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INDEPENDENT AUDITORS’ REPORT

PWCR23005011
To the Board of Directors and Shareholders of Sunrex Technology Corp.

Opinion

We have audited the accompanying parent company only balance sheets of Sunrex Technology
Corp. (the “Company”) as at December 31, 2023 and 2022, and the related parent company only
statements of comprehensive income, of changes in equity and of cash flows for the years then
ended, and notes to the parent company only financial statements, including a summary of material

accounting policies.

In our opinion, the accompanying parent company only financial statements present fairly, in all
material respects, the parent company only financial position of the Company as at December 31,
2023 and 2022, and its parent company only financial performance and its parent company only
cash flows for the years then ended in accordance with the Regulations Governing the Preparation

of Financial Reports by Securities Issuers.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation
of Financial Statements by Certified Public Accountants and Standards on Auditing of the
Republic of China. Our responsibilities under those standards are further described in the Auditors’
responsibilities for the audit of the parent company only financial statements section of our report.
We are independent of the Company in accordance with the Norm of Professional Ethics for
Certified Public Accountant of the Republic of China, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance

in our audit of the Company’s 2023 parent company only financial statements. These matters were
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addressed in the context of our audit of the parent company only financial statements as a whole

and, in forming our opinion thereon, we do not provide a separate opinion on these matters.

Key audit matters for the Company’s 2023 parent company only financial statements are stated as

follows:

Appropriateness of the timing of revenue recognition from distribution warehouse sales

Description

Refer to Note 4(24) for accounting policies on revenue recognition.

The Company mainly manufactures and sells laptop computer keyboards and related products, has
marketing channels all over the world and has two primary types of sales, specifically, sales of
goods directly shipped from factories and sales of goods from distribution warehouses. For sales
of goods directly shipped from factories, sales to customers involve different types of transaction
terms and revenue is recognised after confirming the control of the goods is transferred based on
terms of each customer contract and performance obligations. Especially, whether the control of
the sales revenue of goods shipped before the balance sheet date is transferred to the buyer in
accordance with the terms stipulated in the contract will affect to which financial reporting period

sales revenue is attributed.

For sales of goods from distribution warehouses, revenue is recognised when goods are picked up
at the distribution warehouses by customers (the transfer of controls) based on movements of
inventories in the distribution warehouses shown in the statements or other information provided
by the warehouse custodians. The distribution warehouses are located in many areas with
numerous warehouse custodians, and the frequency of information and contents of statements
provided by each custodian are different. Consequently, the process of revenue recognition usually
contains many manual procedures, which would potentially result in improper timing of revenue
recognition or discrepancies between the physical inventory quantities in the distribution
warehouses and inventory quantities recorded in the accounting records. Given that the Company
has a large number of daily sales transactions from the distribution warehouses, the transaction
amounts before and after the balance sheet date are significant to the financial statements and this

transaction modes also exist in the subsidiaries held by the Company and recorded as investments
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accounted for using the equity method, we consider the appropriateness of the timing of revenue
recognition from distribution warehouse sales of the Company and its subsidiaries a key audit

matter.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

1. Obtained an understanding on the Company’s sales transaction methods and the control
procedures over the timing of revenue recognition for performance obligations as well as
assessed and tested the effectiveness of the controls.

2. Performed cut-off tests for transactions from distribution warehouse sales during a certain
period before and after balance sheet date, including checking supporting documents signed by
the warehouse custodians and customers to assess the appropriateness of revenue cut-off and
whether the records of movements in inventory and cost of goods sold have been accounted for
in the appropriate period.

3. Sent confirmation letters or observed physical inventory count for the inventories of the
distribution warehouses and checked the records of inventories. In addition, inspected the
reason for the difference between the confirmation replies and accounting records and tested

the reconciling items made by the Company.

Assessment of allowance for inventory valuation losses

Description

Refer to Notes 4(11), 5(2) and 6(3) for accounting policies on inventory, critical accounting
estimates and assumptions of inventory evaluation and details of allowance for inventory valuation
losses, respectively. The Company’s inventories and allowance for inventory valuation losses
amounted to NT$762,473 thousand and NT$26,320 thousand as at December 31, 2023,

respectively.

The Company mainly manufactures and sells laptop computer keyboards and related products.
Due to the rapid technology innovation and the short life cycle, there is a higher risk of incurring
inventory valuation losses or obsolescence. The assessment of net realisable value for inventories

without market selling value on balance sheet date and the adjustment of obsolete inventories aged
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over a certain period of time involve management’s subjective judgment and contain estimation
uncertainty. Given that the aforementioned circumstances also exist in the subsidiaries held by the
Company and recorded as investments accounted for using the equity method, we consider the
assessment of allowance for inventory valuation losses of the Company and its subsidiaries a key

audit matter.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:
1. Obtained an understanding on the operation of the Company and the consistency of related
accounting policies, obtained an understanding on and assessed the internal control procedures

of allowance for inventory valuation losses and tested the effectiveness of the controls.

2. Obtained an understanding on the Company’s warehousing control procedures, reviewed the
annual physical inventory count plan as well as participated and observed the annual physical

inventory count to assess obsolete and damaged inventories.

3. Verified the appropriateness of the inventory aging reports that the Company used in valuation

to ascertain the information on the reports is consistent with its policies.

4. Tested the carrying amount of the inventories at the end of the year, sampled and obtained the
latest purchases and sales invoices to verify its inventories are stated at the lower of cost and
net realisable value as well as recalculated and assessed the reasonableness of changes in

allowance for inventory valuation losses.

Responsibilities of management and those charged with governance for the parent
company only financial statements

Management is responsible for the preparation and fair presentation of the parent company only
financial statements in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers, and for such internal control as management determines is necessary
to enable the preparation of parent company only financial statements that are free from material

misstatement, whether due to fraud or error.



In preparing the parent company only financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either

intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing the

Company’s financial reporting process.

Auditors’ responsibilities for the audit of the parent company only financial
statements

Our objectives are to obtain reasonable assurance about whether the parent company only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Standards on
Auditing of the Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of these parent company only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we

exercise professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the parent company only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
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estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the parent company only financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the parent company only financial
statements, including the disclosures, and whether the parent company only financial
statements represent the underlying transactions and events in a manner that achieves fair

presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Company to express an opinion on the parent company only
financial statements. We are responsible for the direction, supervision and performance of the

company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the parent company only financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditors’

report unless law or regulation precludes public disclosure about the matter or when, in extremely
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rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Wu, Sung-Yuan Hsu, Chien-Yeh
For and on behalf of PricewaterhouseCoopers, Taiwan
March 12, 2024

The accompanying parent company only financial statements are not intended to present the financial
position and results of operations and cash flows in accordance with accounting principles generally
accepted in countries and jurisdictions other than the Republic of China. The standards, procedures and
practices in the Republic of China governing the audit of such financial statements may differ from those
generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the
accompanying parent company only financial statements and independent auditors’ report are not intended
for use by those who are not informed about the accounting principles or auditing standards generally
accepted in the Republic of China, and their applications in practice.
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PARENT COMPANY ONLY BALANCE SHEETS

SUNREX TECHNOLOGY CORP.

DECEMBER 31, 2023 AND 2022

(Expressed in thousands of New Taiwan dollars)

December 31, 2023

December 31, 2022

Assets Notes AMOUNT % AMOUNT %
Current assets
1100 Cash and cash equivalents 6(1) $ 1,008,130 7 3 1,056,980 7
1170 Accounts receivable, net 6(2) 3,793,360 24 4,298,002 27
1180 Accounts receivable - related parties  7(2) 109,359 1 97,958 1
1200 Other receivables 1,237 - 1,334 -
1210 Other receivables - related parties 7(2) 997,975 6 1,666,475 10
130X Inventories 5(2) and 6(3) 736,153 5 564,022 3
1410 Prepayments 8,503 - 6,212 -
1470 Other current assets 64 - - -
11XX Current Assets 6,654,781 43 7,690,983 48
Non-current assets

1510 Non-current financial assets at fair

value through profit or loss 5,355 - - -
1550 Investments accounted for under 6(4)

equity method 8,292,866 53 7,654,919 48
1600 Property, plant and equipment 6(5) 544,856 4 546,371 4
1780 Intangible assets 4,817 - 7,072 -
1840 Deferred income tax assets 6(21) 40,150 - 20,023 -
1900 Other non-current assets 246 - 946 -
15XX Non-current assets 8,888,290 57 8,229,331 52
I1XXX Total assets $ 15,543,071 100 $ 15,920,314 100

(Continued)
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SUNREX TECHNOLOGY CORP.

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2023 AND 2022

(Expressed in thousands of New Taiwan dollars)

December 31, 2023

December 31, 2022

Liabilities and Equity Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(8) $ 1,323,000 9 % 1,620,000 10
2130 Current contract liabilities 6(14) 70,548 - 71,536 1
2170 Accounts payable 7,515 - 9,073 -
2180 Accounts payable - related parties 7(2) 4,386,664 28 4,347,605 27
2200 Other payables 102,878 1 106,511 1
2220 Other payables - related parties 7(2) 1,183 - 3,621 -
2230 Current income tax liabilities 4(21) 57,991 - 136,183 1
2320 Long-term liabilities, current portion  6(9) - - 194,444 1
2399 Other current liabilities, others 1,264 - 1,506 -
21XX Current Liabilities 5,951,043 38 6,490,479 41
Non-current liabilities
2540 Long-term borrowings 6(9) - - 305,556 2
2570 Deferred income tax liabilities 6(21) 170,339 1 95,725 1
2600 Other non-current liabilities 6(4)(10) 34,823 1 41,083 -
25XX Non-current liabilities 205,162 2 442,364 3
2XXX Total Liabilities 6,156,205 40 6,932,843 44
Equity
Share capital 6(11)
3110 Share capital - common stock 1,952,510 12 1,952,510 12
Capital surplus 6(12)
3200 Capital surplus 94,242 1 86,367 -
Retained earnings 6(13)
3310 Legal reserve 1,477,692 9 1,332,685 8
3320 Special reserve 913,232 6 913,232 6
3350 Unappropriated retained earnings 5,959,272 38 5,532,632 35
Other equity interest
3400 Other equity interest ( 979,211) ( 6) ( 799,084) ( 5)
3500  Treasury shares 6(11) ( 30,871) - ( 30,871) -
3IXXX Total equity 9,386,866 60 8,987,471 56
Significant contingent liabilities and 9
unrecognised contract commitments
Significant events after the balance 11
sheet date
3X2X Total liabilities and equity $ 15,543,071 100 $ 15,920,314 100

The accompanying notes are an integral part of these parent company only financial statements.

~13~



SUNREX TECHNOLOGY CORP.
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME
YEARS ENDED DECEMBER 31, 2023 AND 2022
(Expressed in thousands of New Taiwan dollars, except earnings per share amount)

Year ended December 31
2023 2022
Items Notes AMOUNT % AMOUNT %
4000  Operating revenue 6(14) and 7(2) $ 11,392,767 100§ 9,935,400 100
5000  Operating costs 6(3)(19)(20) and
7(2) ( 10,480,152) ( 92) ( 8,845,019) ( 89)
5950  Net operating margin 912,615 8 1,090,381 11
Operating expenses 6(19)(20)
6100 Selling expenses ( 70,735) ( 1) ( 50,303) ( 1)
6200 General and administrative expenses ( 103,928) ( 1) ( 84,411) ( 1)
6300 Research and development expenses ( 157,111) ( 1) ( 143,601) ( 1)
6000 Total operating expenses ( 331,774) ( 3) ( 278,315) ( 3)
6900  Operating profit 580,841 5 812,066 8
Non-operating income and expenses
7100 Interest income 6(15) 90,012 1 76,953 1
7010 Other income 6(16) 6,243 - 2,662 -
7020 Other gains and losses 6(17) 61,594 - 293,871 3
7050 Finance costs 6(18) ( 31,434) - 24,916) -
7070 Share of profit of associates and 6(4)
joint ventures accounted for using
equity method, net 822,283 7 563,682 6
7000 Total non-operating revenue and
expenses 948,698 8 912,252 10
7900  Profit before income tax 1,529,539 13 1,724,318 18
7950 Income tax expense 6(21) ( 275,970) ( 2) ( 281,207) ( 3)
8200  Profit for the year $ 1,253,569 [ 1,443,111 15
Other comprehensive income
Components of other comprehensive
income that will not be reclassified to
profit or loss
8311 Other comprehensive income, before 6(10)
tax, actuarial gains on defined
benefit plans $ 1,822 -9 8,707 -
8316 Unrealised losses from investments  6(4)
in equity instruments measured at
fair value through other
comprehensive income - - ( 70) -
8349 Income tax related to components of 6(21)
other comprehensive income that
will not be reclassified to profit or
loss ( 369) - ( 1,741) -
8310 Components of other
comprehensive income that will
not be reclassified to profit or loss 1,457 - 6,896 -
Components of other comprehensive
income that will be reclassified to
profit or loss
8361 Other comprehensive (loss) income,
before tax, exchange differences on
translation ( 180,127) ( 2) 36,814 -
8360 Components of other
comprehensive (loss) income that
will be reclassified to profit or loss ( 180,127) ( 2) 36,814 -
8300  Other comprehensive (loss) income
for the year ($ 178.,670) ( 2) $ 43,710 -
8500  Total comprehensive income for the
year $ 1,074,899 9 % 1,486,821 15
Basic earnings per share 6(22)
9750 Total basic earnings per share $ 6.50 $ 7.48
9850 Total diluted earnings per share $ 6.47 $ 7.44

The accompanying notes are an integral part of these parent company only financial statements.
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2022
Balance at January 1,2022
Profit
Other comprehensive income (loss)
Total comprehensive income (loss)
Appropriation and distribution of 2021 earnings
Legal reserve
Cash dividends
Treasury shares

Adjustments of capital surplus for company's cash dividends
received by subsidiaries

Balance at December 31,2022
2023
Balance at January 1,2023
Profit
Other comprehensive income (loss)
Total comprehensive income (loss)
Appropriation and distribution of 2022 earnings
Legal reserve
Cash dividends
Treasury shares

Adjustments of capital surplus for company's cash dividends
received by subsidiaries

Balance at December 31,2023

SUNREX TECHNOLOGY CORP.

PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY

YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

Retained earnings Other equity interest
Unrealised
gains (losses)
Financial from financial
statements assets measured
translation at fair value
Unappropriated ~ differences of  through other
Share capital -  Treasury stock retained foreign comprehensive
Notes common stock transactions Legal reserve  Special reserve earnings operations income Treasury stocks _ Total equity
$1,952,510 $ 79,617 $1,229,816 $ 913,232 $4,771,177  ($  829,602) ($ 6,226) ($ 30,871) $8,079,653
- - - - 1,443,111 - - - 1,443,111
- - - - 6,966 36,814 ( 70) - 43,710
- - - - 1,450,077 36,814 ( 70) - 1,486,821
6(13)

- - 102,869 - ( 102,869 ) - - - -

- - - - ( 585,753) - - - ( 585,753)
6(11)(12)
- 6,750 - - - - - - 6,750
$1,952,510 $ 86,367 $1,332,685 $ 913,232 $5,532,632  ($ 792,783) ($ 6,296) ($ 30,871) $8,987,471
$1,952,510 $ 86,367 $1,332,685 $ 913,232 $5,532,632  ($ 792,783) ($ 6,296) ($ 30,871) $8,987,471
- - - - 1,253,569 - - - 1,253,569
- - - - 1,457  ( 180,127) - - ( 178,670 )
- - - - 1,255,026  ( 180,127) - - 1,074,899
6(13)

- - 145,007 - ( 145,007 ) - - - -

- - - - 683,379) - - - ( 683,379)
6(11)(12)

- 7,875 - - - - - - 7,875
$1,952,510 $ 94,242 $1,477,692 $ 913,232 $5,959,272  ($ 972,915) ($ 6,296) ($ 30,871) $9,386,866

The accompanying notes are an integral part of these parent company only financial statements.
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SUNREX TECHNOLOGY CORP.
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2023 AND 2022
(Expressed in thousands of New Taiwan dollars)

Year ended December 31
Notes 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 1,529,539 1,724,318
Adjustments
Adjustments to reconcile profit (loss)
Depreciation 6(19) 6,573 6,603
Amortisation 6(19) 4,210 2,431
Loss (gain) on disposal of property, plant and 6(17)
equipment 8,237 ( 37,471)
Share of profit of associates and joint ventures  6(4)
accounted for using equity method ( 822,283 ) ( 563,682 )
Interest revenue 6(15) ( 90,012) ( 76,953 )
Interest expense 6(18) 31,434 24,916
Gain on financial asset at fair value through
profit or loss ( 30) -
Gain on disposal of investments 6(17) ( 5,162) ( 12,627)
Unrealised foreign exchange gain ( 2,572 ) ( 57,139)
Changes in operating assets and liabilities
Changes in operating assets
Financial assets at fair value through profit or
loss ( 213,432) 12,627
Disposal of financial assets at fair value through
profit or loss 213,269 -
Accounts receivable (including related parties) 628,192 ( 1,634,113)
Other receivables 97 «( 855)
Inventories ( 172,131 ) ( 166,705 )
Prepayments ( 2,291) 972
Other current assests ( 64 ) -
Changes in operating liabilities
Contract liabilities ( 088 ) 55,982
Accounts payable (including related parties) ( 130,898 ) 1,761,740
Other payables (including related parties) ( 7,356 ) 6,824
Other current liabilities ( 242) ( 340)
Other non-current liabilities ( 3,518 ) ( 3,804)
Cash inflow generated from operations 970,572 1,042,724
Interest received 96,870 76,833
Dividend income 277,696 180,038
Interest paid ( 30,232) ( 24,207 )
Income taxes paid ( 282,534 ) ( 156,789 )
Net cash flows from operating activities 1,032,372 1,118,599
(Continued)
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SUNREX TECHNOLOGY CORP.

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of investments accounted for under
equity method

Acquisition of property, plant and equipment
Proceeds from disposal of property, plant and
equipment

Acquisition of intangible assets

Decrease (increase) in other receivables (including
related parties)

Decrease in refundable deposits paid

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in short-term borrowings

Increase in long-term borrowings

Decrease in long-term borrowings

Cash dividends paid

Net cash flows used in financing activities

Effect of exchange rate changes on cash and cash
equivalents
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of these parent company only financial statements.

Year ended December 31
Notes 2023 2022
6(4)
($ 266,532) $ -
6(23) ( 38,553 ) ( 38,883 )
25,989 80,854
( 1,955) ( 1,851)
670,196  ( 29,187)
- 112
389,145 11,045
6(24) ( 297,000 ) ( 92,453 )
6(24) - 300,000
6(24) ( 500,000 ) ( 108,889 )
6(24) ( 683,379 ) ( 585,753)
( 1,480,379 ) ( 487,095 )
10,012 ¢ 1,097 )
( 48,850 ) 641,452
1,056,980 415,528
$ 1,008,130 $ 1,056,980
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SUNREX TECHNOLOGY CORP.
NOTES TO THE PARENT COMPANY ONLY FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2023 AND 2022

(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

1. History and Organisation

Sunrex Technology Corp. (the “Company”) was incorporated on July 22, 1991, merged
Jing Mold Plastic Electronics (Shen-Zhen) Co., Ltd. with January 10, 2002 as the effective
date and is primarily engaged in manufacturing and trading of laptop computer keyboards
and its auxiliary equipment. The Company’s shares have been listed on the Taiwan Stock
Exchange starting from January 1999.

2. The Date of Authorisation for Issuance of the Financial Statements and Procedures for

Authorisation
These parent company only financial statements were authorised for issuance by the
Board of Directors on March 12, 2024.

3. Application of New Standards, Amendments and Interpretations

(1) Effect of the adoption of new issuances of or amendments to International Financial

Reporting Standards (“IFRS®”’) Accounting Standards that came into effect as

endorsed by the Financial Supervisory Commission (“FSC”)

New standards, interpretations and amendments endorsed by FSC and became

effective from 2023 are as follows:

Effective date by
International
Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IAS 1, ‘Disclosure of accounting policies’ January 1, 2023
Amendments to IAS 8, ‘Definition of accounting estimates’ January 1, 2023
Amendments to IAS 12, ‘Deferred tax related to assets and liabilities January 1, 2023
arising from a single transaction’
Amendments to IAS 12, ‘International tax reform - pillar two model May 23, 2023
rules’

The above standards and interpretations have no significant impact to the Company’s

financial condition and financial performance based on the Company’s assessment.
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(2) Effect of new issuances of or amendments to IFRS Accounting Standards as endorsed
by the FSC but not yet adopted by the Company

New standards, interpretations and amendments endorsed by the FSC and will become
effective from 2024 are as follows:.

Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 16, ‘Lease liability in a sale and leaseback’ January 1, 2024
Amendments to 1AS 1, ‘Classification of liabilities as current or non- January 1, 2024
current’

Amendments to IAS 1, ‘Non-current liabilities with covenants’ January 1, 2024
Amendments to IAS 7 and IFRS 7, ‘Supplier finance arrangements’ January 1, 2024

The above standards and interpretations have no significant impact to the Company’s
financial condition and financial performance based on the Company’s assessment.
(3) IFRS Accounting Standards issued by IASB but not yet endorsed by the FSC

New standards, interpretations and amendments issued by IASB but not yet included

in the IFRS Accounting Standards as endorsed by the FSC are as follows:
Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 10 and 1AS 28, “Sale or contribution of assets To be determined by
between an investor and its associate or joint venture’ International Accounting

Standards Board
IFRS 17, ‘Insurance contracts’ January 1, 2023
Amendments to IFRS 17, ‘Insurance contracts’ January 1, 2023
Amendment to IFRS 17, ‘Initial application of IFRS 17 and IFRS 9 — January 1, 2023
comparative information’
Amendments to IAS 21, ‘Lack of exchangeability’ January 1, 2025

The above standards and interpretations have no significant impact to the Company’s
financial condition and financial performance based on the Company’s assessment.

4, Summary of Material Accounting Policies

The principal accounting policies applied in the preparation of these parent company only
financial statements are set out below. These policies have been consistently applied to all
the periods presented, unless otherwise stated.

(1) Compliance statement

The parent company only financial statements of the Company have been prepared in
accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

(2) Basis of preparation

A. Except for the following items, the parent company only financial statements have
been prepared under the historical cost convention:

(a) Financial assets at fair value through other comprehensive income.
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(b) Defined benefit liabilities recognised based on the net amount of pension fund
assets less present value of defined benefit obligation.

B. The preparation of financial statements in conformity with International Financial
Reporting Standards, International Accounting Standards, IFRIC Interpretations,
and SIC Interpretations as endorsed by the FSC (collectively referred herein as the
“IFRSs”) requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the parent
company only financial statements are disclosed in Note 5.

(3) Foreign currency translation

Items included in the financial statements of the Company are measured using the
currency of the primary economic environment in which the Company operates (the
“functional currency”). The parent company only financial statements are presented
in New Taiwan dollars, which is the Company’s functional currency.

A. Foreign currency transactions and balances

(a) Foreign currency transactions are translated into the functional currency using
the exchange rates prevailing at the dates of the transactions or valuation
where items are remeasured. Foreign exchange gains and losses resulting
from the settlement of such transactions are recognised in profit or loss in the
period in which they arise.

(b) Monetary assets and liabilities denominated in foreign currencies at the period
end are re-translated at the exchange rates prevailing at the balance sheet date.
Exchange differences arising upon re-translation at the balance sheet date are
recognised in profit or loss.

(c) Non-monetary assets and liabilities denominated in foreign currencies held at
fair value through profit or loss are re-translated at the exchange rates
prevailing at the balance sheet date; their translation differences are
recognised in profit or loss. Non-monetary assets and liabilities denominated
in foreign currencies held at fair value through other comprehensive income
are re-translated at the exchange rates prevailing at the balance sheet date;
their translation differences are recognised in other comprehensive income.
However, non-monetary assets and liabilities denominated in foreign
currencies that are not measured at fair value are translated using the historical
exchange rates at the dates of the initial transactions.

(d) All foreign exchange gains and losses are presented in the statement of

comprehensive income within ‘other gains and losses’.
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B. Translation of foreign operations

The operating results and financial position of all the company entities and

associates that have a functional currency different from the presentation currency

are translated into the presentation currency as follows:

(a) Assets and liabilities for each balance sheet presented are translated at the
closing exchange rate at the date of that balance sheet;

(b) Income and expenses for each statement of comprehensive income are
translated at average exchange rates of that period; and

(c) All resulting exchange differences are recognised in other comprehensive
income.

(4) Classification of current and non-current items

A. Assets that meet one of the following criteria are classified as current assets;
otherwise they are classified as non-current assets:

(a) Assets arising from operating activities that are expected to be realised, or are
intended to be sold or consumed within the normal operating cycle;

(b) Assets held mainly for trading purposes;

(c) Assets that are expected to be realised within twelve months from the balance
sheet date;

(d) Cash and cash equivalents, excluding restricted cash and cash equivalents and
those that are to be exchanged or used to settle liabilities more than twelve
months after the balance sheet date.

B. Liabilities that meet one of the following criteria are classified as current liabilities;
otherwise they are classified as non-current liabilities:

(a) Liabilities that are expected to be settled within the normal operating cycle;

(b) Liabilities arising mainly from trading activities;

(c) Liabilities that are to be settled within twelve months from the balance sheet
date;

(d) Liabilities for which the repayment date cannot be extended unconditionally
to more than twelve months after the balance sheet date. Terms of a liability
that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

(5) Cash equivalents

Cash equivalents refer to short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of

changes in value.
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(6) Financial assets at fair value through other comprehensive income

A. Financial assets at fair value through other comprehensive income comprise
equity securities which are not held for trading, and for which the Company has
made an irrevocable election at initial recognition to recognise changes in fair
value in other comprehensive income.

B. On aregular way purchase or sale basis, financial assets at fair value through other
comprehensive income are recognised and derecognised using settlement date
accounting.

C. Atinitial recognition, the Company measures the financial assets at fair value plus

transaction costs. The Company subsequently measures the financial assets at fair
value.
The changes in fair value of equity investments that were recognized in other
comprehensive income are reclassified to retained earnings and are not reclassified
to profit or loss following the derecognition of the investment. Dividends are
recognized as revenue when the right to receive payment is established, future
economic benefits associated with the dividend will flow to the Company and the
amount of the dividend can be measured reliably.

(7) Accounts receivable

A. Accounts receivable entitle the Company a legal right to receive consideration in
exchange for transferred goods or rendered services.

B. The short-term accounts receivable without bearing interest are subsequently
measured at initial invoice amount as the effect of discounting is immaterial.

(8) Impairment of financial assets

For debt instruments measured at fair value through other comprehensive income and
financial assets at amortised cost (including forward-looking), at each reporting date,
the Company recognises the impairment provision for 12 months expected credit
losses if there has not been a significant increase in credit risk since initial recognition
or recognises the impairment provision for the lifetime expected credit losses (ECLs)
if such credit risk has increased since initial recognition after taking into consideration
all reasonable and verifiable information that includes forecasts. On the other hand,
for accounts receivable or contract assets that do not contain a significant financing
component, the Company recognises the impairment provision for lifetime ECLs.
(9) Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to receive the
cash flows from the financial asset expire.

(10) Leasing arrangements (lessor) - operating leases

Lease income from an operating lease (net of any incentives given to the lessee) is

recognised in profit or loss on a straight-line basis over the lease term.
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(11) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined
using the weighted-average method. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs and related production
overheads (allocated based on normal operating capacity). It excludes borrowing
costs. The item by item approach is used in applying the lower of cost and net
realisable value. Net realisable value is the estimated selling price in the ordinary
course of business, less the estimated costs of completion and the estimated costs
necessary to make the sale.

(12) Investments accounted for using the equity method / subsidiaries and associates

A. Subsidiaries are all entities (including structured entities) controlled by the
Company. The Company controls an entity when the Company is exposed, or has
rights, to variable returns from its involvement with the entity and has the ability
to affect those returns through its power over the entity.

B. Inter-company transactions, balances and unrealised gains or losses on
transactions between the Company and subsidiaries are eliminated. Accounting
policies of subsidiaries have been adjusted where necessary to ensure consistency
with the policies adopted by the Company.

C. The Company’s share of its subsidiaries’ post-acquisition profits or losses is
recognised in profit or loss, and its share of post-acquisition movements in other
comprehensive income is recognised in other comprehensive income. When the
Company’s share of losses in a subsidiary equals or exceeds its interest in the
subsidiary, the Company continues to recognise losses proportionate to its
ownership.

D. Changes in a parent’s ownership interest in a subsidiary that do not result in the
parent losing control of the subsidiary (transactions with non-controlling interests)
are accounted for as equity transactions, i.e. transactions with owners in their
capacity as owners. Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the consideration paid or

received is recognised directly in equity.
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. When the Company loses control of a subsidiary, the Company remeasures any
investment retained in the former subsidiary at its fair value. That fair value is
regarded as the fair value on initial recognition of a financial asset or the cost on
initial recognition of the associate or joint venture. Any difference between fair
value and carrying amount is recognised in profit or loss. All amounts previously
recognised in other comprehensive income in relation to the subsidiary are
reclassified to profit or loss on the same basis as would be required if the related
assets or liabilities were disposed of. That is, when the Company loses control of
a subsidiary, all gains or losses previously recognised in other comprehensive
income in relation to the subsidiary should be reclassified from equity to profit or
loss, if such gains or losses would be reclassified to profit or loss when the related
assets or liabilities are disposed of.

. Associates are all entities over which the Company has significant influence but
not control. In general, it is presumed that the investor has significant influence,
if an investor holds, directly or indirectly 20 percent or more of the voting power
of the investee. Investments in associates are accounted for using the equity
method and are initially recognised at cost.

. The Company’s share of its associates’ post-acquisition profits or losses is
recognised in profit or loss, and its share of post-acquisition movements in other
comprehensive income is recognised in other comprehensive income. When the
Company’s share of losses in an associate equals or exceeds its interest in the
associate, including any other unsecured receivables, the Company does not
recognise further losses, unless it has incurred legal or constructive obligations or
made payments on behalf of the associate.

. When changes in an associate’s equity do not arise from profit or loss or other
comprehensive income of the associate and such changes do not affect the
Company’s ownership percentage of the associate, the Company recognises the
Company’s share of change in equity of the associate in ‘capital surplus’ in
proportion to its ownership.

Unrealised gains on transactions between the Company and its associates are
eliminated to the extent of the Company’s interest in the associates. Unrealised
losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of associates have been
adjusted where necessary to ensure consistency with the policies adopted by the

Company.
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J. When the Company disposes its investment in an associate and loses significant
influence over this associate, the amounts previously recognised in other
comprehensive income in relation to the associate, are reclassified to profit or loss,
on the same basis as would be required if the relevant assets or liabilities were
disposed of. If it retains significant influence over this associate, the amounts
previously recognised in other comprehensive income in relation to the associate
are reclassified to profit or loss proportionately in accordance with the
aforementioned approach.

K. Pursuant to the Regulations Governing the Preparation of Financial Reports by
Securities Issuers, profit (loss) of the current period and other comprehensive
income in the parent company only financial statements shall equal to the amount
attributable to owners of the parent in the financial statements prepared with basis
for consolidation. Owners’ equity in the parent company only financial statements
shall equal to equity attributable to owners of the parent in the financial
statements prepared with basis for consolidation.

(13) Property, plant and equipment

A. Property, plant and equipment are initially recorded at cost. Borrowing costs
incurred during the construction period are capitalised.

B. Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to profit or loss
during the financial period in which they are incurred.

C. Land is not depreciated. Other property, plant and equipment apply cost model
and are depreciated using the straight-line method to allocate their cost over their
estimated useful lives. Each part of an item of property, plant, and equipment with
a cost that is significant in relation to the total cost of the item must be depreciated
separately.

D. The assets’ residual values, useful lives and depreciation methods are reviewed,
and adjusted if appropriate, at each financial year-end. If expectations for the
assets’ residual values and useful lives differ from previous estimates or the
patterns of consumption of the assets’ future economic benefits embodied in the
assets have changed significantly, any change is accounted for as a change in
estimate under IAS 8, ‘Accounting Policies, Changes in Accounting Estimates
and Errors’, from the date of the change. The estimated useful lives of property,

plant and equipment are as follows:
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Buildings and structures 5 ~ 55 years

Machinery and equipment 5 years
Molding equipment 5 years
Other equipment 5 years

(14) Leasing arrangements (lessee) - right-of-use assets/ lease liabilities

A. Leases are recognised as a right-of-use asset and a corresponding lease liability
at the date at which the leased asset is available for use by the Company. For
short-term leases or leases of low-value assets, lease payments are recognised as
an expense on a straight-line basis over the lease term.

B. Lease liabilities include the net present value of the remaining lease payments at
the commencement date, discounted using the incremental borrowing interest rate.
Lease payments are comprised of the following:

(a) Fixed payments, less any lease incentives receivable; and

(b) Payments of penalties for terminating the lease, if the lease term reflects the

lessee exercising that option.

The Company subsequently measures the lease liability at amortised cost using
the interest method and recognises interest expense over the lease term. The lease
liability is remeasured and the amount of remeasurement is recognised as an
adjustment to the right-of-use asset when there are changes in the lease term or
lease payments and such changes do not arise from contract modifications.

C. Atthe commencement date, the right-of-use asset is stated at cost comprising the
following:
(a) The amount of the initial measurement of lease liability;
(b) Any lease payments made at or before the commencement date; and
(c) Any initial direct costs incurred by the lessee.
The right-of-use asset is measured subsequently using the cost model and is
depreciated from the commencement date to the earlier of the end of the asset’s
useful life or the end of the lease term. When the lease liability is remeasured, the
amount of remeasurement is recognised as an adjustment to the right-of-use asset.

(15) Intangible assets
Computer software is stated at cost and amortised on a straight-line basis over its

estimated useful life of 5 years.
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(16) Impairment of non-financial assets

The Company assesses at each balance sheet date the recoverable amounts of those
assets where there is an indication that they are impaired. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs to sell or value in use. When the circumstances or reasons for recognising
impairment loss for an asset in prior years no longer exist or diminish, the impairment
loss is reversed. The increased carrying amount due to reversal should not be more
than what the depreciated or amortised historical cost would have been if the
impairment had not been recognised.
(17) Borrowings

Borrowings comprise long-term and short-term bank borrowings. Borrowings are
recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in profit or loss over the
period of the borrowings using the effective interest method.

(18) Notes and accounts payable

A. Accounts payable are liabilities for purchases of raw materials, goods or services
and notes payable are those resulting from operating and non-operating activities.

B. The short-term notes and accounts payable without bearing interest are
subsequently measured at initial invoice amount as the effect of discounting is
immaterial.

(19) Derecognition of financial liabilities

A financial liability is derecognised when the obligation specified in the contract is
either discharged or cancelled or expires.

(20) Employee benefits
A. Short-term employee benefits

Short-term employee benefits are measured at the undiscounted amount of the
benefits expected to be paid in respect of service rendered by employees in a
period and should be recognised as expense in that period when the employees
render service.
B. Pensions
(a) Defined contribution plans
For defined contribution plans, the contributions are recognised as pension
expense when they are due on an accrual basis. Prepaid contributions are
recognised as an asset to the extent of a cash refund or a reduction in the future

payments.
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(b) Defined benefit plans

I. Net obligation under a defined benefit plan is defined as the present value
of an amount of pension benefits that employees will receive on retirement
for their services with the Company in current period or prior periods. The
liability recognised in the balance sheet in respect of defined benefit
pension plans is the present value of the defined benefit obligation at the
balance sheet date less the fair value of plan assets. The net defined benefit
obligation is calculated annually by independent actuaries using the
projected unit credit method. The rate used to discount is determined by
using interest rates of high-quality corporate bonds that are denominated in
the currency in which the benefits will be paid, and that have terms to
maturity approximating to the terms of the related pension liability; when
there is no deep market in high-quality corporate bonds, the Company uses
interest rates of government bonds (at the balance sheet date) instead.

ii. Remeasurements arising on defined benefit plans are recognised in other
comprehensive income in the period in which they arise and are recorded
as retained earnings.

C. Employees’ compensation and directors’ and supervisors’ remuneration
Employees’ compensation and directors’ and supervisors’ remuneration are
recognised as expense and liability, provided that such recognition is required
under legal or constructive obligation and those amounts can be reliably estimated.
Any difference between the resolved amounts and the subsequently actual
distributed amounts is accounted for as changes in estimates.

(21) Income tax

A. The tax expense for the period comprises current and deferred tax. Tax is
recognised in profit or loss, except to the extent that it relates to items recognised
in other comprehensive income or items recognised directly in equity, in which
cases the tax is recognised in other comprehensive income or equity.

B. The current income tax expense is calculated on the basis of the tax laws enacted
at the balance sheet date in the countries where the Company operates and
generates taxable income. Management periodically evaluates positions taken in
tax returns with respect to situations in accordance with applicable tax regulations.
It establishes provisions where appropriate based on the amounts expected to be
paid to the tax authorities. An additional tax is levied on the unappropriated
retained earnings and is recorded as income tax expense in the year the

stockholders resolve to retain the earnings.
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C. Deferred tax is recognised, using the balance sheet liability method, on temporary
differences arising between the tax bases of assets and liabilities and their
carrying amounts in the consolidated balance sheet. However, the deferred tax is
not accounted for if it arises from initial recognition of goodwill or of an asset or
liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss and does not give
rise to equal taxable and deductible temporary differences. Deferred tax is
provided on temporary differences arising on investments in subsidiaries and
associates, except where the timing of the reversal of the temporary difference is
controlled by the Company and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax is determined using tax rates
(and laws) that have been enacted by the balance sheet date and are expected to
apply when the related deferred tax asset is realised or the deferred tax liability is
settled.

D. Deferred tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be
utilised. At each balance sheet date, unrecognised and recognised deferred tax
assets are reassessed.

(22) Share capital

A. Ordinary shares are classified as equity. Incremental costs directly attributable to
the issue of new shares or stock options are shown in equity as a deduction, net
of tax, from the proceeds.

B. Where the Company repurchases the Company’s equity share capital that has
been issued, the consideration paid, including any directly attributable
incremental costs (net of income taxes) is deducted from equity attributable to the
Company’s equity holders. Where such shares are subsequently reissued, the
difference between their book value and any consideration received, net of any
directly attributable incremental transaction costs and the related income tax
effects, is included in equity attributable to the Company’s equity holders.

(23) Dividends

Dividends are recorded in the Company’s financial statements in the period in which

they are resolved by the Company’s shareholders. Cash dividends are recorded as

liabilities.
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(24) Revenue recognition

The Company manufactures and sells laptop computer keyboards, their auxiliary
equipment and related products. Sales are recognised when control of the products
has transferred, being when the products are delivered to the customer. There is no
unfulfilled obligation that could affect the customer’s acceptance of the products.
Delivery occurs when the products have been shipped to the specific location, the
risks of obsolescence and loss have been transferred to the customer, and either the
customer has accepted the products in accordance with the sales contract, or the
Company has objective evidence that all criteria for acceptance have been satisfied.

5. Critical Accounting Judgements, Estimates and Key Sources of Assumption Uncertainty

The preparation of these parent company only financial statements requires management
to make critical judgements in applying the Company’s accounting policies and make
critical assumptions and estimates concerning future events. Assumptions and estimates
may differ from the actual results and are continually evaluated and adjusted based on
historical experience and other factors. Such assumptions and estimates have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year; and the related information is addressed below:

(1) Critical judgements in applying the Company’s accounting policies

None.

(2) Critical accounting estimates and assumptions

Evaluation of inventories

As inventories are stated at the lower of cost and net realisable value, the Company
must determine the net realisable value of inventories on balance sheet date using
judgements and estimates. Due to the rapid technology innovation, the Company
evaluates the amounts of normal inventory consumption, obsolete inventories or
inventories without market selling value on balance sheet date, and writes down the
cost of inventories to the net realisable value. Such an evaluation of inventories is
principally based on the demand for the products within the specified period in the
future. Therefore, there might be material changes to the evaluation.

As of December 31, 2023, the carrying amount of inventories was $736,153 thousand.

6. Details of Significant Accounts

(1) Cash and cash equivalents

December 31, 2023  December 31, 2022

Cash on hand and petty cash $ 258 % 262
Checking accounts 332 332
Time deposits 343,939 490,560
Demand deposits 663,601 565,826

$ 1,008,130 $ 1,056,980
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A. The Company transacts with a variety of financial institutions all with high credit
quality to disperse credit risk, so it expects that the probability of counterparty
default is remote.

B. The Company has no cash and cash equivalents pledged to others.

(2) Accounts receivable

December 31, 2023 December 31, 2022
Accounts receivable $ 3,793,360 $ 4,298,002

Less: Allowance for
uncollectible accounts - -

$ 3,793,360 $ 4,298,002

A. The ageing analysis of accounts receivable and notes receivable that were past due

but not impaired is as follows:

December 31, 2023 December 31, 2022

Not past due $ 3,793,332 $ 4,229,236
Up to 90 days 28 68,766
91 to 180 days - -
Over 180 days - -

$ 3,793,360 $ 4,298,002

The above ageing analysis was based on past due date.
B. As of December 31, 2023, December 31, 2022 and January 1, 2022, the Company

had receivables due to contract with customers in the amounts are listed below:

December 31, 2023 December 31, 2022  January 1, 2022

Receivables

(including notes
receivable) $ 3,793,360 $ 4,298,002 $ 2,735,299

C. The Company did not hold any collateral.

D. As at December 31, 2023 and 2022, without taking into account any collateral held
or other credit enhancements, the maximum exposure to credit risk in