Nankang Rubber Tire Corp., Ltd.
Minutes of the 2025 Annual General Shareholders'
Meeting

Meeting Method: Physical Shareholders' Meeting

Date: May 22, 2025 (Thursday), 9:00 AM

Location: Nankang Rubber Tire Corp. Ltd. — Xinfeng Plant (No. 399,
Xinxing Road, Xinfeng Township, Hsinchu County)

Shares Represented: A total of 461,733,764 shares were represented by
attending shareholders and proxies (including 64,526,340 shares voted
electronically), accounting for 55.36% of the total 833,934,904 issued
shares.

Directors Present: Chairman Kuo Lin-Liang, Director Chen Heng-Kuan,
Director Huang Chia-Ying, Director Chen Meng-Hsiu, Independent
Director Wu Ssu-I, and Independent Director Wu Pei-Chun — 6 directors
in total were present.

Chairperson: Chairman Kuo Lin-Liang

Attendees: Legal Counsel: Attorney Chiang Meng-Chen, Chiang &
Partners Attorneys-at-Law ~ Auditor: CPA Peng Li-Chen, Baker Tilly
Clock & Co ~ Deputy General Manager Kuo Mei-Hang, Finance
Department ~ Deputy General Manager Wu Yuan-Sheng, Design
Department ~ Assistant Manager Hsu Wen-Bin, Audit Department -
Deputy General Manager Hung Yi-Chih, Nanrong Development &
Construction Co., Ltd.

Minutes Recorded by: Chen Yin-Feng

I. Call to Order : The meeting was called to order upon confirmation

that the total number of shares represented had reached the statutory
quorum, in accordance with the law.

II.Chairman’s Remarks : (Omitted)
III.Reports -



1. 2024 Business Operations Report (Refer to Attachment 1)
Proceedings: No questions were raised by shareholders.

i1. 2024 Audit Committee Review Report (Refer to Attachment 2)
Proceedings: No questions were raised by shareholders.

iii. 2024 Report on Loans to Others and Endorsements/Guarantees
(Refer to Attachment 3)

Proceedings: No questions were raised by shareholders.
iv. 2024 Employee Compensation Report
Explanation:

1. The company’s pre-employee compensation profit for 2024 was
NT$3,072,914,434. After offsetting accumulated losses of
NT$869,591,951, the remaining profit was NT$2,203,322,483. In
accordance with Article 21 of the Articles of Incorporation, 0.1%
(NT$2,203,322) was allocated for employee compensation, to be
distributed in cash.

2. The recipients of the employee compensation are limited to full-
time employees of the company and its subsidiaries. The method
of distribution and related matters are fully authorized to the
Chairman.

Proceedings: No questions were raised by shareholders.
v. 2024 Directors’ Remuneration Report (Refer to Attachment 4)
Explanation:

1. The company's policy on directors' remuneration is based on the
"Articles of Incorporation" and the "Regulations Governing
Salaries, Remuneration, and Bonuses of Directors and Managers".
For the detailed policies, individual compensation arrangements,
and amounts, please refer to Attachment 4.

2. The directors’ remuneration for the year 2024 was NT$3,900,565
(excluding compensation received concurrently as employees),
accounting for approximately 0.13% of net profit after tax.

Proceedings: No questions were raised by shareholders.
vi. 2024 Earnings Distribution Report (Refer to Attachment 5)



Proceedings: No questions were raised by shareholders.

IV .Matters for Acknowledgment:

(Note: The proportions of votes in favor, against, abstained, invalid, and not voted are
calculated by rounding down to the second decimal place. As a result, minor rounding

differences may cause the total not to equal exactly 100.00%.)

Proposal 1

Proposal: Approval of the Company’s 2024 Financial Statements
(Proposed by the Board of Directors)

Explanation:

1. The Company’s financial statements for the year 2024 (including
individual and consolidated financial statements) have been
completed and audited with an unqualified opinion by Li-Chen
Peng and Hsin-Liang Wu, Certified Public Accountants of Baker
Tilly Clock & Co.

i1. The 2024 Business Report, Earnings Distribution Table, CPA Audit
Reports (individual and consolidated), and Financial Statements
(individual and consolidated) are provided in Attachments 1 and 5—

7.
Proceedings: No questions were raised by shareholders.
Resolution: The proposal was approved as submitted after voting.

The voting results are as follows:

Total Voting . : Abstained/Not Invalid
Rights Votes in Favor | Votes Against Voted Votes

461,733,764 447,443,642 1,864,555 12,425,567 0
96.90% 0.40% 2.69% 0.00%

V. Matters for Discussion:
(Note: The proportions of votes in favor, against, abstained, invalid, and not voted are
calculated by rounding down to the second decimal place. As a result, minor rounding

differences may cause the total not to equal exactly 100.00%.)




Proposal 1

Proposal: Proposal for Capital Reduction in Cash and Return of Capital to

Shareholders (Proposed by the Board of Directors)

Explanation :

1.

1.

111.

1v.

To enhance shareholders’ equity and earnings per share (EPS), the
Company proposes a capital reduction in cash to return capital to
shareholders.

The Company’s authorized capital is NT$10,000,000,000. The
paid-in capital is NT$8,339,349,040, with a par value of NT$10 per
share, and a total of 833,934,904 shares 1ssued.

The proposed amount of capital reduction is NT$1,000,000,000 by
canceling 100,000,000 shares, representing approximately
11.9913436% of the paid-in capital. After the capital reduction, the
new paid-in capital will be NT$7,339,349,040, divided into
733,934,904 shares at NT$10 par value per share.

Based on shareholders’ holdings as recorded on the capital
reduction record date, each 1,000 shares will be exchanged for
880.086564 new shares (i.e., a reduction of 119.913436 shares per
1,000 shares), and NT$1.19913436 in cash will be returned per
share. Amounts will be rounded down to the nearest whole dollar.
For fractional shares resulting from the capital reduction,
shareholders may apply to the Company's stock affairs agent to
consolidate shares within five days prior to the suspension of share
transfer. Any remaining fractional shares not consolidated into one
full share will be paid in cash based on par value (after deducting
any applicable fees for centralized custody or dematerialization).
The Chairman is authorized to negotiate with specific parties for
subscription at par value.

All shares after the capital reduction will be issued in



V1.

Vil.

dematerialized form.

Upon approval of this proposal by the shareholders’ meeting and
subsequent approval by the competent authority, the Chairman is
authorized to determine the capital reduction record date, share
exchange record date, and the capital reduction and share exchange
plan.

If changes in the Company’s capital subsequently affect the
number of outstanding shares and require adjustment of the above-
mentioned capital reduction ratio, the shareholders’ meeting is
requested to authorize the Chairman with full authority to handle
such matters.

Should any changes or amendments be required due to revisions in
laws or as mandated by the competent authority, the shareholders’
meeting is requested to authorize the Chairman with full authority
to handle the relevant matters.

The rights and obligations of the new shares issued in exchange
after the capital reduction will be i1dentical to those of the original

shares.

Supplementary Explanation: Pursuant to the letter No. 1140000924 dated

March 25, 2025, from the Securities and Futures Investors Protection

Center (SFIPC), the Company is required to provide the following

explanation:

1.

Reasons, Necessity, and Rationality for the Proposed Capital
Reduction in Cash:

The Company currently has no major capital expenditure plans in
the short term. After considering factors such as investor interests,
working capital requirements, and the scale of the Company’s paid-
in capital, the Board of Directors resolved to propose a capital

reduction in cash to return capital to shareholders. The purpose is



to adjust the capital structure and enhance shareholders’ return on

equity.

ii. Source of Funds for the Proposed Capital Reduction in Cash, and

Its Impact on the Company’s Financial Position, Business

Operations, and Capital Structure Stability:

The capital reduction will be funded using the Company’s own

funds. It will not adversely affect the Company’s future financial

condition or normal business operations, nor will it have a material

impact on the stability of the Company’s capital structure.

ii1. Whether the Company Has Any Plans to Raise Capital or Issue

Bonus Shares in the Current or Following Fiscal Year, and the

Necessity and Rationality of Such Plans:

The Company does not expect to conduct any capital raising

activities or issue bonus shares in 2025 (ROC Year 114) or the

following fiscal year.

Proceedings: No questions were raised by shareholders.

Resolution: The proposal was approved as submitted after voting.

The voting results are as follows:

Total Voting Votes in Favor Votes Abstained/Not | Invalid
Rights Against Voted Votes

461,733,764 | 446,829,362 2,617,488 12,286,914 0
96.77% 0.56% 2.66% 0.00%

Proposal 2

Proposal: Amendment to Certain Articles of the Company's Articles of

Incorporation (Proposed by the Board of Directors)

Explanation:

1. In accordance with FSC Order No. 1130385442 and Article 14,

Paragraph 6 of the Securities and Exchange Act, companies listed




1.

111.

on the stock exchange or traded on the OTC market must specify in
their Articles of Incorporation the allocation of a certain percentage
of annual earnings for the purpose of salary adjustment or
compensation distribution to grassroots employees. This proposal
is to amend the Company’s Articles of Incorporation accordingly.
“Grassroots employees” refer to those who are not managerial
personnel and whose salary levels fall below a specified threshold.
The said "threshold" shall be determined by the Company based on
its operational conditions and industry characteristics, but shall not

be lower than the salary level defined for grassroots employees

under the "Regulations Governing the Tax Deduction for Salary

Increases of Employees in SMEs."

The scope of grassroots employees must be resolved by the Board

of Directors and periodically evaluated for potential adjustments.

These provisions must also be incorporated into the Company’s

internal control system.

The definition of managerial personnel shall be based on the FSC

Order No. 1120384295 dated October 4, 2023.

A comparison of the original and amended articles is provided

below:

Article

Before Amendment

After Amendment

Explanation

Article 20

At the end of each fiscal year,

submit them to the
shareholders’ meeting for
approval: 1. Business Report.
2. Financial Statements. 3.
Proposal for Earnings
Distribution or Loss
Offsetting.Fhe-distributionof

. .

l & I | £o
annually.

At the end of each fiscal year,

submit them to the
shareholders’ meeting for
approval: 1. Business Report.
2. Financial Statements. 3.
Proposal for Earnings
Distribution or Loss
Offsetting.

The content

the Board of Directors shall the Board of Directors shall was merged
prepare the following prepare the following into Article
statements and reports and statements and reports and 21.




Article Before Amendment After Amendment Explanation

Article 21 (Content regarding profit In addition to the original 1. Aligned
definition, employee content, added: “At least 30% | with
compensation allocation, of the employee compensation | regulatory
earnings distribution and shall be allocated to grassroots | amendments.
capital surplus utilization; employees.” 2. Adjusted
includes detailed allocation content
sequence and Board structure.
authorization for cash or stock
dividends.)

Article 21-1 | In accordance with Article 241 | In accordance with Articles Adjusted
of the Company Act, the 240-5 and 241 of the Company | content.
Company may distribute all or | Act, the Board of Directors is
part of its legal reserve and authorized to resolve, with at
capital reserve as stock least two-thirds of directors
dividends or cash in proportion | present and a majority of those
to shareholders’ existing present in favor, to distribute
shareholdings. For cash cash dividends (which may
distributions, the Board of include surplus earnings and
Directors is authorized to all or part of legal and capital
resolve with at least two-thirds | reserves), and report to the
of directors present and a shareholders’ meeting.
majority of those present in
favor, and report to the
shareholders’ meeting.

%o iE (Omitted)... Last amended on | (Omitted)... Last amended on | Amendment
May 18, 2022 (55th May 18, 2022 (55th date added.
amendment), effective upon amendment), amended again
shareholders’ approval. on May 22, 2025 (56th

amendment), effective upon
shareholders’ approval.
Proceedings: No questions were raised by shareholders.
Resolution: The proposal was approved as submitted after voting.
The voting results are as follows:
Total Votin : : Abstained/Not Invalid
Rights & Votes in Favor | Votes Against Voted Votes
461,733,764 447,178,927 2,113,040 12,441,797 0
96.84% 0.45% 2.69% 0.00%




V1. Extraordinary Motions: None.

Proceedings:
1. Shareholder Remarks:

1. Shareholder Account No. 283761: Inquired about the remaining
permit acquisition timeline for the "World Pearl" project,
emphasized the importance of protecting shareholder interests
during the capital reduction, and asked about the progress of treasury
stock buyback and commercial property leasing plans.

2. Shareholder Account No. 266106: Asked whether the estimated total
sales of the "World Pearl" project had increased compared to the
initial projection, its impact on EPS (Earnings Per Share), and the
expected project completion date.

i1. Responses from the Chairman and Designated Personnel:

1. The capital reduction was thoroughly evaluated considering the
Company’s financial status. It will not adversely affect future
financial or business operations, nor have a significant impact on
capital stability.

2. The usage permit for the "World Pearl" project is being processed
according to actual operational progress.

3. As of now, NT$32.1 billion in total sales have been achieved for the
"World Pearl" project, with 159 residential units sold and 78 units
remaining.

4. For the commercial portion, decisions on sales or leasing will
depend on actual market conditions; fluctuations from initial sales
projections are primarily due to this segment.

5. EPS (Earnings Per Share) figures shall be based on the CPA-audited

financial reports and official public disclosures.

VII. Adjournment: 9:34 AM on the same day.



Note: These minutes contain only the key points and outcomes of the
meeting. Detailed content, procedures, and shareholder remarks are based
on the official video recording of the meeting.
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2024 Business Operations Report

1. Consolidated Production and Sales Report:

(D

(2)

Production — Tires: In 2024, the actual tire production volume
was 6,499,000 units, representing a 6.89% increase compared
to 6,080,000 units in the previous year. The production value
reached NT$6,705,290 thousand, up 7.06% from
NT$6,263,329 thousand in the previous year. °

Consolidated Sales:

A. Domestic Tire Sales: The domestic tire sales amount for 2024

(3)

(4)

was NT$923,800 thousand, an increase of 10.67% compared to
NT$834,771 thousand in 2023.

Export Tire Sales: The export tire sales amount for 2024 was
NT$7,939,843 thousand, up 14.60% from NT$6,928,174
thousand in the previous year.

Subtotal — Consolidated Tire Sales: The total domestic and
export tire sales in 2024 amounted to NT$8,998,019 thousand,
showing a 14.60% increase from NT$7,851,974 thousand in
2023.

Sales — Construction: Starting from the second half of 2024, the
Company’s subsidiary, Nan Rong Development, gradually
completed several units. Total construction sales for the year
amounted to NT$6,225,500 thousand, covering 15 units.

Total Consolidated Sales (Tires + Construction):In 2024, the
total consolidated sales reached NT$15,223,519 thousand,
representing a significant 93.88% increase compared to
NT$7,851,974 thousand in the previous year.

11



2. Summary Financial Information Report

Unit: NT$ Thousands

Standalone — 2024

Consolidated — 2024

item
Amount % Amount %
Operating Revenue 4,626,694 100 15,223,519 100
Gross Profit 881,095 19 4,888,762 32
Operating Expenses (798,358) (17) (1,375,920) 9
Operating Profit 82,737 2 3,512,842 23
(Loss)
Profit (Loss) Before 3,070,711 67 3,359,170 22
Tax
Income Tax Benefit
(Expense) (122,827) 3) (411,286) 3)
Net Profit (Loss)
After Tax 2,947,884 64 2,947,884 19
Earnings (Loss) Per = =
Share (EPS) 3.53 3.53
Total Assets 22,966,130 44,138,273
Total Liabilities 9,400,934 30,573,077
Total Shareholders 13,565,196 13,565,196
Equity

12




Audit Committee Report for the 2024 Fiscal Year

Audit Committee Review Report
The Board of Directors has submitted the 2024 Business

Report, Financial Statements (including individual and
consolidated financial statements), and the Earnings Distribution
Proposal. The financial statements (including individual and
consolidated financial statements) have been audited by Peng,
Li-Chen CPA and Wu, Hsin-Liang CPA from Baker Tilly Clock
& Co. Zhengfeng United Accounting Firm, and audit reports
have been issued. The aforementioned business report, financial
statements, and earnings distribution proposal have been
reviewed by the Audit Committee, and no discrepancies were
found. Therefore, this report has been issued in accordance with

relevant laws and regulations.

Respectfully Submitted,

Nankang Rubber Tire Corporation, Ltd.

Chairperson of the Audit Committee: Wu, Si-yi

Date: March 4, 2025

13



Report on Funds Loaned to Others and Endorsement
Guarantees for 2024

Explanation: The summary report for funds loaned to others and
endorsement guarantees for 2024 (including subsidiaries) is

as follows:

(1) Details of Funds Loaned :
Unit: (NTD/Thousands)

Loan Balance Actual Disbursement
Loaning L 4T _ _ . _ Loan R "
Company oaned 10 Highest Ending Highest Ending R CINALKS
Amount Balance Amount Balance
Nanrong
Nank'ang Rubber Developm‘ent 700,000 700,000 | 450,000 | 200,000 Operating
Tire Corp. Construction Turnover
Co., Ltd.
Company Total 700,000 200,000
Nankang Nankang Overatin
International | Rubber Tire | 558,195 | 557,345 | 541,778 | 540,953 | _Po o€
Turnover
Corp. Corp.
Nankang
(Zl?feneg]"[}:a%jeng Nankang Operatin,
Rubber Tire 328,350 327,850 | 328,350 0 P £
Zone) Rubber Co Turnover
Industrial Co., b
Ltd.
Nankang D Na;lrong t Operatin,
International evelopment | 377850 327,850 | 189,900 | 147,533 | _Poratns
Co Construction Turnover
P Co., Ltd.
Subsidiaries
Total 1,213,045 688,486

Note: The highest amount of funds loaned to external parties by the company is NTD 5,426,078 thousand.
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(1)Details of Endorsement Guarantees:

(2) Unit: (NTD/Thousands)

Endorsement Guarantee

Actual Disbursement

Endorsing Endorsement Amount Rem
Company Guaranteed To Highest Ending Balance Highest Ending arks
Amount Amount Balance
Nankang Rubber Nankang 718,614 681,651 650,000 | 619,000
Tire Corp. International Corp.
Nanrong
Nankang Rubber Development 1,900,000 1,900,000 | 450,000 | 450,000
Tire Corp. Construction Co.,
Ltd.
Zhikai
Nankang Rubber | 1, &1 oment Co., 33,350 33,350 33,350 33,350
Tire Corp.
Ltd.
Yuan Rui
Nar}lziggcsubber Development 16,650 16,650 16,650 16,650
P- Enterprise Co., Ltd.
Company Total 2,631,651 1,119,000
Nanrong
Development Nankang Rubber |, ), 09 7,000,000 | 7,000,000 | 7,000,000
Construction Co., Tire Corp.
Ltd.
Subsidiaries Total 7,000,000 7,000,000

Note: The highest endorsement guarantee amount provided by the company to external parties
is NTD 13,565,196 thousand..
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f BILEY L 4. -

Remuneration received by directors (including independent directors) in 2024
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T 113 E R BARA AR 2
Profit Distribution Report for 2024
Explanation : The company’ s profit distribution for the 2024 fiscal
year is as follows:
Nankang Rubber Tire Corporation, Ltd.
Profit Distribution Table for 2024

Unit: (NTD)
o . . (869,591,951)
Beginning balance of unappropriated earnings
Add: Net profit for the year after tax
. _ 2,947,884,447
Add: Reversal of special earnings reserve
_ . 145,885,177
Add: 2024 actuarial gain/loss from employee welfare
17,718,842
plan
Available distributable earnings
2,241,896,515
/> fe3E P
— ~ Allocation to legal reserve (10%) 224,189,652
= ~ Cash dividend distribution
(NTD 0.5 per share) 416,967,452
= ~ Retained earnings 1,600,739.411
Total 2,241,896,515

Notel: The cash dividend per share is calculated based on the current issued
share capital of 833,934,904 shares.
Note2: The cash dividends will be distributed in full after the board

approves and sets the distribution date.

Chairman : Eﬁ%g Manager . : ; \ Accounting Supervisor :
G '
s
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INDEPENDENT AUDITORS' REPORT
NO.00031130ECA

To the Board of Directors of Nankang Rubber Tire Corp., Ltd.
Opinion

We have audited the accompanying consolidated financial statements of Nankang Rubber Tire
Corp., Ltd. and its subsidiaries (collectively referred to as “the Company”), which comprise the
consolidated balance sheets as of December 31, 2024 and 2023, the consolidated statements of
comprehensive income, changes in equity and cash flows for the years ended December 31, 2024
and 2023, and the notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Company as of December 31, 2024 and 2023,
and its consolidated financial performance and its consolidated cash flows for the years then ended
in accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers and the International Financial Reporting Standards (IFRS), International Accounting
Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and
issued into effect by the Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit
and Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the
Republic of China. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Company in accordance with The Norm of Professional Ethics
for Certified Public Accountant of the Republic of China, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements for the year ended December 31, 2024. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.



Key audit matters for the Company’s consolidated financial statements for the year ended
December 31,2024 are explained as follows:

Inventory valuation

The inventory of the Company as of December 31, 2024 was NT$25,771,797 thousand , which
accounted for 59% of the total assets, in which the inventory of tire manufacturing was
NT$1,711,173 thousand and the construction in progress of the construction and development was
NT$24,060,624 thousand. Regarding the accounting policies for the inventory, please refer to Note
4(11) of the Consolidated Financial Report.

The inventory valuation of the company is measured at the cost and net realizable value. The
profitability of the tire industry is directly influenced by the price fluctuation of the main material,
the natural rubber. There are still uncertain factors in the external economic environment raw
material costs and product selling prices may fluctuate significantly, resulting in a higher risk that
the net realizable value of inventories will fall below the carrying value and become stagnant. In
addition, the construction division of the subsidiary was still under development and the amount of
construction in progress accounted for 93% of the consolidated inventory, resulted in the decrease
in the consolidated inventory turnover. However, the valuation of the inventory’s net realizable
value is relevant to the major judgments and estimates and the inventory amount is significant to
the consolidated report. Thus, we believe that the inventory valuation of the company shall be
listed as one of the most important matters for audit in this year.

The corresponding audit process we perform mainly for the above key audit matters is as follows:

1.Assess the reasonableness regarding the inventory valuation and the allowance policy for
inventory devaluation and obsolescence loss of the Consolidated Company.

2.Confirm the reasonableness of the net realizable value by the random checking and calculating
the inventory valuation of the Consolidated Company based on the information.

3.Confirm the completeness of the allowance for inventory devaluation and obsolescence loss of
the Consolidated Company by assessing the inventory conditions of the annual inventory and
aging inventory analysis.

4.Aim at the investment in the construction in progress to conduct sampling inspection for relevant
costs and confirm the appropriate attribute and classification to understand the progress of the
construction and the reasonableness of the construction investment. Also assess the
reasonableness regarding the book value of the land and construction in progress which has no
impairment.



Impairment of property, plant and equipment

The property, plant and equipment of the Company as of December 31, 2024 was NT$7,046,625
thousand, which accounted for 16% of the total assets. Regarding the accounting policies for the
impairment of the non-financial assets, please refer to Note 4(18) to the consolidated financial
report.

The management of the Company regularly assesses whether the property, plant and equipment
has any sign of impairment. Given the recoverable amount of each cash-generating unit measured
during the impairment assessment involves many assumptions and estimates, the estimation
method may have direct impact on and change the result of the recoverable amount measurement.
Also, the amount of the property, plant and equipment is significant to the consolidated report,
therefore we believe that the impairment assessment for the property, plant and equipment of the
Company shall be listed as one of the most important matters for auditing this year.

The corresponding audit process we perform mainly for the above key audit matters is as follows:

1.Understand, analyze, and assess the reasonableness regarding the cash-generating unit identified
by the management of the Company and the subsidiaries which has no sign of impairment.

2.Assess and analyze the assumptive data of the impairment test, including the cash flow forecast
and discount rate, to confirm the appropriateness of each assumptive data.

Other Matter

We have also audited the parent company only financial statements of Nankang Rubber Tire Corp.,
Ltd as of and for the years ended December 31, 2024 and 2023 on which we have issued an
unmodified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and the IFRS, IAS, IFRIC, and SIC endorsed and issued into effect by the
Financial Supervisory Commission of the Republic of China, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance (including members of the Audit Committee) are responsible for
overseeing the Company’s financial reporting process.



Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Standards on
Auditing of the Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we
exercise professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.



We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements for the year
ended December 31, 2024 and are therefore the key audit matters. We describe these matters in
our auditors’ report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Baker Tilly Clock & Co

Li-Chen Peng, CPA

Hsin-Liang Wu, CPA

March 4, 2025

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position,
financial performance and its cash flows in accordance with the accounting principles and practices generally accepted
in the Republic of China and not those of any other jurisdictions. The standards, procedures and practices to audit (or
review) such consolidated financial statements are those generally accepted and applied in the Republic of China.

The auditors’ report and the accompanying consolidated financial statements are the English translation of the Chinese
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the
interpretation of the English and Chinese language auditors’ report and consolidated financial statements, the Chinese
version shall prevail.




NANKANG RUBBER TIRE CORP., LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars)

December 31,2024 December 31,2023
ASSETS NOTES
Amount % Amount %
CURRENT ASSETS
Cash and cash equivalents 6 $ 1,925,324 5 [$ 1,797,401 4
profitor tose-current - {ouo" 7 195451 | — 196419 | —
Notes receivable,net 8 446,016 1 566,203 1
Accounts receivable,net 8 1,398,669 3 944,749 2
Other receivables 44,544 — 29,178 —
Current tax assets 1,999 — 1,904 —
Inventories 9 25,771,797 59 22,664,024 55
Prepayments 919,022 2 847,441 2
Other current financial assets 10 363,148 1 1,108,165 3
Other current assets,others 11 1,424,845 3 1,393,945 4
Total current assets 32,490,815 74 29,549,429 71
NONCURRENT ASSETS
Ir:;]/gtsrt]?(?nt accounted for using equity 12 3,855,000 9 3.934.328 10
Property, plant and equipment 13 7,046,625 16 7,347,371 18
Right-of-use assets 14 179,318 — 182,929 —
Investment property,net 15 331,231 1 331,260 1
Intangible assets 1,623 — 1,875 —
Deferred tax assets 25 119,258 — 140,641 —
Prepayments for business facilities 47,076 — 73,513 —
Refundable deposits 52,768 — 57,095 —
Net defined benefit assets 21 14,559 — — —
Total noncurrent assets 11,647,458 26 12,069,012 29
TOTAL $ 44,138,273 | 100 | $ 41,618,441 | 100

The accompanying notes are an integral part of the consolidated financial statements.

(Continued)



NANKANG RUBBER TIRE CORP., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars)

December 31,2024 December 31,2023
LIABILITIES AND EQUITY NOTES ATOUN o ATount o
CURRENT LIABILITIES
Short-term borrowings 16 $ 7,332,982 17 | $ 7,410,309 18
Short-term notes and bills payable 17 769,230 2 399,263 1
Contract liability 23 6,895,983 16 9,130,956 22
Notes payable 1,152 — 1,358 —
Accounts payable 1,422,697 3 342,922 1
Other payables 18 617,004 1 521,741 1
Current tax liabilities 52,212 — 33,958 —
Provisions-current 19 10,800 — 10,900 —
Lease liabilities-current 14 14,185 13,982 —
Current portion of long-term borrowings 20 — — 550,000 1
Other current liabilities,others 16,063 31,090 —
Total current liabilities 17,132,308 39 18,446,479 44
NONCURRENT LIABILITIES
Long-term borrowings 20 12,581,220 28 11,977,436 29
Deil;eg:grorl]g): :;z;l(bllltles-land value o5 720,629 2 733.196 2
Deferred tax liabilities-income tax 25 131,645 — 66,227 —
Lease liabilities-noncurrent 14 6,622 11,994 —
Net defined pension liabilities 21 — 23,876 —
Other non-current liabilities 653 — 746 —
Total noncurrent liabilities 13,440,769 30 12,813,475 31
Total liabilities 30,573,077 69 31,259,954 75
EQUITY ATTRIBUTABLE TO OWNERS
OF THE COMPANY
Capital stock 22(1) 8,339,349 19 8,339,349 20
Capital surplus 22(2) 293,222 1 293,224 1
Retained earnings 22(3)
Legal reserve 176,641 176,641 —
Special reserve 2,157,011 5 2,302,896 6
Unappropriated earnings 2,241,896 5 (869,592) 2
Other equity 22(4) 357,077 1 115,969 —
Total equity attributable to owners of the 13,565,196 31 10,358,487 o5
Company
NON-CONTROLLING INTERESTS — — — —
Total equity 13,565,196 31 10,358,487 25
TOTAL $ 44,138,273 | 100 | $ 41,618,441 | 100

The accompanying notes are an integral part of the consolidated financial statements.




NANKANG RUBBER TIRE CORP., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED ON DECEMBER 31, 2024 AND 2023

(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2024 2023
DESCRIPTION NOTE Amount o Amount 7
OPERATING REVENUES 23 $ 15,223,519 100 |$ 7,851,974 100
OPERATING COSTS 9 (10,334,065) (68) (6,298,380) (80)
ggggg PROFIT BEFORE UNREALIZED 4,889,454 32 1,553,594 20
UNREALIZED PROFIT FROM SALES 28 (1,214) - (522) -
REALIZED PROFIT ON FROM SALES 522 — 285 —
GROSS PROFIT FROM OPERATIONS 4,888,762 32 1,553,357 20
OPERATING EXPENSES
Selling and marketing expenses (904,440) (6) (646,339) (8)
General and administrative expenses (389,808) (2) (387,146) (5)
Research and development expenses (87,160) (1) (77,711) 1)
Expected credit impairment losses 5,488 — (204) —
Total operating expenses (1,375,920) (9) (1,111,400) (14)
INCOME FROM OPERATIONS 3,512,842 23 441,957 6
NON-OPERATING INCOME AND EXPENSES
Interest income 26,087 — 28,190 —
Other income 24(1) 37,208 — 32,597 —
Other gains and losses 24(2) 45,001 — 162,333 2
Finance costs 24(3) (177,567) 1) (177,804) 2
Share of profits of associates accounted for using .
equity method (84,401) (288,836) 3)
Total non-operating income and expenses (153,672) (D (243,520) 3)
INCOME BEFORE INCOME TAX 3,359,170 22 198,437 3
INCOME TAX (EXPENSE) BENEFIT 25 (411,286) (3) (64,426) 1)
NET INCOME 2,947,884 19 134,011 2
OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently to
profit or loss
Remeasurement of defined benefit obligation 21 22,149 — (4,390) —
Income tax benefit (expense) related to items that 25 (4,430) . 878 .
will not be reclassified subsequently '
Items that may be reclassified subsequently to profit
or loss
Exchange differences on translation of foreign
operations 235,340 2 (88,020) )
Share of the other comprehensive income (loss)
of associates accounted for using the equity 5,768 — 2,487 —
method
g(her comprehensive (loss) income, net of income 258,827 2 (89,045) 1)
$€L,§L COMPREHENSIVE INCOME FOR THE $ 3.206,711 21 $ 44.966 1
NET INCOME ATTRIBUTABLE TO :
Shareholders of the parent $ 2,947,884 19 |$ 134,011 2
Non-controlling interests — — — —
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO :
Shareholders of the parent $ 3,206,711 21 |3 44,966 1
Non-controlling interests — — — —
EARNING PER SHARE (NT$) 26
Basic $ 353 $ 0.16
Diluted $ 353 $ 0.16

The accompanying notes are an integral part of the consolidated financial statements.
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NANKANG RUBBER TIRE CORP., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023
(In Thousands of New Taiwan Dollars)

Equity attributable to the owners of the Company

Retained earnings

Other equity

Exchange Non-
PESCRIPTION Capital Stock | Capital surplus ) Unappropriated differenf:es on Subtotal C(-)ntrollmg Total equity
Legal reserve |Special reserve eamings translat_lon of interests
foreign
operations

BALANCE, JANUARY 1, 2023 $ 8339349 |$ 290,880 |$ 176,641 | $ 2,302,896 |$ (1,000,091) |$ 201,502 | $ 10,311,177 — | $10,311,177
Net income in 2023 — — — — 134,011 — 134,011 — 134,011
Other comprehensive income in 2023, net of — — — — (3,512) (85,533) (89,045) — (89,045)

income tax
Total comprehensive income (loss) in 2023 — — — — 130,499 (85,533) 44,966 — 44,966
Changes in equity of associates and joint — 2,344 — — — — 2,344 — 2,344

ventures accounted for using equity method
BALANCE, DECEMBER 31, 2023 8,339,349 293,224 176,641 2,302,896 (869,592) 115,969 10,358,487 — 10,358,487
Reversal of special reserve — — — (145,885) 145,885 — — — —
Net income in 2024 — — — — 2,947,884 — 2,947,884 — 2,947,884
Other comprehensive loss in 2024, net of income — — — — 17,719 241,108 258,827 — 258,827

tax
Total comprehensive income (loss) in 2024 — — — — 2,965,603 241,108 3,206,711 — 3,206,711
Changes in equity of associates and joint — 2) — — — — 2) — 2)

ventures accounted for using equity method
BALANCE, DECEMBER 31, 2024 $ 8,339,349 |$ 293222 |$ 176641 |$ 2,157,011 |$ 2,241,896 |$ 357,077 | $ 13,565,196 | $ — | $ 13,565,196

The accompanying notes are an integral part of the consolidated financial statements.
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NANKANG RUBBER TIRE CORP., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED ON DECEMBER 31, 2024 AND 2023

(In Thousands of New Taiwan Dollars)

DESCRIPTION 2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax 3,359,170 198,437
Adjustments for:
Income and expense (loss) items
Depreciation expense 696,082 729,598
Amortization expense 402 381
Expected credit impairment loss (income) (5,488) 204
Net loss (gain) on financial assets and liabilities at fair
value t(r?rouz:jh profit or loss 435 (92,883)
Interest expense 177,567 177,804
Interest income (26,087) (28,190)
Dividend income (11,657) (7,743)
Shﬁ]rgtﬁg grofit of associates accounted for using equity 84,401 283,836
Loss (gain) on disposal or retirement of property, plant
ancggequi)pment,pnet Propery. B (157) 10,204
Unrealized profit from sale 1,214 522
Realized profit on from sale (522) (285)
Changes in operating assets and liabilities
Notes receivable 135,504 (250,728)
Notes receivable from related parties 3,445 162
Accounts receivable (412,259) (30,350)
Accounts receivable from related parties 108 (30,801)
Other receivables (14,722) (831)
Inventories (3,074,116) (4,837,567)
Prepayments (50,151) (205,973)
Other current assets (4,553) 3,814
Net defined benefit assets 7,590 —
The incremental cost of obtaining the contract (26,366) (27,936)
Contract liability (2,236,393) 1,449,535
Notes payable (206) 398
Accounts payable 1,067,129 89,718
Other payables 75,459 32,454
Provisions (100) 3,700
Other current liabilities (15,178) (1,530)
Net defined pension liabilities (23,877) (15,013)
Cash used in operations (293,326) (2,544,063)
Interest received 38,969 27,906
Interest paid (193,741) (176,571)
Income taxes paid (324,739) (89,247)
Net cash used in operating activities (772,837) (2,781,975)
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NANKANG RUBBER TIRE CORP., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED ON DECEMBER 31, 2024 AND 2023

(In Thousands of New Taiwan Dollars)

DESCRIPTION 2024 2023
CASH FLOWS FROM INVESTING ACTIVITIES
Acl((q)L;iSsition of financial assets at fair value through profit or (16,120) (16,240)
Pr?ﬁfci?;h fgﬁ)cr)?itc(i)irsi)c())sssal of financial assets at fair value 16,653 14,061
Payments for property, plant and equipment (329,250) (248,032)
Proceeds from disposal of property, plant and equipment 70,986 6,287
Increase in Refundable Deposits (3,253) (9,270)
Decrease in Refundable Deposits 8,903 17,302
Purchase of Intangible Assets (56) (207)
Decrease (increase) in other financial assets 748,395 780,894
Increase in prepayments for business facilities (247,985) (225,892)
Decrease in prepayments for business facilities 274,423 224,985
Dividends received from other investment 11,657 7,743
Net cash generated from investing activities 534,353 551,631
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in short-term borrowings (82,408) (41,308)
Increase (decrease) in short-term notes and bills payable 369,967 69,720
Increase in long-term borrowings 3,780,000 2,932,000
Repayment of long-term borrowings (3,743,780) (293,993)
Increase in guarantee deposits received 300 —
Decrease in guarantee deposits received (425) (657)
Repayment of the principal portion of lease liabilities (16,346) (16,233)
Net cash generated from financing activities 307,308 2,649,529
EFFECT OF EXCHANGE RATE CHANGES ON THE
BALANCE OF CASH AND CASH EQUIVALENTS 59,099 (35,544)
HELD IN FOREIGN CURRENCIES
NET INCREASE IN CASH AND CASH EQUIVALENTS 127,923 383,641
‘Cr:ﬁglgEAé\:ggASH EQUIVALENTS AT BEGINNING OF 1,797,401 1,413,760
ICD:EASIIE;,SND CASH EQUIVALENTS AT END OF THE 1.925.324 1.797.401

The accompanying notes are an integral part of the consolidated financial statements.
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INDEPENDENT AUDITORS' REPORT
NO.00031130EA

To the Board of Directors of Nankang Rubber Tire Corp., Ltd.
Opinion

We have audited the accompanying parent company only financial statements of Nankang Rubber
Tire Corp., Ltd. (collectively referred to as “the Company”), which comprise the parent company
only balance sheets as of December 31, 2024 and 2023, and the parent company only statements of
comprehensive income, changes in equity and cash flows for the years ended December 31, 2024
and 2023, and the notes to the parent company only financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying parent company only financial statements present fairly, in all
material respects, the parent company only financial position of the Company as of December 31,
2024 and 2023, and its parent company only financial performance and its parent company only
cash flows for the years then ended in accordance with the Regulations Governing the Preparation
of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit
and Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the
Republic of China. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Parent Company only Financial Statements section
of our report. We are independent of the Company in accordance with The Norm of Professional
Ethics for Certified Public Accountant of the Republic of China, and we have fulfilled our other
ethical responsibilities in accordance with hese requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the parent company only financial statements for the year ended December 31,
2024. These matters were addressed in the context of our audit of the parent company only
financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.



Key audit matters for the Company’s parent company only financial statements for the year ended
December 31,2024 are explained as follows:

Inventory valuation

The inventory amount of the Company’s as of December 31, 2024 was NT$836,795 thousand.
Regarding the accounting policies for the inventory, please refer to Note 4(10) to the Parent
Company Only Financial Report.

The inventory valuation of the Company’s is measured at cost and net realizable value. However,
the valuation of the inventory’s net realizable value is relevant to the major judgments and
estimates, and the profitability of the tire industry is directly influenced by the price fluctuation of
the main material, the natural rubber. There are still uncertain factors in the external economic
environment , raw material costs and product selling prices may fluctuate significantly, resulting in
a higher risk that the net realizable value of inventories will fall below the carrying value and
become stagnant. Thus, we believe that the inventory valuation of the Company shall be listed as
one of the most important matters for audit in this year.

The corresponding audit process we perform mainly for the above key audit matters is as follows:

1.Assess the reasonableness regarding the inventory valuation and the allowance policy for
inventory devaluation and obsolescence loss of the Company.

2.Confirm the reasonableness of the net realizable value by the random checking and calculating
the inventory valuation of the Company based on the information.

3.Confirm the completeness of the allowance for inventory devaluation and obsolescence loss by
assessing the inventory conditions of the annual inventory and aging inventory analysis.

Impairment of property, plant and equipment

The property, plant and equipment of the Company as of December 31, 2024 was NT$5,019,308
thousand. Regarding the accounting policies for the impairment of the non-financial assets, please
refer to Note 4(15) to the Parent Company Only Financial Report.

The management of the Company regularly assesses whether the property, plant and equipment
has any sign of impairment. Given the recoverable amount of each cash-generating unit measured
during the impairment assessment involves many assumptions and estimates, the estimation
method may have direct impact on and change the result of the recoverable amount measurement.
Thus, we believe that the impairment assessment for the property, plant and equipment of the
Company shall be listed as one of the most important matters for audit in this year.



The corresponding audit process we perform mainly for the above key audit matters is as follows:

1.Understand, analyze and assess the reasonableness regarding the cash-generating unit identified
by the management of the Company which has no sign of impairment.

2. Assess and analyze the assumptive data of the impairment test, including the cash flow forecast
and discount rate, to confirm the appropriateness of each assumptive data.

Responsibilities of Management and Those Charged with Governance for the Parent
company only Financial Statements

Management is responsible for the preparation and fair presentation of the parent company only
financial statements in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers, and for such internal control as management determines is necessary
to enable the preparation of parent company only financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance (including members of the Audit Committee) are responsible for
overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Parent company only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent company only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Standards on
Auditing of the Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these parent company only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we
exercise professional judgment and professional skepticism throughout the audit. We also:



. Identify and assess the risks of material misstatement of the parent company only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the parent company only financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the parent company only financial
statements, including the disclosures, and whether the parent company only financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent company only
financial statements. We are responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.



From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the parent company only financial statements for the
year ended December 31, 2024 and are therefore the key audit matters. We describe these matters
in our auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Baker Tilly Clock & Co

Li-Chen Peng, CPA

Hsin-Liang Wu, CPA

March 4, 2025

Notes to Readers

The accompanying parent company only financial statements are intended only to present the parent company only
financial position, financial performance and its cash flows in accordance with the accounting principles and practices
generally accepted in the Republic of China and not those of any other jurisdictions. The standards, procedures and
practices to audit such parent company only financial statements are those generally accepted and applied in the
Republic of China.

The auditors’ report and the accompanying parent company only financial statements are the English translation of the
Chinese version prepared and used in the Republic of China. If there is any conflict between, or any difference in the
interpretation of the English and Chinese language auditors’ report and parent company only financial statements, the
Chinese version shall prevail.




NANKANG RUBBER TIRE CORP., LTD.

PARENT COMPANY ONLY BALANCE SHEETS
December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars)

December 31,2024

December 31,2023

ASSETS NOTES
Amount 9% Amount %
CURRENT ASSETS
Cash and cash equivalents 6 $ 209,493 1% 102,417 1
o smesa et |7 e | 1| aseas| 1
Notes receivable from related parties, net 8,26 4,758 — 10,680 —
Accounts receivable, net 8 362,889 2 241,806 1
Apc;:rcgiuer;tysnreetceivables from related 8,26 254,037 1 247 604 1
Other receivables 17,719 — 18,648 —
Other receivables from related parties 26 455,993 2 2,044 —
Current tax assets 44 — 175 —
Inventories 9 836,795 4 825,508 4
Prepayments 15,373 — 21,075 —
Other current financial assets 27 328 — 307 —
Other current assets, others 41,941 — 40,894 —
Total current assets 2,394,821 11 1,707,577 8
NONCURRENT ASSETS
Investments accounted for using equity 10 15,019,672 65 12,837,210 63
method

Property, plant and equipment 11 5,019,308 22 5,283,270 26
Right-of-use assets 12 7,211 — 13,861 —
Investment property, net 13 331,231 1 331,260 2
Deferred tax assets 23 119,258 1 139,316 1
Prepayments for business facilities 47,076 — 73,513 —
Refundable deposits 12,994 — 13,030 —
Net defined benefit assets 19 14,559 — — —
Total noncurrent assets 20,571,309 89 18,691,460 92
TOTAL $ 22,966,130 | 100 | $ 20,399,037 | 100

The accompanying notes are an integral part of the parent company only financial statements.
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NANKANG RUBBER TIRE CORP., LTD.

PARENT COMPANY ONLY BALANCE SHEETS
December 31, 2024 and 2023

(In Thousands of New Taiwan Dollars)

LIABILITIES AND EQUITY NOTES December 31,2024 December 31,2023
Amount 9% Amount %
CURRENT LIABILITIES
Short-term borrowings 14 7,222,191 31 | $ 7,314,229 36
Short-term notes and bills payable 15 189,528 1 179,611 1
Contract liability 21 63,605 — 53,289 —
Notes payable 1,152 — 1,358 —
Accounts payable 68,752 — 94,702 —
Accounts payable to related parties 26 153,389 1 144,416 1
Other payables 16 337,618 2 287,859 1
Current tax liabilities 20,906 — 100 —
Provisions-current 17 10,800 — 10,900 —
Lease liabilities-current 12 6,652 — 7,147 —
Current portion of long-term borrowings 18 — — 550,000 3
Other current liabilities, others 13,513 — 28,607 —
Total current liabilities 8,088,106 35 8,672,218 42
NONCURRENT LIABILITIES
Long-term borrowings 18 540,953 2 631,633 3
Deferred tax liabilities-land value
increment tax 639,709 3 639,709 3
Deferred tax liabilities-income tax 23 131,645 1 66,227 1
Lease liabilities-noncurrent 12 461 — 6,827 —
Net defined pension liabilities 19 — — 23,876 —
Guarantee deposit received 60 — 60 —
Total noncurrent liabilities 1,312,828 6 1,368,332 7
Total liabilities 9,400,934 41 10,040,550 49
EQUITY ATTRIBUTABLE TO OWNERS
OF THE COMPANY
Capital stock 20(1) 8,339,349 36 8,339,349 41
Capital surplus 20(2) 293,222 1 293,224 1
Retained earnings 20(3)
Legal reserve 176,641 1 176,641 1
Special reserve 2,157,011 9 2,302,896 11
Unappropriated earnings 2,241,896 10 (869,592) 3
Other equity 20(4) 357,077 2 115,969 —
Total equity 13,565,196 59 10,358,487 51
TOTAL $ 22,966,130 | 100 | $ 20,399,037 | 100

The accompanying notes are an integral part of the parent company only financial statements.




NANKANG RUBBER TIRE CORP., LTD.
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED ON DECEMBER 31, 2024 AND 2023

(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2024 2023
DESCRIPTION NOTE Amount o Amount o
OPERATING REVENUES 21 $ 4,626,694 100 | $ 4,207,945 100
OPERATING COSTS 9 (3,740,148) (81) (3,548,852) (84)
GROSS PROFIT BEFORE UNREALIZED 886,546 19 659,003 16
GROSS
UNREALIZED PROFIT FROM SALES 26 (15,689) — (10,238) —
REALIZED PROFIT FROM SALES 10,238 — 2,759 —
GROSS PROFIT FROM OPERATIONS 881,095 19 651,614 16
OPERATING EXPENSES
Selling and marketing expenses (448,397) (10) (366,871) 9
General and administrative expenses (262,651) (5) (272,388) (6)
Research and development expenses (87,160) (2) (77,711) (2)
Expected credit impairment losses (150) — — —
Total operating expenses (798,358) (a7) (716,970) (17)
INCOME (LOSS) FROM OPERATIONS 82,737 2 (65,356) (1)
NON-OPERATING INCOME AND EXPENSES
Interest income 963 — 572 —
Other income 22(1) 29,542 1 42,915 1
Other gains and losses 22(2) 42,282 1 115,584 2
Finance costs 22(3) (173,573) 4 (167,055) 4
Share of profits of subsidiaries and associates 3,088,760 67 190,038 5
Total non-operating income and expenses 2,987,974 65 182,054 4
INCOMEBEFORE INCOME TAX 3,070,711 67 116,698 3
INCOME TAX (EXPENSE) BENEFIT 23 (122,827) (3) 17,313 —
NET INCOME 2,947,884 64 134,011 3
OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently to
profit or loss
Remeasurement of defined benefit obligation 19 22,149 — (4,390) —
Inco_me tax benefit (gx_pense) related to items that 23 (4,430) N 878 _
will not be reclassified subsequently
Subtotal 17,719 — (3,512) —
Items that may be reclassified subsequently to profit
or loss
Exchangg differences on translation of foreign 235 340 5 (88,020) @)
operations
Share of the other comprehensive income (loss)
of associates accounted for using the equity 5,768 — 2,487 —
method
Subtotal 241,108 5 (85,533) (2)
g(her comprehensive income (loss), net of income 258,827 5 (89,045) @)
TOTAL COMPREHENSIVE INCOME (LOSS)
FOR THE YEAR $ 3,206,711 69 | $ 44,966 1
EARNINGS PER SHARE (NT$) 24
Basic $3.53 $0.16
Diluted $3.53 $0.16

The accompanying notes are an integral part of the parent company only financial statements.




NANKANG RUBBER TIRE CORP., LTD.
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

(In Thousands of New Taiwan Dollars)

Retained earnings Other equity

Exchange

DESCRIPTION Capital Stock Capital surplus Unappropriated differences on Total equity
Legal reserve Special reserve . .
earnings translation of

foreign operations

BALANCE, JANUARY 1, 2023 $ 8339349 |$ 290,880 |$ 176,641 |$ 2,302,896 |$ (1,000,091) |$ 201502 |$ 10,311,177

Net income in 2023 — — — — 134,011 — 134,011

Other comprehensive income (loss) in 2023, net of income tax — — — — (3,512) (85,533) (89,045)
Total comprehensive income (loss) in 2023 — — — — 130,499 (85,533) 44,966

fCOr:aunSQ:EZ i :qlej?tl;/it:q :tl; Zsc,jsociates and joint ventures accounted 2 344 B B B B 2344

BALANCE, DECEMBER 31, 2023 8,339,349 293,224 176,641 2,302,896 (869,592) 115,969 10,358,487

Reversal of special reserve — — — (145,885) 145,885 — —

Net income in 2024 — — — — 2,947,884 — 2,947,884

Other comprehensive income (loss) in 2024, net of income tax — — — — 17,719 241,108 258,827

Total comprehensive income (loss) in 2024 — — — — 2,965,603 241,108 3,206,711

Changes in equity of associates and joint ventures accounted

for using equity method B @ B B B B )
BALANCE, DECEMBER 31, 2024 $ 8,339,349 | $ 293222 |$ 176,641 | $ 2,157,011 |$ 2,241,896 | $ 357,077 |$ 13,565,196

Note 1: The employee remunerations of the Company were NT$ 2,203 thousand and NT$ 0 thousand from January 1 to December 31 in 2024 and 2023 respectively, which has been separately deducted from the consolidated

statements of comprehensive income in each period.

The accompanying notes are an integral part of the parent company only financial statements.
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NANKANG RUBBER TIRE CORP., LTD.
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED ON DECEMBER 31, 2024 AND 2023

(In Thousands of New Taiwan Dollars)

DESCRIPTION 2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax 3,070,711 116,698
Adjustments for:
Income and expense (loss) items
Depreciation expense 456,068 470,295
Expected credit impairment loss 150 —
Net loss (gain) on financial assets and liabilities at fair 435 (92,870)
value through profit or loss ’
Interest expense 173,573 167,055
Interest income (963) (572)
Dividend income (11,657) (7,743)
Share of profit of subsidiaries and associates (3,088,760) (190,038)
Gain on disposal of property, plant and equipment (12,479) (1,202)
Unrealized profit from sales 15,689 10,238
Realized profit on from sales (10,238) (2,759)
Realized (unrealized) revenue form related parties 11,560 —
Changes in operating assets and liabilities
Notes receivable from related parties 5,922 (1,861)
Accounts receivable (121,233) (35,743)
Accounts receivables from related parties (6,433) (79,281)
Other receivables 929 (5,039)
Inventories (11,286) 91,879
Prepayments 5,702 (4,232)
Other current assets (1,047) 2,338
Net defined benefit assets 7,590 —
Contract liability 10,318 15,590
Notes payable (206) 398
Accounts payable (25,950) 37,714
Accounts payables to related parties 8,973 58,015
Other payables 37,939 20,634
Other payables from related parties 2,748 —
Provisions (100) 3,700
Other current liabilities (15,094) (101)
Net defined benefit liabilities (23,876) (15,013)
Cash generated from operations 478,985 558,100
Interest received 963 572
Interest paid (177,286) (166,071)
Income taxes paid (20,844) (37,682)
Net cash generated from operating activities 281,818 354,919

(Continued)




NANKANG RUBBER TIRE CORP., LTD.

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED ON DECEMBER 31, 2024 AND 2023

(In Thousands of New Taiwan Dollars)

DESCRIPTION 2024 2023
CASH FLOWS FROM INVESTING ACTIVITIES
Aclccq)L;issition of financial assets at fair value through profit or $ (16,120) (16,240
Pr?ﬁfgﬂ; :rgrrgf:jt IZF:?ZZIS of financial assets at fair value 16,653 14,061
Re::é?hgg capital on investments accounted for using equity 723.913 B
Dl\e/:;tei?;:nreetﬁ;ed from investment accounted for using 217.716 24,000
Payments for property, plant and equipment (230,636) (157,805)
Proceeds from disposal of property, plant and equipment 67,186 2,112
Increase in Refundable Deposits (769) (2,180)
Decrease in Refundable Deposits 805 17,302
Decrea_lse (increase) in other receivables due from related (215.930) 12,392
parties
Decrease (increase) in other financial assets (21) —
Increase in prepayments for business facilities (247,986) (225,892)
Decrease in prepayments for business facilities 274,423 224,986
Dividends received from other investment 11,657 7,743
Net cash generated from (used in) investing activities 600,891 (99,521)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in short-term borrowings (103,056) (577,935)
Increase (decrease) in short-term notes and bills payable 9,917 (149,932)
Increase in long-term borrowings — 815,625
Repayment of long-term borrowings (675,000) (293,992)
Repayment of the principal portion of lease liabilities (7,494) (8,069)
Net cash used in financing activities (775,633) (214,303)
NET INCREASE IN CASH AND CASH EQUIVALENTS 107,076 41,095
gﬁ;l;é\é\:gé:ASH EQUIVALENTS AT BEGINNING OF 102.417 61,322
CASH AND CASH EQUIVALENTS AT END OF THE $ 209493 102,417

PERIOD

The accompanying notes are an integral part of the parent company only financial statements.
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