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Representation Letter

The entities that are required to be included & d¢bmbined financial statements of Farcent
Enterprise Co., Ltd. as of and for the year endedember 31, 2023, under the Criteria
Governing the Preparation of Affiliation Reportsr@olidated Business Reports and
Consolidated Financial Statements of Affiliated étptises are the same as those included in
the consolidated financial statements preparedmiocmity with the International Financial
Reporting Standards No. Ilonsolidated Financial Statements addition, the information
required to be disclosed in the combined finansiatements is included in the consolidated
financial statements. Consequently, Farcent Ent&rpCo., Ltd. and Subsidiaries do not
prepare a separate set of combined financial seatem

Very truly yours,

Farcent Enterprise Co., Ltd.
By

Tsai, Hsin-Hsin

Tsai, Hsin-Hsin
Chairman

February 26, 2024



Independent Auditors’ Report

To the Board of Directors and Shareholders of Fdrgeaterprise Co., Ltd.

Opinion

We have audited the consolidated financial statésnehFarcent Enterprise Co., Ltd. and its
subsidiaries (the “Group"), which comprise the abidisited balance sheets as of December 31, 2023
and 2022, the consolidated statements of comprefeeimcome, consolidated statements of changes
in equity, and consolidated statements of cashdlfmwthe years ended December 31, 2023 and 2022,
and notes to the consolidated financial statemeéntdyding a summary of significant accounting
policies.

In Our opinion, the accompanying consolidated faiahstatements present fairly, in all material
respects, the consolidated financial position ef @roup as of December 31, 2023 and 2022, and its
consolidated financial performance and its constdéid cash flows for the years then ended in
accordance with the Regulations Governing the Patipa of Financial Reports by Securities Issuers
and the International Financial Reporting Stand@ifeRS), International Accounting Standards (IAS),
IFRIC Interpretations (IFRIC), and SIC Interpretas (SIC) endorsed and issued into effect by the
Financial Supervisory Commission of the Republi€bafna.

Basis for Opinion

We conducted our audits in accordance with the Réigus Governing Auditing and Attestation of
Financial Statements by Certified Public Accourgaantd the Standards on Auditing of the Republic
of China. Our responsibilities under those stanslaesde further described in the Auditors'
Responsibilities for the Audit of the Consolidatéidancial Statements section of our report. We are
independent of the Group in accordance with thenNof Professional Ethics for Certified Public
Accountant of the Republic of China and we havdilled] our other ethical responsibilities in
accordance with these requirements. we believethlatudit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in oafegsional judgment, were of most significance in
our audit of the consolidated financial statemeotsthe year ended December 31, 2023. These
matters were addressed in the context of our atfidite consolidated financial statements as a whole
and, in forming our opinion thereon, we do not [ideva separate opinion on these matters.

Key audit matters for the Group's consolidatedrfaial statements for the year ended December 31,
2023 are stated as follows:



1. Impairment of goodwill

Description of key audit matters

The goodwill of the Group was generated by the eremgnd acquisition transaction. As of
December 31, 2023, the goodwill amounted to NT#%3,thousand. According to IAS No. 36
“Impairment of Assets”, the goodwill impairment assment test should be conducted annually.
When assessing whether the goodwill is impairediair the management needs to estimate the
cash-generating unit's operating cash flow that namge in the future and determine the
appropriate discount rate to calculate the recderamount. Since these key assumptions involve
subjective judgment of management and may be afieoy future market or economy, there is a
high degree of uncertainty over the estimates. €qumsntly, the goodwill impairment assessment
arised from investments in subsidiaries is idesdifas a key audit matter for our audit.

How our audit addressed the matter
We have performed the following audit proceduresesponse to the specific aspects described
above for the key audit matters:

(1) Evaluate the professional competence, suitabgity] objectivity of the independent appraiser
appointed by the management to assist in perforntimgairment testing, and verify the
qualifications of the appraiser. Discuss with thenagement the scope of work of the appraiser
and review the appointment conditions to confirmattthere are no issues affecting their
objectivity or limiting their scope of work. Alsensure that the methods used by the appraiser
are in compliance with International Accountingrgtards and industry norms.

(2) Understand the process and basis of the managerestithation of the forecasted sales growth
rate and profit margin for future business prospect

(3) Seek assistance from external appraisal expertsvéduate the reasonableness of major
assumptions used in the model, such as expectedthgrmates and discount rates. The
procedures include:

(i) Comparing the expected growth rate used wittdnical results, economic and industry
forecasts, to determine if it is appropriate.

(i) Comparing the discount rate used with assuomstion the capital cost of cash-generating
units and similar asset returns rate to deternfiitési appropriate.

(iif) Checking the settings of the appraisal mogatameters and calculation formulas for any
Inconsistencies or errors.

(iv) Evaluating the sensitivity analysis of futurash flows performed by the management using
different assumptions of expected growth ratessawfirm whether the management has
appropriately addressed the potential impact ofmegion uncertainty on impairment
testing.

(4) Inquire the management and review the audit eviglefitained from the subsequent events
audit procedures to identify any issues relateéchfmairment testing after the reporting date.



2. Recognition of Revenue

Description of key audit matters

For certain sales of the Group's allowances, refusn channel fees may need to be provided to
customers based on the terms of the sales contactsidering that the calculation of sales
allowances, returns, or channel fees is complex thatl the recognition of revenue includes
deducting the discounts, returns, and channeldéd®e sales customers when measuring revenue,
our auditor believes that the recognition of reveby the Group's is one of the key audit matters
for the current year.

How our audit addressed the matter
We have performed the following audit proceduresesponse to the specific aspects described
above for the key audit matters:

(1) Assess the correctness of the accounting policyrémenue recognition (including sales
allowances, returns, and channel fees).

(2) Obtain relevant customer sales contract terms,tbesthannel fees to be paid to customers
according to the sales contract provisions, andioknternal data estimated in the previous
year to assess whether the estimated amount daidulzay management has significant
abnormalities.

(3) Test the internal controls related to the sales ewitection cycle and financial reporting,
including selecting vouchers before and after thlarfce sheet date to confirm the appropriate
cutoff of recorded sales, sales returns, and aloes.

(4) Perform trend analysis for revenue from the topsiies customers and each product category,
comparing actual figures with relevant changes diffdrences from the same period last year
to assess whether there are significant abnoresliti

Responsibilities of Management and Those Charged thi Governance for the Consolidated
Financial Statements

Management is responsible for the preparation aidpresentation of the consolidated financial
statements in accordance with the Regulations Gmerthe Preparation of Financial Reports by
Securities Issuers and the IFRS, IAS, IFRIC, ar@ &idorsed and issued into effect by the Financial
Supervisory Commission of the Republic of Chinag dor such internal control as management
determines is necessary to enable the preparaticonsolidated financial statements that are free
from material misstatement, whether due to fraudraor.

In preparing the consolidated financial statememsnagement is responsible for assessing the
Group's ability to continue as a going concerncldsng, as applicable, matters related to going
concern and using the going concern basis of atioguanless management either intends to liquidate
the Group or to cease operations, or has no rieaigtrnative but to do so.

Those charged with governance, including memberthefAudit Committee, are responsible for
overseeing the Group's financial reporting process.

Auditors' Responsibilities for the Audit of the Corsolidated Financial Statements

Our objectives are to obtain reasonable assurdymgt avhether the consolidated financial statements



as a whole are free from material misstatementihenelue to fraud or error, and to issue an auslitor

report that includes our opinion. Reasonable asseras a high level of assurance, but is not a
guarantee that an audit conducted in accordandethdét Standards on Auditing of the Republic of

China will always detect a material misstatemengnvi exists. Misstatements can arise from fraud or
error and are considered material if, individuatly in the aggregate, they could reasonably be
expected to influence the economic decisions ofsusaken on the basis of these consolidated
financial statements.

As part of an audit in accordance with the Stamslavd Auditing of the Republic of China, we
exercise professional judgment and maintain pradeasskepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatgrof the consolidated financial statements,
whether due to fraud or error, design and perfouditgprocedures responsive to those risks,
and obtain audit evidence that is sufficient angrapriate to provide a basis for our opinion.
The risk of not detecting a material misstatemestlting from fraud is higher than for one
resulting from error, as fraud may involve collusioforgery, intentional omissions,
misrepresentations, or the override of internakmn

2. Obtain an understanding of internal control vaté to the audit in order to design audit
procedures that are appropriate in the circumstarmé not for the purpose of expressing an
opinion on the effectiveness of the Group's intecoatrol.

3. Evaluate the appropriateness of accounting ipsliused and the reasonableness of
accounting estimates and related disclosures madehagement.

4. Conclude on the appropriateness of managemasésof the going concern basis of
accounting and, based on the audit evidence olokaimeether a material uncertainty exists
related to events or conditions that may cast Bagmt doubt on the Group's ability to
continue as a going concern. If we conclude thraaterial uncertainty exists, we are required
to draw attention in our auditors' report to thiated disclosures in the consolidated financial
statements or, if such disclosures are inadeqt@atapdify our opinion. Our conclusions are
based on the audit evidence obtained up to theadater auditors' report. However, future
events or conditions may cause the Group to ceasantinue as a going concern.

5. Evaluate the overall presentation, structure aodtent of the consolidated financial
statements, including the disclosures, and whether consolidated financial statements
represent the underlying transactions and evergsnanner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidenceardgg the financial information of the entities
or business activities within the Group to exprassopinion on the consolidated financial
statements. We are responsible for the directiopeiwision and performance of the group
audit. We remain solely responsible for our augihmn.

We communicate with those charged with governaegarding, among other matters, the planned
scope and timing of the audit and significant afididings, including any significant deficiencias i
internal control that we identify during our audit.

We also provide those charged with governance avihatement that we have complied with relevant
ethical requirements regarding independence, amwrtonunicate with them all relationships and
other matters that may reasonably be thought to beaour independence, and where applicable,
related safeguards.



From the matters communicated with those chargé#lu gdgvernance, we determine those matters that
were of most significance in the audit of the cdilsded financial statements for the year ended
December 31, 2023 and are therefore the key awatiens. We describe these matters in our auditors’
report unless law or regulation precludes publgcidisure about the matter or when, in extremely rar
circumstances, we determine that a matter shouldbeccommunicated in our report because the
adverse consequences of doing so would reason&blgxpected to outweigh the public interest
benefits of such communication.

Other matter

Farcent Enterprise Co., Ltd. has additionally pregats parent-company-only financial statements as
of and for the year then ended December 31, 2082882, on which we have issued an unmaodified
opinion.

The engagement partners on the audit resultingignindependent auditors’ report are Song Shu Lin
and Ya Quan Zhang.

Crowe (TW) CPAs
Taipei, Taiwan (Republic of China)

February 26, 2024

Notice to Readers

The accompanying consolidated financial statemeats intended only to present the consolidated
financial position, financial performance and cas$lows in accordance with accounting principles
and practices generally accepted in the RepublicCdfina and not those of any other jurisdictions.
The standards, procedures and practices to audittrseonsolidated financial statements are those
generally accepted and applied in the Republic dfifta.

For the convenience of readers, the independent ierd’ report and the accompanying

consolidated financial statements have been tratsdainto English from the original Chinese

version prepared and used in the Republic of Chinalf there is any conflict between the English
version and the original Chinese version or anyfdience in the interpretation of the two versions,
the Chinese-language independent auditors’ reporntdaconsolidated financial statements shall
prevail.



Farcent Enterprise Co., Ltd. and Subsidiaries
Consolidated Balance Sheets
December 31, 2023 and 2022

(In Thousands of New Taiwan Dollars)

December 31, 2023 December 31, 2022

ASSETS Amount % Amount %
CURRENT ASSETS
Cash and cash equivalents (Notes 4, 6 and 12) $ 867,922 34 $ 764,465 29
Financial assets at amortized cost — currentg®Nét 6 and 12) 76,028 3 33,910 1
Notes receivable, net (Notes 4, 6 and 12) 6,682 - 4,390 -
Accounts receivable, net (Notes 4, 6, 7 and 12) 519,205 20 536,219 21
Other receivables (Notes 4, 7 and 12) 337 - 1,300 -
Current tax asset (Notes 4 and 6) 615 - 679 -
Inventories (Notes 4 and 6) 354,996 14 480,968 19
Prepayments (Note 6) 19,178 1 28,400 2
Other current assets (Notes 4, 6 and 12) 6,491 - 4,262 -
Total current assets 1,851,454 72 1,854,593 72
NONCURRENT ASSETS
Investments accounted for using the equity methmdes 4, 6 and 13) 108,472 4 101,955 4
Property, plant and equipment (Notes 4, 6 and 8) 498,003 19 517,748 20
Right-of-use assets (Notes 4 and 6) 17,841 1 23,647 1
Intangible assets (Notes 4, 5 and 6) 68,229 3 84,424 3
Other noncurrent assets (Notes 4, 6, 8 and 12) 12,085 1 11,341 -
Total noncurrent assets 704,630 28 739,115 28
TOTAL ASSETS 2,556,084 100 $ 2,593,708 100
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Financial liabilities at fair value
through profit or loss — current (Notes 4, @ 42) 1,028 - $ 27 -
Accounts payable (Notes 4, 6, 7 and 12) 226,244 9 196,226 8
Other payables (Notes 4, 6 and 12) 265,417 10 298,160 11
Current tax liabilities (Notes 4 and 6) 35,276 1 26,401 1
Lease liabilities — current (Notes 4, 6 and 12) 4,626 - 5,400 -
Other current liabilities (Notes 4, 6, 8 and 12) 15,509 1 27,141 1
Total current liabilities 548,100 21 553,355 21
NONCURRENT LIABILITIES
Long-term loans (Notes 4, 6, 8 and 12) 21,329 1 88,547 3
Deferred income tax liabilities (Notes 4 and 6) 175 - 182 -
Lease liabilities — noncurrent (Notes 4, 6 anjl 12 1,239 - 5,628 -
Net defined benefit liabilities — noncurrent (Bet4 and 6) 16,432 1 17,181 1
Other noncurrent liabilities (Notes 4, 6 and 12) 3,756 - 13,110 1
Total noncurrent liabilities 42,931 2 124,648 5
TOTAL LIABILITIES 591,031 23 678,003 26
EQUITY ATTRIBUTABLE TO OWNERS OF PARENT (Notes 4 and 6)
Share capital
Ordinary shares 632,339 25 632,339 24
Capital surplus 234,657 9 234,657 9
Retained earnings
Legal reserve 315,221 12 289,122 11
Special reserve 43,093 2 68,062 3
Unappropriated retained earnings 665,131 26 625,188 24
1,023,445 40 982,372 38
Other equity
Exchange differences on translation of foreigraficial statements (51,201) (2) (43,093) 1)
(51,201) (2) (43,093) (1)
Total equity attributable to owners of the parent 1,839,240 72 1,806,275 70
Non-controlling interests 125,813 5 109,430 4
TOTAL EQUITY 1,965,053 77 1,915,705 74
TOTAL LIABILITIES AND EQUITY 2,556,084 100 $ 2,593,708 100

( The accompanying notes are an integral part of¢heolidated financial statements



Farcent Enterprise Co., Ltd. and Subsidiaries
Consolidated Statements of Comprehensive Income
For the years ended December 31, 2023 and 2022
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

Operating revenue (Notes 4, 6, 7 and 14)
Operating costs (Notes 4, 6 and 7)
Gross profit from operations
Unrealized gross profit from sale
Realized profit from sale
Gross profit from operations, net
Operating expenses (Notes 4, 6, 7 and 14)
Marketing expenses
General and administrative expenses
Research and development expenses
Total operating expenses
NET OPERATING INCOME
Non-operating income and expenses
Share of profit of associates and joint ventures accounted
for using equity method (Notes 4 and 6)
Interest income (Note 14)
Other income (Note 7)
Finance costs (Notes 4, 6 and 14)
Other losses
Losses on disposal of Property, plant and equipment (Note 4)
Foreign exchange loss, net (Notes 4 and 12)
Net loss on financial asset at fair value through profit or loss (Note 4)
Total non-operating income and expenses
INCOME BEFORE INCOME TAX
INCOME TAX EXPENSE (Notes 4 and 6)
NET INCOME
OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently to profit or loss:
Remeasurement of defined benefit obligation (Notes 4 and 6)

Items that may be reclassified subsequently to profit or loss:
Exchange differences arising from trandlation of foreign
operations (Notes 4 and 6)

Other comprehensive income for the year, net of income tax
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

NET INCOME ATTRIBUTABLE TO:
Owners of the parent
Non-controlling interests

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE (NT$)(Note 6)
Basic earnings per share

( The accompanying notes are an integral part of the consolidated financial statements)

~ 10 ~

2023 2022
Amount % Amount %
2,616,248 100 $ 2,784,615 100
(1,376,194) (53) (1,514,705) (54)
1,240,054 47 1,269,910 46
(4,396) - (13,840) R
10,343 - 11,718 -
1,246,001 47 1,267,788 46
(767,845) (29) (772,263) (28)
(139,420) (5) (126,167) (5)
(37,422) (1) (45,830) (1)
(944,687) (35) (944,260) (34)
301,314 12 323,528 12
9,791 - 8,281 -
9,926 - 4,347 -
11,410 1 11,627 -
(1,300) - (2,066) -
a7) - (141) -
(36) - (702) -
(1,725) - (1,306) -
(1,001) - (20) -
27,048 1 20,020 -
328,362 13 343,548 12
(68,676) (3) (65,982) (2)
259,686 10 277,566 10
(212) - 7,581 -
(8,314) - 25,414 1
(8,525) - 32,995 1
251,161 10 $ 310,561 11
230,986 $ 253,404
28,700 24,162
259,686 $ 277,566
222,667 $ 285,953
28,494 24,608
251,161 $ 310,561
Amount Amount
3.65 $ 4.01



Balance, January 1, 2022
Appropriations of earnings :
Legal reserve
Specid reserve
Cash dividends of ordinary share
Net profit for 2022
Other comprehensive income (loss),net of tax, for 2022
Total comprehensive income (loss) for 2022
Cash dividends on ordinary shares of subsidiaries
Balance, December 31, 2022

Balance, January 1, 2023
Appropriations of earnings :
Legal reserve
Cash dividends of ordinary share
Reversal special reserve
Net profit for 2023
Other comprehensive income (loss),net of tax, for 2023
Total comprehensive income (loss) for 2023
Cash dividends on ordinary shares of subsidiaries
Balance, December 31, 2023

Farcent Enterprise Co., Ltd. and Subsidiaries
Consolidated Statements of Changes in Equity
For the years ended December 31, 2023 and 2022

(In Thousands of New Taiwan Dollars)

Equity Attributable to Owners of the Parent

Capital Stock Capital surplus Retained earnings Other equity
differenceson
trangdlation of
Unappropriated foreign financial Non-controlling
Common Stock Capital surplus Legal reserve Special reserve  retained earnings statements Total interests Total Equity
$ 632,339 $ 234,657 $ 262971 $ 38283 $ 609,835 $ (68,061) $ 1,710,024 $ 96,018 $ 1,806,042
- - 26,151 - (26,151) - - - -
- - - 29,779 (29,779) - - - -
- - - - (189,702) - (189,702) - (189,702)
- - - - 253,404 - 253,404 24,162 277,566
- - - - 7,581 24,968 32,549 446 32,995
- - - - 260,985 24,968 285,953 24,608 310,561
- - - - - - - (11,196) (11,196)
$ 632,339 $ 234,657 $ 289,122 $ 68,062 $ 625,188 $ (43,093) $ 1,806,275 $ 109,430 $ 1,915,705
$ 632,339 $ 234,657 $ 289,122 $ 68,062 $ 625,188 $ (43,093) $ 1,806,275 $ 109,430 $ 1,915,705
- - 26,099 - (26,099) - - - -
- - - - (189,702) - (189,702) - (189,702)
- - - (24,969) 24,969 - - - -
- - - - 230,986 - 230,986 28,700 259,686
- - - - (211) (8,108) (8,319) (206) (8,525)
- - - - 230,775 (8,108) 222,667 28,494 251,161
- - - - - - - (12,111) (12,111
$ 632,339 $ 234,657 $ 315221 $ 43,093 $ 665,131 $ (51,201) $ 1,839,240 $ 125813 $ 1,965,053

( The accompanying notes are an integral part of the consolidated financial statements)



Farcent Enterprise Co., Ltd. and Subsidiaries
Consolidated Statements of Cash Flows
For the years ended December 31, 2023 and 2022
(In Thousands of New Taiwan Dollars)

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Profit from continuing operations before tax 328,362 343,548
Adjustments :
Depreciation expense 36,321 37,361
Amortization expense 17,414 19,162
Expected credit loss 4,468 57
Net loss on financial assets and liabilities at fair value
through profit of loss 1,001 20
Finance costs 1,300 2,066
Interest income (9,926) (4,347)
Share of profit of associates and joint ventures accounted for
using equity method (9,791) (8,281)
Loss on disposal of Property, plant and equipment 36 702
Unrealized gross profit from sale 4,396 -
Realized profit from sale (10,343) -
Changes in operating assets
Increase in notes receivable (2,292) (1,597)
Decrease in accounts receivable 12,628 77,627
Decrease (increase) in other receivable 963 (876)
Decrease in inventories 125,972 13,914
Decrease in prepayments 9,222 21,424
Decrease (increase) in other current assets (2,229) 10,312
Changes in operating liabilities
Increase (decrease) in accounts payable 30,018 (28,515)
Decrease in other payable (32,775) (56,563)
Decrease in other current liabilities (1,683) (9,682)
Decrease in net defined benefit liabilities (960) (8,181)
Increase in deferred credits - 1,322
Cash generated from operations 502,102 409,473
Interest received 9,926 4,347
Dividend received - 3,338
Interest paid (1,268) (2,066)
Income taxes paid (59,744) (65,085)
Net cash flows from operating activities 451,016 350,007
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of financial assets at amortized cost (43,534) (6,106)
Proceeds from disposal of financial assets at amortized cost 1,500 4,990
Acquisition of financial assets at fair value through profit or loss (488,642) (88,554)
Proceeds from disposal of financial assets at fair value through profit or loss 488,642 88,554
Acquisition of property, plant and equipment (12,796) (9,608)
Proceeds from disposal of property, plant and equipment 133 344
Increase in refundable deposits (734) -
Decrease in refundable deposits - 168
Acquisition of intangible assets (1,228) (1,632)
Increase in prepayments for equipment (2,625) (2,305)
Net cash used in investing activities (59,284) (14,149)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term bank loans (77,167) (69,257)
Guarantee deposits refunded (511) (169)
Repayment of the principal portion of lease liabilities (5,429) (5,281)
Increase in other noncurrent liabilities 1,500 -
Cash dividends paid (201,813) (200,898)
Net cash used in financing activities (283,420) (275,605)
EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALENTS (4,855) 12,450
NET INCREASE IN CASH AND CASH EQUIVALENTS 103,457 72,703
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 764,465 691,762
CASH AND CASH EQUIVALENTS, END OF YEAR 867,922 764,465

( The accompanying notes are an integral part of the consolidated financial statements)
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Farcent Enterprise Co., Ltd. and Subsidiaries

Notes to Consolidated Financial Statements
For the Years Ended December 31, 2023 and 2022
(Amounts In Thousands of New Taiwan Dollars, UsI8pecified Otherwise)

General Information

Farcent Enterprise Co., Ltd. (the “Company”) wasnided on May 24, 1983. The Company
primarily engages in manufacture and sales ofiatlsof aromatic deodorants, dehumidifiers,
dishwashing liquid, washing powder and other clegriagents and various mops, as well as
the agency sales of shoe agents and kitchen gembé company's stock has been listed and
traded on the Taiwan Stock Exchange since Septebmh@001.

The composition of the Company's consolidated fir@rstatements on December 31, 2023
includes the Company and subsidiaries hereinaftiéatively referred to as the Group.

The functional currency adopted by the Companyeas/Naiwan Dollars. Considering that the
Company is a listed company based in Taiwan, irerotd improve the comparability and
consistency of financial statements, the consdaidinancial statements are denominated in
New Taiwan Dollars.

The Authorization of Financial Statements

The accompanying consolidated financial statemewst® approved and authorized for issue
by the Board of Directors on February 26, 2024.

Application of New Standards, Amendments, and Intgpretations

3.1 Initial application of the amendments to the Intermational Financial Reporting
Standards (IFRS), International Accounting Standard (IAS), IFRIC Interpretations
(IFRIC), and SIC Interpretations (SIC) (collectively, “IFRSs”) endorsed and issued
into effect by the Financial Supervisory CommissiorfFSC)

New standards, interpretations and amendments sgdidny the FSC and effective from
2023 are as follows:
Effective Date
Announced by IASB

New IFRSs (Note A)
Amendments to IAS 1 “Disclosures of Accounting Bi@ls" January 1, 202(Note A)
Amendments to IAS 8 “Definition of Accounting January 1, 202@ote B)

Estimates

Amendments to IAS 12"Deferred Tax Related to Asaets January 1, 202@\ote C)
Liabilities Arising from a Single Transactic

Amendments to IAS 12 “International Tax Reform— (Note D)

Pillar Two Model Rule’s

Note A : An entity shall apply these amendmentsdonual reporting periods beginning
on or after January 1, 2023.

Note B : These amendments apply to changes in atinguestimates and changes in
accounting policies that occur during annual répgrperiods beginning on or
after January 1, 2023.

Note C: An entity shall apply the amendments &mdactions that occur on or after the
beginning of the earliest comparative period presgent also, at the beginning
of the earliest comparative period presented, m@izeg deferred taxes for all
temporary differences related to leases and decsswning obligations and
recognizes the cumulative effect of initially apply the amendments as an

~ 13 ~



adjustment to the opening balance of retained egsnf{or other component of
equity, as appropriate) at that date.

Note D : As a temporary exception under IAS 12 eatity shall not recognize deferred
income tax assets and liabilities associated wiltarP income tax, nor shall it
disclose the related information. However, the tgnshall disclose in its
financial report that it has already applied thiseption. An entity shall apply
this part of the amendment retrospectively in atance with IAS 8 since the
date that the amendments were issued (i.e. Mag(@28). An entity shall apply
the remaining disclosure requirements for the ahmyrting periods beginning
on or after January 1, 2023 and needs not to disckoich information in its
interim reports with a reporting date ending befmren December 31, 2023.

(1) Amendments to IAS 1 “Disclosures of Accounting Biels”

The amendments clarify that an entity shall diselits material significant accounting
policy information if the transaction, other eventcondition to which the accounting
policy information relates is material in size @ture, or a combination of both, and
the accounting policy information that relates tmaterial transaction, other event or
condition is also material to the financial statetse On the other hand, if the
transaction, other event or condition to which #erounting policy information
relates is immaterial in size or nature, an emtégds not to disclosure the accounting
policy information that relates to the immateriansaction, other event or condition.
Additionally, Immaterial accounting policy informah that relates to material
transactions, other events or conditions need potlibclosed, either. However, an
entity’s conclusion that accounting policy infornoat is immaterial does not affect
the related disclosure requirements set out inrdBfRS Standards.

(2) Amendments to IAS 8 “Definition of Accounting Estites”

The amendments define accounting estimates as argnatnounts in financial
statements that are subject to measurement umdgremd clarify that a change in
measurement techniques or inputs used to develagarunting estimate is a change
in accounting estimates unless the change is dae &oror from prior periods.

(3) Amendments to IAS 12 “Deferred Tax Related to Asseid Liabilities Arising from a
Single Transaction”

The amendments narrow the exemption extent in papag 15 and 24 of IAS 12 for
an entity from recognizing a deferred tax assdiability in particular circumstances.
In particular, the exemption does not apply toamgaction that gives rise to equal
taxable and deductible difference at the time o thansaction. At the initial
application of the amendments, an entity shallthet beginning of the earliest
comparative period presented, recognise defervazb thor all deductible and taxable
temporary differences associated with (i) lease @ijcdlecommissioning liabilities
and recognise the cumulative effect of initiallypping the amendments as an
adjustment to the opening balance of retained egsnior other component of equity,
as appropriate) at that date. An entity shall apply the amendments transactions
that occur on or after the beginning of the earlesmparative period presented.
When initially applying the amendments, the infotioa for comparable periods shall
be restated.

(4) Amendments to IAS 12 “International Tax Reform— Pillar Two Model Rule’s

The amendments stipulate that, as a temporary gene IAS 12, Group shall
neither recognize nor disclose information abouteited income tax assets and
liabilities for Pillar Two income tax relating tanternational tax reform; however,
Group shall disclose in its financial reports tlitahas applied this exception. In
addition, Group shall separately disclose its auriacome tax expenses (benefits)
relating to Pillar Two income tax. If the Pillar ®wbill has been enacted or has been
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substantively enacted but has not yet taken efteiup should disclose qualitative
and quantitative information on its exposure ttelPiTwo income tax that is known or
can be reasonably estimated. Based on the Grosgessment, the New IFRSs above
have no significant effect on the Group’s finangasition and financial performance.

Based on the Group’s assessment, the New IFRS® dlawe no significant effect on the
Group'’s financial position and financial performanc

3.2 The IFRSs issued by International Accounting Standals Board (IASB) and endorsed
by FSC with effective date starting 2024

New standards, interpretations and amendments ssidry the FSC and effective from
2024 are as follows:

Effective Date

New IFRSs Announced by IASB

Amendments to IFRS 16 “Lease Liability in a Sald an January 1, 202@Note A)
Leaseback

Amendments to IAS 1 “Classification of Liabilities January 1, 2024
Current or Non-current”

Amendments to IAS 1 “Non-current Liabilities with January 1, 2024
Covenants”

Amendments to IAS 7 and IFRS 7 “Supplier finance January 1, 202¢@Note B)
arrangements "

Note A : The seller-lessee shall apply the amendsnetrospectively in accordance with
IAS 8 for the sale and leaseback transactions rafidethe initial application of
IFRS 16.

Note B : The amendment provides certain transitioglgefs. When initially applying the
amendment, entities are not required to disclosepemative information and
interim period information, as well as opening imhation required by
paragraph 44H(b)(ii)-(iii).

(1) Amendments to IFRS 16 "Lease liability in a sald easeback"

The amendment clarifies that for a sale and lea$efpansaction, if the transfer of the
asset is treated as a sale in accordance with IFR$he liabilities incurred by the
seller-lessee due to the leaseback should be dreateccordance with the IFRS 16.
Moreover, if any variable lease payments that dodepend on an index or rate are
involved, the seller-lessee should still determarel recognize the lease liability
arising from such variable payments in a mannetr diogas not recognize gains and
losses related to the retained right of use. Tliferdince between the subsequent
actual lease payment amount and the reduced cgrayitount of the lease liability is
recognized in profit or loss.

(2) Amendments to IAS 1 “Classification of Liabilities Current or Non-current "

The amendments clarify that when an entity deteesiimvhether a liability is
classified as non-current, the entity should asedesher it has the right to defer the
settlement for at least twelve months after themapy period. If the entity has that
right on the end of reporting period, that lialilinust be classified as non-current
regardless whether the entity expects whether @ocese the right or not. If the entity
must follow certain conditions to have the rightdefer the settlement of a liability,
the entity must have followed those conditionshaténd of reporting period in order
to have that right, even if the lender tests théyes compliance on a later date.

The aforementioned settlement means transferriel, acdher economic resources or
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the entity’s equity instruments to the counterypdd extinguish the liability. If the

terms of the liability give the counter-party artiop to extinguish the liability by the
entity’'s equity instruments, and this option is agaized separately in equity in
accordance with IAS 32 “Financial Instruments: Brgation”, then the classification
of the liability will not be affected.

(3) Amendment to IAS 1 “Non-current Liabilities with @Genants "

This amendment further clarifies that only contattterms that are required to be
complied with before the end of the reporting penall affect the classification of
the liability at that date. The contractual terrhattrequired to be complied with
within 12 months after the reporting period do affiect the classification of liabilities
at the reporting date. However, for liabilities sddied as non-current and must be
repaid within 12 months after the reporting perthee to potential non-compliance,
the relevant facts and circumstances should béodest.

(4) Amendments to IAS 7 and IFRS 7 “Supplier financamgements "

Supplier financing arrangements involve one or mfanancing providers making
payments to suppliers on behalf of an entity, amel e¢ntity agrees to repay the
financing providers on the payment date agreed thighsuppliers or a later date. The
amendments to IAS 7 require an entity to disclas®rination on its supplier
financing arrangements to enable users of finastéaements to assess the impact of
these arrangements on the entity's liabilitiesh ¢ksvs and exposure to liquidity. The
amendments to IFRS 7 include into its applicatiaidgnce that when disclosing how
an entity manages the liquidity risk of its finaacliabilities, it may also consider
whether it has obtained or can obtain financingdlifees through supplier financing
arrangements, and whether these arrangements raag cancentration of liquidity
risk.

Based on the Group’s assessment, the applicatitimeoNew IFRSs above will not have
any significant impact on the Group’s financial itios and financial performance.

3.3 The IFRSs issued by IASB but not yet endorsed andsued into effect by FSC

Effective Date
New IFRSs Announced by IASB
Amendments to IFRS 10 and IAS 28 “Sale or Contrdrut To be determined by IASB
of Assets between An Investor and Its Associat#oort

Venture’
IFRS 17 “Insurance Contrac January 1202:
Amendments to IRFS January 1, 20z

Amendments to IRFS 17 “Initial Application of IFRS January 1, 2023
and IFRS 9-Comparative Informatic”
Amendments to IAS 21 "Lack of Exchangeabil January 1, 20z

As of the date the accompanying consolidated filsstatements are authorized for issue,
the Group is still evaluating the impact on itsaficial position and financial performance
as a result of the initial adoption of the aforetimred standards or interpretations. The
related impact will be disclosed when the Group gletes the evaluation.

4. Summary of Significant Accounting Policies

The principal accounting policies applied in thepgaration of these consolidated financial
statements are set out below. These policies hege bonsistently applied to all the periods
presented unless otherwise stated.

4.1 Statement of Compliance

The accompanying consolidated financial statembatse been prepared in conformity
with the Regulations Governing the Preparationinffcial Reports by Securities Issuers
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and the IFRSs endorsed and issued into effectebiF EC.
4.2 Basis of Preparation

Except for the financial instruments measured at ¥alue and net defined benefit

liabilities recognized based on the net amounthef present value of defined benefit
obligation less fair value of plan assets, the obtated financial statements have been
prepared under the historical cost convention.

Fair value measurements are grouped into Levels3lidased on the degree to which the
fair value is observable:

(1) Level 1 inputs are quoted prices (unadjusted) tivacenarkets for identical assets or
liabilities;
(2) Level 2 inputs are inputs other than quoted priceided within Level 1 that are

observable for the asset or liability, either dike¢i.e. as prices) or indirectly (i.e.
derived from prices); and

(3) Level 3 inputs are unobservable inputs for thetamskability.

The preparation of financial statements in confoymith the IFRSs requires the use of

certain critical accounting estimates. It also rsggumanagement to exercise its judgment
in the process of applying the Group’s accountinficigs. The areas involving a higher

degree of judgment or complexity, or areas whesaragtions and estimates are significant
to the consolidated financial statements are disdan Note 5.

4.3 Classification of Current and Noncurrent Asset&nd Liabilities
Current assets include:
(1) Assets held mainly for trading purposes;
(2) Assets expected to be realized within 12 monttes &éfe balance sheet date; or

(3) Cash and cash equivalents, excluding restricted and cash equivalents and those
that are to be exchanged or used to settle liggsilinore than twelve months after the
balance sheet date.

Current liabilities include
(1) Liabilities arising mainly from trading activities;

(2) Liabilities that are to be settled within twelve mtios from the balance sheet date,
even if an agreement to refinance, or to rescheplayenents on a long-term basis is
completed after the reporting period and beforecthresolidated financial statements
are authorized for issue; and

(3) Liabilities for which the repayment date cannotex¢éended unconditionally to more
than twelve months after the balance sheet date.

Assets and liabilities that are not classified agent are noncurrent assets and liabilities,
respectively.

4.4 Basis of Consolidation

All subsidiaries are included in the Group's comstéd financial statements. Subsidiaries
are all entities (including structured entitieshtrolled by the Group. Consolidation of
subsidiaries begins from the date the Group obtzdmsrol of the subsidiaries and ceases
when the Group loses control of the subsidiariexofinting policies of subsidiaries have
been adjusted where necessary to ensure consistétitythe policies adopted by the
Group. Inter-company transactions, balances angalined gains or losses on transactions
between companies within the Group are elimina®edfit or loss and each component of
other comprehensive income are attributed to thaeosv of the parent and to the
non-controlling interests. Total comprehensive imeois attributed to the owners of the
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parent and to the non-controlling interests everhi§ results in the non-controlling
interests having a deficit balance.

Changes in a parent's ownership interest in a dialpgithat do not result in the parent
losing control of the subsidiary (transactions wittn-controlling interests) are accounted
for as equity transactions. Any difference betwdnamount by which the non-controlling

interests are adjusted and the fair value of tmsideration paid or received is recognized
directly in equity.

For details of subsidiaries, shareholding ratiod lamsiness items, please refer to Note 6.8,
and Table 2 and 3.

4.5 Business combinations

Acquisitions of businesses are accounted for usithg@ acquisition method.
Acquisition-related costs are generally recognimeuatofit or loss as they are incurred.

The consideration transferred for an acquisitiomé&asured as the fair value of the assets
transferred, liabilities incurred or assumed angitggnstruments issued at the acquisition
date, plus the fair value of any assets and liasli resulting from a contingent
consideration arrangement.

When a business combination is achieved in stagesGroup’s previously held equity
interest in an acquiree is remeasured to fair vatuée acquisition date, and the resulting
gain or loss is recognized in profit or loss.

The Group measures non-controlling interests basedhe share of non-controlling
interests in identifiable net assets of the aceuire

4.6 Foreign Currencies

In preparing the financial statements, transactionsurrencies other than the entity’s
functional currency (foreign currencies) are reépeah at the rates of exchange prevailing
at the dates of the transactions. At the end oh @aporting period, monetary items
denominated in foreign currencies are retranslatdde rates prevailing at that date. Such
exchange differences are recognized in profit @slo the year in which they arise.
Non-monetary items that are measured in termssbbttical cost in foreign currencies are
not retranslated.

Non-monetary items measured at fair value thatdarmminated in foreign currencies are
retranslated at the rates prevailing at the datenwtine fair value was determined.
Exchange differences arising on the retranslationom-monetary items are included in
profit or loss for the year except for exchangdedénces arising on the retranslation of
non-monetary items in respect of which gains aisdde are recognized directly in other
comprehensive income, in which case, the exchariferehces are also recognized
directly in other comprehensive income.

For the purposes of presenting the consolidatednéiial statements, the assets and
liabilities of the Group’s foreign operations arartslated into NT$ using exchange rates
prevailing at the end of each reporting periodoine and expense items are translated at
the average exchange rates for the period. Exchdifgrences arising, if any, are
recognized in other comprehensive income and aclatealin equity.

4.7 Cash equivalents

Cash and cash equivalents comprise cash on haméydedeposits and short-term, highly
liquid investments that are readily convertiblektmwn amounts of cash and which are
subject to an insignificant risk of changes in ea(including the original maturity of the
time deposits within three months.)
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4.8 Financial instruments

Financial assets and liabilities shall be recoghizéen the Group becomes a party to the
contractual provisions of the instruments.

Financial assets and liabilities are initially rgned at fair values. Transaction costs that
are directly attributable to the acquisition ouis®f financial assets and financial liabilities

(other than financial assets and financial liabt#itat fair value through profit or loss) are

added to or deducted from the fair value of tharmal assets or financial liabilities, as

appropriate, on initial recognition. Transactiorstsodirectly attributable to the acquisition

of financial assets or financial liabilities atrfailue through profit or loss are recognized
immediately in profit or loss.

(1) Financial Assets

All regular way purchases or sales of financiaktsare recognized and derecognized
using trade date accounting.

(a) Measurement categories

Financial assets are classified into the followicategories: Financial assets
measured at FVTPL, financial assets measured atiaptbcost.

(i) Financial assets at fair value through profit @slo

Financial assets are classified as at FVTPL whah sufinancial asset is
mandatorily classified or designated as at FVTRhafcial assets mandatorily
classified as at FVTPL include equity investmehtst are not designated as at
FVTOCI and debt investments that do not meet theria for being classified
as at amortized cost criteria or at FVTOCI.

Financial assets at FVTPL are initially and subsedy measured at fair
value, with dividends, interest earned, and gainslogsses arising from
remeasurement recognized in other gains or loEs@svalue is determined in
the manner described in Note 12.2

(i) Financial assets at amortized cost

Financial assets that meet both of the followingdiions are measured at
amortized cost:

« The financial asset is held within a business medabse objective is to
hold financial assets in order to collect contrabtash flows; and

« The contractual terms of the financial asset gise on specified dates to
cash flows that are solely payments of principal imerest on the principal
amount outstanding.

Subsequent to initial recognition, financial assats amortized cost are
measured at amortized cost, which equals the goassying amount
determined using the effective interest method lasg impairment loss.
Exchange differences are recognized in profit ss.lo

Interest income is calculated by applying the difecinterest rate to the gross

carrying amount of such a financial asset, exaapt f

« Purchased or originated credit-impaired financgdeds, for which interest
income is calculated by applying the credit-adjdst#ective interest rate to
the amortized cost of such financial assets; and

« Financial assets that are not credit-impaired aich@ase or origination but
have subsequently become credit-impaired, for whitarest income is
calculated by applying the effective interest rtethe amortized cost of
such financial assets in subsequent reporting g&rio
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(b) Impairment of financial assets

(©)

The Group recognizes loss allowances for expectmtitdosses on financial assets
at amortized cost (including accounts receivable).

The Group recognizes loss allowances at an amayrl ¢o lifetime expected
credit losses for accounts receivable, contra@tssand lease receivables. For all
other financial instruments, the Group recogniiiegime ECLs for which there
has been a significant increase in credit risk esiimitial recognition. If, on the
other hand, the credit risk on a financial instrabgas not increased significantly
since initial recognition, the Group measures ts lallowance for that financial
instrument at an amount equal to 12-month ECLs.

Expected credit losses reflect the weighted aver@geredit losses with the
respective risks of default occurring as the weightifetime ECLs represent the
expected credit losses that will result from alkgible default events over the
expected life of a financial instrument. In contyd-month ECLs represent the
portion of lifetime ECLs that is expected to resfitm default events on a
financial instrument that are possible within 12ntig after the reporting date.

The Group recognizes impairment losses in profitlass for all financial
instruments with a corresponding adjustment tor tbairying amount through a
loss allowance account.

Derecognition of financial assets

The Group derecognizes a financial asset only whercontractual rights to the
cash flows from the asset expire, or when it tramssfthe financial asset and
substantially all the risks and rewards of ownegrstiithe asset to another entity.

On derecognition of a financial asset at amortzest in its entirety, the difference
between the carrying amount and the considerategeived or receivable
including any cumulate gain or loss that had beeogognized in other
comprehensive income, is recognized in profit @sloOn derecognition of an
investment in an equity instrument at FVTOCI inatgtirety, the cumulative gain
or loss that had been recognized in other compsierincome transferred
directly to retained earnings, without reclassifyto profit or loss.

(2) Financial liabilities

(@)

(b)

Subsequent measurement

Except for the following situations, all financidibilities are measured at
amortized cost using the effective interest method:

Financial liabilities at fair value through profit loss

Financial liabilities are classified as at FVTPLemhthe financial liability is either
held for trading or is designated as at fair valweugh profit or loss.

Financial liabilities at FVTPL are stated at famlwe, with any gains or losses
arising on remeasurement recognized in profit es igxcluding any dividends or
interest paid on the financial liability). Fair uval is determined in the manner
described in Note 12.2.

Derecognition of financial liabilities

The difference between the carrying amount of ianicial liability derecognized
and the consideration paid (including any non-cesgets transferred or liabilities
assumed) and payable is recognized in profit &r. los

(3) Equity instruments

Debt and equity instruments issued by the Groupchassified as either financial
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liabilities or as equity in accordance with the stabce of the contractual arrangements
and the definitions of a financial liability and aquity instrument.

Equity instruments issued by the Group are receghi the proceeds received, net of
direct issue costs.

If the Group reacquires its own equity instrumetitese instruments shall be deducted
from equity. No gain or loss shall be recognizegrofit or loss on the purchase, sale,
issue or cancellation of the Group's own equityriments.

(4) Derivative Financial Instruments

The derivatives signed by the Group are forwardifpr exchange contracts to manage
the Group's exchange rate risk.

Derivative financial instruments are initially repozed at fair value at the date the
derivative contracts are entered into and are sulesely remeasured to their fair value
at the end of each reporting period. The resuliigig or loss is recognized in profit or
loss immediately unless the derivative financiatinment is designated and effective
as a hedging instrument, in which event the tinohthe recognition in profit or loss
depends on the nature of the hedge relationshipivdd®es are categorized as
financial assets when the fair value is positivel ame categorized as financial
liabilities when the fair value is negative.

4.9 Inventories

Inventories consist of raw materials, supplies, kwor process, finished goods and
merchandise. Cost of inventories is determined gushre weighted average method.
Inventories are measured at the lower of cost atdealizable value. The item-by-item
approach is used in applying the lower of costagtdrealizable value. Net realizable value
is the estimated selling price in the ordinary seuof business, less the estimated cost of
completion and applicable variable selling expen#gspropriate allowances have been
made for sluggish and non-performing inventoriesl sluggish and depreciation losses are
recognized as operating costs for the current gerio

4.10 Investments Accounted for using the Equity Méiod
The Group accounts for its investments in asscigdeng the equity method.

An associate is an entity over which the Groupdigsificant influence and that is neither
a subsidiary nor a joint venture. Significant iefice is the power to participate in the
financial and operating policy decisions of theestee but is not control or joint control
over those policies.

The Group accounts for its investments in assceiasing the equity method. Under the
equity method, an investment in an associate t&ligi recognized in the statement of
financial position at cost and adjusted theredéigecognize the Group’s share of profit or
loss and other comprehensive income of the assoasatvell as the distribution received.
The Group also recognizes its share in the changbs equities of associates.

In the case that an associate issues new sharekea@uoup does not subscribe or acquire
new shares proportionately, which results in a ghdn the Group’s ownership percentage
of the associate but maintains significant inflleeon the associate, then ‘capital surplus’
and ‘investments accounted for using the equityhowtshall be adjusted for the increase
or decrease of its share of equity interest. Ifaheve condition causes a decrease in the
Group’s ownership percentage of the associatedditian to the above adjustment, the
amounts previously recognized in other comprehenisigome in relation to the associate
are reclassified to profit or loss proportionatety the same basis as would be required if
the relevant assets or liabilities were disposed of

When necessary, the entire carrying amount of tivestment (including goodwill) is
tested for impairment as a single asset by compatinrecoverable amount (higher of
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value in use and fair value less costs to selh vtét carrying amount. Any impairment loss
recognized forms part of the carrying amount of iteestment. Any reversal of that

impairment loss is recognized to the extent thatrétoverable amount of the investment
subsequently increases.

Unrealized gains and losses resulting from traisastbetween the Group and its
associates are eliminated to the extent of thedstén the associate.

4.11 Property, Plant and Equipment

Property, plant and equipment are tangible itenid fog the production or provision of
goods or services, leased to others, or for managepurposes and are expected to be
used for more than one period. When the conditfarl@able measurement is recognized,
it shall be measured and recognized at cost, andepy, plant and equipment are
measured at cost less accumulated depreciatioacunulated impairment.

Properties in the course of construction for prdiduc supply or administrative purposes
are carried at cost, less any recognized impairdosst Such properties are classified to
the appropriate categories of property, plant apdpenent when completed and ready for
intended use. Depreciation of these assets commmaviven the assets are ready for their
intended use.

Depreciation is recognized so as to write off thst©f the assets less their residual values
over their useful lives, and it is computed usimg straight-line method over the estimated

useful lives. The estimated useful lives, residualues and depreciation method are

reviewed at the end of each reporting period, drange is accounted for as a change in
accounting estimate.

Any gain or loss arising on the disposal or retigamof an item of property, plant and
equipment is determined as the difference betwhenstiles proceeds and the carrying
amount of the asset and is recognized in prolibss.

4,12 Leases

At the inception of a contract, the Group assesdesther the contract is, or contains, a
lease. For a contract that contains a lease compare non-lease components, the
Group allocates the consideration in the contraaach component on the basis of the
relative stand-alone price and accounts for eaofponent separately.

The Group as lessee

Except for payments for low-value asset leasesshnd-term leases which are recognized
as expenses on a straight-line basis, the Groummnées right-of-use assets and lease
liabilities for all leases at the commencement détbe lease.

Right-of-use assets

Right-of-use assets are initially measured at saisich comprises the initial measurement
of lease liabilities adjusted for lease paymentderat or before the commencement date,
less any lease incentives received, and plus atigf idirect costs incurred and an estimate
of costs needed to restore the underlying assdtht-Bf-use assets are subsequently
measured at cost less accumulated depreciatioraecuimulated impairment losses and
adjusted for any remeasurement of the lease liakili

Right-of-use assets are depreciated using th@ststine method from the commencement
dates to the earlier of the end of the useful livkethe right-of-use assets or the end of the
lease terms. However, if the ownership of the ugoher assets is transferred to the Group
by the end of the lease terms or if the costsghftfof-use assets reflect that the Group will
exercise a purchase option, the Group deprecidtesright-of-use assets from the

commencement dates to the end of the useful livéeeainderlying assets.
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Lease liabilities

Lease liabilities are initially measured at thesprg value of the lease payments, which
comprise fixed payments, in-substance fixed paymewariable lease payments that
depend on an index or a rate, residual value gtesnthe exercise price of a purchase
option if the Group is reasonably certain to exarthat option, and payments of penalties
for terminating a lease if the lease term reflectsh termination, less any lease incentives
receivable. The lease payments are discounted tisgnmterest rate implicit in a lease, if
that rate can be readily determined. If that raenot be readily determined, the Group
uses the lessee’s incremental borrowing rate.

When there is a change in a lease term, a chartge essessment of an option to purchase
an underlying asset, a change in the amounts egpéztoe payable under a residual value
guarantee, or a change in future lease paymeniKimgsfrom a change in an index or a
rate used to determine those payments, the Graupasures the lease liabilities with a
corresponding adjustment to the right-of-use askkiwever, if the carrying amount of the
right-of-use assets is reduced to zero, any remgiamount of the remeasurement is
recognized in profit or loss. Lease liabilities gmesented as a separate line item in the
consolidated balance sheets.

4.13 Goodwill

Goodwill is not amortized. Instead, it is periodligatested for impairment annually.
Whenever there is an indication of impairmentgitaiso tested for impairment. For the
purpose of impairment testing, goodwill is allochte each of the cash-generating units, or
groups of cash-generating units, that is expeatetbenefit from the synergies of the
combination. If the recoverable amount of a cagtegaing unit is less than its carrying
amount, the difference is allocated first to redilngecarrying amount of goodwill allocated
to the unit and then to the other assets of the proi rata on the basis of the carrying
amount of each asset in the unit. Any impairmess s recognized immediately and is not
reversed in the subsequent period.

4.14 Intangible assets
(1) Intangible assets acquired separately

Intangible assets with finite useful lives that aequired separately are initially
measured at cost and subsequently measured ds®siccumulated amortization and
accumulated impairment loss. Amortization is re¢oggh on a straight-line basis. The
estimated useful life, residual value, and amatitramethod are reviewed at the end
of each reporting period, with the effect of anpmhes in estimates accounted for on a
prospective basis. Intangible assets with indefiniseful lives that are acquired
separately are measured at cost less accumulgpadrment loss.

(2) Internally-generated intangible assets-researcldandlopment expenditure
Research costs are expensed as incurred.
(3) Acquired by business combination

Intangible assets acquired in a business combimati® recognized at fair value on the
acquisition date and recognized separately fromdgdb Subsequent measurement
methods are the same as for intangible assetsradgiparately.

(4) Derecognition

Any gain or loss arising from the disposal of tlseeis is determined as the difference
between the disposal proceeds and the carrying @noduhe asset and is recognized
in profit or loss.
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4.15 Impairment of Tangible and Intangible Assetsdther than goodwill)

At the end of each reporting period, the Groupeawsi the carrying amounts of its tangible
and intangible assets to determine whether theamysindication that those assets have
suffered an impairment loss. If any such indicatoasts, the recoverable amount of the
asset is estimated in order to determine the extetite impairment loss. When it is not

possible to estimate the recoverable amount ofidiridual asset, the Group estimates the
recoverable amount of the cash-generating unit kiclwthe asset belongs. When a
reasonable and consistent basis of allocation earddntified, corporate assets are also
allocated to individual cash-generating units, thieovise they are allocated to the smallest
group of cash-generating units for which a reaslenahd consistent allocation basis can be
identified.

For intangible assets with indefinite useful liasd not yet available for use, impairment
tests shall be conducted at least annually and Wieza is evidence of impairment.

Recoverable amount is the higher of fair value lEssts to sell and value in use. If the
recoverable amount of an asset or cash-generatiiigsuestimated to be less than its
carrying amount, the carrying amount of the asseash-generating unit is reduced to its
recoverable amount. An impairment loss is recoghizenediately in profit or loss.

When an impairment loss subsequently reversescdltging amount of the asset or a
cash-generating unit is increased to the revisgéth&® of its recoverable amount, but so
that the increased carrying amount does not extteedarrying amount that would have

been determined had no impairment loss been rexedyfior the asset or cash-generating
unit in prior years. A reversal of an impairmergdas recognized immediately in profit or

loss.

4.16 Employee benefits
(1) Short-term employee benefits

Short-term employee benefits are measured at ttiisaounted amount of the benefits
expected to be paid in respect of service rendeyezmployees in a period and should
be recognized as expenses in that period whemipgees render service.

(2) Retirement benefits

Payments to defined contribution retirement beneéihs are recognized as an expense
when employees have rendered service entitling tbetire contributions.

Defined benefit costs (including service cost, ilgrest and remeasurement) under
the defined benefit retirement benefit plans arerdgined using the projected unit
credit method. Service cost (including current mervcost, past service cost and
settlement profit (loss)) and net interest on the defined benefit liability (asset) are
recognized as employee benefits expense in thedoéney occur. Remeasurement,
comprising actuarial gains and losses and therretuiplan assets (excluding interest),
is recognized in other comprehensive income in gheod in which they occur.
Remeasurement recognized in other comprehensieenimés reflected immediately in
retained earnings and will not be reclassifiedrtgipor loss.

Net defined benefit liability (asset) representsalatual deficit (surplus) in the Group’s
defined benefit plan. Any surplus resulting fromstlealculation is limited to the

present value of any refunds from the plans oragalos in future contributions to the
plans.

4.17 Provision

The amount recognized as a provision is the béista@e of the consideration required to
settle the present obligation at the end of thentaqy period, taking into account the risks
and uncertainties surrounding the obligation. Waeovision is measured using the cash
flows estimated to settle the present obligatitsmcarrying amount is the present value of
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those cash flows.

When a part or all of the expenses required togghe liability provision is expected to
be repaid from the other party, when the receivebé#most certain and the amount can be
measured reliably, the receivable shall be receghis an asset.

(1) Onerous contracts

When the Group expects that the inevitable cosilfifing the contractual obligations
exceeds the expected economic benefits obtained the contract, it recognizes the
current obligations arising from onerous contrastéiability reserves.

(2) Warranty

The warranty obligation to ensure that the prodoonforms to the agreed
specifications is based on the management's b@siaés of the expenditure required
to pay off the Group's obligations, and is recogdiat the same time as the date when
the revenue is recognized for the relevant product.

4.18 Revenue Recognition

The Group identifies the contract with the cust@naltiocates the transaction price to the
performance obligations, and recognizes revenuenwberformance obligations are
satisfied.

Sale of goods

The Group recognizes revenue and accounts receiadlthe time when the customer has
the right to set the price and use of the produact laears the primary responsibility for
reselling the product, and bears the risk of olsealace of the product.

The Group does not recognize sale on transactimdving the delivery of materials to
subcontractors since there is no transfer to sukmdors of the rights to these materials.

4.19Borrowing costs

Borrowing costs directly attributable to the acd@igs, construction or production of
gualifying assets are capitalized as part of tret obthose assets until substantially all the
activities necessary to prepare the qualifyingtdssets intended use or sale are complete.

Investment income earned on the temporary investofespecific borrowings prior to the
occurrence of eligible capital expenditures is ateldi from the borrowing costs eligible for
capitalization.

Except for those qualifying capitalization, all ethborrowing costs are recognized as an
expense in profit or loss as incurred.

4.20Taxation
Income tax expense represents the sum of the teently payable and deferred tax.
(1) Current tax

The current income tax charge is calculated onbtm@s of the tax laws enacted or
substantively enacted at the balance sheet datbeircountries where the Group
operate and generate taxable income. Managemeiudisetly evaluates positions
taken in tax returns with respect to situationsagtordance with applicable tax
regulations. It establishes provisions where apjatgbased on the amounts expected
to be paid to the tax authorities.

An additional tax calculated in accordance withome Tax Act of the Republic of
China is levied on the unappropriated retainediegsnand is recorded as income tax
expense in the subsequent year when the stockbolgmarove to distribute retain
earnings.
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Adjustments of prior years’ tax liabilities are addto or deducted from the current
year’s tax provision.

(2) Deferred tax

Deferred tax is recognized on temporary differertmetsveen the carrying amounts of
assets and liabilities in the consolidated findnstiaements and the corresponding tax
bases used in the computation of taxable profit.

Deferred tax liabilities are generally recognized dll taxable temporary differences.
Deferred tax assets are generally recognized Fatealuctible temporary differences,
net operating loss carryforwards and tax creditsdeearch and development expenses
to the extent that it is probable that taxableifgafill be available against which those
deductible temporary differences can be utilized.

Deferred tax liabilities are recognized for taxabdenporary differences associated
with investments in subsidiaries and associates,imarests in joint ventures, except
where the Group is able to control the reversaheftemporary difference and it is
probable that the temporary difference will notenese in the foreseeable future.
Deferred tax assets arising from deductible temyatéferences associated with such
investments are only recognized to the extent ithet probable that there will be

sufficient taxable profits against which to utilizbe benefits of the temporary
differences and they are expected to reverse ifoteseeable future.

The carrying amount of deferred tax assets is wadeat the end of each reporting
period and reduced to the extent that it is no éongobable that sufficient taxable
profits will be available to allow all or part diig¢ asset to be recovered. The deferred
tax assets which originally not recognized is atsgéewed at the end of each reporting
period and increased to the extent that it is folebthat sufficient taxable profits will
be available to allow all or part of the assetdéadcovered.

Deferred tax liabilities and assets are measurdtieatax rates that are expected to
apply in the period in which the liability is settl or the asset realized, based on tax
rates (and tax laws) that have been enacted otasuively enacted by the end of the
reporting period. The measurement of deferreditdilities and assets reflects the tax
consequences that would follow from the manner linciv the Group expects, at the
end of the reporting period, to recover or setike ¢arrying amount of its assets and
liabilities.
(3) Current and deferred tax for the year

Current and deferred tax are recognized in prafitoss, except when they relate to
items that are recognized in other comprehensiv@me or directly in equity, in which
case, the current and deferred tax are also rexedyim other comprehensive income
or directly in equity, respectively. If the currdntome tax or deferred income tax is
generated from the business combination, the indamaenpact will be included in the
accounting treatment of the business combination.

5. Critical Accounting Judgments and Key Sources of Bénation and Uncertainty

In the application of the aforementioned Group'scamting policies, management is required

to make judgments, estimates and assumptions daheutarrying amounts of assets and

liabilities that are not readily apparent from atlsurces. The estimates and associated
assumptions are based on historical experiencetded factors that are considered relevant.

Actual results may differ from these estimates.

The estimates and underlying assumptions are redemn an ongoing basis. Revisions to
accounting estimates are recognized in the pernodhich the estimates are revised if the
revisions affect only that period, or in the periofdthe revision and future periods if the
revisions affect both current and future periods.
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6.

In the preparation of the consolidated financiateshents, the critical accounting judgments
the Group has made and the major sources of eiiimahd assumption uncertainty are
described as follows:

Impairment of goodwill

Determining whether goodwill is impaired requires estimation of the value in use of the
cash-generating units to which goodwill has bettated. The calculation of the value in use
requires management to estimate the future caslsflexpected to arise from the
cash-generating units and a suitable discount imaterder to calculate the present value.
Where the actual future cash flows are less thapea®rd, a material impairment loss may
arise.

Description of Significant Accounts

6.1 Cash and cash equivalents

Item December 31, 2023 December 31, 2022
Cash on hand $ 343 $ 376
Checking deposits 701 450
Demand deposits 511,955 481,556
Time deposits 130,322 102,304
Repurchase agreements 224,601 179,779
$ 867,922 $ 764,465

(1) The Group has no cash and cash equivalents pledgeadllaterals.
(2) The interest rates for repurchase agreements Beadmber 31, 2023 and 2022 were

as follows:
December 31, 2023 December 31, 2022
Repurchase agreements 1.10% 0.65%~0.75%
6.2 Financial instruments at fair value through prdit or loss
December 31, 2023 December 31, 2022
Financial liabilities - current
Financial liabilities held for trading
Foreign exchange forward contract$ 1,028 $ 27

(1) The Group has no financial assets at fair valueudin profit or loss pledged as
collaterals.

(2) In 2023, the Group entered into foreign exchangevdod contracts to manage
exposures to exchange rate fluctuations of foreigmency denominated assets and
liabilities. These foreign exchange forward corisadid not meet the criteria for
hedge accounting. Therefore, the Group did notyapetge accounting treatment for
these foreign exchange forward contracts. At thd efh the reporting period,
outstanding foreign exchange forward contractsumater hedge accounting were as
follows:
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December 31, 20:
Contract amount
(Nominal Principal ii
Company Narr Derivative Name thousand: Contract perio
foreign exchange
forward contracts —

Farcent Enterprise

Co., Ltd. NTD to RME RMB 3,14C  2023.10.06~2024.01.
” ” RMB 2,13  2023.10.06~2024.01.
” ” RMB 3,39C  2023.11.01~2024.02.
” ” RMB 94C  2023.11.06~2024.02.
” ” RMB 54  2023.11.06~2024.02.
” ” RMB 66C  2023.11.22~2024.02.
” ” RMB 45  2023.11.22~2024.02.
” ” RMB 1,77 2023.12.04~2024.02.
” ” RMB 1,480  2023.12.13~2024.03.
” ” RMB 1,45(  2023.12.13~2024.03.
6.3 Financial assets at amortized cost

December 31, 2023 December 31, 2022

Current

Time depositsvith original maturit $ 76,028 $ 33,910

of more than month:

(1) The Group has no financial assets at amortizedptedged as collaterals.

(2) The interest rates for financial assets at amattizest as December 31, 2023 and
2022 were as follows:

December 31, 2023 December 31, 2022
Time deposits with original 0.9%~1.45% 0.5%~1.21%
maturity of more than 3 mont ' ' ' '
6.4 Notes receivable, Net
December 31, 2023 December 31, 2022
Arising from operating activitiedNon
related partie $ 6,682 $ 4,390
Less: Loss allowance - -
Notes receivable, r $ 6,682 $ 4,390

The Group has no notes receivable pledged as @allat
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6.5 Accounts receivable, Net

December 31, 2023 December 31, 2022
Amortized at cost
Gross carrying amoumton relate:
partie: $ 498,916 $ 506,907
Gross carrying amount fromelatec 28 402 33102
partie: ’ ’
Less: loss allowance (8,113 (3,790)
Accounts receivable, net $ 519,205 $ 536,219

Overdue receivable (presented as Other noncurssets)

December 31, 2023 December 31, 2022
Amortized at cost
Gross carrying amount $ 2,132 $ 2,069
Less: loss allowance (2,132 (2,069)
Overdue receivable, net $ - $ -

(1) The Group has no accounts receivable and overdeévable pledged as collaterals.

(2) In principle, the credit period of sales of goodarged to customers ranges from 30 to
90 days. The Group using the simplified approachetmgnize the loss allowance at
an amount equal to lifetime expected credit los3é® expected credit losses are
calculated based on loss rates estimated by refeterpast default experience and the
current financial position of the debtor, adjusted current and forecast economic
conditions of the industry. As the Group’s histaticredit loss experience does not
show significantly different loss patterns for diént customer segments, the
provision matrix for loss allowance based on paske dtatus is not further
distinguished according to the Group’s differenstomer base, and only determined
expected credit loss rate based on the days past du

(3) The loss allowances of notes receivable, accowusivable and overdue receivable
are measured using a provision matrix as follow:
Expected  Gross carrying Loss allowance

December 31, 20. credit loss rai amoun (Lifetime ECL)  Amortized cos
Not past due 0%~05% $ 488,224 $ (1,856) $ 486,368
1 - 30 days 5% 31,337 (1,263) 30,074
31 - 60 days 10% 3,710 (78) 3,632
Over 60 days 50% 10,729 (4,916) 5,813
Overdue receivable 100% 2,132 (2,132) -
$ 536,132 $ (10,245) $ 525,887
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Expected  Gross carrying Loss allowance

December 31, 20:. credit loss ral amoun (Lifetime ECL) Amortized cos

Not past due 0%~0.5% $ 506,675 $ (1,628) $ 505,047
1 - 30 days 5% 23,298 (775) 22,523
31— 60 days 10% 3,462 (130) 3,332
Over 60 days 50% 10,964 (1,257) 9,707
Overdue receivable 100% 2,069 (2,069) -

$ 546,468 $

(5,859) $ 540,609

(4) The movements of the loss allowances of notes vabks, accounts receivable and

overdue receivable were as follows:

2023 2022
Balance at January 1 $ 5859 $ 5,802
Add: Recognition of impairment 4.468 57
losse
Less: Effect of foreign currency
. (82) -
exchange differen:
Balance at December 31 $ 10,245 $ 5,859

6.6 Inventories
December 31, 2023

December 31, 2022

Merchandise $ 50,850 $ 143,180
Raw materials 32,114 36,035
Supplies 30,191 33,963
Semi-finished goods 18,936 17,330
Finished goods 222,905 250,460
Net $ 354,996 $ 480,968
(1) The Group has no inventories pledged as collaterals
(2) The cost of inventories recognized as expense(?8 and 2022:
2023 2022
Cost of goods sold $ 1,374,043 $ 1,530,186
Ga_lin on reyersal in market value (8,798) (22,154)
inventorie:
Loss on inventory given up 12,261 7,803
Gain on physical inventory (1,312) (1,130)
$ 1,376,194 $ 1,514,705
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6.7 Prepayments

December 31, 2023 December 31, 2022
Prepayment for purchases $ 11,943 $ 14,519
Others 7,235 13,881
$ 19,178 $ 28,400

6.8 Subsidiaries
(1) The subsidiaries in the consolidated financialestents

Percentage of Ownersl|

Main December December

Investo Subsidiarie businesse 31, 202. 31, 202.
Farcent Enterprise Co., Eutech International o 0
Ltd. Co., Ltd Investment 100% 100%
Farcent Enterprise Co., Farcent International o 0
Ltd. (Samoa)Co., Lt Investment 100% 100%

: Farcent Biotechnology Manufacturing
E:jrcent Enterprise Co., International Wholesale and - 100%
' Enterprise Co., Lt Retai

Manufacturing

Farcent Enterprise Co., Dikai International Wholesale and  75.119% 75 119%

Ltd. Enterprise Co., Ltd Retai

Farcent Enterprise Co., Farcent International Processing an o 0
Ltd. (Asia) Co. Ltd. manufacturin 60.148%  60.148%
E%rcent Enterprise Co., Farcent Vina Co., Ltd. Trading 65% 65%
Farcent Enterprise Co., Farcent Malaysia SDN . 0 0
Ltd. BHD Trading 100% 100%
Farcent International  Farcent Group o 0
(Samoa)Co., Lt (Mauritius)Co. Ltd. Investment 100% 100%
Farcent International  Yang Lun (Shanghai) : 0 0
(Samoa)Co., Lt Trading Cg, Ltd. Trading 100% 100%
Farcent International  Farcent International Processing an o 0
(Samoa)Co., Lt (Asia) Co., Ltd manufacturin 0.9963%  0.9963%

Farcent (xiamen)

Farcent Group Processing an

i 0, 0
(Mauritius)Co., Ltd. ggﬁ)r/ntljcszlcpor.c’)dl_l:gts for manufacturing 100% 100%
. Farcent (Suzhou) :

(E:L(;tecL? dl nternational Environmental Ir::qrgrﬁﬁ?:(l:?l?ri?\g 80% 80%

v Technology Co.Ltd.
Farcent (xiamen) Farcent (Suzhou) Processing an
chemical products for Environmental manufacturing 20% 20%
daily use co., Lt Technology Co., Lt

Farcent (Suzhou)

; Farcent International Processing an
Environmental

38.8557% 38.8557%

Technology Co., Lt (Asia) Co., Ltd. manufacturing

Dikai International oo . o o

Enterprise Co., Lt Dikai Holding Corp. Investment 100% 100%
o . Dikai (Taicang) Processing an o o

Dikai Holding Corp. Enterprise Co., Lt manufacturin 100% 100%

(a)The financial statements of the aforementiondxisliaries included in the Group’s
consolidated financial statements have been aubitedtcountant.
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(b)The Company's investee company Farcent Biotdoggdnternational Enterprise
Co., Ltd with an original investment cost of NT$8) thousand decided to
dissolve on August 18, 2022 and completed liquictattn March 13, 2023. The
amount of the returned shares and the book valubeodate of disposal were both
NT$ 4,422 thousand.

(c) Farcent International (Samoa) Co., Ltd. was apguidey the board of directors
on November 2, 2023, and resolved to reduce cgstathy NT$ 15,627 thousand
(USD 500 thousand). The base date of capital remuit December 20, 2023. The
cash capital reduction has been registered forgghan November 27, 2023.

(2) Subsidiaries not included in the consolidated faianstatements: None.
(3) Subsidiaries that have non-controlling interestd gne material to the Group: None.
(4) Information on acquisition of subsidiaries: None.
6.9 Investments accounted for using the equity medtia
(1) Investments in associates

December 31, 2023 December 31, 2022
Farcent Enterprise (Thailand) Ltd.$ 108,472 $ 101,955
(2) The Group has no Investments accounted for usiegetjuity method pledged as
collaterals.
(3) The Ownership and voting rights held by the Groupha balance sheet date is as
follows:
December 31, 2023 December 31, 2022
Farcent Enterprise (Thailand) Ltd. 40% 40%

Please refer to Tables 2 for the nature of bus@sssperating location, and
registration information of the aforementioned asses.

(4) The market prices information of the associatesheyghip held by the Group in
publicly traded stocks calculated by the closingcgorat the end of the reporting
period: None.

(5) The aggregated information of the associates tteiralividually immaterial to the
Group is as follows:

2023 2022
The Group’s share
Profit from continuing operation$ 9,791 $ 8,281
Otgf{a():(omprehensive income, 1122 5503
Total comprehensive income $ 10,913 $ 13,784

Investments accounted for using the equity metmatithe Group’s share of profit or loss
and other comprehensive income in these investmargscalculated based on the
financial statements audited by accountant.
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6.10 Property, plant and equipment

2023
Balance at . . Reclassifi- foreIingLegL?rfency Balance at
January 1 Additions Disposals cation e_xchange Decge{nber
difference
Cost

Land $ 327,949 % - % -$ -$ (1,029% 326,920
Buildings 263,369 - - - (4,917 258,452
Office equipment 14,516 1,287 (1,499 - (159 14,148
Transportation equipment 2,072 2,733 (1,019 - (18) 3,772
Machinery 77,136 2,941 (192 1,502 (1,295 80,092
Leased assets 376 - (168 - - 208
Assets leased to others 27,697 1,563 (35 569 (298 29,496
Other equipment 81,346 4,272 (2,360 333 (879 82,713
Subtotal 794,461 12,796 (5,266 2,404 (8,599 795,801
Accumulated impairment (2,639 - - - - (2,639

Accumulated depreciation
Buildings (117,118 (13,146 - - 2,333 (127,93)
Office equipment (12,960 (1,063 1,496 - 141 (12,386
Transportation equipment (1,729 (381 896 - 15 (1,199
Machinery (53,839 (5,19) 192 - 861 (57,973
Leased assets (376 - 168 - - (208
Assets leased to others (24,469 (1,259 35 - 265 (25,429
Other equipment (63,593 (9,467 2,310 - 706 (70,049
Subtotal (274,073 (30,503 5,097 - 4321 (295,159
Carrying amounts $ 517,748 % (17,707 $ (169% 2,404 $ (4,273$ 498,003
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2022

Balance a Additions  Disposals Recla_lssifi— foreﬂlegtj?rfency gaelggﬁ]%:rt
January 1 cation e_xchange 31
difference
Cost

Land $ 326,661 $ -3 -3 -3 1,288% 327,949
Buildings 259,027 - - - 4,342 263,369
Office equipment 14,651 791 (1,202 - 176 14,516
Transportation equipment 2,946 - (9295 - 51 2,072
Machinery 71,794 3,294 (1,669 2,729 984 77,136
Leased assets 376 - - - - 376
Assets leased to others 27,445 - - - 252 27,697
Other equipment 81,683 5,523 (8,023 1,506 657 81,346
Subtotal 784,583 9,608 (11,715 4,235 7,750 794,461
Accumulated impairment (3,439 - 816 - (16) (2,639

Accumulated depreciation
Buildings (102,363 (13,183 - - (1,574 (117,118
Office equipment (12,578 (1,218 980 - (144 (12,960
Transportation equipment (2,27) (341 925 - (37 (1,729
Machinery (49,133 (4,969 848 - (5895 (53,839
Leased assets (376 - - - - (376
Assets leased to others (23,019 (1,230 - - (220 (24,469
Other equipment (59,527 (20,733 7,100 - (433 (63,593
Subtotal (249,265 (31,669 9,853 - (2,993 (274,072
Carrying amounts $ 531,879 % (22,060% (1,046% 4,235 $ 4,741$% 517,748

(1) Depreciation of the Group’s property, plant and ipouent is computed using
straight-line method over the following estimateeful lives:

Buildings 5 to 56 years
Office equipment 1to 10 years
Transportation equipment 3 to 6 years
Machinery 1to 10 years
Leased assets 3to 5 years
Assets leased to others 1to 20 years
Other equipment 1to 10 years

(2) Please refer to Note 8 for information on the propelant and equipment that were
used by the Group and that were pledged to others.
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(3) As there was no indication of impairment in 2028 2022, no impairment loss was

recognized for the year.

6.11 Lease agreements

(1) Right-of-use assets

Cost

Land

Buildings

Transportation equipment
Office equipment

Subtotal

Accumulated depreciation

Land

Buildings

Transportation equipment

Office equipment
Subtotal

Carrying amounts

Cost

Land
Buildings
Transportation equipment

Subtotal

2023

Effect of
foreign Balance at
Iiglri?;re alt Additions Disposals currency December

y exchange 31

differenct
14,179 $ -$ -$ (291)$ 13,888
11,513 - - - 11,513
5,262 - - - 5,262
- 266 - - 266
30,954 266 - (291) 30,929
(1,493 (372 - 37 (1,828
(3,183 (3,652 - - (6,835
(2163]) (1!754 - - (4!383
- (40 - - (40)
(7,307 (5,819 - 37 (13,089
23,647 $ (5,552% -$ (254)% 17,841

2022

Effect of
foreign Balance at
Iiglr?l:];f alt Additions Disposals currency December

y exchange 31

difference
13,932 % -$ - $ 247 $ 14,179
10,627 10,119 (9,233) - 11,513
5,262 - - - 5,262
29,821 10,119 (9,233) 247 30,954
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Accumulated depreciation

Land (1,200 (374 - (19) (1,493
Buildings (8,852 (3,569 9,233 - (3,183
Transportation equipment (877) (1,759 - - (2,63)
Subtotal (10,829 (5,692 9,233 (19) (7,309
Carrying amounts $ 18,992% 4,427 % - $ 228 $ 23,647

The Group has no Right-of-use assets pledged kdarals.

As there was no indication of impairment in 2028 @922, no impairment loss was
recognized for the year.

(2) Lease liabilities

December 31, 2023 December 31, 2022

Carrying amount of lease liabilities
Current $ 4,626 $

1,239 $

5,400
5,628

Noncurrent $

The ranges of discount rates for the lease ligdslit
December 31, 2023

1.359%~1.851%

December 31, 2022
1.359%~1.851%

Buildings

Transportation equipment

Office equipment

(3) Other lease information

Expenses relating to short-term
lease

Expenses relating to low-value
asset leas

Expenses relating to variable le
payments not included in the
measurement of lealiabilities

Total cash outflow for leases

1.587% 1.587%

13% -

2023 2022
$ 4,210 $ 3,100
$ 154 $ 244
$ 357 $ 124
$ 10,304 $ 8,906

~ 36 ~



6.12 Intangible assets

2023
Effect of foreigr
Sarced pddtons Disposals  CUTeTOY | Baenee
difference
Cost
Trademark $ 146,980 $ - % -3 - % 146,980
Patent 89,174 - - - 89,174
Goodwill 45,753 - - - 45,753
Computer software 9,793 1,228 (3,183 (20 7,828
Subtotal 291,700 1,228 (3,183 (10) 289,735
Accumulated
Amortizatior
Trademark (121,589 (13,909 - - (135,49)
Patent (78,340 (2,116 - - (80,456
Computer software (7,35) (1,392 3,183 1 (5,559
Subtotal (207,276 (17,419 3,183 1 (221,506
Carrying amounts $ 84,424 % (16,189 % -$ 9 % 68,229
2022
Effect of foreigr
Sarcef pddtons Disposals IO Bace st
difference
Cost
Trademark $ 146,980 $ - $ -$ - $ 146,980
Patent 89,174 - - - 89,174
Goodwill 45,753 - - - 45,753
Computer software 13,130 1,632 (4,977 8 9,793
Subtotal 295,037 1,632 (4,977 8 291,700
Accumulated
Amortizatior
Trademark (107,604 (13,981 - - (121,585
Patent (75,475 (2,869 - - (78,340
Computer software (10,009 (2,319 4,977 3) (7,352
Subtotal (193,088 (19,163 4,977 (3) (207,276
Carrying amounts $ 101,949% (17,530% -$ 5% 84,424
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(1) Amortization of the Group’s intangible assets isnpoited using straight-line method

over the following estimated useful lives:

Trademark 1to 10 years
Patent 1to 18 years
Computer software 2 to 5 years

(2) The Group has no intangible assets pledged adamalls.

(3) The assessment process of goodwill impairmentsrarethe subjective judgment of

the managements, including identifying the cashegating unit and determining the
recoverable amount of the relevant cash-generatiiy The recoverable amount is
evaluated based on the value in use and indusanydatd, and the use value is
estimated based on the cash flow forecast fromfittemcial budgets covering the
future ten-years period approved by the manageméhis Group used the annual
discount rate of 6.9% (Republic of China) and 6.@%ainland China) in its test of
impairment; the industry standard is estimated dbase the market value of
comparable companies with similar conditions suepraducts, capital, and revenue

(4) The management determines the budgeted gross prafgin and growth rate based

on historical performance and its expectationsniarket development. The market
evaluations adopted are also consistent with tbbseémilar peers in the market. The
discount rate adopted reflects the specific ridkb® relevant operating sector and the

time value of currency in real market.

(5) As there was no indication of impairment on the @p'e goodwill in 2023 and 2022,

no impairment loss was recognized for the year.
6.13 Other assets

December 31, 2023

December 31, 2022

Current
Other financial assets $ 190 $ 139
Temporary payments 5,032 3,690
Payment on behalf of others 1,269 433
$ 6,491 $ 4,262
Non-current
Prepayments for equipment $ 2,798 $ 2,605
Other financial assets 1,500 1,500
Refundable deposits 6,130 5,396
Consolidated borrowings 1,657 1,840
$ 12,085 $ 11,341

The Group pledged some of its other financial assetcurrent as collaterals. Please refer

to Note 8 for more information.
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6.14 Accounts payable

December 31, 2023 December 31, 2022
Accounts payable-non-related parties$ 220,246 $ 188,698
Accounts payable- related parties 5,998 7,528
$ 226,244 $ 196,226
6.15 Long-term borrowings and current portion
December 31, 2023 December 31, 2022
Secured borrowings
Bank loans $ 30,000 $ 107,167
Less: current portion (8,672 (18,620
$ 21,329 $ 88,547
Annual interest rate 1.27% 1.97%
Maturity year 2026 2024

Please refer to Note 8 for collaterals pledgeddng-term borrowings for the years ended
December 31, 2023 and 2022.

6.16 Other liabilities

December 31, 2023 December 31, 2022
Current
Other payables
-accrued expenses $ 170,773 $ 205,114
-Salary payable 82,362 84,937
-Others 12,282 8,109
Contract liabilities 2,090 1,624
Unearned receipts 1,397 1,482
Loggr-;irrm borrowings, current 8,671 18,620
Temporary receipts 489 2,730
Receipts under custody 2,862 2,685
$ 280,926 $ 325,301
Non-current
> nter Affate Accounts s " s 10343
Guarantee deposits 2,256 2,767
Long-term deferred revenue 1,500 -
$ 3,756 $ 13,110
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6.17 Retirement benefit plans

(1) Defined contribution plans

The employee pension plan under the Labor Pensatrofithe R.O.C. (the Act) is a
defined contribution plan. Pursuant to the plare thompany and its domestic
subsidiaries make monthly contributions of 6% aoffendividual employee’s salary
or wage to employees’ pension accounts.

Pension benefits for employees of subsidiariesseas under the local regulations is a
defined contribution plan managed by local govemima monthly contribution at a
rate stipulated by local government is made wittiorther obligations.

Accordingly, the Group recognized expenses of NT8@1 thousand and NT$ 25,786
thousand in the statements of comprehensive indontee year ended December 31,
2023 and 2022, respectively. As of December 3132821 2022, the Group’s due
contribution amounts that has not yet been paithéoplan amounted to NT$ 2,788
thousand and NT$ 2,776 thousand, respectively. afbeementioned amounts have
been paid after balance sheet date.

(2) Defined benefit plans

The Company and its domestic subsidiaries havenel@fibenefit plans under the
R.O.C. Labor Standards Law that provide benefisedaon an employee’s length of
service and average monthly salary for the six-tmquriod prior to retirement. The
Company contributes an amount equal to 2% of salgpaid each month to their
respective pension funds, which are administeredth®y Labor Pension Fund
Supervisory Committee and deposited in the Comeiitmmame in the Bank of
Taiwan.

(a)Amounts recognized in the balance sheets irec¢sy these defined benefit plans
were as follows:

December 31, 20: December 31, 20:
Present value of defin
benefit obligation $ 29,439 $ 30,803
Fair value of plan assets (13,007) (13,622)
Plan deficits 16,432 17,181
Unrecognized actuarial gain _ _
net
Net defined benefit liabilit $ 16,432 $ 17,181
(b)Movements in net defined benefit liabilities wexs follows:
2023
Present value of
defined benefit Fair value of Net defined
obligation: plan ass¢ benefit liability
Balance at January 1 $ 30,803 $ (13,622 $ 17,181
Service cost:
Current service cost - - -
Past service cost - - -
Interest expense (revenue) 312 (108) 204
Curtailment or Settlement
profit (loss (952) 881 (71)
Arrrgsucnts recognized in profit or (640) 773 133
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Remeasurements:
Return on plan asset

Actuarial (gains) losses —

Effect of change in
demographic assumptic

Effect of change in
financial assumptiot

Experience adjustments

Amounts recognized in other
comprehensive incor

Pension fund contribution
Paid Pension

Balance at December 31

Balance at January 1
Service cost:
Current service cost
Past service cost

Interest expense (revenue)

Amounts recognized in profit or

loss
Remeasurements:

Return on plan asset

Actuarial (gains) losses —

Effect of change in
demographic assumptic

Effect of change in
financial assumptiot

Experience adjustments

Amounts recognized in other
comprehensive incor

Pension fund contribution

Paid Pension

Balance at December 31

follows:

(163) (163)

- 94

- 280

(163) 211

(1,093 (1,093

1,098 -

(13,0079 $ 16,432

Present value of

defined benefit Fair value of Net defined
obligation: plan asse benefit liability

(4,697 $ 32,943

(28) 213

(28) 213

(503) (503)

- (1,192

- (5,886)

(503) (7,581

(8,399 (8,394

(13,622 $ 17,181

(c)Amounts recognized in profit or loss in respettdefined benefit plans for the
years ended December 31, 2023 and 2022 were supathably function as



2023 2022

Cost of goods sold $ - $ -
Marketing expenses $ 6S $ 109
Administrative expenses $ 64 $ 104

(d)Because of the defined benefit plans under et Standards Law, the Group is
exposed to the following risks:

(hInvestment risk: The pension funds are investe@quity and debt securities,
bank deposits, etc. at the discretion of the Buaddiabor Funds of Ministry of
Labor, or under the mandated management. Howewnderuhe Labor Standards
Law, the rate of return on plan assets shall ndebg than the average interest
rate on a two-year time deposit published by tleallbanks.

(iInterest risk: A decrease in the governmentdanterest rate will increase the
present value of the defined benefit obligation; however, this will be partially
offset by an increase in the return on the delgstments of the plan assets.

(i Salary risk: The present value of the defineehefit obligation is calculated by
reference to the future salaries of plan partidipaAs such, an increase in the
salary of the plan participants will increase tlresgnt value of the defined
benefit obligation.

(e)The actuarial valuations of the most recent pémsets and defined benefit
obligation were carried out by qualified actuanheTpresent value of defined
benefit obligation and the relevant current and pasvice costs are estimated by
using the projected unit credit method.

The principal assumptions of the actuarial valuati@re as follows:

December 31, 2023 December 31, 2022
Discount rate 1.15% 1.20%
Future salary increase rate 2.00% 2.00%

Reasonably possible changes to one of the relednéarial assumptions, holding
other assumptions constant, would have affectedi¢fieed benefit obligation by
the amounts shown below:

December 31, 2023

Discount rate 1.15%
Increase 0.25% $ (441)
Decrease 0.25% 454
Future salary increase rate 2.00%
Increase 0.25% 449
Decrease 0.25% (439)
Turnover rate
110% of the presumed turnover rate -

90% of the presumed turnover rate -

The sensitivity analysis presented above may natepeesentative of the actual
change in the defined benefit obligation as it idikely that the change in
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assumptions would occur in isolation of one anoteisome of the assumptions
may be correlated.

(f) The Group expects to make contributions of N33} thousand to the defined
benefit pension plans in the next year startingnfrdbecember 31, 2023. The
weighted average duration of the defined benefigabon is 6 years.

6.18 Equity
(1) Capital stock

December 31, 2023 December 31, 2022
Authorized shares (in thousands) 63,900 63,900
Authorized capital $ 639,000 $ 639,000
Issued and paid shares (in 63.234 63.234
thousands ' '
Issued capital $ 632,339 $ 632,339

A holder of issued common shares with par valudT$10 per share is entitled to vote
and to receive dividends.

The authorized shares include 6,390 thousand stdl@sated for the exercise of
employee stock options.

(2) Capital surplus

December 31, 2023 December 31, 2022
Share premium $ 232,991 $ 232,991
Employee share options 1,645 1,645
Donations from shareholders 21 21
$ 234,657 $ 234,657

Pursuant to the Company act, the capital surpla$f sbt be used except for making
good the deficit (or loss) of the Company. Castabplus arising from the excess of the
issuance price over the par value of share capiteliding the surplus arising from the
excess of par value on issuance of common shahesess issued for mergers,
convertible bonds and treasury shares transactars)donations can be used to issue
new stocks to shareholders, it is limited to aaieripercentage of the Company’s
paid-in capital each year. Capital surplus aridiogn the investments accounted for
using the equity method, employee share optionssaade options shall not be used.
when the Company incurs no loss, it may distribigeforementioned capital surplus
arising from the excess of the issuance price twerpar value of share capital and
donations by cash dividend to shareholders in ptmpoto their share ownership.

(3) Legal reserve

Pursuant to the Company act, Company shall estithatéosses to be covered and set
aside the legal reserve at 10% of the remainingiregs until the accumulated legal
capital reserve equals the Company’s paid-in dapifhere legal reserve is distributed
by issuing new shares or by cash, only the pomiblegal reserve which exceeds 25
percent of the paid-in capital may be distributed.

(4) Special reserve

The Company is required to set aside additionatiapeeserve in accordance with
Jin-Guan-Zheng-Fa-Zi Letter No. 1090150022, Jintdheng-Fa-Zi Letter No.
10901500221 issued by the FSC and“After the adoptib International Financial
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Reporting Standards (IFRSs), questions and andaeapplication of appropriation of
special reserve”. When debit balance on other gifeiins is reversed subsequently, the
reversed amount could be included in the distritdetaarnings.

(5) Retained earnings and dividend policy

(a)Under the Company’s Articles of Incorporatidme turrent year's earnings, if any,
shall first be used to pay all taxes and offsedbrpyears’ operating losses and then
10% of the remaining amount shall be set asidee@al Ireserve. The remainder
including the accumulated undistributed earningdr period, if any, to be
retained or to be appropriated shall be resolvedthi®y stockholders at the
stockholders’ meeting. Of the amount to be disteduby the Company, the cash
dividend shall not be lower than 10% of the totareholder dividend, but if the
cash dividend is less than NT$ 0.1 per share,litnet be paid, and it will be paid
as a stock dividend instead. If distributing suspkarning in the form of new
shares, it shall be approved by a meeting of sloéderts.

(b)Details of the 2022 and 2021 earnings distrdngi and dividends per share as
resolved by general shareholders’ meeting whicteweld on June 16, 2023 and
June 15, 2022, respectively, are as follows:

Unit: NT$ thousantNT$ per shar

Appropriation of Earnings Dividends per share (NT$)
2022(note’ 20z1(note 2022 2021
Legal reserve  $ 26,099 $ 26,151
Special reserve (24,969) 29,779
Cash dividend 189,702 189,702 $ 3.00 $ 3.00
$ 190,832 $ 245,632

Note: There is no difference between the aforernaatl appropriation of earnings
resolved by the general shareholders’ meeting bhaddsolutions of the board of
directors on February 24, 2023 and February 252 2@3pectively.

The appropriations of earnings for 2023 had be@nosed in the meeting of the Board
of Directors on February 26, 2024, and the appatipns and dividends per share were
as follows:

Appropriation ol  Dividends per

Earning: share NT$)
Legal reserve $ 23,077
Special reserve 8,108
Cash dividend 177,055% 2.80
$ 208,240

The appropriations of earnings for 2023 are to besgnted for approval in the
shareholders’ meeting which is to be held on J@&024.

Information on the resolution of the Board of Dims' and shareholders' meetings
regarding the appropriation of earnings is avadldbbm the Market Observation Post
System on the website of the TWSE.
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6.19 Revenue

2023 2022
Revenue from sale of goods $ 2,873,410% 3,117,661
Less: Sales returns and discounts (257,162) (333,046)
$ 2,616,248 % 2,784,615
6.20 Additional information of expenses by nature
2023 2022
Depreciation and amortization
D:qpljﬁ)criqaéiron of property, plant and$ 30,503 $ 31,669
Depreciation of right-of-use assets 5,818 5,692
Amortization of intangible assets 17,414 19,162
$ 53,735 % 56,523
By function
Cost of goods sold $ 27,618 $ 27,680
Operating expenses 26,117 28,843
$ 53,735 $ 56,523
Employee benefits expenses
Post-employment benefits
Defined contribution plans $ 27,301 % 25,786
Defined benefit plans 133
Salaries and bonuses 335,295 355,675
$ 362,729 $ 381,674
By function
Cost of goods sold $ 75,675 $ 81,234
Operating expenses 287,054 300,440
$ 362,729 $ 381,674

(1) The Company shall allocate, in accordance with ®empany’s Articles of
Incorporation, 5% to 10% and not higher than 2%rofual income before income tax
during the period to employees’ compensation anectbrs’ and supervisors’
remuneration, respectively. The estimated employsespensation and the estimated
directors’ and supervisors’ remuneration for 2088 2022 are as follows:

2023 2022
directors’ and directors’ and
Employees’ supervisors’ Employees’ supervisors’
compensatic remuneratio compensatic remuneratio
$ 14,183 $ 1,217 $ 15,352 $ 1,317
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If there is a change in the proposed amount affierainnual financial statement are
authorized for issue, the difference is recorded elsange in accounting estimate.

(2) The employees’ compensation and directors’ andrsigmes’ remuneration for 2022
and 2021 were resolved by general shareholderstimgeen June 16, 2023 and June

15, 2022, respectively. The amounts recognizedhin financial reports were as
follows:

2022 2021

directors’ and directors’ and
Employees’ supervisors’ Employees’ supervisors’
compensatic remuneratio compensatic remuneratio

Amount resolved to

be distribute $  15352% 1317 $ 16,600 $ 1,400
Amount recognized in 15,352 1317 16,600 1,400
financial report
Difference $ - 3% - $ _$ B

(a)The employees’ compensation aforementionedstsilalited in cash.

(b)There is no difference between the aforementicmaployees’ compensation and
directors’ and supervisors’ remuneration resolvgdtiie general shareholders’

meeting and the resolutions of the board of dimsctm February 24, 2023 and
February 25, 2022, respectively.

(3) Information on employees’ compensation and diresCtoand supervisors’
remuneration of the Company as resolved by the ingeelf Board of Directors is
available from the Market Observation Post Systerthe website of the TWSE.

6.21 Income tax

(1) Income tax expense recognized in profit or loss

Income tax expense consisted of the following:

2023 2022

Current income tax expense

Generated in the current year $ 68,677 $ 66,291

Adjustments for prior periods Y1 (309)

68,676 65,982

Deferred tax

Generated in the current year - -
Incom_e tax expense recognized i% 68.676 $ 65.982

profit or los: ' ’
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(2) A reconciliation of income before income tax andome tax expense recognized in
profit or loss was as follow:

2023 2022
Inigg\e tax expense at the statut%y 86.178 $ 86.969
Effect from items disallowed by tax (21,020 (21,388)
regulatior
Over provision of prior year’s
income ta: (1) (309)
Tax on undistributed earnings 3,519 710
Income tax expense $ 68,676 $ 65,982
(3) Current tax assets and liabilities
December 31, 2023 December 31, 2022
Current tax assets
Income tax refund receivable $ 608 $ 671
Prepaid income tax 7 8
615 679
Current tax liabilities
Income tax payable $ 35,276 $ 26,401
(4) Deferred tax liabilities
December 31, 2023 December 31, 2022
Deferred tax liabilities -noncurrent
Property, plant and equipment  $ 175 $ 182

(5) The Company’s income tax returns through 2021 teen assessed and approved by
the Tax Authority as of December 31, 2023.

6.22 Earnings per share

2023 2022

Basic earnings per share:

Net income attributable to
shareholders of the par $ 230,986 $ 253,404

Less: dividends on preferred stock -
Net income attributable to ordinary,

shareholders of the par $ 230,986 $ 253,404
Weighted average number of

shares outstanding for the period 63,234 63,234
(in thousand:

Basic earnings per share, after tax$ 3.65 $ 4.01
(in dollars ' '
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7. Related Party Transactions

Intercompany balances and transactions betweeiGtbap and its subsidiaries, which are
related parties of the Group, have been eliminafexh consolidation; therefore, those items
are not disclosed in this note. The following istanmary of significant transactions between
the Group and other related parties:

7.1 Names of related parties and relationship categes

Names of related parti Related Party Categor
Farcent Enterprise (Thailand) Ltd.
(Hereinafter referred to Farc-Thailand

Farcent Education Foundation

(Hereinafter referred to as Farcent Foundation)
Yi Te Industrial Co., Ltd.
(Hereinafter referred toYi Te)
All directors, general manager and deputy general
manage

Associates

Other related parties

Related party in substance

Key management personnel
7.2 Operating transaction
(1) Sales

Years Ended December 31
2023 2022

Associates $ 140,881 % 126,191

There is no significant difference between the @Msales conditions to related
parties and general customers.

(2) Processing fee

Years Ended December 31
2023 2022

Related party in substance

Yi Te $ 55,000 $ 59,379

The Group entrusts Yi Te to engage in product OElttens. The OEM price and
payment terms are negotiated, and there is nofisigni difference from ordinary
manufacturers.

(3) Accounts receivable

December 31, 20: December 3: 2022
Associates $ 28,402 $ 33,102
(4) Accounts payable
December 31, 20: December 31, 20:
Related party in substance $ 5,998 $ 7,512
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(5) Rental income

Years Ended December 31

2023 2022
Related party in substance $ 854 $ 1,057

As of December 31, 2023 and 2022, Rental incomeivables were NT$ 76 thousand
and NT$ 70 thousand, respectively, which was ptesess Other receivables.

(6) Donations expenses

Years Ended December 31

2023 2022
Other related parties $ 1,536 $ 1,536

As of December 31, 2023 and 2022, the Group hasaglthe above payments in full.
7.3 Key management compensation

The compensation to directors and other key managepersonnel were as follows:

Years Ended December 31

2023 2022
short-term employee benefits $ 41,718 % 39,958

Post-employment benefits 39 21
Other long-term benefits - -

Share-based payments - -

The compensation to directors and other key managepersonnel were determined by
the Compensation Committee of the Company in aecme& with the individual
performance and the market trends.

8. Pledged Assets

As of December 31, 2023 and 2022, the Group prevalsets as collaterals, and the book
value and usage details are as follows:

December 31, 20 December 31, 20: purpos:

Other financial assets $ 1.500 $ 1,500 Import duty bond
-noncurrer

Property, plant and
equipment, n

- 264,534 Bank Loan Guarantee

$ 1,500 $ 266,034

The above-mentioned other financial assets-noncurmehich was presented as Other
noncurrent assets.

9. Significant Contingent Liabilities and UnrecognizedContract Commitments : None
10. Significant Disaster Losses: None

11. Significant Subsequent Events: None
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12. Others

12.1 Capital risk management
The Group requires an adequate capital structueaable expansion and enhancement of

its

plant and equipment. Therefore, the Group mesidg capital in a manner to ensure

that it has sufficient and necessary financial weses to fund its working capital needs,
capital asset purchases, research and developrotvities, dividend payments, debt
service requirements and other business requiresmassociated with its existing
operations over the next 12 months.

The Group is not subject to other external capiquirements.

12.2 Financial instruments

(1) Categories of financial instruments

)

December 31, 20: December 31, 20:

Financial Assets

Financial assets at amortized cost (Note 1) $ 1,477,994% 1,347,319
Financial liabilities
FVTPL :

Financial liabilities at fair value through pr«

or los< curren 1,02¢ 27
Financial liabilities at amortized cost (Note 2) 529,782 615,348

Note 1: Including cash and cash equivalents, financial tasae amortized cost
current, notes and accounts receivable, other vagkss, other financial
assets and refundable deposits.

Note 2: Including accounts payable, other payables, le&dslities, Long-term

Loans and guarantee deposits.
Fair value of financial and non-financial instrurteen
(a)Financial instruments that are not measurediavélue

The management of the Group believes that the ingrrgmounts of financial
assets and financial liabilities that are not messat fair value in consolidated
financial statements approach their fair values.

(b)Financial instruments measured at fair value

The following table provides relevant analysisiofhcial instruments measured at
fair value after original recognition. Fair valueeasurements are grouped into
Levels 1 to 3 based on the degree to which thevédire is observable.

(hLevel 1 inputs are quoted prices (unadjustedaaiive markets for identical
assets or liabilities;

(iLevel 2 inputs are inputs other than quotedt@si included within Level 1 that
are observable for the asset or liability, eitheeatly (i.e. as prices) or indirectly
(i.e. derived from prices); and

(iiLevel 3 fair value measurements are thosewderifrom valuation techniques
that include inputs for the asset or liability thee not based on observable
market data (unobservable inputs).
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December 31, 20:
Level 1 Level 2 Level 3 Total

Liabilities:

Recurring fair value measurements

Financial liabilities at FVTPL - current
Forward exchange $ - $ 1,028% -% 1,028

December 31, 20:
Level 1 Level 2 Level 3 Total

Liabilities:

Recurring fair value measurements

Financial liabilities at FVTPL - current
Forward exchange $ - $ 27 $ -% 27

The Group's financial assets and liabilities meedat fair value on a recurring basis
have no transfer between the Level 1 and Leveli2vi@ue measurements from
January 1 to December 31, 2023 and 2022.

(3) Financial risk management objectives and policies

The Group's financial risk management objectivi imanage foreign exchange risk,
interest rate risk, credit risk and liquidity risated to operating activities. In order to
reduce related financial risks, the Group is coreditto identifying, assessing and
avoiding market uncertainties, so as to reduceptitential adverse impact of market
changes on the Group's financial performance.

The Group’s material financial activities are apm® by the Board of Directors (and
Audit Committee) in accordance with relevant reguients and internal control
mechanism, which requires the Group to comply \tgHinancial operating policies
and procedures that provide guiding principles tbe overall financial risk

management and accountability and separation afdut

(4) Market Risk
(a)Foreign exchange risk

The business of the Group involves certain nonifanal currencies, so it is
affected by exchange rate fluctuations and maiebré foreign currency exchange
rate risks of US dollars and RMB. Information onaifincial assets and liabilities
with significant exchange rate fluctuations is adloivs, and there is little
difference between the spot exchange rate usdubiartd-of-period evaluation and
the final listed exchange rate of the transactiankb Foreign currency assets and
liabilities with significant impact are as follows:
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December 31, 2023

Foreigr Currenc Exchange Ra Book Value
Foreign currency assets
Monetary items
uUSD $ 7,899 30.7280 (USD: NTD) $ 242,711
usD 318 7.1019 (USD : RMB) 9,77¢
usD 1,045 34.14 (USD : THB) 32,12
RMB 7,040 4.3267 (RMB : NTD) 30,46(
Non-Monetary items
Investments in associates and joint ventures
usD 15,858 30.7280 (USD: NTD) 487,27.
THB 189,482 0.9001 (THB : NTD) 170,55:
THB 44,441 0.2080 (THB : RMB) 39,99:
THB 1,142 34.14 (THB : USD) 1,02¢
VND 4,738,662 0.0013 (VND : NTD) 6,16(
MYR 4,768 6.6978 (MYR : NTD) 31,93:
Foreign currency liabilities
Monetary items
uUSD 1,483 30.7280 (USD: NTD) 45,57
usD 73 24,270  (USD: VND) 2,30¢
usD 801 4.59 (USD : MYR) 24,62(
RMB 24,430 4.3267 (RMB : NTD) 105,70:
December 31, 2022
Foreigr Currenc Exchange Ra Book Value
Foreign currency assets
Monetary items
uUSD $ 4,391 30.7080 (USD: NTD) $ 134,828
usD 327 6.9514 (USD: RMB) 10,034
usD 1,036 34.54 (USD : THB) 31,824
RMB 1,807 4.4175 (RMB : NTD) 7,981
Non-Monetary items
Investments in associates and joint ventures
uUSD 17,006 30.7080 (USD: NTD) 522,223
THB 184,100 0.8891 (THB : NTD) 163,683
THB 44,842 0.2013 (THB : RMB) 39,876
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VND 5,691,5250.0013  (VND : NTD) 7,399
MYR 5,666 6.9704 (MYR : NTD) 39,497

Foreign currency liabilities

Monetary items

ushD 1,013 30.7080 (USD: NTD) 31,117
usb 81 23,575 (USD: VND) 2,480
usD 860 4.4055 (USD: MYR) 26,414
RMB 14,673 4.4175 (RMB : NTD) 64,817

The following information is expressed in termstbé& functional currencies of
individuals holding foreign currencies, and thecttised exchange rates refer to the
exchange rates converted from these functionalenuires to the expression
currency. Foreign currency exchange gains and dogath significant impact
(including realized and unrealized) are as follows:

Years Ended December 31

2023 2022

Functional Functional

Currency vs  Net exchange Currency vs Net exchange
Functional Expression gain or loss Expression gain or loss

Currenc Currenc NTD Currenc NTD

NTD 1:1 $ (40) 1:1 $ (1,179
RMB 1:4.4113 167 1:4.4277 635
THB 1:0.8930 (2,080) 1:0.8503 962
VND 1:0.0013 44 1:0.0013 (209)
MYR 1:6.8405 (816) 1:6.7755 (1,516)
UsD 1:30.7191 — 1:29.8517 1

Sensitivity analysis

The Group is mainly affected by fluctuations in #vechange rates of the USD,
RMB, EUR, THB, VND and MYR.

The Group's exchange rate risk mainly comes fromatayy assets and liabilities
denominated in foreign currencies, and foreignengy exchange gains and losses
are generated during translation. If the NTD charge1% relative to the relevant
currency on the balance sheet date, the profit@szwill be affected as follows:

December 31, 2023 December 31, 2022
The impact of a 1% change on profit and I&s 1,36¢ $ 598

The investment in equity financial commodities ayegh in by the Group is
affected by changes in market prices, but the Ghagpset a stop loss point, so it is
expected that no significant market risk will occur

(b)Interest rate risk

The Group's interest rate risk come from long-tbmrowings. Borrowings issued
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at floating interest rates expose the Group to dash interest rate risk. The
Group's borrowings calculated at floating interagés in 2023 are denominated in
New Taiwan Dollars.

If the borrowing interest rate changes by 1%, afidother factors remain
unchanged, the net profit after tax in 2023 wilaebe by NT$ 300 thousand,
mainly due to the change in interest expenses dabgefloating interest rate
borrowings.

(5) Credit risk

The Group's investment in equity financisbmmoditiesis conducted through
centralized trading markets and Taipei Exchange jtatieals with counterparties with
good credit. It is expected that the counterpastitisnot default, so the possibility of
credit risk is extremely high Low.

The Group's credit risk amount on December 31, 20282022 is evaluated based on
the contract whose fair value is a positive numbrerthe balance sheet date; the
maximum exposure amount of various financial presldeld by the Group is the
same as its book value.

The Group does not significantly focus on transerdtiwith a single customer or a
single counterparty, but there are similar indastsipes and local regions. In order to
reduce the credit risk of accounts receivable,@neup continuously evaluates the
financial status of customers, and when necessagyjres the other party to provide
a collaterals or guarantee.

(6) Liquidity risk

The Group's working capital is sufficient, so thexeo liquidity risk due to inability
to raise funds to fulfill contractual obligations.

The financial assets that the Group invests iraiatvialue through profit or loss have
active markets and it is expected that the findrasaets can be easily and quickly
sold in the market at prices close to their faiuea.

The table below summarizes the maturity profileh# Group’s financial liabilities
based on contractual undiscounted payments.

December 31, 2023

Less Than 1 Year 2-3 Years 4-5 Years More Than 5 Years Total

Non-derivative financial liabilities

Accounts payable $ 226,244 $ -9 - $ - $ 226,244
Other payable 265,417 - - - 265,417
Long-term loans 8,671 21,329 - - 30,000
Lease liabilities 4,626 1,156 83 - 5,865

$ 504,958 § 22,485 $ 83 $ - $ 527526
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December 31, 2022

Less Than 1 Year 2-3 Years 4-5Years  More Than 5 Years Total
Non-derivative financial liabilities
Accounts payable $ 196,226 $ -9 -3 -9 196,226
Other payable 298,160 - - - 298,160
Long-term loans 18,620 88,547 - - 107,167
Lease liabilities 5,400 5,628 - - 11,028
$ 518,406 $ 94,175 $ -3 - $ 612581

(7) Risk Control and Hedging Strategies

The management of the Group regularly evaluatesidke arising from the operation
of financial products and foreign currency-denorteédaassets or liabilities due to
exchange rate fluctuations in order to maintainreppate liquidity positions and
control market risk, credit risk, liquidity risk drcash flow risk.

13. Supplementary Disclosures

When preparing the consolidated financial repdrtnajor transactions and balances between
the parent company and the subsidiary have bemmelied.

13.1 Significant transactions information

(1) Loans to others: Please see Table 1 attached;
(2) Endorsements and guarantees provided to otherg;Non

(3) Marketable securities held (excluding investmentsubsidiaries and associates) at the
end of the period: None;

(4) Marketable securities acquired and disposed obstscor prices of at least NT$300
million or 20% of the paid-in capital: None;

(5) Acquisition of individual real estate propertiescasts of at least NT$300 million or
20% of the paid-in capital: None;

(6) Disposal of individual real estate properties atew of at least NT$300 million or
20% of the paid-in capital: None;

(7) Total purchases from or sales to related partiest édast NT$100 million or 20% of
the paid-in capital: Please see Table 4 attached;

(8) Receivables from related parties amounting to atI&lT$100 million or 20% of the
paid-in capital: Please see Table 5 attached,;

(9) Information about the derivative financial instrumtee transaction: Please see Note
6.2;

(10)The business relationship between the parent aedstibsidiaries and significant
transactions between them: Please see Table Gadtac

13.2 Information on investees

The name, location, the main businesses, origimvastment amounts, shareholding status
at the end of the period, income(losses) and sbhnerofits(losses) of the investees
(excluding investees in Mainland China) over whitle Group exercises significant
influence, control or joint control: Please seel&dbattached.
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13.3 Information on investment in mainland China

(1) The name of the investee in mainland China, thenrbaisinesses and products, its
issued capital, method of investment, informationinoflow or outflow of capital,
percentage of ownership, income(losses) of thesteee share of profits(losses) of
investee, ending balance, amount received as digglérom the investee, and the
limitation on investee: Please see Table 3 attached

(2) Significant direct or indirect transactions withetinvestee, its prices and terms of
payment, unrealized gain or loss, and other relatemtmation which is helpful to
understand the impact of investment in mainlanch&lain financial reports: Please see
Table 6 attached.

13.4 Information on major shareholders

List of all shareholders with ownership of 5 pettceingreater showing the names and the
number of shares and percentage of ownership lyeddth shareholder: Please see Table
7 attached.

14.Segment Information
14.1 The products and services that derived revendeom the reportable segment

Information provided to the chief operating deamsimaker for allocating resources and
evaluating departmental performance, focusing ochefype of product or service
delivered or provided. According to the provisiafsIFRS 8 Operating Segments, the
reportable segment of the Group are the daily rséices department, agency department
and other department. Daily necessities departemgaged in manufacturing various air
fresheners, deodorizers, dehumidifiers and houdetietergents and selling to various
channel retailers. The agency department is antagervarious household daily
necessities and sells them to various channelleetaiThe reportable segments of the
Group are strategic business units that providierdifit products or services. Since each
strategic business unit requires different techgie® and marketing strategies, it must be
managed separately.

The accounting policies of each operating departroémhe Group are the same as the
description for summary of significant accountirgiges stated in Note 4.

14.2 Segment revenue and operating results

The income and operating results of the continuppgrating unit of the Group are
analyzed according to the reportable segment bswvisil

Years Ended December 31

2023
Daily necessities
and other agency
departmen departmer  Eliminatior Total
Sales from external customers $ 2,480,239% 136,009 $ -$ 2,616,248
interest income 9,926 - - 9,926
Total sales $ 2,490,165% 136,009 $ -$ 2626174
Interest expense $ 1,300 $ -3 -$ 1,300
Depreciation and Amortization $ 53,666 $ 69 $ - % 53,735
Operating profit $ 262,914 $ (3,228 % -$ 259,686
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Years Ended December 31

2022
Daily necessities
and other agency
departmen departmer  Eliminatior Total
Sales from external customers $ 2,578,662% 205,953 $ - $ 2,784,615
interest income 4,347 - - 4,347
Total sales $ 2,583,009 205,953 $ - $ 2,788,962
Interest expense $ 2,066 $ - $ - $ 2,066
Depreciation and Amortization $ 56,223 % 300 $ - % 56,523
Operating profit $ 270,349% 7217 $ - $ 277,566

The revenue reported above was generated fromatamss with external clients. As of
December 31, 2023 and 2022, the Group does notdravmtersegment sales.

The accounting policies of the reportable departsyare consistent with the accounting
policies of the Group disclosed in Note 4. Departtakprofit and loss refer to the profit
earned by each department, excluding the appodidw@adquarters management costs
and director's remuneration, the share of the nefitof the affiliated enterprise, the
disposal of the original affiliated enterprise'wigy interests, investment income, other
interests and losses, financial costs, and Incaxexpense. This measure is provided to
the chief operating decision maker to allocate uesss to departments and measure their
performance.

14.3 Geographical information:

The Group's revenue from external customers bytilmtaf operations and the Group’s

noncurrent assets by location of the assets ar@letbetbelow. When the income is

attributed to the region, it is calculated on tlasib of the region where the enterprise
receives the cash. Non-current assets include gyog#ant and equipment, investment
properties, intangible assets and other assetldixg financial instruments and deferred
tax assets.

(1) Income from external customers
Years Ended December 31

2023 2022
Areas Amount % Amount %
Taiwan $ 2,066,325 79 $ 2,242,927 81
China 225,304 9 252,566 9
Thailand 140,881 5 126,190 4
Malaysia 52,127 2 48,610 2
Hong Kong 31,729 1 24,915 1
Japan 8,387 - 31,309 1
Others 91,495 4 58,098 2

$ 2,616,248 100 $ 2,784,615 100

Revenues listed above are classified by countryevbestomers located.
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(2) Non-current assets
December 31, 2023 December 31, 2022

Areas Amount % Amount %
Taiwan $ 404,287 69 $ 424,412 68
China 147,190 25 166,581 27
Malaysia 35,387 6 37,416 5
Vietnam 7 - 15 -

$ 586,871 100 $ 628,424 100

14.4 Main customer information

The customers whose sales revenue accounted fa thm@n 10% of the revenue on the
consolidated income statement in 2023 and 202Beof5roup are as follows:

Years Ended December 31

2023 2022
Customer Amount % Amount %
Customer A $ 266,894 10 $ 399,000 14
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Farcent Enterprise Co., Ltd.
L oansto Others
For the Year Ended December 31, 2023

(Amountsin Thousands of New Taiwan Dollars, Unless Specified Otherwise)

TABLE 1

. Recog- .
No General Rel MaX|mu_m . Amount Nature Tra_msa Reason nized Collateral | Limit on loans Ceiling on total
. ated | outstanding Ending Interest ction for granted to
(Note| Creditor Borrower ledger actually of loss g loans granted
party [balancefor the balance rate Amou- [short-term asingle party
1) account . drawn loan ; . allowa- |ltem [Value (Note3)
period nt financing nce (Note3)
Farcent Farcent .
: . Other $ 61,456 ($ 30,728 (% 21,510(2.50%- _|Operating 1 a
0 Ecrgerg(ljse “élgLaésr:g receivableg Yes ( USD 2,00Q/( USD 1,000) USD 700) 5% (Note2 capital $ 7356963 919,620
Farcent Farcent
1 Internationa Enterprise O'Fher | Yes $ 15,634($ - 1% | 5% |(Notez _|Operating 1 | 56,233($ 70,291
(Samoa) Co Co. Ltd receivableg ( USD 500) usD S| ush - capital (USD 1,830) USD 2,288
Ltd. Y '
Farcent
(xiamen) | Yang Lun
2 chemical [ (Shanghai] Other Yes $ 36,877|% 21,6921% 21,692(3.70%~ (Note2 _|Operating N N | 58,447 ($ 73,058
products for| Trading [receivableg (RMB 8,500)(RMB 5,000)( RMB 5,000) 4.35% capital (RMB 13,508)(RMB 16,885
daily use co.] Co., Ltd.
Ltd.
(Continued)
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Recog-

No General Maximum Amount Nature Transa| Reason nized Collateral | Limit on loans Ceiling on total
. Related | outstanding Ending Interest ction for granted to 9
(Note| Creditor Borrower ledger actually of loss g loans granted
party [balancefor the balance rate Amou- [short-term asingle party
1) account . drawn loan ; ~ lallowa- [Item [Value (Note3)
period nt financing nce (Note3)
Farcent Farcent
3 Internationa Enterorise Other Yes $ 30,729 (% 30,729 (% 30,729 3.70%) (Note2 _|Operating 1 |$ 41,284 (% 51,605
(Asia) Co., Co Etd receivableg ( USD 1,00Q/( USD 1,000 USD1,000) =" 0 capital ( THB45,866) [( THB57,333
Ltd. Y '
Farcent Yang Lun
(Suzhou) . .
4 |Environment (Shanghal O'Fher | Yes $ 26,031(% 26,031(% 26,031 3.55%| (Note2 _|Operating 1 |$ 158,732|% 198,415
Technology C':I'radll_n((‘]qI receivableg (RMB 6,000[{( RMB6,000)( RMB6,000 capital ( RMB36,686)( RMB45,858
Co., Ltd. 0., Ltd.

Notel: The description of the column number iscdieWs:

Note2: Necessary short-term financing facility.

(1) Issuerfillin 0.

(2) Investees are numbered in order from number 1.

Note3: The amount that can be financing limitsdach borrowing company is 40% of the lender’s natthvand the total amount that can be financindj siod exceed 50%

of the lender’s net worth.
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Farcent Enterprise Co., Ltd.
I nformation on I nvestees
For the Year Ended December 31, 2023

(Amountsin Thousands of New Taiwan Dollar s, Unless Specified Otherwise)

TABLE 2

Net | ncome Share of
Initial investment amount Sharesheld astheyear-end (Losses) of the| ProfitgLosses | Footnote
. . . - Investee of Investee
Investor Investee Location |Main business activities December 3L, D ber 3L, _— Percentage )
2023 2022 umber of Carrying
of Shares . Value
Owner ship
Farcent Farcent .
Enterprise Co.| International Samoa | Investment activitie$ 120,34 |$ 13597« | 3577882 100% |$ 140,454$ (18,724)($ (18,762 )|Subsidiary
Ltd. (Samoa) Co., Ltd ( USD 3,578)|( USD 4,078)
Farcent Eutech
Enterprise Co.| International Co.| Seychelleg Investment activitied® 260,31« 1$ 260,31 854 100% 307,239 3,88¢ 4,165 [Subsidiary
Ltd. Ltd. ( USD 8,538)|( USD 8,538)
Farcent
Farcent Biotechnology Manufacturin
Enterprise Co.| International Taiwan 9. ? - |$ 5,000 - - - 7 7 |Note 3
. Wholesale and Reta
Ltd. Enterprise Co.,
Ltd.
Farcent Dikai Internationa Manufacturin
Enterprise Co.| Enterprise Co.,| Taiwan holesal dg’ § 307,173 |$ 307,173 |12,007,021 75.119% 414,64( 128,366 85,228 [Subsidiaryf
Ltd. Ltd. Wholesale and Reta
Purchase and sale
£ ¢ dehumidifier~ air
arcen . _ ‘
Enterprise Co. F‘E‘Trﬁzri‘lgﬁg)tel_rt%“seTha"and . f;es.he”% o8 3347 |s 3347 | 217280 | 40% | 108473 2447 9,791 |Associate
Ltd. ' eodorizer Pally | t14g36,978)|( THB36,978)
cleansing products and
other plastic produc
(Continued)
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Net Income Share of
Initial investment amount Sharesheld astheyear-end (L osses) of the| ProfitgLosses | Footnote
Investor Investee Location |Main businessactivities Percentage Investee of Investee
December 31, | December 31, Number of 9 Carrying
2023 2022 of Shares 0 . Value
wner ship
Farcent Farcent Vina Co. Purchase and sale
Enterprise Co. Ltd Vietnam Daily cleansing |$ 5,85( |$ 5,85( - 65% |$ 6,160% 1,34¢ |$ 875 |Subsidiary
Ltd. ' products, etc. |(USD  195)|(USD  195)
Farcent . Purchase and sale
: Farcent Malaysia : : . $ 71,30¢ |$ 71,30t 0 . .
Enterprise Co. SDN BHD Malaysia Daily cleansing (MYR 9,397)|( MYR 9.397) 2,000,000 100% 31,932 (4,287%) (3,823) |Subsidiary
Ltd. products, etc
Farcent Farcent .
Enterprise Co.| International | Thailand | Processingand 1$  5505( 1$ 55050 | o) 4an | 60148%| 62,081 (67¢) (407) |Subsidiary
Ltd (Asia) Co., Ltd manufacturing |( THB 60,148)| ( THB 60,148)
Farcent
(Suzhou) Farcent processing and | RMB 7,89 | RMB 7,89¢
Environmental| International | Thailand . ( THB 38,856)| ( THB 38,856)| 388,557 | 38.8557% 39,995 (67¢) (264) |Subsidiary
Technology Co{ (Asia) Co., Ltd manufacturing ' '
Ltd.
Farcent
interational | SRR | ang | Processingand | USD 8| USD 8| goeo | gogenel oo (67¢) (7) |subsidiar
(Samoa) Co., (Asia) Co., Ltd manufacturing |(THB 996)|( THB  996) ' ' ' y
Ltd. R
international | Farcent Group sub
(Mauritius) Co., | Mauritius | Investment activitie§ USD 3,193 | USD 3,193 | 3,193,382 100% 148,337 5,04¢ Note 2
(Samoa) Co., Ltd subsidiary
Ltd. ’
(Continued)
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Net I ncome Share of
Initial investment amount Sharesheld astheyear-end (L osses) of the| Profits/Losses | Footnote
Investor Investee Location |Main business activities Per centane Invesiee of Investee
December 31, December 31, Number of 9 Carrying
2023 2022 of Shares . Value
Owner ship
Inte?;gatl'ional Dikai Holding ¥ 31,22 13 3122 Sub
i S ub-
UsD 1,000 USD 1,000 0 / .
Enterprise Co. Corp. Samoa | Investment activitig§ ) ( )| 1,000,000f 100% |$ 39,584% 3,97¢ Note 2 |21 cidiary
Ltd.
(Concluded)

Notel: Relevant information on investments in Maid China, please refer to Table 3.

Note2: The share of profits/losses of the invest@apany is not reflected herein as such amounrtaady included in the share of profits/losseshefinvestor company.

Note3: Liquidation procedure has been completeMarch 13, 2023.
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Farcent Enterprise Co., Ltd
Information on Investment in Mainland China
For the Year Ended December 31, 2023

(Amountsin Thousands of New Taiwan Dollars, Unless Specified Otherwise)

TABLE 3

Investment

Accumulated Flows Agculf[;?gvlvag?d Ownership Carrying | Accumulated
Total Outflow of I nvestment Net held by Share of Amount Inward
Investeein Main business Amount of |Investment I nvestment from from Income the Profits/ as of Remittance of
Mainland China activities (F;aldi-tg method Taiwan asof  |outfiow linflow | Taiwan asof (Ia?ﬁe;s) ((ij?:ner():tag/ L osses Decgrlnber %arnlngzrag(l)f
® January 1, 2023 December 31, || \Vestee | indirect) 2023 2023
2023 (%)
processing,
manufacturing
Farcent (xiamen) Indoor and car
chemical fragrances, $  106,95¢ $ 106,95 |$ 5,04¢ $ 5,04¢ |$ 148,32
. e ' _ _ ' ' 100% ' i -
products for daily dehumidifier, USD 3,300f (Note 1) ( USD 3,193) $ $ ( USD 3,193)
use co., Ltd. | insect repellant
and detergent,
etc
processing,
manufacturing
Farcent (Suzhou dehumidifier, air
Environmental deofcrii?igzrr]elgaily $ 260,08: $ 260,08 |$ 4,85 100% $ 4,85F [$ 396,83l $ _
Technology Co., £ USD 11,250 (Note 1) ( USD 8,530 ) $ - |$ - (USD 8,53( )
cleansing ' '
Ltd.
products and
other plastic
products
(Continued)
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Investment Accumulated . .
Accumulated Flows Outflow of Owner ship Carrying Accumulated
_ _ _ Total Outflow of I nvestment Net held by Shar_eof Amount Ir_1ward
I_nve;teeln_ Mam_bgs_mess Amo_un_t of |Investment Investment from from Income the Profits/ as of Rerm_ttanceof
Mainland China activities Pald_-ln method Taiwan asof  |outflow |inflow | Taiwan as of (L osses) Cqmpany L osses December Earnings as of
Capital January 1, 2023 December 31 of the (dlrg(:t or 31, December 31,
’ 2023 " | Investee indirect) 2023 2023
(%)
Purchase and sale
dehumidifier, air
YangLun | e $(263 $ (2631) |$ (16,02¢)|$ 36,43
, 31 31 ,02¢ 43!
. (Shanghai) eoclce)raf\i?ngaly USD 700| (Note 1) |$ -5 -3 -5 - [FE 100% N : ( USD 1,170)
rading Co., Ltd.
products and
other plastic
products
Processing and
manufacturing of
Dikai (Taicang) plastic box,
Enterprise Co., | plastic vessel, | usD 1,000 (Note 1) |$ - -|s -3 - [$397¢ | 75.119% | 298¢ |$ 29,850 [$§  29,47¢
Ltd. plastic parts,
daily plastic (USD 1,015)
products

Notel: Indirect investment in Mainland China thrbuwgSubsidiary in a third place.

Note2: Recognized based on the financial statensemed by the auditors of the parent companyaiwan.

Accumulated Investment in
Mainland China

as of December 31, 2023

Investment AmountsAuthorized

by

Investment Commission,

Upper Limit on I nvestment

MOEA
$ 367,039 $ 401,015 %1103 544
(USD11,723 (USD12,893 e
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Farcent Enterprise Co., Ltd.
Purchases from or Salesto Related Partiesof at Least NT$100 Million or 20% of the Paid-in Capital
For the Year Ended December 31, 2023

(Amountsin Thousands of New Taiwan Dollars, Unless Specified Otherwise)

TABLE 4

Differencesin
Transaction transaction terms Notes/accountsreceivable
compared to third (payable)
. N party transactions
Purchaser/ Relationship with
dler Counterparty the counter party Per centa- Percentageof | Footnote
Pur chases ge of total Unit Credit Balance total
(sales) Amount Credit term . notes/accounts
purchases price term -
(sales) receivable
(payable)
Closing on the
Farcent Enterorisel Farcent (Suzhou) 30th of the
Co. Ltd b Environmental Subsidiary Purchase$ 268,229 30% | current month,(Notel) Normal |$  (106,167) 36%
A Technology Co., Ltd. 60 days for
ticket/remittance
Closing on the
Farcent Enterprisel Farcent Enterprise . o 25th of the o
Co.. Ltd (Thailand) Ltd Associate Sales | $ 140,881 7% current month,{(Notel) Normal |$ 28,402 8%
v ' 45 days for
ticket/remittance

Notel: The price of purchase or sale is set bygusast-plus pricing.
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Farcent Enterprise Co., Ltd.
Receivables from Related PartiesAmounting to at L east NT$100 Million or 20% of the Paid-in Capital
For the Year Ended December 31, 2023

(Amountsin Thousands of New Taiwan Dollars, Unless Specified Other wise)

TABLE 5

Creditor

Counterparty

Relationship with

Ending balance

Turnover rate

Overduereceivables

Amount collected
subsequent to the

Recognized loss

the counterparty end of the allowance
Amount Action taken | "€Porting period
Farcent (Suzhou) Farcent Enterprise
Environmental P Parent compan 106,167 3 - - $ 44,446 -

Technology Co., Ltd.

Co., Ltd.
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TABLE 6
Farcent Enterprise Co., Ltd.
Intercompany Relationship and Significant I ntercompany Transactions
For the Year Ended December 31, 2023
(Amountsin Thousands of New Taiwan Dollars)

Transaction
Number Relationship Per centage of consolidated
Company name Counterparty General ledger Amount . .
(Notel) (Note2) Transaction terms total operating revenues or
account (Noted)
total assets (Note3)
Farcent Enterprise Farcent (Suzhou) urchase price
0 Co.. Ltd P Environmental 1 Net Purchase 268,229 accordiﬁ to costP lus pricin 10.25%
v Technology Co., Ltd 9 plusp 9
Farcent Enterprise Farcent (Suzhou) Accounts
0 b Environmental 1 106,167| Under normal payment terms 4.15%
Co., Ltd. payable
Technology Co., Ltd
Farcent Enterprise Dikai International Net Purchase purchaseprice 0
0 Co., Ltd. Enterprise Co., Ltd. 1 72,603 according to cost-plus pricing 2.78%
Farcent Enterprise| Farcent International o
0 Co., Ltd. (Asia) Co., Ltd. 1 Other payablég 30,921 Under normal loan terms 1.21%
(Continued)
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Transaction

. . Per centage of
Number Relationship i
Company name Counterparty General ledger Amount . consolidated total
(Notel) (Note2) Transaction terms .
account (Noted) operating revenues or
total assets (Note3)
. Farcent (Suzhou) .
Y Lun (Shangh h
1 ang .un( angnal Environmental 3 Net Purchase 79,809 .purc aseprice . 3.05%
Trading Co., Ltd according to cost-plus pricing
Technology Co., Ltd
. Farcent(Suzhou)
Yang Lun (Shanghai .
1 g . ( g Environmental 3 Accounts payablg 32,854 Under normal payment terms 1.29%
Trading Co., Ltd.
Technology Co., Ltd.
: Farcent (Suzhou)
Yang Lun (Shanghai .
1 g . ( g Environmental 3 Other payable 26,294 Under normal loan terms 1.03%
Trading Co., Ltd.
Technology Co., Ltd.
(Concluded)

Notel: The information of transactions betweenGbenpany and the consolidated subsidiaries shouttbtel in “Number” column. The number means:

(1) Number 0 represents the Company.

(2) The consolidated subsidiaries are numbereddardrom number 1.

Note2: The relationship between transaction compentlycounterparty is classified into one of théofeing three categories:

(1) The Company to the consolidated subsidiary.

(2) The consolidated subsidiary to the Company.

(3) The consolidated subsidiary to another conatdid subsidiary

Note3: In calculating the ratio, the transactionoant is divided by consolidated total assets fdamee sheet accounts and is divided by consolideted revenues for

income statement accounts.

Note4: Had been eliminated when preparing cons@diinancial statements
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Farcent Enterprise Co., Ltd.
Information on Major Shareholders
For the Year Ended December 31, 2023

Unit: Shares

Shares

Major shareholde

Numbers of Shares

Percentage of ownership

Tsai, Hsin-Hsin 10,408,322 16.46%
Shi Da Investment Co., Ltd 5,763,495 9.11%
Yu Te Investment Co., Ltd 4,362,955 6.89%
\Wang Chia Yu 4,104,016 6.49%
\Wang Ying Ting 3,974,623 6.28%
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