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32 REALTEK

Announcements for Market Observation Post of Taiwan Stock Exchange Corporation —

Material Information of Analyst and Institutional Investor Meeting

1. Date: Tuesday, January 29, 2019
2. Time: 2:00 PM
3. Place: Realtek Semiconductor Corporation

No 2, Innovation Rd. Il, Hsinchu Industrial Park, Hsinchu, Taiwan
4. Audience: Domestic as well as international institutional investors and reporters
5. Subject: 2018 Q4 and 2018 full-year Earnings Release and Marketing/Sales Update
6. Statement:

6.1 2018 4th Quarter Financial Results

Sales Revenue: NT$11.9 billion, down 1.2% QoQ.
Gross Margin: 44.93%
Net Income: NT$1.10 billion
EPS: NTS2.16
6.2 2018 Full-Year Financial Results

Sales Revenue: NT$45.8 billion, up 9.9% YoY
Gross Margin: 44.67%
Net Income: NT$4.35 billion
EPS: NTS8.57
6.3 2019 Q1 Company Guidance

The working days reduce in Q1 due to the Lunar New Year holidays; nonetheless, we maintain

cautiously positive about Q1 business, thanks to the sustaining demands from our customers.
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; 4Q18 1 3Q18 QoQ 4Q17 YoY

(Efi: HAKEBT) 2B 9% | EF % % =& % %
ST A FER 11,942 100% | 12,086  100% (1.2%) 10,802 100% 10.6%
=EER 5366  44.9%, 5683 47.0% (56%) 4519  418%  18.7%
HEHE M (639)  (5.4%) (663)  (5.5%) (546)  (5.1%)

EERBIEER (330) (2.8%) ! (338)  (2.8%) (310)  (2.9%)
MREEER (3,483)  (29.2%) |  (3,405) (28.2%) (3,053) (28.3%)
=FXEHSE (4,452)  (37.3%) | (4,406) (36.5%) (3,909) (36.2%)

915 77% | 1279 106% (28.4%) 612 5.7%  49.5%

ZEINIA KT H 273 2.3% | 225  1.9% 242 2.2%
A SR 1,007 92% | 1412 11.7% (22.3%) 798 74%  37.5%
SRE (7T) $2.16 - sam8 $1.58
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4Q18 Consolidated Income Statement (Unaudited)

_ 4Q18 | 3Q18 QoQ 4Q17 YoY
(in NTS Millions) Amount 9% |Amount 9 % Amount % %
Net Sales 11,942 100% | 12,086  100% (1.2%) 10,802 100% 10.6%
Gross Profit 5,366 44.9% | 5683 47.0% (5.6%) 4,519  41.8% 18.7%

Selling Expenses (639)  (5.4%) (663)  (5.5%) (546)  (5.1%)

Administration Expenses (330) (2.8%) ! (338) (2.8%) (310)  (2.9%)

R&D Expenses (3,483)  (29.2%) | (3,405) (28.2%) (3,053) (28.3%)
Operating Expenses (4,452)  (37.3%) | (4,406) (36.5%) (3,909)  (36.2%)
Operating Income 915 77% | 1279 10.6% (28.4%) 612 57%  49.5%
Net Non-operating Income 273 2.3% | 225 1.9% 242 2.2%

Net Income 1,097 9.2% , 1,412 11.7% (22.3%) 798 7.4%  37.5%
EPS(NTS) $2.16 - s278 $1.58
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2018 1 2017 YoY
(Bl FamERT) 28 9 | EF % %
PN 45,806 100% | 41,688  100%  9.9%
=FFEF 20,461 44.7% | 17,903  43.0% 14.3%
HESY 22 (2,464)  (5.4%), (2,142)  (5.1%)
BENBHEER (1,262)  (2.8%),  (1,118)  (2.7%)
MR ER (12970)  (283%)! (11,445) (27.5%)
=FXEHSE (16,696)  (36.5%) | (14,705) (35.3%) 13.5%
3,771 8.2% | 3,204 7.9% 17.7%
BN R 886 19% | 42 10%
NHR R 4,351 9.5% | 3,392 81% 28.3%
SRR (7T) $8.57 L g6
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2018 Consolidated Income Statement (Unaudited)

2018 | 2017 YoY

(in NTS Millions) £%A 9% : £ %A % %
Net Sales 45,806 100% | 41,688 100% 9.9%
Gross Profit 20,461 44.7% : 17,903  43.0% 14.3%

Selling Expenses (2,464)  (5.4%), (2142) (5.1%)

Administration Expenses (1,262) (2.8%) : (1,118)  (2.7%)

R&D Expenses (12,970)  (28.3%) : (11,445) (27.5%)
Operating Expenses (16,696) (36.5%) : (14,705) (35.3%) 13.5%
Operating Income 3,771 8.2% ! 3,204 7.7%  17.7%
Net Non-operating Income 886 1.9% : 422 1.0%

Net Income 4,351 9.5% : 3,392 8.1% 28.3%
EPS(NTS) $8.57  sem

M REALTEK © 2019 Realtek Semiconductor Corp. All rights reserved



QS
)

~

.
-

11
AE14 REAW
© 2019 Realtek Semiconductw. A hts reserved




