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History of the Company

The Company was incorporated in 1926 as The Cable, Telephone and General Trust Company
Limited, It is an approved investment trust.

It has an independent Board of Directors and is managed by Guinness Flight Invesunent ‘Trust
Managers Limited, part of the Guinness Mahon lHoldings ple group of compantes.

The Company's shares, loan stock and dcebenture stack are listed on the London Stock
Exchange. The matket price of the ordinary shares is shown daily in the Financial Times, ™ 7~
Telegraph, The Times and The Independent, -
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Company objective il

To provide growing income combined with growth in
capital, principally through investment in a portfolio of
UK equities.

Investment policy

The Company’s portfolio is invested predominantly in companies that offey
‘fundamental value’ in terms of good asset backing, above average yiells,
andi low price/earmings ratios. The Company aims to maintain a balance
between larger and smaller/medium sized companics, with normally 70 per
cent, of the portfolio invested in large blue chip companies,

Temple Bar comparative returns 1984 - 1993
Gross returns from £100 Invested on 315t December, 1983

#EEEEM  Temple Bar share price return with income reinvested (source; Guinness Flight)

hdimie$  Temple Bar net asset return with Income refnvested {source; AITC)

Conrsi# o FTA All-Share Index with income relnvested {source; Datastream)
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Summary of resulis

ASSETS 3ist December 1993
: 000
Net assoth 221,900

Mot aset value per ordinary share

Net of prior charges at nominal value 3tet7p
Net.of prior charges at market value 3T45R

1992 Peamoniage
SO00 increase

[, [OOSR

178996 233
31090 - 16

INCOME for the year ended 3fst December - 1993

™

Percontagy
1992 increase/
£'000  (decrease)

. £000

Profit attributable to ordinary sharcholders 7,629
Earnings per ordinary share . 13.31%p
| 13.55p

Dividends per ordirary share

7,97 (1.8)
13.570p (1.8)
13.25p 2.3

Return on net assets LT
FTA All-Share Index
Change in Retail Price index over year

GROSS DIVIDEND YIELDS — 3ist December

Yicld on ordinary share price
Yield on FTA All-Share Index

2

Temple Bar Investment Trust?®

TOTAL RETURNS (capital plus income) for the year to 31st December 1993

1993

' 29.41%
28.44%
1.84%

1993

4.24%
3.37%
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Ten year record f

i
N

rofits Net asscts

miributable  Eamings (Froup pes

Year toordfnasy  pershare,  Dividends total Net  ordisary
ended sharchollers basie  per share assels asscls share
‘ £1000 p P £'000 £2000 P
1984 2,816 4,919 4,6% 82,154 79216 136.82
1985 3,202 5.593 530 103,32 98,004 169.53
. 1986 3,925 6.856 6.25 124,433 120448 20874
1987 4,127 7.209 695 161,232 134274 23289
1988 5,455 9.528 w850 175,198 147,843 256,56
1989 6,704 11,709 10,20 215,313 182,759 317.53
1990 8,184 14.290 1190 178,446 144,444 250.60
1991 8,183 14.290 13.00 188,426 155,453 269,81
1992 1,771 13.570 13,25 214,523 178,996 310,90
1593 7,629 13.319 1355 255,296 221,000 384,17

NOTE

In 1990 there was a change of accounting policy for Investment Incotiie recugnition, Investment fnconie [s now
recognised on the ex-dividend date, niot e payment date, The figures shown for the years nce 1989 are bascal on this
new policy; carller years have not been restated.

Dividends per share

Pence
15

12 —

1984 1985 1986 1987 1988 1989 1930 1951 1992 1993 .
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Directors

standing, from lefi to right, fohn Hudson, Ernest Sharp, Fleld Walton, John Reeve;
seated: Str Roland Smith, Coltn Black, Renald Scoz Brown

PROFESSOR SIR ROLAND SMITH?*, BA, MSc, PhD(Econ), Clralrman, aged 65, was
appointed a director In 1975 and became chalrman in 1980, He I chalrman of Hepworth and is
also the chairman and a director of a number of other listed companfes,

COLIN H BLACK*, MA, LLB, aged 64, has been a director slnce 1963, He Is chairman of
Scottish Widows' Fund and Life Assurance Society and a director of Klefnwort Benson Group,
Scottish Power and of other companies.

JOHN L HUDSON*, MSc, CEng, FIEE, FIMechE, aged 48, was appointed a director &1 1992,
He {5 chief executive of Wagon Industrial Holdings and fs also a divector of a number of other
companies.

JOHN REEVE*, FCA, CBIM, aged 49, was appointed a director in 1992, He is managing
director of Sun Life Corporation, and a directur of a number of other companles.

RONALD SCOTT BROVWN*, MA, LLB, aged 57, was appointed a director in 1978, He s
a director of Aberdeen Trust and of a number of other companies,

ERNEST M SHARPY, FCA, aget 63, was appointed a director in 1981, He is the chairman
of Isosceles and a director of APY and of other listed companics.

FLELD L J WALTON*, BTech(Hons), MSe, CEng, MIEE, MBIM, aged 53, was appolnted a
director in 1983, He is chairman of Eleco Holdings and of Henry Cocke Group and a director of
a number of other companies.

*Non-executive
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(Chrts Burvill, porefolio manager, and Tim Guinness, director, of Guinness Flight fnvestment
Trust Managers Limited)

INVESTMMENT MANAGER
_Guinness Flight Investment Trust Managers Limited

A member of IMRO

Lighterman's Court, 5 Gainsford Street, Tower Bridge, London SEf 2NE
Telephone No., 071 522 2100

Facsimile No. 071 522 2105

REGISTERED OFFICE

32 §t. Mary at Hill, London EC3P 3A]
Repistered in England, Number 214601
Telephone No, 071 623 9333

Facsimile No. 071 626 0191

Secretary: Miss A | Marsh, FCIS

REGISTRAR
Bank of Scotland, Registrar Department, 26a York Place, Edinburgh EHI 3EY
Telephone No, 031 442 7777

REGISTERED AUDITORS
Caoupers & Lybrand, Chartered Accountants, Plumtrec Court, London EC4A 4HT

BANKERS
Midland Bank plc, Scottish Life House, Poultry, London EC2P 2BX

STOCKBROKERS
Rowe & Pitman, | Finsbury Aveaue, London EC2M 2PA

SOLICITORS '
Frere Cholmeley BischofT, 4 John Carpenter Street, London EC4Y ONH
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Chairman’s statement

RESLILTS

‘Femple Bar's net aseet valng mse by 23.5 per geat. over she year, marginally ahead of the FTA
All-Share Index which rose by 23.4 per cent. The total retum to shareholders in terms of the rise
in the net asset value plus rednvested dividends was 29.4 psr cent. “fotal return 35 measured by
the share price movement was 40.5 per cent. against a compansble figure of 28.4 per cent, for
the FTA All-Share Index. “Total assets showed a rise to £255m against £215m in 1992,

Pre-tax profits of 29,49m compared with £10,25m i 1992, sepressating s fall of 7.4 per cent,
This fall was the result both of a full year's interast cost on sthe debenture issue ad continned weak
dividend growth in the UK, At the camnings leve] the Gl waskept o 1.8 per pent, dus 2o a Jower
tax charge, This was 3 better outtum than had been expected earlier In she year, the Inrrovement
being helped by a number of companies declaring enhanced scrip dividends and some biringing
forward finat dividends to the Interim stage,

In line with the Company's objective to provide Increasing fncome to sharcholders, it is
proposed dsuc the finaf dividend be ralied to 8,95 pence making 13,55 pence for the year and
vepresenting an increase of 2.3 per cent, over 1992,

MARKET BACKGROUND

Although European economies remained depressed, the UK continwed 1o take advantage of the
benefits gained in the 1992 exit from the ERM, Falling interest rates, amore cosnpetive exchange
rate and continzed good news on inflation provided an Increasingly favourable background for 2
revival in business and consumer confidence. Government pollcy also showed greater composure
with the November Budget showing recognition of the need to confront the high PSBR without
Jeopardising economic recovery.

In the corporate sector however, apart from notable areas such as Financhal Services, Buliding
and Motors, trading conditions for a great many companies remalned dull for most of the year,
with profit warnings and further dividend cuts remalning a feature across a range of Industries, It
is only in the last few months that wider evidence of an uptum in trading has been identified,

The stock market had a good year, Fixed interest and equity markets were able to benefit both
from lower interest rates and from increasing ccufidence in the economic recovery. The risc
accelerated as the year progressed, so that having risen only § per cent. in the first half of the year,
the FTA All-Share Index surged 18 per cent. in the second half, with much. of the galn coming in
a year end flurry following the Budget. With carnings and dividend growth lagging the risc,
traditional valuation yardsticks inavitably have been stretched, although not to an unreasonable
degree. The Manager therefore has taken son. steps to protect the portfolio, while secking
opporivaitics for longer term dividend growth, A fuller review of the portfolio is included in the
Manager’s review.

Following three years of weak performance, the property market staged a revival in 1993,
Temple Bar Properties’ portlolio bencfited from the recovery with an external valuation
undertaken by Cluttons, Chartered Surveyors, producing a gain of 8.5 per cent. over the
December 1992 valuation, and providing a total return of 28.6 per cent. for the year,

ISSUE OF NEW SHARES

In recent months the Company’s shares have been trading on the stock market close to or above
their net asset value. Your Directors consider therefore that it would be advantageous if' the
Company could Issue new shares to participants in the Temple Bar luvestment Trust Savings
Scheme and the Temple Bar Investment Trust PEP at thelr market price, when such priceis hi gher
than the net asset value per share. Such shares would be issued at the Board's discretion and only
on terms that would not dilute (and might increase) the underlying netasset value of existing shares,

Temple Bar Investment Trust



chairman’sstetement continued §

The ordinary and special resolutions set out in the Netice of meeting on page 32, will make
such fsmies possible, up to 4 maximum of § per cent. of the Company's lssued Grdiaary share
capleal. The Directars will not make any issios of shares unless they believe it is to the advantage
of the Campany,

PROSPECTS

Although November's Budget was tighter than generally expected, she recovery s set 1o continue.

“Ihe modest acceleration in activity widcly predicted for the coming year and beyond lsdependent
largely upon the extent to whidh consumens wue maviugs (0 maintain spending, Persons)
consumption If providing the main engine of recovery, and clearly the government’s strategy
could be damaged If consumer confidence declines under the theeat of higher taxation, The
substantlal hudgetary tightening, the favourable current news on inflation and the recent reduction

in base mtes mean that the fundamental support for the financial ma. kets rematns intact. Temple

Bar's portfolio {s well placed to make further progress this year, '“-\,

21st February, 1994 Professor Sir Roland Smitks

Temple Bar Investment Trust 7




BY CLASS

{ Ordinary shares*
| Convertiblas

| Property

I Flxed Interest

[ Cash

SHARE AND CONVERTIBLE
PORTEFOLIO DISTRIBUTION

1093

%

|-Capital Goods 14.0
[ Consumer Grous 32.3
| Other Grouts 29,6
t Oil and Gas 10.5
t Financial Group?* 13.6

ANALYSIS OF EQUITY INVESTMENTS

1993 1992

% %
t Large companias (FISef 67.9 | 632
[ Medium slzed comipanies (FTsg250) 267 | 33.0]
[ Small companles* 54 | 3.8 |

*Includes Temple Bar Unit Trusts
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TWENTY LARGEST EQUITY INVESTMENTS
AS AT 3ist DECEMBER 1993

Valuation

315t December,
1993 Total Assets
Company £ %
BAT Industries 9,031,000 3.54
British Telecommunicadons 8,955,000 1.5
Britlsh Gas B, 708,000 3.4
Scottish Power 7,652,000 3.00
Shell Transport & Trading 6,979,000 2.73
Zoneea 5,821,000 2,28
Glaxo 5,800,000 2,27
Grand Metropolltan 5,706,000 2,24
British Petroleum 5,143,000 2.04
Granada Group 4,975,000 5.95
Hanson 4,792,000 1.88
The Boots Co 4,784,000 1.87
Temple Bar Small Compantes Fund 4,658,000 1,82
BICC 4,600,000 1.80
Tesco 4,413,000 .13
+Rank Organisation 4,411,000 1,73
Unlgate 4,386,000 1.72
Senfor Engirecring 4,202,000 1.65
Dalgesa 4,194,000 1.64
Powell Buffryn 3,920,000 1.53
113,130,000 44.31%

Convertibles and alf classes of equity in any one company are treated as one investment.

Temple Bar Investment Trust
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Manag2:i’s review

The princical yardstick by which Temple 8ar's perfonrance is measured is the FTA All-Share
Index. Hewever two other indices are mounitored 1o provide 3 further asicssment of the
Company's performange: the FTSE Index of the top 100 corapanics, due 10 the Company boing
predominantly insested in larger companies, and the Kleinwort TOPS! 100 Index which follows
the performance ofhigher ylelding shares. Jt can be sten from the accompanying chart that Temple
Bar marginally outperformed the All-Share Index (more so in 20tal retums) and performnd better
against the FTSEI00, The TOPSS Index has performed pasticularly svel) in 1993, but has been
distaried through having a very high proportion represented by British Petroleum and the financin)
sectors, wek ¢ < yond what would be prucent from a portfolio viewpoint, 3t has therefore proved
something of an clustve targer.

TEMPLE BAR NET ASSET VALUE AGAINST INDICES - 1993

Templz Bar net asset value
FTA A%-Share Index

FTSE 100 Index

Kieinwort TOPSE 100 index

1993 Source: Datasyoam

Within the strong performance: of the stockmarket gver the year, three distinct themes could
be identified: firstly, the strength of recovery orientated areas such as the Building, Motors and
Lelsure sectors and secondly, the improvement in cerpanies, particularly in the financial sectors,
able to benefit both from lower interest rates ane from rising values of financial assets. Lastly, in
contrast, disappointing performances were seen from some large blue chip stocks, malnly in the
consumer group.

For Temple Bar these trends were to have mixed effects. Although the Company has been
underweight in some financial sectors, it has benefited strongly from investiments in recovery
sectors. As well as having good representation in the Motors and Leisure sectors, holdings such
as Hepworth, Senior Engincering, Powell Duffiyn and Rolls Royce have risen strongly as favestors
have started to appreciate their improved longer term prospects.

On the other hand, the Company holds a number of large investments in the consumer group,
which performed poorly in 1993. To some extent, it was natural that in the carly stages of
recovery, attention should focus away from defensive ureas. OF more importance was a very
significant trend on the part of consumers towards thelr purchase dedsions belng made on the basis

Temple Bar Investment Trust




manager’s review continued  §

of price rather than wand. his efficct was to be felt in sectors as diverse as Brewing and
Pharmaceuticals, as maisgements struggled to adapt (o the changed environment.

Investment policy throsahout the year has been heavily influenced by our view that overall
dividend growth for the market is likely 10 be more modest than generally thought, This view is
based upon the need for many companies to re-establish dvidend cover, which has approashed
historically low levels, (we chars), and that Jower inflation reduces the built-in dividend grovith that.
nvestors have grown used to over the last twenty years,

UK DIVIDEND COVER 1963 - 1893

OROSE
3,5 —n
(:/,
'I:‘»_/‘M;
3.0 — s
SR r
! o
2.5 — )
2.0 — i
1.5 ] N
e T T T T T T e T T T T e T T
63 '65 '67 ' 6@ ' 71 ' 73 Vs gzl y0 b 81 83 a5l g7t el 91 ! a3
Year Source: Datastream

We have therefore concentrated new investments into companies which cither have high, but
sustainable dividends, or those where longer term prospects or cash flow characteristics suggest
the potential for above average dividend growth. This view has led us to take slightly contrary
vizws through making purchases in what we believe to be temporarily depressed sectors, such as
Pharmaceuticals and Food Retallers,

Whilst we have been happy to maintain holdings in recovery sectars, their strong price
performance haa resulted in value being less casy to identify, We have therefore felt more
comfortable with raising holdings in the Conglomerates sector, through stocks such as Hanson and
Tomkins which retain recovery exposure, but which have more reasonable valuations. These
companies also have the advantage of providing exposure to the more robust US recovery.

A dilemma which has faced trusts such as Temple Bar in recent years has been the approach to
compantes making dividend cuts. Although cuts should make future dividends and growth more
secure, they can also represent a heavy cost o the revenue account. We have been willing to stay
with companics such as Rolls Royce and Forte for their longer term potential, but British Steel,
Barclays and BET have been sold in favour of higher yiclding shares.

Temple Bar Investment Trust \ ) 1




MANagRr’s rey.eay continued

The UK market has been dominated by the recovery theme in 1993, We believe thatin 1994
attention will refocus on intermational stocks for their Jow valuations and exposure to the US
dollar, The changes made 1o ing portlolio should ensble Teruple Bar to benefiv from this
antizipated trend, and to extend its longer term performance record.

215t February, 1994 ' Guinness Flight Investient Trust Managers Limited

TEMPLE BAR AND FrA ALL-SHARE 1INDEX SECTOR WEIGHTINGS
35t Desernber, 1592
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CARITAL GOOQDS
Tudlding Materlals
Hepworth
Pilkington
Contragting & Construction
Rafne
Mectricals
BICC
Flecironics
Guneeal Electric
Grasehy
Ingincerlig —~ Acrospace
olls:Royos
Ingincering - General
GE! Intermitional
Senfor Englneering
Matals andg Metal Forming
Motors
*BBA Group
T&N
Other Industrial Materials
BTR

CONSUMER GROUP
Drewoers & Distillers
Allied-Lyons
Bax

Grand Metropolitan
Greenaltls Group
“Food Manulacturing
Dalgety
Tate & Lyle
. Unigate
Food Retailing
Argylt Group
Budpens
Teseo
Health & Houschold froducts
Glaxo Holdings
Lendon International Group
Zeneca Group
Hotels & Lelsure
*Forle
*Granada Group
*Queens Moat Houses
Rank Organdsation
Media
Unlted Newspapers
Packaglng and Paper
Stores
The Boys Co
*Dixons
Smith (WH) Group
Fextiles

OTHER GROUPS
Business Services
Chen.icals

Courtauds

Laporte
Conglomerates

*Hanson
Harrison 6 Crosfield

Portfolio of investments

Tempte Bar fnvastment Trust




portfolio of investments continued

Yatuation FTAAN

of holding Share Index

ukat 3158 Peroetage 31w Docember,

December, 1993 of pontiol 1993

£000 L] e

QTHER GROUPS contiyed

Fale Tilney -
Tomkins 1,624
*Trafalgar House 1,218

Trunmrt +4 2.23
Dritish Afrways 2,809
P&CQ 2,060
Powell Duffryn 3920

Elcctr]ci!‘{ 5,50 418
East Midlands Electridty 2,405
Secttidh Power 7,652
South Wales Electridiy 1,904

Telephone Networks 412 6,37
Brltish Telecom (including partly paid) 8,955

Water Autheritles 3.55 2,60
Anglian Warer 3,652
North West Water 2,145
Thames Witer 2,019

Miscetlaneous Other Groups 4.87 170
BAT Indusitics 9,031
McLeod Rusael Holdings 1,550

OlL & GAS 10,53 8,77
British Gas 8,708
British Petroleum 5143
Burmab Castrol 57
Enterprise Of) 2,016
Shell Transport & Trading 6,979

FINANCIAL GRCUP

Banks 5.07 9.34
Lioyds Bank 3,358
Nafionat Westminster 2,201
Rayal Bank of Scotland Group 1,708
TSE Groy 3,751
Ingurance (Life) 1.39 1,54
Legal & General Group 3,018
Insurance (Composite) 2,24 1,93
General Accddent 2,468
New London Capital 493
Sun Alliance Group 2,129
Insurance (Broker) 0.55 0.40
Heath (CE) & Co 1,198
Moerchant Banks - - 0.73
Proport 1.46 2,00
reat Portland Estates 915
*Slouph Estates 2,268
Other Financial 2,14 0,72
Temple Bar Emerging Companies Fund 1,203
Temple Bar Small Companies Fund 4,658
Inveaiment Trusts - - 3.15

TOTAL EQUITIES 217,438 §00.00 100.00

UK Fixed Intorest
‘Treasury 97% Stock 2002 5,579
Treasury 13% Stock 2002 5,265
Treasury 124% Stock 2003/05 5,778

Preference (Unlisted)
Gulnness Flight Investiment Manageme:t Limited 500

TOTAL VALUE OF PORTFOLIO 234,558

*Inciudes convertible holding

Tample Bar Investment Trust




Report of the directors

‘The divector. present their report and accounts for the year ended 315t December, 1993,

GROUP ACTIVITIES

The principal activity of the Company remained unchanged throughout the year and s that ofan
Investment trust, The Inland Revenue has approved the Company as an investment txust for the
purposes of section 842 of the Income and Corporation Taxes Act 1988 for the year ended
315t December, 1992 and fts 2fTairs have been directed 0 as to enable it to continue to seck such
approval In respect of che year ended 315t December, $993.

The Company has cenducted its investment policy so as to continue to qualify for investment
of up to £6,000 In a PEP as It has over 50 per cent, of ts assets invested In UK equities, Itis the
intention of the Board to continue to qualify for maximum investment under the PEP regulations.

The Campany has the loliowing wholly owned subsidiary companics, whose principal activities
are tot out below:--

Temple Bar Propertics Limlted  Investment property holding
Templg Bar Securities Limited Investment dealing

The *close company’ provislons of the Income and Corporatlon Taxes Act 1988 do not apply

to the Company.

ORDINARY DIVIDENDS

"The results of the Group zre shown on page 19. An interim dividend of 4.60p per ordinary share
was paid on 3Cth September, 1993 (1992, 4.50p) and the directors are recommending 3 final
dividend of 8,95p per ordinary share (1992, 8.75p), a total for the year of 13.55p (1992, 13.25p).
Subjexct to sharcholders’ approval, the final dividend will be pald on 3fst March, 1994 10
shareholders on the register on 10th March, 1994,

SHARE CAPITAL
Details of changes in the share capital of the Company are set out in note 21 to the accounts.

FUTURE DEVELOPMENTS : L "
The Company inteads to conduct it by mess si/at Py cor dinue as an approved Investment trust
foliuwing the obje stive set out on pagn ) of this repest.

DIRECTORS
The directors of the Company who held office throughout thii year were as stated below and their
interests in the ordinary share capital of the Company are as lollows:

Ordinary shares 31st December, 1993 ist January, 1993
Professor Sir Roland Smith 25,701 24,958
C H Black 24,950 20,000
J L Hudson 1,000 1,000
J Reeve - -
R Scott Brown 5,955 4,000
E H Sharp 16,800 1€,800
FL] Walton . 6,724 6,475

Al the above interssts are beneficial, None of the directors had at any date any interest in
either of the Campany's preference stocks, or in either the 6 per cent. convertible unsecured loan
_ock g in the 9% per cent. delienture stock, ‘

On 21st January, 1994 Professor $ir Roland Smith acquired a further 49 widinary shares in the
Company through his regular monthly savings in the Temple Bar Investment Trust Savings

Temple Bar Investment Trust * 15




report of the directors centinued

Schesie, No other changes in the fnterests shown ocaurred between 31st Decernber, 1993 and
2|5t Febnuary, 1994,

No other person was a director diring any part of the year.

The directors retiriog by rotation are Mr CH Black and Mr £ L | Walton who, being eligible,
the Poard recommends for re-elegtion, Nelther of the directors secking re-election hasa service
contract with the Company,

There were no contracts subsisting during or at the end of the year In which a director of the
Company Is or was materially Interested and which s or was significant in relation to the
Company's business.

CORPORATE GOVERNANCE
The Board currently comprises seven non-executive directors and Is respomsible to the
sharcholders for the proper management of the Company,

The Company complies with The Code for Best Praciioe incorporsted in the report of the
Cadbury Committee on The Financial Aspects of Corporate Governance, save In respect of
matters where Insuflicient guidance is available as to content, namely the effectiveness of the
Company's system of internal control and whether the business 15 a golng concern. In addition,
the Company complies with the guidelines for Best Practice on Corporate Governance for
investment trusts prepared by the Association of Investment Trust Companles.

An Audit Committee and a Remuneration Comumittee have been established in compliance
with the Code consisting of all the non-executive directors — currently the whole Board, The
Remuncration Committec is charged with the function of reviewing the terms of the management
agreement with Guinness Flight Investment Trust Managers Limited on a periodic basls, as well
as considering the remuneration of the Board as a whole,

. DIRECTORS® AND OFFICERS® . - ,\(BILIW INSURANCE
The Company maintains an insurance policy for its directors and ofher officers providing an
indemnity against clalms for negligence, default, breach of duty or breach of tust In relation to
the Company, The cost of this insurance is borne by the Company.

SUBSTANTIAL SHAREHOLDER
At 21st February, 1994 the following company had indicated an interest in 3 pex cent, or more
of the Company's ordinary shares:—-

Ordinary Shares
Number %
AMP ~oup of companies 4,792,624 8.37

So far as the directors are aware, no other person holds, or has interests in, 3 per cent. ¢r
mere of the issued ordinary shares of the Company,

MANAGEMENT CONTRACT ‘ |

The Company has a management agrzement with Guinness Flight Investment Trust Managers
Limited (“GFITM"} for the provision of investment management, secretarial, accounting and
administaative services to the Company and its subsidiaries. The agreement, which is for an
indefinite period, {s subject to one year’s notice by either party.

GFITM receives ¢a investment management fee of 0.275 per cent, per annum, payable
quarterly, based on the value of the investments (including cash) of the Company, All costs,
charges and expenses incurred by GFITM in carrying out its other dutfes under the agreement are
also bome by the Company.

16 Temple Bar I'ywwestmant Trust
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report of the divectors continued

The Investment management fee charged for the year ended 315t December, 1993 amounted
o £607,413 and the sharge for the other duties during the same period totalled £123,501
(1992 £501,148 and £123,501 respectively), All amounts are stated net of Value Added Tax.,

CHARITABLE AND POLITICAL DONATIONS

The Company entered Into 2 deed of covenant to donate £1,000 per annum o the Multiple
Sclerosls Soclety of Great Britain and Nosthern Ireland for a period of four years from 1999 (1292,
charitable donations £1,000), No political donatfons were made in 1993 (1992 Nil).

AUDITORS
A resolution to reappoint Coopers & Lybrand gs the Company’s auditors and 1o authorise tho
Directory to fix their remuncration will be proposed at the sanual general mecting,

ANNUAL GENERAL MEETING

Sharcholders are advised that, following the announcement by the London Stock Exchange on
12th March, 1993 that all work on the Taurus settlement system had been halted, the Company
withdrew the two resolutions Cand D contained in the Notice of meeting dated 25th February,
1993 which related to Teurus.

It is proposed that, as [n previous years and in Jine with common practice, the dircctors be
anthorised to allot up to £1,700,000 of relevant securities in the Company (equivalent to
6,800,000 ordinary shares of 25p each, representing 11.1 per cent, of the Company’s issued share
capital and 11.9 per cent. of its ordinary shares in fssue), without further reference to the
Company in general meeting for a period ending at the conclusion of the annual general meeting
of the Company in 1995.

When shares are to be allotted for cash, section 89(1) of the Companies Act 1985 requires such
new sharcs to be offered first to existing sharcholders in proportion to their existing holdings of
ordinary shares, This entitlement is known as a ‘pre-emption right', However, In certain
circumstances it is beneficlal to allot shares for cash otherwise than pro rata to existing
sharcholders and the ordinary sharcholders can by special resolution waive their pre-emption
rights. Therefore a special resolution wili be proposed at the annual general meeting which, if
passed, will give the directors power to allot for cash, equity securitics up to an aggregate nominal
amount of £700,000 (equivalent to 2,800,000 ordinary shares of 25p each or 4.9 per cent. of
the Company’s existing issued ordinary share capital), as {f scetion 89(1) does not apply. This
authority will lapse no later than 15 months after the passing of the special resolution.

Asindicate:l in the Chairman’s statement, the directors intend to use this authority to issue new
shares to participants In the Temple Bar Investment Trust Savings Scheme and the Temple Bar
Investment Trust PEP or to other prospective purchasers whenever they belleve it may be
advantageous to shareholders to de so. Any such issues would only be made at prices greater than
net asset value and thereflore would not dilute (and might increase) the assets underlying each
share, The issue proceeds would be available for investment in line with the Company's
investment policy,

No fssues of shares wili be made which would alier the control of the Company without the
prior approval of sharcholders in general meeting,

The appropriate reselutions are st out in the notice of meeting on page 32.

The Company does not intend to malce use of more than 7,5 per cent, of jty issued ordinary
share capis 1l by way of non pre-emptive Issues for cash in any rolling three year pericd.

By order fthe Board of Digectors
Miss A J Marsh ‘)\
Secretary \

32 St. Mary at Hill

London EC3P 3A]
21t February, 1994
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Statement of directors’ responsnbphues
inrespect of the accounts

Company law requires the directors to prepare accounts for each financial year ahich give a true
and fafr view of the state of affairs of the Company and of the Group as at the end afthat period
and of the revenuc of the Group for that period, In preparing those accounts, the directors are
required to:

® select appropriate accounting policles and then apply them conslstently on the basls of
Judgements and estimates (hat are reasonable and prudent;

©  state whether applicable accounting standards have been followed, subject 10 any material
departures disclosed and explained i the accounts;

@ prepare the accounts on the golng concern basls unless it Is nappropiiate to presume that the
Group will continue in business,

The directors are responsible for ensuring that proper accounting records are kept which disclose
with reasonable accuracy at any time the financial position of the Company and of the Group and
Yo cnable them to ensure that the accounts comply with the Companies Act 1985, They are also
résponsible for taking such steps as arc reasonably open to thein for saleguarding the sssets of
thiy Company and of the Group and for the prcvcntion and detection of fraud and other
irreglarities.

Report of the auditors

Repaort of the auditors (o the members of Temple Bar Investment Trust PLC
We have audited the accounts on pages 19 to 30, which have been prepared in accordance with
Auditing Standards,

Respective responsibilitics of directors and auditors

As described above the Company’s directors are responsible for the preparation of the accounts,
. Itis our responsibility to form an independent opinion, tiased on our audit, on these accounts and

to report our opinfon to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examinatlon, on a test basis, of evidence relevant to the amounts and
disclosures in the accounts. It also includes an assessment of the significant estimates and
Judgements made by the directors in the preparation of the accounts, and of whether the
accounting policies are appropriate to the Group's drcumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the accounts are free from material misstatement, whether caused by fraud or other
irregularity or error, In forming our opinion we also evaluated the overall adeguacy of the
presentation of information in the accounts,

Opinion
In our opinfon the accounts give a true and falr view of the state of aflairs of the Company and
of the Group at 31st December, 1993 and of the revenue, lotal recognised galns and cash flows

of the Group for the year then ended and have been properly prepared in accordance with the
Companies Act 1985, «

COOPERS & LYBRAND G’”\N"‘" e o)
Chartered Accountants and Registerdd Auditors
Plumtrec Court, London

21t February, 1994
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Consolidated profit and loss account

Yearto Year 1o
’ 31st Desember, 31st Doconbor,
1993 1992
Notes .5 £000 Z'000

INCOME FROM FIXED ASSET INVESTMENTS o ?
Franked {nvestment Income 2 - 8,32% 9,942
Unfranked Investment income , 3 3492 205
Rental income - : 1097 1213
12,910 11,451
Interest receivable and similar income 4 419 1,154
Dealing profit in subsidiary company 50 -
13,379 12,645
Investment management and adminfstration expenses 6 1,304 1,150
12,075 11455
% I terest payable : 10 2,590 1,208
A .
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 9,485 10,247
sTaxatlon ‘ 1 1,812 2432
PROFIT AFTER TAXATION AWRIBU'TABLE TO SHAREHOLDERS 7,673 7,815
Retaincd profit brought forward 7.865 7,682
) 15,538 15,497
Dividends e 13 7,805 7,632
Retained profit carried forward 7,733 7,865
Earnings per ordinary share ) 14 13.319p 13.570p

'(.‘:’
\5" n
; « 7
u ‘
S
. “litefnple Bar Investment Trust 19 i
Y = » ERN DCAE . " 3 b e




FIXED ASSETS
[avestmenta;
Investiment propeities
Listed

Unlisted

CURRENT ASSETS
Debtors
Cash at bank

Creditors: arounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
Creditors: amounts falling duc after more than one year

MNET ASSETS

CARITAL AND RESERVES
Called up share capital
Share premium account
Revaluadon reserve
Other reserves —
non distributable
Realised profits
Unrealised profits
Profit and loss account

TOTAL SHAREHOLDERS’ FUNDS

E 1 Sharp

" PR
; e A g

Ngies

(1]
16
16

21
22
22

22

22

Consolidated balance sheet

31st Dacember, 1993

£0u0 £000

1,725
234,058
500

234,558

246,283
3,961
5,052
9,013
7,665

1,348

247,631

26,631

221,006

15,271

35

3,908

113,475

80,578

7,733

221,000

31t Decembar, 1902

£000 L1000

9,895
194,736
50

195,236

205,131
4,279
5,13
9,392
8,858

534

205,665

26,669

178,996

15,268

2,078

96,956

56,829

7,865

178,996

The accounts on pages 19 to 30 were appfpved by the directors on 215t February, 1994 and were signed on their belalf by’::-
R Smith } Directors V\\i



FIXEID> ASSETS
Tavestments:

Listed

Unlisted

Subsidlary companies

CURRENT ASSETS
Debitors
Cash at bank

Creditors: amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
Creditors: amounts falling duc afier more than one year

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Share premium account
Other reserves —
non distributable
Realised profits
Unrealised profits
Profit and loss account

TOTAL SHAREHOLDERS' FUNDS

Notes

16

18

19

2
22

22

22

31st December, 1993

£000 £2000
234,058
SO0
11,725

245,283
4,005
4,455
8,464
7,262

1,202

247,485

33,797

213,688

1527

35

111,728

80,578

6,076

213,688

Balance sheet

31 December, 1992

£'000 £'000
194,736
500
12,18}

207,389
4,172
4,715
8,947
8,291

656

208,045

34,294

173,751

15,2568

95,209

56,829

6,445

173,751

The accounts on pages 19 to 30 were approved by the directors on 2ist February, 994 end were of gned on their behalf by:—

R Smith
E H Sharp

o Rl

Temple Bar Investment Trust
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Consolidated statement of total
recognised gains and [osses

CAPITAL PROFITS
Net realised gains for the year
Investments
Investment propertics

Unrealised appreciation/{depreciation)
Investments
Investment properties

Capital surplus for the year

REVENUE PROFITS
Avallable for distribution

TOTAL RECOGNISED GAINS AND LOSSES FOR THE YEAR

Reconciliation of movements
in shareholders’ funds

Revenue profit available for distribution
Dividends

Non distributable capital “arplus
Converslen of loan stev “: into ordinary shares

NET ADDITI'N TO SHAREHOLDERS' FUNDS
Opening s}mrehq'!de'fs' funds

CLOSING SHAREHOLDERS" FUNDS

22 . Tample Bar Investment Trust

)

Yearto Yearto
31st December, 3l December,
1983 1992
£'000 £'000
16,91% 8,299
~ 103
23,749 15,098
1,830 {155)
42,096 23,346
7,673 7815
49,771 31,161
Year to Year to
31st December, 3lst December,
1993 1992
£000 £'000
7,673 7,815
{7,805} (7,632)
(132) 183
42,098 23,346
38 14
42,004 23,543
178,996 155,453
221,000 178,996




Consolidated cash flow statement

315t December, 1993 3 Decernler, 1992
NMotes £'0060 £000 £'000 £000

NET CASH INFLOW FROM OPERATING
ACTIVITIES 23 9,943 15,983
SERVICING OF FINANCE
Dividends patd (7,689) {7,488)
Interest pald {2,732) {1,390
Net cash outflow (10421) (B,978)
TAXATION
Corporation tax paid {185) {50%)
INVESTING ACTIVITIES
Purchases of investments (65,136) (65,432}
Sales of Investments 65,738 50,773
Sales of investment properties - 2,937
Net cash inflow/{ourflow) 602 (11,722)
TOTAL CASH OQUTFLOW BEFORE
FINANCING {e1) (5,245)
FINANCING
Redemption of convertible unsecuzed loan stock 2002 - (24,767)
lasie of debenture stock 2017 - 25,000
Discount on fssuc of debenture stock - (63)
Debenture stock issue expenses - (258}
Net cash outflow - (38)
DECREASE IN CASH AND CASH
EQUIVALENTS 23 (61) (5,333)

S—————
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Statement of accounting policies

GEMERAL
The accounts are prepared fn acoordance with accounting standards applicable 51 he United Kingdom, on the hiswrical cost basis of sccounting
mcdified to Include the revaluation of certain fixed asset Investments, :

The format of the profit and loss account has been amended to consolidate the Income and expendirure of the Compasy's subsidiary

companies on 2 line by line basis. Hence prior year figures have been resated. Previously, the earnings of 1 subd Sary compaies wore shown
separaely from the profit attributable to the parent company,

CONSOLIDATION

All subsirifary companies make up accounts to 318 December and profits for the year ended on that date. are included fn the Group results in

full, Where subsidiary companies are acquived or sold during the year the results are included In the consolidation from the dawe ol'wquisldor:
and up o the date of disposal respectively,

INVESTMENTS
Listed investments are stated at market value which fs based upon mifddle sarket prices at the accounting date. Investiments in overress
companles listed both abroad and on the London Stock Exchange, are classified as investments listed abroad.

Unlisted investments are stated at values dewermined by the Directors. Current asset investments are + fed at the lower of cost and
market value.

INVESTMENT PROPERTIES

Inaccordance with $SAP19, (1) investment propertizs are revalued annually and the aggregate surpius or defidlt is trantferred to the Revaluation
reserve, and (if) no deprecfation or amortisation is provided in respect of freehold investment properties. The requirement of the Companles
Act 1985 is to depreciate all properties, but that requirement conflicts with the generally accepred principle set out fn SSAP19, In view of the
nature of the Company’s activitles and the nature of fts interest in tiese propetties, the Directors consider that to depreciate such properties
would not give a true and fair view, but that a true and fafr view s given following SSAP19 as described above,

SUBSIDIARY COMPANIES

Anvestments in subsidiary companics are valued at the Jower of cost or net asset value, as In the oplnion of the Directors this most fairly reflects
the value of the investment.

INCOME AND EXPENSES

All income and expenses are treated on the aceruals basis, dividend income is included in revenue when an investment fs quoted ex-dividend.
Dividends received as scrip dividends are taken to the revenue account.

DEFERREDR TAXATION

Deferred taxation iy provided by the Uability method on timing differences, except where there s reasonable probability that such liability will
not arise in the foreseeable future,

EXCHANGE RATES

Earnings, assets and Liabilites in forelgn currencies are transtated to stevling at the rates of exchange ruling at the accounting date., Realised
and unrealised capltal gaine and losses, together with exchange dilferences arising on the transladon of foreign rurrency assets and liabilitfes,
are dealt with in the non-distributable reserves,

DEBENTURE AND LOAN STOCK

Interest payable is treated on an accruals basis and charged against revenue, Discounts on ssue or premiums on redemption are charged against
realised capital reserves and the share premium account,

4 Temple Bar investment Trust
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Motes to the acecounts

1 QOMPARY PFROFIT ANR LOSS ACCOUNT
The Company by taken advantage of the exemption from presenting fts own profit and ioss account provided b, sxtion 228(7) of ale
Companles Act 1985,
2 FRANKED INVESTMENT INCOME
1923 1992
£006 £000
Inceme from llsted investmente 8,21 8,859
Income from unlisted Investments 50 53
8,321 2,942
3 UNFRANKED INVESTMENT INCOME £'000 L0000
Income from UK fixed Interest securities 1.841 it
Overseas dividends - 106
Scrip divideids 1,651 - 79
3,492 296
4 INTEREST RECEIVABLE AND SIMILAR INCOME £'000 £'000
Bank Interest il 1,097
Underwritng comnlssion 207 97
Other 28 -
419 1,194
& TOTAL INCOME OF THE INVESTMENT TRUST £'000 £'000
Dividends — Great Britain 8,321 9,942
- QVOrNeas - 106
~ subsidiaries 53 -
Scrip dividends 1,651 79
Income from UK fixed interest securities 1.841 113
Otlier income — group interest . 398 607
—bank Interest 147 {1,069
—undenwriting commission 207 97
~ other 28 -
12,647 12,011

Group interest receivable Is derfved from a foan of £11.675m made to Temple Bar Properties Limited on 25th March, 1987 to finance the
acquisition of the investment property portfolio, net of interest payable on amounts due to Temple Bar Properties Limited.

6 INVESTMENT MANAGEMENT AND ADMINISTRATIVE EXPENSES

Such expenses of the Group include:~ £°900 £'000
Investment managernent fee 708 583
Administration charge 135 138
Auditor's remuneraton - audit 19 ]
Dirvéctors’ fees (see note 7 below) 69 62

Fees payable by the Group to the auditors fn 1593 for non audit matters totalled £21,000 (1992, £61,42S), Inclusive of VAT (including £NIi
(1952, £18,000) charged against realised profits — non distributable). Auditor’s remunerstion In relation to the audit of the parent company
totalled £15,000 (1992, £14.,000).
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notas te the accounts continued

7 DIRECTORS REMUNERATION 1993 1992

~ . £000 £100G
Feex &9 62
Emcluments of ke Chalrman 13 12

Six directors (1992, sixy, excluding the Chalrman, recelved emoluments (excluding pension dmuﬂmuom} of betwsen £5,000-£10,000;
[n 1992 two directors who retired during the year recelved emoluments (excluding pentlon contributions) of between £0-£4,999,

8 SUBSIDIARY COMPANIES! EARNINGS e £'000 £000
Property Income . - 1,097 1,213
Inveatment Jncome and nterest recelvable a7 28
Dealing prolit 50 -
1,184 1,241

Adminisirative expenscs (205} (215)

Auditor's remurieration - audit {4 {5)

Net interest payable to parent company {399) (FO7)
Bank interest payzble ‘ {2 =
574 414

2 EMPLOYEES

The Group has no employees other than the directors, All managerial and administratlve services are provided to the Greup by Guinness Flight
Investment Trust Managers Limited, pursuant to the manapement contract,

10 INTEREST PAYABLE £'000 £'000
On 6 per cent. convertible unsecured loan stock 2002 98 47
Qn 97 per cent. debenture stock 2017 2,465 142
On bank leans, overuralts and other accounts repayable within five years 27 119
2,590 1,208
1T TAXATION ON PROFIT ON ORDINARY ACTIVITIES £'00¢ £000
Based on profits for the year
Section 242 Taxes Act 1988 reclaim (263) (22)
Overseas taxatfon - 15
Deferred taxation charge 223 106
Deferred taxation eredit - (46)
Tax credits on franked investment incoine 1,888 2486
Prior year adjustment {36) (o7
1812 2432
Investment trust 1,528 2,528
Subsidfary companies 284 S (96)
1,812 2432

12 PROFIT ATTRIBUTABLE TO ORDINARY SHAREHOLDERS

The profit attributable to ordinary sharcholders includes £7,614,296 (1992, £7,261,202) which has been dealt withi in the accounts of the
Company, -
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notes to the accounis continued

12 DIVIDENDS 1993 192
£600 £000
On 7 per cent. (o 4.9 per cent. plus assodated tax credit) cumulative preference stock 28 28
On 4.2 per cent., cumulatlve preference stock 16 16
44 44

On ordinary shares
Interim of 4.60p per share patl 30th September, 1993 (1992, 4.50p) 2635 2577
Proposed final of 8.95p per share t2 be pard 315t March, 1994 (1992, 8.75p) 5,126 5,00t
7,163 7,588

14 EARNINGS PER ORDINARY SHARE
The calculation of bade earnings per ordinary share s based on group carnings of £7,628,994 (1992, £7,771,043) being the profit on ordinary
activities after taxation, less the preference dividends and on 57,279,018 (1992, 57,2€7,092) ordinary shares,

15 INVESTMENT PROPERTIES

Valuaton at Valuation at
18 January, Additfons Disposals at 31st Decermber
1993 at cost valuation Revalvations 1993

£'000 £'000 £'000 £'000 £'500
9,895 - - 1,830 11,725

Tie {nvestment propertics, all of which are frechold, are stated in the balance sheet at their aggregate open market value, based on an
independent valuation carried out at 31st December, 1993 by Cluttons, chartered surveyors, appointed by the Company, Tlic original cosl of
the investment propertics was £7,317,781 (1992, £7,817,781).

16 INVESTMENTS Group and Group and
Company Corrpany

1993 1992

Unlisted investments £900 £'000

Unlisted invesunents comprise:~
Unquoted ~-at cost and valuation
Great Britain 500 S00

Listed investments of the Group and Company

Changes in investinents Valuation Valuation
Ist January, Dispossls at 31stDecember

1993 Purchases valuation Appreciation 1993

£'000 £'000 £1000 £000 £000

Great Britain 194,736 64,016 (60,326) 35,632 234,058

—r— Ss———
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notes to the accounts continued

16 INVESTMENTS continued L1000

The book cost of lfsted Investments at 315t December, 1993 waz: -

Great Brivin 153,480
ANy’ | S a———

Future liabiitfes

the Group and the Company had future liabslities for ealls payable In respect of pastly paid invesnents of 41,715,480 at 31 st Decernlyer, 1993
(1992, £2,798,250),

Subsidiary companies

Shares Loan Tosal

£'000 £'000 £000
At It January, 1993 478 11,675 12,153
Movements in year (425) (428}
At 3is December, 1993 50 11,675 11,725

The cost of shares In subsidiary compantes is £50,100 (1992, £478,553),
The substdiary companles, which are all wholly owned, incorporated and oprating In Great Britain and registered In England, arg:—

Held by the Company Holding
Temple Bar Properties Limited 100 ordinary shares of £1 each
Temple Bar Securitics Limited 50,000 ord!nary shares of £1 each

During the year two dormant subsidiary companies, Temiple Bar Consultants Limited and Temple Bar Leasing Limlted, were placed in
menbers' voluntary liquidation.

17 DEBTORS Group Company
1993 1992 1993 1992
" £'000 £'000 £000 £'000

Amounts falling due within one year

. Sales for future settlement 1,570 2,410 1,570 2,410
Due from subsidiary companies - - 289 111
Deferred tax credit on accrued interest - 47 - 47
Income tax recoverable 65 27 65 27
Other debtors 245 659 - 441
Prepayments and accrued income 1,701 1,136 1,701 1,136
"Tax credit recoverable 380 - 380 -
Total debtors 3,961 4,279 4,005 4,172

18 CREDITORS: AMOWUNTS FALLING DUE WITHIN ONE YEAR

£'000 £'000 £000 £000
Purchases for future settlement 1,613 2,733 1,613 2,733
Aceruals and deferved income 540 578 254 288
Other creditars 139 134 36 G2
Corporation tax - 189 - -
Socryl security and other taxation 17 16 3 -
Intarest accrued on convertible unsecured loan stoack 33 33 33 33
Interest accrued on debenture stock - 142 - 142
Dividends accrued on preference stock 22 22 22 22
Proposed final dividend on ordinary shares of the Company 5,126 5o 5,126 5,014
Deferved tax ) 175 - 175 -

1,665 8,858 7,262 8,291
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notes 1o the sounts continued

19 CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE ¥'EAR

Group Company
1933 1992 1993 1992
£000 £000 £'000 £'000
Amount owed to mibsfdiary compantes - - 7,166 7,625
6 per cent, convertible unseared loan stock 2002 1,631 1,669 1,631 1,669
97 per cent, debenture stack 2017 25,000 25,000 25,000 25,000
26,631 26,669 33,787 34,294

4) 6 per cent, convertibla unsecured loan stock 2002
The stock carrles the right to convers Into ordirary shares having 2 nominal value o £128,624 at a conversion price of 317p per share during
the month of April fn cach of the years 1994 1o 2002 (inclusive), Any stock remaining % fnsue fs repayalifo at gar on 315t August, 2002,

O
b) 9% per cent, debenture stock 2017
The stock fs secured by a floating charge over tui atsis of the Company, The stock 4s repayable at par en 31t December, 2017,

20 PROVISIONS FOR LIABILITIES AND CHARGES

£'000 0 L £000 £'000
Deferred taxation provided in the accounts I8 in respect of accrued
interest recelvable 175 - 175 -

The potential liabllity to corporation tax on capital gains on the revaluation of the invesiment properties fn total that would
artee on their disposal is LNl (1992, £Nil),

21 SHARE CAPITAL Allotted, called up

. Authorised and fully pald
1993 1992 1983 1992
£ i £ L

7 per cent. (how 4.9 per cent. plus associated tax credit)

cumylative preference stock 566,500 566,500 566,500 566,500
4.2 per cent. cumulative preference stock 384,704 384,704 384,704 384,704
Ordinary shares of 25p each 21,048,758 21,048,796 14,319,754 14,316,773

22,000,000 22,000,000 16,270,958 15,267,977

During April 1993 £37,808 of 6 per cent. convertible unsecured loan stock 2002 was tendered for couversion into ordinary shares at a
conversion price of 317p per share, As avesult, 11,926 ordinary sharcs were allotted, eredited as fully pald, on 10th May, 1993,

22 RESERVES Group Company
1993 1993
£7000 £000
Share premium account
Balance at {st January, 1993 - -
Arlting on conversion of £37,808 6 per cent. convertible wnsecured loan stock 2002 35 35
Balance at 31st December, 1993 3s 35
Revaluation reserve
Balance at 15t January, 1993 2,078 -
Revaluation surplus on investment properties (se¢ note 15) 1,830 -
Balance at 31st December, 1993 . 3,908 -
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notes to the accounts continued

22 RESERVES continued

OTHER RESERVES

Realised prafits~ non distributable
Balance at 144 | nvary, 1993 '

Net profits on realisations of Investments
Transfer from unrealised reserves

" Tax credit on pricr year debenture issue expenses

Balance at 3 st December, 1993

Unrealised profits — non distributable

Balance at Lst january, 1993

Transfer to realised profits — non distributable

Increase in valuation of Hsted investments (see note 16)

Balance at 315t December, 1993

Prolit and loss account ~ distributable
Balance at 1st January, 1993
Retalned losses for the year

Balance at 315t December, 1993

23 CONSOLIDATED CASH FLOW STATEMENT

3} Reconcilintion of operating profit to net cash flow from operating activities

Brofit on ordinary activities before Interest and taxation
(Incvease)/decrease in accrued income

Detreast in debtors

(Decrease) /increase in creditors

Tax on franked investment income

Net cash inflow from operating activities

b) Analysis of changes in. cash and cash equivalents during the year

Balance at 1st Jamuary, 1993
Net cash outflow

Balance of ¢ash at bank at 31st December, 1993

c) Analysis of changes in financing during the year

Balance at 1st January, 1993
Conversion of convertible unsecured loan stock

Balance at 315t December, 1993 ‘\\ k
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Group  Company

1993 1993
£'000 £'00
96,956 95,209
4,572 4573
11,883 11,863
54 64
113,475 141,728
56,829 56,820
(1,883)  (1%,883)
35,832 35,632
80,578 80,578
7,865 6,445
(132) (369)
7,733 5,076
1993 §992
£000 L1000
12,075 11,455
(565) 163
353 3,993
(32) 2,838
(1,888) (2,480)
9,943 15,963
5,113 10,446
1) (5.333)
5,052 5,113

Loans, including

convertible
unsceurcd loan
Share capttal stock
£'000 £'000
15,268 26,669

3 {38)
15,271 26,631




Financial calendar

ANNUAL GENERAL MEETING

: The Watermien’s Hall
; 18 St, Mary at Hill, London EC3 12 am., 28th March, 1994
| ORDINARY SHARES
Final dividend, 1993 ~ payable 3¥st March, {994
~ ex-gdividend date 28th Felrupry, 1394
~ record date [0th March, 1994
Interim dividend, 1994 End of Septembor, 1994
Final dividend, £994 fnd of March, 1935
DIVIDENDS ON CUMULATIVE PREFERENCE STOCKS
7 per cent, (now 4.9 per cent. plus assoclated tax credit) February and August
4.2 per cent. January and July
6 PER CENT. CONVERTIBLE UNSECURED LOAN STOCK 2002
Intercst payments 28¢h February and 21st August
Converston period Ist to 30th April
9% PER CENT. DEREMTURE STOCK 2017
Interest payments 30tk June and 315t December

Capital gains tax information

Sharcholders may find the followving market values of the Company's ordinary shares and preference stocks as at 3)5t March, $982 belpfit in
Jalculating their liability to capital gains tax:—

31at March,
‘ 1982
Ordinary shares 57.5p
7 per cent, (now 4.9 per cent. plus associated tax credit) cumulative preference stock 41.5p
4.2 per cent. cumulative preference stock 34.5p
Analysis of ordinary shareholders

|

as at 31st December, 1993 |

Number of Number of ;

holders shares held
31 Dec 1982
% % %
Individual holders* 8,573 68.2 $ 24,195,258 42.2 38.8
Banks and nominces 3,098 247 21,979,759 38.4 38.5
Other institutional holders 896 74 11,104,001 19.4 2.7
12,567 100.0 57,273,018 100.0 100.0
* 1992 individuat holders 7,012 o

¢ including shares held thraugh the Temple Bar Investment Trust Savingg Scheme and Personal Equity Plan and shares held dirough other
PEP plans and by private clicnts (where identifiable).
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Notice ¢f meeting

NOTICE (S HEREBY GIVEN that the sixty cighth annual proeral meeting of Temple . - iavestmaent Trust PLC will be held at 11.00 a.an. on Monday
28tk March, 1994 at The Watermen's Hali, 18 3¢, Mary a2 Hill, Loadon EC3:-~

10 lay hefore the members of the Company the group sccounts for the year ended 31st Docember, 1993, together with the repons of the directors
and auditor thereon, ’

w declare a dividend,

to re-elect directurs,

to se-appolnt the auditor and to authorse the dirertors to fix ther remuneration,
ta tramact any ather ordinary beness of the Company,

and, s spectal business, to consider and, if thought fit, to pass the following resolutions, ¢, which resolugles A will be proposed asan ordinary resolution
and resolution B will be proposed as a special resolution,

RESOLUTION A

That the directors be and ars hereby generally and unconditionally authorsed In acoordance with section 80 of the Companies Act 1985 for & period
ending at the concluston of the annual geucral meeting of the Company In 1995 or the dats falllng fitean montha from the dete of this resnlutlon
(I earlies), to allot relevant secutliles (as defined by the said section) up Lo an aggregate maximum nominal amount of £3,700,000, but so that during

the said period the Company and it direstors may make offers or agreements which would or might requlte relovant securities to be-allotted during
ar after the expiry of such perlod,

RESQOLUTION B
That:-

(1} thedirectors beand dhey are liereby empowered pursuant to section 25 of dic Companles Act 1985 to allot equity securities (s defined ln section
94 of that Act} for cash, in accordance with the authority conferred on them by this meeting tu allot relevant securities (3s defined In seciion

80 of that Act), as if section 83(1) of that Act did not apply to the allotment, provided that the power conferred by this resolution shall be limited
tor—~

@) theallotment of equity securities in connection with a rights issue in (avour of ordinary shaseholders where the equity securitics respectively
attributable to the interests of il ordinary sharcholders are proportionate to the respective numbers of ordinary shares held by them on
1 the record date of such allotment (but subject to such exclusions or ather arrangements as the directors may deem nucossary or expedient
In relation to fractional entitlernents or legal problems under the law of, or the requirements of any recognised regulatary body or any stock

exchange in, any territory); and

* (Y the allotment (otherwise than pursuant to sub paragraph (i} sbove) of equity securities up to an aggregate nominal value not exceeding
£700,000; and

{b) the Company may make an offer or agreement before this pawer has expired, which would or might require equity securities to be allotted after

such explry and the Directors may allot equity securities In pursuance of such offer or agreem:ant as If the authority conferied hereby had not
expired. .

Dated this 23rd day of February, 1994

By aider of the Board of Directors
Misz A | Marsh
WL Seerclary
32 St, Mary at Hill
London EC3P 3A]
NOTES

1. A member entitled to attend and vote is entitled to appoint a proxy to attend the meeting and, on a poll, to vate instead of him, 4 proxy need not be
amember of the Company. A form of proxy is enclosed.

2. Instruments of proxy and the power of attomey or other authordty, if any, under which they are stgned or a notartally certified oou}‘:y of that power o1
authority should be sent to Bank of Seotlind, Registrar Department, 26a Yotk Plice, Edinburgh EHI IEY 5o as 10 ardve no later than 48 hours before
the time appointed for the meeling,

Compietion and retum of the form of proxy will not preclude sharcholders fraim attending and voting at. the meeting in person should they wish to do
s,

3. The Register of Dirsctory’ [nterests kept by the Company [n accordance with section 325 of the Companies Act 1985 will be open for Inspection at the
meeth,,

None of the directors has a service contract with the Company.
Only holders of ordinary shares or thelr proxies are entitled 1o attend and vote at the mesting,
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