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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

The Board of Directors and the Shareholders
Macronix International Co., Ltd.

We have reviewed the accompanying balance sheebldacfonix International Co., Ltd. (the
“Company”) as of March 31, 2012 and 2011 and tha&ted statements of income and cash flows
for the three months then ended. These finandmtements are the responsibility of the
Company’s management. Our responsibility is tadsa report on these financial statements
based on our reviews.

Except as stated in the following paragraph, wedooted our reviews in accordance with
Statement of Auditing Standards No. 36, “EngagemémtReview Financial Statements,” issued
by the Auditing Committee of the Accounting Resbaand Development Foundation (ARDF) of
the Republic of China. A review consists principabf applying analytical procedures to

financial data and making inquiries of persons eesjble for financial and accounting matters. It
is substantially less in scope than an audit camdu@n accordance with auditing standards
generally accepted in the Republic of China, thedalve of which is the expression of an opinion
regarding the financial statements taken as a whadecordingly, we do not express such an
opinion.

As disclosed in Note 7 to the financial statemewts,did not review the financial statements for
the three months ended March 31, 2012 and 201heofnvestees accounted for by the equity
method of accounting. The carrying values of thosestments as of March 31, 2012 and 2011
amounted to NT$2,910,174 thousand and NT$3,379th60sand, respectively. The related
investment net loss for the three months ended Mat¢ 2012 and 2011 amounted to NT$175,753
thousand and NT$105,344 thousand, respectivelyesdlamounts as well as the related financial
information of the investees as disclosed in N&ddthe financial statements were based on the
investees’ unreviewed financial statements forsdmae periods.



Based on our reviews, except as discussed in #meg@ing paragraph that the carrying values of
equity-method investments, equity in losses of weguiethod investees, as well as the related
disclosures of the investment information were dase unreviewed financial statements of the
investees, and except for the effects of such adpi, if any, as might have been made had we
applied review procedures on the financial statémefithe investees referred to in the preceding
paragraph, we are not aware of any material madifins that should be made to the financial
statements as of and for the three months endedhVii, 2012 and 2011 referred to above for
them to be in conformity with the Guidelines Govaghthe Preparation of Financial Reports by
Securities Issuers, requirements of the Businessodttting Law and Guidelines Governing
Business Accounting relevant to financial accountistandards, and accounting principles
generally accepted in the Republic of China.

April 25, 2012

Notice to Readers

The accompanying financial statements are interadg to present the financial position, results
of operations and cash flows in accordance withoaating principles and practices generally
accepted in the Republic of China and not thoseryf other jurisdictions. The standards,
procedures and practices to review such financiatesnents are those generally accepted and
applied in the Republic of China.

For the convenience of readers, the accountantgiere report and the accompanying financial

statements have been translated into English fiwrotiginal Chinese version prepared and used
in the Republic of China. If there is any confligitween the English version and the original
Chinese version or any difference in the interptietaof the two versions, the Chinese-language
accountants’ review report and financial statemesitall prevail.



MACRONIX INTERNATIONAL CO., LTD.

BALANCE SHEETS

MARCH 31, 2012 AND 2011

(In Thousands of New Taiwan Dollars, Except Par Vale)
(Reviewed, Not Audited)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 2 and 4)
Notes and accounts receivable, net (Notes 2, $and
Receivables from related parties, net (Notes 2yd320)
Other receivables, net (Note 20)
Inventories (Notes 2 and 6)
Deferred income tax assets - current (Notes 2 8hd 1
Other current assets

Total current assets

LONG-TERM INVESTMENTS (Notes 2, 7, 8, 9 and 23)
Investments accounted for using equity method
Available-for-sale financial assets - noncurrent
Financial assets carried at cost - noncurrent

Total long-term investments

PROPERTY, PLANT AND EQUIPMENT (Notes 2, 10 and 21)
Cost:
Land
Buildings and structures
Machinery equipment
Research and development equipment
Transportation equipment
Leasehold improvements
Miscellaneous equipment

Less: Accumulated depreciation
Construction in progress and prepayments for egeiipm

Net property, plant and equipment
INTANGIBLE ASSETS (Note 2)
Software, net
Deferred charges, net
Net intangible assets
OTHER ASSETS
Deferred income tax assets - noncurrent (Note<i218h
Restricted assets - noncurrent (Note 21)
Other assets

Total other assets

TOTAL

The accompanying notes are an integral part ofitla@cial statements.

(With Deloitte & Touche review report dated Apr$,2012)

2012 2011

Amount % Amount %
$ 17,120,701 26 $ 19,934,931 31
2,218,088 3 2,332,775 4
891,712 1 966,360 1
145,844 - 195,662 -
7,272,563 11 4,961,786 8
361,225 1 323,525 -
587,284 1 713,298 1
28,597,417 43 29,428,337 45
2,910,174 5 3,379,150 5
779,974 1 882,337 2

98,056 159,556

3,788,204 6 4,421,043 7
598,076 1 598,076 1
21,611,256 33 20,743,502 32
76,358,093 115 62,572,311 96
5,392,172 8 1,566,440 2
25,546 - 26,677 -
2,419 - 2,419 -
993,994 1 925,505 2
104,981,556 158 86,434,930 133
73,403,115 111 67,720,383 104
1,918,464 3 11,887,114 18
33,496,905 50 30,601,661 47
242,605 - 65,695 -
600 - 13,924 -
243,205 - 79,619 -
177,552 1 387,097 1
164,177 - 36,210 -
26,197 - 32,483 -
367,926 1 455,790 1
$ 66,493,657 100 $ 64,986,450 100

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES
Short-term bank loans (Note 11)
Notes and accounts payable
Payables to related parties (Note 20)
Income tax payable (Notes 2 and 18)
Accrued expenses
Accrued bonuses to employees, directors and sispesNotes 2
and 14)
Payables for equipment
Current portion of long-term bank loans (Notes2Pand 23)
Other current liabilities

Total current liabilities

LONG-TERM LIABILITIES
Long-term bank loans, net of current portion (Ndt&, 21 and 23)
Long-term notes payable

Total long-term liabilities

OTHER LIABILITIES
Accrued pension cost (Notes 2 and 13)
Others

Total other liabilities
Total liabilities

SHAREHOLDERS' EQUITY (Notes 2, 14, 15, 16 and 23)
Capital stock, $10 par value
Authorized - 6,550,000 thousand shares
Issued - 3,392,197 thousand shares in 2012 aid8,3,3 thousand
shares in 2011
Capital surplus
Treasury stock transactions
Donation
Long-term investments
Employee stock options
Retained earnings
Legal capital reserve
Unappropriated earnings
Other adjustments
Unrealized gains on financial instruments
Cumulative translation adjustments
Treasury stock (at cost) - 3,757 thousand shares

Total shareholders' equity

TOTAL

2012 2011

Amount % Amount %
$ 125,465 - $ 4,272,445 7
1,845,209 3 2,070,429 3
144,983 - 173,314 -
331,409 - 760,300 1
1,731,991 1,771,479 3
530,775 1 1,339,469 2
536,613 1 4,517,636 7
1,979,718 3 111,237 -
78,526 - 53,474 -
7,304,689 11 15,069,783 23
17,712,852 27 3,379,236 5
- - 1,050 -
17,712,852 27 3,380,286 5
379,690 - 363,473 1
1,694 - 2,591 -
381,384 - 366,064 1
25,398,925 38 18,816,133 29
33,921,967 51 33,781,743 52
25,075 - 18,704 -
37 - 37 -
3,685 - 2,073 -
317,653 - 332,702 1
2,407,003 4 1,630,512 2
3,994,438 6 9,759,166 15
641,767 1 875,901 1
(74,528) - (88,156) -
(142,365) - (142,365) -
41,094,732 62 46,170,317 71
$ 66,493,657 100 $ 64,986,450 100



MACRONIX INTERNATIONAL CO., LTD.

STATEMENTS OF INCOME

THREE MONTHS ENDED MARCH 31, 2012 AND 2011
(In Thousands of New Taiwan Dollars, Except Earning (Loss) Per Share)

(Reviewed, Not Audited)

2012 2011
Amount % Amount %
GROSS SALES $ 5,128,155 $ 6,586,654
SALES RETURNS AND ALLOWANCES 44,851 13,916
NET SALES (Notes 2 and 20) 5,083,304 100 6,572,738 100
COST OF SALES (Notes 2, 6, 17 and 20) 4,369,613 86 3,838,601 58
GROSS PROFIT 713,691 14 2,734,137 42
REALIZED INTERCOMPANY PROFIT (Note 2) 3,945 - 8,066 -
REALIZED GROSS PROFIT 717,636 14 2,742,203 42
OPERATING EXPENSES (Notes 17 and 20)
Sales and marketing 208,198 4 211,347 4
General and administrative 344,160 7 400,442 6
Research and development 951,658 18 863,435 13
Total operating expenses 1,504,016 29 1,475,224 23
INCOME (LOSS) FROM OPERATION (786,380) (15) 1,266,979 19
NON-OPERATING INCOME AND GAINS
Interest income (Note 23) 37,536 1 29,666 1
Gain on disposal of assets, net (Note 2) 5,702 - 9,334 -
Reversal of allowance for doubtful accounts
(Notes 2, 3and 5) - - 34,567 1
Others (Note 20) 13,921 - 16,912 -
Total non-operating income and gains 57,159 1 90,479 2
NON-OPERATING EXPENSES AND LOSSES
Equity in losses of equity-method investees, net
(Notes 2 and 7) 175,753 4 105,344 2
Foreign exchange loss, net (Note 2) 123,441 2 14,509 -
Interest expense (Notes 10 and 23) 57,385 1 - -
Others 73 - 916 -
Total non-operating expenses and losses 356,652 7 120,769 2
INCOME (LOSS) BEFORE INCOME TAX (1,085,873) (21) 1,236,689 19
INCOME TAX EXPENSE (Notes 2 and 18) 5,298 - 174,434 3
NET INCOME (LOSS) $(1,091,171) (21) $ 1,062,255 6

(Continued)



MACRONIX INTERNATIONAL CO., LTD.

STATEMENTS OF INCOME

THREE MONTHS ENDED MARCH 31, 2012 AND 2011

(In Thousands of New Taiwan Dollars, Except Earning (Loss) Per Share)
(Reviewed, Not Audited)

2012 2011
Before After Before After
Income Income Income Income
Tax Tax Tax Tax
EARNINGS (LOSS) PER SHARE (Note 19)
Basic $ (0.32) $ (0.32) $ 0.37 $ 0.32
Diluted $ (0.32) $ (0.32) $ 0.36 $ 0.31

Certain pro forma information (after income tax)sBown as follows, based on the assumption that the
Company'’s stock held by subsidiaries is treateghaisvestment instead of treasury stock (Note 16):

2012 2011
NET INCOME (LOSS) $(1,091,171) $ 1,062,255
EARNINGS (LOSS) PER SHARE
Basic $(0.32) $0.32
Diluted $(0.32) $0.31
The accompanying notes are an integral part ofitla@cial statements.
(With Deloitte & Touche review report dated AprB,2012) (Concluded)



MACRONIX INTERNATIONAL CO., LTD.

STATEMENTS OF CASH FLOWS

THREE MONTHS ENDED MARCH 31, 2012 AND 2011
(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

2012 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss)
Adjustments to reconcile net income (loss) to @shcprovided by

$ (1,091,171) $ 1,062,255

(used in) operating activities:

Depreciation 1,807,462 1,176,619
Amortization 21,309 15,179
Realized intercompany profit (3,945) (8,066)
Provision (reversal of allowance) for doubtful agots 20,021 (34,567)
Gain on disposal of assets, net (5,702) (9,334)
Equity in losses of equity-method investees, net 175,753 105,344
Deferred income taxes 5,298 63,946
Net changes in operating assets and liabilities:
Notes and accounts receivable 172,910 (237,133)
Receivables from related parties 448,532 53,936
Other receivables (33,886) 132,615
Inventories (873,774) (1,139,840)
Other current assets (180,227) (284,997)
Notes and accounts payable (291,284) 200,663
Payables to related parties (1,875) 15,588
Income tax payable (3,726) 107,715
Accrued expenses (340,695) (101,284)
Accrued bonuses to employees, directors and sigoesvi - 190,253
Other current liabilities 16,161 (25,975)
Accrued pension cost 19,539 (1,030)
Net cash provided by (used in) operating activities (139,300) 1,281,887
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in restricted assets - (33,503)
Acquisitions of investments accounted for usingigguethod - (113,892)
Proceeds from disposal of financial assets caaiembst 19,500 -
Acquisitions of property, plant and equipment (791,505) (3,258,571)
Proceeds from disposal of property, plant and egaig 14,646 8,877
Increase in intangible assets (193,438) (10,354)
Decrease in other assets 2,395 1,899
Net cash used in investing activities (948.,402) (3,405,544)
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase (decrease) in short-term bank loans (1,675,023) 1,466,365
Increase in long-term bank loans 2,170,000 1,200,000
Repayment of long-term bank loans (83,762) (2,117,096)
Increase (decrease) in guarantee deposits 172) 248
Proceeds from exercise of employee stock options 70,757 155,514
Net cash provided by financing activities 481,800 705,031
(Continued)



MACRONIX INTERNATIONAL CO., LTD.

STATEMENTS OF CASH FLOWS

THREE MONTHS ENDED MARCH 31, 2012 AND 2011
(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

2012 2011

NET DECREASE IN CASH AND CASH EQUIVALENTS $ (605,902) $ (1,418,626)
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 17,726,603 21,353,557
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 17,120,701 $ 19,934,931
SUPPLEMENTAL DISCLOSURES OF CASH FLOW

INFORMATION:

Interest paid (excluding capitalized interest) $ 64,307 $ -

Income tax paid $ - $ 2,774
NON-CASH FINANCING ACTIVITIES:

Amounts reclassified from fixed assets to defeasskts $ 26 $ -

Current portion of long-term bank loans $ 1979,718 $ 111,237
INVESTING ACTIVITIES AFFECTING BOTH CASH AND

NON-CASH ITEMS

Acquisitions of property, plant and equipment $ 458,345 $ 5,806,417

Net decrease (increase) in payables to contraatmr®quipment

suppliers 333,160 (2,547,846)

Cash paid $ 791505 $ 3,258,571
The accompanying notes are an integral part ofitla@cial statements.
(With Deloitte & Touche review report dated Aprb,2012) (Concluded)



MACRONIX INTERNATIONAL CO., LTD.

NOTES TO FINANCIAL STATEMENTS

THREE MONTHS ENDED MARCH 31, 2012 AND 2011

(In Thousands of New Taiwan Dollars, Unless Spead#d Otherwise)
(Reviewed, Not Audited)

1. GENERAL

Macronix International Co., Ltd. (the “Company”), Republic of China (ROC) corporation, was
incorporated in the Hsinchu Science Park (HSP)waaion December 9, 1989. The Company operates
principally as a designer, manufacturer and suppife integrated circuits and memory chips. The
Company also performs design, research and develapeonsultation, and trade of relevant products.

The Company’s shares have been listed on the TaBt@rk Exchange (TSE) since March 15, 1995. The
Company listed a portion of its shares on the NA&D@tock Market in the form of American Depositary
Shares (ADSs) in May 1996 but delisted on OctoBe2R07.

As of March 31, 2012 and 2011, the Company had24ar@l 4,415 employees, respectively.

2. SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements have begmaprd in conformity with the Guidelines Governing
the Preparation of Financial Reports by Securitigsuers, Business Accounting Law, Guidelines
Governing Business Accounting, and accounting jplas generally accepted in the ROC.

For the convenience of readers, the accompanyirapéial statements have been translated into Englis
from the original Chinese version prepared and usethe ROC. If there is any conflict between the
English version and the original Chinese versioarmy difference in the interpretation of the twasiens,
the Chinese-language financial statements shalbpre

The Company’s significant accounting policies armmarized as follows:

Foreign Currency

Non-derivative foreign-currency transactions amrded in New Taiwan dollars at the rates of exgkan
in effect when the transactions occur. Exchandferdnces arising from settlement of foreign-cucsen

assets and liabilities are recognized in profioss.

At the balance sheet date, foreign-currency monedasets and liabilities are revalued using prangil
exchange rates and the exchange differences argnieed in profit or loss.

At the balance sheet date, foreign-currency nonmaoypessets (such as equity instruments) and itiabil
that are measured at fair value are revalued ysiegpiling exchange rates, with the exchange diffees
treated as follows:

a. Recognized in shareholders’ equity if the charigdair value are recognized in shareholdersitggu
b. Recognized in profit and loss if the change®invalue is recognized in profit or loss.

Foreign-currency nonmonetary assets and liabilities are carried at cost continue to be statesetange
rates at trade dates.



If the functional currency of an equity-method istee is a foreign currency, translation adjustmaenils
result from the translation of the investee’s ficiahstatements into the reporting currency ofGloenpany.
Such adjustments are accumulated and reportedegsasate component of shareholders’ equity.

Accounting Estimation

Under above guidelines, law and principles, cergstimates and assumptions have been used for the
allowance for doubtful accounts, allowance for safteturns and discounts, allowance for loss on
inventories, depreciation of property, plant anduipment, depreciation of intangible asset, asset
impairment, pension cost, income tax, bonuses tanees, directors and supervisors, etc. Actuallte

may differ from these estimates.

Classification of Current and Noncurrent Assets and.iabilities

Current assets include cash and cash equivaledthase assets expected to be converted to castaahd
equivalent, sold or consumed within one year fréra balance sheet date. All other assets such as
property, plant and equipment and intangible asaedsclassified as noncurrent. Current liabiliters
obligations incurred and expected to be settlethiwibne year from the balance sheet date. Assels a
liabilities that are not classified as currentmoacurrent assets and liabilities, respectively.

Cash Equivalents

Cash equivalents, consisting of repurchase agrdasneeiiateralized by bonds, are highly liquid ficei
instruments with maturities of three months or legsen acquired and with carrying amounts that
approximate their fair values.

Available-for-sale Financial Assets

Available-for-sale financial assets are initiallgasured at fair value plus transaction costs teatliaectly
attributable to the acquisition. At each balandeees date subsequent to initial recognition,
available-for-sale financial assets are remeasatddir value, with changes in fair value recogdize
equity until the financial assets are disposedabfwhich time, the cumulative gain or loss previgus
recognized in equity is included in profit or lofss the period. All regular way purchases or salés
financial assets are recognized and derecognizedi@ue date basis.

Fair values of open-end mutual funds and publicdgéd stocks are determined using the net asdeis va
and the closing-price at the end of the periodyeesvely.

Cash dividends are recognized as investment inagrae resolution of shareholders of an investeeabait
accounted for as reductions to the original coshedstment if such dividends are declared on Hraiegs

of the investee attributable to periods prior te fhurchase of the investments. Stock dividends are
recorded as an increase in the number of shardsanel do not affect investment income. The cost pe
share is recalculated based on the new total nuoilstrares.

If there is objective evidence which indicates thdihancial asset is impaired, a loss is recoghizdf, in

a subsequent period, the amount of the impairmesd bn equity securities decreases, the previously
recognized impairment loss is reversed to the éxtérthe decrease and recorded as an adjustment to
shareholders’ equity.

Financial Assets Carried at Cost

Investments without quoted market prices in anvactharket and whose fair value cannot be reliably
measured, such as non-publicly traded stocks,ar&d at their original cost. The accounting tmeent

for cash and stock dividend arising from financedsets carried at cost is the same as that for
available-for-sale financial assets. If there ligeotive evidence of financial asset impairmentpss is
recognized. This impairment loss is irreversible.

-9-



Impairment of Accounts Receivable

An allowance for doubtful accounts is provided lohse a review of the collectability of accounts
receivable. The Company determines the amountl@france for doubtful accounts by examining the
aging analysis of outstanding accounts receivatdecairrent trends in the credit quality of its cusers as
well as its internal credit policies.

As discussed in Note 3 to the financial statemeanmtslanuary 1, 2011, the Company adopted the tinirel-
revised Statement of Financial Accounting Standaf(@-AS) No. 34, “Financial Instruments:
Recognition and Measurement.” One of the mainsrems is that the impairment of receivables
originated by the Company should be covered by SR&S34. Accounts receivable are assessed for
impairment at the end of each reporting period eonsidered to be impaired when there is objective
evidence that, as a result of one or more eveltsatcurred after the initial recognition of thecagnts
receivable, the estimated future cash flows of &éisset have been affected. Objective evidence of
impairment could include:

e Significant financial difficulty of the debtor;
e Accounts receivable becoming overdue; or
® |t becoming probable that the debtor will entenkvaptcy or financial re-organization.

The amount of the impairment loss recognized iddifference between the asset carrying amount laad t
present value of estimated future cash flows, distaxl at the receivable’s original effective instmate.

The carrying amount of the accounts receivableeduced through the use of an allowance account.
When accounts receivable are considered uncollectiey are written off against the allowance aoto
Recoveries of amounts previously written off arediied to the allowance account. Changes in the
carrying amount of the allowance account are reieegnas bad debt in profit or loss.

Asset Impairment

If impairment of equity-method investments, propemlant and equipment and intangible assets are
assessed on the balance sheet date and the camyomt of an asset exceeds its recoverable ambent,
excess is recognized as loss. If the recoverafleuat increases in a future period, the subsequent
reversal of the impairment loss is recognized &s. gaHowever, the increased carrying amount of ssetl
due to reversal of an impairment loss should nateed the carrying amount that would have been
determined (net of depreciation and amortizatibaj] no impairment loss been recognized for thet isse
prior years.

For long-term equity investments for which the Camyp has significant influence but with no conttbke
carrying amount (including goodwill) of each invasint is compared with its own recoverable amount fo
the purpose of impairment testing.

Allowance for Sales Returns

Allowance for sales returns and discounts is rei@eghon the basis of past experience and othevaeie
factors.

Inventories

Inventories consist of raw materials, supplies @pare parts, work-in-process, finished goods and
merchandise. Inventories are stated at the lofvepst or net realizable value. Inventory writeaths

are made item by item, except where it may be ap@® to group similar or related items. Net
realizable value is the estimated selling pricengéntories less all estimated costs of complegind costs
necessary to make the sale. Inventories are redoad standard cost and adjusted to approximate
weighted-average cost at the balance sheet date.

-10 -



Investments Accounted for Using Equity Method

Investments in companies wherein the Company holds 20% ownership or exercises significant
influence over the operating and financial poliegidions are accounted for using equity method.

The acquisition cost is allocated to the assetsiesd] and liabilities assumed on the basis of tfeair
values at the date of acquisition, and the acdumsitost in excess of the fair value of the idealife net
assets acquired is recognized as goodwill. Goddsvihot being amortized. The fair value of thd ne
identifiable assets acquired in excess of the adopn cost is used to reduce the fair value oheaitthe
noncurrent assets acquired (except for financsgtasther than investments accounted for usingdhey
method, noncurrent assets held for sale, defenmairie tax assets, prepaid pension or other postretit
benefit) in proportion to the respective fair value the noncurrent assets, with any excess rezegras
an extraordinary gain.

When the Company subscribes for its investee’s ynésdued shares at a percentage different from its
percentage of ownership in the investee, the Coynpacords the change in its equity in the investeet
assets as an adjustment to investments, with asmonding amount credited or charged to capitqllgsir
When the adjustment should be debited to capitgdlss; but the capital surplus arising from longyte
investments is insufficient, the shortage is debiteretained earnings.

Profits from downstream transactions with an eguaigthod investee are eliminated in proportion ® th
Company’s percentage of ownership in the investemyever, if the Company has control over the
investee, all the profits are eliminated. Prdiitsn upstream transactions with an equity-methogstee

are eliminated in proportion to the Company’s wetghaverage ownership percentage in the investee.
Profits from side stream transactions with an gguiethod investee are eliminated in proportionhe t
Company’s weighted average ownership percentadbernvestee. Deferred profit will be recognized
while it accrue.

Property, Plant and Equipment

Property, plant and equipment are stated at cestdecumulated depreciation. Borrowing costs tlyrec
attributable to the acquisition or constructiorpobperty, plant and equipment are capitalized asqfahe
cost of those assets. Significant additions, refgvbetterments and interest expense incurredgltine
construction period are capitalized, while maintex@gaand repairs are expensed currently.

Depreciation is calculated using the straight-limethod over service lives which are initially esited as
follows: buildings and structures, 5 to 20 yeanschinery equipment, 5 years; research and developm
equipment, 5 years; transportation equipment, Fsydaasehold improvements, 5 years; miscellaneous
equipment, 2 to 5 years. Property, plant and eqeiy still in use beyond their original estimateseful
lives are further depreciated over their newlyreated useful lives.

Upon sale or disposal of property, plant and eqeimtinthe related cost and accumulated depreciatien
deducted from the corresponding accounts, withgay or loss credited or charged to non-operataiggy
or losses in the period of sale or disposal.

Intangible Assets

Intangible assets consist of software and techyoliicense fees, which are amortized using the
straight-line method over 1 to 5 years or the cattterm.
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Research and Development

Expenditures on research activities and thoseeet st development activities that do not meet tiiter@
for capitalization are charged to expense whenrfedu Expenditures on development activities theét
the criteria for capitalization are recognized atangible assets and amortized using the straiigt-|
method over service lives.

Pension Costs

Pension cost under a defined benefit plan is déteiby actuarial valuations. Contributions maddar
a defined contribution plan are recognized as pensost during the period in which employees render
services.

Income Tax

The Company applies inter-year allocation methadit®income tax. Deferred income tax assets and
liabilities are recognized for the tax effects @fmporary differences, unused loss carryforward wandged

tax credits. Valuation allowances are providedht® extent, if any, that it is more likely than ribat
deferred income tax assets will not be realized.deferred tax asset or liability is classified asrent or
non-current in accordance with the classificatibitsorelated asset or liability. However, if afeleed tax
asset or liability does not relate to an assefatnility in the financial statements, then it iassified as
either current or non-current based on the expdetegth of time before it is realized or settled.

Any tax credits arising from purchases of machineguipment and technology, research and develdpmen
expenditures, personnel training expenditures anelstment in important technology-based enterpases
recognized using the flow-through method.

Adjustments of prior years’ tax liabilities are addo or deducted from the current period’s taxision.

Income tax on unappropriated earnings at a ral®% is expensed in the year of shareholders’ ajgptov
retain earnings which is the year subsequent tgehethe earnings are generated.

Stock-based Compensation

Employee stock options granted or modified in thaqa from January 1, 2004 to December 31, 2007 are
accounted for under the interpretations issuedhbyAccounting Research and Development Foundation
(ARDF). The Company adopted the intrinsic valughod, under which the compensation expense was
recognized on a straight-line basis over the engdoyesting period. Employee stock options thaewer
granted or modified after December 31, 2007 arewtted for using fair value method in accordandd wi
SFAS No. 39, “Accounting for Share-based PaymeS8EAS No. 39). The Company did not grant or
modify any employee stock options since Januag008.

Bonuses to Employees, Directors and Supervisors

The Company adopted Interpretation 2007-052, “Aotiog for Bonuses to Employees, Directors and
Supervisors,” which requires companies to recomubes paid to employees, directors and supervésors

expenses rather than as appropriations of earnings.

Treasury Stock

The Company’s stock held by subsidiaries is trea®dreasury stock and reclassified from investment
accounted for using equity method into treasurgksto The gains on disposal of treasury stock hgld b

subsidiaries and cash dividends received by surgdi from the Company deducted from the Company’s
investment gains and adjusted under capital surghemsury stock transactions.
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Revenue Recognition

Revenue from sales of goods is recognized wheCtmpany has transferred to the buyer the significan
risks and rewards of ownership of the goods, piiisnaipon shipment, because the earnings process has
been completed and the economic benefits associgitbdthe transaction have been realized or are
realizable. The Company does not recognize saesnue on materials delivered to subcontractors
because this delivery does not involve a trandfeisks and rewards of materials ownership.

Sales prices are determined at fair value takirtig account related sales discounts agreed on by the
Company and its customers. Since the receivabtes $ales are collectible within one year and sales
transactions are frequent, fair value of receivalideequivalent to the nominal amount of the casbhe
received.

Royalties are recognized when:

a. ltis probable that the economic benefits ahadaction will flow to the Company; and
b. The revenue can be measured reliably.

Royalties are recognized on an accrual basis iardance with the substance of the contract.

If a contract meets the recognition criteria folesaof goods and the following conditions, royaitiere
recognized at the time of sale:

The amount of the royalties is fixed or the foga are nonrefundable;
The contract is noncancellable;

The contract permits the licensee to exploitabsigned rights freely; and
The licensor has no remaining obligations tdquer.

coow

. ACCOUNTING CHANGES
Recognition and Measurement of Financial Instrumerg

On January 1, 2011, the Company prospectively adophe newly revised Statement of Financial
Accounting Standards (SFAS) No. 34, “Financialrmstents: Recognition and Measurement.” The main
revisions include (1) finance lease receivablesrem@ covered by SFAS No. 34; (2) the scope of the
applicability of SFAS No. 34 to insurance contrastamended; (3) loans and receivables originayetthé
Company are now covered by SFAS No. 34; (4) addifiguidelines on impairment testing of financial
assets carried at amortized cost when the debsofifencial difficulties and the terms of obligat®ohave
been modified; and (5) accounting treatment bylaat€or modifications in the terms of obligationsThe
adoption resulted in an increase of $34,567 thalganet income and of $0.01 in basic EPS afteorime
tax for the period ended March 31, 2011.

Operating Segments

On January 1, 2011, the Company adopted the nesilyed SFAS No. 41, “Operating Segments.” This
statement supersedes SFAS No. 20, “Segment Reporfiithe statement requires identification and

disclosure of operating segments on the basis of thee Company’s chief operating decision maker

regularly reviews information in order to allocassources and assess performance. This newlydissue
SFAS No. 41 did not have significant effect on @@mpany’s disclosure of operating segments.
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4. CASH AND CASH EQUIVALENTS

March 31
2012 2011
Cash on hand and petty cash $ 7”03 150
Checking and savings accounts 1,520,505 3,779,345
Time deposits 15,550,000 16,055,360
Cash equivalents - repurchase agreements coliatsiddy bonds 50,121 100,076

$ 17,120,701 $ 19,934,931

5. NOTES AND ACCOUNTS RECEIVABLE

March 31
2012 2011
Notes receivable $ 7,523 $ 11,872
Accounts receivable 2,243,697 2,330,374
Less: Allowance for doubtful accounts 20,021 -
Allowance for sales returns and discounts 13,111 9,471

2,210,565 2,320,903

$ 2,218,088 $ 2,332,775

Movements of the allowance for doubtful accountsenas follows:

Three Months Ended March 31

2012 2011
Balance, beginning of period $ - $ 31,330
Provision (reversal of provision) for doubtful acods 20,021 (31,330)
Balance, end of period $ 20,021 $ -

Movements of the allowance for sales returns asdodints were as follows:

Three Months Ended March 31

2012 2011
Balance, beginning of period $ 10,473 $ 12,980
Provision (reversal of provision) for sales retuansl discounts 2,638 (3,509)
Balance, end of period $ 13,111 $ 9471
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6.

7.

INVENTORIES
March 31
2012 2011
Finished goods and merchandise $ 920,919 $ 765,005
Work in process 5,911,488 3,542,786
Raw materials 297,885 477,391
Supplies and spare parts 142,271 176,604

$ 7,272,563  $ 4,961,786

The allowance for inventory losses as of MarchZ11,2 and 2011 was $689,177 thousand and $447,911
thousand, respectively.

The cost of inventories recognized as cost of gamdid for the three months ended March 31, 2012 and
2011 was $4,369,613 thousand and $3,838,601 thdusespectively. The cost of goods sold for the
three months ended March 31, 2012 and 2011 inclublE8b,524 thousand and $5,083 thousand
write-downs of inventories, respectively.

INVESTMENTS ACCOUNTED FOR USING EQUITY METHOD
March 31
2012 2011
% of % of
Carrying Owner- Carrying Owner-
Amount ship Amount ship
Macronix America Inc. $ 240,460 100.00 $ 228,076  100.00
Macronix (BVI) Co., Ltd. 1,620,305 100.00 1,629,339 100.00
Hui Ying Investment, Ltd. 31,159 100.00 26,859 100.00
Run Hong Investment, Ltd. 81,382 100.00 119,002 100.00
Magic Pixel Inc. 135,958 72.54 38,484 30.81
MaxRise Inc. 33,553 79.70 103,648 79.70
Infomax Communication Co., Ltd. 411,890 92.69 699,379 92.69
Mxtran Inc. 217,136 88.15 319,444 88.15
MoDioTek Co., Ltd. 138,331 70.88 214,743 70.88
MXB Inc. - - 176 50.00
$ 2,910,174 $ 3,379,150

Investment income (loss) recognized under the gquitthod that was based on unreviewed financial
statements of the investees was summarized asviollo

Three Months Ended March 31

2012 2011
Macronix America Inc. $ 1,644 $ 11,423
Macronix (BVI) Co., Ltd. (13,396) 45,825
Hui Ying Investment, Ltd. (1,491) (1,234)
Run Hong Investment, Ltd. (9,218) (10,232)
(Continued)
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Three Months Ended March 31

2012 2011
Magic Pixel Inc. $ (31,029) $ (13,455)
MaxRise Inc. (17,747) (21,258)
Infomax Communication Co., Ltd. (56,489) (67,900)
Mxtran Inc. (26,303) (27,667)
MoDioTek Co., Ltd. (21,724) (20,821)
MXB Inc. - (25)
$ (175,753) $ (105,344)
(Concluded)
. AVAILABLE-FOR-SALE FINANCIAL ASSETS
March 31
2012 2011
Publicly traded stocks $ 779,974 $ 882,337
. FINANCIAL ASSETS CARRIED AT COST
March 31
2012 2011
Non-publicly traded stocks $ 98,056 $ 159,556

The above investments did not have quoted marke¢gin an active market and fair value could ret b
determined using established valuation techniqu&$erefore, these equity securities were carriesit

10.

PROPERTY, PLANT AND EQUIPMENT

Three Months Ended March 31, 2012

Balance,
Beginning of Balance, End
Period Additions Disposals Reclassification of Period
Cost:
Land $ 598,076 $ - $ $ $ 598,076
Buildings and structures 21,479,586 131,670 - - 21,611,256
Machinery equipment 75,224,280 1,293,363 70,532 (89,018) 76,358,093
Research and development equipment 2,120,639 3,201,263 18,748 89,018 5,392,172
Transportation equipment 26,103 2,100 2,657 - 25,546
Leasehold improvements 2,419 - - - 2,419
Miscellaneous equipment 985,023 9,034 36 27) 993,994
Construction in progress and prepayments for
equipment 6,097,549 (4,179,085) - - 1,918,464
106,533,675 $ 458,345 $ 91,973 $ (27) 106,900,020
Accumulated depreciation:
Buildings and structures 14,274,274 $ 298,285 $ - $ - 14,572,559
Machinery equipment 55,390,754 1,378,051 61,620 3,253 56,710,438
Research and development equipment 1,158,360 109,170 18,748 (3,253) 1,245,529
Transportation equipment 17,568 712 2,451 - 15,829
Leasehold improvements 2,419 - - - 2,419
Miscellaneous equipment 835,134 21,244 36 (1) 856,341
71678509 $ 1,807,462 $ 82,855 $ 1) 73,403,115
$ 34,855,166 $ 33,496,905
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11.

12.

Three Months Ended March 31, 2011

Balance,
Beginning of Balance, End
Period Additions Disposals Reclassification of Period
Cost:
Land $ 598,076 $ - $ - $ $ 598,076
Buildings and structures 20,445,410 316,560 18,468 - 20,743,502
Machinery equipment 60,817,179 1,776,746 105,347 83,733 62,572,311
Research and development equipment 1,635,510 23,406 8,743 (83,733) 1,566,440
Transportation equipment 26,677 - - - 26,677
Leasehold improvements 2,419 - - - 2,419
Miscellaneous equipment 923,650 18,954 14,144 (2,955) 925,505
Construction in progress and prepayments for
equipment 8,216,363 3,670,751 - - 11,887,114
92,665,284 $ 5,806,417 $ 146,702 $ (2,955) 98,322,044
Accumulated depreciation:
Buildings and structures 13,193,185 $ 270,347 $ 18,468 $ - 13,445,064
Machinery equipment 51,579,362 849,002 105,347 76,049 52,399,066
Research and development equipment 1,110,882 35,543 8,743 (76,049) 1,061,633
Transportation equipment 15,198 762 - - 15,960
Leasehold improvements 2,419 - - - 2,419
Miscellaneous equipment 792,375 20,965 14,144 (2,955) 796,241
66,693,421 $ 1,176,619 $ 146,702 $ (2.955) 67,720,383
$ 25,971,863 $ 30,601,661

Information on interest capitalization is summadize follows:

Total interests
Capitalized interests
Capitalization rate

SHORT-TERM BANK LOANS

Three Months Ended March 31

Letter of credit loan: US$4,252 thousand, witlerast rates which

ranged 0.84%-2.04% in 2012; US$99,329 thousand and
JPY3,808,920 thousand, with interest rates whioed
0.77%-1.43% in 2011

LONG-TERM BANK LOANS

Repayable semi-annually from December 2012 to Dbee2015,
with annual floating interest which ranged 1.54%5% in 2012
and at 1.30% in 2011

Repayable semi-annually from March 2013 to Septer®0&4, with
annual floating interest at 1.81% in 2012

Repayable according to an agreed loan paymentttematurity
date, with annual floating interest at 1.54% in2@hd 1.35% in
2011
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2012 2011
$ 76,208 $ 22,892
18,823 22,892
1.48% 1.35%
March 31
2012 2011
$ 125,465 $ 4,272,445
March 31
2012 2011
$ 15,030,000 $ 2,500,000
1,600,000 -
1,500,000 600,000
(Continued)



13.

December 31

2012 2011

Repayable quarterly from March 2013 to Septembé&#d 2®ith

annual floating interest at 1.65% in 2012 $ 500,000 $ -
Repayable quarterly from March 2013 to March 20t annual

floating interest at 1.62% in 2012 400,000 -
Repayable semi-annually from March 2012 to Septer@0&4, with

annual floating interest at 1.81% in 2012 333,333 -
Repayable monthly from May 2003 to April 2016, wéthnual

floating interest at 1.84% in 2012 and ranged 1:8264% in

2011 279,237 347,621
Repayable quarterly from September 2013 to Septegidet, with

annual floating interest at 2.08% in 2012 50,000 -
Repayable semi-annually from June 2008 to June,2@iti annual

floating interest at 2.17% in 2011 - 42,852

19,692,570 3,490,473

Less: Current portion 1,979,718 111,237

$ 17,712852 $ 3,379,236
(Concluded)

For expansion of production capability and for ldagn operation needs, the Company made a Syndicate
Loan of $18 billion for 5 years, with Taiwan Cooatve Commercial Bank and 14 other financial
organizations in September 2010. The line of ¢ieak been used $16.53 billion as of March 31, 2012

The loan agreement requires the maintenance dicdiancial ratios based on semi-annual and dnnua
consolidated financial statements.

The details of long-term loans pledged as collasmeashown in Note 21.

PENSION PLANS

The Company’s pension plan under the Labor PenAitn(the “LPA”) is a defined contribution plan.
The rate of contribution by an employer to emplaygmrsonal pension accounts should not be less tha
6% of each employee’s monthly salary or wage. Saaision costs were $46,022 thousand and $41,976
thousand for the three months ended March 31, aadi2011, respectively.

The Company’s pension plan under the Labor Stasdaad is a defined benefit pension plan. Undes thi
pension plan, an employee should receive a lump gayment of retirement benefits equal to two base
units for each year of service for the first 15rge@and one base unit for each year of serviceeshog 15
years; the maximum is 45 units. Benefit paymengscalculated on the basis of years of employmedt a
the average monthly basic compensation for the dasimonths prior to retirement. The Company’s
monthly contribution to the pension fund (the Fuisdat 2% of employee salaries. The Fund is dégxubsi

in the Bank of Taiwan, a government-designatedodiash of pension funds, in the name of Company’s
Pension Fund Administration Committee. The pengiord balances in BT as of March 31, 2012 and
2011 were $750,951 thousand and $755,217 thousaspkctively. The net periodic pension costs based
on a defined benefit pension plan for the three thorended March 31, 2012 and 2011 were $5,451
thousand and $4,961 thousand, respectively.

The net periodic pension costs based on execugimsign plan for the three months ended March 312 20
and 2011 were $21,212 thousand and $1,014 thousssmictively.
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14. SHAREHOLDERS' EQUITY
Capital Surplus

Capital surplus can only be used to offset a ddfietder the Company Law. However, the capital Isigrp
generated from donations and the excess of tharissuprice over the par value of capital stock fvay
appropriated as stock dividends, which is limitedatcertain percentage of the Company’s paid-iitalap
Under the revised Company Law issued on Janué@¥, the aforementioned capital surplus also neay b
distributed in cash. The capital surplus from lb@igm investments may not be used for any purpose.

Retained Earnings Distribution and Dividends Policy

The Company’s Articles of Incorporation providetthay profit after annual closing should be usest to
cover income tax and accumulated deficit. Thenr@pyate for legal reserve 10% of the remaining
amount (until the amount of the legal reserve exjilaé amount of the Company’s capital stock) and
appropriate for (or reverse) special reserve irolatance with law. Appropriation for remuneratian t
directors and supervisors should be made at 2%eofdmaining amount. Any remaining amount will be
added to the undistributed earnings from previoeary and distributed in the following manner: (a)
shareholders’ dividends - 85%; (b) employees’ bonls%. Employees’ bonus will be distributed ie th
same form as the distribution of dividends to shalders on a proportionate basis.

Distributions, except for the remuneration to dioes and supervisors, may be made in the form sii ca
dividend or stock dividend, as determined by thareholders at an Annual General Meeting. Both the
shareholders’ bonus and employees’ bonus take ¢me fof cash dividend as the first choice.
Nevertheless, it still depends on the Company’arfaial, sales or operating condition. The Compsny’
Articles of Incorporation provide that no more tHE0%6 of the current year’s total amount of disttitle
earnings can be made in the form of stock dividertelurthermore, with the approval of the sharehal@er
such meetings, the dividend and bonus may be hietdiyvor partially as retained earnings for disttibn

in future years.

Employees eligible to receive stock dividends magjude employees of affiliated companies if theyeme
the criteria set by the board of directors.

Due to the net loss for the three months ended M&t, 2012, there was no accrual for bonus to
employees and remuneration to directors and swgmessi  For the three months ended March 31, 2011,
the accrued bonus to employees was $169,773 thdusad the accrued remuneration to directors and
supervisors was $20,480 thousand. The bonus tdogegs represented 16% of net income. The
remuneration to directors and supervisors was 108%et income. Material differences between such
estimated amounts and the amounts proposed byotre lof directors in the following year are adjdste
for in the current year. If the actual amountssagently resolved by the shareholders differ ftben
proposed amounts, the differences are recordetianyéar of shareholders’ resolution as a change in
accounting estimate. If a share bonus is resdivdge distributed to employees, the number of share
determined by dividing the amount of the share kdmuthe closing price (after considering the dffefc
cash and stock dividends) of the shares of therdmediately preceding the shareholders’ meeting.

The Company no longer has supervisors since Jurg0D9. The required duties of supervisors aragoei
fulfilled by the audit committee.

Legal reserve shall be appropriated until it hasihed the Company’s paid-in capital. This resenay

be used to offset a deficit. Under the revised famy Law issued on January 4, 2012, when the legal
reserve has exceeded 25% of the Company’s paidpritat, the excess may be transferred to capital or
distributed in cash.

Under the Integrated Income Tax System that becaffextive on January 1, 1998, ROC resident

shareholders are allowed a tax credit from thepprtionate share in the income tax paid by the Gaom
on earnings generated since January 1, 1998.
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15.

The appropriations of earnings for 2011 and 20XDbeen proposed in the board of directors’ meatimg
March 13, 2012 and had been approved in the sHaexsbmeeting on June 10, 2011, respectively. The
appropriations and dividends per share were aswsl|

Dividends Per Share
Appropriation of Earnings (NT$)
For For For For
Year 2011 Year 2010 Year 2011 Year 2010

Legal capital reserve $ 288,272 $ 776,491
Cash dividends 1,288,408 5,735,394 $0.38 $1.70
Stock dividends 1,288,408 - 0.38 -

$ 2,865,088 $ 6,511,885

The bonus to employees and the remuneration tatdiseand supervisors for 2010 were approved in the
shareholders’ meeting on June 10, 2011. The apptmms were as follows:

Remuneration
to Directors
Bonus to and
Employees Supervisors
Amounts approved in shareholders’ meeting $ 1,012,129 $ 139,768
Amounts recognized in respective financial statasien 1,008,689 140,527

$ 3,440 $ (759)

The differences between the approved amounts didhas to employees and the remuneration to di®cto
and supervisors and the accrual amounts reflentélukei financial statements for the year ended Dbeem
31, 2010 were primarily due to changes in estimétesnbers of the outstanding shares and income tax
expense) had been adjusted in profit and loshéoyear ended December 31, 2011.

The bonus to employees and the remuneration tetdne and supervisors for 2011 in the amounts of
$454,732 thousand and $51,889 thousand, respeggtivete proposed in the board of directors’ meeting
March 13, 2012. The amounts of the bonus to enggleyand the remuneration to directors and
supervisors proposed by the board of directors @neer by $23,115 thousand and $1,039 thousand
compared with the amounts accrued in the finarsti@ements for the year ended December 31, 2011.
The differences were primarily due to change imeges (numbers of the outstanding shares and iecom
tax expense). The differences will be adjuste@rofit and loss for the year ended December 312201
after approval in the shareholders’ meeting.

The 2011 appropriations of earnings, bonus to eyegl® and remuneration to directors and supervisors
will be resolved by the shareholders in their meescheduled for June 6, 2012.

Information about the appropriations of earningsavailable on the Market Observation Post System
website of the Taiwan Stock Exchange.

EMPLOYEE STOCK OPTION PLANS

The Company has three employee stock option pf20€4 Plan”, “2005 Plan” and “2007 Plan”) approved
by the ROC Securities and Futures Bureau (SFBYdatgptions up to 200,000 thousand units, 200,000

thousand units and 120,000 thousand units, respécti Each stock option may subscribe for one new
share of common stock of the Company. The optawasvalid for six years subsequent to the grardsdat

-20 -



and vested at certain percentages subsequentsedbad anniversary of the grant date. The opti@re
granted at the exercise price equal to the higheloging price of the Company’s common sharegdisin
the TSE or the Company’s net asset value per conghare on the grant date. As stipulated in thespla
the exercise price and quantity are subject toshaients for any changes in capital structure oh cas
dividends.

As of March 31, 2012, there were 7,448 thousandngployee stock options exercised for which 7,448
thousand common shares were issued but not yetiatlfi registered with the Ministry of Economic
Affairs, ROC.

Information with respect to the Company’s stockapplans was as follows:

Unit:  Option Numbers in Thousand and NT$ Per Share
2007 Plan 2005 Plan
Number of Number of
Outstanding Weighted- Outstanding Weighted-
Stock average Stock average
Option Exercise Option Exercise
Rights Price Rights Price
Three months ended
March 31, 2012
Balance, beginning of period 49,794 $ 95 37 $ 4.00
Options exercised (7,448) 9.5 - -
Options cancelled (61) 9.5 (37) 4.00
Balance, end of period 42,285 9.5 - -
2007 Plan 2005 Plan 2004 Plan
Number of Number of Number of
Outstanding Weighted- Outstanding Weighted- Outstanding Weighted-
Stock average Stock average Stock average
Option Exercise Option Exercise Option Exercise
Rights Price Rights Price Rights Price
Three months ended
March 31, 2011
Balance, beginning of period 68,334 $ 10.50 19,521 $ 5.9 40 $ 7.78
Options exercised (13,447) 10.50 (4,144) 5.90 (12) 7.60
Options cancelled (227) 10.50 - - (29) 7.85
Balance, end of period 54,660 10.50 15,377 5.90 - -

The number and exercise prices of outstanding opti@d been adjusted to reflect the stock dividemdis
the cancellation of common stock.

As of March 31, 2012, information about the Compamyutstanding and exercisable option was as

follows:
Options Issued on or After January 1, 2004 and
Exercise Outstanding Options Exercisable
Price Number Remaining Exercise Price Number Exercise Price
(NTS$/Per Outstanding Contractual (NT$/Per Exercisable (NT$/Per
Share) (Thousand) Life (In Years) Share) (Thousand) Share)
$9.50 42,285 1.74 $9.50 42,285 $9.50
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16.

No compensation cost was recognized under thengntrivalue method for the three months ended March
31, 2012 and 2011. Had the Company used the daievbased method to evaluate the options, usang th
Black-Scholes model, the assumptions and pro faesalts of the Company for the three months ended
March 31, 2012 and 2011 would have been as follows:

Three Months Ended March 31

2012 2011
Assumptions:
Risk-free interest rate 1.55%-2.54%  1.55%-2.54%
Expected life (in years) 4.38 4.38
Expected volatility 51.16%-57.50% 51.16%-57.50%
Expected dividend yield - -
Net income (loss):
Net income (loss) as reported $(1,091,171) $ 1,062,255
Pro forma net income (loss) $(1,091,171) $ 1,057,196
Earnings (Loss) per share (EPS (LPS), NT$):
Basic EPS (LPS) as reported $(0.32) $0.32
Pro forma basic EPS (LPS) $(0.32) $0.31
Diluted EPS (LPS) as reported $(0.32) $0.31
Pro forma diluted EPS (LPS) $(0.32) $0.30

TREASURY STOCK

As of March 31, 2012 and 2011, the information dlitba Company’s issued shares held by the subgidiar
was as follows:

Shares Original
Company (Thousand)  Carrying Value  Market Value
March 31, 2012
Hui Ying Investment, Ltd. 3,757 $ 142,365 $ 41,324
March 31, 2011
Hui Ying Investment, Ltd. 3,757 $ 142,365 $ 73,256

The subsidiary holding the Company’s issued shegtsn shareholders’ rights and privileges on these
shares, except for the right to participate in @mnpany’s issuance of capital stock for cash aeditht
of vote.
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17. LABOR COST, DEPRECIATION AND AMORTIZATION EXPEN SES

Three Months Ended March 31

2012 2011
Classified Classified as Classified Classified as
as Cost Operating as Cost Operating
of Sales Expenses Total of Sales Expenses Total
Labor cost
Salary $ 607,046 $ 515749 $ 1,122,795 $ 687,122 $ 573,247 $ 1,260,369
Insurance 51,481 28,621 80,102 45,480 25,806 71,286
Pension 31,329 41,356 72,685 28,494 19,457 47,951
Others 32,693 20,732 53,425 30,394 18,002 48,396
$ 722549 $ 606458 $ 1,329,007 $ 791490 $ 636512 $ 1,428,002
Depreciation $ 1626630 $ 180,832 $ 1,807462 $ 1,070,692 $ 105927 $ 1,176,619
Amortization $ 8674 $ 12635 $ 21309 $ 2674 $ 8613 $ 11,287

18. INCOME TAX

a. A reconciliation of income tax expense basedincome (loss) before income tax” at statutory rate
(17%) and income tax currently payable was as\idlo

Three Months Ended March 31

2012 2011

Income tax expense based on “income (loss) beficame tax”

at statutory rate $ (184,598) $ 210,237
Tax effect of the following:

Permanent differences 29,630 29,217

Temporary differences (75,945) (18,025)

Investment tax credits - (77,682)

Tax-exempt income - (33,259)
Income tax currently payable $ (230,913) $ 110,488

b. Income tax expense consisted of the following:

Three Months Ended March 31

2012 2011

Income tax currently payable $ - $ 110,488
Net change in deferred income tax assets:

Loss carryforward (230,913) -

Investment tax credits - 77,682

Temporary differences 99,513 17,624

Other adjustment in valuation allowance 136,698 (31,360)
Income tax expense $ 5,298 $ 174,434
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c. Net deferred income tax assets consisted dbtloaving:

March 31
2012 2011
Current deferred income tax assets

Loss carryforward $ 230,913 $ -
Investment tax credits 882,774 1,454,742
Temporary differences 303,771 197,716

1,417,458 1,652,458
Valuation allowance (1,056,233) (1,328,933)

$ 361,225 $ 323,525

Non-current deferred income tax assets

Investment tax credits $ 444,924 $ 589,542
Temporary differences 1,591,530 1,734,414

2,036,454 2,323,956
Valuation allowance (1,858,902) (1,936,859)

$ 177,552 $ 387,097

As of March 31, 2012, the Company’s tax creditsenss follows:

Total Remaining
Regulatory Basis of Creditable Creditable Expiry
Tax Credits Items Amounts Amounts Year
Income Tax Law Loss carryforward $ 230913 $ 230,913 2023
Statute for Upgrading Purchase of machinery $ 74397 $ 74397 2012
Industries equipment 30,295 30,295 2013
7,349 7,349 2014

$ 112,041 $ 112,041

Statute for Upgrading Research and development $ 663,759 $ 663,759 2012
Industries expenditures 544,176 544,176 2013

$ 1,207,935 $ 1,207,935

Statute for Upgrading Investments in important  $ 4,000 $ 4,000 2013
Industries technology-based 3,722 3,722 2014
enterprises

$ 7,722 % 7,722

The Company’s profits attributable to the followiegpansion and construction projects were exempted
from income tax:

Tax-exemption Period

Expansion of Construction Project in 2004 January 1, 2011 to January 31, 2014
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The tax returns through 200&wve been assessed by the tax authorities. Th@&gndisagreed with
the tax authorities’ assessment of its 2008 taxirmetand had applied for a re-examination.
Nevertheless, the Company has provided for theniecdax assessed appropriately by the tax
authorities.

d. The integrated income tax information

March 31
2012 2011
The balance of imputation tax credits account $ 184,671 $ 18,871
Unappropriated earnings generated before Janudi§98, $ - $ -

The estimated and actual tax creditable ratio fetridution of earnings of 2011 and 2010 earnings
were 3.63% and 8.11%, respectively.

For distribution of earnings generated after Janugr 1998, the ratio for the imputation credits
allocated to shareholders of the Company is basdtiedbalance of the ICA as of the date of dividend
distribution. The expected creditable ratio foe 011 earnings may be adjusted, depending on the
ICA balance on the date of dividend distribution.

19. EARNINGS (LOSS) PER SHARE (EPS/LPS)

Number of EPS (LPS) (NT$)

Amounts (Numerator) Shares Before After
Before After (Denominator) Income Income

Income Tax Income Tax  (In Thousands) Tax Tax

Three months ended March 31, 2012

Basic and diluted LPS
Loss for the period attributable to common

shareholders $(1,085,873) $(1,091,171) 3,385,204 $ (0.32) $ (0.32)

Three months ended March 31, 2011

Basic EPS
Income for the period attributable to
common shareholders $ 1,236,689 $ 1,062,255 3,368,351 $ 037 $ 0.32
Effect of dilutive potential common stock
Employee stock option - - 37,567
Bonus to employees - - 66,470
Diluted EPS

Income for the period attributable to
common shareholders plus effect of
potential dilutive common stock $ 1,236,689 $ 1,062,255 3,472,388 $ 0.36 $ 031

The ARDF issued Interpretation 2007-052 that rexgutompanies to recognize bonuses paid to employees
directors and supervisors as compensation expdéregianing January 1, 2008. These bonuses were
previously recorded as appropriations from earnindsthe Company may settle the bonus to employees
by cash or shares, the Company should presuméthantire amount of the bonus will be settlednarss

and the resulting potential shares should be imeud the weighted average number of shares odigsn
used in the calculation of diluted EPS, if the skahave a dilutive effect. The number of shares is
estimated by dividing the entire amount of the [sohw the closing price of the shares at the balaheet
date. Such dilutive effect of the potential shaslesuld be included in the calculation of diluteFEuntil

the shareholders resolve the number of shares tdidbebuted to employees at their meeting in the
following year. The bonus to employees, which haddilutive effect on the basic loss per sharehef t
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20.

Company, was not included in the calculation ofitgitl loss per share for the three months endedhVarc
31, 2012.

As disclosed in Note 15 to the financial statemettiis Company uses treasury stock method, accotding
SFAS No. 24 “Earnings per Share”, to determine iviethe employee stock options are potential orglina

stocks. The aforementioned stock options wereinadtided in the calculation of diluted loss perrgha
because they were antidilutive for the three moatided March 31, 2012.

RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the financiakstahts and other notes, the following is a summoéry
significant related party transactions:

a. Related parties and their relationships assatiatth the Company:

Related Parties Relationship with the Company

Macronix America Inc. (“MXA") Subsidiary

Mxtran Inc. (“Mxtran”) Subsidiary

MoDioTek Co., Ltd. (“MoDioTek”) Subsidiary

Infomax Communication Co., Ltd. (“INFOMAX") Subsidiary

MaxRise Inc. (“MaxRise”) Subsidiary

Magic Pixel Inc. (“MPI”) Subsidiary

Macronix (Hong Kong) Co., Ltd. (“MXHK") Indirect subsidiary

Macronix Europe NV. (“MXE") Indirect subsidiary

Macronix Pte Ltd. (“MPL") Indirect subsidiary

Macronix (Asia) Limited (“MX Asia”) Indirect subsidiary

Ardentec Corporation (“Ardentec”) The Company serves as member of its

board of directors
Macronix Education Foundation (“MXIC Education”) Same chairman with the Company

MegaChips Corporation (“MegaChips”) Its subsidiary, Shun Ying Investment, is
represented in the Company’s board of
directors

Others Related parties over which the Company

has control or exercises significant
influence but with which the Company

had no material transactions. Please see
Note 25.

b. Significant transactions with related parties:

1) Sales to related parties were as follows:

Three Months Ended March 31

2012 2011

% of % of

Related Parties Amount Net Sales Amount Net Sales
MegaChips $ 1,464,048 29 $ 2,608,452 40
MXHK 525,133 10 533,060 8
MXA 123,313 3 159,283 2
Others 322 - 582 -
$ 2,112,816 2 $ 3,301,377 0
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2)

3)

4)

Sale prices to MXHK and MXA were negotiated basedhwse charged to ultimate customers and
were not comparable to those with external custenaasr MXHK and MXA were the primary
regional distributors. Sales prices to MegaChips ather related parties were not comparable to
those with external customers as the Company wasdle provider for them. The sales term to
the related parties was between 30 to 60 days mfbethly closing, similar to those with external
customers.

Subcontract processing charges from relatediepastere as follows:

Three Months Ended March 31

2012 2011
Related Parties Amount % Amount %
Ardentec $ 94,661 2 $ 96,178 3

The subcontract processing charges of Ardentec wenagparable to those with other vendors.
The payment term was 75 days after monthly closing.

Operating expense

Three Months Ended March 31

2012 2011

Related Parties Amount % Amount %
MXA $ 38,328 3 $ 41,589 3
MX Asia 32,546 2 31,616 2
MXE 17,630 1 8,770 1
MPL 6,313 1 5,434 -
MXIC Education 6,250 - 6,500 -
MXHK - - 10,976 1
Others 224 - 1,492 -

$ 101,291 _ 7 $ 106,377 7

The above operating expenses paid to MXA and MXMIgcronix (Asia) Limited, MPL and MXE
were mainly for commission and marketing expenses.

Operating leases to related parties were aswell

Three Months Ended March 31

2012 2011

Related Parties Amount % Amount %
Mxtran $ 1,403 10 $ 889 5
MoDioTek 1,398 10 1,419 8
INFOMAX 1,309 10 1,240 8
MPI 1,092 8 1,094 6
MaxRise 877 6 664 4
Others 25 - 3 -

$ 6,104 44 $ 5,309 31

The Company leased offices to the above relatetiepar The Company collected monthly lease
income from the related parties. The amount ofdepayment was based on the office space
leased by each related party and recorded asiottene under non-operating income and gains.
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5) Software, pattern and other revenue:

Three Months Ended March 31

2012 2011
Related Parties Amount % Amount %
Mxtran $ 349 2 $ 239 1
MoDioTek 182 1 356 3
INFOMAX 77 1 112 1
Others 60 1 80 -
$ 668 5 $ 787

Under certain contracts, the Company authorizedatiwve related parties to use the Company’s
pattern and software. The specifically negotiatedns were not comparable to those with
external customers.

6) Accounts receivable

March 31
2012 2011
Related Parties Amount % Amount %
MegaChips $ 520,590 58 $ 519,617 54
MXHK 328,170 37 368,184 38
MXA 41,424 5 76,604 8
INFOMAX 556 - 554 -
Mxtran 423 - 256 -
Others 549 - 1,145 -

$ 891,712 100 $ 966,360 100

7) Other receivables

March 31
2012 2011
Related Parties Amount % Amount %
Mxtran $ 179 - $ 151 -
MoDioTek 115 - 146 -
Others 82 - 93 -
$ 376 - $ 390 -

Under a certain rule, if the collection period &mrcounts receivable from related parties exceeded
the average credit period for external customerspuants receivable should be reclassified into
other receivables. As of March 31, 2012, no retfiggtion was made because the collection
period did not exceed the average credit perio@fegrnal customers.
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21.

22.

8) Accounts payable

March 31
2012 2011

Related Parties Amount % Amount %

Ardentec $ 87,128 60 $ 101,238 58
MXA 33,173 23 39,817 23
MXE 12,065 8 6,308 4
MX Asia 10,710 8 12,785 7
MPL 1,907 1 1,985 1
MXIC Education - - 6,710 4
MXHK - - 4,471 3

(@)

$ 144,983 100 $ 173,314 1

PLEDGED ASSETS

The Company pledged its assets for gas purchaseragnt, land lease agreement with the Hsinchu
Science Park Administration, for domestic salesrguize with the Taipei Customs Office and for
long-term bank loans. Assets pledged as collaevate as follows:

March 31
2012 2011
Property, plant and equipment, net $18,001,751 $ 4,187,625
Pledged time deposits - noncurrent 164,177 36,210

$18,165,928 $ 4,223,835

SIGNIFICANT COMMITMENTS AND CONTINGENCIES

Significant commitments and contingencies of themany as of March 31, 2012, excluding those
disclosed in other notes, were as follows:

a. The Company had significant equipment contratéding approximately $1,478,139 thousand. As of
March 31, 2012, the Company has paid $672,119 #malisf this amount pursuant to these contracts.
Future irrevocable payment in total is $806,020uffamd. Unused letters of credit for purchases of
imported machinery and equipment amounted to $Z3Gusand.

b. The land on which the Company is located is dpeidased from the Hsinchu Science Park
Administration under renewable operating lease eagemts. The lease term is from 1994 to 2029.
Future minimum annual rentals under the leaseasafellows:

Year Amount

2" to 4" quarter, 2012 $ 56,625
2013 75,501
2014 70,779
2015 46,247
2016 17,304
2017 and later 204,156

$ 470,612
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c. The Company entered into a technology developuee foundry service agreement with E Company
in June 2006, the term for the agreement is fivcesgven years, respectively, from the commencement
date. The Company had paid off the entire teclgyottevelopment fees on December 31, 2007.

d. The Company entered into the Phase-Change Metaomology agreement with IBM Company in
January 2010, and the term of the agreement is ffanuary 2010 to January 2013. Under the
agreement, both parties have to share in the deatpenditures of the technology development. As
of March 31, 2012, the Company had paid US$7,36aghnd.

e. The Company entered into the Patents Cross-4décégreement with J Company in December 2009,
and the term of the agreement is from December 20@ecember 2015. Under the agreement, the
Company has to pay the royalty of the Patents Grimesise Agreement.

23. DISCLOSURES FOR FINANCIAL INSTRUMENTS

a. Fair values of financial instruments were atofus:

March 31
2012 2011
Carrying Carrying
Amount Fair Value Amount Fair Value
Non-derivative financial
instruments
Assets
Available-for-sale financial
assets - noncurrent $ 779974 $ 779974 $ 882,337 $ 882,337
Financial assets carried at cost -
noncurrent 98,056 - 159,556 -
Liabilities

Long-term bank loans
(including current portion) 19,692,570 19,692,570 3,490,473 3,490,473

b. Methods and assumptions for the fair valuesnaifrfcial instruments

1) The above financial instruments do not inclu@shcand cash equivalents, notes and accounts
receivable (including related parties), other reables, pledged time deposits, short-term bank
loans and notes and accounts payable (includirsgectlparties). The carrying amounts of these
instruments reported in the balance sheets appat&itheir fair values.

2) Available-for-sale financial assets have quatedket prices in an active market; the quoted ntarke
prices are the basis of fair values.

3) Financial assets carried at cost are investmeniaquoted shares, which have no quoted prices in
an active market and entail an unreasonably high tooobtain verifiable fair values. Therefore,
no fair value is presented.

4) Fair value of long-term bank loans is estimaisihg discounted cash flow analysis, based on the
Company’s current incremental borrowing rates forrewings with similar characteristics (e.qg.
similar maturity dates). The fair values of lomgrh bank loans with floating interest rates are
equivalent to their carrying values.
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c. As of March 31, 2012 and 2011, financial asfl&ibilities) exposed to fair value interest ratgkrand
cash flow interest rate risk were as follows:

March 31
2012 2011

Fair value interest rate risk

Financial assets $ 15,764,388 $ 16,191,714

Financial liabilities (125,46% (4,272,44%
Cash flow interest rate risk

Financial assets 1,520,415 3,779,276

Financial liabilities (19,692,570) (3,490,473)

d. Interest income and expense on financial asselsliabilities, excluding those at fair value thgh
profit and loss, for the three months ended Mar;i?812 and 2011 were as follows:

Three Months Ended March 31

2012 2011
Total interest income $ 37,536 $ 29,666
Total interest expenses (including capitalized amijou 76,208 22,892

e. The Company did not enter into derivative camtrdor the three months ended March 31, 2012 and
2011, respectively.

f. Unrealized Valuation Gain (Loss) on Financiathuments
Components of unrealized gain (loss) on financisfruments were summarized as follows:

Recognized by
the Company’s

Available-for- Ownership
sale Financial Percentages in
Assets the Investees Total
Period ended March 31, 2012
Balance, beginning of period $ 385,366 $ 46,729 $ 432,095
Recorded as a separate component of
shareholders’ equity 133,416 76,256 209,672
Balance, end of period $ 518,782 $ 122,985 $ 641,767
Period ended March 31, 2011
Balance, beginning of period $ 763,403 $ 275,029 $1,038,432
Recorded as a separate component of
shareholders’ equity (142,258) (20,273) (162,531)
Balance, end of period $ 621,145 $ 254,756 $ 875,901

g. Financial risks

1) Market price risk. The financial instrumentddchby the Company are exposed to interest rate,
foreign exchange rate and price risks.
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2) Creditrisk. The Company is exposed to cragk in the event of non-performance of the counter
parties to forward contracts on maturity. Consagith positive fair values at the balance sheet
date are evaluated for credit risk. In order tonagge this risk, the Company conducts transactions
only with financial institutions with good crediatings. As a result, no material losses resulting
from counter party defaults are anticipated. QCredk represents the positive net settlement
amount of those contracts with positive fair vahre the balance sheet date. The positive net
settlement amount represents the loss that woulddeered by the Company if the counter parties
breached the contracts. The banks, which are deter parties to the foregoing derivative
financial instruments, are reputable financial itnfbns. Management believes its exposure
related to the potential default by those countaties is low.

3) Liquidity risk. Investment in financial assetaried at cost do not have an active market, tines,
liquidity risk of those investment is material. &lCompany has sufficient operating capital to
meet cash demand.

4) The cash flow risk of interest rate. As of Margl, 2012, long-term bank loans have floating
interest rates, which are affected by changes nkehanterest rates.

24. EXCHANGE RATE INFORMATION OF FOREIGN-CURRENCY F INANCIAL ASSETS AND
LIABILITIES

As of March 31, 2012 and 2011, the informationrf@terial foreign financial assets and liabilitiesrav as

follows:
2012 2010
Foreign Exchange Foreign Exchange
Currencies Rate Currencies Rate
Financial assets
Monetary items
JPY $ 4,540,743 0.36 $ 6,155,535 0.36
uUsD 90,064 29.51 166,497 29.40
EUR 74 39.41 16,257 41.71
Investments accounted for using
equity method
uUsD 63,055 29.51 63,183 29.40
Financial liabilities
Monetary items
JPY 807,687 0.36 6,345,339 0.36
UsD 32,497 29.51 225,548 29.40
EUR 574 39.41 17,772 41.71
HKD 13 3.80 20 3.78
SGD 85 23.49 89 23.34
CHF 106 32.705 - -
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25. ADDITIONAL DISCLOSURES

Following are the additional disclosures requirgdhe Securities and Futures Bureau for the Company
its investees:

a.

b.

Financing provided: None
Endorsements/guarantees provided: None
Marketable securities held: Table 1 (attached)

Marketable securities acquired or disposed obats or prices of at least NT$100 million or 26fthe
paid-in capital: None

Acquisition of individual real estate at costsaableast NT$100 million or 20% of the paid-in dap
None

Disposal of individual real estate at pricesabfleast NT$100 million or 20% of the paid-in capit
None

Total purchases from or sales to related paofies least NT$100 million or 20% of the paid-iapital:
Table 2 (attached)

Receivables from related parties amounting tieagt NT$100 million or 20% of the paid-in capital
Table 3 (attached)

Names, locations, and related information ofelstees over which the Company exercises significant
influence: Table 4 (attached)

Derivative transactions of investees over whta Company has a controlling interest: None

Investments in Mainland China

1) Name of the investees in Mainland China, maisiresses and products, paid-in capital, method of
investment, information on inflow or outflow of d&, percentage of ownership, investment
income or loss, ending balance of investment, @it remitted by the investee, and the limit of

investment in Mainland China: Table 5 (attached)

2) Significant direct or indirect transactions withe investees, prices and terms of payment,
unrealized gain or loss: None

3) Endorsements, guarantees or collateral directigdirectly provided to the investees: None
4) Financing directly or indirectly provided to thvestees: None

5) Other transactions that significantly impactedrent period’s profit or loss or financial positio
None
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26. OPERATING SEGMENT FINANCIAL INFORMATION

Based on the segment information reviewed peridigiday the chief operating decision maker, the
Company is considered to have only one operatiggeat, and the basis for evaluation of the opagatin
segment is in conformity with the basis for preparfinancial reports. The revenue and result ef th
operating segment can be found in the consolidfiteahcial statements as of and for the three months

ended March 31, 2012 and 2011.

27. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved by thep@oys management on April 25, 2012.
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MACRONIX INTERNATIONAL CO., LTD.

MARKETABLE SECURITIES HELD

MARCH 31, 2012

(In Thousands of New Taiwan Dollars, Unless Specified Otherwise

TABLE 1

March 31, 2012
Holding Company Marketable Securities Type and Name Relationshiwith the Company Financial Statement Account Shares/Units Carrving Value Percce)zfntage Market Value or Note
(In Thousands) ying Ownership Net Asset Value
The Company Stock

Macronix America Inc. Subsidiary Investments accounted for usjaigye 100,000 $ 240,460  100.00 $ 2,404.47| Notel
method

Macronix (BVI) Co., Ltd. Subsidiary Investments accounted for usinigyequ 223,300,000 1,620,305 100.00 7.38 | Notel
method

Hui Ying Investment, Ltd. Subsidiary Investments accounted faguejuity - 31,159| 100.00 - Notes 1 and 3
method

Run Hong Investment, Ltd. Subsidiary Investments accounted for epirity - 81,382 100.00 - Note 1
method

Magic Pixel Inc. Subsidiary Investments accounted for usingyequit 21,153,675 135,958 72.54 6.43 | Notel
method

MaxRise Inc. Subsidiary Investments accounted for using equity 29,091,973 33,553 79.70 1.15 | Notel
method

Infomax Communication Co., Ltd. Subsidiary Investments accountedifay eguity 148,296,140 411,890 92.69 2.78 | Note l
method

Mxtran Inc. Subsidiary Investments accounted for using equity 51,127,000 217,136 88.15 4.25 | Note 1
method

MoDioTek Co., Ltd. Subsidiary Investments accounted for using equity 34,021,160 138,331 70.88 4.07 | Note 1
method

Ardentec Corporation The Company serves as memnjBenilable-for-sale financial assets - 34,209,409 779,974 7.50 22.80 | Note 2

of its board of directors non-current

United Industrial Gases Co., Ltd. None Financial assets carriedtat cos 5,274,212 58,500 3.06 22.21 | Note 1
noncurrent

Zowie Technology Co., Ltd. None Financial assets carried at cost - 105,981 - 0.32 4.02 | Note 4
noncurrent

Aetas Technology Inc. None Financial assets carried at cost - 145,850 - 0.30 - Note 4
noncurrent

Honbond Venture Capital Co., Ltd. The Company serves as menieancial assets carried at cost - 5,850,000 39,556 15.00 6.21 | Note l

of its board of directors noncurrent
(Continued)
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March 31, 2012
Holding Company Marketable Securities Type and Name Relationshiwith the Company Financial Statement Account Shares/Units . Percentage Market Value or Note
Carrying Value of
(In Thousands) .| Net Asset Value
Ownership
Macronix (BVI) Co., Ltd. Stock
New Trend Technology Inc. Indirect subsidiary Investments accotorteding equity 25,850,000 US$ 10,382,771 100.00 USs$ 0.88| Notel
method
Macronix Europe NV. Indirect subsidiary Investments accounted fiog esjuity 999| US$ 2,671,222 100.00 US$2,671.23| Note 1
method
Macronix Pte Ltd. Indirect subsidiary Investments accounted for esjaigy 174,000 US$ 465,919 100.00 US$ 2.67| Notel
method
Macronix (Hong Kong) Co., Ltd. Indirect subsidiary Investments accountecsifog equity 89,700,000 US$ 21,837,306 100.00 USs$ 0.24| Notel
method
Macronix (Asia) Limited Indirect subsidiary Investments accaliftte using equity 800,000 US$ 1,647,920 100.00 USs$ 2.06| Note1l
method
Chipbond Technology Corporation None Available-for-sale financialasset 1,088,319 US$ 1,410,647 0.18 US$ 1.30| Note 2
noncurrent
Key ASIC Bhd None Available-for-sale financial assets - 26,924,500 US$ 1,186,101 3.34 US$ 0.04 | Note 2
noncurrent
Tower Semiconductor Ltd. None Available-for-sale financial asset 8,773,395 US$ 7,717,956 2.73 US$ 0.88 | Note 2
noncurrent
Global Strategic Investment Fund None Financial assets carried at cos 2,000,000 US$ 1,220,00( 2.52 US$ 0.93| Notel
noncurrent
Macronix (Hong Kong) Co., LtdStock
Macronix Microelectronics (Suzhou) Co., LtdEquity investee Investments accounted for using equity - | US$ 10,389,267 100.00 US$ - Note 1
method
Run Hong Investment, Ltd. Stock
Magic Pixel Inc. Subsidiary Investments accounted for usingyequit 1,410,980 $ 9,071 4.84 $ 6.43 | Notel
method
MaxRise Inc. Subsidiary Investments accounted for using equity 1,821,350 2,101 4.99 1.15 | Note 1
method
MoDioTek Co., Ltd. Subsidiary Investments accounted for using equity 2,395,200 9,739 4.99 4.07 | Note 1
method
Infomax Communication Co., Ltd. Subsidiary Investments accountedifqy eguity 7,984,000 22,174 4.99 2.78 | Note 1
method
Mxtran Inc. Subsidiary Investments accounted for using equity 2,894,000 12,292 4.99 4.25 | Note 1
method
Hui Ying Investment, Ltd. Stock
MoDioTek Co., Ltd. Subsidiary Investments accounted for using equity 2,395,200 9,739 4.99 4.07 | Note 1
method
Macronix International Co., Ltd. The Company Available-for-salenfiral assets - 3,756,702 41,324 0.11 11.00 | Note 2
noncurrent
Raio Technology Co., Ltd. None Financial assets carried at cost - 696,405 - 10.99 20.09 | Note 1
noncurrent
Infomax Communication Stock
Co., Ltd. Infomax Holding Co., Ltd. Indirect subsidiary Investments accodoteising equity 5,150,000 6,891 100.00 1.47 | Note 1
method
(Continued)
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March 31, 2012
Holding Company Marketable Securities Type and Name Relationshiwith the Company Financial Statement Account Shares/Units . Percentage Market Value or Note
Carrying Value of
(In Thousands) .| Net Asset Value
Ownership
Infomax Holding Co., Ltd. Stock
Infomax Holding Company Limited Indirect subsidiary Investments aceduot using equity 29,982,500 US$ 231,639 100.00 US$ 0.01| Note1l
method
Infomax Holding Company Stock
Limited Infomax Communication (Suzhou) Co., Ltd. Indirect subsidiary edtments accounted for using equity -1 US$ 206,504 100.00 US$ - Note 1
method
MoDioTek Co., Ltd. Stock
Mosatek Co., Ltd. Indirect subsidiary Investments accounted for ugirity e 2,420,000 $ 5,307 100.00 $ 2.19| Notel
method
Mosatek Co., Ltd. Stock
Mosatek (H.K.) Company Limited Indirect subsidiary Investmentswated for using equity 12,905,100 US$ 166,124 100.00 USs$ 0.01| Note1l
method
Mosatek (H.K.) Company Stock
Limited Modiotek (Suzhou) Co., Ltd. Indirect subsidiary Investmertswatted for using equity -1 US$ 158,769 100.00 Us$ - Note 1
method
Magic Pixel Inc. Stock
Magic Pixel Inc. Indirect Subsidiary Investments accounteddimy equity 1,950,000 $ 6,630{ 100.00 $ 3.4 Note 1
method
Magic Pixel Inc. Stock
Magic Pixel Holding Company Limited. Indirect Subsidiary Investis accounted for using equity 11,700,000 US$ 182,542 100.00 US$ 0.02| Note1l
method
Magic Pixel Holding Company|Stock
Limited Magic Pixel (Shen Zhen) Co., Ltd. Indirect Subsidiary $twents accounted for using equit -1 US$ 173,953 100.00 US$ - Note 1
method
Mxtran Inc. Stock
Mxtran Holding (Samoa) Co., Ltd. Indirect Subsidiary Investments ateddior using equity 300,000/ $ 2,813 100.00 $ 9.38 | Notel
method
Mxtran Holding (Samoa) Stock
Co., Ltd. Mxtran (H.K.) Holding Co., Limited Indirect Subsidiary Istraent accounted for using equity 2,262,000 US$ 85,290 100.00 US$ 0.04| Note1l
method
Mxtran (H.K.) Holding Co., Stock
Limited Maxtran Technology Co., Ltd. Indirect Subsidiary Inmessits accounted for using equity - | US$ 75,649 100.00 US$ - Note 1
method
(Continued)

-37-



Note 1:

Note 2:

Note 3:

Note 4:

Recognized based on the unreviewed financial statemerite &anhe period as the Company.
The market value was based on the closing price as of March 31, 2012.
The book value excluded $41,324 thousand, held by a subsidiary.

The calculation is based upon the most recent financial staseanailable to the Company.
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MACRONIX INTERNATIONAL CO., LTD.

TOTAL PURCHASES FROM OR SALES TO RELATED PARTIES OF AT LEAS T NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL
THREE MONTHS ENDED MARCH 31, 2012

(In Thousands of New Taiwan Dollars, Unless Specified Otherwise

TABLE 2

: . Non-arm’s Length Notes/Accounts Payable oy
Transaction Details . .
. . Transaction Receivable
Company Name Related Party Nature of Relationship Note
Purchase % to oo Payment . % to
Amount Payment Terms Unit Price Ending Balance
Sale Total Term Total
The Company MegaChips Corporation Its subsidiary, Shun Ying Investme|Sales $ 1,464,048 29% |30 days after monthly closing Note 20 Note 20 $ 520}59%8% -
is represented in the Company’s
board of directors
Macronix (Hong Kong) Co., Ltd{Indirect subsidiary Sales 525,133 11% |45 days after monthly closing Note 20 Note 20 328(1787% -
Macronix America Inc. Subsidiary Sales 123,313 2% |Net 60 days Note 20 Note 20 41,424 5% -
Macronix (Hong Kong) |The Company Indirect subsidiary Purchase US$ 17,625,6100% |45 days after monthly closing No matefhdd material| US$ 11,097,800 100% -
Co., Ltd. difference difference
Macronix America Inc. The Company Subsidiary Purchase US$ 4,136,308% | Net 60 days No materiflo material| US$ 1,404,295 100% -
difference difference
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MACRONIX INTERNATIONAL CO., LTD.

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LEAST NT$100 M
MARCH 31, 2012

(In Thousands of New Taiwan Dollars, Unless Specified Otherwise

ILLION OR 20% OF THE PAID-IN CAPITAL

TABLE 3

Company Name

Related Party

Nature of Relationship

Ending Balance

Turnover Ra

Overdue

Action Taken

Amounts Received
in Subsequent
Period

Allowance for
Doubtful Accounts

The Company

MegaChips Corporation

Macronix (Hong Kong) Co., Ltd.

Its subsidiary, Shun Ying Investr
is represented in the Company'’s

board of directors
Indirect subsidiary

nent,$ 520,590

328,170

2.03 times

1.51 times

Accelerating the collection of
overdue accounts
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MACRONIX INTERNATIO

NAL CO., LTD

NAMES, LOCATIONS, AND RELATED INFORMATION OF INVEST EES OVER WHICH THE COMPANY EXERCISES SIGNIFICANT IN FLUENCE
THREE MONTHS ENDED MARCH 31, 2012
(In Thousands of New Taiwan Dollars, Unless Spedifil Otherwise)

TABLE 4

Original Investment Amount Balance as of March 312012 Net Income (Loss Investment
Investor Company Investee Company Location Main Busesses and Products Shares Percentage o . Income (Loss) Note
March 31, 2012 |December 31, 201{L (in Thousands) | Ownership Carrying Amount | of the Investee Recognized
The Company Macronix America Inc. San Jose, CalifgrU.S.A. Marketing $ 2640 | $ 2,640 100,000 100.00 $ 240,460 $ 1640 | $ 1,644
Macronix (BVI) Co., Ltd. Tortola, British Virginslands |Investment holding company 7,348,057 7,348,057 223,300,000 100.00 1,620,305 (13,396) (13,396)
Hui Ying Investment, Ltd. Taipei, Taiwan Investmhen 500,000 500,000 - 100.00 31,159 (1,491) (1,491)
Run Hong Investment, Ltd. Taipei, Taiwan Investimen 984,432 984,432 - 100.00 81,382 (9,218) (9,218)
Magic Pixel Inc. Hsinchu, Taiwan Research, develept, design, manufacturing and sales of 194,133 194,133 21,153,675 72.54 135,958 (42,775) (31,029)
digital skill camera controller IC and flat panéglay
controller IC
MaxRise Inc. Hsinchu, Taiwan Research, designsafes of digital multimedia broadcasting 310,825 310,825 29,091,973 79.70 33,553 (22,267) (17,747)
and IC controlled chips.
Infomax Communication Co., Ltd. Hsinchu, Taiwan sBarch, design and sales of base-band chip andd\nal 1,482,961 1,482,961 148,296,140 92.69 411,890 (60,944) (56,489)
baseband chip.
Mxtran Inc. Hsinchu, Taiwan Research, design ahessof mobile payment control chip. 512,371 512,371 51,127,000 88.15 217,136 (29,839) (26,303)
MoDioTek Co., Ltd. Hsinchu, Taiwan Research, desigd sales of audio multimedia chip. 340,212 340,212 34,021,160 70.88 138,331 (30,649) (21,724)
Macronix (BVI) Co., Ltd. New Trend Technology Inc. San Jose, California, U.S.A. IC design US$ 25,850,000 US$ 25,850,000 25,850,000 100.00 US$ 10,382,771 US$ 79 Note
Macronix Europe NV. Belgium After-sale service uss 63,984 US$ 63,984 999 100.00 US$ 2,671,222 US$ 56,528 Note
Macronix Pte Ltd. Singapore After-sale service US$ 100,000f US$ 100,000 174,000 100.00 US$ 465,910 US$ 10,225 Note
Macronix (Hong Kong) Co., Ltd. Hong Kong Marketing US$ 11,500,000 US$ 11,500,000 89,700,000 100.00 US$ 21,837,306 US$ (628,505 Note
Macronix (Asia) Limited Cayman Island Investmentding company US$ 800,000 US$ 800,000 800,000 100.00 US$ 1,647,920 US$ 62,304 Note
Macronix (Hong Kong) Co., Ltd. Macronix Microelegtrics (Suzhou) Co., Ltd.|China Design, maintenance and test of IC systemiseardering of | US$ 9,000,000 US$ 9,000,000 - 100.00 US$ 10,389,267 US$ 91,566 Note
related technical consultation and services
Run Hong Investment, Ltd. Magic Pixel Inc. Hsincfiajwan Research, development, design, manufagtard sales of | $ 17,286 | $ 17,286 1,410,980 4.84 $ 9,071 $ (42,775), Note
digital skill camera controller IC and flat panéglay
controller IC
MaxRise Inc. Hsinchu, Taiwan Research, designsafes of digital multimedia broadcasting 21,707 21,707 1,821,350 4,99 2,101 (22,267) Note
and IC controlled chips.
MoDioTek Co., Ltd. Hsinchu, Taiwan Research, desigd sales of audio multimedia chip. 25,452 25,452 2,395,200 4.99 9,739 (30,649) Note
Infomax Communication Co., Ltd. Hsinchu, Taiwan sBarch, design and sales of base-band chip andd\nal 79,840 79,840 7,984,000 4,99 22,174 (60,944) Note
baseband chip.
Mxtran Inc. Hsinchu, Taiwan Research, design ahessof mobile payment control chip. 29,279 29,279 2,894,000 4.99 12,292 (29,839) Note
Hui Ying Investment, Ltd. MoDioTek Co., Ltd. HsinchTaiwan Research, design and sales of audiomedia chip. 25,452 25,452 2,395,200 4,99 9,739 (30,649) Note
Infomax Communication Co., Ltd. Infomax Holding Chbtd. Samoa Investment holding company 162,317 153,245 5,150,000 100.00 6,891 (9,318) Note
Infomax Holding Co., Ltd. Infomax Holding Companinited Hong Kong Investment holding company US$90P,000 | US$ 2,900,000 29,982,500 100.00 US$ 231,639 US$ 4,657 Note
Infomax Holding Company Limited Infomax Communicati(Suzhou) Co., Ltd. China Software system coimgpltervice, software system design US$ 2,550,000{ US$ 2,550,000 - 100.00 US$ 206,504 US$ 10,550 Note
service, software integrating service
MoDioTek Co., Ltd. Mosatek Co., Ltd. Samoa Investirteolding company $ 76,350 $ 76,350 2,420,000 100.00 $ 5307 $ (3,949) Note
Mosatek Co., Ltd. Mosatek (H.K.) Company Limited rigakong Investment holding company US$ 1,655,250JS$ 1,655,250 12,905,100 100.00 US$ 166,124 US$ (133,902 Note
Mosatek (H.K.) Company Limited Modiotek (Suzhou).ddd. China Research, develop, design and sélegpiication software US$ 1,650,000 US$ 1,650,000 - 100.00 US$ 158,769 US$ (133,902 Note
and rendering of related technical consultation serdices|
Magic Pixel Inc. Magic Pixel Inc. Samoa Investmealding company $ 62,138 $ 56,242 1,950,000 100.00 $ 6,630 $ (1,965) Note
Magic Pixel Inc. Magic Pixel Holding Company Limite Hong Kong Investment holding company US$ 1800, US$ 1,300,000 11,700,000 100.00 US$ 182,542 US$ (41,201 Note
Magic Pixel Holding Company Limitetagic Pixel (Shen Zhen) Co Ltd. China Softwaredalculator. Research, develop, design (exceptUS$ 700,000 US$ 500,000 - 100.00 US$ 134,60 US$ (41,340 Note
IC design) and sales of application software andegng
of related technical consultation and services
Mxtran Inc. Mxtran Holding (Samoa) Co., Ltd. Samoa Investment holding company $ 9,597 $ 9,557 300,000 100.00 $ 2,813| $ (2,192) Note
Mxtran Holding (Samoa.) Co., Ltd Mxtran (H.K.) Haidg) Co., Limited Hong Kong Investment holding compa US$ 290,000/ US$ 290,000 2,262,000 100.00 US$ 85,290 US$ (74,279 Note
(Continued)
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Original Investment Amount Balance as of March 312012 Net Income (Loss Investment
Investor Company Investee Company Location Main Busesses and Products Shares Percentage o . Income (Loss) Note
March 31, 2012 |December 31, 2011 (in Thousands) | Ownership Carrying Amount | of the Investee Recognized
Mxtran (H.K.) Holding Co., Limited | Maxtran Technagyp Co., Ltd. Beijing R&D on software and communioat sales of application; | US$ 280,300 US$ 280,300 - 100.00 uss 75,6460 US$ (74,279 Note
technical consultation; technical services; teciinic
training; application software; counseling on bass
management; service of accounting and finance wear)
software, and related products of computer; comoaiiun
product; electronic product; importation/exportatfor
goods and technology; agent for importation/expianta
Note: Under relevant regulations, no disclosureaeéstment gain (loss) is needed.
(Concluded)
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TABLE 5

MACRONIX INTERNATIONAL CO., LTD.

INFORMATION ON INVESTMENT IN CHINA
THREE MONTHS ENDED MARCH 31, 2012
(In Thousands of New Taiwan Dollars, Unless Spea#fil Otherwise)

Accumulated Investment Flows Accumulated
: Accumulated
Outflow of Outflow of Carrying Amount
. . Total Amount of Percentage of|Investment Income Inward
Main Businesses o . Method of | Investment from Investment from . as of March 31, :
Investee Company Paid-in Capital ; Outflow . Ownership (Loss) Remittance of
and Products Investment Taiwan as of Inflow Taiwan as of 2012 .
(Note 3) (Note 6) (Notes 4, 5 and 6 Earnings as of
January 1, 2012 March 31, 2012 (Notes 3,5 and 6
March 31, 2012
(Note 3) (Note 3)
Macronix Microelectronics Design, maintenance and test of IC RMB 63,995,690, (Note 1) Us$ 9,000,000 US$ -| US$ 1+ US$ 9,000,000 100.00% Uss 91,566 US$ 10,389,267 US$ -
(Suzhou) Co., Ltd. systems and rendering of related $ 300,037 $ 265,590 $ 265,590 $ 2,700| $ 306,587
technical consultation and service
Infomax Communication Software system consulting service, | RMB 17,698,920/ (Note 2) US$ 2,550,000 US$ -| US$ 1+ US$ 2,550,000 97.68% uss 10,305 US$ 201,713| US$ -
(Suzhou) Co., Ltd. software system design service, $ 82,980 $ 75,251 $ 75,251 $ 304 | $ 5,953
software integrating service
Modiotek (Suzhou) Co., Ltd. Research, develop,gieaind sales of | RMB 11,634,750, (Note 2) US$ 1,650,000 US$ -| US$ 1+ US$ 1,650,000 80.86% US$  (108,273) US$ 128,381 US$ -
application software and rendering of $ 54,548 $ 48,692 $ 48,692 $ (3,193) $ 3,789
related technical consultation and
services
Magic Pixel (Shen Zhen) Co., |Software for calculator. Research, RMB 4,653,449| (Note 2) Uss$ 500,000 US$ 200,00 US$ 1 US$ 700,000 77.38% Uss$ (31,989) US$ 134,605 US$ -
Ltd. develop, design (except IC design) { $ 21,817 $ 14,755| $ 5,902 $ 20,657 $ (943)| $ 3,972
sales of application software and
rendering of related technical
consultation and services
Maxtran Technology Co., Ltd. | R&D on software andncounication; | RMB 1,900,000/ (Note 2) Us$ 280,300 US$ -| US$ 1 US$ 280,300 93.14% Us$ (69,183) US$ 70,457 US$ -
sales of application; technical $ 8,908 $ 8,722 $ 8,722 $ (2,040) $ 2,079
consultation; technical services;
technical training; application
software; counseling on business
management; service of accounting
and finance; hardware, software, and
related products of computer;
communication product; electronic
product; importation/exportation for
goods and technology; agent for
importation/exportation
Accumulated Investment in China as of Investment Amount Authorized by the Uoper Limit on Investment
March 31, 2012 Investment Commission, MOEA P
Us$ 14,980,300 Us$ 17,530,300 $ 24,656,839
$ 442,069 $ 517,319
(Note 3) (Note 3)

(Continued)
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Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Note 6:

The Company invested in company locatddamland China indirectly through the existing camy in the third country.
The Company invested in company locatddamland China indirectly through the investing quany in the third country.
The foreign currency amount is converted kew Taiwan dollars based on the exchange raaath 31, 2012.

The foreign currency amount is converteéd Mew Taiwan dollars based on the average exchamgef the three months ended March 31, 2012.

The prescribed investment gain (loss) andterm investment balance were recognized basédeounreviewed financial statement for the saare.

The percentage of ownership is based @totial holding percentage owned by the Companyitarslibsidiaries.
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