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32 REALTEK

Announcements for Market Observation Post of Taiwan Stock Exchange Corporation —

Material Information of Analyst and Institutional Investor Meeting

1. Date: Friday, November 1, 2019
2. Time: 2:00 PM
3. Place: Realtek Semiconductor Corporation

No 2, Innovation Rd. Il, Hsinchu Industrial Park, Hsinchu, Taiwan
4. Audience: Domestic as well as international institutional investors and reporters
5. Subject: 2019 Q3 Earnings Release and Marketing/Sales Update
6. Statement:

6.1 2019 3rd Quarter Financial Results (unaudited)

Sales Revenue: about NT$16.04 billion, up 5.7% QoQ.
Gross Margin: 42.9%
Net Income: about NT$1.92 billion
EPS: NTS3.78
6.3 2019 Q4 Company Guidance

The market demand in Q4 maintains stable, and the lunar New Year comes in January next year,
customers may stock up in advance. Nevertheless, we are entering the period for year-end inventory
adjustment, and there is still uncertainty in US-China trade relations. We have to stay attentive to the

changes in orders.
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3Q19 S E=mIR(B AR

; 3Q19 | 2Q19 QoQ 3Q18 YoY
(BB HAKEET) Bkl % | &8 % % E£EE % %
S AFERR 16,043 100% | 15,182  100%  5.7% 12,086 100% 32.7%
= FEF 6,880 42.9% | 6,731 443%  2.2% 5683  47.0%  21.1%
HEHE (781) (4.9%) ! (735)  (4.8%) (663)  (5.5%)

BB RAIFER (432)  (2.7%) | (489)  (3.2%) (338)  (2.8%)
MREEER (3,995) (24.9%)1  (3,835) (25.3%) (3,405) (28.2%)
=FXEHSE (5207) (32.5%) |  (5,059) (33.3%) (4,406)  (36.5%)

1672 10.4% | 1,672 11.0%  0.0% 1,277 10.6%  31.0%
SEIMIA KL T 374 2.3% | 291 1.9% 227 1.9%
2D 1922 12.0%| 1845 122%  4.2% 1,412 11.7%  36.2%
SRR (7T) $3.78 | s363 $2.78
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3Q19 Consolidated Income Statement (Unaudited)

] 3Q19 T 2Q19 QoQ 3Q18 YoY
(in NTS Millions) Amount % | Amount % %  Amount % %
Net Sales 16,043 100% r 15,182 100% 5.7% 12,086 100% 32.7%
Gross Profit 6,880 42.9% : 6,731  443%  2.2% 5,683 47.0% 21.1%

Selling Expenses (781)  (4.9%) | (735)  (4.8%) (663)  (5.5%)

Administration Expenses (432) (2.7%) : (489)  (3.2%) (338)  (2.8%)

R&D Expenses (3,995) (24.9%) | (3,835) (25.3%) (3,405) (28.2%)
Operating Expenses (5,207) (32.5%) ; (5,059) (33.3%) (4,406) (36.5%)
Operating Income 1,672 10.4% ; 1,672 11.0%  0.0% 1,277 10.6%  31.0%
Net Non-operating Income 374 2.3% ; 291 1.9% 227 1.9%

Net Income 1,922 12.0% ; 1,845 12.2% 4.2% 1,412 11.7% 36.2%
EPS(NTS) 33.78 - $3.63 $2.78
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