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DECLARATION OF CONSOLIDATION OF FINANCIAL STATEMENT S OF AFFILIATES

The companies required to be included in the cadfest@d financial statements of affiliates in acemrce
with the “Criteria Governing Preparation of Affitian Reports, Consolidated Business Reports and
Consolidated Financial Statements of Affiliated éfptises” for the year ended December 31, 2014 are
all the same as the companies required to be iedlird the consolidated financial statements of rgare
and subsidiary companies as provided in Internatiokccounting Standard 27 “Consolidated and
Separate Financial Statements.” Relevant infoomathat should be disclosed in the consolidated
financial statements of affiliates has all beertldised in the consolidated financial statementsawént

and subsidiary companies. Hence, we have not mrépa separate set of consolidated financial
statements of affiliates.

Very truly yours,
CHINA MOTOR CORPORATION

By:

KENNETH YEN
Chairman

March 24, 2015



INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Stockholders
China Motor Corporation

We have audited the accompanying consolidated balaheets of China Motor Corporation (the
“Corporation”) and its subsidiaries (collectivetire “Group”) as of December 31, 2014 and 2013,
and the related consolidated statements of compsaleeincome, changes in equity and cash flows
for the years then ended. These consolidated diabstatements are the responsibility of the
Corporation’s management. Our responsibility iseipress an opinion on these consolidated
financial statements based on our audits. Howewerid not audit the financial statements as of
and for the years ended December 31, 2014 and 201Baimler Vans Hong Kong Ltd.,
Guangzhou NTN-Yulon Drivertrain Co., Ltd., Shung ¥otors Corporation, Uni Auto Parts
Manufacture Co., Ltd. and Soueast-motor Co., ldadd the financial statements as of and for the
year ended December 31, 2013 of Fu Yu Venture @lajivestment Corporation and Zhejiang
Kangda Motor Industry and Trading Co., Ltd., in ahithe Corporation had equity-method
investments, as shown in the accompanying finarst&ements. These investments were 8.1%
(NT$5,003,779 thousand) and 8.1% (NT$4,849,829ghnd) of the Corporation’s total assets as
of December 31, 2014 and 2013, respectively. Toe@ation’s equity in their comprehensive
income was 2.4% (NT$85,600 thousand) and 10.5% 49Z$40 thousand) of the Corporation’s
total comprehensive income in 2014 and 2013, résedc  These investees’ financial statements
were audited by other auditors, whose reports baea furnished to us and our opinion, insofar as
it relates to the amounts included for these iressstis based solely on the reports of the other
auditors.

We conducted our audits in accordance with the R#igns Governing the Auditing and
Attestation of Financial Statements by CertifiedblRu Accountants and auditing standards
generally accepted in the Republic of China. Thodes and standards require that we plan and
perform the audit to obtain reasonable assuranatatvhether the consolidated financial
statements are free of material misstatement. #dit dncludes examining, on a test basis,
evidence supporting the amounts and disclosurégbdanconsolidated financial statements. An
audit also includes assessing the accounting ptexiused and significant estimates made by
management, as well as evaluating the overall diolaged financial statement presentation. We
believe that our audits and the reports of the rothalitors provide a reasonable basis for our
opinion.

In our opinion, based on our audits and the repafrtsther auditors, the consolidated financial
statements referred to above present fairly, innakerial respects, the consolidated financial
position of the Group as of December 31, 2014 afAdi32 and the consolidated financial
performance and the consolidated cash flows foryders then ended, in conformity with the
Regulations Governing the Preparation of FinariRegorts by Securities Issuers and International
Financial Reporting Standards (IFRS), Internatiometcounting Standards (IAS), IFRIC
Interpretations (IFRIC), and SIC Internationals Blendorsed by the Financial Supervisory
Commission (FSC) of the Republic of China.



We have also audited the financial statementsep#rent company, China Motor Corporation, as
of and for the years ended December 31, 2014 a@8, 2th which we have issued a modified
unqualified report.

March 24, 2015

Notice to Readers

The accompanying consolidated financial statemargsntended only to present the consolidated
financial position, financial performance and caitws in accordance with accounting principles

and practices generally accepted in the RepubliCluha and not those of any other jurisdictions.

The standards, procedures and practices to audih @wnsolidated financial statements are those
generally applied in the Republic of China.

For the convenience of readers, the independentit@st report and the accompanying

consolidated financial statements have been traedlénto English from the original Chinese
version prepared and used in the Republic of Chin&there is any conflict between the English
version and the original Chinese version or anyedénce in the interpretation of the two versions,
the Chinese-language independent auditors’ repod @aonsolidated financial statements shall
prevail.



CHINA MOTOR CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 4 and 6)
Financial assets at fair value through profit @sl¢Notes 4 and 7)
Available-for-sale financial assets (Notes 4 and 8)
Notes receivable, net (Note 4)
Accounts receivable, net (Note 4)
Receivables from related parties, net (Notes 42a)d
Other receivables (Note 4)
Inventories (Notes 4 and 9)
Other current assets (Notes 4, 18, 22 and 23)

Total current assets

NON-CURRENT ASSETS
Available-for-sale financial assets (Notes 4 and 8)
Financial assets measured at cost (Notes 4 and 10)
Debt investments with no active market (Note 4)
Investments accounted for using the equity methtdegs 4 and 11)
Property, plant and equipment (Notes 4, 12 and 23)
Investment properties (Notes 4, 13 and 23)
Intangible assets under development (Note 4)
Gooduwill (Note 4)
Deferred tax assets (Notes 4 and 18)
Other non-current assets

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Short-term borrowings (Note 14)
Short-term bills payable
Notes and accounts payable
Payables to related parties (Note 22)
Other payables
Current tax liabilities (Notes 4 and 18)
Current portion of long-term borrowings
Other current liabilities (Note 22)

Total current liabilities

NON-CURRENT LIABILITIES
Long-term borrowings
Deferred tax liabilities (Notes 4 and 18)
Accrued pension liabilities (Notes 4 and 15)
Other non-current liabilities

Total non-current liabilities
Total liabilities

EQUITY ATTRIBUTABLE TO OWNERS OF THE CORPORATION (@es 4, 15 and 16)
Ordinary shares
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
Other equity
Exchange differences on translating foreign openati
Unrealized gain on available-for-sale financialedss
Total other equity

Total equity attributable to owners of the Corpimnat
NON-CONTROLLING INTERESTS
Total equity

TOTAL

The accompanying notes are an integral part ofdmsolidated financial statements.

(With Deloitte & Touche audit report dated March 2815)

2014 2013

Amount % Amount %
$ 11,211,609 18 $ 10,947,278 18
631,143 1 1,063,536 2
1,556,952 3 1,243,367 2
248,494 - 213,675 -
934,816 2 1,023,343 2
1,560,828 3 1,846,555 3
169,118 - 398,825 1
5,704,551 9 5,752,022 10
921,489 1 1,390,562 2
22,939,000 37 23,879,163 40
863,278 2 691,526 1
468,225 1 669,732 1
1,316,118 2 597,793 1
27,095,837 44 25,739,766 43
6,490,732 11 5,952,588 10
1,441,857 2 1,456,495 3
218,187 - 160,800 -
27,672 - 27,672 -

488,930 1 636,617

173,582 - 248,258 -
38,584,418 63 36,181,247 60
$ 61,523,418 100 $ 60,060,410 100
$ 649,737 1 $ 968,034 2
119,870 - 339,488 1
2,545,342 4 2,959,688 5
825,486 1 809,155 1
2,756,797 5 2,398,726 4
293,807 1 269,733 -
- - 6,026 -
652,266 1 642,606 1
7,843,305 13 8,393,456 14
50,000 - - -
132,981 - 165,083 -
2,084,161 3 2,051,255 4
12,391 - 11,715 -
2,279,533 3 2,228,053 4
10,122,838 16 10,621,509 18
13,840,508 23 13,840,508 23
6,392,369 10 6,376,868 11
7,595,944 12 7,342,756 12
1,057,002 2 1,373,008 2
17,769,775 29 16,800,924 28
26,422,721 43 25,516,688 42
750,561 1 192,209 -
1,035,801 2 798,854 2
1,786,362 3 991,063 2
48,441,960 79 46,725,127 78
2,958,620 5 2,713,774 4
51,400,580 84 49,438,901 82
$ 61,523,418 100 $ 60,060,410 100



CHINA MOTOR CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

OPERATING REVENUE (Notes 4 and 22)
Net sales
Other operating revenue

Total operating revenue

OPERATING COSTS (Notes 9, 15, 17 and 22)
Cost of goods sold
Other operating cost

Total operating costs
GROSS PROFIT

REALIZED GAIN ON TRANSACTIONS WITH
ASSOCIATES

REALIZED GROSS PROFIT

OPERATING EXPENSES (Notes 15, 17 and 22)
Selling and marketing expenses
General and administrative expenses
Research and development expenses

Total operating expenses
PROFIT FROM OPERATIONS

NON-OPERATING INCOME AND EXPENSES

Interest income

Other income

Gain on disposal of investments (Notes 4 and 11)

Other expense

Foreign exchange gain, net

Impairment loss (Notes 4, 10, 12 and 13)

Net loss on financial instruments at fair value
through profit or loss (Note 4)

Interest expense

Share of profit of associates and joint ventures
(Note 4)

Total non-operating income and expenses

2014 2013

Amount % Amount %
$ 34,767,347 97 $ 34,200,990 96
1,184,080 3 1,338,835 4
35,951,427 100 35,539,825 100
29,115,654 81 29,447,799 83
782,315 2 937,470 2
29,897,969 83 30,385,269 85
6,053,458 17 5,154,556 15
8,606 - 27,927 -
6,062,064 17 5,182,483 15
760,460 2 596,377 2
1,200,183 4 1,375,383 4
2,131,257 6 1,830,214 5
4,091,900 12 3,801,974 11
1,970,164 5 1,380,509 4
154,425 - 126,559 -
157,658 1 180,568 1
76,151 - 69,088 -
(19,190) - (36,909) -
107,254 - 154,866 -
(129,130) - (139,490) -
(34,539) - (1,787) -
(21,313) - (28,024) -
978,415 3 1,360,568 4
1,269,735 4 1,685,439 5

(Continued)



CHINA MOTOR CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

2014 2013
Amount % Amount %
PROFIT BEFORE INCOME TAX $ 3,239,899 9 $ 3,065,948 9
INCOME TAX EXPENSE (Notes 4 and 18) 418,187 1 314,926 1
NET PROFIT FOR THE YEAR 2,821,712 8 2,751,022 8

OTHER COMPREHENSIVE INCOME (Note 4)
Exchange differences on translating foreign

operations (Note 16) 66,064 - 88,358 -
Unrealized gain on available-for-sale financialkdss
(Note 16) 248,114 1 1,023,953 3
Cash flow hedges (Note 16) - - 48,706 -
Actuarial gain (loss) arising from defined benefit
plans (Note 15) (24,801) - 140,228 -
Share of other comprehensive income of associates
and joint ventures (Note 16) 438,725 1 638,976 2
Income tax relating to components of other
comprehensive income (loss) (Notes 15 and 18) 4,216 - (23,839 -
Other comprehensive income for the year 732,318 2 1,916,382 5
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $ 3,554,030 10 $ 4,667,404 13
NET PROFIT ATTRIBUTABLE TO:
Owners of the Corporation $ 2,558,290 7 $ 2,531,878 7
Non-controlling interests 263,422 1 219,144 1
$ 2,821,712 8 $ 2,751,022 8
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Owners of the Corporation $ 3,223,882 9 $ 4,368,486 12
Non-controlling interests 330,148 1 298,918 1

$ 3,554,030 10 $ 4,667,404 13

EARNINGS PER SHARE (Notes 4 and 19)

Basic $ 1.88 $ 1.86
Diluted $ 1.88 $ 1.86

The accompanying notes are an integral part ofdinsolidated financial statements.

(With Deloitte & Touche audit report dated March 2815) (Concluded)
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CHINA MOTOR CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

(In Thousands of New Taiwan Dollars, Except Divideds Per Share)

BALANCE AT JANUARY 1, 2013
Special reserve under Rule No. 1010012865 issu¢deblf SC
Appropriation of the 2012 earnings
Legal reserve
Special reserve
Cash dividends - $0.9 per share
Special reserve reversal
Cash dividends distributed by subsidiaries

Actual acquisition of interest in subsidiaries

Change in capital surplus from investments in d@aseg and joint
ventures accounted for using the equity method

Net profit for the year ended December 31, 2013

Other comprehensive income for the year ended Dieee1, 2013,
net of income tax

Total comprehensive income for the year ended Dbeeiil, 2013
BALANCE AT DECEMBER 31, 2013
Appropriation of the 2013 earnings
Legal reserve
Cash dividends - $1.1 per share
Special reserve reversal
Cash dividends distributed by subsidiaries

Actual acquisition of interest in subsidiaries

Change in capital surplus from investments in d@aseg and joint
ventures accounted for using the equity method

Net profit for the year ended December 31, 2014

Other comprehensive income for the year ended Dieeef1, 2014,
net of income tax

Total comprehensive income for the year ended Dbee®il, 2014

BALANCE AT DECEMBER 31, 2014

Equity Attributable to Owners of the Company

Other Equity

Exchange Unrealized Gain
Differences on (Loss) on
Retained Earnings Translating Available-for-
Unappropriated Foreign sale Financial
Ordinary Shares  Capital Surplus Legal Reserve  Special Reserve Earnings Operations Assets Cash Flow Hedge
$ 13,840,508 $ 6,373,509 $ 7,127,112 $ - $ 17,003,345 $ (368,073) $ (327,970) $  (48,706)
- - - 1,057,024 (1,057,024) - - -
- - 215,644 - (215,644) - - -
- - - 316,006 (316,006) - - -
- - - - (1,245,646) - - -
- - - (22) 22 - - -
- - - - (797) - - -
- 3,359 - - - - - -
- - - - 2,531,878 - - -
- - - - 100,796 560,282 1,126,824 48,706
- - - - 2,632,674 560,282 1,126,824 48,706
13,840,508 6,376,868 7,342,756 1,373,008 16,800,924 192,209 798,854 -
- - 253,188 - (253,188) - - -
- - - - (1,522,456) - - -
- - - (316,006) 316,006 - - -
- - - - (94) - - -
- 15,501 - - - - - -
- - - - 2,558,290 - - -
- - - - (129,707 558,352 236,947 -
- - - - 2,428,583 558,352 236,947 -
$ 13,840,508 $ 6,392,369 $ 7,595,944 $ 1,057,002 $ 17,769,775 $ 750,561 $ 1,035,801 $ -

The accompanying notes are an integral part ofdinsolidated financial statements.

(With Deloitte & Touche audit report dated March 2015)

Total

$ 43,599,725

(1,245,646)

(797)

3,359

2,531,878

1,836,608
4,368,486

46,725,127

(1,522,456)

(94)

15,501

2,558,290

665,592
3,223,882

$ 48,441,960

Non-controlling

Interests Total Equity
$ 2,505,351 $ 46,105,076
- (1,245,646)

(66,253) (66,253)
(24,242) (25,039)

- 3,359

219,144 2,751,022
79,774 1,916,382
298,918 4,667,404
2,713,774 49,438,901
- (1,522,456)

(85,108) (85,108)
(194) (288)

- 15,501

263,422 2,821,712
66,726 732,318
330,148 3,554,030

$ 2,958,620 $ 51,400,580



CHINA MOTOR CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax $
Adjustments for:

Depreciation expenses

Amortization expenses

Net loss on fair value change of financial instruments at fair value
through profit or loss

Interest expense

Interest income

Dividend income

Net loss on disposal of property, plant and equipment

(Gain) loss on disposal of investments

Loss on disposal of associates and joint ventures

Share of profit of associates and joint ventures

Impairment loss

Realized gain on transactions with associates

Unrealized net gain on foreign currency exchange

Gain on disposal of investments in subsidiaries

Changes in operating assets and liabilities

Financial assets held for trading

Notes receivable

Accounts receivable

Receivables from related parties

Other receivables

Inventories

Other current assets

Financial liabilities held for trading

Notes and accounts payable

Payables to related parties

Other payables

Other current liabilities

Accrued pension liabilities

Cash generated from operations
Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Decrease in financial assets designated as at fair value throdiglopro
loss upon initial recognition

(Increase) decrease in available-for-sale financial assets

Acquisition of debt investments with no active market

Proceeds from the repayments of principal of debt investments with no
active market

Acquisition of financial assets measured at cost

2014 2013
3,239,899 $ 3,065,948
727,754 628,439
88,082 104,194
34,535 1,787
21,313 28,024
(154,425) (126,559)
(47,546) (43,526)
11,354 16,913
(4,862) 39,225
16,279 -
(978,415) (1,360,568)
129,130 139,490
(8,606) (27,927)
(42,757) (28,172)
(4,603) -
295,858 (64,511)
(34,819) 114,654
90,504 140,628
71,695 (389,920)
54,127 (76,816)
47,588 1,675,654
469,056 (459,140)
- (262,476)
(416,547) 345,390
15,764 104,601
383,375 (397,230)
9,660 (49,376)
8,105 29,116
4,021,498 3,147,842
(274,307 (246,90%
3,747,191 2,900,937
102,000 215,452
(189,286) 2,341,257
(980,584) (363,794)
291,748 -
(24,769) (11,128)
(Continued)



CHINA MOTOR CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars)

2014 2013
Proceeds from the disposal of financial assets measured at cost $ 53,361 $ 11,128
Acquisition of investments accounted for using the equity method (729,750) -
Proceeds from the disposal of investments accounted for using the
equity method 80,948 -
Proceeds from the disposal of a subsidiary 984 -
Proceeds from capital reduction by investees 103,371 219,375
Acquisition of property, plant and equipment (1,275,175) (1,132,653)
Proceeds from the disposal of property, plant and equipment 34,317 35,411
Acquisition of intangible assets (92,650) (129,199)
Acquisition of investment properties (686) -
Decrease (increase) in other non-current assets 22,923 (118,861)
Interest received 143,867 125,332
Dividends received 1,061,068 1,067,751
Net cash generated from (used in) investing activities (1,398,313 2,260,071
CASH FLOWS FROM FINANCING ACTIVITIES
Partial acquisition of interest in subsidiaries (288) (25,039)
Cash dividends paid (1,522,456) (1,245,646)
Decrease in short-term borrowings (331,393) (15,280)
Decrease in short-term bills payable (219,618) (89,754)
Proceeds of long-term borrowings 43,974 -
Repayments of long-term borrowings - (11,218)
Increase in other non-current liabilities 676 1,246
Interest paid (22,102) (30,651)
Changes in non-controlling interests (85,108 (66,253
Net cash used in financing activities (2,136,31% (1,482,59%
EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE
OF CASH HELD IN FOREIGN CURRENCIES 51,768 97,542
NET INCREASE IN CASH AND CASH EQUIVALENTS 264,331 3,775,955
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR 10,947,278 7,171,323
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR $ 11,211,609 $ 10,947,278
The accompanying notes are an integral part of the consolidated finaaigaients.
(With Deloitte & Touche audit report dated March 24, 2015)

(Concluded)



CHINA MOTOR CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(In Thousands of New Taiwan Dollars, Unless StateQtherwise)

1. GENERAL INFORMATION

China Motor Corporation (the “Corporation”) manufactures and salls and related parts. Its stock is
listed on the Taiwan Stock Exchange.

2. APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements were approved by the bodir@aibrs and authorized for issue on
March 23, 2015.

3. APPLICATION OF NEW AND REVISED STANDARDS, AMEND MENTS AND
INTERPRETATIONS

a. The amendments to the Regulations Governing the Preparatieimaoicial Reports by Securities
Issuers and the 2013 version of the International Financial Regp@&@tandards (IFRS), International
Accounting Standards (IAS), Interpretations of IFRS (IFRIC), amerpretations of IAS (SIC)
endorsed by the FSC not yet effective.

Rule No. 1030029342 and Rule No. 1030010325 issued by the FSC, stipulated @waptration and
its subsidiaries (collectively, the “Group”) should apply 8843 version of IFRS, IAS, IFRIC and SIC
(collectively, the “IFRSs”) endorsed by the FSC and the edlamendments to the Regulations
Governing the Preparation of Financial Reports by Securities IssagisgsJanuary 1, 2015.

New, Amended and Revised Effective Date
Standards and Interpretations (the “New IFRSs”) Announced by IASB (Note)

Improvements to IFRSs (2009) - amendment to IAS 39 January 1, 2009 and January 1,
2010, as appropriate

Amendment to IAS 39 “Embedded Derivatives” Effective for annual periods
ended on or after June 30,
2009

Improvements to IFRSs (2010) July 1, 2010 and January 1,
2011, as appropriate

Annual Improvements to IFRSs 2009-2011 Cycle January 1, 2013

Amendmentd IFRS 1 “Limited Exemption from Comparative IFR: July 1, 2010
Disclosures for First-time Adopters”

Amendment to IFRS 1 “Severe Hyperinflation and Removal of Fixddly 1, 2011
Dates for First-time Adopters”

Amendment to IFRS 1 “Government Loans” January 1, 2013

Amendment to IFRS 7 “Disclosure - Offsetting Financial Assets anthnuary 1, 2013
Financial Liabilities”

Amendment to IFRS 7 “Disclosure - Transfer of Financial Assets” July 1, 2011

IFRS 10 “Consolidated Financial Statements” January 1, 2013
IFRS 11 “Joint Arrangements” January 1, 2013
IFRS 12 “Disclosure of Interests in Other Entities” January 1, 2013
(Continued)
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New, Amended and Revised Effective Date
Standards and Interpretations (the “New IFRSs”") Announced by IASB (Note)

Amendments to IFRS 10, IFRS 11 and IFRS 12 “Consolidated  January 1, 2013
Financial Statements, Joint Arrangements and Disclosure of
Interests in Other Entities: Transition Guidance”

Amendments to IFRS 10 and IFRS 12 and IAS 27 “Investment  January 1, 2014
Entities”

IFRS 13 “Fair Value Measurement” January 1, 2013

Amendment to IAS 1 “Presentation of Other Comprehensive Incordaly 1, 2012

Amendment to IAS 12 “Deferred Tax: Recovery of Underlying January 1, 2012
Assets”

IAS 19 (Revised 2011) “Employee Benefits” January 1, 2013

IAS 28 (Revised 2011) “Investments in Associates and Joint January 1, 2013
Ventures”

Amendment to IAS 32 “Offsetting Financial Assets and Financial January 1, 2014
Liabilities”

IFRIC 20 “Stripping Costs in Production Phase of a Surface Mine”January 1, 2013

(Concluded)

Note: Unless stated otherwise, the above New IFRSdfectiee for annual periods beginning on or
after the respective effective dates.

Except for the following, whenever applied, the initial applawanf the above 2013 IFRSs version and
the related amendments to the Regulations Governing the PreparatiomafdtiR&@ports by Securities
Issuers would not have any material impact on the Group’s accounting solicie

1) IFRS 12 “Disclosure of Interests in Other Entities”

IFRS 12 is a new disclosure standard and is applicable to eritig have interests in joint
arrangements and associates. In general, the disclosureenmegpis in IFRS 12 are more
extensive than in the current standards.

2) Revision to IAS 28 “Investments in Associates and Joint Ventures”

Revised IAS 28 requires when a portion of an investment in aciags meets the criteria to be
classified as held for sale, that portion is classified &b foe sale. Any retained portion that has
not been classified as held for sale is accounted for tisengquity method. Under current IAS
28, when a portion of an investment in associates meets theactd be classified as held for sale,
the entire investment is classified as held for sale and ceaggsytahe equity method.

Under revised IAS 28, when an investment in a joint venture becamesvestment in an
associate, the Group continues to apply the equity method and doesneasuee the retained
interest. Under current IAS 28, on the loss of joint control, the Gruegsures at fair value any
investment the Group retains in the former jointly controkedity. The Group recognizes in
profit or loss any difference between the aggregate amoufdas @hlue of retained investment and
proceeds from disposing of the part interest in the jointly coatt@htity, and the carrying amount
of the investment at the date when joint control is lost.

-11 -



3)

4)

5)

6)

IFRS 13 “Fair Value Measurement”

IFRS 13 establishes a single source of guidance for fiie vaeasurements. It defines fair value,
establishes a framework for measuring fair value, and nejulisclosures about fair value
measurements. The disclosure requirements in IFRS 13 are xtemsiee than those required in
the current standards. For example, quantitative and qualitdis@osures based on the
three-level fair value hierarchy currently required foaficial instruments only will be extended by
IFRS 13 to cover all assets and liabilities within its scope.

The fair value measurements under IFRS 13 will be applied prospectivelydrarary 1, 2015.
Amendments to IAS 1 “Presentation of Items of Other Comprehensive Income”

The amendments to IAS 1 requires items of other comprehensa@meno be grouped into those
items that (1) will not be reclassified subsequently to pafitoss; and (2) may be reclassified
subsequently to profit or loss. Income taxes on related iterathef comprehensive income are
grouped on the same basis. Under current IAS 1, there were no such reqsirement

The Group will retrospectively apply the above amendmentsingtafrom 2015. Items not
expected to be reclassified to profit or loss are remeasuts of the defined benefit plans and the
share of the remeasurements of the defined benefit plans ofadéssocaccounted for using the
equity method. Items expected to be reclassified to profit oral@sthe exchange differences on
translating foreign operations, unrealized gains (loss) onadl@ifor-sale financial assets, cash
flow hedges, and share of the other comprehensive income (excepatkeof the remeasurements
of the defined benefit plans) of associates and joint venao@sunted for using the equity method.
However, the application of the above amendments will not result in any iompé#oe net profit for
the year, other comprehensive income for the year (net of en¢ar), and total comprehensive
income for the year.

Revision to IAS 19 “Employee Benefits”

Revised IAS 19 requires the recognition of changes in defineefib@bligations and in the fair

value of plan assets when they occur, and hence eliminatéothidor approach” permitted under
current IAS 19 and accelerate the recognition of past sewosts. The revision requires all
remeasurements of the defined benefit plans to be recognizeediately through other

comprehensive income in order for the net pension asset or lidbilisflect the full value of the

plan deficit or surplus.

Furthermore, the interest cost and expected return on plan assets usedi&8ri® are replaced
with a “net interest” amount, which is calculated by applytimg discount rate to the net defined
benefit liability or asset. In addition, the revised IAS ib®oduces certain changes in the
presentation of the defined benefit cost, and also includes more extencivsules.

On initial application of the revised IAS 19 in 2015, the Group wolddteot to present 2014
comparative information about the sensitivity of the definedefiieiobligation. Adjustments
arising from initial application are not significant.

Amendments to IFRS 7 “Disclosure - Offsetting Financial Assetd@mancial Liabilities”

The amendments to IFRS 7 require disclosure of information alghut of offset and related

arrangements (such as collateral posting requirementfipéaicial instruments under enforceable
master netting arrangements and similar arrangements.
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7) Amendments to IAS 32 “Offsetting Financial Assets and Financiallitie$i

The amendments to IAS 32 clarify the requirements relatingdooffset of financial assets and
financial liabilities. Specifically, the amendments chatiie meaning of “currently has a legally
enforceable right of set-off” and “simultaneous realization and settie'.

8) Annual Improvements to IFRSs: 2009-2011 Cycle

Several standards including IAS 1 “Presentation of FinasteEtements”, IAS 16 “Property, Plant
and Equipment”, IAS 32 “Financial Instruments: Presentation” arsl 34 “Interim Financial
Reporting” were amended in this annual improvement.

The amendments to IAS 1 clarify that an entity is requireprésent a balance sheet as at the
beginning of the preceding period when a) it applies an accountiiny pefrospectively, or makes

a retrospective restatement or reclassifies itemts ifinancial statements, and b) the retrospective
application, restatement or reclassification has a matffiedt on the information in the balance
sheet at the beginning of the preceding period. The amendmentsaaifyothat related notes are
not required to accompany the balance sheet at the beginning of the preceduhg peri

The amendments to IAS 16 clarify that spare parts, stand-by egptipand servicing equipment
should be recognized in accordance with IAS 16 when they meet thdiaefaf property, plant
and equipment and otherwise as inventory.

The amendments to IAS 32 clarify that income tax relating gilbutions to holders of an equity
instrument and to transaction costs of an equity transaction shewldcounted for in accordance
with I1AS 12 “Income Taxes”.

The amendments to IAS 34 clarify that a measure of totaliias for a reportable segment would
be disclosed in interim financial reporting when such amounts anéarlgprovided to the chief
operating decision maker of the Group and there has been a melenigle from the amounts
disclosed in the last annual financial statements for that reposedpheent.

b. New IFRSs in issue but not yet endorsed by the FSC
The Group has not applied the following New IFRSs issued byAiBB but not yet endorsed by the
FSC. As of the date the consolidated financial statements authorized for issue, the FSC has not

announced their effective dates.

Effective Date

New IFRSs Announced by IASB (Note 1)
Annual Improvements to IFRSs 2010-2012 Cycle July 1, 2014 (Note 2)
Annual Improvements to IFRSs 2011-2013 Cycle July 1, 2014
Annual Improvements to IFRSs 2012-2014 Cycle January 1, 2016 (Note 4)
IFRS 9 “Financial Instruments” January 1, 2018

Amendments to IFRS 9 and IFRS 7 “Mandatory Effective Date of January 1, 2018
IFRS 9 and Transition Disclosures”
Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assedanuary 1, 2016 (Note 3)
between an Investor and its Associate or Joint Venture”
Amendments to IFRS 10, IFRS 12 and IAS 28 “Investment Entitieganuary 1, 2016
Applying the Consolidation Exception”
Amendment to IFRS 11 “Accounting for Acquisitions of Interests inJanuary 1, 2016
Joint Operations”
(Continued)
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Effective Date

New IFRSs Announced by IASB (Note 1)
IFRS 14 “Regulatory Deferral Accounts” January 1, 2016
IFRS 15 “Revenue from Contracts with Customers” January 1, 2017
Amendment to IAS 1 “Disclosure Initiative” January 1, 2016

Amendments to IAS 16 and IAS 38 “Clarification of Acceptable January 1, 2016
Methods of Depreciation and Amortization”
Amendments to IAS 16 and IAS 41 “Agriculture: Bearer Plants” January 1, 2016

Amendment to IAS 19 “Defined Benefit Plans: Employee July 1, 2014
Contributions”

Amendment to IAS 27 “Equity Method in Separate Financial January 1, 2016
Statements”

Amendment to IAS 36 “Impairment of Assets: Recoverable Amodahuary 1, 2014
Disclosures for Non-financial Assets”

Amendment to IAS 39 “Novation of Derivatives and Continuation qfanuary 1, 2014
Hedge Accounting”

IFRIC 21 “Levies” January 1, 2014
(Concluded)

Note 1. Unless stated otherwise, the above New IFRSs factiwef for annual periods beginning on
or after their respective effective dates.

Note 2: The amendment to IFRS 2 applies to share-based payaresaictions with grant date on or
after July 1, 2014; the amendment to IFRS 3 applies to business combinationgjuitkian
date on or after July 1, 2014; the amendment to IFRS 13 is effantimediately; the
remaining amendments are effective for annual periods beginning onrahuyté, 2014.

Note 3: Prospectively applicable to transactions occurring in arperadds beginning on or after
January 1, 2016.

Note 4: The amendment to IFRS 5 is applied prospectively to ehdanga method of disposal that

occur in annual periods beginning on or after January 1, 2016; thenirgr@amendments are
effective for annual periods beginning on or after January 1, 2016.

The initial application of the above New IFRSs, whenever agplvould not have any material impact
on the Group’s accounting policies, except for the following:

1) IFRS 9 “Financial Instruments”

Recognition and measurement of financial assets

With regards to financial assets, all recognized finarasgaéts that are within the scope of IAS 39
“Financial Instruments: Recognition and Measurement” are subsgueeasured at amortized

cost or fair value.

Under IFRS 9, the requirement for thsstfication of financial assets is stated

below.

For the Group’s debt instruments that have contractual casis tlost are solely payments of
principal and interest on the principal amount outstanding, thesification and measurement are
as follows:

a) For debt instruments, if they are held within a business mdueenobjective is to collect the

contractual cash flows, the financial assets are measuesdoatized cost and are assessed for
impairment continuously with impairment loss recognized inipmf loss, if any. Interest
revenue is recognized in profit or loss by using the effective interesbdhet
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2)

3)

b) For debt instruments, if they are held within a businesdeinwhose objective is achieved by
both the collecting of contractual cash flows and the sellingnainfiial assets, the financial
assets are measured at fair value through other comprehensoraei (FVTOCI) and are
assessed for impairment. Interest revenue is recognizedfings loss by using the effective
interest method, and other gain or loss shall be recognized in aimgrahensive income,
except for impairment gains or losses and foreign exchange gyainlosses. When the debt
instruments are derecognized or reclassified, the cumulatineog loss previously recognized
in other comprehensive income is reclassified from equity to profit sr los

Except for above, all other financial assets are measurédiravalue through profit or loss.
However, the Group may make an irrevocable election to fgresésequent changes in the fair
value of an equity investment (that is not held for trading) irerotomprehensive income, with
only dividend income generally recognized in profit or loss. $&ldsequent impairment
assessment is required, and the cumulative gain or loss pigvicesognized in other
comprehensive income cannot be reclassified from equity to profit or loss

The impairment of financial assets

IFRS 9 requires that impairment loss on financial assets is recognizsihigythe “Expected Credit
Losses Model”. The credit loss allowance is required fanitml assets measured at amortized
cost, financial assets mandatorily measured at FVTOCI, legsdvables, contract assets arising
from IFRS 15 “Revenue from Contracts with Customers”, cemaitien loan commitments and
financial guarantee contracts. A loss allowance for the 12hmexected credit losses is required
for a financial asset if its credit risk has not increasgdificantly since initial recognition. A loss
allowance for full lifetime expected credit losses is rezflifior a financial asset if its credit risk has
increased significantly since initial recognition and is oet.| However, a loss allowance for full
lifetime expected credit losses is required for trade vabées that do not constitute a financing
transaction.

For purchased or originated credit-impaired financial asse¢s,Group takes into account the
expected credit losses on initial recognition in calculatingcthdit-adjusted effective interest rate.
Subsequently, any changes in expected losses are recognizedoas alldwance with a
corresponding gain or loss recognized in profit or loss.

Amendment to IAS 36 “Recoverable Amount Disclosures for Non-financiat#tss

In issuing IFRS 13 “Fair Value Measurement”, the IASB madesequential amendment to the
disclosure requirements in IAS 36 “Impairment of Assets”, intcodya requirement to disclose in

every reporting period the recoverable amount of an asset br@ab-generating unit. The

amendment clarifies that such disclosure of recoverableuats is required only when an

impairment loss has been recognized or reversed during the pefiodhermore, the Group is

required to disclose the discount rate used in measuremehts reicoverable amount based on fair
value less costs of disposal measured using a present value technique.

Annual Improvements to IFRSs: 2010-2012 Cycle

Several standards including IFRS 8 “Operating Segments”, [ERSair Value Measurement”,
and IAS 24 “Related Party Disclosures” were amended in this annual iempeov.

The amended IFRS 8 requires an entity to disclose the judgmadesby management in applying
the aggregation criteria to operating segments, including aiplest of the operating segments
aggregated and the economic indicators assessed in determimgtiger the operating segments
have “similar economic characteristics”. The amendmentdésifies that a reconciliation of the
total of the reportable segments’ assets to the entity'stsashould only be provided if the
segments’ assets are regularly provided to the chief operatingpdetiaker.
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4)

5)

6)

IFRS 13 was amended to clarify that the issuance of IFR$d13tremove the ability to measure
short-term receivables and payables with no stated intextestat their invoice amounts without
discounting, if the effect of not discounting is immaterial.

IAS 24 was amended to clarify that a management entity provkiiggmanagement personnel
services to the Group is a related party of the Group. Conséquiiet Group is required to

disclose as related party transactions the amounts incurrédefaervice paid or payable to the
management entity for the provision of key management persamales. However, disclosure
of the components of such compensation is not required.

Annual Improvements to IFRSs: 2011-2013 Cycle

The scope in IFRS 13 of the portfolio exception for measuhaddir value of a group of financial
assets and financial liabilities on a net basis was amend#alrify that it includes all contracts that
are within the scope of, and accounted for in accordance Wig\3P or IFRS 9, even if those
contracts do not meet the definitions of financial assets or finaratidltles within 1AS 32.

Amendments to IAS 16 and IAS 38 “Clarification of AcceptableHdds of Depreciation and
Amortization”

The entity should use appropriate depreciation and amortization mietheflect the pattern in
which the future economic benefits of the property, plant and eqotpamel intangible asset are
expected to be consumed by the entity.

The amended IAS 16 “Property, Plant and Equipment” requiresatdapreciation method that is
based on revenue that is generated by an activity that inchelese of an asset is not appropriate.
The amended standard does not provide any exception from this requirement.

The amended IAS 38 “Intangible Assets” requires that thererébattable presumption that an
amortization method that is based on revenue that is generated by an activitytidas the use of
an intangible asset is not appropriate. This presumption can b@meeonly in the following
limited circumstances:

a) In which the intangible asset is expressed as a meastgeeoiue (for example, the contract
that specifies the entity’s use of the intangible as#eexpire upon achievement of a revenue
threshold); or

b) When it can be demonstrated that revenue and the consumptiorecbttmmic benefits of the
intangible asset are highly correlated.

An entity should apply the aforementioned amendments prospgdivednnual periods beginning
on or after the effective date.

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assétgebe an Investor and its
Associate or Joint Venture”

The amendments stipulated that, when an entity sells or cdesibasets that constitute a business
(as defined in IFRS 3) to an associate or joint venture, timeogddss resulting from the transaction
is recognized in full.  Also, when an entity loses control of a subsidiary thaireat business but
retains significant influence or joint control, the gain osslaesulting from the transaction is
recognized in full.
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Conversely, when an entity sells or contributes assetsdthatot constitute a business to an
associate or joint venture, the gain or loss resulting frontrémsaction is recognized only to the
extent of the unrelated investors’ interest in the assooiaj@nt venture, i.e. the entity’s share of
the gain or loss is eliminated. Also, when an entity lasegrol of a subsidiary that does not
contain a business but retains significant influence or joirtt@an an associate or a joint venture,
the gain or loss resulting from the transaction is recognizeyl tonthe extent of the unrelated
investors’ interest in the associate or joint venture, ie.dhtity’s share of the gain or loss is
eliminated.
Except for the above impact, as of the date the consolidated ifihatatements were authorized for
issue, the Group is continuously assessing the possible impathehapplication of other standards
and interpretations will have on the Group’s financial position famehcial performance, and will
disclose the relevant impact when the assessment is completed.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a. Statement of compliance
The consolidated financial statements have been prepared indawoer with the Regulations
Governing the Preparation of Financial Reports by Securitierssnd the IFRSs as endorsed by the
FSC.
b. Basis of preparation
The consolidated financial statements have been prepared onsthecal cost basis, except for
financial instruments that are measured at fair value. oktiat cost is based on the fair value of the
consideration given in exchange for assets.
c. Classification of current and non-current assets and liabilities
Current assets include:
1) Assets held primarily for the purpose of trading;
2) Assets expected to be realized within 12 months from the balance skeandat
3) Cash and cash equivalents.
Current liabilities include:
1) Liabilities held primarily for the purpose of trading;

2) Liabilities due to be settled within 12 months after the reportinggieand

3) Liabilities which the Group does not have an unconditional t@befer settlement for at least 12
months after the reporting period.

All other assets and liabilities are classified as non-current.
d. Basis of consolidation
1) Principles for preparing consolidated financial statements

The consolidated financial statements incorporate the fialastEtements of the Corporation and
the entities controlled by the Corporation (i.e. its subsidiariesjdivg} special purpose entities).
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Income and expenses of subsidiaries acquired or disposed of th&ipgriod are included in the
consolidated statement of profit or loss and other comprehensiome from the effective date of
acquisition up to the effective date of disposal, as appropriate.

When necessary, adjustments are made to the financiaistatls of subsidiaries to bring their
accounting policies into line with those used by the Corporation.

All intra-group transactions, balances, income and expenses lianmated in full upon
consolidation.

Total comprehensive income of subsidiaries is attributed to the owners@dnberation and to the
non-controlling interests even if this results in the non-controllingdsats having a deficit balance.

Changes in the Group’s ownership interests in subsidiariesithaot result in the Group losing
control over the subsidiaries are accounted for as equityatémss. The carrying amounts of the
Group’s interests and the non-controlling interests are adjusteefléat the changes in their
relative interests in the subsidiaries. Any difference &etwthe amount by which the
non-controlling interests are adjusted and the fair value efctimsideration paid or received is
recognized directly in equity and attributed to the owners of the Comprorati

2)

Entities included in the consolidated financial statements

% of Ownership

December 31

Investor Investee Main Business 2014 2013
China-Motor Corporation Kian Shen Corporation The production of frame of heavy duty car and 43.87 43.87
mold
China Motor Corporation Investment  Investment of production and service industries  100.00 99.99
Hwa Wei Holdings Investment of production and service industries 100.00 100.00
China Engine Manufacture of automobile engine and parts 52.11 52.11
Sino Diamond Motors Sales and providing after sales service of 100.00 100.00
vehicle
Hwa Hann Sales of automobile parts 99.99 99.99
Alliance Investment & Management Investment 100.00 100.00
Gatetech Technology Aluminum-magnesium alloy casting industry 72.81 72.81
China Motor Investment Investment 100.00 100.00
Hwa Chung Motors Sales of vehicle and parts 100.00 100.00
COC Tooling & Stamping Production of mold, fixture and gauge of 49.76 49.76
vehicle.
Kian Shen Kian Shen Investment Overseas investment of production and service  43.87 43.87
industries
China Engine Advance Power Machinery Co., Ltd. Manufacture of automobile engine and parts 52.11 52.11
Advance Power Investment Co., Ltd.  Investment and sales 52.11 52.11
Sino Diamond Motors Hwa Yu Co., Ltd. Overseas investment of production and service 100.00 100.00
industries
Brilliant Insight International Consulting and services 100.00 -
Consultancy Service Co., Ltd.
Gatetech Technology Gatetech Holding Co., Ltd. (GH) Investment 72.81 72.81
Alliance Investment & Greentrans Investment Co., Ltd. Investment 100.00 100.00
Management
Hwa Chung Motors Greentrans Co., Ltd. Sales of motorcycle and parts 100.00 100.00
Linwei Motor Co., Ltd. Sales of second-hand vehicle 100.00 100.00
COC Tooling & Y. M. Hi-Tech Industry Ltd. Steel cutting 29.86 29.86
Stamping Shye Shinn Corporation Investment 49.76 49.76
Kian Shen Investment Kian Shen Investment Hong Kong Co., Investment 43.87 43.87
Limited (KSIHK)
Hwa Yu Co., Ltd. Hwa Lin Investments Ltd. Overseas investment of production and service 100.00 100.00
industries
Beijing Jun Hua Information Consulting and services 100.00 100.00
Fujian Rui Hua Consulting Co., Ltd. Consulting and services 100.00 100.00
GH Gatetech International Co., Ltd. (GI) Investment 72.81 72.81
Greentrans Investment  Jiangsu Greentrans Automotive Parts  Production and sales of parts of electronic 100.00 100.00
Co., Ltd. Co., Ltd. motorcycle
Shye Shinn Corporation  Zhengzhou Tooling & Stamping Co.,  Production of mold, fixture and gauge of 29.86 29.86
Ltd. vehicle.
Gl Gatetech Technology Suchow Aluminum-magnesium alloy casting industry 72.81 72.81
Sino Diamond Investment Dongguan Huayi Motor Maintenance ~ Maintenance and supplementary services of 100.00 100.00
Co., Ltd. vehicle
Tianjin Hwarui Maintenance Co., Ltd.  Maintenance and supplementary services of 100.00 100.00
vehicle
(Continued)
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% of Ownership
December 31

Investor Investee Main Business 2014 2013
Sichuan Huafeng Hanwei Cars Service Maintenance and supplementary services of 100.00 100.00
And Maintenance Co., Ltd. vehicle
Guangzhou Huayou Motor Maintenance Maintenance and supplementary services of 100.00 100.00
Co., Ltd. vehicle
Dongguan Huayi Motor  Yangjiang Huaching Motor Co., Ltd. Sales and providing after sales service of
Maintenance Co., Ltd. vehicle
Dongguan Huashun Motor Sale Co., LtdSales and providing after sales service of 100.00 100.00
vehicle
Tianjin Hwarui Tianjin Hwahong Sale Co., Ltd. Sales and providing after sales service of 100.00 100.00
Maintenance Co., Ltd. vehicle
Sichuan Huafeng Hanwei Sichuan Houwei Cars Service and Sales and providing after sales service of 100.00 100.00
Cars Service and Maintenance Co., Ltd. vehicle
Maintenance Co., Ltd. Sichuan Ling wei Cars Service and Sales and providing after sales service of 100.00 100.00
Maintenance Co., Ltd. vehicle
Guangzhou Huayou Guangzhou Huayou Motor Sale Co., LtdSales and providing after sales service of 100.00 100.00
Motor Maintenance vehicle
Co., Ltd.
(Concluded)

The Group does not hold more than 50% interest in Kian Shen Corporaionl @édling & Stamping
and their subsidiaries, but it has control and takes the risk. THmris,financial statements were
included in the consolidated financial statements.

The Group invested Yangjiang Huaching through a third party, thasitcontrol and takes the risk.
Thus, Yangjiang Huaching's financial statements were inclushedhe consolidated financial
statements.

The Group disposed of Yangjiang Huaching in June 2014. The consolfatatedal statements for
the year ended December 31, 2014 was included this subsidiary’s revenue aise &gbere disposal.

Brilliant Insight International was invested in and establishethnuary 2014, so it was not included in
the consolidated financial statements of 2013.

The board of Hwa Hann had decided to dissolve the corporatioprin2909. The liquidation was
not completed as of the year ended December 31, 2014.

For the relationship between the Corporation and its controlkittberas of December 31, 2014, please
refer to Attachment 10.

Business combinations

Acquisitions of businesses are accounted for using the aaquisiethod. Acquisition-related costs
are recognized in profit or loss as incurred.

Goodwill is measured as the excess of the sum of the congdetansferred, the amount of any
non-controlling interests in the acquiree, and the fair valuthefacquirer’s previously held equity
interest in the acquiree in excess of the net of the acquididitnamounts of the identifiable assets
acquired and the liabilities assumed. Conversely, aftersessisient, if the net of the acquisition-date
amounts of the identifiable assets acquired and liabilities &sberceeds the sum of the consideration
transferred, the amount of any non-controlling interests in tugiieee and the fair value of the
acquirer’'s previously held interest in the acquiree, the excessognieed immediately in profit or loss
as a bargain purchase gain.

Non-controlling interests are initially measured at the rmmtrolling interests’ proportionate share of
the fair value of the acquiree’s identifiable net assets.
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Foreign currencies

In preparing the financial statements of each individual grotipyetransactions in currencies other
than the entity’s functional currency (foreign currencie®) acognized at the rates of exchange
prevailing at the dates of the transactions.

At the end of each reporting period, monetary items denominated igrfanerrencies are retranslated
at the rates prevailing at that date. Exchange diffesemigenonetary items arising from settlement or
translation are recognized in profit or loss in the period in which thss. ar

Non-monetary items measured at fair value that are denowhimatereign currencies are retranslated
at the rates prevailing at the date when the fair valuedetesmined. Exchange differences arising on
the retranslation of non-monetary items are included in profiss for the period except for exchange
differences arising from the retranslation of non-monetary items ieeespwhich gains and losses are
recognized directly in other comprehensive income, in which thsesxchange differences are also
recognized directly in other comprehensive income.

Non-monetary items that are measured at historical cost in a forergmcy are not retranslated.

For the purposes of presenting consolidated financial statements,dtseaaskliabilities of the Group’s
foreign operations (including of the subsidiaries, associates, jemtunes or branches operations in
other countries or currencies used different with the Corpodaare translated into New Taiwan
dollars using exchange rates prevailing at the end of eachingppetiod. Income and expense items
are translated at the average exchange rates for the periadhange differences arising are
recognized in other comprehensive income.

On the disposal of a foreign operation, all of the exchangereiftes accumulated in equity in respect
of that operation attributable to the owners of the Corporation ares#ied to profit or loss.

In relation to a partial disposal of a subsidiary that does nuit ieghe Corporation losing control over
the subsidiary, the proportionate share of accumulated excharfgeerbes is re-attributed to
non-controlling interests of the subsidiary and is not recognizedofit or loss. For all other partial
disposals, the proportionate share of the accumulated exchangeerdiffs recognized in other
comprehensive income is reclassified to profit or loss.

Inventories

Inventories consist of raw materials, supplies, finished gaadswork-in-process and are stated at the
lower of cost or net realizable value. Inventory write-downsyade by item, except where it may be

appropriate to group similar or related items. Net rablz value is the estimated selling price of

inventories less all estimated costs of completion and costs ngcessake the sale. Inventories are

recorded at weighted-average cost on the balance sheet date.

Investments accounted for using the equity method

An associate is an entity over which the Group has signifinloence and that is neither a subsidiary
nor an interest in a joint venture. Joint venture arrangentbatsinvolve the establishment of a
separate entity in which ventures have joint control overc¢baa@nic activity of the entity are referred
to as jointly controlled entities.

The results and assets and liabilities of associatégaamily controlled entities are incorporated in
these consolidated financial statements using the equity methadcounting. Under the equity
method, investments in an associate and jointly controlled earttyinitially recognized at cost and
adjusted thereafter to recognize the Group’s share of the pradiss and other comprehensive income
of the associate and jointly controlled entity. The Group alsogrezes the changes in the Group’s
share of equity of associates and jointly controlled entitigtb@table to the Group. The Group’s
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equity in the investees’ net income or net loss is calculatied tise treasury stock method when
investees also have investments in the Group (reciprocal holding).

When the Group subscribes for additional new shares of the assaodhjointly controlled entity at a
percentage different from its current ownership percentdge,resulting carrying amount of the
investment differs from the amount of the Group’s proportionatrést in the associate and jointly
controlled entity. The Group records this difference as an awjus$tto investments, with the
corresponding amount charged or credited to capital surplus. IGitbep’s ownership interest is
reduced due to the additional subscription for the new shares afsaniate and jointly controlled
entity, the proportionate amount of the gains or losses previcaesbgnized in other comprehensive
income in relation to that associate and jointly controlledyergireclassified to profit or loss on the
same basis as would have been required had the investee h#y disposed of the related assets or
liabilities. When the adjustment should be debited to capitgblusyr but the capital surplus
recognized from investments accounted for by the equity methoduificient for this debiting, the
shortage is debited to retained earnings.

When the Group’s share of losses of an associate and lg mntrolled entity equals or exceeds its
interest in that associate and jointly controlled entity, theu@rdiscontinues recognizing its share of
further losses. Additional losses and liabilities are reaaghbnly to the extent that the Group has
incurred legal obligations, or constructive obligations, or maalaments, on behalf of that associate
and jointly controlled entity.

Any excess of the cost of acquisition over the Group’s shatkeohet fair value of the identifiable

assets and liabilities of an associate and jointly controléty@ecognized at the date of acquisition is
recognized as goodwill, which is included within the carrying amafirthe investment and is not

amortized. Any excess of the Group’s share of the netvidire of the identifiable assets and
liabilities over the cost of acquisition, after reassessment, ismzeabimmediately in profit or loss.

The entire carrying amount of the investment (including goodisiliested for impairment as a single
asset by comparing its recoverable amount with its cargfimgunt. Any impairment loss recognized
forms part of the carrying amount of the investment. Any saleof that impairment loss is

recognized to the extent that the recoverable amount of the investrheatgently increases.

The Group discontinues the use of the equity method from the datehich it ceases to have
significant influence over the associate and jointly conuobatity. Any retained investment is
measured at fair value at that date. The difference betiineprevious carrying amount of the
associate and the jointly controlled entity attributableh®e tetained interest and its fair value is
included in the determination of the gain or loss on dispostileofssociate and the jointly controlled
entity. The Group accounts for all amounts previously recognizether comprehensive income in
relation to that associate and the jointly controlled ewotitghe same basis as would be required if that
associate and jointly controlled entity had directly disposed of tatedeassets or liabilities.

When a Group entity transacts with its associate and joimthiraled entity, profits and losses

resulting from the transactions with the associate andlyjotontrolled entity are recognized in the

Group’ consolidated financial statements only to the extenttefests in the associate and the jointly
controlled entity that are not related to the Group.

Property, plant and equipment

Property, plant and equipment are stated at cost, less sebsegccumulated depreciation and
subsequent accumulated impairment loss.

Properties in the course of construction for production, supply oin&lrative purposes are carried at
cost, less any recognized impairment loss. Cost includesspiafi@l fees and borrowing costs
eligible for capitalization. Such properties are deprediaind classified to the appropriate categories
of property, plant and equipment when completed and ready for intended use.
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Depreciation expenses, except those for molds (included dsnegg which are amortized using the
production unit method, are computed using the straight-line method seveice lives. Each
significant part is depreciated separately. The estimegefull lives, residual values and depreciation
method are reviewed at the end of each reporting period,tmétleffect of any changes in estimate
accounted for on a prospective basis.

Any gain or loss arising on the disposal or retirementnoitem of property, plant and equipment is
determined as the difference between the sales proceeds aratrifieg amount of the asset and is
recognized in profit or loss.

Investment properties

Investment properties are properties held for earning rentals cagdal appreciation.

Investment properties are measured initially at cost. erAfiitial recognition, investment properties
are measured at cost less accumulated depreciation and acedmuipairment loss. Depreciation
expense is computed using the straight-line method over the service lives.

Any gain or loss arising on the derecognition of the propertgliulated as the difference between the
net disposal proceeds and the carrying amount of the assetiaddded in profit or loss in the period
in which the property is derecognized.

Intangible assets

Expenditure on research activities is recognized as an expense in titeipavrhich it is incurred.

An internally intangible asset arising from the developmenselo& an internal project is recognized fif,
and only if all of the following have been demonstrated:

1) The technical feasibility of completing the intangible assé¢hat it will be available for use or sale;
2) The intention to complete the intangible asset and use or sell it;

3) The ability to use or sell the intangible asset;

4) How the intangible asset will generate probable future economifiteene

5) The availability of adequate technical, financial and otheyuress to complete the development
and to use or sell the intangible asset; and

6) The ability to measure reliably the expenditure attributablehe intangible asset during its
development.

The amount initially recognized for internally generated intaegssets is the sum of the expenditures
incurred from the date when the intangible asset firstgribetrecognition criteria listed above. After
initial recognition, the intangible asset is measured at @&t hccumulated amortization and
accumulated impairment loss.

Impairment of tangible and intangible assets

At the end of each reporting period, the Group reviews the ogrimounts of its tangible and
intangible assets for any indication of impairment loss. nyf such indication exists, the recoverable
amount of the asset is estimated to determine the extetieoimpairment loss. When it is not
possible to estimate the recoverable amount of an individudl &ssé&roup estimates the recoverable
amount of the cash-generating unit to which the asset belongs.
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Intangible assets with indefinite useful lives and intangalskeets not yet available for use are tested for
impairment at least annually, and whenever there is an indication bfrapagment.

Recoverable amount is the higher of fair value less costslt@nd value in use. If the recoverable
amount of an asset or a cash-generating unit is estimated lasd¢han its carrying amount, the
carrying amount of the asset or cash-generating unit is reduced tmitsreale amount.

When an impairment reverses, the carrying amount of the assaslv-generating unit is increased to
the revised estimate of its recoverable amount, but onletextent of the carrying amount that would
have been determined had no impairment loss been recognized fosgherasash-generating unit in
prior years. A reversal of an impairment loss is recognized iit prdbss.

. Financial instruments

Financial assets and financial liabilities are recognizédnnva group entity becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are inijiatleasured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of finahaissets and financial liabilities (other than
financial assets and financial liabilities at fair vatheough profit or loss) are added to or deducted
from the fair value of the financial assets or finantiailities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acqoisitf financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profass.

1) Financial assets

All regular way purchases or sales of financial assetsem@gnized and derecognized on a trade
date basis date basis.

a) Measurement category

Financial assets are classified into the following categori€&inancial assets at fair value
through profit or loss, available-for-sale financial assets, and byahseceivables.

i. Financial assets at fair value through profit or loss

Financial assets are classified as at fair value thrpugfit or loss when the financial asset
is either held for trading or it is designated as at fair value thrpuafit or loss.

A financial asset may be designated as at fair value thrpugfit or loss upon initial
recognition if:

i) Such designation eliminates or significantly reduces asoreaent or recognition
inconsistency that would otherwise arise; or

ii) The financial asset forms part of a group of financiededs or financial liabilities or
both, which is managed and its performance is evaluated on aafag basis, in
accordance with the Corporation’s documented risk managementestient strategy,
and information about the grouping is provided internally on that basis; or

iif) The contract contains one or more embedded derivativethegothe entire hybrid
(combined) contract can be designated as at fair value through profsor lo

Financial assets at fair value through profit or lossstated at fair value, with any gains or
losses arising on remeasurement recognized in profit or loss.
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b)

ii. Available-for-sale financial assets

Available-for-sale financial assets are non-derivativesat thre either designated as
available-for-sale or are not classified as loans and receivabligdotraaturity investments
or financial assets at fair value through profit or loss.

Available-for-sale financial assets are measured at failue. Dividends on
available-for-sale equity investments are recognized ffit mmoloss. Other changes in the
carrying amount of available-for-sale financial assetgeregnized in other comprehensive
income and will be reclassified to profit or loss when the imvest is disposed of or is
determined to be impaired.

Dividends on available-for-sale equity instruments are recogmizprofit or loss when the
Group’s right to receive the dividends is established.

Available-for-sale equity investments that do not have a quotekleimarice in an active
market and whose fair value cannot be reliably measuredanatives that are linked to
and must be settled by delivery of such unquoted equity investrmentaeasured at cost
less any identified impairment loss at the end of each reporting pedoata presented in a
separate line item as financial assets carried at ctstin a subsequent period, the fair
value of the financial assets can be reliably measuredindecfal assets are remeasured at
fair value. The difference between carrying amount and féirevia recognized in other
comprehensive income on financial assets. Any impairment lossescagnized in profit
and loss.

iii. Loans and receivables

Loans and receivables (including cash and cash equivalent, trad@ézs other financial
assets, refundable deposits, debt investments with no activetmankl other receivables)
are measured at amortized cost using the effective stterethod, less any impairment,
except for short-term receivables when the effect of discounting istariaia

Impairment of financial assets

Financial assets, other than those at fair value through prdbss, are assessed for indicators
of impairment at the end of each reporting period. Financiatsasse considered to be
impaired when there is objective evidence that, as a resatteobr more events that occurred
after the initial recognition of the financial asset, thenestted future cash flows of the
investment have been affected.

For financial assets carried at amortized cost, such de tesceivables and other receivables
assets are assessed for impairment on a collective &asin if they were assessed not to be
impaired individually. Objective evidence of impairment fgpatfolio of receivables could
include the Group’s past experience of collecting payments, asas& in the number of
delayed payments in the portfolio past the average credit pefi®D days, as well as
observable changes in national or local economic conditions thaglate with default on
receivables, and other situation.

For financial assets carried at amortized cost, the amouht dfmpairment loss recognized is

the difference between the asset’s carrying amount andréisernt value of estimated future
cash flows, discounted at the financial asset’s original efteatierest rate.
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For financial assets measured at amortized cost, if, wbseguent period, the amount of the
impairment loss decreases and the decrease can be related dpjectivecvent occurring after
the impairment was recognized, the previously recognized imeairtoss is reversed through
profit or loss to the extent that the carrying amount of the imas#t at the date the impairment
is reversed does not exceed what the amortized cost would havadsk#dre impairment not
been recognized.

For available-for-sale equity investments, a significargrofonged decline in the fair value of
the security below its cost is considered to be objective evidenswairinent.

For all other financial assets, objective evidence of impant could include significant
financial difficulty of the issuer or counterparty, breach oftemt, such as a default or
delinquency in interest or principal payments, it becoming prolthatehe borrower will enter
bankruptcy or financial re-organization, or the disappearance of tare avarket for that

financial asset because of financial difficulties.

When an available-for-sale financial asset is considered impaired, cumulative gains or
losses previously recognized in other comprehensive income aassiéed to profit or loss in
the period.

In respect of available-for-sale equity securities, impairrosst previously recognized in profit
or loss are not reversed through profit or loss. Any incrga$air value subsequent to an
impairment loss is recognized in other comprehensive income. peatesf available-for-sale

debt securities, the impairment loss is subsequently revinseayh profit or loss if an increase
in the fair value of the investment can be objectivelyteeldo an event occurring after the
recognition of the impairment loss.

For financial assets that are carried at cost, the amotm ahpairment loss is measured as the
difference between the asset’'s carrying amount and the pnedastof the estimated future
cash flows discounted at the current market rate of rétura similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced byntpaiiment loss directly for all
financial assets with the exception of trade receivalsidsoéher receivables where the carrying
amount is reduced through the use of an allowance account. When a trade recedvatilera
receivables are considered uncollectible, it is written offinsjathe allowance account.
Subsequent recoveries of amounts previously written off ardtemedgainst the allowance
account. Changes in the carrying amount of the allowance aco®urgcognized in profit or
loss except for uncollectible trade receivables and othewedates that are written off against
the allowance account.

c) Derecognition of financial assets
The Group derecognizes a financial asset only when the contreghia to the cash flows
from the asset expire, or when it transfers the financssdtaend substantially all the risks and
rewards of ownership of the asset to another party.
On derecognition of a financial asset in its entirety, thiemihce between the asset's carrying
amount and the sum of the consideration received and receamdblthe cumulative gain or
loss that had been recognized in other comprehensive income is recognized or jos§.

2) Derivative financial instruments
The Group enters into a variety of derivative financial instruments to reatsagxposure to interest

rate and foreign exchange rate risks, including foreign exchang@artd contracts and convertible
bonds.
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n.

Derivatives are initially recognized at fair value at tlage the derivative contracts are entered into
and are subsequently remeasured to their fair value agritheof each reporting period. The
resulting gain or loss is recognized in profit or loss imdiakely unless the derivative is designated
and effective as a hedging instrument, in which event the timitigeafecognition in profit or loss
depends on the nature of the hedge relationship. When theafaig of derivative financial
instruments is positive, the derivative is recognized amamdial asset; when the fair value of
derivative financial instruments is negative, the derivativeesgnized as a financial liability.

Derivatives embedded in non-derivative host contracts atettes separate derivatives when they
meet the definition of a derivative, their risks and charsstics are not closely related to those of
the host contracts and the contracts are not measured at fair vailughtprofit or loss.

Hedge accounting
The Group designates certain hedging instruments for as cash flow hedges.

The effective portion of changes in the fair value of dgies that are designated and qualify as cash
flow hedges is recognized in other comprehensive income. The daissaelating to the ineffective
portion is recognized immediately in profit or loss.

The associated gains or losses that were recognized in aigprehensive income are reclassified
from equity to profit or loss as a reclassification adjustnie the line item relating to the hedged item
in the same period when the hedged item affects profit or Id6® hedge of a forecast transaction
subsequently results in the recognition of a non-financial asset orfanannial liability, the associated
gains and losses that were recognized in other comprehensive iappmegnoved from equity and are
included in the initial cost of the non-financial asset or non-finahatality.

Hedge accounting is discontinued prospectively when the Group meubkedesignated hedging
relationship, or when the hedging instrument expires or is soldjrtated, or exercised, or when it no
longer meets the criteria for hedge accounting. The cumellgéiin or loss on the hedging instrument
that has been previously recognized in other comprehensive incomeHe period when the hedge
was effective remains separately in equity until tbeedast transaction occurs. When a forecast
transaction is no longer expected to occur, the gain or loss aatedhuh equity is recognized
immediately in profit or loss.

Revenue recognition

Revenue is measured at the fair value of the consideratieivedr receivable. Revenue is reduced
for estimated customer returns, rebates and other sinlitavagices. Sales returns are recognized at
the time of sale provided the seller can reliably es@nfiature returns and recognizes a liability for
returns based on previous experience and other relevant factors.

1) Sale of goods

Revenue from the sale of goods is recognized when the goods iaezedeand titles have passed,
at which time all the following conditions are satisfied:

a) The Group has transferred to the buyer the significant aisdsrewards of ownership of the
goods;

b) The Group retains neither continuing managerial involvemetiitet@egree usually associated
with ownership nor effective control over the goods sold;

c) The amount of revenue can be measured reliably;
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d) It is probable that the economic benefits associated wittnethgaction will flow to the Group;
and

e) The costs incurred or to be incurred in respect of the transaatidve caeasured reliably.
2) Rendering of services

Service income including that from operating service provided ursggvice concession
arrangements is recognized when services are provided.

3) Royalties

Royalty revenue is recognized on an accrual basis in accorddthcéhe substance of the relevant
agreement provided that it is probable that the economic bendfitdow to the Group and the
amount of revenue can be measured reliably. Royalties detéromne time basis are recognized
on a straight-line basis over the period of the agreement. altiR@rrangements that are based on
production, sales and other measures are recognized by reference to tlyengrateangement.

4) Dividend and interest income

Dividend income from investments is recognized when the sharesiolgtt to receive payment
has been established provided that it is probable that the ecobensifits will flow to the Group
and the amount of income can be measured reliably.

Interest income from a financial asset is recognized whisrpitobable that the economic benefits
will flow to the Group and the amount of income can be measuriadblyel Interest income is
accrued on a time basis, by reference to the principal odistaand at the effective interest rate
applicable.

p. Government grants

Government grants are not recognized until there is reasorsshleance that the Group will comply
with the conditions attaching to them and that the grants will beveztei

Government grants are recognized in profit or loss on a systelpaais over the periods in which the
Group recognizes as expenses the related costs for which the granintended to compensate.
Specifically, government grants whose primary condition istti@iGroup should purchase, construct
or otherwise acquire non-current assets are recognizedemsederevenue and transferred to profit or
loss on a systematic and rational basis over the useful lives eflatedrassets.

g. Retirement benefit costs

Payments to defined contribution retirement benefit plansracegnized as an expense when
employees have rendered service services them to the contributions.

For defined benefit retirement benefit plans, the cost ofigiray benefits is determined using the
projected unit credit method. All actuarial gains and losses orldfieed benefit obligation are
recognized immediately in other comprehensive income. Pasteseost is recognized immediately
to the extent that the benefits are already vested, or is amortized dglat-$itta basis over the average
period until the benefits become vested.

The retirement benefit obligation recognized in the consolidatieshd®a sheets represents the present
value of the defined benefit obligation, and as reduced by thesdhie of plan assets. Any asset
resulting from this calculation is limited to the unrecogdipast service cost, plus the present value of
available refunds and reductions in future contributions to the plan.
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r.

Taxation

Income tax expense represents the sum of the tax currently payableengddiix.

1)

2)

3)

Current tax

According to the Income Tax Law, an additional tax at 10% oppregriated earnings is provided
for as income tax in the year the shareholders approve to retain timgearn

Adjustments of prior years’ tax liabilities are added todeducted from the current year’'s tax
provision.

Deferred tax

Deferred tax is recognized on temporary differences betweeocatigging amounts of assets and
liabilities in the consolidated financial statements and the smoraling tax bases used in the
computation of taxable profit. Deferred tax liabilities generally recognized for all taxable
temporary differences. Deferred tax assets are geneealbgmized for all deductible temporary
differences, unused loss carry forward and unused tax credits fonages of machinery and
equipment to the extent that it is probable that taxable psilitdhe available against which those
deductible temporary differences can be utilized.

Deferred tax liabilities are recognized for taxable tempor#fgrdnces associated with investments
in subsidiaries and associates, and interests in joint venexespt where the Group is able to
control the reversal of the temporary difference and it is jlelthat the temporary difference will
not reverse in the foreseeable future. Deferred tax asssisgafrom deductible temporary
differences associated with such investments and interestshareargnized to the extent that it is
probable that there will be sufficient taxable profits agawhich to utilize the benefits of the
temporary differences and they are expected to reverse in theeabbs future.

The carrying amount of deferred tax assets is reviewed atntieof each reporting period and
reduced to the extent that it is no longer probable that suffi@&able profits will be available to
allow all or part of the asset to be recovered. A previouslgaagnized deferred tax asset is also
reviewed at the end of each reporting period and recognized to the extent that it has become
probable that future taxable profit will allow the deferred tax assed tedovered.

Deferred tax liabilities and assets are measured aiatheates that are expected to apply in the
period in which the liability is settled or the asset realibegded on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of théngeperiod. The measurement
of deferred tax liabilities and assets reflects the tax emprences that would follow from the
manner in which the Group expects, at the end of the reporting periogizaeer or settle the
carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognized in profit or losspéexdeen they relate to items that are
recognized in other comprehensive income or directly in equityyhich case, the current and
deferred tax are also recognized in other comprehensive incodieecity in equity respectively.
Where current tax or deferred tax arises from the initiab@ating for a business combination, the
tax effect is included in the accounting for the business combination.
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5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES O F ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, management is requiredkégudgments, estimates
and assumptions about the carrying amounts of assets and liattiliiese not readily apparent from other
sources. The estimates and associated assumptions are basedrimallesiperience and other factors
that are considered relevant. Actual results may differ frosethestimates.

a. Estimated impairment of loans and receivables

When there is objective evidence of impairment loss, the Gréeg tato consideration the estimation
of future cash flows. The amount of the impairment loss is unedsas the difference between the
asset’s carrying amount and the present value of estimatg@ ftash flows (excluding future credit

losses that have not been incurred) discounted at the finansglsasriginal effective interest rate.

Where the actual future cash flows are less than expected, a matpaament loss may arise.

b. Impairment of goodwill

Determining whether goodwill is impaired requires an estimatibnthe value in use of the
cash-generating units to which goodwill has been allocatedle value in use calculation requires
management to estimate the future cash flows expectedsto fewm the cash-generating unit and a
suitable discount rate in order to calculate present valhere the actual future cash flows are less
than expected, a material impairment loss may arise.

c. Income taxes

The realizability of the deferred tax asset mainly dependshather sufficient future profits or taxable
temporary differences will be available. In cases where thel &stuse profits generated are less than
expected, a material reversal of deferred tax assetsariggy which would be recognized in profit or
loss for the period in which such a reversal takes place.

d. Recognition and measurement of defined benefit plans

Accrued pension liabilities and the resulting pension expense undeedigenefit pension plans are

calculated using the Projected Unit Credit Method. Actuasalmptions comprise the discount rate,
rate of employee turnover, and long-term average future salargase. Changes in economic
circumstances and market conditions will affect these assumptimhsnay have a material impact on

the amount of the expense and the liability.

e. Write-down of inventory

Net realizable value of inventory is the estimated selling pni¢led ordinary course of business less the
estimated costs of completion and the estimated costs ngcassaake the sale. The estimation of
net realizable value was based on current market conditimhgha historical experience of selling
products of a similar nature. Changes in market conditions magy &awmaterial impact on the
estimation of net realizable value.

f. Useful lives of property, plant and equipment
The Group reviews the estimated useful lives, the depratiatiethod and the residual value of

property, plant and equipment.  Significant changes in depreciatittrodseinfluence the recognition
of related depreciation expenses.
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g. Impairment of financial assets measured at cost and investitbe associate

The Group immediately recognizes impairment loss on itsnmestment in the associate when there is
any indication that the investment may be impaired and the igrayhount may not be recoverable.
The Group’s management evaluates the impairment based on theashfuhate cash flow expected to
be generated by the associate, including growth rate ofasalecapacity of production facilities
estimated by the associate’s management. The Group also itdesonsideration the market
conditions and industry development to evaluate the appropriateness of agssimptio

h. Impairment of tangible and intangible assets other than goodwiill

At the end of each reporting period, the Group reviews the ogrigimounts of its tangible and
intangible assets, excluding goodwill, to determine whether tiseamy indication that those assets
have suffered an impairment loss. If any such indicationsgxist recoverable amount of the asset is
estimated in order to determine the extent of the impairmesit Id&/hen it is not possible to estimate
the recoverable amount of an individual asset, the Corporationagssitne recoverable amount of the
cash-generating unit to which the asset belongs. Intangiblés asglk indefinite useful lives and
intangible assets not yet available for use are testetnfmairment at least annually, and whenever
there is an indication that the asset may be impaired.

6. CASH AND CASH EQUIVALENTS

December 31

2014 2013
Cash
Cash on hand $ 9597 $ 12,588
Checking accounts and demand deposits 1,073,575 917,563
1,083,172 930,151
Cash equivalents
Time deposits 7,370,496 6,853,894
Repurchase agreements collateralized by bonds 2,757,941 3,163,233

10,128,437 10,017,127

$ 11,211,609 $ 10,947,278
Cash equivalents, for the purpose of meeting short-term cashiwoents, consist of highly liquid time
deposits and repurchase agreements collateralized by bondsetliatdily convertible to known amounts
of cash and are subject to an insignificant risk of changes in value.

The interest rate intervals of cash on bank and Repurcheesmaants collateralized by bonds at the end of
the reporting period were as follows:

December 31

2014 2013
Checking accounts and demand deposits 0.01%-0.66%  0.01%-0.35%
Time deposits 0.65%-4% 0.65%-3.4%
Repurchase agreements collateralized by bonds 0.58% 0.62%-3.1%
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. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PRO FIT OR LOSS

December 31

2014 2013
Financial assets at FVTPL - current
Financial assets designated as at FVTPL
Convertible bonds $ 59,700 $ 90,187
Asset swaps - 38,331
Others - 34,220
59,700 162,738
Financial assets held for trading
Non-derivative financial assets
Domestic listed shares 290,952 372,214
Mutual funds 280,435 528,584
571,387 900,798

Derivative financial assets
Preferred stock options 56 -

$ 631,143 $1,063,536

. AVAILABLE-FOR-SALE FINANCIAL ASSETS

December 31

2014 2013
Current
Domestic investments
Mutual funds $ 1,446,286 $ 1,228,178
Listed shares 110,666 15,189

$ 1,556,952 $ 1,243,367

Non-current

Domestic investments

Unlisted shares $ 812,718 $ 584,206
Listed shares 50,560 78,655
863,278 662,861

Foreign investments
Listed shares - 28,665

863,278 691,526

. INVENTORIES
December 31
2014 2013
Merchandise $ 557,274 $ 847,831
Finished goods 2,264,998 2,169,834
(Continued)
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10.

11.

December 31

2014 2013
Work in progress $ 471,123 $ 471,785
Raw materials 1,875,421 1,750,169
Material in transit 535,735 512,403
$ 5,704,551 $ 5,752,022
(Concluded)

The cost of inventories recognized as cost of goods sold fgiettre ended December 31, 2014 and 2013
were $29,115,654 thousand and $29,447,799 thousand, respectively.

The cost of inventories recognized as cost of goods sold foedrs ended December 31, 2014 and 2013
included the reversal of inventory write-ups of $25,925 thousand and inyvemtie-downs $15,060
thousand, respectively. Previous write-downs were reversed astafaksiposal of obsolete inventories.

FINANCIAL ASSETS MEASURED AT COST
December 31
2014 2013
Non-current
Domestic unlisted common shares $ 341,028 $ 457,965
Overseas unlisted common shares 125,916 176,411
Overseas unlisted preference shares 1,281 35,356
$ 468,225 $ 669,732

Classified according to financial asset measurement categories

Available-for-sale financial assets $ 468,225 $ 669,732

Management believed that the above unlisted equity investrheldsby the Group, whose fair value
cannot be reliably measured due to the range of reasonable f&iregtimates was so significant; therefore
they were measured at cost less impairment at the end of reporting period.

The Group disposed of certain financial assets measured atittosarrying amounts of $48,499 thousand
and $50,353 thousand during 2014 and 2013, respectively, recognizing dispos#| $&®62 thousand
and disposal loss of $39,225 thousand respectively.

The Group evaluated the invested corporations by future cash #Hodismarket rate of return and

recognized impairment loss $114,717 thousand and $111,221 thousand during 2014 and 2013, respectivel

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METH OD
December 31
2014 2013
Investments in associates $ 21,002,114 $ 20,458,129
Investments in jointly controlled entities 6,093,723 5,281,637
$ 27,095,837 $ 25,739,766
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a. Investments in associates

December 31

Name of Associate 2014 2013
Listed companies
Yulon $ 11,341,031 $ 10,836,574
Unlisted companies
Fortune Motors 3,720,297 3,622,593
Hua-Chuang Automobile Information Technical Center 1,945,696 1,971,104
Tokio Marine Newa Insurance 1,397,974 1,313,152
ROC-Spicer 1,266,698 1,206,286
Tai Yuen Venture Capital Investment 395,782 435,862
Uni Auto Parts Manufacture 352,470 313,263
Shung Ye Motors 340,294 347,418
Sin Gan 105,025 278,041
Sin Jiang Enterprises 95,291 92,651
Yulon IT Solutions 22,414 22,043
Fu Yu Venture Capital Investment 19,142 19,142
9,661,083 9,621,555

$ 21,002,114 $ 20,458,129

Ownership %
December 31

Name of Associate 2014 2013
Listed companies
Yulon 16.67 16.67
Unlisted companies
Fortune Motors 41.93 41.92
Hua-Chuang Automobile Information Technical Center 37.76 37.76
Tokio Marine Newa Insurance 20.57 20.57
ROC-Spicer 29.00 29.00
Tai Yuen Venture Capital Investment 49.50 49.50
Uni Auto Parts Manufacture 15.00 15.00
Shung Ye Motors 40.00 40.00
Sin Gan 24.67 44.45
Sin Jiang Enterprises 20.01 20.01
Yulon IT Solutions 43.85 43.85
Fu Yu Venture Capital Investment 14.81 14.81

The investments in Yulon, Uni Auto Parts Manufacture and Fu YuwerCapital Investment were

accounted for by the equity method although the Group’s equityesttar each of those companies
was less than 20% of their outstanding common stocks sincertlup exercises significant influence
on their financial and operating decisions.

In April 2013, the board of Fu Yu Venture Capital Investment decidedssolve this company. The
liquidation was still ongoing at the end of 2014.

Income and other comprehensive income of investments accountesirfgraguity method of 2014
and 2013, respectively, are referred to the associates’ audited findéameaients for the same period.
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The Group sold its entire holding of Sin Gan’'s shares-reptiegea 19.78% equity interest-to a
subsidiary of Yulon in December 2014 and recognized a realizedfl@$6,279 thousand on this sale.
(The loss of $16,279 thousand consisted of the proceeds of $80,948 thousandale tbss the book
value of the disposal of investments $100,512 thousand and the defeedguaized loss of $3,285

thousand on this disposal.)

Fair value of investments in associates for which there are publishedjpoiagion was summarized as
follow, based on the closing prices of those investments at the balancdatkeet

December 31

Name of Associate 2014 2013
Yulon $ 12193610 $ 14,160,321

The summarized financial information in respect of the Group’s asssdgaset out below:

December 31

2014 2013
Total assets $ 281,487,671 $ 254,412,472
Total liabilities $ 171,167,911 $ 147,599,615
2014 2014
Revenue for the year ended December 31 $ 181,136,514 $ 149,475,637
Profit for the year ended December 31 $ 4642235 $ 4,370,614
Group’s share of profit and otheomprehensive income (loss)
associates for the year ended December 31 $ 1681382 $ 1,579,590

Investment in joint controlled entities

December 31

Name of Jointly Controlled Entity 2014 2013
Unlisted companies

Soueast-motor Co., Ltd. $ 1,861,949 $ 2,155,047
Daimler Vans Hong Kong Ltd. 1,238,121 844,923
Guangzhou NTN-YULON Dirivertrain Co., Ltd. 1,210,945 991,695
Fuzhou Fushiang Motor Industrial Co., Ltd. 637,547 605,285
Xiangyang NTN-YULON Drivertrain 413,926 -

Xiamen King-Long Kian-Shen Frame Co., Ltd. 302,107 260,518
China Engine (Fujian) Corporation Ltd. 208,060 197,052
Zhejiang Kangda Motor Industry And Trading Co., Ltd. 199,119 178,341
Suzhou Fulgent Automobile Service Co., Ltd. 21,949 41,960
Jiang Su Hui Feng Vehicle Service Co., Ltd. - 6,816

$ 6,093,723 $ 5,281,637
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Ownership %
December 31

Name of Jointly Controlled Entity 2014 2013
Unlisted companies

Soueast-motor Co., Ltd. 25.00 25.00
Daimler Vans Hong Kong Ltd. 32.45 32.45
Guangzhou NTN-YULON Dirivertrain Co., Ltd. 40.00 40.00
Fuzhou Fushiang Motor Industrial Co., Ltd. 35.00 35.00
Xiangyang NTN-YULONG Drivertrain 40.00 -

Xiamen King-Long Kian-Shen Frame Co., Ltd. 50.00 50.00
China Engine (Fujian) Corporation Ltd. 38.03 38.03
Zhejiang Kangda Motor Industry And Trading Co., Ltd. 24.50 24.50
Suzhou Fulgent Automobile Service Co., Ltd. 35.00 35.00
Jiang Su Hui Feng Vehicle Service Co., Ltd. 35.00 35.00

The Group participated in the capital increase by cash of Baimans Hong Kong Ltd. in July 2014
and invested $317,533 thousand (EUR 7,788 thousand) in this entity.

The investments accounted for by the equity method and the ehgseofit or loss and other
comprehensive income of those investments for the years endetbec31, 2014 and 2013 was
based on the associates’ financial statements audited by the afatitbessame years.

The summarized financial information in respect of the Grouprislyocontrolled entities is set out

below:
December 31

2014 2013
Current assets $ 5,581,806 $ 6,861,224
Non-current assets $ 4,775,297 $ 3,993,348
Current liabilities $ 3,989,281 $ 5,268,150
Non-current liabilities $ 308,555 $ 334,425

2014 2013
Profit (loss) for the year ended December 31 $ (63,86 $ 424,256

Other comprehensive gain (loss) for the year ended December 31 127,362 $ (13,12)

12. PROPERTY, PLANT AND EQUIPMENT

Land Other Property in
Land Improvement Buildings Machinery Equipment Construction Total

Cost

Balance at January 1, 2013 $ 2,144,980 $ 101,310 $ 4,587,609 $ 23,724,457 $ 1,691,647 $ 397,673 $ 32,647,676

Additions - 152 22,361 66,913 112,166 931,061 1,132,653
Disposals (6,368) - (5,125) (368,405) (117,723) (528) (498,149)
Reclassification (13,833) 2,668 13,388 628,383 19,573 (664,012) (13,833)
Effect of foreign currency
exchange differences - - (2,169 (13,553 (26,223 382 (41,558
Balance at December 31,
2013 $ 2124779 $ 104,130 $ 4,616,069 $ 24,037,795 $ 1,679440 $ 664,576  $ 33,226,789
(Continued)
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Land Other Property in

Land Improvement Buildings Machinery Equipment Construction Total

Accumulated depreciation

and impairment
Balance at January 1, 2013 $ 89,779 $ 3,204,479 $ 22,498,824 $ 1,368,223 $ - $ 27,161,305
Disposals - (1,372) (366,114) (78,339) - (445,825)
Depreciation expense and

impairment losses 2,399 124,238 395,019 91,089 - 612,745
Effect of foreign currency

exchange differences - 2,869 (77,162 20,269 - (54,029
Balance at December 31,

2013 $ 92,178 $ 3,330,214 $ 22,450,567 $ 1,401,242 $ - $ 27,274,201

Carrying amounts at
December 31, 2013 $ 2124779 % 11,952 $ 1285855 $ 1,587,228 $ 278,198 $ 664,576 $ 5,952,588

Cost

Balance at January 1, 2014 $ 2,124,77' $ 104,130 $ 4,616,069 $ 24,037,795 $ 1,679,440 $ 664,576 $ 33,226,789

Additions - 222 21,378 51,935 102,943 1,098,697 1,275,175
Disposals - - (229) (688,797) (94,563) (1,956) (785,545)
Reclassification 350 805 124,686 853,781 34,460 (1,016,375) (2,293)
Effect of foreign currency

exchange differences - - 37,799 (7,190 64,239 4,301 99,149

Balance at December 31,
2014 $ 2125129 $ 105,157 $ 4,799,703 $ 24,247,524 $ 1,786,519 $ 749,243 $ 33,813,275

Accumulated depreciation
and impairment

Balance at January 1, 2014 $ 92,178 $ 3,330,214 $ 22,450,567 $ 1,401,242 $ - $ 27,274,201
Disposals - (182) (675,119) (64,172) - (739,473)
Depreciation expense and

impairment losses 2,704 120,951 512,078 88,517 - 724,250
Effect of foreign currency

exchange differences - 10,688 48,674 4,203 - 63,565

Balance at December 31,
2014 $ 94,882 $ 3,461,671 $ 22,336,200 $ 1,429,790 $ - $ 27,322,543

Carrying amounts at

December 31, 2014 $ 2,125,129 $ 10,275 $ 1,338,032 $ 1,911,324 $ 356,729 $ 749,243 $ 6,490,732
(Concluded)

The estimated future cash flows expected to arise frometated machinery was decreased, since several
types of vehicle went out of production. Thus, the Group recognized impairment lods&&thousand
in 2014.

The above items of property, plant and equipment were depreciatedstraight-line basis over the
estimated useful life of the asset:

Category Year
Land improvement 3-20 years
Buildings 2-60 years
Machinery 2-24 years
Other equipment 2-17 years

The amount set for fixed assets pledged as collateral is shown in Note 23.
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13.

INVESTMENT PROPERTIES

Cost

Balance at January 1, 2013 $ 1,802,028
Transferred from property, plant and equipment 13,833
Balance at December 31, 2013 $ 1,815,861

Accumulated depreciation and impairment

Balance at January 1, 2013 $ (318,672)
Depreciation expense (15,694)
Impairment losses (25,000

Balance at December 31, 2013 $ (359,365
Carrying amounts at December 31, 2013 $ 1,456,495
Cost

Balance at January 1, 2014 $ 1,815,861
Additions 686

Balance at December 31, 2014 $ 1,816,547

Accumulated depreciation and impairment

Balance at January 1, 2014 $ (359,366)
Depreciation expense (15,323
Balance at December 31, 2014 $ (374,690
Carrying amounts at December 31, 2014 $ 1,441,857

The investment properties held by the Group were depreciatedheiteestimated 10-60 years useful life,
using the straight-line method.

The fair value of investment properties of the Group weré(52586 thousand and $2,354,850 thousand as
of December 31, 2014 and 2013, respectively. Except for a part ofimerdgproperties appraised by the
independent valuer, Po Hung Chen, as of December 31, 2014, othérBe==mber 31, 2014 and 2013
were appraised by the management using evaluation model whiofatket participants frequently used.
The valuer’s valuation was reference to similar propertieg’ker transaction and the valuer used weighted
analysis of cost and revenue method (assuming discount rate is n#28amtalization rate is 2.24%).
According to the valuation result, the Group recognized $25,000 thousand of impgdasses in 2013.

The amount set for fixed assets pledged as collateral is shown in Note 23.
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14. SHORT-TERM BORROWINGS

December 31

2014 2013
Secured borrowings
Bank loans $ 510,000 $ 556,000
Unsecured borrowings
Fiduciary loans 139,737 412,034

$ 649,737 $ 968,034

a. The range of interest rate on bank loans was 1.14%-1.86% and 2°%4. %% annum as of December
31, 2014 and 2013, respectively.

b. The range of interest rate on line of credit borrowings was-2.2%8%6 and 1.4%-7.2% per annum as of
December 31, 2014 and 2013, respectively.

15. RETIREMENT BENEFIT PLANS
a. Defined contribution plans

The Corporation and Kian Shen, China Engine, Advance Power Machinery €oCMC Investment,
Sino Diamond Motors, COC Tooling & Stamping, Y. M. Hi-Tech Industiy. LGatetech Technology
and Ling Wei Motors of the Group adopted a pension plan under i@ P&nsion Act (the “LPA”),
which is a state-managed defined contribution plan. Under the BR entity makes monthly
contributions to employees’ individual pension accounts at 6% of monthlyesadad wages.

Subsidiaries in Mainland China contribute a percentagelafiss as pensions which is following the
rule of local government

b. Defined benefit plans

The Corporation and Kian Shen, China Engine, Sino Diamond Motors, T0Olhg & Stamping, Y.
M. Hi-Tech Industry Ltd. and Gatetech Technology of the Group adopted the definét flanaunder
the Labor Standards Law, under which pension benefits are ataldubn the basis of the length of
service and average monthly salaries of the six months beftrement. The Group contributes
amounts equal to 2% of total monthly salaries and wagepeosion fund administered by the pension
fund monitoring committee. Pension contributions are deposited irBdmé of Taiwan in the
committee’s name.

The plan assets are invested in domestic (foreign) egodydebt securities, bank deposits, etc. The
investment is conducted at the discretion of Bureau of Labodg; Ministry of Labor or under the
mandated management. However, in accordance with RegulationBef@nues, Expenditures,
Safeguard and Utilization of the Labor Retirement Fund the rgemerated by employees' pension
contribution should not be below the interest rate for a 2-year timeitigjtbdocal banks.
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The actuarial valuations of plan assets and the preserg vélthe defined benefit obligation were
carried out by qualifying actuaries. The principal assumptions fasetle purposes of the actuarial
valuations were as follows:

December 31

2014 2013
Discount rates 1.75%-2% 1.5%-1.875%
Expected return on plan assets 1.75%-2% 1.2%-2%
Expected return on reimbursement rights 1%-2.5% 1%-2.5%

The assessment of the overall expected rate of returbagasl on historical return trends and analysts’
predictions of the market for the asset over the life ofréiated obligation, by reference to the
aforementioned use of the plan assets and the impact of the related rmir@tarn.

Amounts recognized in profit or loss in respect of these defined benetaraias follows:

For the Year Ended December 31

2014 2013
Service cost $ 50,901 $ 56,248
Interest cost 40,909 36,983
Expected return on plan assets (2,974) (2,619)
Past service cost 206 -

89,042 $ 90,612

Defined benefit expenses of $1,503 thousand in 2014 and $2,001 thousand in 20%8 teferr
associates and were accounted for as the Corporation’s payment made foof lo¢heis.

An analysis of the defined benefit plans by function is as follows:

For the Year Ended December 31

2014 2013
An analysis by function
Operating cost $ 50,991 $ 52,160
Selling and marketing expenses 3,103 3,676
General and administrative expenses 8,782 8,202
Research and development expenses 24,663 24,573

$ 87,539 $ 88,611

Actuarial gains and losses recognized in other comprehensitménet of income tax) for the years
ended December 31, 2014 and 2013 was $20,585 thousand in loss and $116,389 thousand in ga
respectively. The cumulative amount of actuarial losses nezadyjin other comprehensive income as

of December 31, 2014 and 2013 was $127,071 thousand and $106,486 thousand, respectively.
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The amount included in the consolidated balance sheet arising frdandbp’s obligation in respect of
its defined benefit plans was as follows:

December 31

2014 2013
Present value of funded defined benefit obligation $ 2,231,517 $ 2,193,263
Fair value of plan assets (147,356 (142,008
Accrued pension liabilities $ 2,084,161 $ 2,051,255

Movements in the present value of the defined benefit obligations wéobaavs:

2014 2013
Opening defined benefit obligation $ 2,193,263 $ 2,295,237
Service cost 50,901 56,248
Interest cost 40,909 36,983
Actuarial losses (gains) 25,038 (141,150)
Liabilities extinguished on settlements - (2,238)
Past service cost 206 -
Benefits paid (78,800 (51,817%
Closing defined benefit obligation $ 2,231,517 $ 2,193,263
Movements in the fair value of the plan assets were as follows:

2014 2013
Opening fair value of plan assets $ 142,008 $ 132,870
Expected return on plan assets 2,974 2,619
Actuarial gains (losses) 237 (922)
Contributions from the employer 34,382 30,525
Benefits paid (32,245) (23,010)
Assets distributed on settlements - (74

$ 147,356 $ 142,008

Closing fair value of plan assets

Actual returns on plan assets for the years ended Decemb20B31and 2013 were $3,211 thousand
and $1,697 thousand, respectively.

The percentage of plan assets at the end of the repp#iray for each category was disclosed based
on the information announced by Bureau of Labor Funds, Ministry of Labor:

December 31

2014 2013
Equity instruments 49.69% 44.77%
Cash 19.12% 22.86%
Fix-income investment 14.46% 18.11%
Debt instruments 11.92% 9.37%
Others 4.81% 4.89%
_100.00% _100.00%
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The Group chose to disclose the history of experience adjustnsetits amounts determined for each
accounting period prospectively from the date of transition to IFRSs (January 1, 2012)

December 31, December 31, December 31, January 1,

2014 2013 2012 2012

Present value of defined benefit

obligation $ 2231517 $ 2,193,263 $ 2,295237 $ 2,004,049
Fair value of plan assets $ 147356 $ 142,008 $ 132870 $ 131,315
Deficit $ 2,084,161 $ 2,051,255 $ 2,162,367 $ 1,872,734
Experience adjustments on plan

liabilities $ 25419 $ (140,040 $ 266971 $ -
Experience adjustments on plan

assets $ 237  $ 922 % (1,553 $ -

The Group expects to make a contribution of $24,184 thousand and $270888rd, respectively to
the defined benefit plans during the annual period beginning after 2014 and 2013.
16. EQUITY
a. Ordinary shares

December 31

2014 2013
Numbers of shares authorized (in thousands) 1,800,000 1,800,000
Amount of shares authorized $ 18,000,000 $ 18,000,000
Number of shares issued and fully paid (in thousands) 1,384,051 1,384,051
Shares issued $ 13,840,508 $ 13,840,508

Fully paid ordinary shares, which have a par value of NT$10, caeyote per share and carry a right
to dividends.

b. Capital surplus

December 31

2014 2013
Share premium from issuance $ 6,368,843 $ 6,368,843
Change in capital surplus from investments in associates and
joint ventures accounted for using equity method 18,860 3,359
Other 4,666 4,666

$ 6,392,369 $ 6,376,868
The capital surplus arising from shares issued in excess ¢hpluding share premium from issuance
of common shares) may be used to offset a deficit; in additibenwhe Corporation has no deficit,
such capital surplus may be distributed as cash dividendarmfdrred to share capital (limited to a
certain percentage of the Corporation’s capital every year).

The capital surplus from long-term investments may not be used for any @urpos
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C.

Retained earnings and dividend policy

The Corporation’s Articles of Incorporation provide that legadines should be appropriated at 10% of
annual net income less any accumulated deficit. The remainingcoete should be appropriated as
follows:

1) 0.5% as remuneration of directors and supervisors;

2) 0.1% to 5% as employees’ bonus in the form of cash or stock. drper&tion may issue stock
bonuses to the employees of an affiliated company under conditions set by the loliractas;

3) The remainder plus undistributed earnings from prior years, toistdbuated as dividends as
recommended by the board of directors and approved by the stockholders in étigig.me

The operating of the Corporation is considered as a mature aamy stedustry. In determining
dividend amounts, the Corporation takes its future capital expeesliand related factors into account
and also seeks to uphold the stockholders’ interests and rdadizéotporation’s long-term financial
plan. Dividends are in the form of cash or stock. The Coipatatpolicy is that cash dividends
should be at least 20% of total dividends.

For 2014 and 2013, the bonuses to employees were estimated at $12,876 thods&dé,é80
thousand, respectively, and the remunerations to directors andisapewere estimated at $11,512
thousand and $11,393 thousand, respectively, which represented 0.1% to 50Q%&nespectively,

of net income (net of the bonus and remuneration). Materialelites between these estimates and
the amounts proposed by the Board of Directors in the followingareaadjusted for in the year of the
proposal. If the actual amounts subsequently resolved by the stbetdhdiffer from the proposed
amounts, the differences are recorded in the year of stockHolelgwkition as a change in accounting
estimate. If a share bonus is resolved to be distributed fogees, the number of shares is
determined by dividing the amount of the share bonus by the fair valbe shares. Fair value of the
shares refers to the closing price after considering thet effemsh and stock dividends of the shares
on the day immediately preceding the shareholders’ meeting.

The Corporation appropriates or reverses a special reseaeeordance with Rule No. 1010012865
and Rule No. 1010047490 issued by the FSC and the directive en@iexstions and Answers on
Special Reserves Appropriated Following the Adoption of IFRSBiistributions can be made out of
any subsequent reversal of the debit to other equity items. Ctinporation also appropriates and
reverses a special reserve in accordance with Rule No. 1030006415 issueE3@.the

Appropriation of earnings to legal reserve shall be made thetilegal reserve equals the Corporation’s
paid-in capital. Legal reserve may be used to offsetitefilf the Corporation has no deficit and the

legal reserve has exceeded 25% of the Corporation’s paidgital, the excess may be transferred to
capital or distributed in cash.

Except for non-ROC resident stockholders, all stockholdersvingeihe dividends are allowed a tax
credit equal to their proportionate share of the income taxipattie Corporation when appropriating
the earnings after 1998.

The reversal and recognition of a special reserve of $316,006 thousaedapgroved in the
shareholders' meetings in June 2014 and June 2013, respectively.
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The appropriations from the 2013 and 2012 earnings and the bonus to emplayées remuneration
to directors and supervisors for 2013 and 2012 were approved in the stieckhateetings in June
2014 and June 2013, respectively. The appropriations and dividends per thkeat@onus to
employees and the remuneration to directors and supervisors were as:follow

Dividends Per Share

Appropriation of Earnings (NT$)
For For For For

Year 2013 Year 2012 Year 2013 Year 2012
Legal reserve $ 253,188 $ 215644 $ - $ -
Cash dividends 1,522,456 1,245,646 1.1 0.9

2013 2012

Bonus to employees $ 16,680 $ 1,941
Remuneration to directors and supervisors 11,393 9,704

The appropriations of earnings for 2012 were proposed according tootper&tion’s financial
statements for the year ended December 31, 2012, which werargiein accordance with the
Guidelines Governing the Preparation of Financial Reports buriies Issuers and the Generally
Accepted Accounting Standard in the Republic of China (“ROC GAARNd by reference to the
balance sheet for the year ended December 31, 2012, which waseg@rapaccordance with the
Guidelines Governing the Preparation of Financial Reports byriBes Issuers (revised) and
International Financial Reporting Standards.

The bonus to employees and remuneration to the directors and soserafproved by the
stockholders were the same as the accrued amounts shown in the fistateméents.

The appropriation of the earnings was proposed by the boardeotats on March 23, 2015. The
appropriations and dividends per share were as follows:

Appropriation Dividends Per
of Earnings Share (NT$)

Legal reserve $ 255,829 $-
Cash dividends 1,591,658 1.15

The appropriations of 2014 earnings, the bonus to employees and tneeration to directors and
supervisors for 2014 are subject to the resolution of the stockholdetiagrieebe held in June 2015.

Information on the bonus to employees and the remuneration to directors and superaisatable on
the Market Observation Post System website of the Taiwan Stockrgeha

Special reserve appropriated under Rule No. 1010012865 issued by the FSC

December 31

2014 2013
Special reserve $ 1,057,002 $ 1,057,002
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Information on the special reserve appropriated or reversdieofilbove mentioned special reserve
resulted from elimination of the original appropriation circumstancesasdollows:

2013
Balance at Januaryl $ 1,057,024
Reversed on elimination of the original need to appropriate a spesgalee
Disposal of property, plant and equipment (22
Balance at December 31 $ 1,057,002
Others equity items
1) Exchange differences on translating foreign operations
2014 2013
Balance at January 1 $ 192,209 $ (368,073)
Exchange difference arising on translating the foreign
operation (2,975) 2,500
Share of exchange differences on translating foreign
operations of associates and joint ventures accounted for
using the equity method 561,327 557,782
Balance at December 31 $ 750,561 $ 192,209
2) Unrealized gain (loss) on available-for-sale financial assets
2014 2013
Balance at January 1 $ 798,854 $ (327,970)
Unrealized gain arising on revaluation of available-for-sale
financial assets 248,114 1,023,953
Share of unrealized gain (loss) on revaluation of
available-for-sale financial assets of associates and joint
ventures accounted for using the equity method (11,167 102,871
Balance at December 31 $ 1,035,801 $ 798,854
3) Cash flow hedge
2014 2013
Balance at January 1 $ - $ (48,706)
Transferred to initial carrying amount of hedged items
Forward foreign exchange contracts - 48,706
Balance at December 31 $ - $ -
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f.  Non-controlling interests

For the Year Ended December 31

2014 2013

Balance at January 1 $ 2,713,774 $ 2,505,351
Attributable to non-controlling interests:

Share of profit for the year 263,422 219,144

Exchange difference arising on translation of foreign entities 69,039 85,858

Unrealized loss on available-for-sale financial assets - (D)

Actuarial loss on defined benefit plans (2,787) (7,329)

Income tax related to actuarial gains and losses 474 1,246
Acquisition of non-controlling interests in subsidiaries (194) (24,242)
Cash dividends to subsidiaries’ shareholder (85,108 (66,253
Balance at December 31 $ 2,958,620 $ 2,713,774

17. NET PROFIT
Net profit concludes as follow:
a. Depreciation and amortization

For the Year Ended December 31

2014 2013
An analysis of depreciation by function
Operating cost $ 589,225 $ 480,095
Operating expenses 138,529 148,344

$ 727,754 $ 628,439

An analysis of amortization by function

Operating cost $ 1554 $ 2,204
Selling and marketing expenses 9,433 12,005
General and administrative expenses 16,482 33,309
Research and development expenses 60,613 56,676

$ 88,082 $ 104,194
b. Employee benefit expense

For the Year Ended December 31

2014 2013
Post-employment benefits
Defined contribution plans $ 83,934 $ 82,480
Defined benefit plans 87,539 88,611
171,473 171,091
Short-term benefits 3,859,794 3,503,189

$ 4,031,267 $ 3,674,280
(Continued)
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For the Year Ended December 31

2014 2013
An analysis of employee benefit expenses by function
Operating costs $ 2,222,836 $ 2,015,493
Operating expenses 1,808,431 1,658,787
$ 4,031,267 $ 3,674,280
(Concluded)

18. INCOME TAXES
a. Income tax recognized in profit or loss
The major components of tax expense were as follows:

For the Year Ended December 31

2014 2013
Current tax
In respect of the current year $ 296,104 $ 269,153
In respect of prior periods 2,282 (9,636
298,386 259,517
Deferred tax
In respect of the current year 119,666 57,098
In respect of prior periods 135 (1,689
119,801 55,409
Income tax expense recognized in profit or loss $ 418,187 $ 314,926

b. A reconciliation of accounting profit and income tax expenses wad@sgol

For the Year Ended December 31

2014 2013

Profit before tax $ 3,239,899 $ 3,065,948
Income tax expense calculated at the tax rate (17%) $ 550,783 $ 521,211
Tax-exempt income (231,526) (217,723)
Additional income tax on unappropriated earnings 137,518 86,148
Unrecognized investment credits (882) (138,001)
Unrecognized deductible temporary differences (15,530) 28,530
Investment credits (83,159) -
Unrecognized loss carryforward 1,038 15,550
Effect of different tax rate of group entities operating in other

jurisdictions 65,174 32,935
Adjustments for prior years’ tax 2,309 (11,325)
Others (7,539 (2,399
Income tax expense recognized in profit or loss $ 418,187 $ 314,926

The Group applied 17% tax rate by the ROC tax law. Subsidiariekina applied 25% tax rate by
China tax law and other entities applied tax rates by tax laws ofjioisalictions.
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The potential effect of additional income tax on unappropriaéedireys in 2014 could not be reliably

assured by the uncertainty of earnings distribution in meeting.

Current tax assets and liabilities

December 31

2014
Current tax assets (included in other current assets)
Tax refund receivable $ 11,662
Prepayment tax 143
$ 11,805
Current tax liabilities
Income tax payable $ 293,807

Deferred tax assets and liabilities
The movements of deferred tax assets and deferred tax liabilitiessviaows:

For the year ended December 31, 2014

Recognized in

Other Com-
Opening Recognized in  prehensive
Balance Profit or Loss Income
Deferred tax assets
Temporary difference
Defined benefit plan $ 347,850 $ (24,483) $ 4,216
Other payable 29,973 6,056 -
Property, plant and
equipment 24,157 (120,019) -
Inventory 25,950 (3,498) -
Other 36,724 1,609 -
464,654 (30,335) 4,216
Loss carryforwards 171,963 (121,568 -

$ 636,617 $ (151,903 $ 4216

Deferred tax liabilities

Temporary difference
Other 165,083 32,102 $ -
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2013

$ 30,919
465

$ 31,384

$ 269,733

Closing
Balance

$ 327,583
36,029

14,138
22,452
38,333
438,535
50,395

$ 488,930

$ 132,981



For the year ended December 31, 2013

Recognized in

Other Com-
Opening Recognized in  prehensive Closing
Balance Profit or Loss Income Balance
Deferred tax assets
Temporary difference
Defined benefit plan $ 341,238 $ 6,008 $ 604 $ 347,850
Other payable 28,642 1,331 - 29,973
Property, plant and
equipment 40,144 (15,987) - 24,157
Inventory 21,783 4,167 - 25,950
Other 57,395 (20,67) - 36,724
489,202 (25,152) 604 464,654
Loss carryforwards 171,963 - - 171,963
$ 661,165 $ (25,152 $ 604 $ 636,617
Deferred tax liabilities
Temporary difference
Other $ 110,383 $ 30,257 $ 24,443 $ 165,083

Deductible temporary differences, unused loss carryforwadisigused investment credits for which

no deferred tax assets have been recognized in the consolidated Had@mtse s

Loss carryforwards
Expiry in 2017
Expiry in 2018
Expiry in 2019
Expiry in 2020
Expiry in 2021
Expiry in 2022
Expiry in 2023
Expiry in 2024

Investment credits

Purchase of machinery and equipment

Deductible temporary differences
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December 31

2014

$ 125,129
255,854
121,375
326,942
460,748
173,152
106,374

56,756

$ 1,626,330

$ 000 -
$ 3,135,897

2013

$ 170,540
271,132
135,278
326,942
497,449
178,398

92,947

$ 1,672,686

$ 920
$ 3,139,857



f. Information about unused loss carryforwards

Loss carryforwards as of December 31, 2014 comprised:

Unused Amount Expiry Year

$ 125,129 2017
552,295 2018
121,375 2019
326,942 2020
460,748 2021
173,152 2022
106,374 2023
56,756 2024

$ 1,922,771

g. The aggregate amount of temporary difference associatedinvestments for which deferred tax
liabilities have not been recognized

As of December 31, 2014 and 2013, the taxable temporary differencem@ssogth investment in
subsidiaries for which no deferred tax liabilities have beeagrézed were $366,543 thousand and
$285,740 thousand, respectively.

h. Integrated income tax

December 31

2014 2013
Unappropriated earnings
Unappropriated earnings generated on and before
December 31, 1997 $ 4357331 $ 4,357,331
Unappropriated earnings generated on and after January 1,
1998 13,412,444 12,443,593
$ 17,769,775 $ 16,800,924
Imputation credit account (“ICA”) $ 1,709,095 $ 1,605,949

The creditable ratios for the distribution of earnings of 2014 and 2013 weré&d éeFected ratio) and
15.13% (actual ratio), respectively. The creditable radioiridividual shareholders residing in the
ROC will be half of the original creditable ratio thab@sed on the revised Article 66-6 of the Income
Tax Law and will take effect on January 1, 2015.

Under the Income Tax Law, for distribution of earnings generated &huary 1, 1998, the imputation
credits allocated to ROC resident stockholders of the Corporatas calculated based on the
creditable ratio as of the date of dividend distribution. Theahdmputation credits allocated to

stockholders of the Corporation was based on the balance of $Céf ahe date of dividends

distribution. Therefore, the expected creditable ratio for the 2a@idings may differ from the actual
creditable ratio to be used in allocating imputation credits to thelsitugts.

i. Income tax assessment

The tax returns of the Corporation through 2011 have been assessed by the tdieauthori
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19.

20.

EARNINGS PER SHARE
Unit: NT$ Per Share
For the Year Ended December 31
2014 2013
Basic earnings per share $ 1.88 $ 1.86
Diluted earnings per share $ 1.88 $ 1.86

The net profit and weighted average number of ordinary shautesdganding that were used in the
computation of earnings per share were as follows

Net Profit for the Year

For the Year Ended December 31

2014 2013
Profit for the period attributable to owners of the Corporation $ 2,558,290 $ 2,531,878

Weighted average number of ordinary shares outstanding (in thousand: shares)

For the Year Ended December 31

2014 2013
Weighted average number of ordinary shares in computation of basic
earnings per share 1,384,051 1,384,051
Weighted average number of ordinary shares adjustment of
associates’ shares (20,439 (20,439

1,363,612 1,363,612
Effect of potentially dilutive ordinary shares:
Bonus issue to employees 748 613

Weighted average number of ordinary shares used in the
computation of diluted earnings per share 1,364,360 1,364,225

When calculating EPS, the Corporation considers the shares whimtiadiss hold as the treasury stock to
reduce the outstanding shares.

If the Group offered to settle bonuses paid to employees in cashams, the Group assumed the entire
amount of the bonus would be settled in shares and the regudtiegtial shares were included in the
weighted average number of shares outstanding used in the computailotedfearnings per share, if the
effect is dilutive. Such dilutive effect of the potentialares was included in the computation of diluted
earnings per share until the shareholders resolve the number of sharestioboeed to employees at their
meeting in the following year.

CAPITAL MANAGEMENT
The Group manages its capital to ensure that entities in tbepGwill be able to continue as going

concerns while maximizing the return to stakeholders througlopkimization of the debt and equity
balance. The Group’s overall strategy remains unchanged in the future.
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21. FINANCIAL INSTRUMENTS

a. Fair value of financial instruments

1)

2)

Fair value of financial instruments not carried at fair value

The management believes the carrying amounts of financialsasset financial liabilities
recognized in the consolidated financial statements approxtheiteair values or their fair values
cannot be reliably measured.

Fair value measurements recognized in the consolidated balance sheet
The following table provides an analysis of financial instmitmehat are measured subsequent to
initial recognition at fair value, grouped into Levels 1 to 3 base the degree to which the fair

value is observable:

a) Level 1 fair value measurements are those derived fronedjyoices (unadjusted) in active
markets for identical assets or liabilities;

b) Level 2 fair value measurements are those derived from inputs other thead prices included
within Level 1 that are observable for the asset orlifgkeither directly (i.e., as prices) or
indirectly (i.e., derived from prices); and

c) Level 3 fair value measurements are those derivedvabumation techniques that include inputs
for the asset or liability that are not based on observable matkefut@bservable inputs).

December 31, 2014

Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Derivative financial
assets $ 59,700 $ - $ 56 $ 59,756
Nonderivative financial
assets held for trading 571,387 - - 571,387
$ 631,087 $ - $ 56 $ 631,143
Available-for-sale financial
assets
Securities listed -ROC  $ 161,226 $ - $ - $ 161,226
Unlisted securities - ROC 145,693 - 667,025 812,718
Mutual funds 1,446,286 - - 1,446,286

$ 1,753,205 $ - $ 667,025 $ 2,420,230

December 31, 2013

Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Derivative financial
assets $ 90,187 $ 72551 % - $ 162,738
Nonderivative financial
assets held for trading 900,798 - - 900,798
$ 990985 $ 72551 % - $ 1,063,536
(Continued)
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3)

Level 1 Level 2 Level 3 Total
Available-for-sale financial
assets $ 93,844 $ - $ $ 03,844
Securities listed - ROC 28,665 - 28,665
Securities - other
countries - - 584,206 584,206
Unlisted securities - ROC 1,228,178 - 1,228,178
Mutual funds
$ 1,350,687 $ - $ 584206 $ 1,934,893
(Concluded)
There were no transfers between Levels 1 and 2 in the current and pads per
Reconciliation of Lever 3 fair value measurements of financial insttsn
Financial instruments at FVTPL
2014 2013
Financial assets (liabiliti¢s
Balance at January 1 $ - $ (112,337)
Purchase 126 -
Recognized in profit or loss (79 112,337
Balance at December 31 $ 56 $ -
Available-for-sale financial assets
2014 2013
Financial assets
Balance at January 1 $ 584,206 $ 582,787
Recognized in other comprehensive income 82,819 1,419
Balance at December 31 $ 667,025 $ 584,206
Derivative financial instruments for hedging
2014 2013
Financial liabilities for hedging
Balance at January 1 $ - $ (48,706)
Recognized in other comprehensive income - 48,706
Balance at December 31 $ - $ -
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4) Valuation techniques and assumption applied for the purpose of measunrduir
The fair values of financial assets and financial liabilities wetermined as follows:

a) The fair values of financial assets and financial lltsds with standard terms and conditions
and traded in active markets are determined with refetengeoted market prices. For those
instruments with no quoted market prices, the fair values aerntieed using valuation
techniques incorporating estimates and assumptions consistanthese generally used by
other market participants.

b) The fair values of derivative instruments were not labbg; thus, a discounted cash flow
analysis was performed using the yield curve applicable tagperting period. The fair
values are determined using valuation techniques incorporattigatss and assumptions
consistent with those generally used by other market participants.

c) The fair values of other financial assets and finar@ailities (excluding those described
above) were determined in accordance with generally accepieidgpmodels based on
discounted cash flow analysis.

b. Categories of financial instruments

December 31

2014 2013

Financial assets
Fair value through profit or loss (FVTPL)

Held for trading $ 571,443 $ 900,798

Designated as at FVTPL 59,700 162,738
Loans and receivables (Note 1) 15,581,281 15,190,707
Available-for-sale financial assets (Note 2) 2,888,455 2,604,625
Financial liabilities
Amortized cost (Note 3) 6,958,679 7,492,420

Note 1: The balances included cash and cash equivalents, notes hleced@ounts receivable
(related parties included), other receivables, other finaassgts (included in other current
assets), debt investments with no active market, and guardepmsits (included in other
non-current assets).

Note 2: The balances included the carrying amounts of awailabkale financial assets and financial
assets measured at cost.

Note 3: The balances included short-term borrowings, short-telis fmyable, notes payable,
accounts payable (related parties included), other payables,elonddans (including the
current portion) and deposits received (included in other current liejliti

c. Financial risk management objectives and policies

The main financial instruments of the Group include equity and deldtmeats, accounts receivables,
accounts payables and borrowings. Financial risks include masketmedit risk, and liquidity risk.
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1) Market risk

The Group’s activities exposed it primarily to the financisks due to changes in exchange rates,
interest rate and other market-related factors.

a) Exchange rate risk
Holding foreign currency-denominated assets and liabilities esptise Group to adverse
fluctuations of cash flows and the reduction of foreign curressgta due to the exchange rate
changes. The Group avoids cash flow risk resulting from thersghexchange rate changes
by using derivative contracts.

Sensitivity analysis

The Group is mainly exposed to the U.S. dollar (USD), Japaneseliaf &nd Renminbi
(RMB).

The following table shows the Group’s sensitivity to a 1% increadelacrease in New Taiwan
dollars (the functional currency) against the relevant foreigrencies. The sensitivity rate of
1% is used when reporting foreign currency risk internally o rkanagement personnel and
represents management’s assessment of the reasonably pobaitde in foreign exchange
rates. The sensitivity analysis included outstanding foreigrency-denominated monetary
items, and their translation at the end of the reporting pési@dijusted for a 1% change in
exchange rates. A positive number below indicates an increase-tax profit due to a 1%

strengthening of the New Taiwan dollar against the relemaméncy. For a 1% weakening of
the New Taiwan dollar against the relevant currency, thereld be an equal and opposite
impact on pre-tax profit and the balances below would be negative.

USD to NTD
For the Year Ended December 31
2014 2013

Loss $ (6,876) $ (7,484)

USD to RMB
For the Year Ended December 31
2014 2013

Gain $ 829 $ 1,322

JPY to NTD
For the Year Ended December 31
2014 2013

Gain $ 3,063 $ 3,652

RMB to NTD
For the Year Ended December 31
2014 2013

Loss $ (14,263) $ (14,979)
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b) Interest rate risk

The carrying amounts of the Group’s financial assets and falaiadbilities with exposure to
interest rate risk at the end of the reporting period were as follows.

December 31

2014 2013
Fair value interest rate risk
Financial assets $ 1,375818 $ 726,311
Cash flow interest rate risk
Financial assets 11,328,119 11,061,725
Financial liabilities 819,607 1,313,548

Sensitivity analysis

The following sensitivity analysis was based on the Group{®®ure to changes in interest
rates for nonderivative instruments at the end of the repoper@d. For floating rate
liabilities, the analysis was prepared assuming the amouhe difability outstanding at the end
of the reporting period was outstanding for the whole year. Tlsitisép rate of 1% is used
when reporting interest rate risk internally to key managénpersonnel and represents
management’s assessment of the reasonably possible change inhrateses

Had interest rates been 1% higher and had all other variableshbleeconstant, the Group’s
pre-tax profit would have increased by $105,085 thousand in 2014 and $97,4&hthous
2013.

The increase in the Group’s sensitivity to interest ratesigdine current period was mainly due
to the increase in floating rate asset instruments.

c) Other price risk

The Group was exposed to equity price risk on its investmeristéd securities and mutual
funds.

Sensitivity analysis

The Group assesses equity price risk using sensitivity analysis.
The following sensitivity analysis was based on the exposurguityeprice risk at the end of
the reporting period. Had equity prices been 5% lower, thevédires of available-for-sale
investments and held-for-trading investments would have dectdss$116,230 thousand and
$114,211 thousand as of December 31, 2014 and 2013, respectively.
2) Credit risk
Credit risk represents the potential loss that would be incurréaeb@roup if the counter-parties or
third parties breach financial instrument contracts. Managebwi®ves its exposure to default
by these patrties is low.
3) Liquidity risk

The Group has sufficient operating capital to meet cash reaeitenfor settling derivative
transactions. Thus, liquidity risk is low.
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22. TRANSACTIONS WITH RELATED PARTIES

Balances and transactions between the Corporation and its subsidignich are related parties of the
Corporation, have been eliminated on consolidation and are not dikdlosthis note. Details of
transactions between the Group and other related parties are disclosed below.

a. Revenue
For the Year Ended December 31
Related Parties Types 2014 2013
Associates $ 23,007,461 $ 22,835,513
Investors that have significant influence over the Corporation 750,616 1,067,737

$ 23,758,077 $ 23,903,250

b. Purchases of goods

For the Year Ended December 31

Related Parties Types 2014 2013
Associates $ 3,163,473 $ 4,286,106
Investors that have significant influence over the Corporation 3,034,599 2,509,491

$ 6,198,072 $ 6,795,597

c. Technical service expense (included in cost of goods sold and makkgignses)

For the Year Ended December 31
Related Parties Types 2014 2013

Investors that have significant influence over the Corporation $ 176,080 $ 181,236
d. Development expense (included in research and development expenses)

For the Year Ended December 31
Related Parties Types 2014 2013

Investors that have significant influence over the Corporation $ 58,852 $ 41,448

e. Other expense (included in general and administrative expenses)

For the Year Ended December 31

Related Parties Types 2014 2013
Associates $ 63,235 $ 69,357
Investors that have significant influence over the Corporation - 326,478

$ 63,235 $ 395,835
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f.

Receivables from related parties

December 31

Related Parties Types 2014 2013
Associates $ 1,501,928 $ 1,747,726
Investors that have significant influence over the Corporation 58,900 98,829

$ 1560828 $ 1,846,555
Prepayments (included in other current assets)

December 31

Related Parties Types 2014 2013
Associates $ 104,805 $ 158,245
Investors that have significant influence over the Corporation 36,164 11,556

$ 140,969 $ 169,801
Payables to related parties

December 31

Related Parties Types 2014 2013
Associates $ 643,778 $ 690,766
Investors that have significant influence over the Corporation 181,708 118,389

825,486 809,155
Deposit in advance (included in other current liabilities)

December 31

Related Parties Types 2014 2013
Associates $ 102,194 $ 25,589

The outstanding payables to related parties had no guarantegsubditbe paid in cash. The Group
received guarantees on the receivables from some of thedrptatees. In addition, the Group did not
recognize allowance for doubtful accounts for 2014 and 2013.

Except for the royalty received from Soueast-motor Co., Ltd. aordence with the authorities of
Mainland China, other transactions with related parties Havesame terms for pricing, receipts and
payments as of those for the third parties. Lease contséitiselated parties are based on market
conditions, and the terms of receipts or payments were the same a®thbedHird parties.

The Group signed contract with Mitsubishi Motor Corp. (MMC). Pleafee te Note 24.
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Compensation of key management personnel

The remuneration of directors and key management personnel were as follow:

For the Year Ended December 31
2014 2013

153,536 $ 127,333

Short-term employee benefits $
2,891 2,806

Post-employment benefits

$ 156,427 $ 130,139

The remuneration of directors and key executives wasmndieted by the remuneration committee on
the basis of individual performance and market trends.

23. ASSETS PLEDGED AS COLLATERAL

The following assets were provided as collateral for banlobamgs, the tariff of importing vehicle parts
and materials and the deposit of government project:

December 31

2014 2013
Property, plant and equipment $ 802,434 $ 806,375
Other current assets 116,510 114,449
54,591 54,591

Investment properties

$ 973,535 $ 975,415

24. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGN [ZED COMMITMENTS

Significant commitments and contingencies of the Group as of December 31, @@ldsWollows:

a.

Guarantee notes amounting to $4,877,200 thousand, which had been i§g#ettiad institutions as
collaterals for loans; unused letters of credit amounted to $21,945 thousand.

Certain fees received by MMC for providing the Group withmécal assistance in the manufacture of
automobiles and in minor revisions of certain car models, ssidtaseveral agreements with the latest

expiry in November 2021.

The status of endorsements/guarantees was listed in Table 2.
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FOREIGN

25. EXCHANGE RATE OF FINANCIAL ASSETS AND LIABILITI

ES DENOMINATED IN

The significant financial assets and liabilities denominated ingioi@irrencies were as follows:

December 31, 2014

Financial assets

Monetary items
uUsD

JPY
RMB

Financial liabilities

Monetary items
uUsD

JPY
RMB

December 31, 2013

Financial assets

Monetary items
uUsD

JPY
RMB

Financial liabilities

Monetary items
uUsD

JPY
RMB

Note: Exchange rate represents the number of N.T. dollars Hmhvone foreign currency could be

Foreign
Currencies

$ 23,567
4,311
88,246
295,682

1,843
6,931
1,245,664
15,578

Foreign
Currencies

$ 27,196
2,241
135,238
317,040

2,087
6,675
1,421,766
10,639

exchanged, unless stated otherwise.
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Exchange Rate (Note)

31.6500

6.2156 (USD:RMB)
0.2646
5.0920

31.6500

6.2156 (USD:RMB)
0.2646
5.0920

Exchange Rate (Note)

29.8050

6.0969 (USD:RMB)
0.2839
4.8886

29.8050

6.0969 (USD:RMB)
0.2839
4.8886

Carrying
Amount

$ 745,907
136,435
23,350
1,505,610

$ 2,411,302

$ 58,324
219,359
329,603

79,325

$ 686,611

Carrying
Amount

$ 810,569
66,793
38,394

1,549,866

$ 2,465,622

$ 62,202
198,948
403,639

52,007

$ 716,796



26.

27.

SEPARATELY DISCLOSED ITEMS

Excluded in Note 7 and Tables 1 to 10, there was no other separately disclosed ite

SEGMENT INFORMATION

Information reported to the chief operating decision maker Her pgurpose of resource allocation and
assessment of segment performance focuses on the typemds gr services delivered or provided.
Specifically, the Group’s reportable segments were vehicle manufagtahannel and others.

Segment Revenues Segment Income or Loss
2014 2013 2014 2013
Vehicle manufacturing $ 32,005,676 $ 31,294,987 $ 3,199,806 $ 3,084,312
Channel 4,188,945 4,598,776 (46,795) (75,951)
Others 32,357 3,614 55,534 (45,733)
Adjustment and eliminations (275,55) (357,552 -

$ 35951427 $ 35,539,825 3,208,545 2,962,628

Administration cost and
remunerations to directors

and supervisors (259,966) (221,551)
Other non-operating income

and expenses, net 291,320 324,871
Profit before income tax $ 3,239,899 $ 3,065,948

Intersegment transactions were accounted for according to mades. pri

Segment profit represented the profit before tax earned by egofesewithout allocation of central
administration costs and remunerations to directors and supsrigerest income, other income, gain on
disposal of investments, net foreign exchange gain, interesh®&xpether expense, net loss on financial
instruments at fair value through profit or loss, impairment lossiacome tax expense. This was the
measure reported to the chief operating decision maker fompuhgose of resource allocation and
assessment of segment performance.
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CHINA MOTOR CORPORATION AND SUBSIDIARIES

FINANCING PROVIDED TO OTHERS

FOR THE YEAR ENDED DECEMBER 31, 2014

(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 1

Financial Highest Balance . Actua}l Business Reasons for | Allowance for Collateral Financing Limit Aggregate
No. Lender Borrower Statement Relaﬁed for the Period Ending Balance|  Borrowing Interest N.ature. of Transaction Short-term Impairment for Each Financin
Parties (Note 1) Amount Rate Financing . - P Item Value ancing
Account (Note 1) Amounts Financing Loss Borrower Limits
(Notes 1 and 5)
0 [China Motor Sino Diamond MotorgOther receivable| Yes $ 500,000| $ 500,000| $ - - Short-term $ Working capital $ - - $ $ 1,453,259| $ 9,688,392
Corporation financing (Note 2) (Note 3)
1 |Sino Diamond MotorgHwa Wei Holdings Other receivable  Yes 53,805 - - 2.00 Short-term Working capital - - 1,210,142 1,210,142
(US$ 1,700 financing (Note 4) (Note 4)
thousand
2 |[Hwa-Lin Sichuan Huafeng Other receivable Yes 37,980 37,980 37,980 2.00 Short-term Working capital - - 1,453,259 9,688,392
Hanwei (Uss 1,200 (US$ 1,200 | (US$ 1,200 financing (Note 2) (Note 3)
thousand thousand thousand
Guangzhou Huayou |Other receivable| Yes 62,034 62,034 62,034 2.00 Short-term Working capital - - " "
Motor Maintenance (Uss 1,960 | (US$ 1,960 | (US$ 1,960 financing
thousand thousand thousand
Dongguan Huayi Other receivable Yes 147,107 147,107 143,126 2-3 Short-term Working capital - - n "
(USs 3,570 | (US$ 3,570 | (US$ 3,515 financing
thousand thousand thousand
and and and
(RMB 6,700 | (RMB 6,700 | (RMB 6,260
thousand thousand thousand
Tianjin Hwarui Other receivable Yes 15,825 - - 2.00 Short-term Working capital - - " "
(USs 500 financing
thousand
Guangzhou Huayou |Other receivable| Yes 29,024 29,024 - 5.679 | Short-term Working capital - - " "
Motor Sales (RMB 5,700 | (RMB 5,700 financing
thousand thousand
3 |Guangzhou Huayou |Guangzhou Huayou |[Other receivable| Yes 509,200 509,200 358,986 5.40 Short-term Working capital - - " "
Motor Maintenance| Motor Sales (RMB 100,000 | (RMB 100,000 | (RMB 70,500 financing
thousand thousand thousand
Tianjin Hwahong Other receivable Yes 50,920 50,920 - - Short-term Working capital - - " "
(RMB 10,000 | (RMB 10,000 financing
thousand thousand
Sichuan Huafeng Other receivable| Yes 50,920 50,920 - - Short-term Working capital - - " "
Hanwei (RMB 10,000 | (RMB 10,000 financing
thousand thousand
Dongguan Huashun Other receivahlle Yes 50,920 50,920 10,184 2.90 Short-term Working capital - - " "
(RMB 10,000 | (RMB 10,000 | (RMB 2,000 financing
thousand thousand thousand
Dongguan Huayi Other receivable Yes 50,920 50,920 - - Short-term Working capital - - " "
(RMB 10,000 | (RMB 10,000 financing
thousand thousand
4 |Sichuan Huafeng Sichuan Lingwei Other receivable  Yes 50,920 50,920 9,486 5.40 Short-term Working capital - - " "
Hanwei (RMB 10,000 | (RMB 10,000 | (RMB 1,863 financing
thousand thousand thousand
Sichuan Hauwei Other receivable Yes 50,920 50,920 922 5.40 Short-term Working capital - - " ”
(RMB 10,000 | (RMB 10,000 | (RMB 181 financing
thousand thousand thousand
(Continued)
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Financial Highest Balance . Actua}l Business Reasons for | Allowance for Collateral Financing Limit Aggregate
No. Lender Borrower Statement Relaﬁed for the Period Ending Balance|  Borrowing Interest N.ature. of Transaction Short-term Impairment for Each Financin
Parties (Note 1) Amount Rate Financing . : P Item Value ancing
Account (Note 1) Amounts Financing Loss Borrower Limits
(Notes 1 and 5)
Tianjin Hwahong Other receivable  Yes $ 50,920| $ 50,920 | $ - - Short-term $ Working capital $ - - $ $ 1,453,259| $ 9,688,392
(RMB 10,000 | (RMB 10,000 financing (Note 2) (Note 3)
thousand thousand
Guangzhou Huayou |Other receivable| Yes 50,920 50,920 - - Short-term Working capital - - " "
Motor Maintenance (RMB 10,000 | (RMB 10,000 financing
thousand thousand
Dongguan Huashun Other receivahle Yes 152,760 152,760 40,736 2.90 Short-term Working capital - - n "
(RMB 30,000 | (RMB 30,000 | (RMB 8,000 financing
thousand thousand thousand
Dongguan Huayi Other receivable Yes 152,760 152,760 - - Short-term Working capital - - " "
(RMB 30,000 | (RMB 30,000 financing
thousand thousand
5 |Tianjin Hwarui Tianjin Hwahong Other receivable Yes 254,600 50,920 - - Short-term Working capital - - n "
(RMB 50,000 | (RMB 10,000 financing
thousand thousand
Guangzhou Huayou |Other receivable| Yes 50,920 50,920 - - Short-term Working capital - - " "
Motor Maintenance (RMB 10,000 | (RMB 10,000 financing
thousand thousand
Dongguan Huashun |Other receivable| Yes 152,760 152,760 - - Short-term Working capital - - " "
(RMB 30,000 | (RMB 30,000 financing
thousand thousand
Dongguan Huayi Other receivable Yes 152,760 152,760 - - Short-term Working capital - - n "
(RMB 30,000 | (RMB 30,000 financing
thousand thousand
6 |Tianjin Hwahong Tianjin Hwarui Other receivable Yes 254,600 254,600 107,553 5.40 Short-term Working capital - - " "
(RMB 50,000 | (RMB 50,000 | (RMB 21,122 financing
thousand thousand thousand
Sichuan Huafeng Other receivable| Yes 50,920 50,920 - - Short-term Working capital - - " "
Hanwei (RMB 10,000 | (RMB 10,000 financing
thousand thousand
Dongguan Huashun Other receivahle Yes 76,380 76,380 63,650 2.90 Short-term Working capital - - " "
(RMB 15,000 | (RMB 15,000 | (RMB 12,500 financing
thousand thousand thousand
Dongguan Huayi Other receivable Yes 76,380 76,380 - 3.10 Short-term Working capital - - " "
(RMB 15,000 | (RMB 15,000 financing
thousand thousand
Guangzhou Huayou |Other receivable| Yes 50,920 50,920 - 6.44 Short-term Working capital - - " "
Motor Maintenance (RMB 10,000 | (RMB 10,000 financing
thousand thousand
7 |Dongguan Huayi Dongguan Huashun Other receivableYes 254,600 254,600 18,667 5.04 Short-term Working capital - - " "
(RMB 50,000 | (RMB 50,000 | (RMB 3,666 financing
thousand thousand thousand
8 |Dongguan Huashun Yangjiang Huaching  Other reb&va Yes 50,920 - - 5.04 Short-term Working capita - - " "
(RMB 10,000 financing
thousand
Dongguan Huayi Other receivable Yes 50,920 50,920 - 5.04 Short-term Working capital - - " "
(RMB 10,000 | (RMB 10,000 financing
thousand thousand
Sichuan Huafeng Other receivable| Yes 50,920 50,920 - - Short-term Working capital - - " "
Hanwei (RMB 10,000 | (RMB 10,000 financing
thousand thousand
Tianjin Hwahong Other receivable  Yes 50,920 50,920 - - Short-term Working capital - - " "
(RMB 10,000 | (RMB 10,000 financing
thousand thousand
(Continued)
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Financial Highest Balance . Actua}l Business Reasons for | Allowance for Collateral Financing Limit Aggregate
Related . Ending Balance| Borrowing Interest Nature of . - : .
No. Lender Borrower Statement Parties for the Period (Note 1) Amount Rate Financin Transaction Short-term Impairment ltem Value for Each Financing
Account (Note 1) 9 Amounts Financing Loss u Borrower Limits
(Notes 1 and 5)
Guangzhou Huayou |Other receivable| Yes $ 50,920| $ 50,920 | $ - - Short-term $ Working capital $ - - $ $ 1,453,259| $ 9,688,392
Motor Maintenance (RMB 10,000 | (RMB 10,000 financing (Note 2) (Note 3)
thousand thousand
9 ([CMI Hwa Wei Holdings Other receivable Yes 1,200,000 1,200,000 1,200,000 2.00 Short-term Working capital - - " ”
financing
10 |GH Gatech (Suzhou) Other receivable| Yes 47,475 47,475 - 5.00 Short-term Working capital - - n "
Technology (Uss 1,500 | (US$ 1,500 financing
thousand thousand
Note 1: At exchange rate on December 31, 2014, BS$11.65, RMB1=$5.092.
Note 2:  The amount is 3% of the total stockholdersity of the latest financial statement of Chinatd Corporation.
Note 3: The amount is 20% of the total stockhokleduity of the latest financial statement of Ch¥wtor Corporation.
Note 4: The amount is 40% of the total stockholdegsiity of the latest financial statement of Siamond Motors.
Note 5:  Eliminated.
(Concluded)

-63-



CHINA MOTOR CORPORATION AND SUBSIDIARIES

ENDORSEMENTS/GUARANTEES PROVIDED
FOR THE YEAR ENDED DECEMBER 31, 2014

(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 2

Endorsee/Guarantee Maximum Ratio of
A Outstanding Accumulated Endorsement/ | Endorsement/ | Endorsement/
mount
- Endorsement/ Actual Amount Endorsement/ Guarantee Guarantee Guarantee
Limits on Endorsement/ Endorsed/ . . . .
. Guarantee at thg  Borrowing Endorsed/ |Guarantee to Net Aggregate Endorsement/ Given by Given by  |Given on Behalf
No. Endorser/Guarantor . . Guarantee Given on Guaranteed S T A i
Name Relationship . End of the Amount Guaranteed by | Equity in Latest Guarantee Limit Parenton | Subsidiaries on| of Companies
Behalf of Each Party During the . X - . ;
: Period (Note) Collaterals Financial Behalf of Behalf of in Mainland
Period e .
(Note) Statements Subsidiaries Parent China
(Note)
(%)
1 |Sino Diamond Motors Hwa-Lin Subsidiary 20% of ther@oration’'s | $ 253,200| $ - $ - - 50% of the Corporation’s issued No No No
issued capital, (Uss 8,000 capital, $6,920,254 thousand
$2,768,102 thousand thousand
Guangzhou Huayou Subsidiary 1,519,200 1,519,200 - 3.14 " " Yes
Motor Maintenance (US$ 48,000| (US$ 48,000
thousand thousand
Sichuan Huafeng HanweSubsidiary 41,145 - - - " " "
(Uss 1,300
thousand
Tianjin Hwarui Subsidiary 2,278,800 2,278,800 - 4.70 " " "
(US$ 72,000| (US$ 72,000
thousand thousand
2 |Hwa-Lin Guangzhou Huayou Subsidiary 20% of the Corporation’s 84,411 - - - 50% of the Corporation’s issued No No Yes
Motor Maintenance issued capital, (Uss 2,667 capital, $6,920,254 thousand
$2,768,102 thousand thousand
Sichuan Huafeng HanweSubsidiary 84,411 - - - " " "
(USs 2,667
thousand
Tianjin Hwarui Subsidiary 84,411 - - - " " "
(USs 2,667
thousand
3 |Dongguan Huayi Dongguan Huashun Subsidiary 20%eorporation’s 254,600 254,600 - 0.53 50% of the Corporation’s issued No No Yes
issued capital, (RMB 50,000 | (RMB 50,000 capital, $6,920,254 thousand
$2,768,102 thousand thousand thousand
4 |Guangzhou Huayou Motor Guangzhou Huayou Subsidiary 20% of the Corporation’s 254,600 254,600 - 0.53 50% of the Corporation’s issued No No Yes
Maintenance Motor Sales issued capital, (RMB 50,000 | (RMB 50,000 capital, $6,920,254 thousand
$2,768,102 thousand thousand thousand
5 |Tianjin Hwahong Dongguan Huayi Subsidiary 20% @ @orporation’s 254,600 - - - 50% of the Corporation’s issued No No Yes
issued capital, (RMB 50,000 capital, $6,920,254 thousand
$2,768,102 thousand thousand
Note: At exchange rate on December 31, 2014, USKa1.65, RMB1=$5.092.
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CHINA MOTOR CORPORATION AND SUBSIDIARIES

MARKETABLE SECURITIES HELD
DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 3

Holding Company Name Type and Issuer of Relﬁtiogslf:jip o Financial Statement Account C De_CemberP3l, 20’[14 f Note
i i~ e Holdin i i u arryin ercentage o .
9 pany Marketable Securities Compa nyg Shares Amoyungt] Ownersgip Fair Value
China Motor Corporation Convertible bonds
Jinli 1st Convertible Bond - Financial assets at fair value througfit or loss - current 320 $ 30,400 - $ 30,400
YEM CHIO 6th Convertible Bond - " 293 29,300 - 29,300
Stocks
Gigabyte - Financial assets at fair value through profit or loss - current 500 18,500 - 18,500
LARGAN - " 6 14,370 - 14,370
MTK - " 30 13,860 - 13,860
MSI - " 400 13,640 - 13,640
Compea Mfg. - Vi 500 8,925 - 8,925
Chailease - " 100 7,880 - 7,880
Catcher - " 17 4,191 - 4,191
SESDA - " 100 3,960 - 3,960
Tripod - " 50 3,105 - 3,105
Kenda - " 22 1,425 - 1,425
Preferred stock options
TC Bank - Financial assets at fair value through profit or loss - current - 56 - 56
Beneficial certificates
Reliance Securities Investment Trust Private - Financial assets at fair value through profit or loss - current 9,699 145,963 - 145,963
Fund
Beneficial certificates
Yuanta De Bao Money Market Fund - Available-for-sale financialtassmirrent 32,502 383,872 - 383,872
Fuh-Hwa Mmkt Fund - " 12,103 172,021 - 172,021
Ctbc Hua Win Money Mkt Fund - " 7,446 80,596 - 80,596
Sinopac Mmkt Fund - " 5,887 80,573 - 80,573
Fubon Chi Hsiang Mmkt Fund - " 3,284 50,638 - 50,638
Hua Nan Phoenix Money Market Fund - " 3,137 50,192 - 50,192
The RSIT Enhanced Money Market - " 4,258 50,089 - 50,089
China Oriemt International Fixed Income fu - " 15 49,433 - 49,433
- Segregated portfolio 3
Cathay Emerging China Bond Fund - " 4,456 47,879 - 47,879
Fubon China Money Market - " 743 38,232 - 38,232
Fubon China High Yield Bd - " 581 31,036 - 31,036
Ft Sinoam Global Bond Fof -A - " 2,226 30,920 - 30,920
(Continued)
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Holding Company Name Type and Issuer of Relﬁgogzmawith Financial Statement Account C De_CemberP3l, 20’[14 f Note
" arryin ercentage o .

9 pany Marketable Securities Compa nyg Shares Amoyungt] Ownersgip Fair Value
Allianz GIbl Inv All Seasons Hvst FOBF - Available-for-saleaicial assets - current 2,627% 30,471 - $ 30,471
UPAMC James Bond Mmkt Fund - " 1,850 30,385 - 30,385
HSBC Dim Sum High Yield Bond RMB Acq - " 2,659 29,782 - 29,782
JP Morgan Asia Hiyld Ttl Rt. Bd. - " 2,481 29,775 - 29,775
ING EMD & High Yield Bond Port - " 2,641 29,573 - 29,573
Fuh Hwa RMB Bond A - " 532 27,746 - 27,746
CTBC GlIbl Em Mrkt Strategy Bond - " 2,000 20,377 - 20,377
Cathay Taiwan Money Market Funds - " 1,647 20,189 - 20,189
UPAMC Great China Small-Mild Cap Fund - " 1,830 20,055 - 20,055
Franklin Temp Sino Am China - " 1,502 15,743 - 15,743
Franklin Templeton Sinoam Money Market - " 1,006 10,194 - 10,194
Stocks
TC Bank - Available-for-sale financial assets - current 154 1,629 - 1,629
Stocks
Shye Shyang Machinery Industrial Corporate directars  Availablsdierfinancial assets - noncurrent 9,009 667,025 10.00 667,025
Orange Electronic Co., Ltd. - " 1,535 145,693 10.00 145,693
Stocks
Uni-Calsonic Corporate director§  Financial assets measured at cost 3,549 48,729 18.20 -
PAC-LINK BioVentures | - " 7,138 39,420 10.00 -
PAC-LINK Opportunity Fund The same chair man n 19,817 37,900 14.11 -
Shin Sheng Venture Capital Investment Cao@orporate directors n 2,452 10,050 9.43 -
Taiwan Aerospace - " 811 8,107 0.60 -
Com2B (Cayman) Corp. - n 2,000 5,702 4.44 -
Yueki Industrial Co., Ltd. - " 16 100 0.08 -
NORM Pacific Automation Corp. - n 90 - 0.45 -
Preferred stock
TC Bank - Debt investments with no active market - 290,276 - 290,276
Corporate bond
ICBC - Debt investments with no active market - 305,520 - 305,520
Value Success International - " - 154,527 - 154,527
CHIFIN 2.9 03/12/16 - " - 152,760 - 152,760
Gatetech Technology Subsidiaries " - 150,000 - 150,000 | (Note)
Kunzhi Limited - " - 77,067 - 77,067
Sinotrans Sailing Ltd. - " - 76,518 - 76,518
China Unicom - " - 51,116 - 51,116
Anstock Limited - " - 50,741 - 50,741
SBSG 3.675 03/1/15 - " - 35,690 - 35,690
BEIDAT 5.2 11/30/15 Corp. - " - 25,638 - 25,638

(Continued)
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Type and Issuer of Relationship with December 31, 2014
Holding Company Name Marketable Securities the Holding Financial Statement Account Shares Carrying Percentage of Fair Value Note
Company Amount Ownership
RESOUR 3 3/4 11/12/15 - Debt investments with no active market $- 25,510 - $ 25,510
BSHBOS 3 3/8 09/28/16 - ” - 25,391 - 25,391
UNIPR 3 % 06/06/16 - ” - 25,364 - 25,364
Kian Shen Beneficial certificates
Jih Sun Money Market Fund - Financial assets at fair value thnougit or loss - current 683 10,006 - 10,006
Mega Diamond Money Market Fund - " 406 5,001 - 5,001
Kian Shen Investment Stock
Beijing NTN-SEOHAN Driveshatft Co., Ltd. - Financial assets messat cost - RMB 3,402 9.00 -
thousand
Alliance Investment & Managemer|6tocks
Hiroca holding - Financial assets at fair value through profit or loss - current 2,023 189,779 2.59 189,779
Beneficial certificates
Capital Money Market Fund - Financial assets at fair valwigir profit or loss - current 5,948 94,280 - 94,280
Stocks
China Fineblanking Technology Co., Ltd. - Available-for-sale findragaets - noncurrent 110 3,278 0.24 3,278
Stocks
Mosa Industrial Corp. - Financial assets measured at cost 5,633 97,800 4.26 -
Samuel (Cayman) Co., Ltd. - " 6,327 92,131 15.07 -
CARPLUS Auto Leasing Corporation - n 2,590 21,531 3.45 -
Acrosser Technology Co., Ltd. - " 2,052 13,152 8.01 -
AMPAK Technology Inc. - " 412 11,524 0.55 -
United Oriental Glass Ind. Co., Ltd. - " 533 11,199 1.33 -
Solidlite Corporation - " 789 8,744 3.60 -
Phalanx Biotech Group - " 696 7,658 3.57 -
T-Car Inc. - " 234 6,386 0.50 -
Tennrich International Corp. - " 523 5,588 0.86 -
Gongin Precision Industrial Co., Ltd. - " 320 4,669 0.70 -
Nitring Enterprise, Inc. - n 366 4,392 1.83 -
Industrial Technology Investment - " 474 1,518 1.67 -
Corporation.
Jouge Technology Co., Ltd. - n 205 987 0.76 -
Site information service - " 65 968 0.54 -
Chao Peng Optronics Co, Ltd. - n 88 1 0.81 -
Preferred stock
Apexigen Inc. - Financial assets measured at cost 234 1,280 - -
General Rich International S.A. - n 60 - - -
Greentrans Beneficial certificates
CTBC Hwa-win Money Market Fund - Financial assets at fair vddugigh profit or loss - current 185 2,003 - 2,003
(Continued)
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Type and Issuer of Relationship with December 31, 2014
Holding Company Name Marketable Securities the Holding Financial Statement Account Shares Carrying Percentage of Fair Value Note
Company Amount Ownership
Sino Diamond Motors Beneficial certificates
Reliance Securities Investment Trust Private - Financial assets at fair value through profit or loss - current 9 | $ 1,487 - $ 1,487
Fund
Beneficial certificates
CTBC Hwa-win Money Market Fund - Available-for-sale financedets - current 5,548 60,000 - 60,000
Allianz Global Investors All Seasons Return - " 3,610 52,025 - 52,025
Fund of Bond Funds
Prudential Financial Mmkt - " 289 4,490 - 4,490
CMC Investment Stock
Asia Plastic - Financial assets at fair value through profit or loss - current 219 7,968 0.09 7,968
Carnival - " 190 1,528 0.05 1,528
TFC - " 24 1,339 - 1,339
YTEC - " 42 475 - 475
Uni President - " - 7 - 7
Beneficiary certificates
Capital Money Market Fund - Financial assets at fair valuwigr profit or loss - current 801 12,695 - 12,695
CTBC Hwa-win Money Market Fund - " 831 9,000 - 9,000
Stock
Myson Century, Inc. - Available-for-sale financial assets - noeatirr 4,705 47,282 7.84 47,282
Stock
Momo.Com Inc. - Available-for-sale financial assets - current 325 109,037 - 109,037
Stocks
PAC-LINK Bio Ventures | - Financial assets measured at cost 1,428 7,884 2.00 -
Tai Yuan Textile The same chair man " 186 3,500 0.02 -
Gatetech Technology Debt
The 2nd period of 2006 Non-cumulative - Debt investments with no active market - 20,000 - 20,000
Subordinated Financial Bond, without
Maturity Date
Note: Eliminated
(Concluded)
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CHINA MOTOR CORPORATION AND SUBSIDIARIES

MARKETABLE SECURITIES ACQUIRED AND DISPOSED AT COST S OR PRICES OF AT LEAST $300 MILLION OR 20% OF THE PAID-IN CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars)

TABLE 4

Type and Name of Financial Beginning Balance Acquisition Disposal Other Ending Balance
Company Name Marketable Statement Counterparty | Relationship Carrying Gain (Loss) on| Adjustment
Securities Account Shares Amount Shares Amount Shares Amount Amount Disposal (Note 1) Shares Amount
China Motor Corporatior{Stocks
DiamlerVans Hong |Investments - Equity-method 33,099 $ 844,923 7,788 $ 317,53 - $ $ - $ 75,665 40,887 $3B421
Kong Ltd. accounted for investee
using the equity
method
Kian Shen Investment Stocks
Hong Kong Co., Xiangyang Investments (Note 2) Equity-method - - - 412,217 - - 1,709 - 413,92¢
Limited NTN-YOLON accounted for investee
Privertrain using the equity
method
Note 1: Including recognizing equity in gains osdes of investees and their equity adjustments.

Note 2:

Invested by Kian Shen Investment Hong KGog Limited
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CHINA MOTOR CORPORATION AND SUBSIDIARIES

TOTAL PURCHASES FROM OR SALES TO RELATED PARTIES AMOUNTIN G TO AT LEAST $100 MILLION OR 20% OF THE PAID-IN CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars)

TABLE 5

Transaction Details Abnormal Transaction No_tes/ Accounts
Receivable (Payable)
Buyer Related Party Relationship Purchase/ % to % to Note
Amount Total Payment Terms Unit Price | Payment TermsEnding Balance Total
Sale
(Note 2) (Note 2)
China Motor Corporation | Fortune Motors Equity-method investees  Sale | $ (15,346,199) (55) |Collect after 16-60 days of delivery$ - - $ 689,319, 42
Shung Ye Motors Equity-method investees  Sale (4,005|574)) |Collect after 16-60 days of delivery - - 215,527 13
Mitsubishi Corp. Director Sale (745,082) (3) |Collect after 20-80 days of delivery - - 58,893 4
Y. M. Hi-Tech (Note 1) Subsidiaries Sale (105,660) - |Collect after 16-45 days of delivery - - 29,895 2
Mitsubishi Corp. Director Purchase 2,500,4p7 13 |Pay after 7 days of cargo ship out - - (66,910) (3)
Uni Auto Parts Manufacture Equity-method investegs  Purchase 622,723 |Pay after 45 days of the month of - - (135,151 (5)
delivery
Kian Shen (Note 1) Subsidiaries Purchase 550,409 3 |Pay after 45 days of the month of - - (101,891 (4)
delivery
COC (Note 1) Subsidiaries Purchase 350,772 2 |Pay after 45 days of the month of - - (65,632) (3)
delivery
Shye Shyang Machinery Industrial|  Directors Purchase 357,4972 |Pay after 45 days of the month of - - (65,896) (3)
delivery
ROC-Spicer Equity-method investees  Purchase 355,7732 |Pay after 45 days of the month of - - (69,135) (3)
delivery
China Enging (Note 1) Subsidiaries Purchase 183,/9391 |Pay after 45 days of the month of - - (8,293) -
delivery
Uni-Calsonic Directors Purchase 128,957 1 |Pay after 45 days of the month of - - (26,678) (1)
delivery
Y. M. Hi-Tech Yulon Equity-method investees  Sale (153,13419) |Collect after 45 days of the month - - 26,088 52
of delivery
COC (Note 1) Parent company Sale (102,56583) |Collect after 45 days of the month - - 16,965 34
of delivery
Yulon Equity-method investees| Purchase 150,90452 | Pay after 45 days of the month af - - (81,767) (62)
delivery
China Motor Corporation (Note 1) | Parent company Purchase 10%,6687 | Pay after 16-45 days of delivery - - (29,895) (23)
Sino Diamond Motors Shung Ye Motors Equity-method investees  Sale (1,045,350) |Collect after 7-45 days of delivery - - 5,433 9
Fortune Motors Equity-method investees  Sale (757,83837) |Collect after 16-45 days of delivery - - 24,348 | 41
Mitsubishi Corp. Director of parent compaRyrchase 491,818 50 |Net 30 days from the end of the - - (209) -
month of when invoice is issued
(Continued)
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Transaction Details Abnormal Transaction No_tes/ Accounts
Receivable (Payable)
Buyer Related Party Relationship Purchase/ % to % to Note
Amount Total Payment Terms Unit Price | Payment TermsEnding Balance Total
Sale
(Note 2) (Note 2)
Kiah Shen China Motor Corporation (Note 1))  Parent company Sale $ (9pD,4@6) |Collect after 45 days of the month $ - - $ 101,891 42
of delivery
Yulon Equity-method investees| Sale (125,095§11) |Collect after 45 days of the month - - 21,216 9
of delivery
cocC China Motor Corporation (Note 1)| Parent company Sale (350,772)) |Collect after 45 days of the month - - 65,632 20
of delivery
Yulon Equity-method investees| Sale (489,278)29) |Collect after 45 days of the month - - 69,612 21
of delivery
Yulon Equity-method investees| Purchase 261,27724 | Pay after 45 days of the month gf - - (1,837) (1)
delivery
Y.M. Hi-Tech (Note 1) Subsidiaries Purchase 102,565 9 |Pay after 45 days of the month of - - (16,965) (6)
delivery
China Engine China Motor Corporation (Note 1 Parent company Sale (@BB,937) |Collect after 45 days of the month - - 8,293 2
of delivery
Hua-Chuang Automobile InformatiqEquity-method investees| Sale (453,5[77Y41) |Collect after 45 days of the month - - 295,822 85
Technical Center of delivery
Yulon Equity-method investees| Sale (274,550§25) |Collect after 45 days of the month - - 38,768 11
of delivery
Donggunn Huayi Donggunn Huashun (Note 1) Subsidiaries Sale (138,73% | Collect after 16-30 days of delivery - - 3,473 54
Tianjin Huahong Soueast-motor Equity-method investees  Purchpse 248,698 | Pay after 45 days of delivery - - - -
Guangzhou Huayou MotofSoueast-motor Equity-method investees  Purchase 229,8281 | Pay after 45 days of delivery - - (17,110) (93)
Sales
Sichuan Hwafeng Hanwei Soueast-motor Equity-method investees  Purchase 448,085| 96 |Pay after 45 days of delivery - - (23,100) (97)
Donggunn Huashun Soueast-motor Equity-method investees  Purchase 136,840 |Pay after 45 days of delivery - - (33,953) (90)
Donggunn Huayi (Note 1) Parent company Purchase 138,7242 |Pay after 16-30 days of delivery - - (3,473)] (9)
Note 1: Eliminated.
Note 2: The proportion of Individual company total purchase (sale) oréatgivable (payable).
(Concluded)
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TABLE 6

CHINA MOTOR CORPORATION AND SUBSIDIARIES

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LEAST NT$100 M ILLION OR 20% OF THE PAID-IN CAPITAL
DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars)

Overdue R'Zrcn;\ljgésin Allowance for
Company Name Related Party Relationship Ending Balance Turnover Rate Amount Actions Taken Subsequent Impiuorgnsent
Period
China Motor Corporation Fortune Motors Equity-method investee $ 689,319 23.84 $ - - $ 689,319 $
Shung Ye Motors Equity-method investee 215,527 17.92 - - 215,527
China Engine Hua-Chuang Automobile Information Technical Center Equityachénvestee 295,822 1.39 . - 295,822
Kian Shen China Motor Corporation (Note) Parent company 101,891 5.38 - - 101,891 -

Note: Eliminated
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CHINA MOTOR CORPORATION AND SUBSIDIARIES

INFORMATION ON INVESTEES
FOR THE YEAR ENDED DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 7

Investor Company Investee Company Location Main Bugsesses and Products Investment Amount As of December 31, 2014 Net Income (Loss)|  Share of Profits Note
December 31, 2014December 31, 2013 Shares % Carrying Amount | of the Investee (Loss)
China Motor Corporation Yulon (Note 6) Miaoli, Taiwan Manufacture and sale of vehicles $ 2,772,729 $ 2,772,729 236,901 15.06 $ 10,301,12p $ 1@3A46 $ 306,252 Equity-method
investees
Kian Shen (Note 1) Taoyuan, Taiwan The produatibffame of heavy duty 344,800 344,800 30,379 43.8|7 1,583,029 319,589 139,746 | Subsidiary
car and mold
Fortune Motors Taipei, Taiwan Sales and providiftgr sales service of 2,132,219 2,132,219 132,097 41.93 373 888,321 372,384| Equity-method
vehicle investees
Sino Diamond Motors (Note 1) Taipei, Taiwan Saled providing after sales service of 3,463,724 3,463,724 325,786 100.00 L3N (39,492) (39,492) Subsidiary
vehicle
CMC Investment (Note 1) Taipei, Taiwan Invest ondurdion and service 130,263 409,975 133,503] 100.00 1,788,11 41,890 41,896 | Subsidiary
industries.
Alliance Investment & Taipei, Taiwan Investment 1,200,030 1,200,030 183,000 100.00 1,672,498 (22,458) 179) | Subsidiary
Management (Note 1)
CMI (Note 1) Samoa Investment 1,402 1,40p 40 100.00 1,422,782 41,144 41,144  Subsidia
Tokio Marine Newa Insurance |Taipei, Taiwan Property insurance 955,941 , 9556 61,511 20.57 1,473,429 837,245 , 2212 | Equity-method
(Note 2) investees
ROC-Spicer Taoyuan, Taiwan Manufacture and salesitmimobile 803,633 803,633 1,422 29.00 1,266,698 321,168 93,028 Equity-method
parts investees
Daimler Vans Hong Kong Ltd. Hong Kong Investment 1,813,970 1,496,438 40,887 32.45 1,288,1 83,363 27,051 Equity-method
investees
Hwa Wei Holdings (Note 1) British Virgin Island©verseas investment on production and 1,202 1,202 40 100.0d 828,820 (529)2 (510,173) | Subsidiary
service industries
COC (Note 1) Taoyuan, Taiwan The production of mbidiure and 412,125 412,125 28,148 49.76 631,389 174,662 86,303 | Subsidiary
gauge of vehicle. The production of
mold, fixture and gauge of vehicle.
Tai Yuen Venture Capital Taipei, Taiwan Venture capital, providing plan consulti 495,000 495,000 52,470 49.50 395,782 (29,011) (14,360) | Equity-method
Investment and operations administration investees
Uni Auto Parts Manufacture Miaoli, Taiwan The pucton of mold, fixture and 109,813 109,813 11,847 15.00 352,470 195,470 29,196 Equity-method
gauge of vehicle. investees
Hua-Chuang Automobile Taipei, Taiwan Product design 473,76( 473,760 47,200 9.44 335,220 33,498 (44,52]1) uitgemethod
Information Technical Center investees
(Note 4)
Shung Ye Motors (Note 3) Taipei, Taiwan Sales proyiding after sales service gf 391,142 391,305 25,190 39.98 317,609 26,688 10,644 | Equity-method
vehicle investees
Gatetech Technology (Note 1) Taoyuan, Taiwan Atlumi-magnesium alloy casting 474,941 474,941 24,725 56.53 203,735 (55,011) (31,100) | Subsidiary
industry
China Engine (Note 1) Taoyuan, Taiwan Manufactd@utomobile engine and 320,000 320,000 32,000 18.95 154,941 11,966 9,576 | Subsidiary
parts
Sin Gan Taipei, Taiwan Sales and providing afsdesservice of 71,316 120,664 7,074 24.6Y 105,025 13,087 27,910 | Equity-method
vehicle investees
Sin Jiang Enterprises Taipei, Taiwan Retail andlaedale of second-hand 85,893 85,893 8,568 20.01 95,2911 973, 4,797 Equity-method
vehicle investees
Hwa Chung Motors (Note 1) Taoyuan, Taiwan Manufiectf vehicles 328,900 328,900 8,79D 1@0.p 66,018 (52) (52)| Subsidiary
Yulon IT Solutions Taipei, Taiwan Information s@étre wholesale serviceg 83,320 83,320 8,332 43.85 22,414 993 436 Equity-method
investees
Fu Yu Venture Capital InvestmerTaipei, Taiwan Ventie capital, providing plan consulti 22,222 22,222 2,222 14.81 19,14p - - | Equity-method
and operations administration investees (under
liquidation)
Hwa Hann (Note 1) Philippines Buy and sell of aunbite parts 3,378 3,378 521 48.99 2,48 - - | Subsidiary (under
liquidation)
Kian Shen Kian Shen Investment (Note 1) British Virtglands [Production and overseas invest on service 328,888 328,888 10,296 100.00 2,760,312 409,280 - | Subsidiary
industries
(Continued)
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Investor Company Investee Company Location Main Bugsesses and Products Investment Amount As of December 31, 2014 Net Income (Loss)|  Share of Profits Note
December 31, 2014December 31, 2013 Shares % Carrying Amount | of the Investee (Loss)
Kian Shen Investment KSIHK (Note 1) Hong Kong Istreent US$ 25,907 UsS$ 25,907 25,907 100.00 RMB 542,837 RMB 63,316 $ - | Subsidiary
thousand thousand thousand thousand
Alliance Investment & Hua-Chuang Automobile Taipei, Taiwan Product design 473,76( 473,760 47,200 9.44 548,847 33,498 Equigtmod
Management Information Technical Center investees
Greentrans Investment (Note 1) Samoa Investment 195,237 195,237 6,600 100.0D 195,739 3,646) - | Subsidiary
Gatetech Technology (Note 1) Taoyuan, Taiwan Alumi-magnesium alloy casting 145,123 145,123 3,172 7.26 26,141 5,0061) - | Subsidiary
industry
Sino Diamond Motors Hua-Yu (Note 1) Samoa Produmctind overseas invest on service 1,758,773 1,758,773 45,643 100.00 1754 (57,474) - | Subsidiary
industries
Hua-Chuang Automobile Taipei, Taiwan Product design 473,76( 473,760 47,200 9.44 548,847 33,498 Equigtmod
Information Technical Center investees
China Engine (Note 1) Taoyuan, Taiwan Manufactd@utomobile engine and 616,000 616,000 56,000 33.1p 337,869 11,966 - | Subsidiary
parts
Gatetech Technology (Note 1) Taoyuan, Taiwan Atlumi-magnesium alloy casting 149,369 149,369 3,946 9.02 32,55p 5,0061) - | Subsidiary
industry
Brillant Insight International Taoyuan, Taiwan Consulting and service 10,000 - 1,000 100.00 6,472 (3,528 Subsidia
(Note 1)
Hwa Hann (Note 1) Philippines Buy and sell of autbite parts 3,500 3,500 542 51.00 2,586 - - | Subsidiary (under
liquidation)
Shung Ye Motors (Note 5) Taipei, Taiwan Sales providing after sales service gf 180 - 10 0.02 178 26,688 Ecaitgthod
vehicle investees
Fortune Motors Taipei, Taiwan Sales and providiftgr sales service of 24 24 1 - 14 888,321 1 Equity-hoet
vehicle investees
Hua-Yu Hwa-Lin (Note 1) British Virgin IslandgProduction and overseas invest on seryiceUS$ 45,929 US$ 45,929 42,093 100.00 1,013,970 (57,436) - Rlidy
industries thousand thousand
CMC Investment Yulon Miaoli, Taiwan Manufacture asades of vehicles 909,086 909,086 25,327 1.61 1,036,624 2,210,346 1 Equity-method
investees
Hua-Chuang Automobile Taipei, Taiwan Product design 473,76( 473,760 47,200 9.44 548,847 33,499 Equitytirod
Information Technical Center investees
Gatetech Technology GH (Note 1) Samoa Investment 647,041 647,041 20,130 100.00 567,402 (22,057) - | Subsidiary
GH Gl (Note 1) Samoa Investment US$ 20,268 US$ 20,268 20,268 100.00 569,372 (23,180) - Subsid
thousand thousand
China Engine Advance Power Investment Mauritius Reinvestment and sales 59,456 59,456 3,750 100.00 104,043 1,354 Subsgydiar
(Note 1)
Advance Power Machinery Miaoli, Taiwan Manufacture of vehicle and parts 5,000 5,000 500 100.0(Q 9,949 1,556 Subsidiary
(Note 1)
Hwa Chung Motors Ling Wei (Note 1) Taipei, Taiwan le8a0f second-hand vehicle 31,00( 31,000 ,608 100.00 29,747 (726 -l Subsidiary
Greentrans (Note 1) Taipei, Taiwan Sales of bizyarld motorcycle 10,000 10,00d 1,000 1mWoJ0 10,601 450 - | Subsidiary
cocC Y. M. Hi-Tech (Note 1) Taoyuan, Taiwan Steeliogt 30,000 30,000 3,000 60.00 48,982 8,352 - | Subsidiary
Shye Shinn (Note 1) British Virgin Islandfnvestment USs$ 2,200 uUss$ 2,200 2,200 100.00 47,353 3,002 Subsidiary
thousand thousand
Note 1: Eliminated.
Note 2: During the preparation of consolidatedriicial statement, the price marking $75,455 thousdmatra-group transaction had been eliminated.
Note 3: During the preparation of consolidatedriicial statement, the loss of $22,538 thousandtod-group transaction had been eliminated.
Note 4: During the preparation of consolidatedritial statement, the side stream transaction $3@llisand had been eliminated.
Note 5:  During the preparation of consolidatedriicial statement, the gain $31 thousand of intraygitoansaction had been eliminated.
Note 6: During the preparation of consolidatedriicial statement, the side stream transaction $3f&8%and had been eliminated.
(Concluded)
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CHINA MOTOR CORPORATION AND SUBSIDIARIES

INFORMATION ON INVESTMENTS IN MAINLAND CHINA
FOR THE YEAR ENDED DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 8

Accumulated Remittance of Funds Ac(gﬂtrcvlg?dted Accumulated
Outward Remittance for % Ownership Carrying Repatriation of
Main Businesses and Paid-in Cavital Remittance for Investment from Net Income (Loss] of Direct or Investment Amount as of Investment
Investee Company Products (Note 1F)) Method of Investment Investment from outward Inward Taiwan as of of the Investee Indirect Gain (Loss) December 31, Income as of
Taiwan as of December 31 (Notes 2 and 3) | Investment | (Notes 2 and 3) 2014 December 31,
January 1, 2014 2014 ’ (Note 1) 2014
(Note 1) (Note 1) (Note 1)
Soueast-motor (Notes 4  |Sales of industrial automation $ 4,367,700|The Company indirectly owns these| $ 1,091,925| $ - $ 1,091,925 $ (1,562,308 25.00 $ (390,577) $ 1,881,097| $ 823,628
and 5) products (US$ 138,000| investees through investment (Uss 34,500 (Uss 34,500 (Uss 26,023
thousand) company registered in a third regipn thousand thousand thousand
China Engine (Fujian) Sales of engine and enging 474,750 | The Company indirectly owns these 237,375 - 237,375 5,426 38.03 2,713 208,060 -
parts (USs 15,000| investees through investment (Uss 7,500 (Uss 7,500
thousand) company registered in a third regipn thousand thousand
Fujian Benz Automotive Sales of industrial autonmatip 9,694,440|The Company indirectly owns these 1,273,319 299,604 1,572,923 167,692 16.23 27,190 1,237,080 -
products (EUR 252,000| investees through investment (EUR 33,099 | (EUR 7,788 (EUR 40,887 | (EUR 4,163 (EUR 675 | (EUR 32,157
thousand) company registered in a third regipn thousand thousand thousand thousand thousand thousand
Guangzhou NTN-YULON |Sales and production of 395,625 |The Company indirectly owns these 158,250 - 158,250 636,770 17.55 254,708 1,210,945 -
Drivertrain vehicle’s components (USs$ 12,500| investees through investment (Uss 5,000 (Uss 5,000| (RMB 129,900 (RMB 51,960 | (RMB 238,094
thousand) company registered in a third regipn thousand thousand thousand thousand thousand
Fuzhou Fushiang Motor  |Sales and production of 562,737 |The Company indirectly owns these 89,728 - 89,728 123,550 15.35 43,243 637,547 -
Industrial vehicle’s components (USs$ 17,780| investees through investment (Uss 2,835 (Uss 2,835 (RMB 25,204 (RMB 8,821 | (RMB 125,353
thousand) company registered in a third regipn thousand thousand thousand thousand thousand
Xiangyang NTN-YULON |Sales and production of 1,076,100 |The Company indirectly owns these - - - (25,603) 17.55 (10,241 413,926 -
Drivertrain vehicle’'s components (Uss 34,000| investees through investment (R™MB -5,223 (RMB -2,089 | (RMB 81,385
thousand) company registered in a third regipn thousand thousand thousand
Xiamen King-Long Sales and production of 488,832 |The Company indirectly owns these 48,330 - 48,330 59,197 21.94 29,598 302,107 -
Kian-Shen Frame vehicle’s components (RMB 96,000 | investees through investment (Uss 1,527 (Uss 1,527| (RMB 12,076 (RMB 6,038 | (RMB 59,400
thousand) company registered in a third regipn thousand thousand thousand thousand thousand
Beijing NTN-SEOHAN The assembling and extra wq 189,900 | The Company indirectly owns these 17,091 - 17,091 86,035 3.95 - 17,305 -
Driveshaft of transmission shaft and | (US$ 6,000| investees through investment (Uss 540 (Uss 540 | (RMB 17,551 (RMB 3,402
other parts thousand) company registered in a third regipn thousand thousand thousand thousand
Jiangsu Greentrans Production and sales of parts 208,890 |The Company indirectly owns these 104,445 104,445 208,890 (5,652) 100.00 (5,652 195,452 -
Automotive Parts (Note 6)) of electronic motorcycle (USs 6,600 | investees through investment (Uss 3,300 | (US$ 3,300 (Uss 6,600
thousand) company registered in a third regipn thousand thousand thousand
Fujian Rui Hua (Note 6) Consultation and services 107,610 |The Company indirectly owns these 107,610 - 107,610 371 100.00 371 107,735 -
(Us$ 3,400| investees through investment (Uss 3,400 (Uss 3,400
thousand) company registered in a third regipn thousand thousand
Beijing Jun Hua (Note 6) Consultation and services 4,748 |The Company indirectly owns these 4,748 - 4,748 (500) 100.00 (500 14 -
(US$ 150 | investees through investment (Uss 150 (Uss 150
thousand) company registered in a third regipn thousand thousand
(Continued)
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Accumulated Remittance of Funds Accc)ﬂtr\rllvlgraged Accumulated
Outward Remittance for % Ownership Carrying Repatriation of
Main Businesses and Paid-in Canpital Remittance for Investment from Net Income (Loss] of Direct or Investment Amount as of Investment
Investee Company Products (Note 1‘)) Method of Investment Investment from outward | d Taiwan as of of the Investee Indirect Gain (Loss) December 31, Income as of
Taiwan as of utwar nwar December 31 (Notes 2 and 3) | Investment | (Notes 2 and 3) 2014 December 31,
January 1, 2014 2014 ' (Notes 1) 2014
(Note 1) (Note 1) (Note 1)
Zhejiang Kangda Motor Sales of various vehicles and $ 203,680 The Company indirectly owns these| $ 38,233 -1 % $ 38,233 $ 34,472 24.50 $ 8,446 $ 199,119 $ -
Industry And Trading their components (RMB 40,000 | investees through investment (Uss 1,208 (Uss 1,208
thousand) company registered in a third regipn thousand thousand
Guangzhou Huayou Motor [Maintenance and ancillary 405,437 [The Company indirectly owns these 354,448 - 354,448 (21,877) 100.00 (21,877 140,910 -
Maintenance (Note 6) services of vehicle (Uss 12,810| investees through investment (Uss 11,199 (Uss$ 11,199
thousand) company registered in a third regipn thousand thousand
Sichuan Huafeng Hanwei |[Maintenance and ancillary 421,895 |[The Company indirectly owns these 421,895 - 421,895 4,829 100.00 4,829 137,985 -
(Note 6) services of vehicle (USs 13,330| investees through investment (Uss 13,330 (Uss 13,330
thousand) company registered in a third regipn thousand thousand
Tianjin Hwarui (Note 6) Maintenance and ancillary 253,833 |The Company indirectly owns these 245,636 - 245,636 (12,737) 100.00 (12,737 165,356 -
services of vehicle (Uss 8,020| investees through investment (Uss 7,761 (Uss 7,761
thousand) company registered in a third regipn thousand thousand
Dongguan Huayi (Note 6) Maintenance and ancillary 140,843 |The Company indirectly owns these 133,468 - 133,468 (26,091) 100.00 (26,091 74,280 -
services of vehicle (USs 4,450| investees through investment (Uss 4,217 (Uss 4,217
thousand) company registered in a third regipn thousand thousand
Suzhou Fulgent AutomobileMaintenance and ancillary 210,441 |The Company indirectly owns these 129,607 - 129,607 (59,865) 35.00 (20,953 21,949 -
Service services of vehicle (Uss 6,649 | investees through investment (Uss 4,095 (Uss 4,095
thousand) company registered in a third regipn thousand thousand
Jiang Su Hui Feng Vehicle |Maintenance and ancillary 79,980 |The Company indirectly owns these 21,047 - 21,047 (19,800) 35.00 (6,930 - -
Service services of vehicle (USs 2,527 | investees through investment (Uss 665 (Uss 665
thousand) company registered in a third regipn thousand thousand
Sichuan Hauwei (Note 6) Sales of various vehictes a 15,276 |The Company indirectly owns these - - - (881) 100.00 (881 153 -
their components (RMB 3,000 | investees through investment (RMB -179 (RMB -179 | (RMB 30
thousand) company registered in a third regipn thousand thousand thousand
Sichuan Lingwei (Note 6) Sales of various vehicled 10,184 |The Company indirectly owns these - - - 2,204 100.00 2,204 2,358 -
their components (RMB 2,000 | investees through investment (RMB 448 (RMB 448 | (RMB 463
thousand) company registered in a third regipn thousand thousand thousand
Dongguan Huashun (Note 63ales of various vehicles and 76,380 |The Company indirectly owns these - - - (26,421) 100.00 (26,421 (37,589) -
their components (RMB 15,000 | investees through investment (RMB -5,370 (RMB -5,370 | (RMB -7,382
thousand) company registered in a third regipn thousand thousand thousand
Tianjin Hwahong (Note 6) | Sales of various vehicas 305,520 |[The Company indirectly owns these - - - (11,808) 100.00 (11,808 272,300 -
their components (RMB 60,000 | investees through investment (RMB -2,400 (RMB -2,400 | (RMB 53,476
thousand) company registered in a third regipn thousand thousand thousand
Guangzhou Huayou Motor [Sales of various vehicles and 10,184 |The Company indirectly owns these - - - (18,741) 100.00 (18,741 (189,473) -
Sales (Note 6) their components (RMB 2,000 | investees through investment (RMB -3,809 (RMB -3,809 | (RMB -37,210
thousand) company registered in a third regipn thousand thousand thousand
Gatech (Suzhou) Technologdduminum-magnesium alloy 769,095 |The Company indirectly owns these 641,451 - 641,451 (23,267) 72.81 (23,267 567,953 -
(Note 6) casting industry (USs 24,300 investees through investment (Uss 20,267 (Uss 20,267
thousand) company registered in a third regipn thousand thousand
Zhengzhou Tooling & Design, manufacture, sales and 63,650 |The Company indirectly owns these 30,637 - 30,637 5,425 29.86 3,273 47,285 17,965
Stamping (Note 6) providing technological (RMB 12,500 | investees through investment (Uss 968 (Uss 968 | (US$ 179 (USs 108 | (US$ 1,494 | (US$ 587
services of molds, hardwat thousand) company registered in a third regipn thousand thousand thousand thousand thousand thousand
and stampings
(Continued)
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Accumulated Outward Remittance for Investment Investment Amounts Authorized by Investment Upper Limit on the Amount of Investment
in Mainland China as of December 31, 2014 Commission, MOEA -PP S
Stipulated by Investment Commission, MOEA
(Note 1) (Note 1)
$5,553,290 $6,809,051 $29,065,176
(US$125,762 thousand and (US$198,767 thousand and
EUR40,887 thousand) EUR13,467 thousand)

Note 1: At exchange rate on December 31, 2014, BS8311.65, RMBE=$5.092, EUR+$38.47.

Note 2: At exchange rate of average rate of the geded December 31, 2014, US$3$30.3056, RMB%$4.9202, EUR%$40.2816

Note 3: The carrying amount and related investrimatdme of the equity investment were calculatecdbam the audited financial statements.

Note 4: The amount of sales of parts and mold tee8st-motor for the year ended December 31, 20$4b3@,806 thousand. The unrealized gross proft$8s865 thousand for the year ended Decembel034, 2nd the payment terms were based on agreements
Note 5: During the preparation of consolidatedestants, the unrealized profit or loss $12,283 thnd$ad been eliminated.

Note 6: Eliminated.

(Concluded)
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CHINA MOTOR CORPORATION AND SUBSIDIARIES

INTERCOMPANY RELATIONSHIPS AND SIGNIFICANT INTERCOMPANY  TRANSACTIONS
FOR THE YEAR ENDED DECEMBER 31, 2014
(In Thousands of New Taiwan Dollars)

TABLE 9

Transaction Details

D.24

0.17

, , 5
No. Company Name Related Party Relationship Financial Statement Account  Amount Payment Terms % to Total
Sales or Asset
0 |China Motor Corporation Kian Shen Subsidiary Cost of goods sold $ 550,409 idesegrd payment terms for related-party transactions were basedjon  1.53
market price which are not significantly different from those il tharties
Kian Shen Subsidiary Account payable 101,881 The prices and payment ezanimeed on agreements. 0.17
cocC Subsidiary Cost of goods sold 350,772 The prices and payment terelatéat-party transactions were based on 0.98
market price which are not significantly different from those il tharties
China Engine Subsidiary Cost of goods sold 183,939 The prices and paymsrfbtaelated-party transactions were based on 0.51
market price which are not significantly different from those il tharties
Sino Diamond Motors Subsidiary Other operating revenue 161,306 The mdgeayenent terms for related-party transactions were based on 0.45
market price which are not significantly different from those i@l tharties
Gatetech Technology Subsidiary Debt investments with no 150,000 | The prices and payment terms were based on agreements.
active market
Y. M. Hi-Tech Industry Ltd | Subsidiary Sales 105,660 The prices andgmayerms for related-party transactions were based on 0.29
market price which are not significantly different from those il tharties
1 |Y. M. Hi-Tech Industry Ltd | COC The same parent company |Sales 102,565| The prices and payment terms for related-party tiarsacre based on 0.29
market price which are not significantly different from those il tharties
2 |CMI Hwa Wei Holdings The same parent company |Other receivable 1,200,000 The prices and payment terms were baseceoreatge 1.95
3 |Hwa-Lin Dongguan Huayi Subsidiary Other receivable 143,126 The prices and payment terms were based oreatgee 0.23
4 |Guangzhou Huayou Motor |Guangzhou Huayou Motor |Subsidiary Other receivable 358,986 The prices and payment terms were based oreatpee 0.58
Maintenance Sales
5 |Tianjin Hwahong Tianjin Hwarui The same parent company Other @deiv 107,553 | The prices and payment terms were based on agreements.
6 |Dongguan Huayi Dongguan Huashun The same parent company Sales 188,724 Thedggsent terms for related-party transactions were based on 0.39
market price which are not significantly different from those il tharties

Note 1: Eliminated.

Note 2: This table includes transactions for amounts over one hundrieth mill
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CHINA MOTOR CORPORATION AND SUBSIDIARIES

INTERCOMPANY INVESTMENT RELATIONSHIPS AND RATE OF SHARE HE LD FRAMEWORK
DECEMBER 31, 2014

TABLE 10

China Motor Corporation
(parent company)

l43.87% llO0.00% l 100.00% 118.95% llO0.00% l48.99% llO0.00% l56.53% l 100.00% 100.00% l 49.76%
A\ 4
: Hwa Wei Holdings : , Sino Diamond Hwa Hann Alliance Gatetech CMI Hwa Chun
Kian Shen Inv((:eg/'ltrcl;ent (British Virgin China Engine Motors (Philippines) Investment & Technology (Samoa) Motors ’ coc
Islands) Management
33.16% 51.00% 1 7.26% 1
: 100.00Y :
100.00% 100.00% 100.00% v 100.00% I 100.00% v v ]
\ 4
v — : GH
: Advance Power Advance Power Hua-Yu Brilliant Insight Greentrans I _
Kian Shen Investment Machinery Investment (Samoa) International Investment (Samoa) Greentrang) Ling Wei HY'TM' h
(Br'lt'ISh \dllrgln (Mauritius) Consultancy (Samoa) --tec
slands) Service Co., 100.00% 100.00%
. 0
100.00% 100.00% 100.00% 100.00% Hd. 100.00% v !
\4 y .
Hwa-Lin : Gl Shye Shinn
KSIHK Fuiian Rui warting Jiangsu rye SN
(Hong Kong) JHua Beu||_|nugaJun (British Virgin Greentrans (Samoa) (British Virgin
< Islands) Island)
(Mauritius)
100.00% 60.00%
100.00% 09.75% v v
l 0.25% l ’ v 100.00% 100.00% Gatech Zhengzhou Tooling ¢
- - , Sichuan Huafen( G h (Suzhou) Stamping
Dongguan Huay. 5| Tianjin Hwarui ateng uangzhou Technology
Hanwei Huayou Motor
Maintenanc
100.00% 100.00% 100.00 100.00% 100.00%
A
Dongguan Tianjin Sichuan Sichuan Guangzhou
Huashun Hwahong Hauwei Lingwei Huayou Motor
Sales
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