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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Taiwan Fertilizer Co., Ltd.

We have audited the accompanying consolidated balance sheets of Taiwan Fertilizer Co., Ltd. (the
“Corporation™) and its subsidiaries as of December 31, 2014 and 2013, and the related consolidated
statements of comprehensive income, changes in shareholders’ equity and cash flows for the years
ended December 31, 2014 and 2013. These consolidated financial statements are the
responsibility of the Corporation’s management. Our responsibility is to express an opinion on
these consolidated financial statements based on our audits.

However, as stated in Note 4 to the consolidated financial statements, we did not audit the financial
statements as of and for the years ended December 31, 2014 and 2013 of some consolidated
subsidiaries. The total assets of these subsidiaries as of December 31, 2014 and 2013 were 0.10%
(NT$68,957 thousand) and 0.25% (NT$165,326 thousand), respectively, of the total consolidated
assets. The total comprehensive losses for 2014 and 2013 were 2.78% (NT$99,401 thousand) and
3.82% (NT$101,137 thousand), respectively, of total consolidated comprehensive income. As
stated in Note 12, we also did not audit the financial statements of some investees, the investments
in which were accounted for by the equity method. As of December 31, 2014 and 2013, the
investments in these investees had amounted to NT$73,044 thousand and NT$170,907 thousand,
respectively. The investment losses on these investees in 2014 and 2013 were NT$100,891
thousand and NT$105,405 thousand, respectively. The financial statements of the subsidiaries
and the investees had been audited by other auditors, whose reports have been furnished to us, and
our opinion, insofar as it relates to the amounts included for all these investees and the information
disclosed in Note 34, was based solely on the reports of the other auditors.

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation
of Financial Statements by Certified Public Accountants and auditing standards generally accepted
in the Republic of China. Those rules and standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the consolidated financial statements. ~An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall consolidated financial statement presentation. We believe that our audits
and the reports of the other auditors provide a reasonable basis for our opinion.

Member of Deloitte Touche Tohmatsu Limited



In our opinion, based on our audits and the reports of the other auditors, the consolidated financial
statements of Taiwan Fertilizer Co., Ltd. and its subsidiaries referred to above present fairly, in all
material respects, their consolidated financial position as of December 31, 2014 and 2013, and their
consolidated financial performance and their consolidated cash flows for the years then ended, in
conformity with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers and International Financial Reporting Standards (IFRS), International Accounting
Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed by the
Financial Supervisory Commission of the Republic of China.

We have also audited, in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers, the financial statements of the parent company, Taiwan Fertilizer Co.,
Ltd., as of and for the years ended December 31, 2014 and 2013, and expressed an unqualified
opinion with an explanatory paragraph on the parent’s financial statements.

@@(oif‘ﬁf, p’A -Tem?&i

March 27, 2015

Notice to Readers

The accompanying financial statements are intended only to present the financial position,
financial performance and cash flows in accordance with accounting principles and practices
generally accepted in the Republic of China and not those of any other jurisdictions. The
standards, procedures and practices to audit such financial statements are those generally applied
in the Republic of China.

For the convenience of readers, the independent auditors’ report and the accompanying financial
statements have been translated into English from the original Chinese version prepared and used
in the Republic of China. If there is any conflict between the English version and the original
Chinese version or any difference in the interpretation of the two versions, the Chinese-language
independent auditors’ report and financial statements shall prevail.



TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 4 and 6)
Available-for-sale financial assets - current (Notes 4 and 7)
Debt investment with no active market - current
Notes receivable
Accounts receivable (Notes 4 and 8)
Other receivables (Note 30)
Current tax assets (Notes 4 and 19)
Inventories (Notes 4 and 10)
Buildings and land held for sale (Notes 4 and 11)
Prepayments
Other

Total current assets

NONCURRENT ASSETS
Available-for-sale financial assets - noncurrent (Notes 4 and 7)
Financial assets carried at cost - noncurrent (Notes 4 and 9)
Debt investment with no active market - noncurrent (Note 31)
Investments accounted for by the equity method (Notes 4 and 12)
Property, plant and equipment (Notes 4, 13 and 31)
Investment properties (Notes 4 and 14)
Intangible assets (Notes 4 and 15)
Deferred tax assets (Notes 4 and 24)
Long-term receivables (Note 8)
Long-term prepayments for lease (Note 16)
Other noncurrent assets

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Short-term loan borrowings (Note 17)
Notes payable
Accounts payable (Note 30)
Other payables (Note 18)
Current tax liabilities (Notes 4 and 24)
Receipts in advance (Note 11)
Long-term liabilities - current portion (Notes 17 and 31)
Other

Total current liabilities

NONCURRENT LIABILITIES
Long-term borrowings (Note 17)
Provisions - noncurrent (Notes 4 and 19)
Deferred tax liabilities (Notes 4 and 24)
Deferred revenue - noncurrent (Note 14)
Accrued pension liabilities (Notes 4 and 20)
Guarantee deposits received

Total non-current liabilities

Total liabilities

EQUITY ATTRIBUTABLE TO OWNERS OF THE CORPORATION (Note 21)

Capital stock
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
Other equity

Total equity

TOTAL

The accompanying notes are an integral part of the consolidated finaaigeients.

(With Deloitte & Touche audit report dated March 27, 2015)

201¢ 201z
Amount % Amount %

$ 610,560 1 $ 1,187,396
- - 351,614 -
22,993 - 64,829 -
384,125 - 287,870 -
3,513,547 5 2,022,035 3
1,205,603 2 356,715 1
409,086 1 94,988 -
2,203,885 3 2,215,720 3
1,459,774 2 1,126,977 2
704,754 1 566,351 1
19,509 - 25,722 -
10,533,836 15 8,300,217 12
106,285 - 125,150 -
558,456 1 622,991 1
75,800 - 34,600 -
10,270,530 15 9,644,925 15
33,573,437 48 38,410,112 58
12,816,433 18 7,129,257 11
484,830 1 496,880 1
314,662 - 307,144 -
378,250 - - -
1,357,172 2 1,427,783 2
27,246 - 29,541 -
59,963,101 85 58,228,383 88
$ 70,496,937 100 $ 66,528,600 100
$ 1,710,00 3 $ 162,00 -
11,23¢ - 23,71¢ -
1,004,26 2 554,60! 1
1,212,64: 2 570,76« 1
67,45( - 71,68¢ -
1,647,95. 2 2,062,31. 3
140,00( - 2,55¢ -
87,81¢ - 23,17¢ -
5,881,37. 9 3,470,81! 5
790,00 1 - -
910,97t 1 2,228,06! 4
7,151,04 10 6,696,133 1C
2,781,00 4 2,855,95; 4
418,96: 1 364,80: 1
170,95¢ - 138,45t -
12,222,95 17 12,283,41 19
18,104,32 26 15,754,22 24
9,800,001 14 9,800,001 15
2,234,33 3 2,234,333 3
3,133,56 4 2,902,721 4
33,590,94 48 33,609,70 51
3,202,97. 5 2,308,40! 3
39,927.,48 57 38,820,84 58
430,79t - (80,809 -
52,392,61 74 50,774,37 76
$ 70,496,93 10C $ 66,528,60 10C



TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

OPERATING REVENUES (Notes 4, 14, 22 and 30) $ 17,510,273

OPERATING COSTS (Notes 20, 22, 23 and 30)

GROSS PROFIT

OPERATING EXPENSES (Notes 20 and 23)
Marketing
General and administrative
Research and development

Total operating expenses

OPERATING INCOME

NONOPERATING INCOME AND EXPENSES
Share of profits of associates and joint ventures
(Notes 4 and 12)
Other gains and losses (Note 23)
Other income (Note 23)
Finance costs

Total nonoperating income and expenses

INCOME BEFORE INCOME TAX

INCOME TAX INCOME (EXPENSE) (Notes 4

and 24)

NET INCOME

OTHER COMPREHENSIVE INCOME (LOSS)
Share of other comprehensive income of associates
and joint ventures
Unrealized loss on available-for-sale financiakéss
Exchange differences arising on translation of
foreign operations

2014 2013
Amount % Amount %
100 $ 16,018,546 100
14,597,642 84 13,771,349 86
2,912,631 16 2,247,197 14
446,535 3 473,827 3
748,536 4 939,156 6
57,610 - 46,042 -
1,252,681 7 1,459,025 9
1,659,950 9 788,172 5
1,676,767 10 1,657,021 11
(485,451) 3) 35,485 -
44,610 - 156,584 1
(48,623) - (5,520) -
1,187,303 7 1,843,570 12
2,847,253 16 2,631,742 17
221,093 1 (93,671) Q)
3,068,346 17 2,538,071 16
643,114 4 254,292 2
(20,479) - (41,059) -
188 - (4,532) -
(Continued)



TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

2014 2013
Amount % Amount %
Actuarial (loss) gain on defined benefit plans $ (2,052) - $ 10,106 -
Income tax expense related to components of other
comprehensive income (Notes 4 and 24) (110,874) Q) (112,508) Q)
Other comprehensive income for the year, net
of income tax 509,897 3 106,299 1
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $ 3,578,243 20 $ 2,644,370 17
NET INCOME ATTRIBUTABLE TO:
Shareholders of the parent $ 3,068,346 18 $ 2,538,071 6
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Shareholders of the parent $ 3,587,243 20 $ 2,644,370 17
EARNINGS PER SHARE (Note 25)
Basic $3.13 $2.59
Diluted $3.13 $2.59
The accompanying notes are an integral part ofdinsolidated financial statements.
(With Deloitte & Touche audit report dated March 2015) (Concluded



TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars Except Amount Per Share)

Equity Attributable to Shareholders of the Corporation

Other Equity
Exchange Unrealized
Differences on  Gain (Loss) on
Retained Earnings Translating Available-for-
Unappropriated Foreign sale Financial
Share Capital Capital Surplus Legal Reserve Special Reserve Earnings Operations Assets Total Total Equity

BALANCE AT JANUARY 1, 2013 $ 9,800,000 $ 2,232,791 $ 2,568,829 $ 33,613,130 $ 2,738,424 $ (302,945) $ 124,230 $ (178,715) $ 50,774,459
Appropriation of the 2012 earnings

Legal reserve - - 333,897 - (333,897) - - - -

Cash dividends - NT$2.7 per share - - - - (2,646,000) - - - (2,646,000)
Net income in 2013 - - - - 2,538,071 - - - 2,538,071
Other comprehensive income in 2013, net of income tax - - - - 8.388 138,970 (41,059) 97,911 106,299
Total comprehensive income in 2013 - - - - 2,546,459 138,970 (41,059) 97,911 2,644,370
Adjustment to capital surplus due to nonproportional investment in an

investee's shares issued for a capital increase - 1,543 - - - - - - 1,543
Reversal of special reserve due to sale of land - - - (3.423) 3.423 - - - -
BALANCE AT DECEMBER 31, 2013 9,800,000 2,234,334 2,902,726 33,609,707 2,308,409 (163,975) 83,171 (80,804) 50,774,372
Appropriation of the 2013 earnings

Legal reserve - - 230,841 - (230,841) - - - -

Cash dividends - NT$2.0 per share - - - - (1,960,000) - - - (1,960,000)
Net income in 2014 - - - - 3,068,346 - - - 3,068,346
Other comprehensive income in 2014, net of income tax - - - - (1,703) 532,079 (20,479) 511,600 509,897
Total comprehensive income in 2014 - - - - 3,066,643 532,079 (20,479) 511,600 3,578,243
Reversal of special reserve due to sale of land - - - (18,763) 18,763 - - - -
BALANCE AT DECEMBER 31, 2014 $ 9,800,000 $ 2,234334 $ 3,133,567 $ 33,590,944 $ 3,202,974 $ 368,104 $ 62,692 $ 430,796 $ 52,392,615

The accompanying notes are an integral part of the consolidated finaaigaients.

(With Deloitte & Touche audit report dated March 27, 2015)




TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:
Share of profits of associates and joint ventures
Depreciation expenses
Donation expenses
Amortization expenses (amortization of prepaymémtéease
included)
Impairment loss recognized on financial assets
Finance costs
Dividend income
Net gain on foreign currency exchange
Reversal of write-downs of inventories
Loss (gain) on disposal of investments
Loss on disposal of property, plant and equipment
Loss (gain) on disposal of investment properties
Interest income
Gain on the remeasurement of previously held eqguigrest in the
acquiree
Provision for doubtful accounts
Changes in operating assets and liabilities
Notes receivable
Accounts receivable
Other receivables
Inventories
Buildings and land held for sale
Prepayments
Other current assets
Long-term receivables
Notes payable
Accounts payable
Other payables
Receipts in advance
Other current liabilities
Accrued pension liabilities
Deferred revenue
Cash (used in) generated from operations
Interest received
Dividend received
Interest paid
Income tax paid

Cash (used in) generated from operating activities

2014

$ 2,847,253

(1,676,767)
582,521
421,575

92,909
49,510
48,623

(23,214)

(18,037)

(20,000)

9,409

7,639

2,675
(2,428)

(96,255)
(1,471,728)
(165,233)
31,835
456,707
(1,156,150)
6,185
(378,250)
(12,954)
(197,777)
(55,308)
(414,361)
64,639
52,108
(74,946)
(1,089,820)
2,385
621,474
(11,814)
(126.,481)

(604,256)

2013

$ 2,631,742

(1,657,021)
289,582
209,440

86,449
83,164
5,520
(21,585)
(5,429)
(22,113)
(20,944)
3,253
(746)
(15,348)

(336,331)
18,186

(44,037)
1,180,837
77,576
1,203,200
(426,039)
301,885
7,553

4,493
179,149
(126,663)
(9,017)
(16,304)
32,567
(54,524)
3,558,495
15,383
1,553,969
(5,683)
(619,397)

4,502,767
(Continued)




TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars)

2014 2013

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property, plant and equipment $ (719,454) $ (1,226,904)

Proceeds of the sale of available-for-sale findrasaets 562,675 3,485,287
Purchase of available-for-sale financial assets (213,990) (3,212,039)
Purchase of investment properties (171,045) (43,895)
Proceeds of the disposal of property, plant andpeggent 18,460 9,898
Return of capital on financial assets carried at co 18,000 -
Purchase of financial assets measured at cost (15,000) (100,000)
Purchase of intangible assets (10,248) (14,293)
Proceeds of the disposal of financial assets chati€ost 3,931 3,589
Decrease in refundable deposits 2,295 35,350
Decrease (increase) in debt investments with rigeastarket 636 (24,567)
Net cash outflow on acquisition of subsidiaries - (373,963)
Increase in investments accounted for by the equéthod - (28,505)
Proceeds of the disposal of investment properties - 746
Net cash used in investing activities (523,740) (1,489,296)
CASH FLOWS FROM FINANCING ACTIVITIES
Cash dividends paid (1,960,000) (2,646,000)
Increase in short-term borrowings 1,545,445 82,000
Proceeds from long-term borrowings 1,000,000 -
Repayment of long-term borrowings (70,000) (167,177)
Increase in guarantee deposits received 32,503 32,443
Net cash generated from (used in) financing a@wit 547,948 (2,698,734)
EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE
OF CASH HELD IN FOREIGN CURRENCIES 3,212 1,641
NET (DECREASE) INCREASE IN CASH AND CASH
EQUIVALENTS (576,836) 316,378
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR 1,187,396 871,018
CASH AND CASH EQUIVALENTS, END OF YEAR $ 610,560 $ 1,187,396
The accompanying notes are an integral part ofdinsolidated financial statements.
(With Deloitte & Touche audit report dated March 2015) (Concluded)



TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars, Unless State@therwise)

1. GENERAL INFORMATION

Taiwan Fertilizer Co., Ltd. (the “Corporation”) wascorporated in May 1946. It manufactures antssel
inorganic and organic fertilizers and other cheinicaducts. The Corporation also constructs aadds
real estate.

The Corporation’s stock has been listed on the &aiftock Exchange since March 24, 1998.

The functional currency of the Corporation is th@aNTaiwan dollar.

2. APPROVAL OF FINANCIAL STATEMENTS

The accompanying consolidated financial statemeete approved and authorized for issue by the Board
of Directors on March 27, 2015.

3. APPLICATION OF NEW, AMENDED AND REVISED STANDAR DS AND INTERPRETATIONS

a. The amendments to the Regulations GoverningPtieparation of Financial Reports by Securities
Issuers and the 2013 version of the Internatiofmahri€ial Reporting Standards (IFRS), International
Accounting Standards (IAS), Interpretations of IFRERIC), and Interpretations of IAS (SIC)
endorsed by the FSC not yet effective.

Rule No. 1030029342 and Rule No. 1030010325 issiyethe Financial Supervisory Commission
(FSC) stipulated that the Group should apply thé32@ersion of IFRS, IAS, IFRIC and SIC
(collectively, the “IFRSs”) endorsed by the FSC ahé related amendments to the Regulations
Governing the Preparation of Financial Reports bgusities Issuers starting January 1, 2015.

New, Amended and Revised Effective Date
Standards and Interpretations (the “New IFRSs") Announced by IASB (Note)

Improvements to IFRSs (2009) - amendment to IAS 39 January 1, 2009 and January 1,
2010, as appropriate

Amendment to IAS 39 “Embedded Derivatives” Effective for annual periods
ended on or after June 30,
2009

Improvements to IFRSs (2010) July 1, 2010 and January 1,
2011, as appropriate

Annual Improvements to IFRSs 2009-2011 Cycle January 1, 2013

Amendment tdFRS 1 “Limited Exemption from Comparative IFR! July 1, 2010

Disclosures for First-time Adopters”
Amendment to IFRS 1 “Severe Hyperinflation and Reahof Fixed July 1, 2011

Dates for First-time Adopters”
Amendment to IFRS 1 “Government Loans” January 1, 2013
Amendment to IFRS 7 “Disclosure - Offsetting Finahd&ssets and January 1, 2013

Financial Liabilities”

(Continued)



New, Amended and Revised Effective Date

Standards and Interpretations (the “New IFRSs") Announced by IASB (Note)
Amendment to IFRS 7 “Disclosure - Transfer of FiciahAssets” July 1, 2011
IFRS 10 “Consolidated Financial Statements” January 1, 2013
IFRS 11 “Joint Arrangements” January 1, 2013
IFRS 12 “Disclosure of Interests in Other Entities” January 1, 2013
Amendments to IFRS 10, IFRS 11 and IFRS 12 “Codat#d January 1, 2013

Financial Statements, Joint Arrangements and Dsicéoof
Interests in Other Entities: Transition Guidance”

Amendments to IFRS 10 and IFRS 12 and IAS 27 “ltaesat January 1, 2014
Entities”

IFRS 13 “Fair Value Measurement” January 1, 2013

Amendment to IAS 1 “Presentation of Other Comprshenincome” July 1, 2012

Amendment to IAS 12 “Deferred Tax: Recovery of €riging January 1, 2012
Assets”

IAS 19 (Revised 2011) “Employee Benefits” January 1, 2013

IAS 27 (Revised 2011) “Separate Financial Stategient January 1, 2013

IAS 28 (Revised 2011) “Investments in Associates &wint January 1, 2013
Ventures”

Amendment to IAS 32 “Offsetting Financial Assetsl &inancial January 1, 2014

Liabilities”

IFRIC 20 “Stripping Costs in Production Phase &uaface Mine” January 1, 2013

(Concluded)

Note: Unless stated otherwise, the above New IRRS®ffective for annual periods beginning on or

after the respective effective dates.

Except for the following, whenever applied, thdialiapplication of the above 2013 IFRSs versiod an
the related amendments to the Regulations Goveths§reparation of Financial Reports by Securities
Issuers would not have any material impact on tr@u@s accounting policies:

1)

2)

IFRS 13 “Fair Value Measurement”

IFRS 13 establishes a single source of guidanctfiovalue measurements. It defines fair value,
establishes a framework for measuring fair valued aequires disclosures about fair value

measurements. The disclosure requirements in [ER&e more extensive than those required in
the current standards. For example, quantitativd gqualitative disclosures based on the
three-level fair value hierarchy currently requifedfinancial instruments only will be extended by

IFRS 13 to cover all assets and liabilities withiénscope.

The fair value measurements under IFRS 13 willg@@ied prospectively from January 1, 2015
Amendments to IAS 1 “Presentation of Items di€@tComprehensive Income”

The amendments to IAS 1 requires items of otherprehrensive income to be grouped into those
items that (1) will not be reclassified subsequeidl profit or loss; and (2) may be reclassified

subsequently to profit or loss. Income taxes dated items of other comprehensive income are
grouped on the same basis. Under current IASetetiere no such requirements.

-10 -



The Group will retrospectively apply the above admeents starting from 2015. Items not
expected to be reclassified to profit or loss ameasurements of the defined benefit plans and the
share of the remeasurements of defined benefispliassociates and joint ventures accounted for
using the equity method. Items expected to beassified to profit or loss are the exchange
differences on translating foreign operations, alized gains (loss) on available-for-sale financial
assets, and share of the other comprehensive in@ept the share of the remeasurements of the
defined benefit plans) of associates and joint west accounted for using the equity method.
Items expected to be reclassified to profit or léms 2014 are an unrealized loss of $20,479
thousand on available-for-sale financial assets; ékchange differences of $1,706 thousand on
translating foreign operations; and a share, anmoginto $533,785 thousand, of the other
comprehensive income (except the share of the mmements of the defined benefit plans) of
associates and joint ventures accounted for ubim@dquity method.

b. New IFRSs in issue but not yet endorsed by 8€ F
The Group has not applied the following New IFRS&sued by the IASB but not yet endorsed by the
FSC. As of the date the financial statements \&atkorized for issue, the FSC had not yet announced
their effective dates.

Effective Date

New IFRSs Announced by IASB (Note 1)
Annual Improvements to IFRSs 2010-2012 Cycle July 1, 2014 (Note 2)
Annual Improvements to IFRSs 2011-2013 Cycle July 1, 2014
Annual Improvements to IFRSs 2012-2014 Cycle January 1, 2016 (Note 4)
IFRS 9 “Financial Instruments” January 1, 2018

Amendments to IFRS 9 and IFRS 7 “Mandatory Effecdate of January 1, 2018
IFRS 9 and Transition Disclosures”

Amendments to IFRS 10 and IAS 28 “Sale or Contitlsubf Assets January 1, 2016 (Note 3)
between an Investor and its Associate or Joint et

Amendments to IFRS 10, IFRS 12 and IAS 28 “Invesiintstities:  January 1, 2016
Applying the Consolidation Exception”

Amendment to IFRS 11 “Accounting for Acquisitiorfslaterests in  January 1, 2016
Joint Operations”

IFRS 14 “Regulatory Deferral Accounts” January 1, 2016
IFRS 15 “Revenue from Contracts with Customers” January 1, 2017
Amendment to IAS 1 “Disclosure Initiative” January 1, 2016

Amendments to IAS 16 and IAS 38 “Clarification of@eptable January 1, 2016
Methods of Depreciation and Amortization”
Amendments to IAS 16 and IAS 41 “Agriculture: BeaPlants” January 1, 2016

Amendment to IAS 19 “Defined Benefit Plans: Emmey July 1, 2014
Contributions”

Amendment to IAS 27 “Equity Method in Separate Ritial January 1, 2016
Statements”

Amendment to IAS 36 “Impairment of Assets: Recabée Amount January 1, 2014
Disclosures for Non-financial Assets”

Amendment to IAS 39 “Novation of Derivatives andnfiouation of January 1, 2014
Hedge Accounting”

IFRIC 21 “Levies” January 1, 2014

Note 1. Unless stated otherwise, the above New $F&8 effective for annual periods beginning on
or after their respective effective dates.

-11 -



Note 2: The amendment to IFRS 2 applies to shaseebpayment transactions with grant date on or
after July 1, 2014; the amendment to IFRS 3 applidsisiness combinations with acquisition
date on or after July 1, 2014; the amendment tdSIER is effective immediately; and the
remaining amendments are effective for annual gerieginning on or after July 1, 2014.

Note 3: The amendments apply to transactions doguin annual periods beginning on or after
January 1, 2016.

Note 4: The amendment to IFRS 5 applies to chamgdse method of disposal that occur in annual
periods beginning on or after January 1, 2016;rémeaining amendments are effective for
annual periods beginning on or after January 16201

The initial application of the above New IFRSs, wheer applied, would not have any material impact
on the Group’s accounting policies, except forftilowing:

1) IFRS 9 “Financial Instruments”

Recognition and measurement of financial assets

With regards to financial assets, all recognizedricial assets that are within the scope of IAS 39
“Financial Instruments: Recognition and Measurethare subsequently measured at amortized
cost or fair value. Under IFRS 9, the requirenfenthe classification of financial assets is ddate
below.

For the Group’s debt instruments that have coniedctash flows that are solely payments of
principal and interest on the principal amount tautding, their classification and measurement are
as follows:

a) For debt instruments, if they are held withibusiness model whose objective is to collect the
contractual cash flows, the financial assets arasmmed at amortized cost and are assessed for
impairment continuously with impairment loss recagd in profit or loss, if any. Interest
revenue is recognized in profit or loss by usirg éffective interest method;

b) For debt instruments, if they are held withibusiness model whose objective is achieved by
both the collecting of contractual cash flows ahd selling of financial assets, the financial
assets are measured at fair value through othepredransive income (FVTOCI) and are
assessed for impairment. Interest revenue is néoed in profit or loss by using the effective
interest method, and other gain or loss shall lbegeized in other comprehensive income,
except for impairment gains or losses and foreighange gains and losses. When the debt
instruments are derecognized or reclassified, timeutative gain or loss previously recognized
in other comprehensive income is reclassified femuity to profit or loss.

Except for above, all other financial assets aregueed at fair value through profit or loss.
However, the Group may make an irrevocable elediiopresent subsequent changes in the fair
value of an equity investment (that is not held tfading) in other comprehensive income, with
only dividend income generally recognized in profit loss. No subsequent impairment
assessment is required.

The impairment of financial assets

IFRS 9 requires the recognition of impairment lossfinancial assets using the expected credit
losses model. The credit loss allowance is reduice financial assets measured at amortized
cost, financial assets mandatorily measured at FMJ @ase receivables, contract assets arising
from IFRS 15 “Revenue from Contracts with Custonieasid certain written loan commitments
and financial guarantee contracts. A loss allowafwr the 12-month expected credit losses is
required for a financial asset if its credit riskshnot increased significantly since initial redtign.
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A loss allowance for full lifetime expected creltisses is required for a financial asset if itditre
risk has increased significantly since initial rgoition and is not low. For trade receivables with
no significant financing component, there shouldabss allowance throughout the lives of the
receivables.

For purchased or originated credit-impaired finah@ssets, the Group takes into account the
expected credit losses on initial recognition, dhdse losses should be discounted using the
credit-adjusted effective interest rate. Subsetiyieany changes from the initial expected credit
losses are recognized as a loss allowance, withgahmeor loss recognized immediately in profit or
loss.

2) Amendment to IAS 36 “Recoverable Amount Disclesufor Non-financial Assets”

In issuing IFRS 13 “Fair Value Measurement”, théeSB\made consequential amendment to the
disclosure requirements in IAS 36 “Impairment o5A&”, introducing a requirement to disclose in
every reporting period the recoverable amount ofaaset or each cash-generating unit. The
amendment clarifies that such disclosure of reader amounts is required only when an
impairment loss has been recognized or reverseidgltine period. Furthermore, the Group is
required to disclose the discount rate used in dimgent and previous measurements of the
recoverable amount if fair value less costs of aghis measured using a present value technique.

Except for the above impact, as of the date th®rmapanying consolidated financial statements had
been authorized for issue, the Group was contingragsess the possible impact that the applicafion
other standards and interpretations would have hen Group’s financial position and financial
performance, and will disclose the impact whenasgessment is completed.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of Compliance

The consolidated financial statements have begpaped in accordance with the Regulations Governing
the Preparation of Financial Reports by Securltisgers and IFRSs as endorsed by the FSC.

Basis of Preparation

The consolidated financial statements have beegmaped on the historical cost basis except for firsn
instruments that are measured at fair values. oHiistl cost is generally based on the fair valughef
consideration given in exchange for assets.

Basis of Consolidation

a. Principles for preparing consolidated finanstatements

The consolidated financial statements incorporagefinancial statements of the Corporation and the
entities controlled by the Corporation (its subesiitis).

Income and expenses of subsidiaries acquired postsl of during the period are included in the
consolidated statement of profit or loss and ott@nprehensive income from the effective date of
acquisition up to the effective date of disposalappropriate.

When necessary, adjustments are made to the falast@tements of subsidiaries to bring their
accounting policies into line with those used by @orporation.

All intra-group transactions, balances, income exygenses are eliminated in full upon consolidation.
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b. Subsidiary included in consolidated financiatsments

% of Ownership
December 31

Investor Investee Main Business 2014 2013
The Corporation Taifer Chemicals Internation International trade, wholesale of 100 100
Inc. fertilizer, real estate rental or
leasing and gas station
Taifer Biotech Co., Ltd. Wholesale and retail sale of 100 100
cosmetics and biotechnology
services
Taifer (Cayman) International Investment and holding 100 100
Group Co., Ltd.
Taiwan Yes Deep Ocean Wholesale of drinks, food and 100 100
Water Co., Ltd. grocery
Taiwan Yes Deep Ocean  Hasbo Biotech Co., Ltd. Wholesale of Nonalcoholic 100 100
Water Co., Ltd. Beverages and Cosmetics
Taifer Chemicals Taifer International (Samoa) Investment and holding 100 100
International Inc. Group Co., Ltd.
Taifer International (Samoa) Taifer Chemical International Real estate rental and leasing 100 100
Group Co., Ltd. Co., Ltd.

c. Subsidiaries not included in the consolidatedricial statements: None.
Foreign Currencies

In preparing the financial statements of each iddial group entity, transactions in currencies othan
the entity’s functional currency (foreign currerg)i@are recognized at the rates of exchange pregaili the
dates of the transactions. At the end of eachrtiegoperiod, monetary items denominated in foreign
currencies are retranslated at the rates prevailiibat date. Nonmonetary items measured awvédire
that are denominated in foreign currencies aramstated at the rates prevailing at the date wherair
value was determined. Nonmonetary items that arasored at historical cost in foreign currencies ar
not retranslated.

Exchange differences arising on the settlementaietary items or on translating monetary items|diel
recognised in profit or loss in the period in whibky arise.

For the purposes of presenting consolidated firsrstatements, the assets and liabilities of theu@®s
foreign operations are translated into New Taiwalads using exchange rates prevailing at the drdoh
reporting period. Income and expense items areslated at the average exchange rates for thedperio
Exchange differences arising, if any, are recoghimeother comprehensive income.

Classification of Current and Noncurrent Assets and.iabilities

Current assets are assets held for trading purpogkassets expected to be realized or sold wattényear
from the end of the reporting period. Assets #ratnot classified as current such as propertyit @ad
equipments, investment properties and intangibketasare classified as noncurrent assets. Current
liabilities are obligations incurred for tradingrposes and obligations expected to be settled nvithie
year from the end of the reporting period. Lidl@$ that are not classified as current are noeatirr
liabilities.

Cash Equivalents

Cash equivalents are short-term, highly liquid stagents that are readily convertible to known an®oif
cash and which are subject to an insignificant oiskhanges in value.
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Inventories

Inventories consist of raw materials, suppliessfiad goods, merchandise and buildings and lardifbel
sale are stated at the lower of cost or net rdadézealue. Inventory write-downs are made by itergept
where it may be appropriate to group similar cated items. Net realizable value is the estimagtiihg
price of inventories less all estimated costs ofmgletion and costs necessary to make the sale.
Inventories are stated at weighted-average cost.

Investments Accounted for Using Equity Method

An associate is an entity over which the Groupdigsificant influence and that is neither a sulasiginor

an interest in a joint venture. Joint venture mgeaments that involve the establishment of a sépara
entity in which venturers have joint control ovee teconomic activity of the entity are referrecsgjointly
controlled entities.

The Group accounted for associates and jointlyrotat entities by using the equity method. Uniiher
equity method, investments in associates and yjoiointrolled entities are initially recognized ihet
statement of financial position at cost and adpliiereafter to recognize the Group’s share ofifpoofloss
and other comprehensive income of the associatégoanly controlled entities as well as the distriion
received. The Group also recognized its sharéhéndhanges in the equity of associates and jointly
controlled entities.

The entire carrying amount of the investment (idiaig goodwill) is tested for impairment as a singdset
by comparing its recoverable amount with its caigyamount. Any impairment loss recognized forms
part of the carrying amount of the investment. Aeayersal of that impairment loss is recognizetht®
extent that the recoverable amount of the investmgnsequently increases.

Business Combination

Acquisitions of businesses are accounted for ugirgacquisition method. Acquisition-related caats
generally recognized in profit or loss as incurred.

Goodwill is measured as the excess of the sumefttmsideration transferred and the fair valuehef t
acquirer’s previously held equity interest in tlogairee over the net of the acquisition-date ansohthe
identifiable assets acquired and the liabilitiesuased.

Property, Plant and Equipment

Property, plant and equipment are stated at aast, ubsequent accumulated depreciation and sdmsequ
accumulated impairment loss. Major additions anprovements to properties are capitalized, whiktsco
of repairs and maintenance are expensed currently.

Properties in the course of construction for praidmc supply or administrative purposes are caraiecost,
less any recognized impairment loss. Such pragserdire classified to the appropriate categories of
property, plant and equipment when completed aadyréor intended use. Depreciation of these assets
on the same basis as other property assets, corameten the assets are ready for their intended use

Depreciation is recognized using the straight-imethod. The estimated useful lives, residual \ahed
depreciation method are reviewed at least ondeeagnid of each reporting period.

An item of property, plant and equipment is derexoed upon disposal or when no future economic
benefits are expected to arise from the continsedod the assets. Any gain or loss arising ordisigosal

or retirement of an item of property, plant andipment is determined as the difference betweersates
proceeds and the carrying amount of the assetsareddgnized in profit or loss.
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Leases

Rental income from operating leases is recognize atraight-line basis over the term of the redva
lease.

Investment Properties

Investment properties are properties held to eamtals and/or for capital appreciation (includinggerty
under construction for such purposes). Investmm@operties also include land held for a currently
undetermined future use which is regarded as loelddpital appreciation.

Investment properties are measured initially att,coeluding transaction costs. Subsequent tdainit
recognition, investment properties are measuredost less accumulated depreciation and accumulated
impairment loss.

An item of investment property is derecognized upisposal or when no future economic benefits are
expected to arise from the continued use of thetaiss Any gain or loss arising on derecognitiorthef
property is calculated as the difference betweenntit disposal proceeds and the carrying amoutiteof
asset and is included in profit or loss in the getin which the property is derecognized.

Goodwill

Goodwill arising from the acquisition of a businéssarried at cost as established at the dategfisition
of the business less accumulated impairment loss.

For the purposes of impairment testing, goodwikhliscated to each of the Group’s cash-generatinits u
that is expected to benefit from the synergieshef tombination. If the recoverable amount of the
cash-generating unit is less than its carrying arjatine impairment loss is allocated first to reslule
carrying amount of any goodwill allocated to thet amd then to the other assets of the unit pra based
on the carrying amount of each asset in the uiny impairment loss is recognized directly in ptatfi
loss. Animpairment loss recognized for goodvailhbt reversed in subsequent periods.

Impairment of Tangible and Intangible Assets Otherthan Goodwiill

At the end of each reporting period, the Groupewesgi the carrying amounts of its tangible and initaleg
assets other than goodwill to determine whethetetieany indication that those assets have suffare
impairment loss. If any such indication existg thcoverable amount of the asset is estimatecder ¢o
determine the extent of the impairment loss. Whé&nnot possible to estimate the recoverable arhof
an individual asset, the Group estimates the reable amount of the cash-generating unit to whigh t
asset belongs. When a reasonable and consiswstdiallocation can be identified, corporate Bsaee
also allocated to individual cash-generating urgtsptherwise they are allocated to the smallestjgrof
cash-generating units for which a reasonable andisi@nt allocation basis can be identified.

Intangible assets with indefinite useful lives a@anthngible assets not yet available for use aredefor
impairment at least annually, and whenever theam isdication that the asset may be impaired.

Recoverable amount is the higher of fair value lessts to sell and value in use. If the recoverabl
amount of an asset or cash-generating unit is agtinto be less than its carrying amount, the cagry
amount of the asset or cash-generating unit iscestito its recoverable amount.

When an impairment loss subsequently reversegaging amount of the asset or a cash-generatiitg u
is increased to the revised estimate of its re@leramount, but so that the increased carryinguaino
does not exceed the carrying amount that would Hmen determined had no impairment loss been
recognized for the asset or cash-generating unjrior years. A reversal of an impairment loss is
recognized immediately in profit or loss.
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Financial Instruments

Financial assets and financial liabilities are pgdped when a group entity becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities areiatiy measured at fair value. Transaction costt tire
directly attributable to the acquisition or issuk fimancial assets and financial liabilities (othéran
financial assets and financial liabilities at faglue through profit or loss) are added to or déstlidrom
the fair value of the financial assets or finandialbilities, as appropriate, on initial recognitio
Transaction costs directly attributable to the #itjan of financial assets or financial liabiliieat fair
value through profit or loss are recognized immigdljain profit or loss.

a. Financial assets

All regular way purchases or sales of financiak&sare recognized and derecognized on a trade date
basis

Financial assets are classified into the followgadegories: Available-for-sale financial assetd an
loans and receivables.

1) Available-for-sale financial assets

Available-for-sale financial assets are nondenxegtithat are either designated as available-fer-sal
or are not classified as loans and receivabled:-toematurity investments or financial assets at fa
value through profit or loss.

Stocks held by the Group that are traded in arvectiarket are classified as available-for-sale
financial assets and are stated at fair valueeag¢tidl of each reporting period.

Changes in the carrying amount of available-foe-sabnetary financial assets relating to changes
in foreign currency exchange rates, interest incealeulated using the effective interest method
and dividends on available-for-sale equity investteeare recognized in profit or loss. Other

changes in the carrying amount of available-foe-sfihancial assets are recognized in other
comprehensive income and will be reclassified tfipor loss when the investment is disposed of
or is determined to be impaired.

Available-for-sale equity investments that do navér a quoted market price in an active market
and whose fair value cannot be reliably measuretdanivatives that are linked to and must be
settled by delivery of such unquoted equity invesita are measured at cost less any identified
impairment loss at the end of each reporting pedod are presented in a separate line item as
financial assets carried at cost. If, in a subeatperiod, the fair value of the financial assets

be reliably measured, the financial assets are asuned at fair value. The difference between
carrying amount and fair value is recognized infiprar loss or other comprehensive income on
financial assets. Any impairment losses are reicednn profit and loss.

2) Loans and receivables

Loans and receivables are nonderivative finandak®s with fixed or determinable payments that
are not quoted in an active market. Loans andivaokes including cash and cash equivalents,
notes and accounts receivable and other receivaltlesaneasured at amortized cost using the
effective interest method, less any impairment,epkcfor those loans and receivables with
immaterial discounted effect.
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3)

4)

Impairment of financial assets

Financial assets, other than those at fair valusutih profit or loss, are assessed for indicatbrs o
impairment at the end of each reporting period.naktial assets are considered to be impaired
when there is objective evidence that, as a re$ulhe or more events that occurred after theainiti
recognition of the financial asset, the estimatedire cash flows of the investment have been
affected.

For financial assets carried at amortized costh a& trade receivables, assets are assessed for
impairment on a collective basis even if they wassessed not to be impaired individually.
Objective evidence of impairment for a portfolio @ceivables could include the Group’s past
experience of collecting payments, an increaséénnumber of delayed payments in the portfolio
past the average credit period, as well as obskervelbanges in national or local economic
conditions that correlate with default on receiesbl

For financial assets carried at amortized costatheunt of the impairment loss recognized is the
difference between the asset’s carrying amountlaagresent value of estimated future cash flows,
discounted at the financial asset’s original effecinterest rate.

For financial assets measured at amortized cqgstn i subsequent period, the amount of the
impairment loss decreases and the decrease catatetrobjectively to an event occurring after the
impairment was recognized, the previously recoghimgairment loss is reversed through profit or
loss to the extent that the carrying amount ofitlvestment at the date the impairment is reversed
does not exceed what the amortized cost would bega had the impairment not been recognized.

When an available-for-sale financial asset is aarsid to be impaired, cumulative gains or losses
previously recognized in other comprehensive incamereclassified to profit or loss in the period.

In respect of available-for-sale equity securitiegpairment loss previously recognized in profit or

loss are not reversed through profit or loss. Angrease in fair value subsequent to an

impairment loss is recognized in other comprehenisicome.

For financial assets that are carried at costatheunt of the impairment loss is measured as the
difference between the asset’s carrying amountthadgresent value of the estimated future cash
flows discounted at the current market rate ofrretar a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduby the impairment loss directly for all
financial assets with the exception of trade remglizs, where the carrying amount is reduced
through the use of an allowance account. Whead®etreceivable is considered uncollectible, it is
written off against the allowance account. Subeatuecoveries of amounts previously written
off are credited against the allowance account.an@gks in the carrying amount of the allowance
account are recognized in profit or loss.

Derecognition of financial assets

The Group derecognizes a financial asset only wthercontractual rights to the cash flows from
the asset expire, or when it transfers the findmsaet and substantially all the risks and rewafds
ownership of the asset to another party.

On derecognition of a financial asset in its etyirehe difference between the asset’s carrying

amount and the sum of the consideration receivedraceivable and the cumulative gain or loss
that had been recognized in other comprehensiwariads recognized in profit or loss.
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b. Financial liabilities
All the financial liabilities are measured at anwatl cost using the effective interest method:

The Group derecognizes financial liabilities whemd only when, the Group’s obligations are
discharged, cancelled or expired. The differerateven the carrying amount of the financial lidpili
derecognized and the consideration paid, including non-cash assets transferred or liabilities
assumed, is recognized in profit or loss.

Provisions

Provisions are recognized when the Group has @&mprebligation (legal or constructive) as a restila
past event, it is probable that the Group will bquired to settle the obligation, and a reliabléneste can
be made of the amount of the obligation.

Revenue Recognition

Revenue is measured at the fair value of the ceredithn received or receivable. Revenue is redtmed
estimated customer returns, rebates and othersialibwances.

a. Sale of goods
Revenue from the sale of goods is recognized athwiitne all the following conditions are satisfied:
1) The Group has transferred to the buyer the fagmit risks and rewards of ownership of the goods;

2) The Group retains neither continuing managémialvement to the degree usually associated with
ownership nor effective control over the goods sold

3) The amount of revenue can be measured reliably;
4) ltis probable that the economic benefits asgediwith the transaction will flow to the Groumda
5) The costs incurred or to be incurred in respétte transaction can be measured reliably.
Income from properties developed for sale is resghwhen construction is complete, rewards of

ownership of the properties are transferred to tajyand collectability of the related receivables i
reasonably assured. Installment payments areedaimi the consolidated balance sheets under

current liabilities.

Revenue from sales of goods is recognized whenGtwip has transferred to the buyer the
significant risks and rewards of the ownershiphef goods.

b. Dividend and interest income

Dividend income from investments is recognized wh@nshareholder’s right to receive payment has
been established provided that it is probable ttheteconomic benefits will flow to the Group aneé th
amount of income can be measured reliably.

Interest income from a financial asset is recoghizben it is probable that the economic benefils wi

flow to the Group and the amount of income can basured reliably. Interest income is accrued on a
time basis, by reference to the principal outstagdind at the effective interest rate applicable.
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Retirement Benefits

Payments to defined contribution retirement ben@fins are recognized as an expense when employees
have rendered service entitling them to the coutidns.

For defined benefit retirement benefit plans, thst ©f providing benefits is determined using thejétted
Unit Credit Method. All actuarial gains and loss@s the defined benefit obligation are recognized
immediately in other comprehensive income. Pastige cost is recognized immediately to the extent
that the benefits are already vested, and otheriwisenortized on a straight-line basis over theraye
period until the benefits become vested.

The retirement benefit obligation recognized in ¢basolidated balance sheets represents the predaat
of the defined benefit obligation as adjusted foregognized past service cost, and as reducedebfaith
value of plan assets. Any asset resulting fromm thiculation is limited to the unrecognized pasvise
cost, plus the present value of available refumdkraductions in future contributions to the plan.

Curtailment or settlement gains or losses on tlieet benefit plan are recognized when the curiiltvor
settlement occurs.

Taxation
Income tax expense represents the sum of the teently payable and deferred tax.
a. Current tax

Income tax on unappropriated earnings at a rat&08b is expensed in the year the shareholders
approved the appropriation of earnings which is year subsequent to the year the earnings are
generated.

Adjustments of prior years’ tax liabilities are adicdto or deducted from the current year’s tax [siowi.
b. Deferred tax

Deferred tax is recognized on temporary differenbesveen the carrying amounts of assets and
liabilities in the consolidated financial statenwerdand the corresponding tax bases used in the
computation of taxable profit. Deferred tax lidtids are generally recognized for all taxable
temporary differences. Deferred tax assets arergiy recognized for all deductible temporary
differences to the extent that it is probable tiaxiable profits will be available against which gho
deductible temporary differences can be utilized.

Deferred tax liabilities are recognized for taxatdmporary differences associated with investmants
subsidiaries and associates, and interests inyeimtures, except where the Group is able to cbtiteo
reversal of the temporary difference and it is plib that the temporary difference will not reveirse
the foreseeable future. Deferred tax assets grisom deductible temporary differences associated
with such investments and interests are only reicegrto the extent that it is probable that theilehe
sufficient taxable profits against which to utilitee benefits of the temporary differences and trey
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is wdeat the end of each reporting period and reduced
to the extent that it is no longer probable thdficgant taxable profits will be available to alloall or

part of the asset to be recovered. A previoushgewmgnized deferred tax asset is also revieweldeat t
end of each reporting period and recognized tddlibe extent that it has become probable thatdutu
taxable profit will allow the deferred tax assebtrecovered.
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Deferred tax liabilities and assets are measurétedbx rates that are expected to apply in thiegén
which the liability is settled or the asset realizbased on tax rates (and tax laws) that have been
enacted or substantively enacted by the end ofefperting period. The measurement of deferred tax
liabilities and assets reflects the tax consequeticat would follow from the manner in which the
Group expects, at the end of the reporting petimdecover or settle the carrying amount of itetss
and liabilities.

c. Current and deferred tax for the year

Current and deferred tax are recognized in prafitogs, except when they relate to items that are
recognized in other comprehensive income or diyeotkquity, in which case, the current and defikrre
tax are also recognized in other comprehensivenigcor directly in equity respectively.

5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES O F ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting p@gi the directors are required to make judgments,
estimates and assumptions about the carrying amafistssets and liabilities that are not readilyaapnt
from other sources. The estimates and associamadrptions are based on historical experience and
other factors that are considered to be relevafittual results may differ from these estimates.

The estimates and underlying assumptions are redem an ongoing basis. Revisions to accounting
estimates are recognized in the year in which stienate is revised if the revision affects onlytthe@ar or
in the year of the revision and future years ifén@sion affects both current and future years.

The following are the critical judgments, apartnfraghose involving estimations, that the directoaseh
made in the process of applying the Group’s acéogmiolicies and that have the most significan¢etfion
the amounts recognized in the consolidated finhstadements.

Impairment of Tangible and Intangible Assets Otherthan Goodwiill

At the end of each reporting period, the Groupewergi the carrying amounts of its tangible and initaiag
assets other than goodwill to determine whethetetieeany indication that those assets have suffare
impairment loss. In the process of evaluating gbeential impairment, the Group is required to make
subjective judgments in determining the independash flows, useful lives, expected future revese
expenses related to the specific asset groupsthégtitonsideration of the nature of the Group’s stidu
Any changes in these estimates based on changadremoconditions or business strategies could réesul
significant impairment charges or reversal in fatyears. As of December 31, 2014 and 2013, there w
$47,873,385 thousand and $47,105,545 thousanddingluin the carrying amounts of tangible and
intangible assets other than goodwill, respectively

Impairment of Goodwill

Determining whether goodwill is impaired requiresestimation of the value in use of the cash-geimgra
units to which goodwill has been allocated. Thii@an use calculation requires management to astim
the future cash flows expected to arise from thlehagenerating unit and a suitable discount rateder to
calculate present value. Where the actual futash ¢dlows are less than expected, a material immgeut
loss may arise.

As of December 31, 2014, the carrying amount ofdgalb was $358,487 thousand on which there had
been no impairment loss recognized.
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6. CASH AND CASH EQUIVALENTS

December 31

2014 2013
Cash on hand $ 4,232 $ 3,331
Checking accounts and demand deposits 606,328 1,184,065

$ 610,560 $ 1,187,396
The market rate intervals of cash in bank at tlteadrihe reporting period were as follows:

December 31
2014 2013

Bank balance 0.02%-0.33% 0.02%-0.17%

7. AVAILABLE-FOR-SALE FINANCIAL ASSETS

December 31

2014 2013
Domestic listed shares $ 106,285 $ 125,150
Mutual funds - 351,614

$ 106,285 $ 476,764

Current $ - $ 351,614
Noncurrent 106,285 125,150

$ 106,285 $ 476,764

8. ACCOUNTS RECEIVABLE

December 31

2014 2013
Accounts receivable - sales of goods $ 1,115,997 $ 2,042,917
Real estate receivable 2,796,682 -
Less: Allowance for impairment loss (20,882) (20,882)
$ 3,891,797 $ 2,022,035
Accounts receivable $ 3,513,547 $ 2,022,035
Long-term receivable 378,250 -

$ 3,891,797 $ 2,022,035

The average credit period on sales of goods wak2B80days. Allowance for impairment loss were based
on estimated irrecoverable amounts determined t@yenece to aging analysis, past default experiefce
the counterparties and an analysis of their cufieathcial position.
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Except for those impaired, for the accounts red#esdalances that were past due at the end of the
reporting period, the Group did not recognize dowaince for impairment loss, because there wasanot
significant change in credit quality and the amsumére still considered recoverable. The Groupndid
hold any collateral or other credit enhancementshfese balances.

The aging of accounts receivable that were pasbduaot impaired was as follows:

December 31

2014 2013
Past due 1-30 days $ 3,428 $ 139,877
Past due 31-60 days 223 133,336
Past due over 61 days 111 212,545

$ 3,762 $ 485,758
As of December 31, 2014, real estate receivablesuatad to $2,769,682 thousand, including the
long-term receivable from sales on installment, aming to $378,250 thousand. Expected recovery of

these long-term receivables is at these amoun82,%$16 thousand in 2015; $98,737 thousand in 2&i®;
$96,797 thousand in 2017.

On a certain sold real estate for which there aceivables, the Group had a secondary priority gage
amounting to $571,600 thousand.

. FINANCIAL ASSETS CARRIED AT COST

December 31

2014 2013
Noncurrent
Domestic unlisted shares
Eminent Il VC Corp. $ 200,000 $ 200,000
Top Taiwan V Venture Capital Co., Ltd. 120,000 120,000
Eminent Venture Capital Corporation 100,000 100,000
Taiwan Stock Exchange Corporation 52,800 52,800
TSCBio Ventures Capital Co. 42,000 60,000
Visgeneer Inc. 20,989 20,989
Green Cellulosity Corporation 15,000 -
TaiAn Technologies Corporation 7,667 7,667
VIBO Telecom Inc. - 61,535

$ 558,456 $ 622,991

Classified according to financial asset measurercatiegories
Available-for-sale financial assets $ 558,456 $ 622,991

Management believed that the above unlisted eduitgsstments held by the Corporation, whose faiueal
cannot be reliably measured due to the range ebredble fair value estimates was so significaetetore
they were measured at cost less impairment atti@ereporting period.

On March 25, 2014, VIBO Telecom Inc. reduced itpitzdh to decrease its loss; the Corporation thus
recognized an impairment loss of $49,510 thousaskd) on the percentage of its ownership of VIBO
Telecom Inc.
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10.

11.

The Corporation sold its entire holding of VIBO &ebm Inc.’s shares in the second quarter of 2084 an
recognized a disposal loss of $8,094 thousand.

In October 2014, TSCBio Ventures Capital Co. (“T$&B reduced its capital, and the Corporation
received $18,000 thousand as capital return; tmeeptage of the Corporation’s ownership of TSCBio
remained the same despite this capital reduction.

INVENTORIES
December 31
2014 2013
Raw materials $ 1,423,710 $ 1,555,062
Finished goods 773,452 651,365
Merchandise 6,723 9,293

$ 2,203,885 $ 2,215,720

The costs of inventories recognized as cost of gosmwld were $12,961,560 thousand for 2014 and
$13,395,679 thousand for 2013.

The cost of inventories recognized as cost of gaotis for 2014 and 2013 included a reversal of ey
write-downs amounting to $20,000 thousand and #2thousand, respectively. Previous write-downs
were reversed as a result of increased sellingpiit chemical product markets.

BUILDINGS AND LAND HELD FOR SALE/RECEIPTS IN AD VANCE
December 31
2014 2013
Buildings and land held for sale
Nangang R5 Residential Project $ 1,453,770 $ 1,122,046
Others 6,004 4,931

$ 1,459,774 $ 1,126,977

Receipts in Advance
Nangang R5 Residential Project $ 1,580,199 $ 2,005,656

Buildings and land held for sale mainly referred ibwestment in and development of residential-
commercial complexes on self-owned lots.

Nangang R5 Residential Project

The Corporation and seven other landlords (Gu-EnCand others) signed a cooperative construction
contract. The Corporation’s Lot Nos. 66-1 and 68+2h a combined area of 2,039.69 pings and a book
value of $818,790 thousand, and the other landl@djscent Lot Nos. 66-2 and 68-3, with a combined
area of 514.38 pings, would be developed into measal-commercial housing complex and then soi f

a joint commission. The construction site totakB54.08 pings. Three parties would cofinance the
project in accordance with the percentage of thd Erea each owned (the Corporation - 79.8605%n €he
12.7725%, and Du - 7.3670%). One bank would pewadditional capital financing and real estatettrus
to the parties.
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As of December 31, 2014, the land had been traiesféo 45 of the buyers, and the Corporation reizegh
property revenues of $4,023,449 thousand and cetatsts of $1,047,992 thousand.

12. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METH OD

December 31

2014 2013
Investments in associates $ 10,201,637 $ 9,479,659
Investments in jointly controlled entities 68,893 165,266

$ 10,270,530 $ 9,644,925
a. Investment in associates

December 31

2014 2013
Unlisted companies
Al-Jubail Fertilizer Company (“Al-Jubail”) $ 10,197,486 $ 9,474,018
Bion Tech Inc. 4,151 5,641

$ 10,201,637 $ 9,479,659

As the end of the reporting period, the proportibrownership and voting rights in associates hgld b
the Group were as follows:

December 31

Name of Associate 2014 2013
Unlisted companies
Al-Jubail 50.00% 50.00%
Bion Tech Inc. 22.42% 22.42%

The summarized financial information in respecthaf Group’s associates is set out below:

December 31

2014 2013
Total assets $ 24,930,444 $ 22,483,117
Total liabilities $ 1,745,186 $ 1,484,490
For the Year Ended December 31
2014 2013
Revenue for the year $ 12,947,238 $ 12,488,006
Profit for the year $ 3,972,556 $ 4,386,21
Other comprehensive income for the year $ - $ -
The Corporation’s share of profits and other corhpnsive
income of associates $ 1,776,169 $ 1,758,158
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b. Investments in jointly controlled entities

December 31

2014 2013
TR Electronic Chemical Co., Ltd. $ 68,893 $ 165,266

As the end of the reporting period, the proporidrownership and voting rights in jointly contralle
entities held by the Group were as follows:

December 31

Name of Jointly Controlled Entities 2014 2013
TR Electronic Chemical Co., Ltd. 51.00% 51.00%
The summarized financial information in respecttted Group’s jointly controlled entities is set out
below:
December 31
2014 2013
Current assets $ 80,663 $ 100,909
Noncurrent assets $ 507,624 $ 493,370
Current liabilities $ 517,284 $ 428,004
For the Year Ended December 31
2014 2013
Income recognized in profit or loss
Profit $ 45,562 $ 14,275
Loss $ (144,963) $ (115,413)
Other comprehensive income $ - $ -

c. On March 31, 2011, under the authorization a thvestment Commission of the Ministry of
Economic Affairs, the Corporation established TRedilonic Chemical Co., Ltd. (TREC) in the
Cayman Islands through a subsidiary, Taifer (Caymaternational Group Co., Ltd. TREC then
invested in TR Electronic Chemical (Kunshan) Cdd. (TREC-K), which enabled the Corporation to
have a 51% indirect interest in TREC-K. TREC-K mi@ctures and sells electronic chemicals.
Later, under a joint venture agreement between @oeporation and Shiung-Shing Chemical
International Trade Corp. (“Shiung-Shing”), anotHEREC shareholder, Shiung-Shing assigned a
manager to handle TREC'’s daily business and marnagiemThus, the Corporation had no control
over TREC and TREC-K. As of December 31, 2014 ,Gbegporation investment in TREC-K through
TREC was US$10,965 thousand.

13. PROPERTY, PLANT AND EQUIPMENT

Machinery

and Transportation Other Property in
Land Buildings Equipment Equipment Equipment Construction Total

Cost
Balance at January 1, 2013 $ 27,414,048 $ 1,511,159 $ 2,632,148 $ 63,900 $ 63,235 $ 9,306,544 $ 40,991,034
Additions 81,587 179,461 13,599 5,431 3,199 943,628 1,226,905
Disposals (1,448) (18,778) (220,837) (2,381) (2,977) - (246,421)
Acquisitions through business

combinations - 199,016 601,447 925 19,846 11,429 832,663
Decommissioning liabilities accrued - - - - 156,614 - 156,614

(Continued)
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14.

Machinery

and Transportation Other Property in
Land Buildings Equipment Equipment Equipment Construction Total

Effect of foreign currency exchange

differences $ $  (17,353) $ 603 $ - $ (2,426) $ - $  (19,176)
Transfer from completion - 1,253,736 5,160,377 7,273 65,073 (7,952,932) (1,466,473)
Balance at December 31, 2013 27,494,187 3,107,241 8,187,337 75,148 302,564 2,308,669 41,475,146
Accumulated depreciation and

impairment
Balance at January 1, 2013 (688,594) (1,964,729) (42,856) (38,728) (2,734,907)
Disposals 18,232 211,086 2,188 1,763 233,269
Depreciation expense (56,920) (218,975) (5,950) (7,721) (289,566)
Acquisitions through business

combinations (39,630) (234,271) (659) (14,936) (289,496)
Effect of foreign currency exchange

differences 3,057 (428) - 2,097 4,726
Transfer from completion - 1,533 2,192 7,215 10,940
Balance at December 31, 2013 (763.855) (2.205,784) (45,085) (50.310) (3.065.034)
Carrying amounts at December 31, 2013 $ 27,494,187 $ 2,343,386 $ 5,981,553 $ 30,063 $ 252,254 $ 2,308,669 $ 38,410,112
Cost
Balance at January 1, 2014 $ 27,494,187 $ 3,107,241 $ 8,187,337 $ 75,148 $ 302,564 $ 2,308,669 $ 41,475,146
Additions - 22,278 266,315 3,298 15,276 918,385 1,225,552
Disposals - (34,914) (593,411) (2,350) (5,786) - (636,461)
Transfer to investment property (5,480,245) - - - - (38,570) (5,518,815)
Decommissioning liabilities accrued - 67,033 - 67,033
Effect of foreign currency exchange

difference (1,649) 45) - 1,802 - 108
Transfer from completion - 797,873 1,584,370 (6.670) 62 (2.498.,010) (122,375)
Balance at December 31, 2014 22,013,942 3,890,829 9,444,566 69,426 380,951 690,474 36,490,188
Accumulated depreciation and

impairment
Balance at January 1, 2014 (763,855) (2,205,784) (45,085) (50,310) (3,065,034)
Disposals 34,096 568,656 2,032 5,608 610,362
Depreciation expense (94,186) (459,963) (5,669) (22,694) (582,512)
Effect of foreign currency exchange

difference 467 38 - (1,858) (1,353)
Transfer from completion - 120,400 1,239 147 121,786
Balance at December 31, 2014 (823.478) (1.976.683) (47.483) (69.107) (2.916.751)
Carrying amounts at December 31, 2014 $ 22,013,942 $ 3,067,351 $ 7,467,883 $ 21,943 $ 311,844 $ 690,474 $ 33,573,437

(Concluded)
The following property, plant and equipment werg@réeiated on a straight-line basis over their Usefu
lives:
Building: Leasehold improvements and others 3-15 years
Building: Buildings, warehouses, storage sheds 16-60 years
Equipment: Production equipment 3-15 years
Equipment: Storage tank, power transmission Systéen 16-40 years
Transportation equipment 3-15 years
Other equipment 3-15 years
INVESTMENT PROPERTIES
Investment
Completed Property Undeveloped
Investment Under Investment
Property Construction Property Total
Cost
Balance at January 1, 2013 $ 4,201,469 $ 409,128 $ 3,135,637 $ 7,746,234
Additions 326 43,569 - 43,895
Disposals - - (746) (746)
Reclassification - - (5,164) (5,164)
Balance at December 31, 2013 4,201,795 452,697 3,129,727 7,784,219
(Continued)
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Investment

Completed Property Undeveloped
Investment Under Investment
Property Construction Property Total

Accumulated depreciation and

impairment
Balance at January 1, 2013 $ - $ - $ (655,692) $ (655,692)
Depreciation expense - - (16) (16)
Disposals - - 746 746
Balance at December 31, 2013 - - (654,962) (654,962)
Carrying amounts at January 1,

2013 $ 4201469 $ 409,128 $ 2,479,945 $ 7,090,542
Carrying amounts at December 31,

2013 $ 4201795 $ 452,697 $ 2,474,765 $ 7,129,257
Cost
Balance at January 1, 2014 $ 4,201,795 $ 452,697 $ 3,129,727 $ 7,784,219
Additions - 171,045 - 171,045
Disposals - - (47,444) (47,444)
Reclassification - 4,428,857 1,089,958 5,518,815
Balance at December 31, 2014 4,201,795 5,052,599 4,172,241 13,426,635
Accumulated depreciation and

impairment
Balance at January 1, 2014 - - (654,962) (654,962)
Disposals - - 44,769 44,769
Depreciation expense - - (9) (9)
Balance at December 31, 2014 - - (610,202) (610,202)
Carrying amounts at December 31,

2014 $ 4,201,795 $ 5052590 $ 3,562,039 $12,816,433

(Concluded)

The Group pledged land use rights on its complatgdstment property with an area of 30,692 square
meters located in C6/C7/C8/C9 in the Nangang Ecém@md Trade Park. The main provisions of the
contract on the pledging of land use rights werlobews:

a. Land use rights are for 50 years from the dategistration of these rights. When these righgire
or the contract is terminated, the pledgee shoaltcel its registration for the land use rights and
transfer to the Group all the land improvementsl{iding the main building, attached building, patki
space and all other attached facilities and impras such as air-conditioning, and utility fixtsire

b. The land use rights (accounted for as defemednie-noncurrent) amounted to $3,200,889 thousand,
which has been treated as royalty revenue (accdudoteas operating revenue) amortizable over 50
years from June 13, 2006. As of December 31, 201t1¥2013, the unamortized balances of the land
used rights under above mentioned contract wer658270 thousand and $2,718,088 thousand,
respectively.
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c. In addition to the land use right, the annuatakpayable by the pledgee is 8% of the referdéaicd
price announced by the local government, with thleutation starting from the contract date. When
the reference land price is adjusted, the annumahlrvill be revised at the percentage the santbats
set on the date of the reference price adjustméeFfite annual rentals in 2014 and 2013 were both
$216,781 thousand.

d. The pledgee should not transfer the land udasrigr the ownership of leasehold improvements to a
third party. Also prohibited are the placing oé tland rights under a trust and the use of thégigh
collateral.

e. The pledgee should not pledge liabilities oml lase rights and improvements to a third party.

The fair value of the Group’s completed investmenbperty (land located in C6/C7/C8/C9) as of
December 31, 2014 and 2013 were $23,489,684 thdumaah $22,746,927 thousand, respectively, which
was based on a valuation by a qualified independesfessional appraiser on April 25, 2014 and 2013.
As of December 31, 2014, the Group noted therensasignificant change in fair value after the véilm
The valuation was arrived at by reference to maekitence of transaction prices for similar propert

Investment properties under construction are lacateHsinchu City and Hualien City and includeddan
for “C2 Tourist Hotel Project” (C2) at the NangaBgonomic and Trade Park. The fair value of C2fas o
December 31, 2014 was $17,839,404 thousand, whash determined by the Group’s management by
reference to the fair value of similar propertieshe vicinity of the Group’s investment properties

The C2 bidding project was won by the Grand Hi-Haitel Co., Ltd. and the Caesar Park Hotel Co.,,Ltd.
which both signed a front-end agreement (FEA) onebeber 31, 2013; both parties (or the “Hotels”) wil
sign a lease agreement under this FEA.

The main terms of the FEA were as follows:

a. The Group is responsible for the constructionheflease premises (the “Premises”), and the blotel
should assist the Group in construction-relatedemat The Group will shoulder the constructiontcos
Both parties are responsible for the completiothefpremises in six years after signing the FEA& (th
tentative project completion is set for Octobe2®]9).

b. The lease contract is for 20 years from thd sfathe lease contract, and the lessee has steofition
to extend the lease for another 10 years. Upoimegptermination of this lease agreement, thedes
should turn over the Premises as is to the Corjporat

c. The lessee should pay monthly rentals, caladlate the higher of the guaranteed rentals or
revenue-based rentals payable to the Group fronPteenises opening date. The guaranteed rental
will be increased 1% each year, and the revenuedb@ntals are 16% of the gross revenue of thd hote
each month.

d. Under this FEA and lease agreement, the ledsa@ds not assign and transfer any of its rights or
obligation to a third party.

As of December 31, 2014, the Group had appliedtiier document review of the urban design to the
authorities, and land development will continueufite authorities’ approval of the documents.

The undeveloped investment properties are maicigtéal in C3 of the Nangang Economic and Trade Park.
The fair value of C3 as of December 31, 2014 wak 489,044 thousand, as determined by the Group’s
management by reference to the fair value of simgitaperties in the vicinity of the Group’s invesmn
properties.
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15.

The other investment properties held by the Graepnaainly located in different industrial zones.hey
have no quoted prices in an active market and tlvareno alternative basis for estimating their Vaiues.
Thus, the fair values of the investment propentiese not reliably determinable.

INTANGIBLE ASSETS
Computer
Patents Software Trademark Goodwill Total

Cost
Balance at January 1, 2013 $ 28,010 $ 88,856 $ - $ - $ 116,866
Additions 1,000 13,293 - - 14,293
Acquisitions through business

combinations - 507 84,900 358,487 443,894
Balance at December 31, 2013 29,010 102,656 84,900 358,487 575,053
Accumulated amortization and

impairment
Balance at January 1, 2013 (19,148) (45,275) - - (64,423)
Amortization expense (3.047) (10,703) - - (13,750)
Balance at December 31, 2013 (22,195) (55,978) - - (78,173)
Carrying amounts at December 31,

2013 $ 6815 $ 46,678 $ 84,900 $ 358,487 $ 496,880
Cost
Balance at January 1, 2014 $ 29,010 $ 102,656 $ 84,900 $ 358,487 $ 575,053
Additions - 10,248 - - 10,248
Disposals - (433) - - (433)
Balance at December 31, 2014 29,010 112,471 84,900 358,487 584,868
Accumulated amortization and

impairment
Balance at January 1, 2014 (22,195) (55,978) - - (78,173)
Amortization expense (3,047) (19,251) - - (22,298)
Disposals - 433 - - 433
Balance at December 31, 2014 (25,242) (74,796) - - (100,038)
Carrying amounts at December 31,

2014 $ 3,768 $ 37,675 $ 84,900 $ 358,487 $ 484,830

a. The above items of intangible assets with fingeful lives were depreciated on a straight-linsi
over the estimated useful life of the asset:

Patents 5-10 years
Computer software 1-5 years

b. The Group acquired trademark and goodwill werguaed through the acquisition of an additional

50% equity in Taiwan Yes Deep Ocean Water Co., (Tthiwan Yes”, please refer to Note 26). As
of December 31, 2014 and 2013, the Group had coedwm impairment test on Taiwan Yes and its
subsidiaries, which were considered as a cash-ge@mgrunit. The recoverable amount of this
cash-generating unit was determined through a va@lueise calculation which uses cash flow
projections based on financial budgets approvesh@yagement, and an annual discount rate of 2% and
2.06% per annum for the years ended December 314 20d 2013, respectively. Management
believed that any reasonably possible change ikdélieassumptions on which the recoverable amount
was based would not cause the carrying amounteot#ish-generating unit to exceed its recoverable
amount.
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16. LONG-TERM PREPAYMENT FOR LEASE

December 31

2014 2013
Land $ 1,357,172 $ 1,427,783

On October 31, 2006, the Corporation leased from Tmichung Harbor Bureau, the Ministry of
Transportation and Communications (“THB”) a 247.29@iare meter lot in a special petrochemical
industry zone in Taichung to develop wharf areafied wests 8 and 9, and construct warehousetfesili
and public roads. In April 2007, the Corporatiaformed THB that an inspection showed the areh®f t
land as stated in the lease contract was the sartieafito be actually used by the Corporation; ,thiues
Corporation signed the contract. The main prowisiof the lease agreement were as follows:

a. The lease term for the land in a special indhlstone is 20 years, and the agreement is renewatail
the total lease reaches 50 years. The ownershipeofeal estate and its improvements constructed
with the Corporation’s capital belongs to the Caogtion. In principle, the Corporation will retutine
land to the government on the agreement expiryponwearly termination of the lease agreement.

b. As mentioned above, the Corporation has leamed dnd developed wests 8 and 9 of the wharf area
and constructed warehouse facilities and publicdsoan behalf of THB. The Corporation used its
capital expenses for the construction as rentaéglirance. However, once the lease term ends or the
agreement is early terminated, all the titles @ fcilities and improvements on the leased lamdiish
be transferred to THB.

The Corporation uses its expenditures of $1,500f#8Lsand for the construction of wests 8 and 9 of
Taichung Harbor as rentals until March 20, 2034he Tonstruction had been completed in 2012, and the
expenditures were accounted for as long-term praepais for lease, which should be amortized over its
rent-free periods.

17. BORROWINGS

a. Short-term borrowings

December 31

2014 2013
Unsecured borrowings
Fixed rate bank loans $ 1,710,000 $ 162,000

The effective interest rates for bank loans weomfr1.05% to 1.5% and from 1.35% to 2.06% per
annum as of December 31, 2014 and 2013, respactivel

b. Long-term borrowings

December 31

2014 2013
Secured borrowings
Floating rate bank loans $ 930,000 $ 1,994
Unsecured borrowings - 561
Floating rate bank borrowings
Less: Current portion 140,000 2,555

$ 790,000 $ -
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18.

19.

Interest rate
Maturity date

December 31

2014

1.48%
2018.03.18

2013

2.00%-2.51%

2014.03.19

On June 18, 2010, the Corporation signed a syraticddan agreement with Mega International
Commercial Bank and nine other financial institnioto pay for the construction of a factory in
Taichung. The Corporation could borrow up to NB$Billion under this loan agreement. The tern
of this borrowing is 7 years and have to repayfilseéinstallment after 3.5 year. The Corporataso

has to pay 7% of the principal for each of firsthe seventh installments, and the remaining 51 #%eof
principal has to be repaid on the 8th installmenh September 2014, the Corporation reduced the
credit line to NT$1 billion. Under the syndicatddan rule, throughout the loan term, the
Corporation’s consolidated financial statementsukhghow a current ratio at a minimum of at least
100%, debt ratio less than 100%, and interest egeeratio at a minimum of 300%, with the tangible
assets having a carrying amount of at least NT$0rb If the Corporation fails to meet any ofeth
above financial ratio and tangible asset requireémehe Corporation must issue shares or carry out
other remedial measures within six months after @pproval of the issue date of the consolidated
financial statements.

Also under the syndicated loan rule, the Corpornasibould provide buildings, equipment, and related
ancillary facilities of the Taichung factory as latéral and should complete the factory’s mortgage

registration by June 18, 2015.

Please refer to Note 31 for the borrowings pledwetiortgaged as collaterals.

OTHER PAYABLES

December 31

2014 2013

Payable for purchase of equipment $ 506,098 $ 11,275
Salaries and bonus 170,111 238,529
Payable for land value increment tax 154,762 -
Employees’ bonus and remuneration to directorssapervisors 113,474 103,158
Payable for construction 52,149 32,814
Interest Payable 35,791 -
Utilities payable 23,784 29,049
Payable for annual leave 21,926 21,926
Payable for taxation 11,661 9,243
Others 122,892 124,770

$ 1,212,648 $ 570,764

PROVISIONS-NONCURRENT

December 31

2014 2013
Income tax provisions $ 648,958 $ 2,033,084
Decommissioning liabilities 223,648 156,614
Others 38,370 38,370
$ 910,976 $ 2,228,068
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Income Tax Provisions

On the Corporation’s income tax return for 200& thx authorities said that the offshore incomethax
Corporation paid on its investment in Al-Jubail kkboot be deducted from the ROC enterprise incaxe t
levied on domestic and foreign-source income. Thfter examining the Corporation’s returns, the ta
authorities determined that the Corporation hagap $2,033,084 thousand on its 2005 to 2009 returns
The Corporation disagreed with the tax authoritieding on these returns and thus filed appealb tie
Ministry of Finance (MOF) on the returns of 2008)08, and 2008 in July 2012, October 2012 and
November 2012, respectively. Nevertheless, thep@ation paid $391,738 thousand, half of the
authorities’ assessment amount on the 2005, 20062668 returns. During February and March 2013,
the Ministry of Finance dismissed all the aboveesp In April 2013, the Corporation made a reappe

In July 2013, the Taipei High Administrative Codecided against the income tax return for 2005ef t
reappeal. In August 2013, the Corporation filedappeal with the Supreme Administrative Court. In
December 2013, the Supreme Administrative Counnisised the judgment made by the Taipei High
Administrative Court and remanded the case to tai@el High Administrative Court. In addition, the
Corporation applied for the reexamination of theumes of 2007 and 2009 in December 2013. The
Corporation paid $626,627 thousand, half of thénauities’ assessment amount, on its 2005, 2006 and
2008 returns. Nevertheless, under the principleafservatism, the Corporation accrued $2,033,084
thousand based on the authorities’ assessmeniassified this amount under other liabilities.

In December 2014, the Corporation and the tax aitid® reached a settlement, which included the
dismissal of the tax administrative relief on ti®2, 2006 and 2008 returns.

In January 2015, the Corporation received the detisn its appeal on the 2007 and 2009 returns.e Th
tax authorities agreed that the offshore incomepaixi by the Corporation can be deducted from the
dividend income distributed by Al-Jubail. Thusgtorporation recognized an income tax benefit of
$365,761 thousand based on the decreased tax aragueed upon by both the authorities and the
Corporation.

The Corporation also applied for tax return coiew on its 2010 to 2013 returns based on the eindd
income calculation method agreed to by the taxaiitbs; thus, the decrease of $314,084 thousaralxin
amount was recorded under current tax assets.

20. RETIREMENT BENEFIT PLANS
a. Defined contribution plans

The Corporation, Taifer Chemicals International.|nEaifer Biotech Co., Ltd., Taiwan Yes Deep

Ocean Water Co., Ltd. and Hasbo Biotech Co., Ltdhe Group adopted a pension plan under the
Labor Pension Act (the “LPA”), which is a state-ragad defined contribution plan. Under the LPA,

an entity makes monthly contributions to employdadividual pension accounts at 6% of monthly

salaries and wages.

Accordingly, the Group recognized expenses of $82,housand and $11,087 thousand in the
consolidated statements of comprehensive incoméhforyears ended December 31, 2014 and 2013,
respectively.

b. Defined benefit plans

The Corporation adopted the defined benefit plaseuthe Labor Standards Law, under which pension
benefits are calculated on the basis of the lenfithervice and average monthly salaries of the six
months before retirement. The Corporation conteébwamounts equal to 9% of total monthly salaries
and wages to a pension fund administered by thei@erfund monitoring committee. Pension

contributions are deposited in the Bank of Taiwanttie committee’s name. The plan assets are

-33-



invested in domestic (foreign) equity and debt sées, bank deposits, etc. The investment is
conducted at the discretion of Bureau of Labor Buridinistry of Labor or under the mandated

management. However, in accordance with Regulatfon Revenues, Expenditures, Safeguard and
Utilization of the Labor Retirement Fund the retganerated by employees' pension contribution
should not be below the interest rate for a 2-yie@e deposit with local banks.

The actuarial valuations of plan assets and theeptevalue of the defined benefit obligation were
carried out by qualifying actuaries. The principabumptions used for the purposes of the actuarial
valuations were as follows:

December 31

2014 2013
Discount rate 1.50% 1.50%
Expected rate of salary increase 1.00% 1.00%
Expected return on plan assets 1.75% 1.75%

The assessment of the overall expected rate afretas based on historical return trends and atsalys
predictions of the market for the asset over tlie dif the related obligation, by reference to the
aforementioned use of the plan assets and the trop#te related minimum return.

Amounts recognized in profit or loss in respecthafse defined benefit plans are as follows:

For the Year Ended December 31

2014 2013
Current service cost $ 42,918 $ 58,752
Interest cost 11,040 9,423
Expected return on plan assets (6,779) (7,499)
Losses arising from curtailment or settlement 164,928 35,595

$ 212,107 $ 96,271

An analysis by function

Operating cost $ 178,588 $ 48,842
Operating expenses 33,519 47,429

$ 212,107 $ 96,271

Actuarial gains and losses (net of tax) recogniredther comprehensive income for the years ended
December 31, 2014 and 2013 were loss of $1,703#mubiand gains of $8,388 thousand, respectively.
The cumulative amounts of actuarial losses receghiz other comprehensive income as of December
31, 2014 and 2013 was $25,954 thousand and $2thatsand, respectively.

The amount included in the consolidated balancetsagsing from the Corporation’s obligation in
respect of its defined benefit plans was as follows

December 31

2014 2013
Present value of the funded defined benefit ohbgat $ (640,962) $ (780,157)
Fair value of plan assets 222,001 415,356
Net liability arising from defined benefit obligati $ (418,961) $ (364,801)
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Movements in the present value of the defined beokeligations were as follows:

For the Year Ended December 31

2014 2013
Opening defined benefit obligation $ (780,157) $ (774,248)
Current service cost (42,918) (58,752)
Interest cost (11,040) (9,423)
Actuarial (losses) gains (4,817) 12,156
Gains on curtailments 169,468 40,344
Benefits paid 28,502 9,766
Closing defined benefit obligation $ (640,962) $ (780,157)

Movements in the fair value of the plan assets vasriollows:

For the Year Ended December 31

2014 2013
Opening fair value of plan assets $ 415,356 $ 431,908
Expected return on plan assets 6,779 7,499
Contributions from the employer 26,651 29,613
Benefits paid (22,255) (5,227)
Plan assets gains (losses) 2,765 (2,049)
Assets distributed on settlements (207,295) (46,388)
Closing fair value of plan assets $ 222,001 $ 415,356

The major categories of plan assets at the endeofeporting period for each category were disclose
based on the information announced by Bureau obtBhnds, Ministry of Labor:

December 31

2014 2013
Bank deposits 19.12 22.86
Domestic debt securities 13.90 13.47
Domestic equity securities 30.49 29.36
Foreign debt securities 14.46 18.11
Foreign equity securities 19.20 15.41
Others 2.83 0.79

The Group expects to make a contribution of $29tB8&sand to the defined benefit plans during the
annual period beginning after 2014.

21. EQUITY
a. Share capital

December 31

2014 2013
Number of shares authorized and issued (in thos$and 980,000 980,000
Capital authorized and issued $ 9,800,000 $ 9,800,000
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Fully paid common shares, which have a par valU&l6f carry one vote per share and carry a right to
dividends.

Capital surplus

December 31

2014 2013
May be used to offset a deficit, distributed as
cash dividends, or transferred to share capital
Donations $ 44,803 $ 44,803
Treasury share transactions 2,187,988 2,187,988
May not be used
Arising from share of changes in capital surpluasgociates 1,543 1,543

$ 2,234,334 $ 2,234,334
Retained earnings and dividend policy

The Corporation’s Articles of Incorporation provitteat the appropriation for legal reserve should be
made at 10% of annual net income after deductionarfy deficit and payment for income tax. The
remainder, less special reserve based on busieesk together with unappropriated earnings of prior
years, should be distributed as follows:

1) Remuneration to directors and supervisors Not more than 2%
2) Bonus to employees 3%
3) Dividends 95%

The appropriations will be recommended by the badrdirectors and resolved in the shareholders’
meeting.

Under the Company Law, the Corporation may, bysaltgion adopted by the board of directors, have
all or a part of the surplus profit distributeddagdends and as bonuses in the form of new shares.

To determine dividend amounts, the Corporation khtake into account the diversity of its business,
cycles of the industry, and capital demand in i@hato specific products and services. To balance
business development and shareholders’ welfaregasie dividend should not be less than 10% of total
annual dividends, unless there is any capital dedndue to essential investment plan, change in
financial position, business operation, extensibcapacity or any other capital expenditure andukho
be approved in the shareholders’ meetings.

For the years ended December 31, 2014 and 2013rdpmsed bonus to employees was $68,084
thousand and $61,895 thousand, respectively, aed ptioposed remuneration to directors and
supervisors was $45,390 thousand and $41,263 thousaspectively. The bonus to employees and
remuneration to directors and supervisors reprededfto and 2%, respectively, of net income (net of
the bonus and remuneration). Material differeroetsveen such estimated amounts and the amounts
proposed by the board of directors on or before gheent company only financial statements are
authorized for issue are adjusted in the year timeid and remuneration were recognized. |If theee is
change in the proposed amounts after the parenpaaynonly financial statements are authorized for
issue, the differences are recorded as a changecounting estimate. If a share bonus is resdiwed
be distributed to employees, the number of sharetkiermined by dividing the amount of the share
bonus by the fair value of the shares. The faluesaf the shares refer to the closing price (after
considering the effect of cash and share dividentiff)e shares on the day immediately preceding the
shareholders’ meeting.
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Under Rule No. 1010012865 and Rule No. 101004748Wed by the Financial Supervisory
Commission (FSC) and the directive titled “Quesdiamd Answers for Special Reserves Appropriated
Following Adoption of IFRSs,” the Corporation shdwppropriate or reverse a special reserve. Any
special reserve appropriated may be reversed textent that the net debit balance reverses and
thereafter distributed.

Appropriation of earnings to legal reserve shalhize until the legal reserve equals the Corporatio
paid-in capital. Legal reserve may be used toetffieficit. If the Corporation has no deficit ahe
legal reserve has exceeded 25% of the Corporatfmaitsin capital, the excess may be transferred to
capital or distributed in cash.

Except for non-ROC resident shareholders, all $tedders receiving the dividends are allowed a tax
credit equal to their proportionate share of ttowmme tax paid by the Corporation.

The appropriations from the 2013 and 2012 earnimdggch included dividends and the bonus to
employees and the remuneration to directors anergigprs, were as follows:

Appropriation of Earnings Dividends Per Share (NT$)
For the Year Ended December 31 For the Year Ended December 31
2013 2012 2013 2012
Legal reserve $ 230,841 $ 333,897
Cash dividends 1,960,000 2,646,000 $2.0 $2.7
For the Year Ended December 31
2013 2012
Bonus to Remuneration Bonus to Remuneration
Employee to Directors and Employee to Directors and
Bonus Supervisors Bonus Supervisors

Amounts approved in

shareholders’ meetings $ 61,895 $ 41,263 $ 83,558 $ 55,705
Amounts recognized in

respective financial

statements 61,895 41,263 74,273 49,516
$ - S - $ 9,285 $ 6,189

The differences between the approved amounts obdmais to employees and the remuneration to
directors and supervisors and the amounts recagrizehe financial statements each year were
primarily due from changes in estimates and wejeséel to profit and loss in next year.

The appropriations of earnings for 2014 had beepgsed by the Corporation’s board of directors on
March 27, 2015. The appropriations and divideretsspare were as follows:

Appropriation Dividends Per
of Earnings Share (NT$)

Legal reserve $ 306,834 $ -
Cash dividends 2,156,000 2.2

The appropriations of earnings, the bonus to engasy and the remuneration to directors and

supervisors for 2014 are subject to the resoluibthe shareholders’ meeting to be held on June 24,
2015.
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Information on the bonus to employees, directo upervisors proposed by the Corporation’s board
of directors is available on the Market Observafmst System website of the Taiwan Stock Exchange.

d. Special reserves appropriated under Rule NdDAIP865 issued by the FSC
On the first-time adoption of IFRSs, the Corponatiappropriated a special reserve, of which the
amount was the same as the unrealized revaluaimement transferred to retained earnings. The
special reserve can be reversed on the disposatiassification of the related assets.
The Corporation’s special reserve relating to laedersed on disposal was $18,763 thousand and

$3,423 thousand in 2014 and 2013, respectively.

22. OPERATING REVENUES AND COSTS

For the Year Ended December 31

2014 2013
Operating revenues
Sales revenue $ 12,783,630 $ 13,633,326
Rental revenue 703,613 661,366
Property sales 4,023,449 1,749,568
Other revenue 29,751 33,427
Less: Sales returns and allowances (30,170) (59,141)
Net operating revenues 17,510,273 16,018,546
Operating costs
Cost of goods sold 12,961,559 13,395,679
Rental cost 588,091 319,379
Property selling cost 1,047,992 56,291
Total operating costs 14,597,642 13,771,349
Gross profit $ 2912631 $ 2,247,197

23. NET PROFIT (LOSS) AND OTHER COMPREHENSIVE INCOM E (LOSS)

Income included the following items:

a. Other gains and losses

For the Year Ended December 31

2014 2013
Donation expenses (Note 32) $ (421,575) $ (209,440)
Loss on impairment of equipment (Note 9) (49,510) (83,164)
Net foreign exchange gain 23,283 26,000
(Loss) gain on disposal of investment (9,409) 20,944
Loss on disposal of financial assets (7,639) (3,253)
(Loss) gain on disposal of investment property (2,675) 746
Gain on remeasurement of previously held equigreyt in the
acquiree (Note 26) - 336,331
Others (17,926) (52,679)
$ (485,451) $ 35,485
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b. Other income

Dividends

Interest income - bank deposits
Income due to default of counterparties
Compensation income

Others

Depreciation and amortization

Summarized by function
Operating costs
Operating expenses
Nonoperating expenses

Employee benefit expense

Short-term employee benefits
Salary
Labor and health insurance
Others

Retirement benefits (Note 20)
Defined contribution plans
Defined benefit plans

Termination benefits
Other employee benefits

Total employee benefit expense

Summarized by function
Operating costs
Operating expenses
Nonoperating expenses
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For the Year Ended December 31

2014

$ 23214
2,428

18,968

$ 44,610

2013

$ 21,585
15,348
84,948
22,821
11,882

$ 156,584

For the Year Ended December 31

2014

$ 606,505
68,916
9

$ 675,430

2013

$ 318,703
57,312
16

$ 376,031

For the Year Ended December 31

2014

$ 1,002,556
63,221
38,380

1,104,157

14,662
85,005
99,667
127,102

3,294

$ 1,334,220

$ 796,087
538,133

$ 1,334,220

2013
$ 893,749
51,151
35,530
980,430
11,087
96,271
107,358
28,651
3,900
$ 1,120,339
$ 500,856
587,568
31,915
$ 1,120,339



24.

INCOME TAX

a.

b.

Income tax recognized in profit or loss

1) The major components of tax benefit (expense®\as follows:

Current tax
Current year
Prior periods

Deferred tax
Current year

Income tax benefit (expense) recognized in prafloss

For the Year Ended December 31

2014 2013
$ (97,747) $ (256,125)

341,276 6,923

(22,436) 155,531

$ 221,093 $ (93,671)

2) A reconciliation of accounting profit and incota expenses is as follows:

Profit before tax from continuing operations

Income tax expense calculated at the statutory rate
Nondeductible expenses in determining taxable ircom
Tax-exempt income

Additional income tax on unappropriated earnings
Adjustments for deferred tax

Adjustments for prior years’ tax

Income tax (benefit) expense recognized in prafloes

For the Year Ended December 31

2014 2013

$ 2,847,253 $ 2,631,742

$ 482,614 $ 441,778

72,321 39,830
(466,071) (343,776)

11,757 35,946

19,562 (73,184)

(341,276) (6,923)
$ (221,093) $ 93671

The applicable tax rate used by the Corporation aafa$idiaries in Taiwan was the corporate tax
rate of 17%, and the applicable tax rate used &tibsidiaries in Mongolia was 10%.

Income tax recognized in other comprehensivenre

Deferred tax
Current year
Translation of foreign operations
Actuarial (losses) gains on the defined benefihpla

Total income tax recognized in other comprehengsiveme
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For the Year Ended December 31

2014 2013

$(111,223)  $(110,790)
349 _ (1718)

$ (110,874) $ (112,508)



C.

Deferred tax assets and liabilities

The movements of deferred tax assets and defexxddhbilities were as follows:

For the year ended December 31, 2014

Recognized ir

Other
Opening Recognized ir Comprehen- Closing
Deferred Tax Assets Balance Profit or Loss  sive Income Others Balance
Unamortized manufacturing costs $ 42353 $ 34,116 $ - $ - $ 76,469
Tax losses 62,700 13,000 - 75,700
Defined benefit obligation 62,016 8,858 349 71,223
Impairment loss on assets 56,426 (208) - 56,218
Deferred estate marketing expense 41,404 (17,344) 24,060
Other 42,245 (31,253) 10,992
$ 307,144 $ 7169 $ 349 $ - $ 314,662
Recognized ir
Other
Opening Recognized ir Comprehen- Closing
Deferred Tax Liabilities Balance Profit or Loss  sive Income Others Balance
Land value increment tax $ 6,420,466 $ - $ - % - $ 6,420,466
Investment income recognized under the
equity method 246,536 28,247 314,084 588,867
Exchange difference on the translation
of foreign operations 29,134 111,223 140,357
Other - 1,358 - 1,358
$ 6,696,136 $ 29,605 $ 111223 $ 314,084 $ 7,151,048
For the year ended December 31, 2013
Recognized in
Other
Opening Recognized in Comprehensive Closing
Deferred Tax Assets Balance Profit or Loss Income Balance
Exchange difference of foreign
operations $ 81,656 $ - $ (81,656) $ -
Defined benefit obligation 61,700 2,034 (1,718) 62,016
Impairment loss on assets 56,426 - - 56,426
Deferred estate marketing
expense 44,353 (2,949) - 41,404
Unamortized manufacturing
costs 29,359 12,994 - 42,353
Investment loss recognized
under the equity method - 29,031 - 29,031
Unrealized inventory
write-downs 13,293 (169) - 13,124
Unrealized exchange loss 432 (342) - 90
Tax losses 2,791 59,909 - 62,700
$ 290,010 $ 100,508 $ (83,374) $ 307,144
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Recognized in

Other
Opening Recognized in Comprehensive Closing

Deferred Tax Liabilities Balance Profit or Loss Income Balance
Land value increment tax $ 6,420,797 $ (331) $ - $ 6,420,466
Investment income recognized

under the equity method 301,228 (54,692) - 246,536
Exchange difference on the

translation of foreign

operations - - 29,134 29,134

$ 6,722,025 $  (55,023) $ 29,134 $ 6,696,136

d. Integrated income tax

December 31
2014 2013

Unappropriated earnings generated on and afteadpaty 1998 $ 3,202,974 $ 2,308,409
Imputation credit accounts $ 888,952 $ 610,073

The creditable ratios for the distribution of th@l2z and 2013 earnings were 20.97% (expected ratio)
and 20.48%, respectively.

e. Income tax assessments

Please refer to Note 19 for the tax authoritieseasments.

25. EARNINGS PER SHARE

The earnings and weighted average number of conghares outstanding in the computation of earnings
per share were as follows:

Net Profit for This Year

For the Year Ended December 31

2014 2013
Earnings used in the computation of basic earnpegshare $ 3,068,346 $ 2,538,071
Earnings used in the computation of diluted eamimgr share $ 3,068,346 $ 2,538,071

Number of Shares
Unit: In Thousands

For the Year Ended December 31

2014 2013
Weighted average number of common shares useé in th
computation of basic earnings per share 980,000 980,000
Effect of dilutive potential common shares:
Bonus issue to employee 1,736 1,438
Weighted average number of common shares usee in th
computation of diluted earnings per share 981,736 981,438
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If the Group offered to settle bonuses paid to eygxs in cash or shares, the Group assumed thie enti
amount of the bonus would be settled in sharesthadesulting potential shares were included in the
weighted average number of shares outstandingindbd computation of diluted earnings per shdrie
effect is dilutive. Such dilutive effect of thetpatial shares was included in the computationilofet
earnings per share until the shareholders resbtvaiumber of shares to be distributed to emplogiedweir
meeting in the following year.

26. BUSINESS COMBINATIONS
a. Subsidiaries acquired

On December 25, 2012, the Corporation’ s boardirgfttbrs decided to acquire another 50% equity
interest in Taiwan Yes Deep Ocean Water Co., Lfaivan Yes”) from Young Energy Source Co.,
Ltd. (“Young Energy”) to have an enhanced busimeagagement and equity strategy as well as future
potential interest. Taiwan Yes is a wholesalerddhks, food and groceries. Under the share
purchase agreement and its supplementary meadheegonsideration transferred to Taiwan Yes
amounted to $399,500 thousand. After the sharehpge on January 7, 2013, the Corporation’s
equity in Taiwan Yes, increased from 50% to 100%@ the Corporation thus acquired control power
over Taiwan Yes. The Corporation and Young Endngy agreed to share in the payment on the land
value tax incurred in prior periods, and this tayment sharing resulted in a $265 thousand deciease
the above consideration. As of December 31, 20E3Corporation had paid Young Energy $399,235
thousand, net of the above decrease in the coasimler Thus, The Corporation remeasured its
previously held 50% equity interest in Taiwan Yemsnounting to $63,169 thousand, to the
acquisition-date fair value of $399,500 thousamdi, #he resulting difference was recognized as gain
investments disposal.

b. Assets acquired and liabilities assumed at de df acquisition

Taiwan Yes
Current assets
Cash and cash equivalents $ 25,272
Trade and other receivables 66,476
Inventories 2,820
Prepayments 2,718
Other 23,907
Noncurrent assets
Plant and equipment 543,165
Intangible assets 507
Trademark 84,900
Other 1,716
Current liabilities
Short-term borrowings (80,000)
Trade and other payables (57,577)
Receipts in advance (450)
Other (3,474)
Long-term liabilities - current portion (26,519)
Noncurrent liabilities
Long-term loans (143,213)
$ 440,248

-43 -



c. Goodwill arising on acquisition

Taiwan Yes
Consideration transferred $ 399,235
Add: Fair value of previously held 50% equity &t in acquiree 399,500
Deduct: Fair value of identifiable net assets &eqgu (440,248)
Goodwill arising on acquisition $ 358,487

Goodwill arose from the acquisition of Taiwan Yeschuse the cost of the combination included a
control premium. In addition, the considerationddar the combination effectively included amounts
in relation to the benefit of expected synergiesvenue growth, future market development and the
assembled workforce of Taiwan Yes. These benefie not recognized separately from goodwill
because they did not meet the recognition criferigddentifiable intangible assets.

d. Net cash outflow on the acquisition of subsidwr
For the Year
Ended
December 31,
2013

Consideration paid in cash $ 399,235
Less: Cash and cash equivalent acquired (25,272)

$ 373,963
e. Impact of the acquisitions on the results ofGneup

The results of the inclusion of the acquisitiongha consolidated statements of comprehensive iacom
were as follows:

For the Year

Ended
December 31,
2013
Revenue
Taiwan Yes and its subsidiaries $ 183912
Profit
Taiwan Yes and its subsidiaries $ 47

27. OPERATING LEASE AGREEMENTS
The Group as Lessor
Operating leases relate to the investment promsvtyed by the Corporation with lease terms betwetm 1
50 years. All operating lease contracts contairkataeview clauses in the event that the lesseecises

its option to renew. The lessee does not havergalmapurchase option to acquire the property at th
expiry of the lease period.
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28.

The future minimum lease payments of noncancellaplerating lease were as follows (not include the
royalty the Corporation received for the land ugéat):

December 31

2014 2013
Not later than 1 year $ 385,486 $ 342,730
Later than 1 year and not later than 5 years 1,341,169 1,217,206
later than 5 years 8,484,748 8,560,307

$ 10,211,403 $ 10,120,243

CAPITAL MANAGEMENT

The Group manages its capital to ensure that estiti the Group will be able to continue as going
concerns while maximizing the return to stakehadénmrough the optimization of the debt and equity
balance.

The capital structure of the Group consists ofdsdtt (borrowings offset by cash and cash equivslietd
equity of the Group (comprising issued capitaleress, retained earnings and other equity).

The Group is not subject to any externally imposagital requirements.

Key management personnel of the Group review tpiatsstructure on an annual basis. As part «f thi
review, the key management personnel considerdsieaf capital and the risks associated with eda$sc

of capital. Based on recommendations of the kegagement personnel, in order to balance the overall
capital structure, the Group may adjust the amotidividends paid to shareholders or the amoumteoy
debt issued or existing debt redeemed.

29. FINANCIAL INSTRUMENTS

a. Fair value of financial instruments
1) Fair value of financial instruments not carradair value

The Group's management believes the carrying armairfinancial assets and financial liabilities
recognized in the consolidated financial statemappgoximate their fair values or their fair values
cannot be reliably measured.

2) Fair value measurements recognized in the colaget balance sheets

The following table provides an analysis of finahdhstruments that are measured subsequent to
initial recognition at fair value, grouped into leds 1 to 3 based on the degree to which the fair
value is observable:

a) Level 1 fair value measurements are those deffingan quoted prices (unadjusted) in active
markets for identical assets or liabilities;

b) Level 2 fair value measurements are those dgfiwen inputs other than quoted prices included
within Level 1 that are observable for the asseliawility, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

c) Level 3 fair value measurements are those degfineen valuation techniques that include inputs
for the asset or liability that are not based oseotable market data (unobservable inputs).
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December 31, 2014

Level 1 Level 2 Level 3 Total

Available-for-sale financial
assets
Domestic quoted stocks $ 106,285 $ - $ - $ 106,285

December 31, 2013

Level 1 Level 2 Level 3 Total
Available-for-sale financial
assets
Domestic quoted stocks $ 125,150 $ - $ - $ 125,150
Mutual funds 351,614 - - 351,614
$ 476,764 $ - $ - $ 476,764

There were no transfers between Levels 1 andtZicdrrent and prior periods.
b. Categories of financial instruments

December 31

2014 2013
Financial assets
Loans and receivables (1) $ 6,109,878 $ 3,953,445
Available-for-sale financial assets (2) 664,741 1,099,755
Financial liabilities
Amortized cost (3) 4,868,154 1,313,640

1) The balances included loans and receivablesuredsit amortized cost, which comprise cash and
cash equivalents, debt investments with no actigeket, and trade and other receivables.

2) The balances included the carrying amount oila@va-for-sale financial assets measured at cost.

3) The balances included financial liabilities meas at amortized cost, which comprise short-term
borrowings, long-term loans, trade and other pasbl

c. Financial risk management objectives and pdicie
The Group’s Corporate Treasury function is resguadior the preparation of financial plans, capital
allocation and risk management, and coordinatessado domestic and international financial markets
monitors and manages the financial risks relatinthé operations of the Corporation through interna
risk reports which analyze exposures by degreenaaghitude of risks. These risks include market
risk (mainly including currency risk and intereate risk), credit risk and liquidity risk.
1) Market risk

The Group’s activities exposed it primarily to tfieancial risks of changes in foreign currency
exchange rates (see (a) below) and interest rsees(p) below).

-46 -



a)

b)

Foreign currency risk

The Group had foreign currency sales and purchageish exposed the Group to foreign
currency risk.

The carrying amounts of the Group’s foreign curgemtznominated monetary assets and
monetary liabilities at the end of the reportingipe are as follows:

December 31

2014 2013
Assets
usD $ 15,159 $ 17,640
Liabilities
usD 5,176 11,458

Sensitivity analysis

The Group was mainly exposed to USD.

The following are the details of the Group’s sawijt to a 10% increase and decrease in New
Taiwan dollars (the functional currency) againgt tielevant foreign currencies. 10% is the
sensitivity rate used when reporting foreign cuckenisk internally to key management
personnel and represents management’s assessntieatredsonably possible change in foreign
exchange rates. The sensitivity analysis includady outstanding foreign currency
denominated monetary items, and adjusts theirlatims at the end of the reporting period for
a 10% change in foreign currency rates. For tleesyended December 31, 2014 and 2013, for
a 10% strengthening weakening of New Taiwan dollayainst US dollars there would be an
(decrease) increase of $31,596 thousand and $1&éu8and on pre-tax profit, respectively.
The effect of exchange rate changes was mainlipatiéible to the exposure outstanding on
USD receivables and payables, which were not hedg#éwe end of the reporting period.

Interest rate risk

The Group was exposed to interest rate risk becenttes in the Group borrowed funds at
both fixed and floating interest rates. The riskmianaged by the Group by maintaining an
appropriate mix of fixed and floating rate borrogénand using interest rate swap contracts and
forward interest rate contracts.

The carrying amount of the Group’s financial assetd financial liabilities with exposure to
interest rates at the end of the reporting perietevas follows:

December 31

2014 2013
Fair value interest rate risk
Financial assets $ 270,527 $ 54,000
Financial liabilities 1,710,000 162,000
Cash flow interest rate risk
Financial assets 531,290 1,116,758
Financial liabilities 930,000 2,555
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2)

3)

Sensitivity analysis

The sensitivity analyses below were determined dasethe Group’s exposure to interest rates
for both derivatives and nonderivative instrumeaitthe end of the reporting period.

If interest rates had been 100 basis point higheet and all other variables were held constant,
the Group’s pre-tax profit for the years ended Dewer 31, 2014 and 2013 would
decreaselincrease by $3,987 thousand and $11,4d4&athd.

Credit risk

Credit risk refers to the risk that a counterpavtly default on its contractual obligations resodi

in financial loss to the Group. As at the end loé treporting period, the Group’s maximum
exposure to credit risk which will cause a finahtias to the Group due to failure of counterpartie

to discharge an obligation and financial guaranfmesided by the Group could arise from the
carrying amount of the respective recognized fir@rassets as stated in the balance sheets; and the
amount of contingent liabilities in relation to dincial guarantee issued by the Group.

The Group adopted a policy of only dealing with ditworthy counterparties and obtaining
sufficient collateral, where appropriate, as a seahmitigating the risk of financial loss from
defaults. The Group only transacts with entitiest are rated the equivalent of investment grade
and above. This information is supplied by indefsam rating agencies where available and, if not
available, the Group uses other publicly availdiniancial information and its own trading records
to rate its major customers. The Group’s exposmek the credit ratings of its counterparties are
continuously monitored and the aggregate valuerafisactions concluded is spread amongst
approved counterparties. Credit exposure is chetrdy counterparty limits that are reviewed
and approved by the risk management committee dgnua

Credit risk represents the potential loss that wobke incurred by the Company if the
counter-parties breach contracts. Financial instnts with positive fair values at the balance
sheet date are evaluated for credit risk. The teoparties to the foregoing financial instruments
are reputable financial institutions and busineggmimizations. Management does not expect the
Company’s exposure to default by those partieetmaterial.

On some properties sold in installments, the Groagh the secondary priority mortgage rights to
ensure the protection of the Group’s interests.

Liquidity risk

The Group manages liquidity risk by monitoring anmhintaining a level of cash and cash
equivalents deemed adequate to finance the Groopé&ations and mitigate the effects of
fluctuations in cash flows. In addition, managetm@onitors the utilization of bank borrowings
and ensures compliance with loan covenants.

Liquidity and interest risk rate tables

The following table details the Group’s remainingntractual maturity for its nonderivative
financial liabilities with agreed repayment period§ he tables had been drawn up based on the
undiscounted cash flows of financial liabilitie®rn the earliest date on which the Group can be
required to pay. The tables included both inteegst principal cash flows. Specifically, bank
loans with a repayment on demand clause were iadludthe earliest time band regardless of the
probability of the banks choosing to exercise theghts. The maturity dates for other
nonderivative financial liabilities were based be aigreed repayment dates.

To the extent that interest flows are floating rdke undiscounted amount was derived from the
interest rate curve at the end of the reportingpper
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December 31, 2014

On Demand
or Less than 3 Months to
1 Month 1-3 Months 1 Year 1-5 Years
Nonderivative financial
liabilities

Noninterest bearing $ 273,107 $ 543,014 $ 1,412,033 $ -
Fixed interest rate liabilities 1,310,870 400,725 - -
Variable interest rate liabilitie - 72,897 76,402 813,991

1583977 $ 1,016,636 $ 1488435 $ 813,991

December 31, 2013

On Demand
or Less than 3 Months to
1 Month 1-3 Months 1 Year 1-5 Years
Nonderivative financial
liabilities

Noninterest bearing $ 72,775 $ 540,070 $ 607,925 $ -
Floating interest rate liabilities 112,000 - 50,000 -
Fixed interest rate liabilities 561 1,994 - -

$ 185,336 $ 542,064 $ 657,925 $ -
The amounts included above for floating interett fastruments for both nonderivative financial
assets and liabilities was subject to change ifigha in variable interest rates differ from those
estimates of interest rates determined at the Eticeaeporting period.

Financing facilities

December 31

2014 2013
Unsecured bank facility
Amount used $ 1,710,000 $ 162,561
Amount unused 14,056,650 13,409,100

$ 15,766,650 $ 13,571,661

Secured bank facility
Amount used $ 930,000 $ 1,994
Amount unused - 9,580,006

$ 930,000 $ 9,582,000

Unsecured bank overdraft facility
Amount used $

- $
Amount unused 650,000

700,000

$ 650,000 $ 700,000
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30. TRANSACTIONS WITH RELATED PARTIES
Balances and transactions between the Corporatidnita subsidiaries, which are related partieshef t
Corporation, have been eliminated on consolidatod are not disclosed in this note. Details of
transactions between the Group and other relatdipare disclosed below.

a. Operating transactions

Purchase of Goods
For the Year Ended December 31

2014 2013
Associates $ 2,680,906 $ 2,419,629

The related-party transactions were conducted umaienal terms.

Receivables to Related Parties
December 31

2014 2013
Joint controlled entities $ 144641 S -

TR Electronic Chemical Co., Ltd. (TR), a joint casiled entity of the Corporation, had obtained a
financing of US$10,000 thousand from a bank, arel Gorporation and Jing, a shareholder of TR,
guaranteed the repayment of this financing. The Imaturity date was March 27, 2014, but TR failed
to repay the loan on time. The bank then requinedguarantors to repay a part of the loans. On
June 23, 2014, the Corporation’s board decided ap the bank $144,641 thousand (US$4,570
thousand) on TR’s behalf.

Payables to Related Parties
For the Year Ended December 31

2014 2013
Associates $ 163,760 $ 300,028

b. Compensation of key management personnel
For 2014 and 2013, the compensation to directaio#tmer key management personnel was as follows:

For the Year Ended December 31

2014 2013
Short-term employee benefits $ 75,214 $ 76,648
Post-employment benefits 8,433 3,493

$ 83647 $ 80141
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31. ASSETS PLEDGED AS COLLATERAL OR FOR SECURITY

32.

The following assets have been pledged or mortgagembllaterals for bank loans.

December 31

2014 2013

Pledge deposits $ 29,800 $ 36,600
Property, plant and equipment See Note 17 13,116
SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGN IZED COMMITMENTS
a. As of December 31, 2014, the Group had unusttdeof credits of US$8,949 thousand.
b. As of December 31, 2014, the Group had guaramitss payable for its debt of $18,606,088 thousand

which was not reflected in the consolidated finahstatements.
c. Huaku Development Co., Ltd. (“Huaku”) filed appal with the Taipei District Civil Court (the

“Court”) for the Corporation to pay a co-buildingadle business tax of $38,370 thousand. The Court
ruled that the Corporation should make this paymeihe Corporation brought this case to a higher
court; as of December 31, 2014, this case waspglilling. The Corporation accrued a possible loss
of $38,370 thousand for this case in 2012 finarst@lements.

On June 25, 2013, the shareholders resolved thabrder to enhance the long-term business
relationship with Saudi Arabian Basic Industriesrfiwation as well as to maintain the relationship
with the Kingdom of Saudi Arabia (“Saudi Arabia®he Corporation shall donate its share of
Al-Jubail’s profit, with US$50,000 thousand as thanation limit, to the government or organizations
in Saudi Arabia.

In October 2013, the Corporation and Al-Jubail edya Memorandum of Understanding (MOU); the
main contents of the MOU are summarized as follows:

1) The Corporation agreed to donate US$42,000 grmaliby way of six equal semiannual installments
of US$7,000 thousand each, to the government amgrofit organization in Saudi Arabia. The
first donation should be made by October 31, 2013.

2) The donation will be funded from the dividendsAd-Jubail that have been declared and are to be
distributed to the Corporation. Al-Jubail will kp¢he above funds in a separate account in its
name in a local bank. As administrator of the dioma, Al-Jubail should designate the recipient
of the donation.

In October 2013, the Corporation donated $209,440¢and (US$7,000 thousand), part of its share of
Al-Jubail’'s profit, as the first donation installmte The Corporation donated $208,635 (US$7,000
thousand) in June 2014 and $212,940 thousand (0@$Thousand) in December 2014 as the second
and third donation installments.

On April 29, 2014, the Corporation’s board afedtors approved the issuance by Taifer (Cayman)
International Group Co., Ltd. (“Taifer”) of a lettendorsing the request of TR Electronic Chemical
(Kunshan) Ltd. (TR) for a bank financing of US$3)0housand; the main contents of the letter are
summarized as follows:

1) Taifer will inform the bank if its equity intesein TR becomes less than 51%.

2) Taifer will maintain its management of and cohtver TR
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3) Taifer will provide TR with appropriate resousc@ncluding but not limited to financial, employee
and technology support) to help TR carry out itkgattions.

4) If TR significantly breaches the contract, Tawell take lawful measures to assist TR, or monito
TR, in fully repaying its loan or in providing otheollaterals to the bank.
33. EXCHANGE RATE OF FINANCIAL ASSETS AND LIABILITI ES DENOMINATED IN
FOREIGN CURRENCIES

The significant financial assets and liabilitie:mdminated in foreign currencies were as follows:

December 31, 2014

Foreign Carrying
Currencies Exchange Rate Amount
Financial assets
Monetary items
USD $ 15,159 31.65 $ 479,782
Financial liabilities
Monetary items
UsD 5,176 31.65 163,820
December 31, 2013
Foreign Carrying
Currencies Exchange Rate Amount
Financial assets
Monetary items
UsD $ 17,640 29.81 $ 525,848
Financial liabilities
Monetary items
uUsD 11,458 29.81 341,563

34. SEPARATELY DISCLOSED ITEMS

a. Following are the additional disclosures reqlitey the Securities and Futures Bureau for the
Corporation and its investees:

1) Financings provided: None
2) Endorsements/guarantees provided: Table 1

3) Marketable securities held (excluding investtriansubsidiaries, associates and jointly conteblle
entities): Table 2
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4) Marketable securities acquired or disposedt @oats or prices of at least NT$300 million or 20%
of the paid-in capital: None

5) Acquisition of individual real estate at costisat least NT$300 million or 20% of the paid-in
capital: None

6) Disposal of individual real estate at pricesabfeast NT$300 million or 20% of the paid-in dapi
None

7) Total purchases from or sales to related padfeat least NT$100 million or 20% of the paid-in
capital: Table 3

8) Receivables from related parties amounting ttdeast NT$100 million or 20% of the paid-in
capital: Table 4

9) Trading in derivative instruments: None

10) Intercompany relationships and significantriceenpany transactions: Table 5

11) Information on investees: Table 6

Investments in Mainland China:

1) Information on any investee company in mainl&@tdna, showing the name, principal business
activities, paid-in capital, method of investmemward and outward remittance of funds,
ownership percentage, net income of investeessimant income or loss, carrying amount of the
investment at the end of the period, repatriat@nigvestment income, and limit on the amount of
investment in the mainland China area: (Table 7)

2) Any of the following significant transactions tiviinvestee companies in mainland China, either
directly or indirectly through a third party, arftetr prices, payment terms, and unrealized gains or

losses: None

a) The amount and percentage of purchases andldweck and percentage of the related payables
at the end of the period.

b) The amount and percentage of sales and thedeatantl percentage of the related receivables at
the end of the period.

¢) The amount of property transactions and the amofuthe resultant gains or losses.

d) The balance of negotiable instrument endorsesmangjuarantees or pledges of collateral at the
end of the period and the purposes.

e) The highest balance, the end of period balaheeinterest rate range, and total current period
interest with respect to financing of funds.

f) Other transactions that have a material effectttte profit or loss for the period or on the
financial position, such as the rendering or reogiof services.
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35. SEGMENT INFORMATION

Information reported to the chief operating decisimaker for the purpose of resource allocation and
assessment of segment performance focuses on fibs tf goods or services delivered or provided.
Specifically, the Group’s reportable segments uné&®S 8 “Operating Segments” were fertilizer and
chemical and construction (rental is included).

a. Segment revenues and results

The following was an analysis of the Group’s reverand results from continuing operations by
reportable segment.

Segment Revenues Segment Income
Year Ended December 31 Year Ended December 31
2014 2013 2014 2013
Fertilizer and chemical $ 12,358,261 $ 13,299,691 $ (1,408,745) $ (1,141,781)
Construction 4,727,062 2,410,934 3,085,750 2,028,109
Others 424,950 307,921 (17,055) (98,156)
$ 17,510,273 $ 16,018,546 1,659,950 788,172
Share of the profits of
associates and joint ventures 1,676,767 1,657,021
Other gains and losses (485,451) 35,485
Other income 44,610 156,584
Finance costs (48,623) (5,520)
Profit before tax $ 2847253 $ 2,631,742

Segment revenue reported was generated from ekmrsimmers. There were no intersegment sales
in 2014.

b. Segment total assets

December 31

2014 2013
Segment assets
Fertilizer and chemical $ 56,085,750 $ 57,278,798
Construction 13,706,964 8,643,315
Others 704,223 606,487
Consolidated total assets $ 70,496,937 $ 66,528,600

c. Segment total liabilities

December 31

2014 2013
Segment liabilities
Fertilizer and chemical $ 13,307,845 $ 10,464,911
Construction 4,597,639 5,056,978
Others 198,838 232,339
Consolidated total liabilities $ 18,104,322 $ 15,754,228
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d. Geographical information

As of December 31, 2014, the revenue-generating ohthe Group were mainly in Republic of China.
Thus, the disclosure of geographical informatiors wat required.

e. Information about major customers

The Corporation and its subsidiaries had no sales gingle customer that were at least 10% of total
sales in 2014.
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TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

ENDORSEMENT/GUARANTEE PROVIDED
YEAR ENDED DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 1

Endorsee/Guarantee Limits on Ratio of Endorsement/
Each Accumulated | Maximum | Endorsement/| Endorsement/
Value of Guarantee
Guaranteed Maximum Collaterals Amount of Collateral/ Guarantee Guarantee Given on
Endorser/ Party’s Ending Ending Used Collateral to | Guarantee Given by Given by
No. . . Balance for Property, . S Behalf of
Guarantor Name Nature of Relationship | Endorsement/ . Balance Balance Net Equity of Amounts Parent on Subsidiaries o
the Period Plant, or Companies in
Guarantee . the Latest Allowable Behalf of on Behalf of .
Equipment . . e Mainland
Amounts Financial (Note 2) Subsidiaries Parent China
(Note 1) Statement
0 |Taiwan Fertilizer |[TR Electronic Chemicilndirect equity-method $ 162,482 $ 298,890 $ 162,438 $ 162,438 $ 0.31 $ 26,196,308 No No No
Co., Ltd. (the Co., Ltd. investee in which the (Note 3)[ (US$ 10,000 (US$ 5,430
“Corporation”) Corporation provided thousand) thousand)
endorsement and
guarantee according to the
percentage of ownership
Taifer Chemicals Subsidiary 26,154 30,000 23,500 23,500 0.04 26,196,308 Yes No No
International Inc.
Taiwan Yes Deep Subsidiary 63,1938 50,000 50,000 - 0.01 26,196,308 Yes No No
Ocean Water Co.,
Ltd.

Note 1: The total amount of the guarantee provided by the Corporation to anguatistity shall not exceed twenty percent (20%) of the Compaey\worth, or fifty percent (50%) of net worth of such entity.

Note 2: The total amount of guarantee shall not exceed fifty percent (8@k&) Corporation’s net worth.

(Thangecrate on the guarantee contract date was US$1=NT$29.889)prillr2044, the

Note 3: The Corporation originally provided TR Electronic Chemi@a., Ltd. (TR) with a guarantee amounting to US$10,000 thousand.
Ccil 27, 2015, the Board of

Corporation’s Board of Directors approved the reduction of the gtesamount to US$5.43 million (approximately NT$162 million) becafigke decline in carrying value of TR’s net assets.
Directors decided to reduce the guarantee amount to US$2.13 million.
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TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

MARKETABLE SECURITIES HELD

DECEMBER 31, 2014

TABLE 2

(In Thousands of New Taiwan Dollars)

. Marketable Securities Type/ Relationship with the . . . December 31, 2014
Holding Company Name N . Financial Statement Account Shares or Units . Percentage of Market Value or Note
ame and Issuer Holding Company Carrying Value .
(Thousands) Ownership Net Asset Value

Taiwan Fertilizer Co., Ltd.|.Common stocks
Ding-Tang - Financial assets carried at cost - noncurrent 1,500 $ 15,000 6.71 $ 12,1Mote 1
Top Taiwan V Venture Capital Co., Ltd. - Financial assets carriedsat noncurrent 12,000 120,000 9.76 129,282 Npte 1
Eminent Venture Capital Corporation - Financial assets carriedtatmoscurrent 10,000 100,000 10.00 144,849 Note 1
Eminent Il VC Corp - Financial assets carried at cost - noncurrent 20,000 200,000 18.50 203,006 Note 1
TSCBio Ventures Capital Co. - Financial assets carried at cosicurrent 4,200 42,000 19.75 45,146 Nate 1
Taiwan Stock Exchange Corporation - Financial assets carried athoostwrent 12,568 52,800 2.00 923,897 Note 1
Visgeneer Inc. - Financial assets carried at cost - noncurrent 2,855 20,98 10.42 32,502 Note 1
TaiAn Technologies Corporation - Financial assets carried at noscurrent 741 7,667 16.67 13,537 Note 1
China Petrochemical Development Corporation - Available-for-sale financial assetaencurren 9,202 106,285 0.40 106,285 Note 2

Note 1: The market value was calculated on the basis of the neta@sseay of the balance sheet date.

Note 2: The market value was calculated on the basis of the closiegoprithe Taiwan Stock Exchange as of the balance sheet date.
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TABLE 3

TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

TOTAL PURCHASE FROM OR SALE TO RELATED PARTIES AMOUNTING T O AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL
YEAR ENDED DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars)

. : . Notes/Accounts
Transaction Details Abnormal Transaction .
. . Receivable (Payable)
Company Name Related Party Nature of Relationshi Note
Purchase % to o : % to
Amount Payment Terms Unit Price Payment Terms | Ending Balance
(Sale) Total Total
Taiwan Fertilizer Co., Ltd. | Al-Jabail Fertilizer Companiquity-method investee | Purchase $ 2,680,906 18 Same as thoseDetermined under the 30 days $ (163,760) 43 -
third parties considerations of international
market price and production cost
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TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LEAST NT$100 M

DECEMBER 31, 2014

(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

ILLION OR 20% OF THE PAID-IN CAPITAL

TABLE 4

Company Name

Related Party

Relationship

Ending Balance

Turnover &e

Overdue

Amount

Actions Taken

Amounts Received
in Subsequent
Period

Allowance for
Impairment Loss

Taiwan Fertilizer Co., Ltd.

TR Electronic Chemical Co., L|

tthintly controlled entity

Other receivable
$144,641

$ -
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TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

BUSINESS RELATIONSHIPS AND SIGNIFICANT INTERCOMPANY TRAN SACTIONS
YEAR ENDED DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars)

TABLE 5

Transaction Details

Percentage of Transaction

Flow of .
. Amount to Consolidated
Number Company Name Counter-party Transaction . :
Account Amount Transaction Terms Operating Revenue or Total
(Note) A
ssets
0 Taiwan Fertilizer Co., Ltd|Taiwan Yes Deep Ocean Water Co., Ltd. 1 Sales revenue $ 1,430 Based on regular terms -
Taiwan Yes Deep Ocean Water Co., Ltd. 1 Rental revenue 10,525 Based on regular terms -
Taiwan Yes Deep Ocean Water Co., Ltd. 1 Other revenue 1,235 Based on regular terms -
Taifer Chemicals International Inc. 1 Rental revenue 6,165 Based on regular terms -
1 Taiwan Yes Deep Ocean Hasbo Biotech Co., Ltd. 2 Accounts receivable 25,565 Based on regular terms -
Water Co., Ltd. Hasbo Biotech Co., Ltd. 2 Sales revenue 45,841 Based on regular terms -
Taifer Biotech Co., Ltd. 2 Account payable - related party 12,736 dReseegular terms -

Note 1: Parent to subsidiary.

Note 2: Between subsidiaries.
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TABLE 6

TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

NAMES, LOCATIONS, AND OTHER INFORMATION OF INVESTEE S ON WHICH THE COMPANY EXERCISES SIGNIFICANT INFLUE NCE
YEAR ENDED DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars)

Investment Amount Balance as of December 31, 2014 Net (Loss) Investment
Investor Investee Location Main Businesses and Pdacts December 31,| December 31,| Shares/Units | Percentage of Carrving Value Income of the (Loss) Income Note
2014 2013 (Thousands) Ownership ying Investee
Taiwan Fertilizer Co., Ltd[Al-Jubail Fertilizer Company Kingdom of Saudi |Manufacture of urea, 2-EH (2-ethyl | $ 3,050,000 $ 3,050,00( 6,715 50.00 $10,197,486 $ 3,979,208 $ 1,777,659sodiate
Arabia hexanol), and DOP (dioctyl units
phthalate)
Taifer Chemicals International |Taiwan International trade; wholesale of 126,300 101,300 5,500 100.00 70,418 1,083 1,083 | Subsidiary
Inc. fertilizer, tobacco, liquor, beverage,
forage, machinery, electrical
equipment, etc.; development,
operation and management of
residential buildings and factory
buildings; special zone developmg
investment in and construction of
public works; development of new
towns and districts; agent services
on regional district requisition; langd
adjustment; and real estate rental|or
leasing
Taiwan Yes Deep Ocean WatejTaiwan a) Wholesale of drinks, food and 1,224,235 974,235 95,000 100.00 957,813 2,015 (29,845)Subsidiary
Co., Ltd. grocery and other articles for daily
use; tobacco and liquor; glass and
pottery; hygiene products;
fertilizers and other chemical
products; and cosmetics; and
b) International trade
Bion Tech Inc. Taiwan Manufacture of biopesticides 50,004 50,004 4,167 22.42 4,151 46)6 (1,490) |Associate
microbial fertilizers, animal feed
additives and probiotics
Taifer (Cayman) International |Cayman Islands Investment and holding 321,900 321,900 10,966 100.00 68,893 (99,401) (99,401) |Subsidiary
Group Co., Ltd. units
Taifer Biotech Co., Ltd. Taiwan Wholesale and itethproducts for 100,000 100,000 10,000 100.00 70,6095 115 115 | Subsidiary
organic agriculture
Taifer (Cayman) TR Electronic Chemical Co., Lt@Cayman Islands Investment and holding 321,962 321,962 - 51.00 68,893 (194,905) (99,401) |Jointly controlled
International Group Co}, entity
Ltd.
Taiwan Yes Deep Ocean|Hasbo Biotech Co., Ltd. Taiwan Wholesale of Nonhtdiz Beverages 240,000 240,000 24,000 100.00 (103,530) (13,471) (13,471) |Subsidiary
Water Co., Ltd. and Cosmetics
Taifer Chemicals Taifer International (Samoa) |Samoa Investment and holding 42,618 42,618 - 100.00 46,619 6,50( 6,500 Subsidiary
International Inc. Group Co., Ltd.
Taifer International Taifer Chemical International |Mongolia Real estate rental and leasing 41,077 41,077 - 100.00 46,354 6,533 6,5331bsRliary
(Samoa) Group Co., Ltd. Co., Ltd.
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TAIWAN FERTILIZER CO., LTD. AND SUBSIDIARIES

INVESTMENT IN MAINLAND CHINA
YEAR ENDED DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 7

Accumulated

Investment Flows

Accumulated
Outflow of

% Ownership

Carrying Value

Accumulated
Inward

Investee Company | Main Businesses and| Total Amount of Outflow of Investment from Net Income of Direct or | Investment Gain as of Remittance of
O . Investment Type Investment from ; (Loss) of the . X
Name Products Paid-in Capital : Outflow Inflow Taiwan as of Indirect (Loss) December 31, | Earnings as of
Taiwan as of Investment
January 1, 2014 December 31, Investment 2014 December 31,
' 2014 2014
TR Electronic ChemicaManufacture of nitric US$  21,500|The investor companies US$  10,965| US$ - | US$ US$ 10,965| US$ (6,431) 51 US$ (3,280) US$ 2,177| US$ -
(Kunshan) Ltd. acid, hydrofluoric (NT$ 680,475) were incorporated in| (NT$ 347,042 (NT$ 347,042) (NT$ (194,905)) (NT$ (99,401))| (NT$ 68,893)
acid, ammonia, (Note 3) | Mainland China by th (Note 3) (Note 3) (Note 3) (Note 4) (Note 3)

phosphoric acid,
oxalic acid, ammonia
fluoride and LCD and
IC Stripper

Company which was
incorporated in the

area other than Taiw
and Mainland China i
order to invest in
Mainland China.

Accumulated Investment in Mainland China
as of December 31, 2014

Investment Amounts Authorized by
Investment Commission, MOEA

Limit on Investment

NT$347,042
(US$10,965)
(Note 3)

NT$31,435,569
(Note 2)

NT$347,042
(US$10,965)
(Note 3)
Note 1:
Note 2:
consolidated shareholders’ equity.

Note 3:
Note 4:

The amount was based on the financialretatiés reviewed by the auditors for the same year.
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The foreign currency amount of investmezibfioss was translated into New Taiwan dollarsrativerage exchange rate for the year ended Dec&hp2014.

The foreign currency amounts of originaidstment amount and carrying value were transiatedNew Taiwan dollars at the exchange rate dexfember 31, 2014.

The limit is based on the “Regulations Goirgg the Approval of Investment or Technical Cogien in Mainland China” issued by the Investm@ummission under the Ministry of Economic Affaithe amount is 60% of shareholders’ equity or of




