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COMPANY SUMMARY

Company Summary

COMPANY DATA AT 31 JULY 2000

Total assetst Shareholders’ funds Market capitalisation

£50m L44m £37m

1 total ossets less current liobilities before deduction of bank loan.

Policy and Objective

Pacific Horizon's obijective is to invest in the stockmarkets of the Asia-Pacific
region [excluding Japan] in order to achieve capiial growth,

The Company is prepared to move freely between the morkets of the region as
opportunities for growth vary. The porttolio consists enfirely of quoted securities.

The principal index againsi which performance is measured is the MSCI
Al Countries Far East ex Japan Free index in sterfing terms.

Baillie Gifford & Co are appointed as investment managers and secretaries to

the Company. The management confract con be terminated ot twelve months
notice.

The Company’s share capital consists of 78,841,864 ordinary shares of 10p
each which are issved and fully poid.

There are also 15,763,976 warrants which are exercisable at 56p on 30 June
in either of the remaining years 2007 and 2002.

Baillie Gifford & Co's annual remuneration is 1.0% of total assets less current
ligbilities, calculated on a quartery basis,

An ISA and o PEP transfer facility are available {see inside back cover}. Up to
£7,000 per annum con be invested in o Maxi 1SA cusrently.

The Company's Arficles of Association require the Directors o convene an EGM
not later than 16 July 2002 ot which a resolution will be proposed to wind up

the Company unless such obligation shall have been postponed by ordinary
resolution,
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YEAR’S SUMMARY
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Year's Summary

31 huly 31 july
2000 1999 % change
Total assets fotal assets less current likilities before deduction of bank loan) £49 6m £38.1m 30.2
Bank loan £6.0m £3.2m 8%9.6
Equity shareholders’ funds £43.6m £34.9m 24.8
Net asset value per ordinary share 55.35p 44 33p 248
Diluted net asset value per ordinary share 55.35p 44.33p 24.8
Share price 46.75p 37.00p 26.4
MSCI All Countries Far East ex Japan Free Index (in sterling terms) 1804 177.1 1.9
Dividend per ordinary share 0.20p 0.20p -
Earnings per ordinary share 0.22p 0.29p (24.1)
Expense ratio 1.30 1.20 8.3
Discount 15.5% 16.5%
Year to Year to
31 July 2000 37 july 1999
Year's high and low High Low High Low
Share price 59.75p 31.00p 43.25p 15.75p
Net asset value 70.18p  39.41p 49.00p  24.68p
Diluted net asset value [FRS14) 6931p  39241p 49.00p  24.68p
Fully diluted net asset value 67.82p  3%9.41p 49.00p  24.48p
Discount [io diluted net asset value) 9.8% 25.0% 10.6% 39.1%
31 July 31 July
2000 1999
Total return per ordinary share
Revenue 0.22p 0.2%9%
Capital 11.00p 15.5%9p
Total 11.22p 15.88p







FIVE YEAR SUMMARY

Five Year Summary

The following charts indicote how an invesiment in Pacific Horizon has performed relative 1o its comparative
index {MSCt All Countries Far East ex Japan Free Index in sterling terms} and its underlying net asset value
over a five year peried to 31 July 2000:
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DIRECTORS AND MANAGEMENT

Directors and Management

Directors

Michael Hamilton, the Chairman, is aged 74. He is
a former senior partner of Taylor Joynson Garrett,
solicitors, and former chairman of Clerical, Medical
ond Generdl Life Assurance Society. He was

appointed a Director of the Company in 1992 and
Chairmon in 1993.

Peter Griffiths, aged 67, was investment manager
to the Pilkington Pension Funds and is a director of
The Asian Technology Trust PLC and INVESCO
techMARK Enterprise Trust plc. He was appointed a
Director of the Company in 1989.

Graham McCaltum €BE, oged 74, wos formerly on
executive director of John Swire & Sons Lid in
London, and is a director of The Baillie Gifford
Japan Trust PLC. He was appointed o Direcior of
the Company in 1992.

Douglas McDougall, aged 56, is a former senior
pariner of Baillie Gifford & Co. He is chairman of
Foreign & Colonial Eurofrust PLC and Law Debenture
Corporation plc and is a director of The Scottish
Investment Trust PLC. He is a former chairman of the
Investment Management Regulatory Organisation
and of the Association of Invesiment Trust

Companies. He was appointed a Director of the
Company in 1992.

Managers and Secretaries

Pacific Horizon is managed by Baillie Gifford &
Co, an investment management business formed in
1927 out of the legal firm Baillie & Gifford, WS,
which had been involved in investment
management since 1908.

Baillie Giford is one of the five largest investment
trust groups in the UK and currently manages six
investment Yrusts. Baillie Gifford alse manages unit
trusts and open-ended investment companies,
together with investment portfolios on behalf of
pension funds, charities and other institutional
clients, both in the UK and overseas. Funds under
the management or advice of Baillie Gifford total
over £22 billion. Based in Edinburgh, it is one of
the leading privately owned investment
management firms in the UK, with 20 partners and
a staff of over 300.

Within Baillie Gifford the Asia Pacific investments
are managed by a team of eight. Gerald Smith, a
partner at Baillie Gifford, is the head of this team
and has been responsible for the management of
Pacitic Horizon since 1995, Baillie Gifford have
been Managers and Secretaries to the Company
since August 1992,

The firm of Baillie Gifford & Co is regulated by
IMRO.







CHAIRMAN'S STATEMENT »

Chairman’s Statement

Michael Hamilton
Chairman

Performance
Capital Account

The Company’s year was very satisfaclory on
the Capital Account. The net asset value per
share rose by 24.8%, compared with a rise of
1.9% in the MSCl All Countries Far East ex
Japan Free Index in sterling terms.

Our out performance was the result of a
number of factors, one of the most significant
being the rise in value of our holdings of
companies in the telecommunications, media
ond technology indusiries during the first half of
the Company’s year. The Managers' report on
page 7 and pages 10 fo 12 contains a more
detailed explanation together with the
performance of the principal markets in which
the Company is invested and the Managers’
comments on them.

Revenue Account

Owing mainly to higher expenses reloled 1o the
increase in the value of the Company’s assets
and higher interest expenses, the net revenue
for the year under review fell by 23.2%
compared with the previous year and earnings
per share were 0.22p compared with 0.29p.
The Board is recommending that a dividend of
0.20p should be paid, the same os that paid
for the previous yeor.

Holdings in other [nvestment Trusts

In the summer of 1998, close to what turned out
to be the low point of the Asian economic crisis,
we invested in the shares of a number of other
investment trusts investing in the Asia Pacific
region excluding Japan. These were bought on
discounts to their net asset values of 25% or
more. We believed that this level of discount was
excessive and that discounts were likely to narrow
once regional stackmarkets rallied, providing an
extra benefit to shareholders through share prices
rising more rapidly than underlying osset values.
We have no intention of becoming a ‘fund of
funds” and so we decided that shareholdings
should be sold once the discounts had narrowed
to 10% or less, and Yo limit the amount of the
Company’s assets invested in these shares to no
maore than 10% «at the fime of purchase. Matkets
have since risen substantially and from the
beginning of July 1998 to the end of July 2000
the MSCI All Countries Far East ex Japan Free
Index has risen by 80% in sterling terms.
Discounts on regional investment trusts have taken
fonger to adjust than in previous market cycles,
and so we still had some holdings in other
investiment trusts at the end of the Company’s
year, but our money weighted return from the
exercise was almost 250% over the same period.

Share buy-back

The Board is seeking powers to ollow the
Company fo repurchase and cancel its own
shares. The purchase of shares when they are
trading at o discount to their asset backing
enhances the net asset value per share for

continving shareholders on the cancellation of
those shares.

ISA and Share Plan
The Baillie Gifford Investment Trust ISA offers an

“attractive method for individuals to invest in the

Company with the benefit of tax concessions.

PACIFIC HORIZON INVESTMENT TRUST PLC < 5







CHAIRMAN’S STATEMENT

The Company also participates in the Baillie
Gifford Investment Trust Share Plan. Further details
are given on the inside back cover of this report.

Outlook

In the year to 31 July 2000 the major Asian
economies enjoyed rapid economic growth. In
part this was ¢ continuation of the rebound from
depressed levels of economic activity brought
about by the financial erisis of 1997/98, but it is
also related to Asia’s role as supplier of many of
the components used to build up the infrastructure
of the ‘eeconomy’ throughout the world, With the
prospect of slower economic growth elsewhere in
the world and o higher base for comparisons

we believe that it will be hard for some Asia
counlries to sustain these very high rates of
growth. At the same time the outlook for interest

rafes has become more benign and the prospects
for the Chinese economy look brighter than they
have for many years. In the light of these
changing prospecis we have significantly
increased our Hong Kong and China weighting
in the portfolio, largely ot the expense of Koreq,
Singapore and Taiwan. Our optimism about the
outlook for our holdings is reflected in the

continued use of a modest amount of shortterm
borrowing.

Michael Hamilion
11 September 2000







MANAGERS' OVERVIEW

Managers Overview

% of total assets as at indices % change
31 July 2000 31 July 1999 in sterling terms

Heng Kong and China 59.6 279 +37.5
Singapore 9.6 19.7 +1.7
Korea 8.4 18.6 -15.1
Taiwan 7.4 8.4 +22.9
Malaysia 4.3 67 «12.0
Thailand 27 3.6 -39.3
indonesia 1.6 23 -31.6
Philippines 1.3 2.4 ~-44.0
UK* 4.1 8.2 -

Net liquid assets 1.0 2.2 -

PACIFIC HORIZON RNVESTMENT TRUST [NAY) 100.0 100.0 +24.8
MSCI All Countries Far East ex Japan Free Index - - +1.9

*Closed end furds investing in mose thon one country in the AsicPacific region (excluding lopan).

For much of the year from the end of July 1999 10
the end of July 2000 the performance of markets was

dominated by companies involved in technology, the long established Hongkong Telecom. This is
media or telecommunications, Towards the end of the possibly the first ime a big company has been taken
Company's year these shares suffered o setback and over by a big idea.

couniry specitic facters became more important,

offering called "Network of the World’, or NOW,
Pacific Century Cyberwarks made a successtut bid for

As explained in the comments on individual countries
on pages 10 1o 12, we shifted the balance of the
portfolic during the year towards Hong Kong and
China and away from Korea, Taiwan and Singapore.
We remain oplimistic about the prospects for the
region and we feel that the best opportunities are no
longer concentrated in o few indusiries,

Perhaps the mosi remarkable event of the year was
the rise of Pacific Century Cyberworks under the
leadership of Richard Li, son of the famous tycoon Li
Ka-shing, from an Internet company with a plan to
offer Infernet access by satellite across Asia into one
of the largest and most actively fraded companies in
the region. Before it had even developed its Internet

INVESTMENT CHANGES (£'000)

Valuation at  Net acquisitions Appreciation Valuation at
31 July 1999 (disposals) {depreciation) 31 July 2000

Eqjuities [including conventible and preference stock):
Heng Kong and China 10,645 14,493 4,459 29,597
Singapore 7,523 {5,765} 3,032 4,790
Korea 7,089 [2,364) (557} 4,168
Taiwan 3,194 (293) 797 3,698
Mdlaysia 2,540 ,794) 1,403 2,149
Thailand 1,359 980 298] 1,341
tndonesia 8764 (841) 755 790
Philippines 208 164 {448) 624
UK 3.135 {1,905} 786 2,016
Total investments 37,269 2,675 ©,229 49173
Net liquid assets 855 (379) - 476
Total assets 38,124 2,296 9,229 49,649

The figures for total assets comprises total essets less current liabilities before deduction of bank loan.

PACIFIC HORIZON INVESTMENT TRUST PLC ( 7







DISTRIBUTION OF PORTFOLIO

Geographical
2000 (1999)

Sector
l 2000 (1999)
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CLASSIFICATION OF INVESTMENTS

Hong Kong Other 2000 1999
and Chipa Singapore Korea Taiwan Malaysia countries Total Total

Classification % % % % % % % %
Equities (including convertible and preference stock):
Resources 0.6 - - - - - 0.6 -
Mining 0.6 - - - - - 0.6 -
Industrials 11.0 27 67 19 - 0.4 227 23.2
Construction and building materials 2.8 - 1.8 - - - 4.6 6.5
Steel and other metals - - - - - - - 1.9
Diversified industrials 3.2 - - - - - 82 -
Elecironic and electricol equipment - 2.7 4.9 - - 0.4 8.0 13.3
Engineering and machinery - - - 19 - - 1.9 1.5
Consumer Goods 1.3 - - - 31 1.9 6.3 59
Household goods ond textiles 1.3 - - - - - 1.3 1.5
Food producers and processors - - - - - 0.3 0.3 0.8
Personal care and household products - - - - - 1.6 1.6 1.6
Tobacco - - - - 3.1 - 3.1 2.0
Services and Utilities 18.5 6.1 1.7 1.5 1.2 1.7 30.7 21.0
Distributors 3.4 - - - - - 3.4 1.0
Retailers 1.2 2.3 1.7 - - - 52 3.8
Media 2.1 38 - - 1.2 - 71 6.4
Support services - - - 0.1 - - 0.1 0.7
Transport 1.5 - - 1.4 - - 2.9 1.7
Telecommunication services 7.5 - - - - V.7 92 5.6
Electricity 2.8 - - - - - 28 1.8
Firancials 19.3 - - - - 5.1 24.4 34.6
Banks 3.3 - - - - 0.2 35 10.6
Insurance -~ - - - - - - 1.1
Real estate 14.4 - - - - 0.8 15.2 13.7
Speciality ond other finonce 1.6 - - - - - 1.6 1.0
Investment trusts - - - - - 41 4.1 8.2
information Technology 8.9 0.8 - 4.0 - 0.6 14.3 131
Information technology hardware 6.4 - - 4.0 - - 10.4 51
Software and computer services 25 0.8 - - - 0.6 39 8.0
Total Equities 59.6 9.6 8.4 7.4 4.3 97 9.0
{including convertible and preference stocks)
Total Equities - 1999 27.9 19.7 18.6 8.4 6.7 16.5 97.8
{including converiible and preference stocks}
Net Liguid Assets 0.2 - 1.0 04 0.6 {1.2 1.0 2.2
Total Assets 5¢.8 2.6 9.4 7.8 4.9 8.5 100.0
(total assets less current liahilities hefore
deduction of bank loan)
Total Assets — 1999 279 20.3 18.6 8.9 6.7 17.6 100.0
Bank Loant - - - - - (18.1p . (18.1) (8.3}
Equity Shareholders’ Funds 598 9.6 o4 7.8 49 (?.6) 81.9
Equity Sharehclders’ Funds - 1999 279 203 18.6 8.9 6.7 2.3 91.7
Number of equity investments 29 4 5 8 2 12 &0 &7

(including convertible and preference stocks)

1 Bank loan comprises US dollars drawings
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¢ main compus of the Hong Kong nstitute
Education being constructed by Shui On
tchison Whampoa provides mobile
tefephony services through Hutchison

icphone

i
|
i
i
i
1l
|

MANAGERS’ PORTFOLIO REVIEW

Managers’ Portfolio Review

Hong Kong and China

Hong Kong lagged behind most of its
Asian neighbours in recovering from
the contraction in economic acfivity
brought about by the Asian financiel
crisis, but in the three months to 31
March the economy grew by 14.3%,
one of the highest growth rates seen
in the region. While a number of
counfries experienced devaluations of
their currencies in 1997 and 1998,
Hong Kong’s currency remained
pegged 1o the US dollar through the
robust mechanism of a currency
board. As a consequence
competitiveness has had to be
restored through deflation and this
trend has continued despite rising
domestic demand. As interest rates
are linked to those in the United
States, increases in American interest
rates fed through into higher rates in
Hong Kong ot a fime when prices
were falling. This had a depressing
effect on interest rate sensilive sectors
of the economy such as property,
which have traditionally dominated
the Hong Kong stockmarket. Towards
the end of the Company's year there
was an improvement in the outlook
for American interest rates and this
offers the hope of a respite for
companies in these seclors.

The wellknown adaptability of the
Hong Kong people has resuled in an
enthusiastic embrace of the Internet
and anything with on ‘¢’ in front of it
or a ‘dot” in its name. One feature
has been a rash of ‘dotcom’
companies raising money from
investors who are unlikely ever to see
a refurn on their investment, but there
is no doubt that it is bringing about

major changes in the whole economy.

This development has given rise to

profitable opportunities in the Hong
Kong market and has been one
reason for an increase in our
weighting during the year. Another
reason is that there has been a
marked improvement in the Chinese
economy, with domestic demand
picking up as consumers have started
to spend more and save o little less.
Chinese economic statistics have to
be treated with some caution but the
number of statistics pointing in the
same direction and the evidence from
the ground convince us that this is so.
Of possibly greater importance is the
improvement in the quality of Chinese
companies available to investars,
particularly through the Hong Kong
market.

Hong Kong continves to enjoy the
autonomy granted fo it under the
Basic Law (effectively the constitution)
but its stockmarket has become
increasingly weighted towards
conmpanies from the mainland such as
China Mobile (HK], which is now a
major constitvent of the Hang Seng
Index. Because of the blurring
distinction between Hong Kong and
Chinese companies we think it is no
longer sensible to try to break out
separate figures for our weightings in
Hong Kong and China.

Singapore

In 1999 the economy grew by 5.6%
and there was a marked acceleration
in the growth rate which has
continued in 2000 on the basis of
more recent economic statistics.
Singapore is home to a number of
large contract manufacturers serving
the global electronics industry and it







is also of increasing importance os o
location for the manufacture of
semiconductors. Growth in these
industries has more than offset o
decline in other areas of electronics
manufacturing such as computer disk
drives. During the year we built up a
large position in Singaporean
electronics companies but this was
reduced towards the end of the year
as we became concerned about the
impact of compenent shortoges and
high valuations in the near term and
a slewdown in demand growth
looking further out,

Korea

The poor performance of the Korean
stockmarket during the year, as
shown in the table on page 7, was
in marked confrast fo the strong
performance of the country’s
economy. In 1999 the economy
grew by more than 10% and growth
has remained very robust in 2000.
There have also been improvements
in corporate governance and the fact
that a large group, Daewoo, was
allowed to go bankrupt marks an
important step forward for Korea as
a maturing capitalist economy.
Nevertheless, the reforms have been
too slow in coming to satisfy the
market and high profile bankruptcies
ultimately proved too much for the
nerves of domestic investors. With
the added risk of an impending
downturn in the semiconductor
industry also in mind we reduced our
Korean weighting.

Taiwan

The most notable event in Taiwan
during the year was the election of

MANAGERS’ PORTFOLIO REVIEW *»

the first President to come from o
party other than the Kuomintang
{KMT} in the history of the island.
President Chen was a member of the
main opposition party and had
previously been associated with
moves to declare independence from
China. Since his election he has
made considerable efforts to improve
relations with the mainland and
threats of war made by Beijing ahead
of the elections have been replaced
by more conciliatory language.
Unfortunately, on the domestic
political front his new government has
so far proved less adroit. Proposals to
olter or remove tax concessions
favouring the electronics industry and
large scale selling of equities by the
KMT unsettled the market and only
the use of considerable amounts of
public funds prevented a large sell-off
in a market that up uatil then had
been a strong performer on the back
of the booming electronics industry.
Having increased our Taiwanese
position we reduced it again towards
the end of the year.

Malaysia

Very little has changed in Malaysia
during the last year. The economy
grew at a rate of nearly 12% in the
first quarter of 2000 ofter expanding
at an accelerating rate during 1999
and the fixed exchange rate against
the US dollar has ensured that
Malaysian exports are highly
competitive in world markets. With
capital controls still in place this has
led to o build up in the amouni of
money within the domestic banking
system, some of which has found its
way into the stockmarket. However,

1 Hongkong Electric has mobile generaters on
stand-by to achieve refiability of supply

2 One of Singapore Press’s Stop Press news kiosks
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MANAGERS’ PORTFOLIOQ REVIEW

planned bank mergers have not
happened and standards of corporate
governance have not improved.
Having had some success during the
year in finding dafractive investments
in Malaysia, we made net sales
towards the end of the Company's
year because we were finding it
increasingly difficult to find stocks that

we wished to buy to replace thase
sold,

Thailand, the Philippines
and Indonesia

These three countries had at least two
things in common during the year to
31 July 2000 firstly, that their
stockmarkets have become so smaill
that most infernafional investors seem
to have decided to ignore them;
secondly, that those who did invest in
them were not rewarded for their
efforts. We had anly a very small
position in these markets at the start
of the period and our position at the
yearend is smaller still as a
proportion of the total portfolio. Net
sales were made in indonesia, net
purchases in Thailand and there was
o small net invesiment in the
Philippines. Our remaining holding in
Indonesia performed extremely well
but unfortunately the same cannot be
said for our overalt positions in
Thailand and the Philippines.

All three countries have some very
fundamental problems. The problems
of Thailand are lacgely financial, in
that the level of bad debts is still
inhibiting the growth of credit three
vears after the onset of the crisis.
There is a similar problem in

indonesia, but of greater near term
concern is the tendency of the country
to disintegrate, with numerous
separatist movements and frequent
outbreaks of communal violence the
main symptoms. Separatist violence is
also a problem in the Philippines but
here the biggest issue is the fear of @
drift back to the ‘crony capitalism’ of
the latter days of President Marcos
under the current Presideny, Mr
Estrada. All of these problems are
matters for genuine concern, but the
very depressed level of share prices
also holds out the prospect of very
large gains should the outlook
improve. We therefore infend to
retain some exposure to these markets
and may add if abractive
opportunifies present themselves.







TWENTY LARGEST EQUITY HOLDINGS

Name Business Market v?lue % of total
£000 assets
Cheung Kong Holdings Property developer 5,010 10.%
legend Holdings Computer manufacturer and distributor 3,164 6.4
China Mobile {Hong Kong} Mobile phone operator 2,612 53
Singopore Press Mewspoper and magozine publisher 1.9 38
Hutchison Whampoa Property and industrial conglomerate 1,725 3.5
Somsung Electronics Semiconductors and elecirical
goods moanufacturer 1,654 33
Swire Pacific Aviation and property conglomerate 1,558 kR
BAT Malaysic Tobacco company 1,542 31
li & Fung Exporter of consumer products 1,382 2.8
Hongkong Electric Electricity supplier 1,372 2.8
Shui On Construction and Materials  Construction company 1,366 2.8
Venture Manufacturing Electronics manufacturer 1,319 27
Robinsen & Company Retail 1,137 2.3
Pacific Century Cyberworks Telecommunications 1,092 22
Via Technologies Chipset producer 1,005 2.0
Taiwan Semiconductor Manutacturing  Infegrated circuit manufacturer 915 1.8
Total Access Communication Mcbile phone operator 851 1.7
Hyundai Department Store Department store operator 841 17
China Everbright Financial services provider 805 1.6
Chino Resources Enterprise Property developer ond consumer
products distributor 790 1.6
32,051 64.6

PACIFIC HORIZON INVESTMENT TRUST PLC ( 13 N
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REVIEW OF INVESTMENTS

<

Review of Investments

A review of the Company’s ten largest investments as at 31 July 2000 is given below and on the

fellowing page.

Cheung Kong Holdings

Cheung Kong is one of Hong Kong's largest and
best run residential property developers. It is also
the major shareholder in Hulchison Whampoa,
Hong Kong's leading conglomerate whose
primary businesses include ports,
telecommunications, property and retail. This

Legend Holdings

legend is the leading manufacturer and
distributor of PCs in China. Selling under its
own brand name, Legend’s share of this rapidly
growing market has risen substantially over the
last year. This puts the company in a strong
position to copitalise on the developments in the
internet. In addition, its efficient disiribution
nefwork has not only enabled Legend o expand

China Mobile (Hong Kong)

China Mobile is the dominant mobile phone
operator with an approximate 85% market
share in the provinces in China in which it
operates. The mobile phone penetration rate in
China is low but rising fast. We expect more
competition to be introduced into this market
which will accelerate the take up of new
subscribers. However, we also believe the

Singapore Press

Singapore Press has an effective, if not
absolute, monopoly over newspaper publishing
in Singapore. This allows it fo generate high
returns on capital and strong cash flow. This
cash How has been reinvested intc o range of
mulfimedia businesses. The deregulation of the
telecommunications industry in Singapore is
providing Singapore Press with new

Hutchison Whampoa

Hutchison Whampoa is o diversified
conglomerate and the flag ship company of Li
Ka-shing. The company has repeatedly created
substanticl valve for shareholders through the
timely acquisition and sale of assets. Recently,
this was perfectly illustrated with the sale of
Orange and subsequent sale of stakes in

leaves Cheung Kong ideally placed to benefit
from the sharp upturn in the Hong Kong econamy.

Country Hong Kong
Valuation £5,010,000
% of total assets 10.1

into the production of other branded hardware
but it also makes the company the preferred
partner of choice for mulfinational companies.

Country Hong Kong
Valuation £3,164,000
% of total assets 6.4

number of new entrants will be limited which
will help preserve the underlying profitability of
the existing operators.

Country Hong Kong
Valuation £2,612,600
% of total assets 53

opportunities of the same time as its core
business is benefiting from o strong cyclical
upswing.

Country Singapore
Valuation £1,211,000
% of total assets 3.8

Mannesmann and Vodafone. Proceeds from
these investments are being reinvesied into
European 3G mobile phone licences.

Country Hong Kong
Valuation £1,725,000
% of total assets 3.5







Samsung Electronics

Samsung Electronics operates globally
compefitive businesses in semiconductor DRAM:s,
CDMA telecommunications equipment and
consumer electronics. It has leading edge
semiconductor technology, which has been a
benefit as the cycle has progressed. lts CDMA
systems and handsets hold half of the domestic
market and it now has a significant global

Swire Pacific

Swire Pacific is a Hong Kong based
conglomerate whose principal businesses are
real estate {primarily Hong Kong investment
property] and airlines {Cathay Pacific). Both
business are benefiting from the strong rebound
in economic activity in the Hong Kong
economy. The office property market in

BAT Malaysia

BAT Malaysia is the dominant tobacco
manufacturer in Maloysia. The merger between
Rothmans and BAT has strengthened the
posifion of the company further and it now
commands a market share in excess of 70%.
The enhanced economies of scale will help
preserve the high returns on capital that BAT

Li & Fung

1i & Fung manages the supply chain for
companies sourcing products from the lower
cost manufacturing countries of Asia and South
America. As such it is a beneficiary of the
strong trend towards the outsourcing of
procurement functions. The development of an
internet strategy builds upon an dlready
successful business model and should put Li &

Hongkong Electric

Hongkong Electric is the sole supplier of
electricity to Hong Kong Island. The high returns
permitted under the scheme of control are
matched by limited growth prospects in Hong
Kong. However, recently the company has
shown interest in expanding overseos and, in

REVIEW OF INVESTMENTS

market share in handsets, Qur holding has
been significantly reduced as we feel that much

of the good news has been priced info the
share price.

Country Korea
Valuation £1,654 000
% of tolal assets 3.3

particular appears to be tightening which
should lead to rising rents and capital valves.

Country Hong Kong
VYaluation £1,558,000
% of total assets 3.1

Malaysia enjoys. Meanwhile the company has
confinued with its policy of returning any surplus
capital to shareholders through dividends.

Country Malaysia
Valuation £1,542,000
% of total assets 3.1

Fung in touch with a large number of small
retailers, who despite paying the largest
commissions, have been uneconomic to serve ta
date,

Counlry Hong Kong
Valuation £1,382,000
% of totol ossets 28

the process of doing so, making more efficient
use of its balance sheet.

Country Hong Kong
Valuation £1,372,000
% of total assets 28

PACIFIC HORIZON INVESTMENT TRUST PLC < 15 .
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LIST OF INVESTMENTS AS AT 31 JULY 2000

Name

HONG KONG AND CHINA
ABC Communications
Cheung Kong Holdings
Ching Everbright
China Mobile [Hong Kong)
China Resources Enterprise
Giordano Infernational
Great Eagle Holdings
Greencool Technolegy
Guangshen Railway
HKCB Bank

tHon Kwok Land
Hongkong Eleciric
HSBC Holdings
Hutchison Whampoa
Kerry Properiies
Kingmaker Footwear
legend Holdings
Li & Fung
Liu Chong Hing Bank
MNext Media
Ng Fung Hong
Oriental Press Group
Pacific Century Cyberworks
Shaw Brothers
Shui On Construction and Materials
Sunevision Heldings
Swire Pacific
Timeless Software
Yanzhou Coal Mining

SINGAPORE

Datacraft Asia
Robinson & Company
Singapore Press
Venture Manufacturing

KOREA

Hyundai Department Store
Hyundai Electronics Industries
Samsung Corp.

Samsung Electronics

Tae Young

TAIWAN

Accton Technology

Asustek Computer

Dlink

Evergreen Marine

Hon Hai Precision Indusiries

Taiwan Secom

Taiwan Semiconductor Manufacturing
Via Technologies

<

Business

Online trading solutions provider
Property developer

Financial services provider

Mobile phone operator

Property developer and consumer products distributor
Own brond refailer for accessories and cosval wear
Property investment

Refrigerant parts manufacturer
Passenger and freight rail service
Banking

Commercial property investment
Electricity supplier

Banking

Property and industrial conglomerate
Property developer

Brown shoe manufacturer

Computer manufacturer and distributor
Exporter of consumer producis

Banking

Internet and ecommerce

Hong Kong and Chinese food distibutor
Newspaper publisher
Telecommunications

Film company

Construction company

Internet service provider

Aviation and property conglomerate
Internet applications software designer
Coal mining

Systems integrafion

Retail

Newspaper and magazine publisher
Electronics manufacturer

Department store operator

DRAM semiconductor manufacturer

Housing construction and ecommercs
Semiconductors and elecirical goods manufacturer
Construction ond broadcasting

MNetworking eqguipment manufacturer
Motherboard manufacturer
Networking product supplier
Conlainer exporter

Electrical connectors

Security company

Integrated circuit manufacturer
Chipset producer

Market value
£000

599
5,010
805
2,612
790
579
756
328
726
482
700
1,372
632
1,725
715
326
3,164
1,382
551
4602
316
15
1,092
443
1,366
1

1,558
642
308

29,597

423
1,137
1,911
1,319
4,790

841
759
505
1,654
409
4,168

76
109

716
776

215
1,005
3,698

%

59.6

9.6

8.4

74







Name

LIST OF INVESTMENTS

Market value

PACIFIC HORIZON INVESTMENT TRUST PLC < 17 .

l Business 000 %
MALAYSIA
BAT Malaysia Tobacco company 1,542
Star Publication Newspaper publisher 607
2,149 4.3
OTHER COUNTRIES
' THAILAND
Golden Land Property developer 370
§1Siam Commercial Bank Banking 120
Total Access Communication Mobile phone operator 851
1,341 2.7
I INDONESIA
Unilever Indonesia Consumer products manukacturer 790 1.6
' PHILIPPINES
1REM Corporation Food monufacturer 148
Solid Group Electronics manufacturer and distributor 170
SPI Technologies Data conversion services 306
l 624 1.3
UNITED KINGDOM
l Aberdeen New Dawn Investment trust @3
Edinburgh Dragon Trust Investment frust 645
Fleming Chinese Investment trust 4746
INVESCO Asia Trust Investment trust 612
Pacific Assets Trust Investment trust 190
2,016 4.1
l Value of equity stacks 48,296
Convertible loan stocks having an element of equity 700
Warrants having an element of equity 20
TOTAL EQUITY INVESTMENTS 49,016
Preference stocks 157
TOTAL INVESTMENTS 42,173 99.0
NET LIQUID ASSETS 4764 1.0
l TOTAL ASSETS AT MARKET VALUE 49,649  100.0
{rotal assets less current liabilities before deduction of bank loon)
1 denctes holding parfly or whally in convertible loan stock
l § dencles holding parly or wholly in warrants
1 denotes holding parly or wholly in preference shores




r

l TEN YEAR RECORD

CAPITAL

Equity Net Diluted net
At Totat Bank shareholders' asset value asset vahye Share

31 July assetst loans tunds pex share per share# price

Discount 1
£'000 £000 £000

B P P %
1990 17,680 - 17,680 43.26 43.26 33.00
1991 14,518 - 14,518 3552 35.52 29.00
1992 10,736 - 10,736 2626 26.26 24.00
1993 17,073 - V7073 A1.75 A175 38.00
1994 20,300 - 20,300 49.65 A49.65 45.50
1995 19,565 - 19,565 47,84 47.84 44,50
1996 40,266 - 40,266 51.07 51.07 48.00
1997 46,886 - 46,886 59.47 52.471 31.00
1998 22,591 - 22,591 28.65 28.65 23.25 18.8
1999 38,124 3,170 34,954 4433 44.33 37.00

2000 49,649 6,009 43,640 53.35 55.35 46.75 15.5

t Total assets comprise jotal assets less current liabilifies before deduction of bank loans.
# The diluled net asset value per ordinary share figures have been calevlated in accordance with FR514 {see nofe 16, poge 35).

§ The diluted net asset valve at 31 July 1997 has been restated with the adoplion of FR$14. The previously reported fully diluted net
asset value was 58.8%p.

t1 Discount is the difference between Pacific Horizon's quoted shore price and its underlying net asset value.

REVENUE GEARING RATIOS

Available Dividend per
fenod 1o for ordinary Earnings per ordinary share Bapense

Attoal Polential
31 July Gross revenye shareholders ordinary sharcq§ net

ratio§§ gearing} gearingh

£'000 £000 p -1 *

1960 424 315 077 1.46 99 L1ts]

l 1991 361 29 0.07 0729 296 o8 100
1992 271 7 0.24 0.140 274 @5 100
1993 341 38 0.09 - 2.14 93 100
1994 437 107 0.26 a0 1.69 kAl 100
1995 524 202 0.49 (3.350 1.37 95 100
1996 817 349 0.67 0.300 1.08 97 100
1997 1,098 398 .51 0.350 1.00 8¢9 100
1998 1,629 888 1.12 0.200 0.83 80 100
l 1999 733" 228 0.29 0.200 1.20 107

109
2000 1,183 175 0.22 0.200 1.30 m

114

99 The calculation of earnings per share is bosed on the net revenoe from ordinary acfivifies after faxation and the wei

hied avera
number of ordinary shares {see note 8, page 31). There was no dilution of earnings per share in any of the years ]%‘?0 to 200%.
§§ Rotio of total operoting costs against avercge shorehelders” funds.

1 Total assets [including all debt used for investment purposes| less ol cosh and fixed inferest securities [ex convertibles} divided by
sharehalders’ funds.

§ Totol assets {including alf debt used for investment purposes) divided by shareholders’ funds.
* Restated for the adoption of FRS16 “"Current Taxation”” (see note 1, puge 29).

CUMULATEVE PERFORMANCE

share Index (in

Net Net asset price sterling terms) Retail
At asset value value Share total

Index {in total Eamings per price
31 July per share total return** price return**

sterling terms) returni ordinary share index

1990 100 OO 100 100 100 100 TO0
1991 82 84 88 88 104 108 ? 166
1992 61 62 73 75 12 120 31 109
1993 97 99 115 19 176 193 12 1
1994 115 118 138 141 237 265 34 14
1995 T 114 135 138 234 267 64 Yig
1996 118 123 145 152 238 276 87 120
1997 137 144 155 163 247 292 66
1998 66 72 70 75 95 11¢é 145 129
1999 102 111 112 124 174 216 38 130
2000 128 139 142 158 177 224 29 134

Compound Annual Returns

100

124

5 year 3.0% 40% 1.0% 2.6% {5.4%) (3.5%) [14.8%) 27%
10 year 2.5% 3.4% 3.5% 47% 59% B.4% (11.8%)

** Soyrce: AlTC.
$3 Source: Primark Datasfream,

3.0%

The ‘C’ share issue in April 1996 roised opprox. £21.5m increasing the issued share capital from 40,893,211 1o 78,841,140,

<




DIRECTORS’ REPORT>

Directors Report

The Directors have pleasure in submitting their Annual Report together with the results of the Company for the year to
31 July 2000,

Review of Activities

During the year under review the Company has followed the normal activilies of an investment trust company. A review

of the main features of the year is contained in the Chairman’s Stotement ond in the Managers’ Porifclio Review and
the Review of Investments on the preceding pages.

Dividend
The Board recommends a final dividend of 0.20p per ordinary share.

if approved, the recommended final dividend on the ordinary shares will be paid on 27 October 2000 1o sharsholders
on the register al the close of business on & October 2000.

Alter payment of the dividend the accumulaled revenue balance is increased by £17,000 to £745,000.
Status

The Company carries on business as an investment trust. It was approved by the Inland Revenue as an investment trust
under section 842 of the Income and Corporation Taxes Act 1988 for the year ended 31 July 1998. In the opinion of

the Directors the Company has subsequently conducted its affairs so as to enable t o continue to obtain such
approval.

The Company will continue to seek approval under section 842 of the Income and Corporation Taxes Act 1988 each
year. However, under Corporation Tax Seff Assessment, which applies to accounting periods ended ofter 30 June
1999, the Inland Revenue will no lenger be obliged to give written approval. Instead the Inland Revenue have twelve
months after the return filing date in which to give notice that they intend to enquire into the return but, i no such notice
is given then approvol may be assumed to have been obtained.

The Compony is an investment company within the meaning of section 266 of the Comparies Act 1985.
Corporate Governance

The Committee on Corporate Governance published its report on the principles of good governance and code of best
practice {'the Combined Code'} in June 1998.

The Board has considerad the principles set out in the Combined Code and believes that the Company's current

practice, given the special circumstances of an Investment Trust Company is, in all material respects, consistent with the
principles of the Combined Code.

The Principles of Good Governance

The Board

The Board’s regular meefings lake place every two months. It has a number of matlers reserved for its approval

including investment policy, borrowings, treasury matters and dividend policy. The Board also reviews the financial
statements, investment transaclions, revenue budgets and performance.

The Boord currently comprises four Directors all of whom are nonexecutive and three of whom are independent of the
Company’s Managers. Mr DCP McDougall was a senior pariner of Baillie Gifford & Co until he refired on 30 April
1999. The execulive responsibilities for investment management have been delegaled to the Company’s Managers and
Secretaries, Baillie Gifford & Co, and in the context of a Board comprised entirely of nonexecutive Directors, there is
no chief executive officer. Mr M Hamilton wos appointed Chairmon in 1993 and is olso the senior independent
member, Given the size and composifion of the Board it is not Telt necessary to separate the roles of Chairman and
senior independent member. The Directors all have appropriate business and financial experience with which to
conduct the business ol the Board. Information about them can be found on page 4.

PACIFIC HORIZON INVESTMENT TRUST PLC @
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Given the non-executive nature of the Board a separate nominalion committee has not been established. It is the view
of the Board that the appointment of new Directors should be o matter for consideration by the Board as a whole.
Upon appointment each Director is provided with a summary of the responsibilities and duties of directors, logether
with relevant background information on the Company. Consistent with the recommendation of the Code of Best
Practice, the Board will provide appropriate fraining for new Directors where necessary.

Under the provisions of the Company’s Articles, o Director appointed during the year is required to refire and seek
slection by shareholders al the next Annual General Meeting. The Articles also require that one third of the Directors
refire by rotation and that they submit themselves for re-election. In order to ensure compliance with the spirit of this

provision, the Board hos resolved further that no Director shall serve for a period of greater than three consecufive
years without submitting himself for re-election.

There is an agreed procedure for Directors to seek independent professional advice if necessary and af the Company’s
expense,

Remuneration

Since all Directors are nonvexecutive, the Company is not required to comply with principles B.1 1o B.3 of the
Combined Code in respect of executive Directors’ remuneration. There is no separate remyneration commitiee and the

Board s a whole considers recommendations put forward by the Manogers and Secrelaries, from time 1o time, for
changes in Directors’ fees,

In sefting Directors' fee levels, it is the Company’s policy 1o toke account of fees paid by comparable investment trusts
to ensure that remuneration is sufficient to aitract Directors of the appropriate quality and experience.

No Director has o confract of service and there is no nofice period. Directors’ fees are detailed in note 4 on page 30;
no other benefits are provided.

Internal Controls

The practical metsures Yo ensure compliance with regulation and company law, and to provide effective and efficient
operations and investment management, have been delegated to the Managers and Secretaries, Baillie Gifford & Co,

under the terms of the Management Agreement. The Board acknowledges its responsibilities to supervise and control
the discharge by the Managers and Secretaries of their obligations.

Baillie Gifford & Co is responsible for the design, implementation and maintenance of control policies and procedures
to safeguard the assets of the Compony ond to manage its affairs properly. This responsibility also extends fo
maintaining effective operational and compliance conlrels and risk management.

The Compony's investments are segregated from those of Baillie Gifford & Co and its other clients through the
appointment of The Bank of New York Europe Limited as independent custodian of the Company’s invesiments.

Baillie Gifford & Co has an established compliance function in accordance with IMRO regulations. The compliance
function provides the Board with a report on monitoring procedures ot least annually. Baillie Gifford & Co conducts an
annual review of its system of internal controls which is documented within an internal controls report. This report is
submitted for independent review and approval by Baillie Gifford & Co’s auditors. A copy of the internal controls
report is submitted fo the Boord. Baillie Gifford & Co has expanded its compliance depariment to establish an internal

audit function responsible for ensuring that all significant strategic, commercial relationship, investment and operatfional
risks are controled effectively by management.

The Directors acknowledge their responsibility for the Company’s system of internal financial controls, which is
designed to provide reasenable but not absolute assurance against material misstatement or loss, and confirm that they
have reviewed the effectiveness of the system,

in limiting their review to internal financial controls, the Directors have adopted the fransitional approach recommended
by the UK Listing Authority of the Financial Services Authority in respect of the implementation of the guidance “Internal
Control: Guidance for Directors on the Combined Code” (the Turnbull guidance).
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The Board has undertaken a full review of all aspects of the Turnbull recommendations. The Board confirms that, by
formalising its review of the effectiveness of internal controls, it has established the procedures necessary fo implemen
the guidance on the wider aspects of internal controls (the Turnbull guidance). To ensure that risk management and

internal controls are considered on a regulor basis ond that a full risk and control assessment is undertoken, the
following processes have been established in compliance with the guidance:

o Internal conirols strategy has been formalised following the production of a detailed risk map whereby significant
risks are identified and the key conirols to manage those risks are confirmed as in place and operating effectively.

» Reporting procedures for the internal audit function and compliance department, with regard 10 their respective risk
framework and regulatory monitering programmes, are defined and formalised within o service level agreement.

o Regular reports on internal controls are submitted for Board review.

In sefting internal control policies, the Board has reviewed the guidance provided by the Association of Investment Trust
Companies and has adopted their recommendations as they relate to a wholly nonexeculive Board, where the
executive functions of invesiment management and administration have been delegated to third parties.

Accountability and Audit

The respective responsibilities of the Directors and the auditors in connection with the Financial Statements are included
on pages 24 and 25.

The accounts have been prepared on the going concern basis as it is the Directors’ opinion that the Company will
continue in operafional existence for the foreseeable future.

An audit commitiee has been established in compliance with the Combined Code consisting of all nonexecutive
Directors. Its authority and duties are clearly defined within its wrilten terms of reference. The Chairman of the Board
has been appointed Chairman of the Audit Committes. The commitiee meets periodically to review the Company's

inferim and annual financial statements. It meets ot least annually with the external auditors and oppraves the level of
fees for audit and non-audit services.

An Investment Management Agreement between the Company and Baillie Gifford & Co sefs out the matters over which
the Managers have authority in accordance with the policies and directions of, and subject to restrictions imposed by,
the Board. The Management Agreement is terminable on not less than 12 months’ nofice and the Audit Commitiee
regularly reviews the terms of the management agreement.

Relations with Shareholders

The Company’s Managers meet regularly with institetional shareholders and report to the Board. The Company’s
Annual General Meeling provides a forum for communication with private shareholders and the Board announces the
level of proxies lodged. The notice pericd for the Annual General Meeting is twenty working days.

Compliance

The Board considers that throughout the year it has complied with the Code of Best Practice published by the
Commitiee on the Financial Aspects of Corporate Gavernance. In addition, the Board considers that throughout the
year the Company has been in compliance with the Combined Code Provisions set out in Section 1 of the Combined
Code on Corporate Governance issued by the UK Listing Authority of the Financial Services Authority, with the
exceplion of the appoiniment of & nominafion committee, the absence of which has been explained above. As
permitted by the UK Listing Autherity of the Financial Services Authority, the Company has complied with the Combined
Code provision D.2.1 on internal controls by reporiing on infernal financial controls in accordance with the guidance
for directors on irternal contrels and financial reporting that was issued in December 1994,
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Directors

The Directors during the year under review, and their inferests in the Company, were as follows:

Nature of 31 July 2000 31 luly 1999
Name interest Ordinary shares Warrants Ordinary shares Warrants
M Hamilion Beneficial 20,000 1,762 20,000 1,762
Mon-beneficial 4,252 - 3,418 -
PD Griffiths Beneficial 8,811 1,762 8,811 1,762
AGS McCallum Beneficial 8,811 1,762 8,811 1,762
DCP McDougall Beneficial 793,853 38,770 693,853 38,770

Mr PD Griffiths refires by rotation and, being eligible, is recommended by the Board for re-election.

Mr M Hamilton participates in the Baillie Gifford Investment Trust Share Plan and purchases a number of shares in the
Company on a monthly baosis. By this method he acquired an additional 118 shares on 4 August and 8 September
2000 in which he has a non-beneficial interest,

There have been no other changes intimated in the Directors’ interests up to 8 September 2000,

Substantial Holdings

The following information hos been infimated to the Company as at 8 Seplember 2000 in compliance with section 198
of the Companies Act 1985:

Name

Number of ordinary 10p shares held % of issue
A & OT Invesiments Limited* 13,571,743 17.21
Mercury Asset Management Group 6,034,906 7.65
Baillie Gifford [Personal Pensions) International Fund* 5,502,460 6.98
BAE Systems 4,600,000 5.83
Pikington Pansion Funds 4,094,431 519
Llegal & General Assurance Society Limited 4,083,342 5.18
Rio Tinto ple 3,750,000 A75

* Discretionary client of Baillie Gifford & Co.

Share Capital

The Directors wish to draw your affention o Resolutions No. 6 and No. 7 in the Notice of Annual General Meeting. At
present, the Direciors have power under section 80 of the Companies Act 1985 to issue ordinary shares up to an
aggregate nominal amount of £394,205.80. This authority, which was conferred on them at the Extraordinary
General Mesting of the Company on 28 March 1996, is due to expire on 27 March 2001 . Resolution No, 6 seeks to
renew the Directors’ general authorily to issue o fimited number of shares and Resolution Ne. 7 secks to renew their
power fo issue a limited number of shares for cash on a nonpreemptive basis. The maximum number of ordinary
shares permitted 1o be issued under Resolutions No. & and No. 7 will be limited to shares with an aggregate nominal
value of £394,209.32 {being an amount equal Yo 5% of the issued ordinary share capital of the Company os at

31 July 2000). The authority contained in Resolution No. & and the power granted by Resolution No. 7 will continue
writil 23 October 2005,

The Directors envisage using the power, which will be conferred by Resolution No. 7, primarily 1o issue new shares lo
applicants under the Baillie Gifford Investment Trust Share Plan at times when the share price stands ot a premium to
net asset valve. The Directors will not make any issue of new ordinary shares to investors unless they consider it
advantageous to the Company to do so, and no issue of erdinary shares will be made pursuant to the autherisation in

Resolution No. 7 which would effectively alter the control of the Company without the prior approval of shareholders in
general meeting.
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During the year no ordinary shares were cllotted for cash under the Baillie Gifford Investment Trust Share Plan.

Resolufion No. & is an Ordinary Resclution and requires only a simple majority; Resolution No. 7 is proposed as a
Special Resolution and will not be passed unless 75% of those voting are in favour.

Creditor Payment Policy

lt is the Company’s payment policy for the forthcoming financial year 1o gef the best terms for all business. In general,
the Company agrees with its suppliers the ferms on which business will take place and it is its policy io abide by these
terms. The Company had no trade creditors of 31 July 2000.

Auditors
The auditors, Ernst & Young, are willing to continue in office and in accordance with sections 385 and 390A of the

Companies Act 1985 resolutions coneerning their reappointment and remuneration will be submitted to the Annual
General Meeting.

By order of the Board
BAILLE GIFFORD & Co

Managers and Secrataries
11 September 2000

e (//’@""“' ”
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES
| IN RESPECT OF THE ACCOUNTS

Company law requires the Directors to prepare accounts for each finoncial year which give o true and fair view of the

state of affairs of the Company and of the profit or loss for that period. in preparing those accounts, the Direclors are
required to:

L

select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject 1o any maleria} departures disclosed
and explained in the accounts; and

prepare the accounts on the going concern basis unless it is inappropricte to presyme that the Company will
confinue in business.

The Direclors are responsible for ensuring that proper accounting records are kept which disclose with reasonable
aceuracy at any fime the financial position of the Company and 1o enable them Io ensure that the accounts comply with
the Companies Act 1985. They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Company and 1o prevent and detect fraud and other irregularities.




AUDITORS’ REPORT

Auditors’ Report

TO THE SHAREHOLDERS OF PACIFIC HORIZON INVESTMENT TRUST PLC

We have audited the accounts on pages 26 to 36, which have been prepared under the historical cost convention
modified to include the revaluation of fixed asset investments and the accounting policies set out on page 29.

Respective responsibilities of Directors and Auditors

The Directors are responsible for preparing the annual report. As described on page 24, this includes responsibility for
preparing the accounts in accordance with appiicable United Kingdom law and accounting standards. Our
responsibilities, as independent cuditors, are established in the United Kingdom by statute, the Awditing Practices
Board, the Listing Rules of the Financiol Services Authority and by our protession’s ethical guidance.

We report to you our opinion as to whether the accounts give a true and fair view and are propedy prepared in

accordance with the Companies Act. We also report to you if, in our opinion, the Directors” Report is not consistent

with the accounts, if the Company has not kept proper cccounting records, if we have not received all the information
and explanafions we require for our audit, or if the information specified by law or the listing Rules regarding

Directors’ remuneration and transactions with the Company is not disclosed.

We review whether the corporate governance statement on pages 19 to 21 reflects the Company’s compliance with
the seven provisions of the Combined Code specified for our review by the Listing Rules, and we report if it does not.
We are not required to consider whether the Board's siafements on internaf control cover all risks and conirols, or form

an opinion on the effectiveness of either the Company’s corporate governance procedures or its risk and cantrok
procedures.

We read the other information contained in the annual report, including the corporate governance statement, and
consider whether it is consistent with the audited accounts, We cansider the implications for our teport if we become
aware of any apparent misstatements or material inconsistencies with the accounts.

Basis of audit opinion

We conducted our audif in accordance with Auditing Standards issued by the Audifing Practices Boord. An audit
includes examination, on o test basis, of evidence relevant to the omounts and disclosures in the accounts. I clso
includes an gssessment of the significant estimates and judgements made by the Directors in the preparation of the

accounts, ond of whether the accounting policies are appropriate to the Company's circumstances, consistendly applied
and adequately disclosed.

We planned and performed our audit so es to obtain all the information and explanations which we considerad
necessary in order to provide us with sufficient evidence to give reasonable assurance that the accounts are free from

materigl misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the accounts,

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the Company as at 31 July 2000 and of
its revenue for the year then ended and have been properly prepared in accordance with the Companies Act 1985,

Lt Houmng

ERNST & YOUNG

Registered M

Edinburgh
11 Septernber 2000
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STATEMENT OF TOTAL RETURN
{incorporating the revenue account®)

for the year ended 31 July 2000 far the year ended 31 July 1999

I Revenue Capital Total

* The revenue column of this statement is the profit and loss account of the Company.
All revenue ond caopitel items in the above stalement derive from continuing operations.
The accompanying notes on pages 29 to 36 are an integral parf of this statement.

<

Revenue (apital Total {restated) {restated)
Notes £'000 £'000 £000 £'000 £000 £000
Gains on investments @ - 9,229 9,229 - 12,490 12,490
Currency losses 15 - {560} {569] - {198]) {198)
l Income 2 1,183 - 1,183 733 - 733
l Invesiment management fee 3 438} - {438) (300} - {300)
Other administrative expenses 4 {201) - (201} {138) - {138]
l NET RETURN BEFORE FINANCE
COSTS AND TAXATICON 544 8,669 9,213 295 12,292 12,587
I Finance costs of borrowings 5 (325) - {325} {14} - (14)
l RETURN ON ORDINARY ACTIVITIES
BEFORE TAXATION 219 8,069 8,888 281 12,292 12,573
I Tax en ordinary activities 6 {44) - (44} (53) - 53)
l RETURN ON ORDINARY ACTIVITIES
AFTER TAXATION 175 8,669 8,844 228 12,292 12,520
for the financial year attributable o equity sharehalders
Dividend in respect of equity shares 7 (158) - {158} (158) - {158)
I TRANSFER TO RESERVES 17 8,669 8,686 70 12,292 12,362
I RETURN PER ORDINARY SHARE 8 0.22p 11.00p 11.22p 0.2%9p 15.59p 15.88p
I There was no dilution of the above returns in either year.




BALANCE SHEET

Notes

at 31 July 2000

£'000 £000

at 37 July 1999

£000 £000
FIXED ASSETS
Investments Q@ 49,173 37,269
CURRENT ASSETS
Debtors [ 3,633 424
Cash at bark and in hand 1,379 753

5,012 1177

CREDITORS
Amounts falling due within one year i2 (10,545} {3,492)
NET CURRENT UABILITIES (5,533} {2,315)
TQTAL ASSETS LESS CURRENT LABILITIES 43,640 34,954
CAPITAL AND RESERVES
Cdlled-up share capitdt 14 7,884 7,884
Share premium 14,945 14,945
Capital redemption reserve 17,724 17,724
Capital reserve - redlised 15 {1,926} {12,938}
Capital reserve ~ unrealised 15 4,268 6,611
Revenue reserve 15 745 728
EQUITY SHAREHOLDERS' FUNDS 17 43,640 34,954
NET ASSET YALUE PER ORDINARY SHARE 16 55.35p 44.33p

There was no dilution of net asset value ot either date.

The Accounts were approved by the Board and signed on their behalf on 11 September 2000.

Al ol %m,/é‘—»

Chairman

The accompanying notes on pages 29 to 36 are an integral part of this statement,
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CASH FLOW STATEMENT

for the year ended 31 july 2000 for the year ended 37 July 1999

Notes £'900 £000 £000 £'000

NET CASH INFLOW FROM

OPERATING ACTIVITIES 18 5N 37

SERVICING OF FINANCE

Interest paid {334)
NET CASH OUTFLOW FROM
SERVICING OF FINANCE

(334]

TAXATION
ACT reclaimed/{paid) 137
TOTAL TAX RECLAIMED /{PAID}

173)
137 (173)

FINANCIAL INVESTMENT

Acquisitions of investments 44,860) (27,392)

21,267
149)

Disposals of investments 43,051
Realised currency profit/{loss) nz
NET CASH QUTFLOW FROM

FINANCIAL INVESTMEMNT

(1,692) {6,174]

' EQUITY DIVIBEND PAID (158) (710)

NET CASH OUTFLOW BEFORE FINANCING 11,536} (6,740)

FINANCING

Loans repaid (12,701}

Loans drawn down 14,863 3,021

- 1
NET CASH INFLOW FROM FINANCING 2,162

Proceeds from exercise of warrants

3,022

INCREASE/{DECREASE) IN CASH 19 626 {3,718)

RECONCIIATION OF NET CASH FLOW
TO MOVEMENT IN NET DEBT 19

Increase/[decrease) in cash in the pericd 626 3.718)

(3,021)
(149}

Cash recsived from bank loan 2,162}
Exchange movement {677}

MOVEMENT IN NET DEBT IN THE PERIOD {2,213)
NET [DEBT)/FUNDS AT 1 AUGUST 1999 {2.417)
NET DEBT AT 31 JULY 2000

(6,888)
4,471
(4,630) (2,417)

The accompanying nates on pages 29 to 36 ore on integral part of this staiement.







NOTES TO ACCOUNTS »

1 PRINCIPAL ACCOUNTING POLICIES

A summary of the principal accounting policies, which are unchanged from last year and have been applied consistently, except for the
adoption of FR516 "Current Tax’, is set out below.

The change introduced by FRS16, accounting for UK dividend income net of tax, has been reflected in the 2000 financial statements with
corresponding changes to the comparative figures. In the year to 31 July 2000 this reduces gross income ard taxation equally by £1,000
{31 July 1999 — £5,000); the net effect has no impact upon the revenue refurns aftributable 1o equity shareholders.

(al

{b)

(c)

{d

()

{ft

{g)

(b}

BASIS OF ACCOUNTING
The accounts are prepared under the historical cost convention, modified to include the revaluation of fixed asset investments, and on
the assumption that approval as an investment trust will continue to be granted.

The accounts have been prepared in accordance with applicable UK accounting stondards and with the Statement of Recommended
Practice ‘Financial Statements of Investment Trust Companies’,

INVESTMENTS

Listed investments are shown at middle market value,

Unlisted investments are shown ot a valuation determined by the Directors based upon latest dealing prices, stockbroker valuations, net
asset values and other information, as appropriate.

INCOME

) Income rom equity invesiments is brought into account on the date on which the invesiments are quoted exdividend or, where no
exdividend date is quoted, when the Company’s right fo receive payment is established.

{i} Interest from fixed interest securities is recognised on on accruals basis. Fixed interest securities issued at a significant discount or
premium are accounted for on an effective yield basis.

(i} Unfranked investment income includes taxes deducted at source.

{iv) Imterest receivable on deposits is dealt with on an accruals basis.

{v) I scrip is taken in lieu of dividends in cash, the net amount of the cash dividend declared is credited 1o the revenve account,
EXPENSES

All expenses are accounted for on an accruals basis and are charged through the revenue account except where they relate direcily
to the acquisition or disposal of an investmenl, in which case they are added to the cost of the investment or deducted from the sdle
proceeds.

FINANCE COSTS
Finance costs are accounted for on an accruals basis and are charged through the revenve account.

TAXATION

Where appropriate deferred taxation is provided for shortterm timing differences, calculated at the current tax rate relevant to the

benefit or liability.
FOREIGN CURRENCIES

Transactions involving foreign currencies are converted at the rale ruling at the time of the transaction. Assets and liabilities in foreign
currencies are translated at the closing rates of exchange of the bolance sheet date. Any gain or loss arising from a change in

exchonge rafe subsequent to the date of the transaction is included as an exchange gain or loss in capital reserve or revenuve reserve
as appropriate.

CAPITAL RESERYES

Realised:  Gains and losses on realisation of invesiments and realised exchange differences of a capitol nature are dealt with in
this reserve.

Unrealised:

Unrealised apprecialion/depreciafion represents the amount by which the market value of assets and liabilities differs from
theis book value and is dealt with in this reserve.
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2600 1999
I £000 £000
2 INCOME [restated)
INCOME FROM INVESTMENTS
Franked investment incomet 12 30
UK unfrarked income

- 41
Overseas dividends 1,064 403

33 118
1,109 592

Crerseas inlerest

OTHER INCOME
Deposit interest

72 147
Other income

TOTAL INCOME

1,183 733

TOTAL INCOME COMPRISES

Dividends 1,076 433
Interest from invesiments 33 159
Other 74 141

1,183 733

INCOME FROM INVESTMENTS

Listed UK 12 71

1,097 521
1,109 592

Listed overseas

T Restoted to comply with FRS16 ‘Current Tax’ [see note 1).

3 INVESTMENT MANAGEMENT FEE- all charged to revenue
Investment management fee

421 280
Irrecoverable VAT thereon

17 20
' 438 300

Baillie Gifford & Co are employed by the Company as Managers and Secretaries under o management agreement which is terminoble
on not less than twelve months’ nofice or on shorter notice in certain circumstances. Their fee in respect of each quarter is 0.25% of the
total assets less current liabililies and is subject to VAT at the appropriate rate.

Mr DCP McDougall, o Director of the Company, was o senior partner of Baillie Gifford & Co uniil he retired from the firm on 30 April
1999.

4 OTHER ADMINISTRATIVE EXPENSES - off charged to revenue
General administrative expenses

164 101
Direclors’ fees

21 31
6 6
201 138

Auditors” remuneration ~ audit services

General adminisirative expenses includes the Company’s contribution fo the AITC @ campaign of £17,000 (1999 - £1,500) plus VAT.

The Chairman’s emoluments amounted 1o £10,000 {1999 --£10,000}. The three other Directors who served on the Board throughout the
year each received fees of £7,000 {1999-£7,000} per annum. No pension contributions were made in respect of Directors.

5 FINANCE COSTS CF BORROWINGS - all charged to revenue

On bank loans 325 14

) E







NOTES TO ACCOUNTS »

2000 1999
£000 £000
6 TAX ON ORDINARY ACTIVITIES {restated)
UK corporation tax at 20% {1999 ~ 21%) 43 51
Overseas toxation 16 V7
ACT written off in the year - 3
Deferred taxction 1 {n
&0 70
Relief for overseas toxation 16} 17
44 53
Restated to comply with FR$14 'Current Tax’ [see note 1.
ORDINARY DIVIDEND 2000 1999 2000 1999
£000 £000
Proposed dividend per ordinary share
{payable 27 October 2000} Q0.20p Q.20p 158 158

The proposed dividend of £158,000 (1999 - £158,000] is allowed under section 265 of the Companies Act 1985 although the net
assets are less than the called-up share capital and undistributable reserves as defined in section 264(3) of that Act.

RETURN PER CRDINARY SHARE 2000 1999
Revenue Capital Total Revenue Capital Total
0.22p 11.00p 11.22p 0.29p 15.5%9p 15.88p

Revenue return per ordinary share is based on the net revenue on ordinary activities afier taxation of £175,000 {1999 - £228,000} and
on 78,841,864 {1999 - 78,841,220} ordinary shares, being the weighted average number of ordinary shares in issve during the year.

Capital return per ordinary share is based on the net capital profit for the finoncial year of £8,669,000 {1999 - £12,292,000} and on
78,841,864 (1999 - 78,841,220} ordinary shares, being the weighted average number of ordinary shares in issue during the year,

There was no dilution of the above returns in either year. The number of outstanding warrants at 31 July 1999 and 2000 was
15,763,976.
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2000 1999
%7000 £'000
@ FIXED ASSETS — INVESTMENTS

listed at morket value ~ UK 2,06 3,135
— Qverseas A7 57 34,134
49173 37,269

Listed Listed
in UK overseas Total
£000 £'000 £000
Cost of investments held at T August 1999 2,125 28,384 30,509
Unrealised appreciation at 1 August 1999 1,010 5,750 6,760
Value of investments held at T August 1999 3,135 34,134 37,269

Movements in year:

Purchases ot cost - 47,634 47,634
Sales - proceeds (1,905) (43,054} (44,959)
~realised profits on sales b 144 10,222 11,366
Decrense in unregtised appreciation {358) (1,779) {(2,137]
Value of investments held ot 31 July 2000 2,016 47,157 49,173
Cost of investments held ot 31 July 2000 1,364 43,186 44,550
Unrealised appreciation at 31 July 2000 652 3,971 4,623
Value of investments held at 31 July 2000 2,016 47,157 49,173
2000 1999
GAINS ON INVESTMENTS £000 £000
Realised gains/{losses} on sales 11,366 {1,282}
(2,137) 13,772
9,229 12,490

I {Decrease)/increase in unrealised appreciation







NOTES TO ACCOUNTS »

10 FINANCIAL ASSETS

A full list of the Company's investments is given on pages 16 and 17. In oddition, a geographical analysis of the portfolio, an analysis of
the investment portfolio by broad industrial or commercial sector and a list of the 20 largest equity investments by their aggregate market
value, are contained in the Managers’ Review Section and the Review of Investments. All financial assets and liabilifies are included in the
accounts al market value [see note 1)

Exposure to currency risk through asset allocation is indicated on page 9. Included within the analysis provided on pages 16 and 17 is

the Company's helding in warrants which confer the right 1o convert into equity shares. An andalysis of the currency exposure and maturity
profile of these wareants ot 31 July is provided below:

2000 1999
Weighted Weighted
average average
Market value period Market value period
£000  unti! maturity £000  until maturity

Warrants:

Singopore dollars - - 835 3 years

Thai bhats 20 2 years 142 3 years

The interest rate risk profile of the Company’s financial assets at 31 July was:

2000 1999
Weighted Weighted
Weighted average Weighted average
Market value average period  Market value average period
£'000 interest rate uniil maturity £000 interest rate until maturity

Fixed rate:

Hong Kong convertible bonds 700 5.1% 1 year 577 51% 2 years
2000 1999
£'000 £00¢

Cash:

UK deposits 74 350

Foreign deposits ~ US dollar 1,092 138

— Singapore dollar - 81
- Taiwan dollar 213 184
1,379 753

The cash deposits generally comprise call or short term money market deposits of less than one month.

Short ferm debiors and creditors have been excluded fram the disclosure of financial instruments.

DEBTORS
Amounts falling due within one year:
Income accrued [ned)

20 21
Sales for subsequent settlement 2,065 157
FX sales for subsequent setlement 1,433 -
Taxation recoverable 72 219
Other debtors 42 25
Amountis falling due in more than one year:
Deferred taxation:
Timing differences related fo income accrued, but not received 1 2

3,633 424
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12 CREDITORS

Amounts falling due within one year:
Purchases for subsequent setilement

FX purchases for subsequent seflement
Proposed dividend

Bank loan

Other creditors and accruals

toan facilities
Maturity profile:

2000 1999
£500 £1000
2774 -
1,433 -
158 158
6,009 3,170
171 164
10,545 3,492

A one year £10 million multicurrency loan has been arranged with The Royal Bank of Scotland ple. At 31 July 2000 there were

outstanding drawings of US$9 million (1999 —¥400 million and US$1.65 million).

Included in other creditors and accruals is £109,000 {1999 — £87,000) in respect of the investment management fee.

13

FINANCIAL UABILITIES

The interest rate risk profile of the Company’s financial liabilities at 31 July was:

2000 1999
Weighted Weighted
Weighted average Weighted average
Market value average period  Market value average period
£'000  inferest rate until maturity 2’000  interest rate until maturity
Bank loan:
Yen denominated - - - 2,152 0.37% 1 week
US$ dencminated 6,009 7.29% 1 month 1,018 525% 1 week

All borrowings are stofed at market value.
Short term debtors and creditors have been excluded from the disclosure of financial instruments.

Goins and losses on hedges

At 31 July 2000 there were no unrecognised gains/losses on hedges. Realised currency profits/fosses are taken to capifal reserve and

are not reflected in the profit and loss account unless they are of a revenue nalture.

CALLED-UP SHARE CAPITAL
Authorised:

Ordinary shares — 113,684,758 shares of 10p each
Allotted, issved and fully paid:

Ordinary shares — 78,841,864 shares of 10p each

11,368 11,368

7.884 7,884

The unissued ordinary shares are being reserved in part to satisfy the subscription rights of the warrants which were issued on 16 April

1996 1o holders of the new ordinary shares on conversion of the ‘C’ shares.

Each warrant carries the right to subscribe for one ordinary share ot a price of 56p on 30 June in either of the remaining years 2001

and 2002. There were no warrants exercised in the year te 31 July 2000.
The number of outstanding warrants at 31 July 1999 and 2000 was 15,763,976.

A warrant reserve has not been established for the warrants since the conversion of the *C’ share issue did not result in an increase in the

share premium aceount.

l 14

 E







NOTES TO ACCOUNTS »

Capital reserve Capital reserve Revenue
—realised - unrealised reserve
£000 £000 £'000
15 RESERVES
At 1 August 1999 (12,938) 6,611 728
Net gain on realisation of investments 11,364 ~ -
Decrease in unrealised appreciation - {2,137} -
Exchange differences on bank loans {471) {206} -
Cther exchange differences 117 - -
Retained net revenue for the year - - 17
At 31 July 2000 (1,926 4,268 745

16 NET ASSET VALUE PER ORDINARY SHARE

The net asset value per ordinary share and the net assel value attributable fo the ordinary shareholders at the year end colculated in
accordonce with the Articles of Association were as follows:

2000 1999 2000 1999
£'000 £'000
Ordinary shares 55.35p 44.33p 43,640 34,954

The movements during the year of the assets attributable to the ordinary shares were as follows:
Totol net assets at 1 August 1999 34,954 22,59
Total recognised gains and losses for the year 8,844 12,520
Dividend appropriated in the year {158] (158)
Proceeds from exercise of warrants

- 1
Total net assets at 31 July 2000 43,640 34,954

Met asset value per ordinary share is based on the net assets as shown above and 78,841,864 ordinary shares, being the number of
ordinary shares in issue of each dale.

The diluted net asset value per ordinary share is calculated in accordance with FRS14 ‘Earnings per share’. The calculation determines the
potential number of dilutive share which would be issued on the exercise of warrants by reference to the share price {fair value) at the
year end. in accordance with FR$14 the oulstanding warrants have been treated as non-dilutive because the exercise price is greater than
the prevailing share price.

The fully diluted net asset value per ordinary share is calculated on the assumption that the warrants in issue were fully exercised ot the
year end at 56p each.

There was no dilution to net asset value under either of these methods at either date.
The number of outstanding warrants at 31 July 1999 and 2000 was 15,763,976,

17

RECONCILATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
Shareholders’ funds at 1 August 1999

34,954 22,591
Proceeds from exercise of warrants - 1
Total recognised gains and losses for the year {after dividend payment} 8,686 12,362
Shareholders’ funds ot 31 July 2000 43,640 34,954

RECONCHIATION OF NET REVENUE BEFORE FINANCE COSTS AND TAXATION TO NET
CASH INFLOW FROM OPERATING ACTIVITIES {restated)
Net revenue on ordinary activities before finance costs and taxation

544 295

Decrease in accrued income 2 49
Increase in debtors 117) 12
Increase in creditors 16 59
Income tax suffered {18 {57
Overseas tax suffered {16} (17}
511 317
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AL 1 August Cash Exchange At 31 July
1999 flows movement 2000
£'000 £'000 £000 £000

ANALYSIS OF CHANGE IN NEF DEBT
Cash 753 626 - 1,379
Loans due within one year {3,170} (2,162} 677} {6,009)
(2,417} {1,534) {677) {4,630

DIRECTORS' INTERESTS IN CONTRACTS
No Director has a contract of service with the Company.

During the year no Director was interested in any contract or other matter requiring disclosure under section 232 of the Companies Act 1985,

DERIVATIVES AND OTHER FINANCIAL INSTRUMEMTS

The Company operates as an Investment Trust Company in accordance with Section 842 of the Income and Corporation Taxes Act 1988,

The international nature of the Company’s investment activities provides epportunities for both market appreciation and currency gains,
but leaves it exposed to the risk of market volatility and currency fluctuations.

In the cose of an investment trush, capital profits from investing activities and currency gains are not recognised in the revenue account,
but are credited directly Yo a seporate capital reserve which the Company is prohibited from distributing in the form of dividends.

The Company makes use of gearing {long and short term borrowings] to achieve improved performance in rising markets.

The Company's revenue account may be offected by fluctuations in short term interest rates; income from overseas investment can be
affected by currency Huctuations.

The Company’s financial instruments which provide finance for investment activifies comprise bank borrowings, cash and liquid resources.

In addition, the Company maintains financial assets comprising an international equity portfolic and overseas corporate bonds as part of
its investment sirategy.

The Company may, from time lo time, enler info derivative transactions lo hedge specific currency or inlerest rate risk. No such
transactions were undecaken in the period under review.

Trading in financial instruments is not within the normal activities of an investment frust, nor is it the Company’s policy to trade in such
instruments. Transactions in financial instruments generally orise as a result of strategic investment decisions.

The main risks arising from the Company’s financial instruments are interest rate risk, liquidity risk and foreign currency risk. The
Company’s Managers may not enfer into derivative transactions without the prior approval of the Board, and all borrowing facilifies
require Boord authorisation. The Board agrees policies for managing risk with the Company’s Managers.

interest Rate Risk
The Company finances its operations by means of realised capital profits, retained revenve reserves and bank borrowings.

The Company has negotioted a short term multi-currency borrowing facility linked 1o LIBOR and may draw down funds for a peried of up
ta 12 months.

Liquidity Risk

The Company's policy with regard to liquidity is to ensure continuity of funding. Short term flexibility is achieved by averdraft facilities.
The Company's assets comprise mainly readily reclisable securities which can be sold freely to meet funding commitments if necessary.
Foreign Currency Risk

The international nature of the Company’s investment activities gives rise to a currency risk which is inherent in the performance of its overseas

investments. It is not the Company’s policy to hedge this risk on a cenfinuing basis, but the Company may from fime to time match specific
overseas investment with foreign currency borrowings.

The revenue account is subject to currency fluctuation arising on overseas income. The Company does not hedge this currency risk.







NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeling of Pacific Horizon Investment Trust PLC will be

held within the offices of Baillie Gifford & Co, 1 Rutland Cour, Edinburgh EH3 BEY, on Tuesday, 24 Qcioker
2000 at 11.30 am for the following purposes:

Ordinary Business

1. To approve the Accounts of the Company for the year to 31 July 2000 with the Reports of the Directors and
of the Auditars thereon,

2. To declare a dividend.

3. To reelect Mr PD Griffiths as a Director.
4. To reappeint Ernsi & Young os Auditors.
5

. To autharise the Directors to fix the remuneration of the Audiiors.

Special Business

To consider and, if thought fit, to pass the following resolutions:
As on ordinary resolution:

6. THAT, in substitution for any existing authority under section 80 of the Companies Act 1985 [the ‘act’), but

without prejudice fo the exercise of any such authority prior 1o the date hereol, the Directors be and they
are hereby generally end unconditionally authorised, pursuant fo section 8O of the Act, fo dllot relevant
securifies {os defined in section 80{2) of the Act} up to an aggregate nominal amount of £394,209.32,
such authority to expire five years from the date of this resolution, unless previcusly revoked, varied or
extended by the Campany in general meeting, save that the Company may at any lime prior to the expiry
of such authority make an offer or enter into an agreement which would or might require relevant securities
to be dllotted affer the expiry of such authority and the Directors may allot relevant securifies in pursuance
of such an offer or agreement as if such authority had nat expired.
As a special resolution:

7. THAT, in substitution for any exisfing power under section 95 of the Companies Act 1985, but without

prejudice to the exercise of any such power prior to the date hereof, the Directors be and they are hereby
empowered pursuant to section 95 of the said Act to allot equity securities {within the meaning of section
94{2) of the soid Act) for cash pursvani to the avthority conferred on them by Resolution 5 in the nofice of
meeling convening the Annual General Meeling of the Company dated 21 September 2000, as if
subseciion 8%[1) of the said Act did not apply to any such dllotment, provided that this power shall be
limited to the allotment of equity securities up to an aggregate nomina! value of £394,209.32 and shafl
expire on 23 October 2005, save that the Company may before such expiry make an offer or agreement
which would or might require equity securities to be dllotted after such expiry and the Direclors may allot
equity securifies in pursuance of such offer or agreement as if the power conlerred hereby had not expired.

By Order of the Boord

BAILLIE GIFFORD & Co

Managers and Secretaries ’z
21 September 2000 M / @W ‘;{

Notes

1 A member eniifled to attend and vote of the meeting is entifled to appoint one or more praxies to attend and, on @

poll, vote on his/her behalf. A proxy need not be @ member of the Company. A Form of Proxy is enclosed.
Only holders of ordinary shares are entitled to attend or be represenied of the meeting.

Shareholders participating in the Baillie Gifford Investment Trust Share Plan and/er the Baillie Gifford Investment

Trust ISA/PEP may vole ond/or aftend the meeting on opplication to their respective plan administrator as detatled
in the terms and conditions of the plans.

4 No Director has a contract of service with the Company.
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l HOW TO FIND US

~a Entrance to Baillie Gifford is across the
pedestrian bridge from Rutland Square.

Balmoral Hotel:
5 minute taxi journey

Caledonian Hotel:
3 minute walk

Yorphichen St.

Sheraton Hotel:
5 minute watk

The Annual General Meeting of the Company will be held al the offices of Baillie Gilford & Co at 1 Rutlend Cour,

l Edinburgh EH3 8FY on Tuesday, 24 October 2000 at 11,30 am.

If you have any queries as to how to vote or how fo atfend the mesting, please call us on 0800 917 2112,

ANALYSIS OF SHAREHOLDERS

ANALYSIS OF SHAREHOLBDERS AT 31 JULY 2000

Ordinary shares held Shareholders
Number % Number %
Individuals 4947775 563 401 28.3
Baillie Gifford Share Plan/PEP/ISA 3,541,803 45 673 A7 4
Nominee Companies and Banks 64,684,696 82.0 258 18.2
nsurance Companies 166,112 0.2 7 0.5
Other holders 5,501,478 7.0 79 5.6
78,841,864 100.0 1,418 100.0

-







FURTHER SHAREHOLDER INFORMATION

How to Invest The Company’s shares are traded on the London Stock Exchange. They can be bought by placing

an order with a stockbroker, by asking a professiondl adviser to do so, or through the Baillie Gifford Investment
Trust Share Plan {of which details follow on the inside back cover of this repon).

Sources of Further Information on the Trust The price of shares is quoted daily in the Financial Times,
The Scotsman and The Herald. The share price can also be found on the Baillie Gifford website at
www.bailliegifford.co.uk, Trustnet at www.irustnet.co.uk and on other financial websites. Company factsheets are

also available on the Baillie Gifford website and are updated monihly. These are available from Baillie Giffard on
request.

Key Dates Ordinary shareholders normally receive a dividend in respect of each financial year which is normally

paid at the end of October. The AGM is normally held in October. Warrants are exercisable on 30 june 2001
and 2002.

CGT The cost for capital gains taxafion purposes lo shareholders who subscribed for the conversion shares,
subsequently converted inlo new ordinary shares {with warrants attached), is apportioned between the ordinary
shares and the warrants as set out in the placing and offer document dated 5 March 1994. The attribuiable costs
are:

Cost of each ordinary share 53.45p

Cost of each warrant 16.52p

Market values on 17 April 1996 {first day of dealing) were as follows:

Ordinory share 55.00p
Warrant 17 00p

e Share Register Enquiries Computershare Services PLC currenlly maintains the share register on behalf of the

Company. In the event of queries regarding shares registered in your own name, please contact the Registrars on

0870 702 0010. By quoting the reference number on your share cestificate, investors can check their holding on
the Registrar's web site: www cshare.co.uk

Pacific Horizon is an investment frust. Investment trusts offer investors the following advantages:

Participation in a diversified portfolio of shares.
Constont supervision of jow cost by experienced professional managers,
Freedom from capital gains tax on capital profits realised within the portfolio.

The opportunity to achieve improved performance for shareholders’ funds in rising markets by the borrowing of
additional money.

Shares in Pacific Horizon are also available within an 1SA or PEP Transter wrapper or through Baillie Gittord's
Investment Trust Share Plan as detailed on the inside back cover of this report. These products con also be used 1o
invest in the five other investment trusts managed by Baillie Gifford:

Baillie Gifford Shin Nippon PLC

Mid Wynd International Investment Trust PLC
The Baillie Gifford Japan Trust PLC

The Maonks Investment Trust PLC

The Scoftish Merlgage and Trust PLC.

These accounts have been opproved by the Direclors of Pacific Horizon investment Trvst PLC. The informotion abowt fhe 1SA, PEP ond
Share Plan has been opproved by Baillie Gifford Savings Management Limited. Baillie Gifford Savings Management Limited is the ISA
Manager of the Baillie Gifford Investment Trust ISA, the PEP Manager of the Baillie Gifford Investment Trust PEP and the Manager of the
Baoiflie Gifford Investmen) Trust Shore Plan, Boillie Gifford Savings Management Limited is wholly owned by Balie Gifford & Co. Both
are regulated by IMRO. Baillie Gifford only provides information about its preducts and does not pravide investment advice. The staff
of Baillie Gifford may have positions in investment rusts managed by Baillie Gifford and may buy, sell or offer to moke a purchase or
sale of such securifies from fime to time. The volue of 1SA and PEP tax odvontoges will depend on personal ciscumstances. Post
performance is not necessarily o guide to future perfermance. The capital volve of end income distributed by an investment trust can go
down as well as up and an investor may not get back the amoun? originally invested. The price of an investment trust share will
fluctuate in accardance with supply and demand and may not reflect the underying aet asset vale.
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@ Baillie Gifford’s Investment Trust Share Plan

You can invest from £250 or from £30 per month in any of the six investment trusts managed by Baillie
Gifford through the Baillie Gifford Investment Trust Share Plan. The only charges are stamp duty at 0.5%,

market maker’s spread and a selling charge of £10 plus VAT.

@ Baillie Gifford’s Investment Trust 1SA

You can put any of our frusts in a tox efficient wrapper by investing from £2,000 or £250 per month or

by transferring an ISA from your existing manager.

@ Baillie Gifford’s Investment Trust PEP Transfer

You can transfer an existing PEP to access different markels through our investment trusts or to change

your invesiment manager.

@ Further Information

Retail Investments Department
Baillie Gifford Savings Management Limited
1 Rutland Court

EDINBURGH EH3 BEY
| E—

0800 027 0133
We may record your call

r

its@bailliegifford.co.uk

Fax: 0131 474 3248

L

investment trusts

the easy way to invest in the stock market
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