increase in 1991 and further expansion evident
in the first quarter of 1992. We would expect this
to continuc given some sigus of international
demand for German goods recovering, ofa
better consumer climate domestically and sbove
all of east Gernmany emerging towards 10%% pa.
growth. Such a buoyant picture is unlikely to
suggrest to the Bundesbank that monetary easing
is in order. We suspect that strong credit
demand rather than the current and

exaggerated fears about wage sattlements will
delay an easing of short rates. We are happy to
retain our exposure to the Frankfurt market

which has performed in line with the Eurspean
averages over the last yearn We continue to
concentrate on the capital goods companies in
which Geamany is sy strong 2nd whidch seem: o
us 1o offer outstunding prospects over the next
five years,

Franve has deservedly produced the besd
relums amnngst continental markets over the
last 12 months, The CAC 40 index has risen
15-3%in sterfing tenns over the Jast 12 montls
reflecting 2 hard-wan confidence i the virues
of Frendh ccenvmic management and
perfarmance, Continued control of inflation
coupled with a heartening improvement in the
trade statistics have urderpinned the Freadh
franc whilst tough rationalisation measures hiave
allewed encouraging corperate CRTRINES
progress given the inlernaticonal economis
envirenment. Qur perifolio in France as in
Germiany has shown little stractuerzl diange in
the last year with further increases in the
industrials Legrand and Legris being met by
prefit-tzling in the DIY retailer Castoramz.

In the comparatively minor markets of Europe
the focus of the portfolio is currently
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Managers Portfolio Review

CONTINUED
Burope (continued)

concentrated on Sweden. We have made an
addition of £7-3m to our holdings in the
Stockholm market over the year. In particular

Commniupism it is surely worth stressing again
how much greater in scope both the opportunitics
and the difficulties for European economics

and markets have become. We remain

Stemens

we have purchased {wo
new holdings: Sandvik
{carbide tools) and
Securitas (security ‘
services), which combine |
long standing managerial '
and industrial skills with |
benefits from the 1
profound ccanomic and
political changes being
seen in the previnusly i
idiosyncratic Swedish -

confident that Western European
economies possess the stability and
strengths to benefit from the histaric
transformations of the last three years.
Continental companies have withstood
the buffetings of the depressed
international environmant of the last year
with both profits and balance sheets
broadly intact. They are comparatively
reasonably rated relative to their own
history and by international standards.
We are therefore cautiously optimistic for

madel. Moves towards
a liberalised economic
philosophy coupled with closer integration in
European affzirs scem to us to offer a highly
attractive environment for corporate Sweden,

In twelve months time we hope that we will be
ahle to make <imilar comments about the Matian
backgrou- ' ‘il we seeif the rebuke from the
clestorate o € hectoring of Brossels will
senetrate the in serturbable frent of Christian
Democrat misrule we are unwilling to place
much confidence in the Milan bourse but the
potential for this market could breome
appaling.

We fecl content with the prospects for
continental equitics and with our comparatively
high Tevels of holdings in the arca. In « year

the coming year.

[T .
| |
| %
| |
?
:
r !
3 ‘
Costonumu T o 1
30th April 1992 £090 Y of fund
Austria 1.967 06
Franco 20,532 69
Gomany 43018 123
ftaly 6562 18
Luxcnibeurg 1573 0
Netheslands 5.528 15
Sweden 13.656 38
Switzertand 536 15
Couity investments. 103427 288
R
Totst 103460 289

which has seen the collapse of Soviet

13
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Managers Portfolio Review

CONTINUED
Japan

The past year has been another difficult one for
the Japanese market with Topix declining by
33% in both local and sterling terms. From the
high point reached after the end of the Gulf War
the market fell throughout the year, apart from a
small rebound in the autumn, Profits, which
were down in the year to March 1991, were
originally forecast to recover by March 1992,
However, expectations were scaled back
contii-ually throughout the year and the
outcome was an overall fall in profits of 20%,

Monks staried the year

probably in the first quarter of 1992, In response
to this deteriorating economic outlook the Bank
of Japan has cased monetary policy significantly
with four cuts in the Official Discount Rate, The
government also introduced an economic
package to stimulate the economy by moving
government spending forward into the first half
of the fiscal year. This may be followed up by
the introduction of a supplementary budget later
this year. ‘The Bank of Japan believes that the
cconomy is stil fairly strong and any evidence
that it is weake. .g

with only 3:1% of assets

in Japan, which was a very
low exposure by historic
standards. During the
year we added £12-7Tm to
this since we believed that
the poor economic and
profits outlook was
discounted and that
further falls in interest
rates would lead to a
recovery in the
stockmarket, However,
the revelation of further
scandals, both political
and financial, as well as
the resumption of
domestic selling to raise
liquidity,led to the market
declining agein despite
the anticipated lalls in
interest rates. At the end
of the year Monks had

4 Ai%in Japan and the portfolio had slightly
unde mperformed the Jopix index, a peor fust
half not being fully compensated by a good
second half.

“The low stake in Japan over the past few years
has led to only a small mumber of stocks being
held. In order to give Monks 4 broader exposure
to the market we have sold acardy al! the direct
holdings and invested in two uail trusts, the
Baiilie Gilford Japan Fund and the BG Japan
Unit Trust. These are both gencral funds which
invest primarily in long term growth stocks, with
the principal difierence being that the Japon
Fund has some bigs towards investing in smaller
coempanies. There is no additional cost to Monks
in bolding these {unds.

Japan is now experiencing a recession, with
negative growth in the last quarter of 1991 and

Suesdoni Foncdn

further will be countered
by more interest rate
cuts. It is likely that
there wili be some

I recovery in the economy
{ towards the end of 1992
i and that for the current
fiscal year, which ends in
March 1993, growth will
be around 295 to 2-5%.

The Japanese market is
now at half its peak level,
¢ which was reached in
i December 1989,
Corporate profitability is
i neardy at ils Jowest pointg,
and there willbe a
strong rchound in die
| fiscol yearto March
14994 after another poor
Uoyear te March 1893, The
eoonpmy Is nuw weal,
but i ahe lenger term
Japan comamns Iikely to grow faster thon ether
developed courtries. Jopanese companies are
foing to plive more cmphass on profitabilin,
hoving achitved substantia) world madet Sares
in wany momfactared goods, They are now
Leeling 2o obtain legher vetvams from thelr
substantial sales, particolady as thelr cost of
capital has increased, This may lead (o a secolar
as well a1s eychical pueowth in profits, We remain
optimistic 2bout lenper tenm investnent in
Japan, dlthough fiere may well be forther short
teran difficallies,

30th Aprit 1992 Louw ! fund
Lqualy mvisstmonts 16,305 46
Ned liguad :assﬁs ll'i’l‘ LER]
Towl 6,256 17

1
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Managers Portfolio Review

CONTINUED
South Isast Asia

After a strong rally in Pacific markets during the
carly months of 1991, following the successful
conclusion of the Gulf war, the year to April 1992
was largely one of consolidation. For most of the
year we made little cha »ge to ottr stake but
during April we added to o holdings in Hong
Kong, which now represents our largest
investment in the area at 6-8% of assets, and
‘Telekom Malaysia. Tle largest holding remains
the BG Pacific Unit Trust (5-9%0 of assets) which
gives Monks a broad exposure to the major
South East Asian markets as well as a number of
the smalier markets in the region. This method
of obtaining a wide spread of investments in the
region carries no additional cost for Monks
During the year, we made a net investment of

Over the year the principal markets in which
Monks is invested performed as follows —

P change on Steriing basis

Hong Kong + 452
Singapore - 24
Malaysia + 61
Thaitand - 156

The domestic economy in Hong Kong
continued its recovery from the slow-down
induced by the Tiananmen Syuare massacre in
June 1989, Growth this year shiould be is excess
of 5% and should accelerate when construction
starts on the massive port ang dirport projects
and) 1he LS etonwny récovers, An 0asy

£5:9m and at the year-end Monks
had £578m (16-1%) of asscts
invested in the region compared with
£48:0m (13-7%) the previous year.

The economies of the Pacific Basin
countries performed well in 1991,
with the slow-down in demand from
the United States being offset by
increases in domestic demand and
exports to Europe, especially
Germany. The lollow-throogh
corparate profits was less positive in
Singapore, Malaysia and Thailand
because of rising costs, particalary
labour,

=

- A =y e T T —

8 s T ey

mnesnflary podey, sneatod
by thve Mong Kong Sollar
finl: do M TS cannoncy,
Rz gianltod) in megative
ez Intonest madis an @
ST v s in
fatha g ety salloes 2md
e stocdaandict. T
latest mess from Chaan
flaas boon onconraging
with eoenemmii growth
et to rise by 1H86dn
D952 sl tthe moghions
aBusysd o Homp Kong

o eXpectod 1 g Gren
faster. A roorny wisit fa
Hongy Kong and southemn

Inside u Ihiksen Storw

Ching cwrfinamed o
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Managers Portfolio Review

CONTINUED
South East Asia (continued)

closely the two economies are alveady linked.
Most Hong Kong manufacturing busipesses are
already located in China and the volume of
China’s cxpoits being shipped through Hong
Kong is growing rapidly. The economic reforms
that arc currently taking place in China are
sipnificant and encouraging, ‘The need for capital
has resulted ia the deveJopment of stockmarkels
in Shanghai and Shenzhen and the rhetoric of
the Chinese leadership is now positive for Hong
Kong; we believe that Hong Kong's prospects in
the years ahead will be enhanced by its links to
China. The stockmarket has performed
outstandingly well over the period since June
1989 but it remains cheaply rated and could be
re-rated if the China connection is pereeived by
investors as positive.

Economic growth has been in excess of 856 for
the past few years in Malaysia aid 1991 was no

Ft e X e ATeRt TromITweTELRAT CTIRS—aRTe  TRT O s — - n v

exception with GNP rising by 8:8%, one of the
fastest growtli rates in the world last year. This
consistent, rapid growth has caused strains;
iabour, pientiful when the industrialisation
process started in the mid-cighties, is now in
short supply, inflation has been rising and a
large current account deficit has developed,
caused partly by imports of capital equipment,
‘The Bank Negara (central bank) responded to
this by raising interest rates and keeping tight
manetary conditions. Consequently, growth this
year will be slower and it is unlikely that interest
rates will fall until later this year or early next
Qur exposure to the country is 3-3% of assets,

Sinpapore accounts for 3-89% of assets. As with
Malaysia the economy in Singapore has been
overheating, The Government's response was to
roduce the country’s compelitiveness by
increasing wages antd revaluing the Singapore

S mE. o= =vas - - = - = TE. cewm = e
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Managers Portfolio Review

CONTINUED

South East Asia (continued)

s, 2+ e
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Telchon Malaysta

dollar, thus slowing growth. Growils in 1991 was
6-7% down from an average of 33 in previous
years and for the current year 565 is likely,
Singapore is the nation most depengdent on the
level of world trade, particularly with the USA:
with recovery likely there the prospects for
Singapore will improve,

Politics, following the blondless coup in Febraary
1991, have tended to dotiinate th * movements in
the Thai stockmarket over the past year
Considerable uncertainty remaing following the
recent election. The appointnen? of a non-
clected, ex army General as Prime Ministes hios
resulted in sepinue Jretests in Bangkok, At the
time of wriling, violence seems to be increasing
and the sitvation deteriorating. In the meantime
the econonty has continued to exhibit good
growth of over %5 last year and a similar
outcome is likely for this year. We are retaining

our holdivgs in Thal International Fund and
Siam Cement (building materials based
canglomerate) and expect a recovery in the
stockmarkel when e political picture becomes
Cearer.

30t Apri 1952 W Ui} spof fund
Hony Kony 24,474 68
S}"l;g.a}mw 13-.5'.;‘.'& F_ B 38
Thoiond s 12
Madaysia 11.755 33
Olher 3.560 ‘ 140
LQ{A;E)’ in\'t'sin\f;i;é‘ T “g}?;;w ) -;é i
Nei bhigoid asscis 49 -
To) av.822 161
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Directors' Report

The Directors have pleasure in submitting their Annual Report together with the results of the
Company for the year to 30th April 1992,

e o cue - - T m— o A e

HIGHLIGHTS 1992 1991 % change
Total assets £357:3m £350-0m + 2%
Debentures £40-0m £40-0m
Total net assets £3173m £310:0m + 2%
Asset v alue per ordinary share* 409-0p 399-5p + 20
Revenue before taxation £8:0m £8:1m - 19%
Earnings per ordinary share 743p 7-48p - 1%
Dividends per ordinary share G:70p 6:70p

*afier deducting prior charges at par

REVIEW QOF ACTIVITIES
During the year under review the Company has followed the normal activities of an investment trust

company. A review of the main features of the year is contained in the Chairman's Statement and in
the Managers' Portlolio Review on the preceding pages.

DIVIDENDS

The Board recommends & final dividend of 4:70p per ordinary share which, together with the interim
alrcady paid, makes a total of 6-70p for the year, the samie as for the previnus year,

If approved, the recommended final dividend on the ardinary shares will be paid on 18t August 1992
to sharcholders on the register at close of business on 3rd July 19592,

f:\fter payment of the dividend the accumulated revenue balance is increased by £565,000 to
3,023,000.

STATUS
The Company has received approval as an lnvestment Trust from the Intand Revenue in respect of

the year to 30th April 1991 and has subsequently directed its affairs so as to enable it to continue o
seek such approval,

The close company provisions do not apgly.
The Company is an investment company within the meaning of S266 of the Companics Act 1985,

e Mk L ek On e W S wd? . 2m TS emae R Ce - - Y cme - ow

SUBSTANTIAL HOLDINGS

The following information has beer intimated 1o the Company as at 4th June 1992 in compliance
with 5.198 of the Companics Act 1985.

Name Rumberand €lass of shianes hedd ehof issue
Prudental Corporation Group of Companies 7,738,066 Ord. 25p shares 897
Pzar] Assurance Plc 6,578,066 Ord. 23p shares 848
The Scottish Widows' Fund & Life Assurance Society 5,975,952 Ord. 25p shares 770
The Equitable Life Assurance Society 4.801,432 Ord. 25p sharcs 6-19
The Standard Life Assurance Company 2959444 Ord. 25p slives 381
Electricity Supply Pension Stheme 2713060 Ord. 25p shares 3-50




Directors Report
CONTINUED

DIRECTORS
The directors during the year under review, and their interests in the Company, were as follows:
Nature of Ordinary 25p shares held at
Interest 30/4/92 1/5¢91
M Hamilton Beneficial 4,000 4,000
Trustee 9,300 9,300
Sir Dermot de Trafford, Bt Beneficial 20,430 20,430
Sir Roderick MacLeod Beneficial 2,240 2,240
CKR Nunneley - - -

CFE Shakerley - - -

There have been no changes intimated in the directors' interests up to 4th June 1992,
Sir Dermot de Trafford, Bt and Mr CKR Nunneley retire by rotation but are eligible for re-election.

AUDITOR

The registered auditor, Coopers & Lybrand, are willing to continue in office and in accordance with
5.385 and S.390A of the Companies Act 1985 resolutions concerning their re-appointment and
remuneration will be submitted to the Annual General Mecting. Until 2st June 1992 the fim
practised in the name of Coopers & Lybrand Deloitte,

1By ordpr of the Board
Sttt A

BAILLIE GIFFORD & Co,

Managers and Sceretaries,
8th June 1992

Auditor’s Report
TO THE MEMBERS OF THE MONKS INVESTMENT TRUST PLC

We have audited the accounts on pages 20 to 28 in accordance with Auditing Standards,

In our opinion these accounts give a true and fair view of the stzte of the Company’s affairs at
30th April 1992 and of its revenue and cash flows for the vear then ended and have been properly
prepared in accordance with the Companies Act 1985.

CB@—GNM‘% L_J
COOPERS & LYBRAND

Chartered Accountints and Registered Auditor
Edinburgi:
8th June 1992
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5 Revenue Account
a for the year to 30th Apsl 1992 ’
. Notes 1992 1991
' £000 £000
E INCOME
Income from investments 2 11,314 11,104
Interest reccivable and other income 3 2,582 2,968
[£ 3]
= Gross income 13,896 14,072
E EXPENSES
Interest payable 4 (4,400) 4,410
Administrative expenses ] (1,507) (1,542)
E REVENUE
Jrom ordinary activilies before taxation 7,989 8,120
E Tax on revenue from ordinary activities 6 (2,225) (2,315)
‘ REVENUE
\ Jrom ordinary activitics afler taxation 5,764 5,805
DIVIDENDS
Ordinary paid and proposed 7 (5,199) 5,199)
ACCUMULATED REVENUE
Net revenue for the financial year 565 606
Brought forward 2458 1,852
Carried forward 3,023 2458

A Taoay T R v _mammr =

EARNINGS

per ordinary share & 743p T48p




Balance Sheet

at 30th April 1992 -
=
Notes 1992 1991, —
E £000 £'000 £000 £000 S’Ej
v * B A o e e L L T — e A T m ek Tk x rka ke A T B :_}-_':
[ 2]
FIXED ASSETS . =
Investments 9 330,463 325,729 =
e e s e+ 7 e 2 e - o
=
CURRENT ASSETS §
Debtors 10 1,803 5,155 -3
Investments 11 39,401 28,570 =
Cash at bank and in hand 18 38 =
—— =35
41,312 33,763 E
CREDITORS
! Amounts falling due within one year 12 (14,448) (9,508)
NET CURRENT ASSETS 26,864 24,255
TOTAL ASSETS
less current ligbilities 357,327 345,984
v, CREDITORS
o Amounts falling due after more than
| one year 13 {10,000} {(40,000)
317,327 309,984
| CAPITAL AND RESERVES
f Called up share capital 15 19,398 14,398
Share premium account 11,100 11,100
Capital reserve 6 230,006 200,010
Unrealised appreciation 17 53,860 94,807
Accumulated revenue 3,023 2,458
317,327 300,984

B e S ekt £LT_ZTET T sy eI em WG S D .E T = . - - ERE S - - -

The Accounts were approved by the Beard and sipned on their behalf on 8th June 1992,
The Notes on pages 24 10 28 form part of these Accounts.
X The Auditor's Report is on page 194.

Director e P DRV & S éé%-(’—&_
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Cash Flow Statement

for the year to 30th April 1992

1992 159]

£000 £'000 £000 £000
Net cash inflow from operating activities 10,869 11,768
Servicing of finance
Dividends paid 5,199 4,811
Interest paid 4,400 4414
Net cash outflow from servicing of finance (9,599) (9,225)
Taxation
Overseas tax suffered 461 483
Corporation tax paid 570 274
ACT paid 243 353
Total tax paid (1,274) (1,110)
Investing aclivities
Purchase of investments (107,650) {197.310)
Sale of investments 118,685 159,931
Distribution received 6 -
Realised currency loss (93) (2.221)
Net cash inflow from investing activities 10,948 400
Net cash inflow before financing 10,944 1,834
Financing
Debentures repaid - 500
Net cash outflow from financing = 560
Increase in cash and cash equivalents 10,941 1,334

10,944




Notes to the Cash Flow Statement

1992 1991
£'000 £000

1 RECONCILIATION OF OPERATING PROFIT TO

NET CASH INFLOW FROM OPERATING AC TIVITIES

Profit on ordinary activities before interest payable and taxation 12389 12,530

(Increase)/decrease in acerued income (123} 129

(Increase)/decrease in debtors {(102) 349

Increase/(desrease) in creditors 78 (31)

Tax on franked income (1,339) (1,275)

Income tayx suffered/repaid (34) 67

10,869 11,768

2 ANALYSIS OF CHANGES IN CASH AND CASH

EQUIVALENTS DURING THE YEAR

Balance at 1st May 1991 28,252 26,918

Net cash inflow 10,944 1,334

Balance at 30th April 1992 39,196 28,252
3 ANALYSIS OF THE BALANCES IN

CASH AND CASH EQUIVAULENTS AS

SHOWN IN THE BALANCE SHEET Changein

1992 1591 Year
£000 2060 £000

Shori-term investments 35,401 28,570 10,831

Cash at bank and in hand 18 33 (20)

Bank overdrafis {223) {356) 133

39,196 28,252 10,944

Old LSO/ INTINLSTANI SYNOIW BHY,
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Notes to Accounts

PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared in accordance with applicable accounting
standards and under the historical cost convention, modified to include the revaluation of fixed
asset investments, and on the assumption that approval as an investment trust will continue to be
granted.

(a)

INCOME AND EXPENSES
(i) Investment income is credited to the revenue account on the date on which it is receivable,
(i) Franked and unfranked investment income include the imputed tax credits or taxes
deducted at source,
(iii) Interest reccivable on short-term loans and deposits, interest payable and expenses of
management are dealt with on an aceruals basis.

(b) FOREIGN CURRENCIES
‘Transactions involving foreign currencies are converted at the rate ruling at the time of the
transaction.
Assets and liabilities in foreign currencies are translated at the closing rates of exchange at
the balance shect date.
(c) INVESTMENTS
Listed investments are shown at market value.
Unlisted investments are shown at a valuation determined by the Directors based upon latest
dealing prices, stockbroker valuations, net asset values and other information, as appropriate.
(d) TAXATION
(i) Defcrred taxation is provided for short-term timing differences and the accrued income
liability within the portfolio valuation.
(i) Provision is not made for advance corporation tax payable in respect of the final
dividend if it is considered that this will be fully refieved within one year.
(iii) Provision is made, or credit taken, in the capital reserve for any tax liability or relief
arising under the Accrued Income Scheme.
(e) CAPITAL RESERVE
Gains and losses on realisation of investments and realised exchange differences are dealt
with in this reserve,
(f) UNREALISED APPRECIATION
Unrealised appreciation represents the amount by which the market value of assets less
liabilities exceeds the book value,
2 INCOME FROM INVESTMENTS 1992 . £000 1991 o
2000 ‘000 0 F000
DIVIDENDS FROM INVESTMENTS
LISTED INVESTMENTS
[ranked investinent income 5,355 5,102
Unfranked investment income 4,606 4,027
- 9,961 R 9,129
UNLISTED INVESTMENTS
Unfranked investment income 10 2
9,971 9,131
INTEREST FROM INVESTMENTS
LISTED INVESTMENTS
Unfranked investment income 1,328 1,859
UNLISTED INVESTMENTS
Unlranked investment income 15 14
11,314 11,104

—




Notes to Accounts
CONTINUED

1992 1991
£0060 £000
E 3 INTERESTRECEIVABLE AND OTHER INCOME
Income from deposits:
United Kingdom 2,404 2,436
Other countries 143 461
Underwriting conmnissions 35 71
2,582 2,968
4 INTEREST PAYABLE
Debentures:
repayable in over 5 years 4,400 4,400
repayable in less than 5 years - 10
4,400 4,410
5 ADMINISTRATIVE EXPENSES
General administrative expenses 1,463 1,498
Directors’ fees 38 38
Auditor's remuneration & 6
1,507 1,942

General administrative expenses include management remuneration of £1,016,000 (£1,035,000), the basis of
which is described in note 20,

‘The Chairman's emoluments amounted to £10,000 {£10,000). "The four other directors each received fees in
the range £5,001-£10,000 (£5,001-£10,000).

6 TAX ON REVENUE FROM ORDINARY ACTIVITIES

Corporation tax charge for the year at 33% (34%5) 86G4 1,072

Relief for overseas taxation 470) {483)

Deferred taxation 22 (32)
BN 416 557
< Overseas withholding taxes 470 483
Tax on franked investment income 1,339 1,275

2,225 2,315

7 ORDINARY DIVIDENDS

Interim dividend per ordinary share 2400p  2:00p 1,552 1,552
Proposed final dividend per ordinary share 470p  4-70p 3,647 3,647
Y f0p 670p 5,199 5,199

8 EARNINGS PER ORDINARY SHARE

The calculation of earnings per share is based on the revenue fron fdinary activities after taxation
available for ordinary sharcholders of £5,764,000 (£5,805,000) and the 77,542,000 (77.592,000)
shares in fssue.

OTd LSMLEL INIINLSTANT SHNOI¢ dHd,
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Notes to Accounts
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CONTINUED
1992 1991
£000 £000
9 FIXED ASSETS — INVESTMENTS
Listed at market value
In Great Britain 121,994 122,790
Overseas 207,645 200,469
Unlisted — Warrants 194 1,720
QOthers at Directors’ valuation 630 750
330,463 325,729
Value of investments held at 1st May 1991 325,729 318,274
Unrealised appreciation at 1st May 1991 {54,907) (53.672)
Cost of investments held at 1st May 1991 270,822 264,602
Additions at cost 112,692 194,908
Disposals at cost (106,851) (188,688)
Cost of investments held at 30th April 1992 276,663 270,822
Unrealised appreciation at 30th April 1992 53,800 54,907
Value of investments held at 30th April 1992 330,463 325,729
10 DEBTORS
Due within one year:
Dividends accrued 123 16
UK and withholding taxes deductible therefrom . @Bu “
92 12
Sales for subsequent settlement 483 4,405
Taxation recoverable 337 266
Other debtors 513 376
Due after more than one vear:
Deferred taxation (note 14) 466 95
1,893 5,155
11 CURRENT ASSETS — INVESTMENTS
Temporary deposits:
United Kingdom 39078 27,769
Other countries 323 801
39,401 28,570
12 CREDITORS
Amvounts falling due within one year:
Bank overdraft 223 356
Purchases for subseguent settlement 8,266 3,254
Other creditors 2,282 2251
Proposed final dividend 3,647 3,647
14,448 9,508




Notes to Accounts
CONTINUED

1992 1991
£'000 £000
13 CREDITORS
& Amounts falling due after more than one year:
B Debenture stocks:
{repayable in over five years)
11% First debenture stock 2012 40,000 40,000

The debenture stock is sccured by a floating charge over the assets of the Company, and can be
redeemed in whole or in part on any interest date at three moenths' notice from the Company on or after
the interest date five years before the final date of redemption,

The debenture stock is not redecemable in instalments.

14 DEFERRED TAX

Attributable to short term timing differences 571 594
Attributable to Accrued Income Scheme liability (105) (498)
Debtor balance {note 10) 466 96

15 CALLED UP SHARE CAPITAL

Authorised, allotted, issuced and fully paid
Ordinary shares — 77,592,000 shares of 25p cach 19,398 19,398

16 CAPITAL RESERVE

At 1st May 1991 222,121 211,298
Net gains on listed investients sold during year 10,074 15,723
Net loss on unlisted investments sold during year (2,160) (1,320)
Dividends written back ~- 2
Net loss on currency exchange during year {93) 2.221)
Investments written off - (85%)
Distribution received on investments previously written off 6 -
Accrued Income Scheme 58 (535)
At 30th April 1992 230,006 21

This rescrve is not distnbutable.
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17 UNREALISED APPRECIATION

R
3y

v

B

At 1st May 199] 54,907 53,672
Movement in year (1,107) 1,235
5 At 30th April 1992 53,800 54,907

o

The unrcalised appreciation on investments of £53 8m comgprises an appreciation of £55-2m on Yisted
investments and a depreciation of LI-4m on unlisted investntents,

‘This rescrve is not distribu
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18 COMMITMENTS AND CONTINGENCIES

There were no contingent liabilities in respect of uncalled capital on invesunents (30.4.91—nil).
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Notes to Accounts
CONTINUED
19 DIRECTORS INTERESTS IN CONTRACTS

No director has a contract of service with the Company.

During the year no director was interested ip any other contract or matter requiring disclosure
under S.232 of the Companies Act 1985,

20 MANAGEMENT AGREEMENT
Baillie Gifford & Co are employed by the Company as Managers and Secretaries under a
management agreement. Their fee is 0-0875% of the total assets less current liabilities per
quarter. This is extended to the investments in BG Pacific, BG Japan and the Baillie Gifford
Japan Fund and the charges within the Unit Trusts are rebated to Monks. For the year to 30th
April 1992, the net fec, calculated on this basis, was £1,016,000 (£1,035,000). The agreement is
terminable on not less than three years® notice, or on shorter notice in certain circumstances.




Record of Revenue and Capital

-‘!‘ el

=
CAPITAL 2
E <.
Debenture  Net assels 5
stocks (1) dva:ldbl( for  Netassel =
At ang ordina vahe per =
K 30th April "Tota) assets Bank loans sh.arehal?crb 25p share e
Y £000 £o00 L £
1982 81,202 4,750 76,452 985 é
ﬂ 1983 123021 12285 110736 1427 =
1984 156,408 12,990 143,418 184-8 =
- 1985 155,182 900 154,282 1988 4
E 1986 200,958 650 200308 2582 TOTAL =
1987 265,595 25,650 239,945 3092 RETURN
E 1988 232,285 25,650 206,635 2663
1989 292,519 40,500 252,019 324-8 “Totad return
1990 337,320 40,000 2497320 3632 Yorto  Cnmas
E 1991 349,984 40000 309984 3995 b
1952 357,327 40,000 317,327 4090 1982 13
1983 48:4
I 16584 319
REVENUE 198 94
E 1986 317
Yearto HAseallehle Wiﬂéﬁfnﬁw p(!?ze;;;ﬂ:.;ﬂw IQS? 2,113
l 30th April Gross inceme 5’3?:::’15&%2?3 ﬁas;} i!amv %prs{!;.w 1988 {12:5)
.m@ﬁ - £887 P n 189 242
;;é; S 3.5 ::9_‘.1 - ] (_?;‘:"93 - 218 240 i 204
i 1983 3“332 ﬁ‘?%) 224 1 1383 66
" " - 1992 4-6
1984 4,520 1867 215 250
E 1985 4,122 1,738 224 49
1986 3722 2,05% 265 2 i
1987 5M3 2389 308 & nh
g 1988 7304 2540 327 3 B
1989 16,186 3,716 479 4 5D
1990 12,673 5052 651 600
i 1291 14,072 54805 748 670
1992 13,896 5,764 743 676
Notes 1 The debenlure stotks are deducted a1 pas velue.
E 2 This shows the percentage by which the nol zsce? valee 21 the yoar end, plus the gress dividead
paid for the yearn is greater e less than the ned assef vafur ad the previous yea; end
E 29
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List of Investments

at 30th April 1992

Market value
£000 %
UNITED KINGDOM
Building and construction  Persimmon Housebuilder 2,754
Spring Ram Manufacturer and distributor of 2,602
home impraovement products
Wilson Connolly Housebuilder 4.040
Wolseley Builders merchant 2,253
TR Y
Miscellaneous: § BTR Industrial holding company 1.190
Capilal goods Williams Holdings Industrial holding company 2070
3260 04
Brewenies and distilleries  Bass Brewing and hotels 3,169
Grand Metropolitan Spirits and food 4,331
Guinness Brewing and distilling 4.796
12.296 34
Food United Biscuits Food manwfaciurer 3,204 09
Halels and leisure Compass Group Catering and hospitals 2898
4 Ladbroke Grouy Hotcls, betting, retailing, propernty 4,083
G.981 20
Printing, publishingand 1 NMC Group Packaping 1.300
advertising Michael Page Reeruituent agency 385
Pearson Conglenierate with media inferests 4465
5t Jves Printing 2422
1 United Newspapers Converts into Reviers {information 3.655
techanlogy) 12227 34
Retail trade Alert Fisher Food distibution 1008
Danlill Luxury goods ccteiler 2447
W Morrison Food notailer 3,804
1 ) Sainsbary Fool peaniler 7420
Tesco Food retaler 4910
21,489 60
Chemicals Britirk: %ita Polymer mnnufactarer and Groocssor 2583 07
Oil and gas Shell Transport & Treding  latemativna] o) eoimpany _ A58 13
Office cquipment and Bowthonw Holdings Elertricals holding company 1.502
clectronics Diplama Budding produds, distibutor 6 3413
clearnic components
Eeatrotomponeras Disarbator of dectranic componems 2965
¥ Erskine House Oifee ogripmient Sisrilator 1.500
Yodafane Molale tr)comumuricalions semwioes 20600
11 482 32
Transpon BAA Alrpron eqratar 3382
British Afrways At 1728
5.110 14
Udlities British Telecom Telegdhone cifity 1.225
Rationa) Power Paoswcr pencrator 3920
Southiern Water Water company 38654
8799 25
Miscellaneons: * Granvhi Ventere Cagltad Verlure capital fand 15
Otiser groups Hanson Tudustrial holding company 4016
4432 1-1
(* denufes unlislod 2ovurily}

{1 denotes huldion partly er whiclly in cetvonoWe prcfarenae stuek)
(§ demutes hoding pantly er whelle in convessil e buon stock)
(§ deneles helling partly of whotly in warrents}
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List of Investments

CONTINUED

Market value

£000 %
Banks Lloyds Bank Banking 3,663 1.0
Insurance; Life Legal & General Life assurance 2,175
Prudential Carparation Life assurance 3.952
“edr a7
Insurance: Brokers Willis Corraon Insurance broker 1,072 03
Land and property 1 Dares Estaes Praperty 124
1 Land Securities Property 3112
3.236 09
Other financial EC! Investmients Investment holding company 96 -
TOTAL UNITED KINGDOM EQUITIES 122,010 344
AMERICA
Foed Pepwsica Soft drinks, stiack fouds and .. 37902 1.}
restaurants T
Healtheare Merek Phamnacesticals 2451
Plizer Phamacesticals Lanae
4667 13
Retait trade Dillard Department Stores Department stores 3226
May Department Stores Department stores 1.889
5115 1-4
Tobacco Pldip Momis Tobacca, food zand beer 6.583 18
Oil and gas Amerada Hess Inteprated 6l company 3,032
Barrett Resources 00 ard gos cxploration 828
Phitlips Petroloum Inegrated il company __2Em
6.763 19
Office cquipment and * ACS Communications Telooommanteations O i
clectronics “t Integal Systams Fayrall and prosonnc sefiwane 90
* Uxfard Vegture Venture eagnte fund _345
64 02

Jld LSITHL INTNLSTANT SHNOI FH,

Utilities Telefores de Meadto Mz il hane ety 2042 o445
Insurance Compasite Anmibae Maniegeibod ine . 1.xin 85

TOTAL AMERICAN EQUITIES

CONTINENTAL EUROPE

Building and vonstrection  Cementn Comvert manyfavturer  Switecsland 7z
Legris Canstretien equapmeent » Franoe 3579

Heavy dcoricnl and Alcztel Alsthem Eloctrivads and adloooimmnymications 5012
telecommanications - Fran=o
Aleatel Cable CYlem andartaoner - Franee 2838
Hobst Pethag op medhimeny « Switzedland 1.348
Brawmn Bovers Electricels &nd tdeeomamauns tions 3236
- t“{?ﬁﬁﬂi’lﬁiﬂ
Legrand Electiicals - Fraroe 4030
Siemens Eber trie’s amed tobiqutimpmications ia82
. B’am/
Teleco Cavi Gl mamriagorer - Maly __239

{* demelos urlisted security)
{* vennles Veltieg pretly o whiclly o cozvettilly prelerenste sink)
{3 derotes Ralding pently or whell) i comvertst e Joan k)




List of Investments

! m
CONTINUED
Market value
£000 Y
Miscellancous: Arhed Steel ~ Luxembourg 1,573
Capital goods Begemann Capital goods — Netherlands 1.856
GEA lndustrial equipment — Germany 3.22¢
Hertel Muchine tools — Germany 408
Klocckner-Werke Stec} and industrial machinery - Germany 2,453
RKrones Boltling machinery — Germany 2,136
KsB Pump manufacturer — Genmany 3.259
Mannesmiann Heavy eapital goods — Germuny 4,417
Sandvik Metal forniing ~ Sweden 4,111
1 SASIB Foodl p?ckaging and railway equipment 4,01
= ltaly
27504 7.7
Motors and disiributors Diimler-Benz Mators — Germany 4,005 i
Healtheare Astra Phannaceutical manufaciurer — Sweden 5479
Gehe Pharmaceutic:? distributor == Germany 4.928
10,407 29
Printing. publishing Elsevicr Specialist publishing - Netherlands 3672 10
and adverlising i
Retail trade Asko Stores ~ Germany 1,657
Castorama Dubais DR stores — France 3.790
Comptoirs Modernes Supermiaskets - France 2,825
8272 23
Miscellaneous: Escada Fashion knitwear ~ Germany 1.595
Consunier goods Jean Pascale Clelhes retailer - Germany 470
2074 046
Misecllrneous: AGIV Industria) holding company — Germany 2973
Other groups Hapag Lloyd Shipping and tourtsm — Gernany 1341
Securilas Securily services — Swoden 1579
5,893 14
Banks BHF Bank Banking = Gemwmny 3560
Creditanstalt Bapking - Austrin 1867
5527 16
Land and property Wuensche Propeny - Germany 2,700 08
Other financial DA l)mgpgms-:-m capinal for food businesses 2458
= Franre
1 Investor Holding compony - Swoden L2487
45945 14
TOTAL CONTINENTAL EUROPEAN EQUITIES 103.027 288
JAPAN
Building and constructzon  § Sunitomo Forestry Traditienl wouten hoases 197 01
Miscellancous. Fuji Photo Fitm Mhasdegraphic Gim -
Other groups ——
Other finarand B4 Japan Unit Trest Uni drana 1857
Baillie Gifford Japan Furd Uit oy 11,318
16,163 45
TOTAL JAPANESE EQUITIES 16365 36
SOUTH EAST ASIA
Building and construction  Siamt Ceanent Cement and buflding materials — Thailand 1.394 04
Retai} trade Dickson Coreepts Whalesater and retailer of loxory goods 1394 0-4

- Hong Kong

($ denotes botding parily or mbidiy in cerrrertitic Youn ok}
{& denotes helding partly o wholly i wartmis)




List of Investments
CONTINUED

7

Market value

E £000 Y%
Tobacco Rothmans Malaysia ‘Tobaceo company — Malaysia 1,159 03
Utilities Chtina Light and Power Electsicity utility — Hong Kong 3,605
E Hong Kong and China Gas  Town gas wtility — Hong Kong 647
Hong Kong Telecom Telephone utility ~ Hong Kong 2,695
1 Telekon Malaysia Telephene utility — Malaysia 6,005
12952 36
E Miscellancous: Hutchison Whampos Property and industrial conglomerate 5.440
Other groups — Hong Kong
§ Keppel Ship repairs and property - Singapore 3478
Singapore Airlines International airline ~ Singapore 3.394
E 12312 34
Banks Hang Sengr Bank Bank ~ Hong Kong 1,539
w oCcBC Bank ~ Singapore 2,959
h 1498 12
Langd and Property Amay Properiivs Commercial property investment _.L671 05
~ Hong Rong ’
Other financial BG Pacific Unit trust 20,973
Thaitand Intemational Fund  Investmenl fund —~ Thailand 1420
22393 63
TOTAL SOUTH EAST ASIAN EQUITIES 57,773 161
Value of equity stocks 302,145
Convertible loan siock having an element of squity 20,532
Convertible preference stock having an lenient of equity 2924
Warrants having an element of cquity 4862
TOTAL INVESTMENTS 330463 924
NET LIQUID ASSETS _26,564 76
TOTAL ASSETS AT MARKET VALUE 357327 1000

(before deduction of prior charpes)

N

3

{3 denutes hotidling partly ef whly in comartitie hoan sa0kh
(§ denates bolding pantly wr whally B warranis)

I
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Further Shareholder Information

The Company's shares arc traded on the Stock Exchange. They can be bought by investors either
placing an order with a stockbrocker or asking a professional adviser, e.g, Jawyer, accountant or bank
manager, to do so on their behalf, They are also available through The Baillie Gifford Investinent
Trust Savings Scheme referred to on page 2. The price of the shares is quoted daily in the Financial
Times, Daily Telegraph, The Scolsman, The Herald, The Independent and The Times,

Ordinary sharcholders receive two dividends in respect of each financial year ending on 30th April.
An interim dividend is paid in February,and a final one in August. Sharcholders are welcome at the
Annual General Mecting of the Company to be held on Tuesday, 28th July 1992,

For capital gains tax purposes the market value of the ordinary shares of the Company as at 31st

March 1982, for indexation purposes, was 70-5p,

Analysis of Shareholders

At 30th April 1992, the ordinary shareholdings are analysed as follows:

Shancholders

Nember y

Individuals 5127 8§22

Insurance Companics 50 0§

Banks and Nomince Companies 724 116

Investment Trusts 11 o2

Pension Funds 8 01
Other holders _ _Zilﬁ _ d.“‘? 1

6,234 1060

Ondinzry shares hold
i

Number o
2,302 451 159
12,796,371 165
43,588,431 562
89,468 01
2,123,018 27
6,692,261 86

B B LI Y

77 592000 1000
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Notice

OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the sixty third
Annual General Meeting of The Monks
Investment Trust PLC will be held at the offices of
Baillie Gifford & Co., 8th Floor, Brettenham House,
6 Lancaster Place, London WC2 7EN, on Tuesday,
28th July 1992 at 1030 am. for the following
purposes:

To approve the Accounts of the Company for the
year to 30th April 1992 with the reports of the
directors and of the auditor thereon, and to declare
a dividend.

To re-clect directors,

To re-appoint Coopers & Lybrand as registered
auditor.

‘To authorise the directors to fix the remuneration
of the auditor

By Order of the Board,

g«/ﬂ/l/(
BKLLIE GIFFO M

Managers and Secrctaries
26th June 1992

Noles

1 A member entitled to aitend and vole st the
mecting is entitled 1o appaint a proxy to allend
and vote instead of him, A proxy need netbea
member of the Company, A Form of Prooy is
endosed,

b

Only holders of ordinary shares arc entitled 1o
altend or be represented at the mecting,

3 Nodircctor has 2 canlract of service with the
Company.
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THE MONKS
INVESTMENT TRUST PLC

Form of Proxy

I/We

of
being a Member(s) of the above-named Company, hereby appoint the Chairman of the Meeting, or

(see Note 2)
as my/our proxy to vote for me/us and on my/our behalf at the Annual General Meeting of the
Company to be held on Tuesday, 28th July 1992, and at any adjoernment thereof.

Please indicate with an X in the spaces below how you wish your voles to be cast. In any case where no indieation
is given the proxy will vate or abstain as he thinks i,

RESOLUTIONS FOR AGAINST

To approve the report of the Directors and the accounts for the
year ended 30th April 1992 and to declare a dividend,

To re-elect Sir Dermot de Trafford, Bt as a dircctor,

To re-elect Mr CKR Nunncley as a director.

To re-appoint Coopers & Lybrand as registered auditor,

To authorise the Directars to fix the remuncration of the auditor,

Sigmature . -
Dated this day of 1992,
Notes

1. In the case of foint holders the vole of the senior swho 3. An instrement apprarting o proxy by @ corporation
fenders a vole will be acccpted. amuis? be gieent wnder #5 ¢oramon seal ot sigxed by an

2. A member may appoint a prexy of his ey choiee By eficer er tivmey on its bekalf
deleting the reference o the Chainnan of the Meclivg 4. An instrument eppointing a Prozy mmust be lodped acath
and iuserting the name of his Prozy an the space ke Registear of the Comparny not Iess than 48 hours
provided. A proxy need net be @ member of the bafore the time of the mecding, and in defoul! will npt
Company bul snust atiend the wnecling  fievson o br tecaled s valnd

represent the incinber




