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Si2 REALTEK

Announcements for Market Observation Post of Taiwan Stock Exchange Corporation —

Material Information of Analyst and Institutional Investor Meeting

1. Date: Tuesday, October 30, 2018
2. Time: 2:00 PM
3. Place: Realtek Semiconductor Corporation

No 2, Innovation Rd. Il, Hsinchu Industrial Park, Hsinchu, Taiwan
4. Audience: Domestic as well as international institutional investors and reporters
5. Subject: 2018 Q3 Earnings Release and Marketing/Sales Update
6. Statement:

6.1 2018 3rd Quarter Financial Results

Sales Revenue: NT$12.09 billion, up 8.4% QoQ, and up 10.4% YoY.
Gross Margin: 47.02%
Net Income: NTS$1.41 billion
EPS: NTS2.78
6.2 2018 Q4 Company Guidance

Q4 traditionally involves seasonal inventory adjustment; the market demand is expected to be softer

than that in Q3.
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3Q18
%

12,086 100%
5,683 47.0%
(663) (5.5%)
(338) (2.8%)
(3,405)  (28.2%)
(4,406)  (36.5%)
1,279 10.6%
225 1.9%
1412 11.7%

$278 J

2018
%
11,152 100%
4,959  44.5%
(586)  (5.3%)
(313)  (2.8%)
(3,113) (27.9%)

(4,012) (36.0%)

949  8.5%

120 1.1%
1,002 9.0%
$1.97

Qo0 3Q17 YoY
% % %
8.4% 10,951 100%  10.4%

14.6% 4813  43.9%  18.1%
(592)  (5.4%)
(285)  (2.6%)
(3,017) (27.6%)
(3,895)  (35.6%)

34.7% 919 8.4%  39.2%
306 2.8%

41.0% 1,154  105%  22.4%

$2.28
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3Q18 Consolidated Income Statement (Unaudited)

|

3Q18 2018 Qo0 3Q17 YoY
(in NT$ Millions) Amount % Amount 0 %  Amount % %

Net Sales 12,086 100% 11,152  100%  8.4% 10,951 100% 10.4%
Gross Profit 5,683 47.0% 4959  445%  14.6% 4,813 43.9% 18.1%

Selling expenses (663) (5.5%) (586)  (5.3%) (592)  (5.4%)

Administration expenses (338) (2.8%) (313)  (2.8%) (285)  (2.6%)

R&D expenses (3,405)  (28.2%) (3,113) (27.9%) (3,017) (27.6%)
Operating Expenses (4,406)  (36.5%) (4,012) (36.0%) (3,895) (35.6%)
Operating Income 1,279  10.6% 949  85% 34.7% 919 8.4%  39.2%
Net non-operating income 225 1.9% 120 1.1% 306 2.8%

Net Income 1,412 11.7% 1,002  9.0% 41.0% 1,154 10.5% 22.4%
EPS(NTS$) | %278 g sLe7 $2.28
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