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I. Letter to Shareholders

1 ~ Operating results for FY 2022

(1) Result of Business Plan

In 2022, operating revenue decreased by 32% compared to 2021.
This was mainly due to the company’s business strategy adjustment and
overall weakness in the semiconductor market. However, net loss after
tax increased compared to the previous year, mainly due to decline in
revenue and increase in raw material prices affecting gross profit. The
table below shows operating performance for the current year and is
compared to the previous year.

Units : NT$ thousand

Iltems 2022 2021 Changes
Operating Revenue 91,870 135,366 (43,496)
Net Loss after Tax (34,955) (18,843) (16,112)

(2) Budget Execution : As the financial forecast for the current year has

not been disclosed, there is no need to disclose

the budget execution status.
(3) Financial Revenue and Expenditure and Profitability Analysis

1. Financial Revenue and Expenditure

Units : NT$ thousand

Items 2022 2021 Changes
Operating Revenue 91,870 135,366 (43,496)
Operating net loss (72,668) (25,649) (47,019)
Net loss before tax (34,955) (18,922) (16,033)

2.Profitability
Item 2022 2021
Return on assets -4.96% -3.01%
Return on equity -6.78% -4.35%
Ratio of operating profit (loss) to -19.64% -6.93%
paid-up capital




Ratio of net profit (loss) before tax -9.45% -5.11%
to paid-up capital

Net loss ratio -38.05% | -13.92%
Net loss per share(NT$) (0.94) (0.54)

(4) Research and Development

The company continuously invests in research and development
according to market applications, focusing on the development and
optimization of product manufacturing technology. The company's
overall R&D planning and outlay aim to create products with higher
added value. In recent years, the company has developed several
competitive products to meet market demands, with the goal of
expanding its sales performance.

Results of research and development in 2022 :

1.The development of MOSFET products with Splitgate structure has
been completed in the Power MOSFET product line, and customer
sampling has been done.

2.The R&D of power transistors for Power Amplifier pairing have been
completed, and such products havebeen sold to customers.

3.The setup and trial production of automatic assembly lines for
packaging such as SMB/SMA, 6L, and SMF have been completed for
SMD products.

R&D in 2023 :

1.Continue to research and develop the Power MOSFET(30V~200V)
products with Splitgate structure to meet customers' higher
requirements

2.Concerning new materials (Wide band gap), continue to research and
develop SiC/GaN applied products (SiC SBD 600V).

3.Improve the quality and performance of SMD packaging production
lines

2 ~ Summary of Business Plan in 2023
(1) Operating principle

Benefiting from the remote technology opportunities and the growth
in terminal application market demand brought about by the pandemic,
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the semiconductor industry reached an all-time high in prosperity in 2021.
However, with the lifting of pandemic restrictions and the impact of
geopolitical conflicts on inflation, the semiconductor market experienced
a downturn in 2022, leading to a severe decline in the company's revenue
and performance. Faced with the dilemma of global semiconductor
supply and demand imbalance and the industry demand of emerging
application markets, the company has decided to adjust its business
strategy and transform its production and sales to strengthen market
competitiveness. The following are the company's proposed management
policies in response to this environment and market situation:

1.Establishing an automated production line to increase productivity and
competitiveness

To cope with market competition, an automated high-density power
component production line will be established to increase productivity,
optimize quality, reduce costs, and expand product application.

2.Establishing raw material supply chain cooperation and risk
management

Signing supply agreements with raw material suppliers based on market
conditions for price and service, diversifying and mitigating supply risks.
Responding proactively to changes in the market and adjusting the supply to
eliminate order losses caused by shortages based on sales layout and customer
application requirements.

3.0verall consideration of the poor semiconductor market conditions to
decrease operating expenses

To cope with the weak economy that has led to a decline in revenue and
reserved operating capital, strict control of expenses will be implemented to
achieve the effect of cost-saving.

4.To respond to global market changes, we plan to lay out our marketing
strategies

In response to the changing dynamics of the global market, we plan to
develop a marketing strategy for our products and promote their applications
based on the changes in the domestic market in Taiwan, the mainland China
market, and the overseas export market. We will establish a comprehensive
Quality, Cost, and Delivery marketing system to meet the requirements of
end-market customers.

(2) Expected market and sales quantity and their basis.

Our company is mainly engaged in the manufacturing and sales of



transistors and diodes. Based on customer feedback and future market
trends, we have set the following sales targets for our main products for

the year 2023 as below :

Products Predict number in | Actual number in
2023 2022
Diode 25,000KPCS 16,805KPCS
Transistor 3,000KPCS 2,449KPCS

1.Diode :

As the market layout, we plans to gradually enter the mobile device,
automotive, and medical fields, by focusing on consumer electronics.
Currently, the main sales force is the Diode category of products, with
Schottky Diodes and FREDs being the main electrical categories. The product
packages lean towards the power domain, with TO-3P/S and TO-220/ITO-220
as the main packages, and a high-density SMD automated production line has
been completed. After mass production, it is expected to expand the
operational capacity.

2. Transistor :

We will promote the use of transistor products that are used for
amplification, switching, and signal modulation functions and have
relatively higher added value. Bipolar junction transistors (BJTs) and
metal-oxide-semiconductor field-effect transistors (MOSFETS) will be
the main focus.

(3) Important Production and Marketing Policies :
1.Production :

A.In terms of Device DC Chart, besides the current main products
Schottky Diode and FRED, the developed MOSFET, TVS, and GPP
Diode will gradually increase production capacity as orders are
placed.

B. In terms of Device Package, besides the TO-3P/S ~ TO-220/ITO-220
series at the stage, the automated production line for new SMD has
sent samples for certification.

2.Sales :

A.Understand the product demand trends and applications of end
customers in the market, as a basis for production preparation

B.Understand the changes in product usage among distributors and end
customers, analyze the reasons for the changes, and propose
corresponding strategies.



C. Accelerate the promotion of new SMD packaging products and ITO-
200 thinned packaging products with heat dissipation performance.

3. Future Development Strategy -

Looking ahead to the future, in the short term, the Taiwanese
semiconductor industry is facing a downturn in demand due to the lifting of
pandemic restrictions and geopolitical conflicts. It is expected to hit bottom in
the first half of the year before showing signs of a rebound. In the long term,
Taiwan is facing competition from China's semiconductor overcapacity and
supply, and we must not only actively improve our process technology
differentiation advantages but also combine with upstream and downstream
industry cooperation systems to strengthen our competitive ability in the
industry. The short-term and long-term strategy based on the situation are as
below :

(1)Adjust production layout from market sales structure: Re-layout and adjust
cross-strait production structure in response to the impact of regional trade
disputes on sales and capacity in mainland China.

(2)Devote to developing diversified international markets: Avoid over-reliance
caused by concentration of sales markets in the face of global industrial
chain restructuring and the rise of China's red supply chain.

(3)Establish and strengthen core technological capabilities: Expand operational
performance through the development of niche products with more diverse
and complete process equipment and technology.

(4)Continuously expand the economic scale of operations: Rapidly mass-
produce and maintain high product yields through flexible production
management and optimized production schedules to meet the diverse needs
of customers and expand revenue in real-time.

(5)Provide customers with high-quality integrated solutions: Ensure customer
product applications through research and development investment and
organizational adjustments with a technology platform-oriented
organizational structure.

(6)Continuously invest capital in automation equipment to actively expand
R&D for new products: Promote automated production and lean production
control to reduce production costs and meet the development of niche new
products.

4.Affected by external competitive environment, regulatory
environment, and overall business environment.

(1) The external competitive environment



Despite the recent boost in production activity due to the transfer
of orders and production capacity resulting from US-China trade
tensions, the semiconductor industry in Taiwan still faces increasing
competition and threats from global industry restructuring. Unfair trade
and industry policies supporting China's domestic semiconductor
industry have persisted, and competition and cooperation between
Taiwan and mainland China in the global semiconductor industry will
continue to evolve. Taiwanese companies must realize that the key to
withstanding external competition and maintaining a competitive edge
in the industry lies in establishing and accumulating research and
development capabilities, and further developing the capital scale of the
industry.

In the past, many companies have relied heavily on cost-reducing
mass production and outsourcing to achieve impressive results.
However, with global semiconductor industry restructuring, especially
with the rise of China's semiconductor "red supply chain,"” this business
model has gradually lost its development space. It is necessary to
accelerate thinking of transforming to an innovation-based business
model in order to create more new opportunities for development.

Due to high participation of Taiwanese companies in the global
semiconductor supply chain and the close economic and trade
relationship between the two sides of the Taiwan Strait, the trade war
between the US and China will directly impact production bases in
mainland China and enterprises that manufacture products primarily for
export to the US market. In the face of a changing external competitive
environment, these companies must adjust their production capacity
layout or focus on developing diversified international markets to avoid
over-reliance on a single sales market. More importantly, they must also
commit to enterprise transformation and upgrading in order to adapt to
the changing circumstances.

(2) Regulatory Environment

In recent years, under the impact of global climate change and
extreme weather events, natural disasters may have different levels of
impact on the normal operation of the semiconductor industry.
Governments around the world have implemented environmental
regulations and actively promoted environmental protection and
strengthened zero-carbon emissions. To cope with the environmental



regulatory requirements faced by the semiconductor industry, our
company actively pays attention to and invests in related actions to
establish a complete ESG strategy to address sustainability issues such
as climate change, energy saving, and carbon reduction. The
introduction of ESG concepts into the semiconductor industry, and even
the promotion of carbon neutrality, will become another important
development focus of the semiconductor industry in our country

The implementation of the EU Restriction of Hazardous
Substances (RoHS) directive has not had a significant impact on the
company as most of our products are excluded under the EU exemptions.
However, in order to fulfill our social responsibility and meet global
environmental quality requirements, the company will continue to strive
towards green and energy-efficient goals.

(3) Overall Business Environment

Continuing the impact on the overall semiconductor industry in the
second half of 2022, the global semiconductor market in 2023 will face
geopolitical conflicts leading to economic uncertainty and high inflation
causing increased operating costs, resulting in a continued economic
recession. Looking at the second half of 2023, the semiconductor
industry will have to wait for the cycle to recover, but the issue remains
whether the global economic situation can hit bottom and rebound,
especially with the strength of quarterly recovery, and whether the
overall semiconductor industry can temporarily resolve inventory issues.

Looking at the various application areas of the semiconductor
industry, the consumer electronics area had started to reduce inventory
earlier, so there is a chance that they will approach the end of this
adjustment process the fastest, and customer orders can be expected to
recover in the second half of 2023. As for PC products, after
experiencing remote business opportunities brought about by the
pandemic, PC demand was overdrawn in advance, resulting in a deeper
drop in shipments and a slower recovery momentum. As for
smartphones, it mainly depends on weak demand in the overall Chinese,
European and American markets, and it is only in the second half of the
year that we may gradually see turnaround.

According to market analysis, it is generally believed that the
semiconductor industry may not completely shake off the current
downturn and return to a growth trend until the beginning of the fourth
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quarter of 2023. Overall, the semiconductor industry's slowdown in
2023 is evident and different from the widespread trend of price and
guantity increase in different semiconductor products and application
fields from 2020 to the first half year of 2022. However, Taiwan's
semiconductor industry's position in global supply is still solid, with
wafer foundry and packaging and testing areas as areas where Taiwanese
manufacturers can excel. These areas are also driving forces for the mid-
to long-term growth of Taiwan's semiconductor industry market scale.

To cope with the uncertainty of the overall semiconductor industry, supply chain
changes, and the opening up of the Mainland China due to zero-COVID policy, the
company has decided to adjust and transform its production and sales strategies. We
plan to strengthen our advanced semiconductor packaging and testing production line
through technology and equipment investments to withstand the impact of economic
and product competition. In other words, we aim to fight market competition with
capital expenditure on technology and automation while reducing operating expenses
to achieve operational optimization and innovative business expansion to counter
economic impact. Looking ahead, in addition to actively improving technological
leadership and combining application-side ecosystem, the company believes that we
can maintain our industry competitive edge and contribute to the company's growth.
We firmly believe that we can provide shareholders with the most competitive and
cost-effective investment targets in the near future.

Chairman : General Manager : Accounting Manager :

Weng, Shu-Zhen Tarng Bennet Yun Yen,Yung-Sen
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1. Company Profile

1. Date of Incorporation :

Establishment date : 1987/3/9
license number : tax ID number 22404266

2. Company History :

The predecessor of our company was the Electronic Business Division of Uni-
President Enterprises Corporation. In 1987, our company was established as a joint
venture between Uni-President and American company, Siliconix, and began
operations as " MOSPEC SEMICONDUCTOR CORP..” The important milestones of
our company are as follow :

March, 1987 : The company has been officially established with a registered capital
of 20 million NT dollars.

October, 1987 : Developed metal-oxide-semiconductor field-effect transistors
(MOSFETSs).

June, 1988 : Develop Schottky diodes.

November, 1988 : Acquisition of the machinery, factory, and land of the Electronic

Business Division of Uni-President Enterprises Corporation

February, 1989 : Developed Fast recovery diode

August, 1989 : Developed Ultra-Fast diode -

April, 1980 : Obtained approval from the Securities and Futures Commission to
become a publicly traded company.

September, 1980 : Established a wafer production line for epitaxial wafers.

November, 1994 : Invested in the establishment of H&S Electronics Co., Ltd.

April, 1996 : Invested in the establishment H&M B.V.I. HOLDINGS LTD

July, 1996 : Developed damping diode

August, 1996 : Established a surface mount technology (SMT) production line.

August, 1997 : Received 1SO 9002 certification.

November, 1997 : Established a polished wafer production line.

November, 1998 : Listed on the OTC market

September, 1990 : Listed on the stock market

January, 2002 : Issued the first unsecured convertible corporate bond, valued at 500
million NT dollars.

April, 2002 : Invested in and transferred ownership to Vanguard International
Semiconductor Corporation (V1S) through H&M B.V.l. HOLDINGS
LTD.

November, 2004 : Completed construction of the 6-inch wafer production line.

April, 2006 : Invested the new plant in Shenzhen commenced production.

June, 2006 : Terminated the operations of HeSheng Electronics Co., Ltd.

August, 2006 : Received 1SO 14001 certification.
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October, 2007 : Issued the second unsecured convertible corporate bond, valued at
450 million NT dollars.
January, 2008 : Established a solar production line.
February, 2009 : Conducted private placement of common stock.
March, 2009 : Filed an application for the cancellation of treasury stocks and reduced
the capital by 1 million NT dollars.
April, 2009 : Following a private placement of common shares, the cash inflow
resulted in a capital increase of 987.6 million NT dollars.
May, 2009 : Through a private placement of common shares, the company's capital
increased to 1.076 billion NT dollars after cash inflows.
September, 2009 : The company's capital reached 1.134 billion NT dollars after a
private placement of common shares and cash inflows.
September, 2009 : A private placement of common shares led to a capital increase of
1.194 billion NT dollars after cash inflows.
January, 2011 : The company's capital increased to 1.258501 billion NT dollars
through a private placement of common shares and cash inflows.
June, 2011 : The company's capital reached 1.347501 billion NT dollars after a private
placement of common shares and cash inflows.
March, 2012 : The company invested in and transferred to H&M B.V.l. HOLDINGS
LTD(Sichuan). through a subsidiary, New H&M B.V.l. HOLDINGS
LTD
March, 2013: Following a private placement of common shares, the company's capital
increased to 1.475701 billion NT dollars after cash inflows.
February, 2014 : The company invested in and transferred to H&M B.V.I. HOLDINGS
LTD(Shenzhen). through a subsidiary, New H&M B.V.L.
HOLDINGS LTD
December, 2014 : To offset the losses, the company underwent a capital reduction,
resulting in a new capital amount of 1.106776 billion NT dollars.
July, 2015 : To offset the losses, the company underwent a capital reduction, resulting
in a new capital amount of 706.021 million NT dollars.
May, 2020 : The liquidation cancellation of MOSPEC SEMICONDUCTOR CORP.
(Shenzhen).
August, 2020 : To offset the losses, the company underwent a capital reduction,
resulting in a new capital amount of 170 million NT dollars.
October, 2020 : Following a private placement of common shares, the company's
capital increased to 270 million NT dollars after cash inflows.
March, 2021 : Following a private placement of common shares, the company's capital
increased to 370 million NT dollars after cash inflows.
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1. Organization

(1) Organizational Chart

Corporate Governance Report

Shareholder's Meeting

13

Audi . . .
udit Board of Directors Audit committee
Department
Chairman Remuneration
General Manager
- General
I
Deputy General I .
Occupational Environment
Sales Production Quality Production Administration Finance R&D
Marketing Management Assurance Dent Dept Dept Dent
Dept. Dept. Dept pt. pL. pL. pt.
wn no ) o —_ n wn -
O Q9| | ¢F 93 || 9O @O 2 = g2 ¢ 3|z 2/gs 3
Qa3 93 a2 S5 s 29 L = S 3 > w Q D =35 g
- - == ='c == = 1) = @ @D o > =
ow o D o< o O ~ O ~ QD - o - o c ) o o
S® S0 5 5Q S5< S< Q (5 3 & L o S ® S o P
D = Z = D ) 2. o) — — D
P > S o 2 » 8 S 2 > S S5 0 s 2
> n «Q D =
w v S = a D = = = @ g3 5 3
= <t (=%} Z = c Q o w w [ w =, m S
g 3 € B s = s = g 2 3 £ 3 z
n wn 3 > —_ > S = 8 by 2 > e
a @ 3 S o 9 =5 =1
S ) @ S > S -] @
— = = @D
3 5 @
@D >
>
~—+




(2) Major Corporate Functions

Department Functions

Responsible for formulating, evaluating, and implementing
various business plans of the company, as well as handling
the company's stock-related operations.

General Manager's
Office

Plans the annual audit schedule and carries out internal

Audit department control system audits.

Manages and maintains the environment, including air
pollution, wastewater, and industrial waste, and handles
related reporting.

Environmental
Department

Responsible for executing the work of labor safety and
health, promoting safety and health, planning for health
check-ups, and conducting inspections of working
environments.

Occupational
Health and Safety
Department

Responsible for managing company personnel, payroll,
Administration |general affairs, logistics, plant operations, procurement,

Department  |production scheduling, and information computerization
maintenance management operations.

Responsible for managing financial scheduling, accounting

Finance . -
and cost calculations, and providing relevant management
Department | . . :
information for decision-making.
Oversees the development of new customers, evaluates the
Business market, and collects and processes market intelligence.
Department  |Responsible for customer relations, sales, and application

Services.

Responsible for the manufacturing of wafers and wafer
testing, following the production management department's
Production arrangements.

Department  |responsible for the manufacturing of packaged finished
products according to the production management
department's arrangements.

Production Responsible for arranging the delivery of products
Management |according to plans and orders, as well as managing the
Department  |storage of finished products and raw materials.

Responsible for the quality control of products within the
factory, evaluating processes, and conducting inspections
of incoming and outgoing shipments.

Quality Assurance
Department

The Research and
Development
department

Responsible for the development of new products and
processes, as well as the improvement of existing products.
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2. Information regarding directors, general manager, vice general managers, associate managers, department

heads, and branch managers.

(1) Information on Directors

1. Information on Directors

April,15,2023 : Units: stock

Natio Executives,
nalit Spouse & . Directors or
y . P . Shareholding .
/ .| Shareholding Current Minor . Supervisors Who
. Gender/ Date First . .| by Nominee . . Rem
Title [Place Date when Elected | Shareholding [ Shareholdin Experience / Education . are Spouses or
Name | ages Terms | Elected(n Arrangement Other Position - arks
(note1) | of (n0te2) Elected ote3) g (note4) within Two Degrees (note
Incor of Kinship
orat . Relati
pion Shares | % | Shares | % |Shares| % | Shares | % Title | Name on
Ding
Hong
Internati not not not
ROC |onal - 2021.07.07 | 3years [2021.07.07]8,735,109( 23.60%)| 8,735,109| 23.60% 0{0.00% 0[0.00%|not applicable not applicable applica | applica | applica [ None
Investme ble ble ble
nt CO.,
Chairman Ltd
t L
::rf:s?n(: Bachelor of Accounting in
ati[i/e . Female, Chinese Culture University
ROC Wen ’ 51-60 |2021.07.07 | 3years [2021.07.07 0| 0.00% 0| 0.00% 0{0.00% 0/0.00%)|Senior manager in E.SUN None None | None | None [None
shu g years old SECURITIES CO., LTD -
PGIM
Zhen
Bachelor of A ing i
acheloro .CCOL.mtmg " Chairman of MingPei
. . | Female Tamkang University . Tarng | mother
. Hsieh Pi . . Investment CO., Ltd Directo
Director [ ROC | . 71-80 |2021.07.07 | 3years [2008.03.21]2,140,802 5.78%| 2,140,802 5.78% 0/0.00%)| 2,330,849|6.30%|Directors and Supervisors of . . Bennet| and |None
Lien . Chairman of Yuling Investment r .
years old MOSPEC semiconductor corp. Co. Ltd Yun | child
Accounting manager in PacBio !
Master of Electronics Engineering
Tarng male in University of Illinois General manager of the company birecto | Hsich mother
Director | USA |Bennet 41-50 |2021.07.07 | 3years [2003.06.26| 286,116 0.77%| 286,116 0.77% 0{0.00% 0[0.00%]|Chief engineer in TSMC Director representative of new v |pi Lien and |None
Yun years old Engineer in Lucent Technologies, | NHM (BVI) HOLDINGS LTD. child
Inc.
MingPei
Investme not not not
Director | ROC nt CO - 2021.07.07 | 3years [2008.06.28]2,320,579 6.27%| 2,320,579| 6.27% 0]0.00% 0/0.00%]not applicable not applicable applica [applica |applica [None
Ltd B ble ble ble
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corporate Female Bachlor of Statistics in National
represent 41 50Y Cheng Kung University Manager of finance department
ROC fative: | |2021.07.07 | 3years [2021.07.07 o| 0.00% o| 0.00% 0[0.00% 0[0.00%| Supervisiorof MILDEX o Jithi ochrol C‘; 4| None | None | None |None
chuva | OPTICAL INC and Jih Lin s
Chi Technology Co., Ltd
Master of Accounting in Yuan Ze
Female, . K g In charge of Wu Chiu Mei
Independe Wu Chiu | 41-50 University Accounting firm, the member of
nt ROC . 2021.07.07 | 3years (2021.07.07 0| 0.00% 0| 0.00% 0{0.00% 0/0.00%]|Assistant manager in . g L . None | None | None [None
Mei years old . . . this company ‘s audit committee
Director Deloitte,Audit manager in E-Ton . .
and Compensation Committee
Solar Tech.
In charge of Hou Rong Xian
Accounting firm and family tree
Co., the legal representative
director ofSheh Fung screw
Bachlor of Accounting in Natioal |co.,Itd, and Jia Wei Lifestyle,
Chung Hsing University Inc, E&R Engineering
male Master of Accounting in National |Corporation, Independent
Independe Hou 51-60 Cheng Kung University, Chief of [Director of T.Y.C. BROTHER
ROC |Ron j 2021.07.07 | 3years [2021.07.07 0| 0.00% 0| 0.00% 0{0.00% 0{0.00% ' el None | None | None |None
E Xiang years old 4 ° ° ° °|KH office in Emst & Young ~ |INDUSTRIAL CO., LTD. and
Director s Global Limited United Fiber Optic
Part-time Lecturee in Natioal Communication In and Jiyuan
Chung Hsing University packaging Holding Ltd, the
convener of the audit committee
and the convener of the
compensation committee of this
company.,
Bachlor of Electronics Engi
Lin male achioro ectronics Engineer Member of the audit committee
Independe Chuan 71-80 Deputy manager  of and the convener of the
nt ROC 2021.07.07 | 3years [2015.06.26 34( 0.00% 34| 0.00% 34(0.00% 0[0.00%|Administration Department and . . . None | None [ None |None
Tsung years old . .. |compensation committee of this
Director chief of general manager office in
(Note6) S ) company.,
this company
Notel : Corporate shareholders shall provide the names of their corporations and the names of their representatives separately. For representatives of corporate shareholders, the name of the corporate shareholder

Note2 :
Note3 :
Note4 :

Note5 :

Noteb :

should be specified. The following table 1 should also be completed.
Please provide the actual age and it can be expressed in the form of an age range, such as 41-50 years old or 51-60 years old.

Please indicate the date of first appointment as a director of the company. If there was any interruption, please provide an explanation in the remarks section.

Please provide the relevant experience related to the current position. If you have worked at an auditing and certified public accounting firm or related enterprises during the period mentioned above, please
specify your job title and responsibilities.

If the Chairman of the Board and the highest-level executive officer (such as the General Manager) of the company are the same person, or are spouses or first-degree relatives, the company should explain
the reasons, justification, necessity, and corresponding measures (such as increasing the number of independent directors and ensuring that over half of the directors are not employees or executives) related
to the situation.

Independent director, Lin Chuan Tsung resigned on November 30th, 2022.
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2. Major Shareholders of Corporate Shareholder

4,15,2023

Corporate Shareholder (Note 1)

Major Shareholders (Note 2)

MingPei Investment CO., Ltd

Hsieh Pi Lien (99.99%)

Ding Hong International Investment
CO,, Ltd

Tsai Wen Hsiu (33.3%), Tsai Ting Hung (33.3%),
Tsai Hsing Fang(33.3%)

Notel : Directors who represent corporate shareholders should fill in the name of the corporate shareholder. -

Note2 : Please provide the necessary information regarding the major shareholders of the said corporate shareholder,
including their names and respective shareholding percentages (in the top ten). If the major shareholder is also

a corporate entity, please fill in Table 2.

Note3 :

For non-corporate shareholders, the name of the shareholder and their shareholding percentage should be

disclosed, which refers to investors or donors (refer to the announcement of the Judicial Yuan for reference)
and their investment or donation ratio. If the donor has passed away, please add "decease" to the disclosure.

3. If any Major Shareholder Listed in Form 1 is a Corporate/Juristic Person, List its
Major Shareholders in this Form

4,15,2023

Name of corporate/juristic person (Note 1)

Name of corporate/juristic person (Note 1)

Not application

Not application

Note 1: If any major shareholder in Form 1 above is a corporate/juristic person, fill in the name of that corporate/juristic
person.

Note 2: Fill in the names of the corporate/juristic person’s major shareholders (those with a shareholding ratio ranking
among the top 10) and their shareholding ratios.

Note 3: If a corporate/juristic person shareholder is not organized as a company, the shareholder names and shareholding
ratios required to be disclosed as mentioned above shall be the names of the capital contributors or donors (for
further information, please refer to the announcements of the Judicial Yuan) and their capital contribution or
donation rates, respectively. If a donor has died, please further note “deceased.”

4. Disclosure of professional qualifications of directors and independence of

independent directors:
Qualifi- No. of other
cation public
companies
Professional qu?lugf:'[ll;)ns and experience Independence analysis (Note 2) apfe\lr\lsrgr?g;[::
serves as an
independent]
Name director
(1) None of the individuals who control the
board seats or voting rights of shares not
] held by this company, are directors,
HaS aCCUmulated over flVe years Of WOI‘k SupervisorS' or emp|0yees of other
experience necessary for company companies controlled by the same person.
. (2) The other directors, supervisors, or
Chairman operation. employees of other companies or
has previously served as a senior associate organizations who are not the same person
Weng Shu . £ SUN SECURITIES CO. , LTD aswell |  Of Spouse as the Chairman, General None
Zhen Manager, or equivalent position of this

as at PGIM t, without any circumstances
falling under Article 30 of the Company
Act.

company, do not control more than half of
the voting shares of this company or hold
any board seats with voting rights.

(3) No familial relationship within the second
degree of consanguinity or affinity with

any of the other directors.
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Has accumulated over five years of work
experience necessary for company

(1) Not an employee of this company or its
related enterprises.

(2) Not a director or supervisor of this
company or any of its affiliated companies.

(3) None of the individuals who control the

Director |operation. board seats or voting rights of shares not
Hsieh Pi |Has previously served as accounting held by this company, are directors, None
Lien |manager in PacBio without any supervis_ors, or employees of other
. ] ] companies controlled by the same person.
circumstances falling under Article 30 of (4) The director has not been elected in
the Company Act. accordance with Article 27 of the
Company Act by the government, legal
persons, or their representatives
(1) The directors aren’t the natural person
) shareholder who holds more than 1% of
Has accumulated over five years of work the total issued shares of the company or
experience necessary for company one of the top ten shareholders, nor is
; spouse, minor children, or any individual
Director operatlon-. o . V\F/)ho holds shares in the nameyof others.
Tarng Has previously served as Principal engineer |2y None of the individuals who control the
in TSMC and Member of Technical sfaff in board seats or voting rights of shares not None
Bennet Lucent Technologies, Inc., and been our held bY this company, are directors,

Yun ) supervisors, or employees of other
general manager now without any companies controlled by the same person.
circumstances falling under Article 30 of  |(3) The director has not been elected in

accordance with Article 27 of the
the Company Act. Company Act by the government, legal
persons, or their representatives

(1) Not an employee of this company or its
related enterprises.

(2) Not a director or supervisor of this
company or any of its affiliated companies.

(3) Not (1) the listed executives or (2), (3) the
spouses, relatives within the second

Has accumulated over five years of work degree of kinship, or direct blood relatives
experience necessary for company within thg third degree of kinship of the
) persons listed.
operation. (4) None of the individuals who control the
, Has previously served as supervisior of board seats or voting rights of shares not

Director S held by this company, are directors
MILDEX OPTICAL INC and Jih Lin y pany, *

Chu Ya supervisors, or employees of other None

_ |Technology Co., Ltd, and been the manager |  companies controlled by the same person.
Chi ot finance department in Jih Li Technology |(5) The other directors, supervisors, or
Co., Ltd now without any circumstances employees of other companies or
. ) organizations who are not the same person
falling under Article 30 of the Company or spouse as the Chairman, General
Act. Manager, or equivalent position of this
company, do not control more than half of
the voting shares of this company or hold
any board seats with voting rights.

(6) No familial relationship within the second
degree of consanguinity or affinity with
any of the other directors.

Has accumulated over five years of work  |(1) Not an employee of this company or its
Independe |experience necessary for company related enterprises. 3
nt Director|operationsm and passed the national (2) Not a director or supervisor of this companies

examination for certified public accountants

company or any of its affiliated companies.
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Hou Rong
Xian

and obtained the relevant certification for
professional and technical personnel.
Has pervioulsy served as chief of KH
office in Ernst & Young Global Limited

And part-time lecturer in Natioal Chung
Hsipg University in charge of Hou Rong
Xian Accounting firm and family tree Co.,
the legal representative director ofSheh
Fung screw co.,ltd, and Jia Wei Lifestyle,
Inc ~ E&R Engineering Corporation ~
Independent Director of T.Y.C.
BROTHER INDUSTRIAL CO., LTD.
and United Fiber Optic Communication In
and Jiyuan packaging Holding Ltd, the
convener of the audit committee and the
convener of the compensation committee of
this company., without any circumstances
falling under Article 30 of the Company
Act.

Independe

nt Director

Wu Chiu
Mei

Has accumulated over five years of work
experience necessary for company
operationsm and passed the national
examination for certified public accountants
and obtained the relevant certification for
professional and technical personnel.

Assistant manager in Deloitte,Audit
manager in E-Ton Solar Tech.

Has pervioulsy served as Assistant manager
in Deloitte,Audit manager in E-Ton Solar
Tech. and been in charge of Wu Chiu Mei
Accounting firm now without any
circumstances falling under Article 30 of
the Company Act.

Independe

nt Director

Lin Chuan
Tsung

Has accumulated over five years of work
experience necessary for company
operation. Has pervioulsy served as deputy
manager of Administration Department
and chief of general manager office in this
company without any circumstances falling
under Article 30 of the Company Act. -

(3) The directors aren’t the natural person
shareholder who holds more than 1% of
the total issued shares of the company or
one of the top ten shareholders, nor is
spouse, minor children, or any individual
who holds shares in the name of others.

(4) Not (1) the listed executives or (2), (3) the
spouses, relatives within the second
degree of kinship, or direct blood relatives
within the third degree of kinship of the
persons listed.

(5) The person in question is not a director,
supervisor, or employee of a corporate
shareholder who directly holds 5% or
more of the total issued shares of the
company, is among the top five
shareholders, or has appointed a
representative as a director or supervisor
of the company under Article 27,
Paragraph 1 or 2 of the Company Act.

(6) None of the individuals who control the
board seats or voting rights of shares not
held by this company, are directors,
supervisors, or employees of other
companies controlled by the same person.

(7) The other directors, supervisors, or
employees of other companies or
organizations who are not the same person
or spouse as the Chairman, General
Manager, or equivalent position of this
company, do not control more than half of
the voting shares of this company or hold
any board seats with voting rights.

(8) The director, supervisor, manager, or
shareholder who holds more than 5% of
the shares of a specific company or
organization that has financial or business
transactions with the Company are not
eligible.

(9) Not a professional, sole proprietor, partner,
director (supervisor), manager, or spouse
of any such person or entity that provides
audit, business, legal, financial,
accounting, or related services to the
Company or its related enterprises or has
received compensation from the Company
in the past two years.

(10) No familial relationship within the
second degree of consanguinity or affinity
with any of the other directors.

(11) The director has not been elected in
accordance with Article 27 of the
Company Act by the government, legal
persons, or their representatives

None

None

note 1 : Professional qualifications and experience: Specify the professional qualifications and experience of each director
and supervisor. If a member of the Audit Committee, specify their accounting or finance background and work
experience. Additionally, specify whether any circumstance under any subparagraph of Article 30 of the Company
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Act exists with respect to a director or supervisor.

note 2 : Describe the status of independence of each independent director, including but not limited to the following: did
they or their spouse or any relative within the second degree serve as a director, supervisor, or employee of the
Company or any of its affiliates? ; specify the number and ratio of shares of the Company held by the independent
director and their spouse and relatives within the second degree (or through nominees); do they serve as a director,
supervisor, or employee of any company having a specified relationship with the Company (see Article 3,
paragraph 1, subparagraphs 5 to 8 of the Regulations Governing Appointment of Independent Directors and
Compliance Matters for Public Companies)?; specify the amount(s) of any pay received by the independent
director for any services such as business, legal, financial, or accounting services provided to the Company or any
affiliate thereof within the past 2 years. - note : In accordance with the Listing Review Criteria and the requirements
for setting up independent directors in public companies, our company has obtained independence statements from
all independent directors, confirming their compliance with legal requirements for independent qualifications.

5. Diversity and Independence of the Board of Directors:

(1)Diversity of the board of directors:

According to Article 20 of our company's "Corporate Governance Best Practice
Guidelines," the composition of the Board of Directors should take into account diversity
and develop appropriate diversity policies based on its own operations, business models,
and development needs. Board members should possess the knowledge, skills, and
qualities necessary to perform their duties, and the overall capabilities of the Board of
Directors should include the following:

1. Operational judgment ability.
. Accounting and financial analysis ability.
. Business management ability.
. Crisis management ability.
. Industry knowledge.
. International market perspective.
. Leadership ability.
8. Decision-making ability.

~No ok

The board of directors of our company consists of seven members, and the specific management
goals and achievements of the diversity policy of the board of directors are as follow:

Management objective Achievement Description
Attracting talented The current board of directors of our company is
individuals with diverse composed of seven members, each of whom has
professional backgrounds, Achieved | professional backgrounds and industry
skills, and industry experiences in fields such as electronics, electrical
experience. engineering, and financial management.
the board of directors have at In the current term of the Board of Directors, four
least one female member Achieved | out of seven members are female (representing
among its members. 57.14% of the total).
It is not advisable for the In the current term of the Board of Directors of
number of directors who are our company, there is only one member who is
also employees to exceed Achieved | also an employee of the company, accounting for
one-third of the total number 14.28% of the total number of directors, which is
of directors. below the limit of one-third of the board seats.
The term of office for The continuous tenure of the three independent
independent directors shall . directors on the board of directors of our company

) Achieved .

not exceed three consecutive this term has not exceeded three terms.
terms.
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The implementation of board diversity among the members of the board of directors :

. Professional Industry o
o Basic Component ) ) Diversified core
Condition Skill experience
P Age B |[Fi |AC |y |as|A O|A B [Cr|In|In|Le| De
a us | na | co se [cc |pejcc|Us isi | du | o | ad | cis
rt in [ncluntfa |t [4 |rajoujin|s |[str m Ler o
- es |ial |9 [p |M]y [t |nt]es |m]|y .
i i ti [ sh [ n-
ti Pra a o |[in]|s |[an]|kn|@
S A . nt .
m q cti [uffn |."|na|lg |[m|fag|o |on|ip |ma
e c?s r; ce |, |a :; | an |an|e |wl|al [ab | ki
e i B g juld Jag|m|ed|mlii|n
m o | si ctle |Ald |fi |e |[en]|ge . g
p n-|s ur Im [ fFlg [nafmit |. ar | ty. | ao
cl! m | an e [ai [m |nc|en|ab ke lit
e 0| 51 | 61 ak | d In|int|rs |en|ial |t ili t y.
i | D g s |t |an|ab |ty pe
Title dle tSO ?0 _70 70 | g ec er alb al ;I| s
e Ce) ye | ye |ve ?i/fs an | isi vi ;' %/ss Yy pe
r ars | ars | ars g |d on ce | Y ) ti
flold|old|old |2} |y . ab cti
t ili ve
h an | ak ty
e ag | in
c € g
Name 0 m
m en
p t
a
n
y
Corporare
reprensative F
of Ding Hong e
International (Chairmal m v *
Investment n a VIV \4 VIV ]V ]V VIV ]V
CO., Ltd : |
Weng Shu e
Zhen
F
N . e
Hsieh Pi Directo| m %
. r a V|V ]|V \Y% VIV |V ]|V VIV |V
Lien |
e
Tarng i M
Directo| a
r AR \Y Y VI i*[vi|iv|iv]|v]|Vv]|vV
Bennet Yun e
Corporate =
representativ e
e of MingPei [Directo[ m v *
Investment r a VIV \Y V|V |V ]|V V|V |V
CO., Ltd L
Chu Ya Chi
Indepen [ M
Hou Rong dent |a Vv *
Xian Direct | | V|V VIV|V ]|V ]V V|V |V
or e
F
Indepen | e
Wu Chiu dent [m Vv *
Mei Direct |a V|V VIVI|V ]|V ]V VIV |V
or I
e
Indepe| M
Lin Chuan ndent |a v *
Tsung Direct | | \4 \% \4 VIV IV IV V]|V
or €
(note) s refers to partial ability
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(2)Independence of the Board of Directors: The current Board of Directors comprises
seven members, including three independent directors. The proportion of independent
directors in the Board is 42.86%. One of the Directors, Tarng Bennet Yun, is an
employee of the company, accounting for 14.28% of the Board's seats, and also has a
second-degree relative relationship with anthor director, Hsieh Pi Lien. The company
also pays attention to gender equality in the composition of the Board of Directors,
with female directors accounting for 57.14% of the Board. All independent directors
comply with the regulations of the Financial Supervisory Commission and the
Securities and Futures Bureau regarding independent directors, and there are no
situations among the Directors or Independent Directors that violate Article 26-3,
Paragraphs 3 and 4 of the Securities and Exchange Act.
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Directors, General Manager,

Deputy General Manager, Associates, Departments and Branches Officer

Information
April, 15, 2023
Date of Spouse & Sharehol'dlng Managers who are
Nation| Gen | appointme Shares held Minor by Nominee Positions concur- | Spouses or Within Two Remark(s)
Title Name |\ ievl der | ntto Shareholding | Arrangement |Experience (Education) (note2) | rently held in other | Degrees of Kinship
Y position companies at present (Note3)
Shares % |Shares| % |Shares| % Title [Name |Relation
Master of Electronics Engineering |Director
General Tarng in University of Illinois representative of new
Manager Bennet | USA |male|2015.06.26| 286,116| 0.77% 0 0% 0 0%|Principal engineer in TSMC NHM (BVI) None [ None | None | None
Yun Member of Technical sfaff in  |HOLDINGS LTD.
Lucent Technologies, Inc.
Deputy general - .
manager of Ya”SYO”g ROC |male|2018.08.01| 206,952 056%| 0| 0% o 0% gﬂ‘?h'gr of Public Finance in Feng |\ o None | None | None | None
finance dept. en ia University
Corporate
Deputy general Lai Chen Bachlor of Electronics ﬁgﬁj entative of
manager of sales Lin 91 ROC [male|2012.08.01 33,595| 0.09% 0 0% 0 0%|Engineering in  National Cheng SEMICONDUCTOR None | None | None None
dept. Kung University (SICHUAN)LTD.

Note 1: The information in this table should be disclosed for the general manager, assistant general managers, deputy assistant general managers, and the chiefs of all the
company's divisions and branch units, including all persons in positions equivalent to general manager, assistant general manager, or deputy assistant general
manager, regardless of job title.

Note 2: Specify experience and qualifications related to the current position. If during a period specified above, the person has served in a position at a CPA firm that serves
as external auditor/attestor, specify the position held and the duties for which the person was responsible.

Note 3: If the general manager or person of an equivalent post (the highest level manager) and the chairperson of the board of directors of a company are the same person,
spouses, or relatives within the first degree of kinship, an explanation shall be given of the reason for, reasonableness, necessity thereof, and the measures adopted in response
thereto (e.g. increasing the number of independent directors and ensuring that a majority of directors do not also serve as an employee or managerial officer).
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3 ~ Remuneration of Directors, Independent Directors, Supervisors, President, and Vice Presidents in the Past Year :

(1)Director(included Independent Director) Unit : NT$
Rel R ion R ived by Di Wh Ratio of Total
. . elevant Remuneration Received by Directors 0 are Compensation
Remuneration of Directors Ratio of thal Also Emp|oyees (A+B+C+D+E+F+G) to Remunera
Remuneration Net Income (note10) tion from
(A+B+CHD) to et Salary, Bonuses ventures
Base Compensation Pension (8 Directors' remune | Business execution Income (note10) and %Iowances’ ension (F) Employee Compensation (G) other
(A) (note2) ®) ration (C) (note3) | expense(D) (note4) (E) (note 5) P (notes) than
Title Name - idiari
Compa Compa Compa Compan Compa Compa Compa Companies Companies subsidiari
nies in nies in nies in A . niesin | Th | niesin in the ) h es or
the the the les n nies n the e the The financial The " "1 from the
The financi The financi The financi The the The the The financi | co | financi | SOMPany tatement COmPA | financial arent
compa ol compa al compa al compa | financial | compa | financi | compa al m al Saerl"‘;” s(n statements cc?m an
ny ny ny ny statemen ny al ny P oter) pany
stateme stateme stateme stateme | an | stateme (note11)
ts stateme cas | sto | cas | sto
nts nts nts (note7) nts nts y nts h o« | n ok
(note7) (note?) (note?) (note7?) (note7)
Weng 1,002,000 | 1,002,000 1,002,000 | 1,002,000
Chairman Shu 960,000 960,000 0 0 0 0 42,000 42,000 | 77 o 0 0 0 0 0 0 0 0 o o None
(2.87%) | (2.87%) (2.87%) (2.87%)
Zhen
. Tarng
Director 960,000 960,000
Benn ! . Non
(GM) ennet 0 0 0 0 0 0 0 0 0 0 960,000 960,000 0 0 0 0 0 0 @.75) @75) one
Yun
. Chu Ya 42,000 42,000 42,000 42,000
Director Chi 0 0 0 0 0 0 42,000 42,000 (0.12%) (0.12%) 0 0 0 0 0 0 0 0 (0.12%) (0.12%) None
. Hsieh
Director - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 None
Pi Lien
Director Lin
140,000 140,000 140,000 140,000
( Inc.iependent Chuan | 110,000 110,000 0 0 0 0 30,000 30,000 (0.40%) | (0.40%) 0 0 0 0 0 0 0 0 (0.40%) (0.40%) None
Director) Tsung
Director Wu Chiu 162,000 162,000 162,000 162,000
( Inc.iependent Mei 120,000 120,000 0 0 0 0 42,000 42,000 (0.46%) | (0.46%) 0 0 0 0 0 0 0 0 (0.46%) (0.46%) None
Director)
Director Hou 162,000 | 162,000 162,000 162,000
( Independent| Rong | 120,000 120,000 0 0 0 0 42,000 42,000 ' ' 0 0 0 0 0 0 0 0 ' ' None
) - (0.46%) | (0.46%) (0.46%) | (0.46%)
Director) Xian

1. Please state the policy, system, standards, and structure of independent director remuneration, and explain the relationship between the remuneration amount and the responsibilities, risks, and time input involved: In the event that the
Company makes a profit in a given year, the Board of Directors may resolve to distribute dividends in the form of stock or cash. The Company may allocate up to 2% of the aforementioned profit as remuneration for directors and supervisors,
which will be determined by the Board of Directors. In 2022, director remuneration was comprised of salaries and transportation allowances related to business execution.

2. In addition to the above disclosures, the remuneration received by directors for services provided in the most recent year (such as serving as a consultant for the parent company, all companies within the financial report, or non-employee
advisors for investment businesses): None.
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Directors’ Range of Remuneration Form

Range of Remuneration for each
directors in our company

Name of Directors

Total of (A+B+C+D)

Total of (A+B+C+D+E+F+G)

The Company(note8)

Companies in the
financial
statements(note9)

The Company(note8)

Companies in the
financial
statements(note9)

Less than NT$1,000,000

Tarng Bennet Yun,
Hsieh Pi Lien, Chu Ya
Chi; Independent
Director: Lin Chuan
Tsung, Wu Chiu Mei,
Hou Rong Xian

Tarng Bennet Yun,
Hsieh Pi Lien, Chu Ya
Chi; Independent
Director: Lin Chuan
Tsung, Wu Chiu Mei,
Hou Rong Xian

Tarng Bennet Yun, Hsieh
Pi Lien, Chu Ya Chi;
Independent Director: Lin
Chuan Tsung, Wu Chiu
Mei, Hou Rong Xian

Tarng Bennet Yun,
Hsieh Pi Lien, Chu Ya
Chi; Independent
Director: Lin Chuan
Tsung, Wu Chiu Mei,
Hou Rong Xian

NT$1,000,000(include) ~ NT$1,999,999(exclude)

Weng Shu Zhen

Weng Shu Zhen Weng Shu Zhen

Weng Shu Zhen

NT$2,000,000 (include) ~NT$3,500,000 None None None None
(exclude )

NT$3,500,000 (include) ~NT$5,000,000 None None None None
(exclude )

NT$5,000,000 (include) ~NT$10,000,000 None None None None
(exclude )

NT$10,000,000 (include) ~NT$15,000,000 None None None None
(exclude )

NT$15,000,000 (include) ~NT$30,000,000 None None None None
(exclude )

NT$30,000,000 (include) ~NT$50,000,000 None None None None
(exclude )

NT$50,000,000 (include) ~ None None None None

NT$100,000,000 (exclude )

Greater than or equal to NT$100,000,000 None None None None

Total

Weng Shu Zhen, Tarng
Bennet Yun, Hsieh Pi
Lien, Chu Ya Chi;
Independent Director:

Weng Shu Zhen, Tarng
Bennet Yun, Hsieh Pi
Lien, Chu Ya Chi;
Independent Director:

Weng Shu Zhen, Tarng
Bennet Yun, Hsieh Pi
Lien, Chu Ya Chi;
Independent Director: Lin

Weng Shu Zhen, Tarng
Bennet Yun, Hsieh Pi
Lien, Chu Ya Chi;
Independent Director:

Lin Chuan Tsung, Wu
Chiu Mei, Hou Rong
Xian

Lin Chuan Tsung, Wu
Chiu Mei, Hou Rong
Xian

Chuan Tsung, Wu Chiu
Mei, Hou Rong Xian

Lin Chuan Tsung, Wu
Chiu Mei, Hou Rong
Xian n

notel

note2 :

note3 :
note4 :

noteb :

noteo6 :

: Provide remuneration levels for each director of the Company, including their names (for corporate shareholders, the names
of the corporate shareholders and their representatives should be listed separately), and separately disclose the amounts of
remuneration for both the general and independent directors in an aggregated manner. If a director also serves as a General
Manager or Deputy General Manager, both Table (3-1) and either Table (3-2-1) or (3-2-2) should be completed.

It refers to the compensation of directors in the most recent fiscal year, including director salaries, job allowances, severance
pay, various bonuses, incentives, and so on.

It refers to the amount of director remuneration approved by the board of directors for the most recent fiscal year.

It refers to the expenses related to the business activities carried out by directors in the most recent year (including
transportation expenses, special expenses, various allowances, dormitories, vehicles provided, etc.). When providing housing,
cars, and other transportation or dedicated personal expenses, the nature and cost of the assets provided, the actual or fair
market value of the rent, fuel costs, and other payments should be disclosed. In addition, if there is a driver provided, please
provide a note explaining the relevant compensation paid by the company to the driver, but it is not included in the director's
compensation.

It refers to the remuneration received by directors who also serve as employees (including those who also serve as General
Managers, Deputy General Managers, other executives and staff) during the latest fiscal year. This includes salaries, job
allowances, severance pay, various bonuses, incentives, transportation expenses, special allowances, dormitories, cars and
other tangible benefits provided. If housing, cars, or other transportation are provided, the nature and cost of the assets
provided, actual or fair market rental, fuel costs, and other benefits should be disclosed. If a driver is provided, please provide
details of the related compensation provided by the company, but do not include it in the remuneration. In addition, salary
expenses recognized in accordance with IFRS 2 "Share-based Payment", including the acquisition of employee stock option
certificates, restricted stock rights for employees, and participation in cash capital increases to subscribe for shares, should
also be included in the remuneration.

This refers to the disclosure of the amount of employee compensation (including stock and cash) received by directors who
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also serve as employees (including those who serve as general manager, deputy general managers, other managers, and staff)
in the most recent fiscal year. The amount of employee compensation approved and allocated by the board of directors in
the most recent fiscal year should be disclosed. If it cannot be estimated, the proposed allocation amount for this year should
be calculated based on the actual allocation ratio of the previous year, and form 1-3 should be filled out separately.

note7 : It should disclose the total amount of remuneration paid to the directors of the company, including the company itself, by all
companies (including the company) in the consolidated financial statements.

note8 : The total amount of remuneration paid to each director of our company shall be disclosed along with the name of the director
in their respective range.

note9 : All companies (including our company) that are included in the consolidated financial statements should disclose the total
amount of remuneration paid to each director of our company, and the director's name should be disclosed in the relevant
remuneration bracket.

notel0 : Net profit after-tax refers to the net profit of the individual or separate financial statement in the most recent fiscal year.

notell : a.This column should clearly indicate the amount of remuneration received by the company's directors from investments

outside of subsidiaries or from the parent company (if none, please indicate "none").

b. If the company's directors have received remuneration from investments outside of subsidiaries or the parent company,
the remuneration received by the company's directors from investments outside of subsidiaries or the parent company
should be included in Column I of the remuneration range table, and the column name should be changed to “Parent
Company and All Re-invested Businesses."

¢. Remuneration refers to the compensation, remuneration (including employee, director and supervisor remuneration), and
business execution expenses related to the company's directors serving as directors, supervisors, or executives of
investment entities outside of subsidiaries or the parent company.

* The content of remuneration disclosed in this table differs from the concept of income under the Income Tax Act. Therefore, the
purpose of this table is for information disclosure only and not for tax purposes.
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(2) Remuneration of General Manager and Deputy General Manager

Unit : NT$

Bonuses and

Ratio of total

compensation

Remuneration

Salary(A) (note2) Pension (B) Allowances(C) Employee Compensation (D) (note4 ) (A+B+C+D) to net
. from ventures
(note3) income(loss) (9 )
other than
Name (note8)
Title subsidiaries or
(notel) Companies Companies Companies in Companies
Companies from the parent
o ) in in The Company financial statements in
The in financial| The ] ] The ] ] The ) ) company
financial financial (note5) financial
Company | statements {Company Company company (note9)
statements statements statements
(note5 ) Cash Stock Cash Stock
(note5) (note5) (note5)
General | Tarng Bennet 960,000 960,000
960,000 960,000 0 0 0 0 0 0 0 0 None
Manager Yun (2.75%) (2.75%)
Deputy 720,000 720,000
General | YanYong Sen | 720,000 | 720,000 0 0 0 0 0 0 0 0 (2.06%) | (2.06%) None
Manager
Deputy 720,000 720,000
General | Lai ChengLin | 720,000 | 720,000 0 0 0 0 0 0 0 0 (2.06%) | (2.06%) None
Manager

* All positions equivalent to General Manager or Deputy General Manager, regardless of job title (such as President, CEO, Director General, etc.),

should be disclosed.
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General Manager and Deputy General Managers’ Range of Remuneration Form

Range of Remuneration for each General Name of General managers and Deputy General Managers
managers and Deputy General Managers The company(note6) Companies in financial statements (note7) E

Less than NT$1,000,000 Tarng Bennet Yun, Yan Yong Sen, Lai Cheng Lin | Tarng Bennet Yun ~ Yan Yong Sen, Lai Cheng Lin

NT$1,000,000(include) ~ NT$2,000,000(exclude) None None

NT$2,000,000 (include) ~NT$3,500,000 (exclude ) None None

NT$3,500,000 (include) ~NT$5,000,000 (exclude ) None None

NT$5,000,000 (include) ~NT$10,000,000 (exclude ) None None

NT$10,000,000 (include) ~NT$15,000,000 ( exclude ) None None

NT$15,000,000 (include) ~NT$30,000,000 ( exclude) None None

NT$30,000,000 (include) ~NT$50,000,000 ( exclude) None None

NT$50,000,000 (include) ~NT$100,000,000 (exclude ) None None

Greater than or equal to NT$100,000,000 None None

Total Tarng Bennet Yun, Yan Yong Sen, Lai Cheng Lin Tarng Bennet Yun, Yan Yong Sen, Lai Cheng Lin

Notel : The names of the General Manager and Deputy General Manager should be separately listed, and the various amounts of compensation should be disclosed in an aggregated
manner. If a director concurrently serves as the General Manager or Deputy General Manager, the form (1-1) or (1-2-1) and (1-2-2) should be filled out.

Note2 : It refers to the salary, position allowance, and severance pay of the current year for the General Manager and deputy Deputy General Manager.

Note3 : It refers to the total amount of compensation, including salary, job allowances, and severance pay, for the General Manager and Deputy General Manager in the most recent fiscal
year. It should include all types of bonuses, rewards, car and travel expenses, special allowances, housing and vehicle benefits, and other forms of compensation provided in
kind. If the company provides housing, cars, or other assets for personal use, it should disclose the nature and cost of the assets provided, the actual or fair market value of the
rent, fuel costs, and other expenses. If a driver is provided, a note should be included explaining the relevant compensation paid by the company, but this should not be counted
as part of the compensation. Additionally, any salary expense recognized in accordance with IFRS 2 "Share-based Payment,” including the acquisition of employee share
certificates, restricted employee stock options, and participation in cash capital increases, should also be included in the compensation.

Note4 : It refers to the employee compensation (including stocks and cash) allocated to the General Manager and Deputy General Manager in the most recent fiscal year, which has been
approved by the board of directors. If the amount cannot be estimated, it should be calculated based on the proportion of actual distribution in the previous year, and should also
be accompanied by the disclosure in Schedule 1-3.

Note5 : The total amount of remuneration paid to the General Manager and Deputy General Manager of the company, as well as all other companies (including this company) included
in the consolidated financial statements, should be disclosed in the consolidated report.

Note6 : The total amount of remuneration paid by our company to each General Manager and Deputy General Manager is disclosed in the appropriate salary range, along with the names
of the General Manager and Deputy General Manager.

Note7 : The total amount of all companies (including our company) paid to each General Manager and Deputy General Manager of our company should be disclosed in the consolidated
report, and the name of the General Manager and Deputy General Manager should be disclosed in the appropriate salary range.

Note8 : Net profit after-tax refers to the net profit of the individual or separate financial statement in the most recent fiscal year.
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Note9 : a.This column should clearly indicate the total amount of remuneration received by the company's General Manager and Deputy General Manager from investment entities
outside of subsidiaries or the parent company (if there is none, please state "none").
b. If the company's directors have received remuneration from investments outside of subsidiaries or the parent company, the remuneration received by the company's directors
from investments outside of subsidiaries or the parent company should be included in Column | of the remuneration range table, and the column name should be changed to
"Parent Company and All Re-invested Businesses."
c. Remuneration refers to the compensation, remuneration (including employee, director and supervisor remuneration), and business execution expenses related to the company's
directors serving as directors, supervisors, or executives of investment entities outside of subsidiaries or the parent company.
* The contents of remuneration disclosed in this table are different from the concept of income under the Income Tax Act. Therefore, the purpose of this table is for information disclosure
only, and not for tax assessment.
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(3) The remuneration of the top five highest-paid executives of listed and OTC companies. Unit : NT$
Bonuses and . Ratio of total compensation | remuneration
Salary(A) (note2) Pension (B) Allowances(C) Employee (Cr?or?erze;lsatlon (D) . (A+B+C+D) to net from ventures
(note3) income(loss) (% ) (note8) other than
Title Name Companies Companies Companies Companies subsidiaries or
The in The in The in The in financial Companies from the
financial financial financial company statements | The company | in financial parent
company | siatements | “°MPAY | statements | “°MPAY | statements (note5 ) statements
(note5 ) (note5) (note5) | Cash | Stock | Cash | Stock
General Tarng 960,000 960,000
Manager | Bennet Yun 960,000 960,000 0 0 0 0 0 0 0 0 (2.75%) (2.75%)
Deputy
General | "*YO"S | 750000 | 720,000 0 0 0 0 o | o | o | o0 720,000 720,000
Manager Sen (2.06%) (2.06%)
Deputy :
General | - Ehe”g 720,000 | 720,000 0 0 0 0 0 0 0 0 720,000 720,000
Manager in (2.06%) (2.06%)
Note 1 : The term "top five highest-paid executives" refers to the company's managers. The criteria for identifying such managers shall be determined in accordance with the Securities
and Futures Bureau's letter No. 0920001301 dated March 27, 2003. As for the principles for calculating and determining the "top five highest-paid" executives, they are based
on the salaries, retirement and pension benefits, bonuses, and special allowances received by the company's managers from all companies included in the consolidated financial
statements, as well as the total amount of employee compensation (i.e., the total amount of A+B+C+D), and the top five highest-paid individuals shall be identified based on
the sorting results. If a director concurrently serves as a aforementioned executive, both this form and form (1-1) shall be filled out.
Note 2 : It refers to the salary, position allowance, and severance pay of the current year for top five highest-paid executives.
Note 3 : It refers to the total amount of compensation, including salary, job allowances, and severance pay, for the top five highest-paid executives in the most recent fiscal year. It
should include all types of bonuses, rewards, car and travel expenses, special allowances, housing and vehicle benefits, and other forms of compensation provided in kind. If
the company provides housing, cars, or other assets for personal use, it should disclose the nature and cost of the assets provided, the actual or fair market value of the rent,
fuel costs, and other expenses. If a driver is provided, a note should be included explaining the relevant compensation paid by the company, but this should not be counted as
part of the compensation. Additionally, any salary expense recognized in accordance with IFRS 2 "Share-based Payment," including the acquisition of employee share
certificates, restricted employee stock options, and participation in cash capital increases, should also be included in the compensation.
Note 4 : It refers to the employee compensation (including stocks and cash) allocated to the top five highest-paid executives in the most recent fiscal year, which has been approved
by the board of directors. If the amount cannot be estimated, it should be calculated based on the proportion of actual distribution in the previous year, and should also be
accompanied by the disclosure in Schedule 1-3.
Note 5 : The total amount of remuneration paid to the top five highest-paid executives of the company, as well as all other companies (including this company) included in the
consolidated financial statements, should be disclosed in the consolidated report.
Note 6 : Net profit after-tax refers to the net profit of the individual or separate financial statement in the most recent fiscal year.
Note 7 : a.This column should clearly indicate the total amount of remuneration received by the company's top five highest-paid executives from investment entities outside of subsidiaries

or the parent company (if there is none, please state "none").
b.Remuneration refers to the compensation, remuneration (including employee, director and supervisor remuneration), and business execution expenses related to the
company's top five highest-paid executives serving as directors, supervisors, or executives of investment entities outside of subsidiaries or the parent company.

* The contents of remuneration disclosed in this table are different from the concept of income under the Income Tax Act. Therefore, the purpose of this table is for information disclosure

only, an

d not for tax assessment.
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(4) Names of managers who distributed employee remuneration

and the distribution details
December, 31, 2022

Ratio of Total
. Name Amount to Net
Item | Title (Notel) (Note3) Stock Cash Total net profit after-tax
(%)
Tarng
General Manager 0 0 0 0
Bennet Yun
< |Deputy General
_Y) Yan Yong
S |Manager of the 0 0 0 0
QD . Sen
S |Finance Dept.
% Deputy General .
Lai Cheng
Manager of the Li 0 0 0 0
in
Sales Dept.

Note 1: Individual names and job titles should be disclosed, but profit distribution may be disclosed in an
aggregated manner.

Note 2: This section requires disclosure of the amount of employee compensation distributed to executives
approved by the board of directors in the most recent fiscal year (including stock and cash), and if
the amount cannot be estimated, it should be calculated based on the proportion of actual
distribution from the previous year. Net profit after-tax refers to the net profit after-tax of the most
recent fiscal year. If international financial reporting standards have been adopted, net profit after-
tax refers to the net profit after-tax from the individual or separate financial statements of the most
recent fiscal year.

Note 3: The range of applicable managers is defined in accordance with the letter issued by Taiwan
Securities and Futures Institute on March 27, 2003, with reference number 0920001301. The range
is as follows:

(1) General managers and equivalent positions.

(2) Deputy general managers and equivalent positions.

(3) Assistant general managers and equivalent positions.

(4) Finance department heads.

(5) Accounting department heads.

(6) Other individuals who have management responsibilities and signing authority for the
company.

Note 4: If directors, general managers, and deputy general managers receive employee remuneration
(including stocks and cash), in addition to filling out Table 1-2, they should also fill out this table.
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(5) Comparison and Analysis of the Ratio of Total Remuneration
Paid to the Company's Directors, General Manager, and
Deputy General Manager in the Past Two Years to Net Profit
After Tax for all Companies included in the Company's
Consolidated Financial statements and Explanation of the
Policy, Standards, and Composition of Remuneration, the
Procedure for Determining Remuneration, and the
Relationship between operational performance and Future
Risks. :

2021 2022
Title The Companies in financial The Companies in financial
Company statements Company statements
Director
General Managers 0 0 0 0
and Deputy General (18.31%) (18.31%) (11.18%) (11.18%)
Managers

(1) The policy for paying directors, general managers, and deputy general managers
in our company consider their positions in the same industry market, the range
of their responsibilities, and their contributions to the company's goals.
Reasonable compensation is given based on the company's performance and
individual performance.

(2) The director remuneration paid by our company and all companies included in
the financial reports for the years 2021 and 2022, accounted for (5.57%) and
(4.31%) of the after-tax net profit (loss) respectively.

(3) The total amount of remuneration paid to the General Manager and Deputy
General Managers by our company and all the companies mentioned in the
financial reports in 2021 and 2022, accounted for (12.74%) and (6.87%) of the
after-tax net profit, respectively. The "Salary Grade Table" in the "Personnel
Management Regulations™ formulated by our company clearly defines the
welfare allowances and salary standards for personnel at all levels of our
company.

(4) Regarding the remuneration of managers, the HR department establishes and
consider industry standards based on the company's development strategy, and
the "Managerial Salary and Compensation Plan" is approved by the Board of
Directors.

(5) Furthermore, in accordance with the performance evaluation section of the
"Personnel Management Regulations,"” salaries are adjusted based on employee
performance and domestic price levels, and adjusted prudently according to the
actual operating performance of the company.

(6) The impact of the director remuneration by the Company and all consolidated
companies in 2021 and 2022 on future risks: None.
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4. Corporate Governance Status :

(1) Operations of the Board of Directors :

The Board of Directors held 7 meetings (A) in the most recent fiscal year 2022 with
the attendance and participation of the directors as follows :

Attendance B Attendance
Title Name in Person Pro):( Ratio(%) Remarks
(B) y (B/A)(note1 ~ note2)
corporate
gipnrgsSr;tr?élve of The director was elected on
Chairman | International 7 0 100% July 7th, 2021 and was
Investment CO expected to attend seven
Ltd: Weng Shu.’ meetings during the term
Zhen
The director was elected on
Directors | Hsieh Pi Lien 0 7 0% July 7th, 2021 and was
expected to attend seven
meetings during the term
The director was elected on
Directors | Tarng Bennet Yun 7 0 100% July 7th, 2021 attend seven
meetings during the term
Corporate )
representative of The director was elected on
Directors | MingPei 7 0 100% July 7th, 2021 and was
g expected to attend seven
Investment CO., meetings during the term
Ltd: Chu Ya Chi
The director was elected on
Independe July 7th, 2021 and was
nt Lin Chuan Tsung 5 1 83.33% expected to attend six
Director meetings during the term and
resigned on November 30th,
2022
Independe The director was elected on
nt Hou Rong Xian 7 0 100% July 7th, 2021 and was
Director expet_:ted to a_ttend seven
meetings during the term
Independe The director was elected on
nt Wu Chiu Mei 7 0 100% July 7th, 2021 and was
Director expec_:ted to a_ttend seven
meetings during the term

Other mentionable items :

1 ~ If any of the following circumstances occur,, the dates of the meetings, sessions, contents of

motion, all independent

specified :

directors’ opinions and the company’s response should be

(1) The matters listed in Article 14-3 of the Securities and Exchange Act are not applicable to
the Company, as it has established an audit committee in accordance with Article 14-5 of the
Securities and Exchange Act
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(2) Other board resolutions that have been opposed or reserved with recorded or written
statements by independent directors, besides the aforementioned matters: None.
2 ~ If there are directors’ avoidance of motions in conflict of interest, the directors’ names, contents
of motion, causes for avoidance and voting should be specified: None
3 ~ TWSE/TPEx-listed companies are required to disclose the evaluation cycle and period, scope of
evaluation, evaluation method, and evaluation items of the self (or peer) evaluations conducted

by the Board of Directors: :

Evaluation | Evaluation Scope of Evaluation -
cycle period evalt?ation method Evalua(lsl?eg items
(note 1) (note2) (note3) (note4)
A.Involvement in company
operations
The internal B.Improving_ t_he quality of
performance . board decisions
. self-evaluation L
evaluation of of the board of C.Composition and structure
the board of . of the board of Directors
. directors . i
directors D.Selection and ongoing
education of directors
E.Internal control
A.Understanding of the
company's mission and
targets
B. Awareness of the
responsibilities of being a
The director
performance . C. Involvement in company
X self-evaluation .
2022.01.01 | Svaluationof oo yiectors operations
individual D. Management and
Once a year 0 director communication of internal
2022.12.31 . .
relationships
E. Directors' expertise and
ongoing professional
development
F. Internal Control
A.Involvement in company
operations
Performance B.Awareness of the
Evaluation of responsibilities of
Functional internal Compensation Committee
Committees self-evaluation C.Improving the quality of
(Audit of Compensation Compensation Committee’s
Committee, Committee decisions.
Compensation D.Composition and Member
Committee) Selection of the

Compensation Committee.
E.Internal Control

Note 1: Refers to the cycle of Board evaluations, such as: Once a year.
Note 2: Refers to the period covered by the Board evaluation, such as: evaluation of Board performance between

January 1, xxx and December 31, xxx.
Note 3: The scope of performance evaluations includes the Board of Directors, individual directors, and functional

committees.

Note 4:The evaluation method includes internal self-evaluation by the Board of Directors, self-assessment by




directors, peer evaluation, and entrusting external professional institutions and experts or using other

appropriate methods for performance evaluation.

Note 5: According to the scope of evaluation, evaluation items must at least include the following items:

(1)Board performance evaluation: At least includes level of participation in company operations, the quality
of Board decisions, Board composition and structure, appointment of directors and their continued
development, and internal control -

(2)Individual director performance evaluation: At least includes grasp of company targets and missions,
understanding of the director's role and responsibilities, level of participation in company operations,
internal relationship management and communication, director's specialty and continued development,
and internal controls.

(3)Functional committee performance evaluation: Participation in company operations, understanding of
the responsibilities of functional committees, improvement of the decision-making quality of functional
committees, composition of functional committees, and member selection and internal control.

4 ~ Assessment implementation of the performance of strengthening the functions of the board of
directors in the current and recent years (such as the establishment of audit committees, enhancing
information transparency, etc.):

1. The operation of the Board of Directors follows the provisions of " Rules of Procedure for Board
of Directors Meetings " of our company.

2. To enhance the soundness of the board structure, our company has established the "Board
Member Diversity Policy" in accordance with the "Corporate Governance Best Practice
Principles".

3. To assist the directors in fulfilling their duties and enhance the effectiveness of the board, a
"Standard Operating Procedure for Handling Director Requests™ has been established.

4. To enhance information transparency, important resolutions are promptly announced on the
Market Observation Post System (MOPS) after the board of directors meeting for the
convenience of investors' reference.

5. In accordance with regulations, the Audit Committee was established on July 7, 2021, to replace
the duties of the supervisor, thereby strengthening the functions of the Board of Directors.

6. Our company has established a corporate governance officer on November 7th, 2022.

7. To strengthen corporate governance and enhance the efficiency of the Board of Directors, the
company has established the "Board of Directors and Functional Committees Performance
Evaluation Measures". In accordance with the measures, the Board of Directors will be
evaluated for performance at least once a year, and the evaluation results will be reported to the
Board of Directors.

Note 1 : Directors who are legal entities shall disclose the names of their shareholders and the names

of their representatives.

Note 2 : (1) If a director resigns before the end of the fiscal year, the departure date should be noted in
the remarks column. The actual attendance rate (%) should be calculated based on the
number of times the director attended meetings during his or her tenure and the number
of times he or she actually attended.

(2) Before the end of the fiscal year, in case of any change in the board of directors, both the
incoming and outgoing directors should be listed, and the remarks column should indicate
whether the director is a re-elected incumbent, a newly appointed member, or a newly
elected individual, along with the election date. The actual attendance rate (%) should be
calculated based on the number of board meetings held during their tenure and their actual
attendance record.
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(2) Operations of Audit Committee
1. Operations of Audit Committee :

The Audit Committee held 5 meetings during the latest fiscal year 2022, and
attendance was as follows :

. Attendance Attendance Rate
Title Name in Person B | BY Proxy (%)BIA (note) Remarks

The director took office on

Hou Rong 0 2021.07.07 was expected to

Convener Xian 5 0 100% attend 5 meetings during
the term.

The director took office on

Wu Chiu 0 2021.07.07 was expected to

Member Mei S 0 100% attend 5 meetings during
the term.

The director took office on

Lin Chuan 0 2021.07.07 was expected to

Member Tsung 3 1 5% attend 4 meetings during
the term.

Other mentionable items :
1. If any of the following situations in the operation of the Audit Committee occurs, the date and
session of the Board of Directors, the contents of the agenda, the content of the suggestions or
objections raised by independent directors, the decision and resolution of the Audit Committee, and
the handling of the company's opinions on the Audit Committee shall be disclosed :

(1) The matters listed in Article 14-5 of the Securities and Exchange Act :

Content of The
Period and recommendation The company's
Date of the Content s or objections | resolution of| response to
Board of from the audit | the audit
Directors independent committee. [committee's
directors opinions
1.The proposed financial statements for the
fiscal year 2021 of the Company.
2.The issuance of an internal control
statement for the fiscal year 2021 of the
Company. . All attendin
The 6th P y . . All independent . 'ng
3.The revision of regulations governing the . committee
Board L . directors have
. acquisition and disposal of assets of the members
Meeting of not expressed None
Company. . agreed to
the 13th term e any objections
4.The revision of the endorsement and . pass the
2022.03.08 or reservations.
guarantee procedures of the Company. proposal.
5.The revision of the management procedures
and internal audit implementation details of
the financial statement preparation process
of the Company.
The 7th . All independent | All
1. Proposal regarding endorsement and . P .
Board - directors have attending
. guarantee for subsidiary, Mospec . None
Meeting of . . not expressed committee
Semiconductor (Sichuan) Ltd. -
the 13th term any objections members
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2022.06.15 or reservations. | agreed to
pass the
proposal.
All

The 8th All independent | attending
Board 1. Proposal of the consolidated financial directors have committee

Meeting of statements for the second quarter of fiscal | not expressed members None

the 13th term year 2022. any objections agreed to

2022.08.09 or reservations. | pass the
proposal.

1. Proposal of the consolidated financial
statements for the third quarter of fiscal
year 2022.
2. Evaluation and appointment of the All
The 9th - _pp . All independent | attending
independent auditors for their . .
Board . e directors have committee
. independence and qualification.
Meeting of . . . not expressed members None
3. Proposal of the internal audit plan for fiscal o
the 13th term any objections agreed to
year 2023. .
2022.11.07 . . , or reservations. | pass the
4. Revision of the internal control system's ronosal
"Operational Procedures for Processing proposal.
Internal Material Information and
Preventing Insider Trading".
1. To reclassify the prepayments for All
The 9th purchasing finished goods to a loan to the | All independent | attending
Board subsidiary, Mospec Semiconductor directors have committee

Meeting of (Sichuan) Ltd. not expressed members None

the 13th term | 2. Add a proposal for providing financial any objections agreed to

2022.12.07 loans to the subsidiary, Mospec or reservations. | pass the

Semiconductor (Sichuan) Ltd. proposal.

(2) The other resolutions that have been approved by more than two-thirds of all directors but not

passed by the audit committee: None.

2. The execution of independent directors' abstention from interested party transactions should include
the names of the independent directors, the content of the proposal, the reasons for abstention due

to potential conflicts of interest, and their voting participation: None.

3. The communication between independent directors and the head of internal audit and accountants
of the company(should include the financial and business status of the company, as well as the

methods and results of such communication) :

(1) The independent directors of our company hold regular (at least four times a year)
communications with the head of internal audit at the Audit Committee meetings, and the
interaction between them is good. The head of internal audit regularly reports on the execution
of the audit plan and improvement status at these meetings (at least four times a year), and
engages in communication and exchange of opinions on the effectiveness of the company's

internal control.

(2) The independent directors of the company regularly communicate and interact with the
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auditors at the Audit Committee meetings, and the interaction is good. At these meetings, the
auditors discuss with the independent directors on issues related to the audit plan and
improvement measures, the review or audit of the company's financial reports, or financial,
tax, and internal control matters at these meetings.

4.The annual work priorities of the Audit Committee of the Company are as follows:

1. The main focus of the operation of the Audit Committee of the Company is to oversee the
following matters :

(1) The proper expression of the financial statements of the Company.

(2) Selection (dismissal) of the signing certified public accountants, their remuneration,
independence, and performance.

(3) Effective implementation of internal control.

(4) Compliance with relevant laws and regulations.

(5) Management and control of existing or potential risks of the Company.

2. The main authorities of our company's Audit Committee are as follows :

(1) Establishing or amending internal control systems in accordance with Article 14-1 of the
Securities and Exchange Act.

(2) Evaluating the effectiveness of internal control systems.

(3) Establishing or amending procedures for significant financial transactions, such as
acquisition or disposal of assets, engaging in derivative transactions, lending funds to
others, endorsing or guaranteeing for others, in accordance with Article 36-1 of the
Securities and Exchange Act

(4) Matters involving conflicts of interest of directors themselves.

(5) Significant asset or derivative transactions.

(6) Significant lending, endorsement or guarantee of funds.

(7) Issuing, offering, or privately placing equity securities.

(8) Appointment, removal, or compensation of signing auditors.

(9) Appointment and dismissal of financial, accounting, or internal audit managers.

(10) Annual financial reports signed or stamped by the Chairman, General Manager, and
chief of accounting dept., and the second-quarter financial report that requires
certification by a signing auditor.

(11) Other significant matters prescribed by the company or regulatory authorities.

Note :

* If a director resigns before the end of the fiscal year, the departure date should be noted in the remarks column.
The actual attendance rate (%) should be calculated based on the number of times the director attended meetings
during his or her tenure and the number of times he or she actually attended.

* Before the end of the fiscal year, in case of any change in the board of directors, both the incoming and outgoing
directors should be listed, and the remarks column should indicate whether the director is a re-elected incumbent,
a newly appointed member, or a newly elected individual, along with the election date. The actual attendance
rate (%) should be calculated based on the number of board meetings held during their tenure and their actual
attendance record.
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(3) ~ Corporate Governance — Implementation Status and Deviations from the Corporate Governance Best-Practice Principles
for TWSE/TPEX Listed Companies and the Reasons

Evaluation item

Implementation status (Note 1)

Yes

No

Summary description

Deviations from the
Corporate
Governance Best-
Practice Principles
for TWSE/TPEX
Listed Companies
and the reasons

Companies?

1. Has the Company established and disclosed its
Corporate Governance Best-Practice Principles
based on the Corporate Governance Best-
Practice Principles for TWSE/TPEx Listed

Our company has formulated our own "Corporate Governance Practice
Guidelines™ in accordance with the "Corporate Governance Practice
Guidelines for Listed and OTC Companies,” and the relevant content
has been disclosed on our company's website and Market Obeservation
Post System.

No difference

Rights

Procedures

for handling

2. Shareholding Structure and Shareholders’

(1) Does the Company have Internal Operation

shareholders’

suggestions, concerns, disputes and litigation
matters. If yes, have these procedures been
implemented accordingly?

(1) Besides engaging the services of a share registrar, he company has
also established a spokesperson and an acting spokesman system
in accordance with its internal operating procedures, which is
responsible for handling investor relations, and addressing issues
related to shareholder suggestions, queries, disputes or litigation.
The company's website also provides contact information and an
email address for the investor relations department.

No difference
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(2) Does the Company know the identity of its
major shareholders and the parties with
ultimate control of the major shareholders?

(3) Has the Company built and implemented a
risk management system and a firewall
between the Company and its affiliates?

(4) Has the Company established internal rules
prohibiting insider trading of securities based
on undisclosed information?

(2)The company is constantly aware of the shareholding status of
directors, managers, and major shareholders holding more than
10% of the shares, and maintains good interactive relationships
with major shareholders by keeping track of the list of major
shareholders and their ultimate controllers through the shareholder
register.

(3) The company has established a "Subsidiary Supervision Policy,"
which clearly defines the duties and responsibilities between the
company and related enterprises. It has also established appropriate
firewall mechanisms based on risk assessments to ensure continued
execution and control.

(4) In addition to complying with the provisions of the Securities and
Exchange Act, employees, managers, and directors of this
company are subject to the " Codes of Ethical Conduct for
Directors and Managers,” " Codes of Ethical Conduct for
Employees,” "Insider Trading Prevention and Handling Procedures
for Internal Significant Information,” and " Ethical Corporate
Management " and other regulations. These regulations prohibit
related parties from using undisclosed information for insider
trading or disclosing it to others to prevent others from engaging in
insider trading.

No difference

No difference

No difference
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3. Composition and responsibilities of the board
of directors
(1) Have a diversity policy and specific
management objectives been adopted for the
board and have they been fully implemented?

(2) Has the Company voluntarily established
other functional committees in addition to
the remuneration committee and the audit
committee?

(3) Has the Company established rules and
methodology for evaluating the performance

(1) The company has established a policy on board diversity in its
"Corporate Governance Best Practice Principles” and, through a
rigorous selection and nomination process, has set up a board of
seven directors. The current board of seven includes no more than
one-third of directors with an employee status. As for the age of
directors, three are aged 41-50, two are aged 51-60, and two are
aged 71 or above. Please refer to page 18 of the annual report for
the implementation of the policy on board diversity for all members
of the board.

(2)The company currently has established a remuneration committee
and an audit committee in accordance with regulations. In the
future, the company will establish other functional committees as
needed based on its business operations.

(3)On January 9th, 2020, the Board of Directors passed a revised
"Board of Directors Performance Evaluation Measures", which was

No difference

This company
will conduct an
evaluation and
decide whether to
establish such
committees based
on the company's
needs and
relevant
regulatory
requirements.

No difference
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of its Board of Directors, implemented the
performance evaluations on an annual basis,
and submitted the results of performance
evaluations to the board of directors and used
them as reference in determining
salary/compensation for individual directors
and their nomination and additional office
terms?

subsequently renamed as "Board of Directors and Functional
Committees Performance Evaluation Measures".

For the performance evaluation of the 2022 fiscal year, the following
explanation is provided:

Overall Board of Directors Performance Evaluation: the evaluation
was based on the actual operation of the Board of Directors,
including participation in the company's operations, improving the
quality of decision-making, the composition and structure of the
Board of Directors, the selection and ongoing education of directors,
internal controls, and other five aspects. The score was 97,
indicating that the overall operation of the Board of Directors of the
company is relatively sound and in line with corporate governance
principles.

Individual Board of Directors Performance Evaluation: evaluated by
each member of the Board of Directors, the evaluation criteria
included understanding of the company's goals and missions,
awareness of director's responsibilities, participation in the
company's operations, management of internal relationships and
communication, professionalism and continuous education of
directors, internal controls, and other six aspects. The overall
average score was 96.52, indicating a positive evaluation of the
efficiency and effectiveness of the directors in all evaluation areas.
The aforementioned performance evaluation results were reported
to the Board of Directors on March 7th, 2023. The company will
continue to conduct evaluations and comply with regulations set by
relevant authorities. In the future, the results of performance
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(4) Does the Company regularly evaluate its
external auditors’ independence?

evaluations will be considered in the individual director's
compensation and nomination for reappointment.

(4) Our company's General Manager's Office has developed an

"Accountant Independence Assessment Form™ in accordance with
the " The Norm of Professional Ethics for Certified Public
Accountant Bulletin No.10" and Article 47 of the "Accountant
Act”, which outlines the evaluation items that may affect the
independence of accountants and the evaluation items that
accountants are not allowed to undertake for financial report
certification. We conduct an assessment of the independence of the
accountants and request them to provide a declaration of
independence, which is submitted to the Audit Committee and the
Board of Directors for discussion on the independence and
suitability of the accountants every year.

The evaluation of the independence of the auditors for the fiscal
year 2022 has been discussed and approved in the Audit Committee
and the Board of Directors meeting held on November 7, 2022.
Please refer to Note 2 for the items and results of the assessment of
auditor independence.

No difference

4. Does the TWSE/TPEX listed company have
in place an adequate number of qualified
corporate governance officers and has it
appointed a chief corporate governance
officer with responsibility corporate
governance practices (including but not

The company has designated the General Manager's Office as the
dedicated unit responsible for corporate governance affairs, with the
Corporate Governance Officer responsible for supervision. The main
business responsibilities and progress of the unit are as follows:

1. As the unit responsible for the board of directors' meetings, we

compile the meeting agenda, clearly state the reasons for convening

No difference
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limited to providing information necessary
for directors and supervisors to perform their
duties, aiding directors and supervisors in
complying with laws and regulations,
organizing board meetings and annual
general meetings of shareholders as required
by law, and compiling minutes of board
meetings and annual general meetings)?

the meeting, and send the notice of convocation to all directors seven
days before the meeting. We also provide sufficient meeting
materials to ensure that attendees can fully understand the relevant
information related to the agenda items. When a board meeting
agenda involves a matter in which a director or their representative
has a conflict of interest, we remind them to recuse themselves from
the discussion and voting. Within twenty days after the meeting, we
send the minutes of the meeting to the directors for retention.

2. The unit in charge is responsible for releasing important decisions,
announcements, or major information after the board of directors and
shareholders' meetings to ensure the legality and accuracy of
disclosed information, in order to protect the equal access to
transaction information for investors. -

3. Registering for the shareholders' meeting in advance according to
the law, and compiling the meeting notice, agenda, and minutes
within the prescribed timeframe.

4. Registering changes to various operations of the company.

5. To enhance the efficiency of the board of directors, an annual
performance evaluation is conducted at the beginning of each year
for the previous year's board and functional committees. The results
are reported to the most recent board of directors meeting.

6.Evaluate the appropriate coverage amount for directors, and key
employee liability insurance, complete the insurance application,
and report the coverage details to the board of directors.

7.1rregularly provide relevant training and development opportunities
for directors, and complete the necessary application processes.
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8.Irregularly provide updates on new or revised laws and regulations
related to business operations, corporate governance, and
management for directors.

9. Annually review the corporate governance assessment indicators,
and propose improvement plans and corresponding measures for any
indicators that have not been scored.

5. Has the Company established channels for
communicating with its stakeholders
(including but not limited to shareholders,
employees, customers, suppliers, etc.) and
created a stakeholders section on its company
website? Does the Company appropriately
respond to stakeholders’ questions and
concerns on important corporate social
responsibility issues?

Currently, our company has disclosed a dedicated section for
stakeholders and an investor relations contact window on our website,
www.mospec.com.tw, and also responded appropriately to important
issues related to corporate social responsibility that stakeholders are
concerned about.
In line with our commitment to sustainable business practices, we have
established effective communication channels with stakeholders to
maintain their rights.
1.Invertors :
We value the rights of investors and shareholders and provide a
platform for full disclosure of business, finance, and corporate
governance through a spokesperson or representative at
shareholder meetings or through the spokesperson system to
guarantee the rights of investors.
2.Customers :
Our sales staff are responsible for providing consultation and
assistance with customer-related issues, and promptly respond to
relevant units to provide the necessary assistance.
3. Suppliers :
Our chief and employee of purchasing dept communicate and

No difference
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coordinate with suppliers.

4. Employee :
Establish a proper complaint channel to effectively address
employee feedback and opinions related to the company's business,
financial status, or significant decisions that may affect their
interests.

6. Has the Company appointed a professional
shareholder services agent to handle matters
related to its shareholder meetings?

Our company has appointed the Stock Affairs Agency Department of
President Securities Co., Ltd. to handle the affairs of our shareholders'
meetings.

No difference

7. Information Disclosure

(1) Has the Company established a corporate
website to disclose information regarding its
financials, business, and corporate
governance status?

(2) Does the Company use other information
disclosure channels (e.g., maintaining an
English-language website, designating staff
to handle information collection and
disclosure, appointing spokespersons,
webcasting investors conference etc.)?

(3) Does the company publish and report its
annual financial report within two months
after the end of the fiscal year, and publish
and report its financial reports for the first,
second, and third quarters as well as its
operating statements for each month before

(1) Our company has established a website (www.mospec.com.tw)
and disclosed financial, business, and corporate governance
information on it.

(2) To provide our shareholders and the public with comprehensive
information, our company has implemented a spokesperson
system and established an investor relations section on the website.
The section contains financial and business data, corporate
presentations (including related materials and recordings), and
information related to corporate governance. It is available for
reference and inquiry by investors.

(3) The financial report for the fiscal year 2022 has been approved by
the board of directors on March 7th, 2023, and the declaration and
announcement of the report were completed within the stipulated
time frame.

The financial reports for the first to third quarters of 2022, and the
operating results for each month, were also declared and announced

No difference

No difference

Submitted within
the stipulated
deadline.
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the specified deadlines?

within the prescribed period.

8. Has the Company disclosed other information
to facilitate a better understanding of its
corporate governance practices (including but
not limited to employee rights, employee
wellness, investor relations, supplier relations,
rights of stakeholders, directors’ and
supervisors’ continuing education, the
implementation of risk management policies
and risk evaluation standards, the
implementation of customer relations policies,
and purchasing liability insurance for directors
and supervisors)?

1.Employee benefits :
The company has established a employee welfare committee to
handle employee welfare matters, actively encouraging employees to
participate in various training courses. Regular labor-management
meetings are held to understand the ideas of both sides and achieve a
win-win situation between labor and management.

2.Employee care :
The company has established a communication channel between the
management level of each department and employees. The HR
department regularly monitors the attendance status of each
employee through the attendance system and provides timely
assistance if any thing happened.

3.Investor relations :
Our company hold annual shareholder meetings in compliance with
regulations, providing shareholders with opportunities to ask
questions or make proposals. Investors can also express their
opinions through phone calls, emails, and other ways. We have also
established a spokesperson system to handle shareholder
suggestions, inquiries, and disputes. In accordance with regulatory
requirements, we handle relevant information disclosure and
reporting matters promptly, providing timely information that may
impact investor decision-making.

4.Supplier relations :
Our company maintains good communication with our partner

No difference
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banks, employees, consumers, and suppliers to maintain good
relationships.

5. Rights of Stakeholders :
Our company has designated spokespersons and authorized
representatives to communicate directly with stakeholders, and we
respect and maintain their legitimate rights and interests.

6. Directors' Professional Development :
Please refer to note 3 for information on our directors' professional
development.

7. Implementation of risk management policies and risk assessment
standards :
In accordance with legal requirements, the company has established
various internal regulations to manage and assess various risks.

8. Implementation of customer policies :

We has always taken a proactive approach to serving its customers
in order to maintain good customer relations.
9. The purchase of liability insurance for directors :
We has renewed its policy for directors and executives on August 9,
2022,
10.The training status of the corporate governance managers,
accounting managers, and audit managers: please refer to Note 3.
11. To prevent insider trading and safeguard the interests of investors
and the company, our corporation implements the following
measures:
(1) The development of the "Internal Significant Information
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Processing and Insider Trading Prevention Management
Procedure,” which prohibits insiders, such as directors or
employees, from using undisclosed information to buy or sell
securities for profit.

(2) Annual training on the "Prohibition of Insider Trading" fon
directors and executives.

(3) Quarterly education and promotion for directors and executives
on "violations of the Securities and Exchange Act by insiders
for changes in shareholding.”

9. Please describe improvements that have already been made based on the Corporate Governance Evaluation results released for the most recent fiscal
year by the Corporate Governance Center, Taiwan Stock Exchange, and specify the priority enhancement objectives and measures planned for any
matters still awaiting improvement. (If the Company was not included among the companies evaluated for the given recent year, this item does not
need to be completed.)

Notel: Regardless of whether “Yes” or “No” is ticked regarding the implementation status, an explanation should still be provided in in the explanation column for each item.
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Note 2 : Assessment form for the independence and suitability of the approved auditor
as recognized by the Board of Directors.

Mospec Semiconductor Corp.

Assessment of Independent and Qualified Status of Audit Certified
Public Accountants for the Year 2022

(1)Evaluation of Appointed Accounting Firm and Accountant :
ppointed Accountant of Ernst & Young Global Limited : Accountant Li Fang
Wen ~ Accountant Chiou Wan Ru

(2) Evaluation Content :
Formulated with reference to Article 47 of the Accountant Act and The Norm of
Professional Ethics for Certified Public Accountant Bulletin No.10 in the R.O.C.

: Evaluation
Evaluation Item

Result

1. The Accountant has no direct or significant indirect financial interests v N
with the company. myes [No

2. There are no significant close business relationships between the v N
Accountant and the company. myes [No
3. There are no potential employment relationships between the WYes CNo

Accountant and the company during the audit of the company.

4. The Accountant has not engaged in any financial borrowing or mYes CNo

lending activities with the company.

5. The Accountant has not received any significant gifts or gratuities
(beyond usual social courtesies) from the company, its directors, |lYes [INo
managers, or related parties.

6. The Accountant has not provided audit services to the company

. WYes [No
continuously for seven years.

7. The Accountant does not hold any shares in the company. WYes [INo

8. The Accountant, their spouse, or dependents, and their audit team,
have not served as directors, supervisors, managers of the company,
or held any positions that would have a significant impact on the audit (lYes [INo
in the past two years, and it has been confirmed that they will not
assume any of the aforementioned positions in the future audit period.

9. Whether the Accountant has complied with the regulations on
independence set forth in the The Norm of Professional Ethics for
Certified Public Accountant Bulletin No0.10, and obtained the
"Independence Declaration" issued by the certifying accountant.

WYes [INo

(3)Work Performance :
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M Completed the financial audits for each period of our company on schedule.

M Completed the financial audits for each period of our re-invested company on
schedule.

M Provided occasional financial and tax advisory services to our company.

(4)

Evaluation Result :

The company has appointed the Accountant Li Fang Wen and the Accountant Chiou
Wan Ru of Ernst & Young Certified Public Accountants Firm to conduct financial
statement audit and certification of the fiscal year 2022. In accordance with Article
47 of the Accountants Act and Bulletin No.10 of The Norm of Professional Ethics for
Certified Public Accountant of the Republic of China, the company has established
evaluation criteria for "integrity, fairness, objectivity, and independence.” After
evaluation, the two accountants were found to have not violated independence and
suitability, and are deemed qualified for the engagement.
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Note 3: The training status of the directors, the accounting managers, the audit managers, and the corporate governance managers :
Trainin Traini
Title Nama g Organizer Course ng
Date
hours
Weng . . . .
Taiwan Stock Exchange(TWSE) ~ Alliance Advisors and Taiwan . . .
Shu 2022/05/04 L L i International Twin Summit 2H
Zhen Corporate Governance Association (TCGA) jointly organized
Weng
Shu 2022/05/20 | Securities and Futures Institute, SFI Insider Trading Prevention Seminar of 2022 3H
. Zhen
Chairman W
°ng L. Sustainable Development Roadmap Industry Theme Promotion
Shu 2022/07/13 | Taipei Exchange (TPEX) . 2H
Zhen Seminar
Weng . . . L .
. i Legal Compliance Seminar for Insider Trading in Equity
Shu 2022/10/19 | Securities and Futures Institute, SFI . 2H
Transactions of 2022
Zhen
Hsieh . . . . . .
Pi Lien 2022/06/10 | Securities and Futures Institute, SFI Insider Trading Prevention Seminar of 2022 3H
i Legal Compliance Seminar for Insider Trading in Equit
HSieh | 2211005 | Securities and Futures Institute, SF! gal ~omp g {nEqulty 3H
Pi Lien Transactions of 2022
Tarng Taiwan Stock Exchange(TWSE) ~ Alliance Advisors and Taiwan ) . .
Bennet | 2022/05/04 L L i International Twin Summit 2H
vun Corporate Governance Association (TCGA) jointly organized
DirectOI’ Tarng
Bennet | 2022/05/20 | Securities and Futures Institute, SFI Insider Trading Prevention Seminar of 2022 3H
Yun
Tarng . .
. . Sustainable Development Roadmap Industry Theme Promotion

Bennet | 2022/07/07 | Securities and Futures Institute, SFI 2H
vun Conference
C“_“ Ya 2022/06/21 | Taiwan Corporate Governance Association (TCGA) Thg Impact and_ response of recent tax law changes on 3H
Chi business operations
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C“_“ Ya 2022/06/21 | Taiwan Corporate Governance Association (TCGA) Tre.“ds and pa_raq!gms In corporate governance and corporate 3H
Chi social responsibility development.
Lin
Chuan | 2022/05/20 | Securities and Futures Institute, SFI Insider Trading Prevention Seminar of 2022 3H
Tsung
Lin . .
Sustainable Development Roadmap Industry Theme Promotion
Chuan | 2022/07/13 | Taipei Exchange (TPEX) Semi P P Y 2H
Tsung eminar
Lin - . .
The release of the reference guidelines for independent directors
Indepen | Chuan | 2022/10/07 | Taipei Exchange (TPEX) . ! g per . 3H
p Tsung and audit committees on governance and supervision seminar
dent oy
Director | Rong | 2022/03/24 | Taiwan Corporate Governance Association (TCGA) How the board of directors reviews sustainability reports 3H
Xian
Hou Factors to consider in domestic and international mergers and
Rong 2022/08/05 | Taiwan Corporate Governance Association (TCGA) . . . g 3H
. acquisitions, along with case studies
Xian
Wu
Chiu 2022/03/30 | The National Federation of CPA Associations of the R.O.C. Key points and analysis of filing business tax returns 7H
Mei
Accountin | Yan 2022/11/10 Continuing education program for accounting managers of
g Yong Accounting Research and Development Foundation . g p . g g g 12H
2022/11/11 underwriters and securities exchanges
Manager | Sen
Corporate . . . .
governanc Eae Kun 2022/11/14 | Taiwan Stock Exchange(TWSE) gg;gay Sustainable Finance and Climate Change Summit for 6H
€ manager
Tung Ju . . . . . . - .
. P 2022/11/15 | The Institute of Internal Auditors-Chinese Taiwan Practice of cross-strait tax audits and regulatory analysis 6H
Auditing !
Tung Ju Analysis and practice of regulations for fund lending,
Manager P g 2022/12/22 | The Institute of Internal Auditors-Chinese Taiwan Y P J d 6H

endorsement guarantees, and disposal of assets
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(4) If the company has established a remuneration committee, it should
disclose its composition, responsibilities, and operation :

(1) Information on Remuneration Committee Members

Number of other
public companies
Professional qualifications and | at which the person

Capacity Name .
experience concurrently serves
as independent
director
Independent | Hou Rong | Referring to pages 16-18, 3
Director Xian Section 2, Disclosure of Director
Independent | Wu Chiu | Information, including 0
Director Mei professional qualifications of
Lin directors and information
Inde.pendent Chuan | regarding the independence of 0
Director

Tsung | independent directors. -

Note 1:Please specifically fill in the number of years of relevant work experience, and the
professional qualifications and experience, and the status of independence, of each
remuneration committee member. If the member is an independent director, you may add a
note directing readers to refer to the relevant information in Table 1 Information on Directors
and Supervisors (1) on p. . For “Capacity,” please specify whether the member is an
independent director or other (if the member is the convenor, please note that fact).

Note 2:Professional qualifications and experience: Describe the professional qualifications and
experience of each member of the remuneration committee.

Note 3: Independence analysis: Describe the status of independence of each remuneration committee
member, including but not limited to the following: whether the member or their spouse or
relative within the second degree of kinship serves or has served as a director, supervisor, or
employee of the Company or any of its affiliates; the number and ratio of shares of the
Company held by the member, their spouse, and their relatives with the second degree (or
through their nominees); whether the member has served as a director, supervisor or
employee of a “specified company” (see Article 6, paragraph 1, subparagraphs 5 to 8 of the
Regulations Governing the Appointment and Exercise of Powers by the Remuneration
Committee of a Company Whose Stock is Listed on the Taiwan Stock Exchange or the Taipei
Exchange); the amount(s) of any pay received by the remuneration committee member for
any services such as business, legal, financial, or accounting services provided to the
Company or any affiliate thereof within the past 2 years.

Note 4: Regarding the method for disclosure, please refer to the “SAMPLE ANNUAL REPORT”
page on the website of the Taiwan Stock Exchange Corporate Governance Center.

(2) The responsibilities of the remuneration committee are as follows :

The remuneration committee of our company is established with a professional,
objective, and impartial position to evaluate the remuneration policies and systems
of our directors, audit committee members, and senior management. It provides
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recommendations to the board of directors for decision-making purposes.

(3) Operation of the Remuneration Committee :

1. The Company’s remuneration committee has a total of three members.

2. The term of the current members is from 7, 7, 2022 to 7, 6, 2023 . The
number of remuneration committee meetings held twice in the most recent
fiscal year 2022 (A). The attendance by the members was as follows :

i 0,
Title Name Attendance in By |Attendance rate (%) Remarks
Person (B) proxy (B/A)(note)
Hou
The director took office
0,
Convenor R(?ng 2 0 100% on 2021.07.07
Xian
Wu
The director took office
i 0,
Member Chll-J 2 0 100% on 2021.07.07
Mei
Lin The director took office
Member | Chuan 1 1 50% on 2021.07.07 and
Tsung resigned on 2022.11.30

Other information required to be disclosed:

1. If the board of directors does not accept, or amends, any recommendation of the
remuneration committee, specify the board meeting date, meeting session number,
content of the recommendation(s), the outcome of the resolution(s) of the board of
directors, and the measures taken by the Company with respect to the opinions given
by of the remuneration committee (e.g., if the salary/compensation approved by the
board is higher than the recommendation of the remuneration committee, specify the
difference(s) and the reasons): None.

2. With respect to any matter for resolution by the remuneration committee, if there is
any dissenting or qualified opinion of a committee member that is on record or stated
in writing, specify the remuneration committee meeting date, meeting session number,
content of the motion, the opinions of all members, and the measures taken by the
Company with respect to the members’ opinion: None.

3. The topics discussed and decisions made by the Remuneration Committee, and the
company's handling of members' opinions :

Session and Date of The Company’s

opinions of the

Remuneration Topic Content Results .
. compensation
Committee .
committee.
The Second Meeting | 1.The company's operations in All attending
of the Fifth session 2021 resulted in losses, and members
Remuneration therefore, it is planned that agreed to pass Follow the result
Committee. year-end bonuses will not be the
2022.03.08 distributed resolution. o

The Third Meeting of
the Fifth session
Remuneration
Committee.

None

Not applicable

Not applicable
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| 2022.11.07 | | | |
4. The main responsibilities of our company's Remuneration committee are as follows :

1. Regularly review the "Organizational Regulations of the Remuneration
Committee™ and propose amendments.

2. Develop and regularly review the performance targets and compensation policies,
systems, standards, and structures for the directors and executives of our company
on an annual and long-term basis.

3. Regularly evaluate the achievement of performance targets for the directors and
executives of our company and determine the content and amount of their
individual compensation.

Note :

1. If any remuneration committee member left the committee before the end of the fiscal year,specify the
date that they left the committee in the Remarks column. Their in-person attendance rate (%) should
be calculated based on the number of remuneration committee meetings held and the number they
attended in person during the period they were on the committee.

2. If any by-election for remuneration committee members was held before the end of the fiscal year, the
names of the new and old committee members should be filled in the table, with a note stating
whether the member left office, was newly serving, or was serving consecutive terms, and the date of
the by-election. The in-person attendance rate (%) should be calculated based on the number of
remuneration committee meetings held and the number attended in person during the period of each
such person’s actual time on the committee.
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Development Best Practice Principles for TWSE/TPEX Listed Companies and the Reasons

(5) Promotion of Sustainable Development — Implementation Status and Deviations from the Sustainable

1. Promotion of Sustainable Development — Implementation Status and Deviations from the Sustainable Development
Best Practice Principles for TWSE/TPEXx Listed Companies and the Reasons

Item

Implementation status (Note 1)

Deviations from the
Sustainable
Development Best
Practice Principles

Yes | No Summary description (Note2) for TWSE/TPEx
Listed Companies
and the Reasons
Has the Company established a governance V |Our company has not yet established a governance/Our company has not

framework for promoting sustainable development,
and established an exclusively (or concurrently)
dedicated unit to be in charge of promoting
sustainable development? Has the board of directors
authorized senior management to handle related
matters under the supervision of the board?

structure for promoting sustainable development and is
currently being evaluated and planned by the management
department.

yet established a
governance structure
for promoting
sustainable
development

Does the company conduct risk assessments of
environmental, social and corporate governance
(ESG) issues related to the company's operations in
accordance with the materiality principle, and
formulate relevant risk management policies or
strategies? (Note 2)

Our company has not yet to set risk management policy in

place, but the following issues are being continuously

implemented:

1.Social issues: The company complies with labor,
occupational safety and health, and environmental laws
and regulations, and has established a friendly and safe
working environment. Every year, employee health

No significant
difference.
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Item

Implementation status (Note 1)

Yes

No

Summary description (Note2)

Deviations from the
Sustainable
Development Best
Practice Principles
for TWSE/TPEX
Listed Companies
and the Reasons

checkups are conducted, and employees are encouraged
to participate in social welfare activities to fulfill the
company's social responsibility.

2.Corporate governance issues: In accordance with the
company's corporate governance guidelines, the
company aims for sustainable operation, and is
committed to improving profitability and shareholder
equity while reducing operational risks.

3.Environmental issues: The company is gradually phasing
out and adopting energy-saving equipment and
conserve water resources, to reduce the amount of
harmful industrial waste produced, and jointly protect the
earth and minimize environmental impacts.

3. Environmental Issues
(1) Has the Company set an environmental management
system designed to industry characteristics?

Our company has established environmental management
measures in accordance with environmental regulations,
including air pollution prevention and control management
measures, water pollution prevention measures, and waste
disposal plans. The company also regularly commissions

No significant
difference.
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Item

Implementation status (Note 1)

Deviations from the
Sustainable
Development Best
Practice Principles

Yes | No Summary description (Note2) for TWSE/TPEx
Listed Companies
and the Reasons
monitoring companies to conduct environmental
monitoring, in compliance with environmental regulations.

(2) Does the Company endeavor to use energy more| V Our company will implement measures such as recycling|  No significant
efficiently and to use renewable materials with low RO wastewater, reducing the generation of industrial difference.
environmental impact? waste, using environmentally friendly raw materials, and

implementing garbage classification and resource
recovery.

(3) Has the Company evaluated the potential risks and| V Our company has installed a 400KW rooftop solar power|  No significant
opportunities posed by climate change for its generation system and is gradually replacing old difference.
business now and in the future and adopted relevant equipment with energy-saving devices to achieve our
measures to address them? energy-saving and carbon-reduction goals

(4) Did the company collect data for the past two years| V 1. In 2019, our company passed the third-party verification|  No significant

on greenhouse gas emissions, volume of water
consumption, and the total weight of waste, and
establish policies for greenhouse gas reduction,
reduction of water consumption, or management of
other wastes?

by SGS and issued a summary report on greenhouse gas
inspection. Since 2022, we have not used greenhouse
gases such as Nitrous chloride and sulfur hexafluoride,
which are not included in the list of substances regulated
by the Environmental Protection Agency for inspection
and registration. Currently, we have not conducted
statistical inspection on greenhouse gases.

difference.
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Item

Implementation status (Note 1)

Deviations from the
Sustainable
Development Best
Practice Principles

Yes | No Summary description (Note2) for TWSE/TPEx
Listed Companies
and the Reasons
2. We have switched to using RO wastewater for toilets,
reducing water waste.
3. We have replaced lighting tubes with LDE energy-
saving devices.
4. We have reduced the output of hazardous industrial
waste.
4. Social Issue Our company has established internal management|  No significant
(1) Has the company formulated relevant management| V policies and regulations in accordance with relevant labor difference.
policies and procedures in accordance with relevant laws and regulations such as the Labor Standards Act,
laws and regulations and international human rights Gender Equality in Employment Act, and Sexual
conventions? Harassment Prevention Act, to ensure the labor rights and
benefits of all employees and complying with legal
requirements.
(2) Has the Company established and implemented| V Our company has established work rules, which include|  No significant

reasonable employee welfare measures (include
salary/compensation, leave, and other benefits), and
are business performance or results appropriately
reflected in employee salary/compensation?

provisions for wages, allowances, bonuses, working hours,
rest, leave, and retirement, all of which comply with the
requirements of the Labor Standards Act. In addition, a
workers' welfare committee has been set up to provide

benefits such as bonuses for major festivals and

difference.
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Item

Implementation status (Note 1)

Yes

No

Summary description (Note2)

Deviations from the
Sustainable
Development Best
Practice Principles
for TWSE/TPEX
Listed Companies
and the Reasons

educational subsidies.

(3) Does the Company provide employees with a safe
and healthy working environment, and implement
regular safety and health education for employees?

1. We hold regular annual health checks for all employees
and arrange for doctors to provide consultations based
on their results.

2. There have been no occupational accidents among our
workers this year.

3. We conduct regular inspections of fire safety and public
safety of the building every year.

4. We hold regular safety education and training sessions
for our workers, establish safety guidelines, and ensure
a safe working environment.

No significant
difference.

(4) Has the Company established effective career
development training programs for employees?

Every year, we develop an annual general education
training program and arrange for employees to attend
certification courses. We also offer irregular external
training courses and provide educational training for new
employees to enhance their career development and

improve their professional knowledge and skills.

No significant
difference.
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Item

Implementation status (Note 1)

Deviations from the
Sustainable
Development Best
Practice Principles

Yes | No Summary description (Note2) for TWSE/TPEx
Listed Companies
and the Reasons
(5) Does the company comply with the relevant laws and| V Our company's products comply with the international|  No significant
international standards with regards to customer ROHS standards. In addition, we have established difference.
health and safety, customer privacy, and marketing procedures for handling customer complaints, managing
and labeling of products and services, and customer property, and conducting customer satisfaction
implement consumer protection and grievance surveys to ensure the protection of customer rights and a
policies? fair complaints process. Our commitment to customer
satisfaction and quality assurance is our top priority.
(6) Has the company formulated supplier management| v/ Our company has established a subcontractor management|  No significant

policies requiring suppliers to comply with relevant
regulations on issues such as environmental
protection, occupational safety and health, or labor
rights, and what is the status of their
implementation?

procedure to standardize the evaluation, selection, and
assessment system of subcontractors. This ensures that
subcontractor products and systems meet our production
requirements and maintain stable incoming material
quality. If a supplier violates environmental protection,
occupational safety and health, or labor rights laws and
regulations, our company will list them as unqualified
suppliers and replace them.

difference.

5. Does the company refer to international reporting

standards or guidelines when preparing its

our company is not required by law to prepare a corporate
social responsibility report currently, therefore we have not

Our company will
continue to evaluate
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Implementation status (Note 1)

Deviations from the

Item
Yes | No

Summary description (Note2)

Sustainable
Development Best
Practice Principles

for TWSE/TPEX
Listed Companies
and the Reasons

sustainability report and other reports disclosing non-
financial information? Does the company obtain third
party assurance or certification for the reports above?

yet prepared such a report.

and comply with the
regulations of the

competent authorities
based on the

company's needs

6. If the Company has adopted its own sustainable development best practice principles based on the Sustainable Development Best Practice Principles

for TWSE/TPEX Listed Companies, please describe any deviation from the principles in the Company’s operations : Our company has established
the "Corporate Sustainable Development Guidelines” in accordance with the Sustainable Development Best Practice Principles for TWSE/TPEX
Listed Companies. All operational activities are conducted in accordance with these guidelines, without any exceptions.

7. Other important information to facilitate better understanding of the company’s promotion of sustainable development: None

Note 1 : If “Yes” is ticked in the “Implementation status” column, please concretely describe the major policies, strategies, and measures adopted and the status of their

implementation. If “No” is ticked in the “Implementation status” column, please explain the deviations and the reasons in the “Deviations from the Sustainable
Development Best Practice Principles for TWSE/TPEXx Listed Companies and the Reasons” column and explain the Company’s plans for adoption of related

policies, strategies, and measures in the future.
Note 2 :

and other stakeholders.

The materiality principle refers to focusing on environmental, social and corporate governance issues likely to have a material impact on the Company’s investors

Note 3 : Regarding the method for disclosure, please refer to the “SAMPLE ANNUAL REPORT” page on the website of the Taiwan Stock Exchange Corporate Governance

Center.

2. Climate-related information of TWSE/TPEX listed company: our capitalization is below 50 billion, which is not applicable.
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(6) Ethical Corporate Management — Implementation Status and Deviations from the Ethical Corporate Management Best
Practice Principles for TWSE/TPEXx Listed Companies and the Reasons

Evaluation item

Implementation status (Note 1)

Deviations from
the Ethical
Corporate

Management Best

policy approved by its Board of Directors, and bylaws
and publicly available documents addressing its
corporate conduct and ethics policy and measures, and
commitment regarding implementation of such policy
from the Board of Directors and the top management
team?

integrity, transparency, and accountability, and
has established policies based on these
principles. We have implemented good
corporate governance and risk management
mechanisms to create a sustainable operating
environment. Our commitment to integrity is
clearly stated in our regulations and external
documents, and our board of directors and
management are committed to actively
implementing it in both internal management
and external business activities.

Yes | No Summary description Practice Principles
for TWSE/TPEX
Listed Companies
and the Reasons
1. Establishment of ethical corporate management
policies and programs
(1)Does the company have an ethical corporate management| V (1) Our company is dedicated to operating with No difference
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Evaluation item

Implementation status (Note 1)

Yes

No

Summary description

Deviations from
the Ethical
Corporate

Management Best
Practice Principles
for TWSE/TPEX
Listed Companies
and the Reasons

(2)Whether the company has established an assessment

mechanism for the risk of unethical conduct; regularly
analyzes and evaluates, within a business context, the
business activities with a higher risk of unethical
conduct; has formulated a program to prevent unethical
conduct with a scope no less than the activities prescribed
in Article 7, paragraph 2 of the Ethical Corporate
Management Best Practice Principles for TWSE/TPE
Listed Companies?

(3)Does the company clearly set out the operating

procedures, behavior guidelines, and punishment and
appeal system for violations in the unethical conduct
prevention program, implement it, and regularly review
and revise the plan?

(2) Our company, directors, managers, employees

and substantial controllers comply with the
Political Donations Act and relevant internal
operating procedures in providing direct or
indirect donations to political organizations or
individuals participating in political activities.
The company does not seek to gain commercial
benefits or transactional advantages through
such donations.

(3) Our company is committed to preventing any

unethical behavior and has established
comprehensive measures, including operational
procedures, codes of conduct, and training
programs. We provide a legitimate reporting
channel and ensure confidentiality of the
identity and content of whistleblowers. We

No difference

No difference
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Evaluation item

Implementation status (Note 1)

Deviations from
the Ethical
Corporate

Management Best

Yes | No Summary description Practice Principles

for TWSE/TPEX
Listed Companies
and the Reasons

publicly disclose on the company's internal

website the titles, names, dates of violation,

details of the violation, and the measures taken

for employees who violate the policies of ethical

business conduct

2. Ethical Management Practice
(1)Does the company assess the ethics records of those | V (1) Our company conducts business activities in a No difference

it has business relationships with and include ethical
conduct related clauses in the business contracts?

fair and transparent manner. Before engaging in
any commercial transactions, we carefully
evaluate the legality and honesty of our agents,
suppliers, customers, or other trading partners,
and avoid doing business with those who have a
record of dishonest behavior. When signing
contracts with others, we include provisions that
require compliance with our policy of integrity
and terminate or dissolve the contract if the
counterparty engages in any dishonest behavior.
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Implementation status (Note 1)

Evaluation item

Deviations from
the Ethical
Corporate

Management Best

Yes | No Summary description Practice Principles
for TWSE/TPEX
Listed Companies
and the Reasons
(2)Has the company set up a dedicated unit to promote| V (2) The company has established a management No difference

ethical corporate management under the board of
directors, and does it regularly (at least once a year)
report to the board of directors on its ethical corporate
management policy and program to prevent unethical
conduct and monitor their implementation?

(3)Has the company established policies to prevent
conflict ~of interests, provided appropriate
communication and complaint channels, and properly
implemented such policies?

department as a part-time unit to promote
corporate social responsibility and to facilitate
the handling of related businesses by each
department according to its responsibilities. The
progress of this work is reported to the board of
directors on a regular basis.

(3) Our company's “Ethical  Corporate
Management” establishes a policy for avoiding
conflicts of interest. When our staff members
are conducting business on behalf of the
company and they encounter a situation that
conflicts with their own interests or the interests
of the legal person they represent, or may result

No difference
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Implementation status (Note 1) Deviations from
the Ethical
Corporate

Management Best

Yes | No Summary description Practice Principles

for TWSE/TPEX

Listed Companies

and the Reasons

Evaluation item

in themselves, their spouses, parents, children,
or related parties gaining undue benefits, they
must disclose the matter voluntarily and report
it to their immediate supervisor and the
management department of the company. The
immediate  supervisor  should  provide
appropriate guidance. Our staff members are not
allowed to use company resources for business
activities outside the company, nor should they
let their participation in business activities
outside the company affect their work

performance.
(4) Does the company have effective accounting and| V (4) Our company has established effective accountingl  No difference
internal control systems in place to enforce ethical and internal control systems to prevent potential
corporate management? Does the internal audit unit high-risk dishonest behavior. The internal audit
follow the results of unethical conduct risk unit develops an annual audit plan or project plan
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Evaluation item

Implementation status (Note 1)

Deviations from
the Ethical
Corporate

Management Best

Yes | No Summary description Practice Principles
for TWSE/TPEX
Listed Companies
and the Reasons
assessments and devise audit plans to audit based on risk assessment results to carry out
compliance with the systems to prevent unethical auditing work, including risk assessment items
conduct or hire outside accountants to perform the that encompass the impact of dishonest behavior
audits? on the company's operations.
(5)Does the company provide internal and external ethical| V (5)0Our company holds regular and irregular training No difference
corporate management training programs on a regular sessions on the topic of ethical business
basis? practices for both internal and external
stakeholders. These sessions are designed to
strengthen employees' adherence to our Ethical
Corporate Management and other related
management policies.
3. Implementation of Complaint Procedures
(1) Has the company established specific whistle- | V (1) Our company upholds integrity in all business No difference

blowing and reward procedures, set up conveniently
accessible whistle-blowing channels, and appointed

activities and strictly prohibits corruption and

any form of fraudulent behavior. The company
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Evaluation item

Implementation status (Note 1)

Yes

No

Summary description

Deviations from
the Ethical
Corporate

Management Best
Practice Principles
for TWSE/TPEX
Listed Companies
and the Reasons

appropriate personnel specifically responsible for
handling complaints received from whistle-blowers?

(2) Has the company established standard operation
procedures for investigating the complaints received,

has incorporated ethical conduct into employee
performance evaluations and human resource
policies, with a clear and effective system for
rewards, punishment, and complaints.
Therefore, if any employee or representative of
the company is suspected of engaging in
questionable behavior or violating the
company's ethical or professional standards, the
company has established an official website
where a reporting mailbox for violations of
ethical conduct or professional ethics is
available, which will be directly handled by the
company's designated personnel.

(2) If employees violate professional ethical norms,

the company will take disciplinary actions,

No difference
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Evaluation item

Implementation status (Note 1)

Deviations from
the Ethical
Corporate

Management Best

Yes | No Summary description Practice Principles
for TWSE/TPEX
Listed Companies
and the Reasons
follow-up measures taken after investigation, and including dismissal, based on the severity of the
mechanisms ensuring such complaints are handled in a situation in accordance with the company's
confidential manner? "Reward and Punishment Regulations.” And if
there are any complaints, employees may use the
employee complaint mailbox (E-Mail) to
provide feedback.
(3) Has the company adopted proper measures to protect | V (3) Unless otherwise required by law, the personal No difference
whistle- blowers from retaliation for filing complaints? information of whistleblowers shall be kept
confidential and appropriate measures shall be
taken to protect their personal data and privacy.
4. Strengthening Information Disclosure
(1) Does the company disclose its ethical corporate | V (1) Our company has uploaded the "Ethical No difference

management policies and the results of their
implementation on its website and the Market
Observation Post System (MOPS)?

Corporate Management" approved by the Board
of Directors to our website and the Public
Information Observation Station to disclose
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Implementation status (Note 1) Deviations from
the Ethical

Corporate
Management Best

Evaluation item . . -
Yes | No Summary description Practice Principles

for TWSE/TPEX
Listed Companies
and the Reasons

information related to integrity management.

5. If the company has adopted its own ethical corporate management best practice principles based on the Ethical Corporate Management Best

Practice Principles for TWSE/TPEXx Listed Companies, please describe any deviations between the principles and their implementation: Our

company strictly follows the "Corporate Governance Best-Practice Principles for TWSE/TPEXx Listed Companies™ and has established a " Ethical
Corporate Management™ accordingly. All business activities are carried out in accordance with this code without exception.

6. Other important information to facilitate a better understanding of the status of operation of the company’s ethical corporate management policies

(e.g., the company’s reviewing and amending of its ethical corporate management best practice principles):

1. In order to uphold the principle of ethical corporate, our company has established a channel for stakeholder feedback and complaints on our

website, providing a platform for stakeholders to voice their grievances in the event of infringement on their rights and interests.

2. Our company established the "Ethical Corporate Management™ on July 31, 2014, and revised it after approval by the Board of Directors on

April 29, 2021.
3. The Board of Directors approved the revision of the "Code of Ethics Conduct for Directors and Managers™ and "Code of Ethics Conduct for

Employees” on April 29, 2021.
Note 1: Regardless of whether “Yes” or “No” is ticked regarding the implementation status, an explanation should still be provided in in the explanation

column for each item.
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(7) If the company has established corporate governance codes and related regulations, the ways to access them should be
disclosed:

These can be found under the "Rules and Regulations on Corporate Governance" section of the Corporate Governance page
on the MOPS (https://mops.twse.com.tw/) " or under the "Corporate Governance™ section of the "Investor Relations" page on
our company's website (https://www.mospec.com.tw/).

(8) Other important information that enhances understanding of the company's corporate governance operation may also
be disclosed, as follows:

Our company's managers and accounting managers participate in corporate governance training and their training situation is as follows:

Title Name Training Date Organizer Course Name Training hours
Deputy General Yan Yong National Cheng | Continuing Education for
2022.11.10-11 L . 12H
Manager Sen Kung University | Accounting Managers
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(9) Disclosures Required for the Implementation of the Internal Control System :
1. Statement on Internal Control

MOSPEC SEMICONDUCTOR CORP.

Statement on Internal Control
Date : 03, 07, 2023

The Company states the following with regard to its internal control system during fiscal
year 2022, based on the findings of its self-assessment:

1 ~

3~

4 -

5~

6

7 ~

The Company is fully aware that establishing, operating, and maintaining an
internal control system are the responsibility of its Board of Directors and
management. The Company has established such a system aimed at providing
reasonable assurance of the achievement of objectives in the effectiveness and
efficiency of operations (including profits, performance, and safeguard of asset
security), the reliability, timeliness, and transparency of reporting, and
compliance with applicable norms and applicable laws, regulations, and bylaws.
An internal control system has inherent limitations. No matter how perfectly designed, an
effective internal control system can provide only reasonable assurance of accomplishing
the three objectives mentioned above. Furthermore, the effectiveness of an internal
control system may change along with changes in environment or circumstances. The
internal control system of the Company contains self-monitoring mechanisms, however,
and the Company takes corrective actions as soon as a deficiency is identified.

The Company judges the design and operating effectiveness of its internal control
system based on the criteria provided in the Regulations Governing the
Establishment of Internal Control Systems by Service Enterprises in Securities
and Futures Markets (hereinbelow, the *“Regulations”). The internal control
system judgment criteria adopted by the Regulations divide internal control into
five elements based on the process of management control: 1. control
environment 2. risk assessment 3. control activities 4. information and
communications 5. monitoring activities. Each element further contains several
items. Please refer to the Regulations for details.

The Company has assessed the design and operating effectiveness of its internal
control system according to the aforesaid criteria.

Based on the findings of the assessment mentioned in the preceding paragraph, the
Company believes that as of 12, 31, 2022 Note 2 its internal control system
(including its supervision and management of subsidiaries and its overall
implementation of information security), encompassing internal controls for
understanding the degree of achievement of operational effectiveness and
efficiency objectives, the reliability, timeliness, and transparency of reporting,
and compliance with applicable norms and applicable laws, regulations, and
bylaws, is—with the exception of the matters, if any, specifically listed in the
Appendix— effectively designed and operating, and reasonably assures the
achievement of the above-stated objectives.

This Statement will become a major part of the content of the Company's Annual
Report and Prospectus and will be made public. Any falsehood, concealment, or
other illegality in the content made public will entail legal liability under Articles
20, 32, 171, and 174 of the Securities and Exchange Act.

This Statement has been passed by the Board of Directors Meeting of the Company
held on 03, 07, 2023, where 0 of the 6 attending directors expressed dissenting
opinions, and the remainder all affirmed the content of this Statement.

MOSPEC SEMICONDUCTOR CORP.
Chairman : Weng Shu Zhen (signature)

General Manager - Tarng Bennet Yun (signature)
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2. Entrusting an accountant to conduct a special review of the internal control system,
the report of the accountant's review should be disclosed: None.

(10) The company and its internal personnel have been punished in accordance with
the law, and the company have been punishments for internal personnel
violating the internal control system regulations in the Past Year and as of the
Date of Publication of the Annual Report: None.

(11) Major Resolutions of Shareholders’ Meeting and Board Meetings in the Past
Year and as of the Date of Publication of the Annual Report:

1. Major Resolutions of Shareholder’s Meeting:

Meeting Name Date Major resolutions Status of implementation
1. Acknowledged the 2021 annual operating| 1. Announced and declared in
report and financial statements. accordance with regulations.
2. Acknowledged the 2021 deficit 2. Resolutions passed at the
compensation proposal. shareholders' meeting.
3. Approved the amendment to the 3. Approved for registration
Shareholders’ “Articles of Incorporation”. change by the Tainan City
meeting in the 4. Approved the amendment to ” Rules of Government on June 20,
fiscal year 2022.06.15 Procedure for Shareholders’ Meetings”. 2022.

2022 5. Approved the amendment to the 4. Processed in accordance
“Regulations Governing the Acquisition with the revised regulations.
and Disposal of Assets” 5. Processed in accordance

6. Approved the amendment to the with the revised procedures.
“endorsement guarantee operation 6. Processed in accordance
procedure.” with the revised procedures.

2. Major Resolutions of the Board of Directors’ Meeting:

Meeting Name Date Major resolutions

The fifth 1. Approved the partial quota and conditions of the former subsidiary’s
Meeting of the application for external debt financing from the Kaohsiung Branch
13th session of | 2022.01.04 | E.SUN Bank.

the board of
directors

2. Approved the short-term operational turnover financing from the
Nankang Park Branch of First Bank.
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The sixth
Meeting of the
13th session of

the board of
directors

2022.03.08

1. Approved the financial statements for the fiscal year 2021 of our
company.
2. Approved the annual operating report for the fiscal year 2021 of our
company.
3. Approved the appropriation of deficit for the fiscal year 2021 of our
company.
4. Approved the Internal Control Statement for the fiscal year 2021 of our
company.
5. Approved the amendment to the “Articles of Incorporation”.
6. Approved the amendment to ” Rules of Procedure for Shareholders’
Meetings”.
7. Approved the amendment to the “Regulations Governing the
Acquisition and Disposal of Assets”
8. Approved the amendment to the “endorsement guarantee operation
procedure.”
9. Approved the amendment to the “Corporate social responsibility Best-
Practice Principles.”
10. Approved the amendment to the “Corporate Governance Best Practice
Principles.”
11. Approved the amendment to the “Management and Internal Audit
Procedures for Financial Statement Preparation.”
12. Approved the date, location, and related matters for 2022 Annual
General Meeting of Shareholders.

The eighth
Meeting of the
13th session of

the board of

directors

2022.06.15

1. Approved the application for financing from the Kaohsiung Science
Park Branch of Bank of Taiwan for operational needs.

2. Approved the application for extension of endorsement guarantee for
subsidiary and Mospec Semiconductor (Sichuan) Co., Ltd.

The nineth
Meeting of the

1. Approved the second-quarter consolidated financial statements of the
Company for the fiscal year 2022.

13th session of | 2022.08.09 2. Approved the proposal to apply for a financing limit from financial
the board of institutions for the Company's medium-to-long-term operations.
directors
The tenth 1. Approved the consolidated financial statements for the third quarter of
Meeting of the the fiscal year 2022.. '
. 2. Approved the operating budget for the fiscal year 2023.
13th session of | 2022.11.07

the board of
directors

3. Approved the evaluation and appointment of the independent and
qualified certifying accountant.
4. Approved the internal audit plan for the fiscal year 2023.
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5. Approved the amendment to the “Rules of Procedure for Board of
Directors Meetings ”

6. Approved the amendment to the “Significant Internal Information
Processing and Insider Trading Prevention Management Procedures ”
of the Internal Controls System.

7. Approved the establishment of the "Corporate Governance Officer."

The eleventh 1. Approved to reclassify the prepayments for purchasing finished goods

Meeting of the to funds lent to subsidiaries, including Mospec Semiconductor
13th session of | 2022.12.07 | (Sichuan) Co., Ltd.
the board of 2. Approved to add new funding loans to subsidiaries, including Mospec

Semiconductor (Sichuan) Co., Ltd.

directors

(12) In the Past Year and as of the Date of Publication of the Annual Report, a
director or supervisor has a different opinion on important decisions made by
the Board of Directors and has documented or made a written statement:
None.

(13) In the Past Year and as of the Date of Publication of the Annual Report ,
summary of resignations and dismissals of the company's Chairman, General
Managers, Accounting Managers, Financing Managers, Internal Audit
Managers, and R&D Managers, etc.: None

Note : The term "corporate officials"” refers to individuals such as the chairman, general manager, accounting
managers, finance managers, internal audit managers, corporate governance managers, and research
and development managers of the company.
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. Information on Accountant Fees:
(1) Information on Accountant Fees:
Amount unit : NT thousand dollars

Name of N?):cne Period covered by Non-
accounting the accountant | Audit fees| audit | Total Remarks
3 Accou .
firm audit fees
ntants _
Li Fang 2022.01.01- Tax Visa : NT 100
Ernst & Wen 2022.12.31 thousand dollars
Young 2.000 191 2191 Domestic and foreign
A_ccountant Chiou 2022.01.01- travel expenses, ,
Firm Wan Ru 2022.12.31 postage : NT 91 thousand
dollars

Please specify the services for which the non-audit fees were paid: (e.g., tax certification, assurance, or
other financial consultation and advisory services)

Note: If the company changed its CPAs or accounting firm during the fiscal year, list the audit periods
before and after the change separately, and specify the reason for the change in the “Remarks”
column and disclose sequentially the audit and non-audit fees paid. For non-audit fees,additionally
specify the content of the services.

1.1f there is a change in the accounting firm and the audit fees paid for the current year are lower
than the previous year, the company should disclose the amounts of audit fees and reason before
and after the change : None

2. In case the audit fees have decreased by more than 10% compared to the previous year, the
company should disclose the amount and percentage of the decrease in audit fees and reason:
None

. Information on Replacement of Accountant: None

. The company shall disclose the names, titles, and employment periods at the audit firm
or its related enterprises, within the past year, of the Chairman, General Manager, or
persons responsible for finance or accounting affairs. The related enterprises of the
audit firm refer to the companies or institutions listed as related enterprises in the
information released or printed by the audit firm, in which the accountant holds over
50% of the shares or has acquired over half of the board seats, or in which the
accountant is a related party in any other way: None.

. Particulars about Changes in Shareholding and Equity Pledge of Directors, Supervisors,
Managers and Shareholders Holding More Than 10% of the Company's Shares in the
Past Year and as of the Date of Publication of the Annual Report:

1. Changes in Shareholding of Directors, Supervisors, Managerial Officers, and Major
Shareholders: None
2. The relative of share trading is related : None

3. The relative of share pledge is related : None
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9.Information regarding the relationship between the top ten shareholders
who hold a significant proportion of shares, and their related party

relationships

in accordance with Financial

Bulletin No. 6

Relationships Among the Top 10 Shareholders

Accounting Standards

April 15, 2023

Specify the name of
the entity or person
and their relationship
to any of the other

Name Tota! top ;O shareholders
Shareholdings (Note 1) sharehol'dlng by with WhICh the
g nominee person is a related
Name ( Notel) Shareholding arrangements party or has a Remarks
relationship of
spouse or relative
within the 2nd
degree (Note 3)
Name of Relation
Shares % Shares | % | Shares | % entity or .
- ship
individual
Representative of Ding
Hong International 8735109 | 23.60%
Investment CO., Ltd: B '
Tsai Wen Hsiu
Representative of 2,320,579 6.27% i, Tarng Mother
MingPei Investment CO. Bennet and -
Ltd: Hsieh Pi Lien 2,140,802 |  5.78% - 2,330,849 | 6.30% Yun Child
Tarng Mother
Hsieh Pi Lien 2,140,802 | 5.78% - 2,330,849 | 6.30% | Bennet and -
Yun Child
Representative of
Horizon Securities Co., 1,800,000 4.86% - - -
Ltd.: Chiang Ko Chin
Representative of Peng
Chia International
Investment CO.  Ltd.: 1212833 | 3.21% i i i
Tsai Hsiu Yin
Cheng EnTzu 1,204,427 3.25% - - -
Chiang Chih Chiang 1,025,000 2.77% - - -
Ko Pa Hsi 886,073 | 2.39% -
Chang Hsiao Yi 857,249 2.31% -
Liao Hsiu Chen 567,162 1.53% -

Note 1: All of the top 10 shareholders should be listed, and the names of corporate/juristic person shareholders and their
representatives should be listed separately.
Note 2: The shareholding ratio (%) is calculated as the total numbers of shares respectively held by the shareholder,
their spouse and minor children, or through nominees.
Note 3: Disclose the relationships among the above-listed shareholders, including corporate/juristic person shareholders
and natural person shareholders, in accordance with the provisions of the Regulations Governing the
Preparation of Financial Reports by Securities Issuers.
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10.The company, its directors, managers, and businesses controlled directly or
indirectly by the company shall calculate their comprehensive shareholding
percentage by combining their shareholding in the same invested business :

Total Ownership of Shares in Investee Enterprises

Unit: Shares; %

Investee Enterprise

Investment By The
Company

Inverstment by the
Directors, Supervisors,
Managerial Officers and
Directly or Indirectly

Total Investment

(Notel) Controlled Entities of the
Company
Shares Shareholding Shares Shareholding Shares Shareholding
ratio ratio ratio
NHM (BVI) 10,804,742 100% - - 10,804,742 100%
HOLDINGS LTD.
H&M - - 10,000,000  100% 10,000,000 100%

SEMICONDUCTOR
(SICHUAN)LTD.

Notel : The Company investment calculated according to the equity method.
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3. Fundrasing Situation

1.Capital and Shares
(1).Source of Share Capital

Amount Unit : NT$

year/mon
th

Issue
price

Authorized Capital

Paid-in Capital

Remarks

Shares

Amount

Shares

Amount

Source of Share Capital

Capital
Increased by
Assets Other

than Cash

Other

1987/3

10

2,000,000

20,000,000

2,000,000

20,000,000

Found

None

None

1987/7

10

5,000,000

50,000,000

5,000,000

50,000,000

Capital increase NTD
30,000,000

None

None

1988/4

10

19,800,000

198,000,000

19,800,000

198,000,000

Capital increase NTD
118,300,000

None

'Technology stocks

increaseNTD
29,700,000

1980/7

10

35,000,000

350,000,000

35,000,000

350,000,000

Capital increase (Note1)
152,000,000

None

None

1993/3

10

40,000,000

400,000,000

40,000,000

400,000,000

Capital increase (Note 2)
NTD 50,000,000

None

None

1997/5

10

59,960,000

599,600,000

44,990,000

449,900,000

Capital increase (Note 3)
NTD 49,900,000

None

None

1998/7

10

59,960,000

599,600,000

50,388,800

503,888,000

Surplus transferred to
capital increase (Note 4)
NTD 53,988,000

None

None

1999/8

10

59,960,000

599,600,000

57,705,776

577,057,760

Capital increase (Note 5)
NTD 70,544,320
Employee dividend
(Note 5)

NTD 2,625,440

None

None

1999/8

10

79,000,000

790,000,000

64,940,530

649,405,300

Surplus transferred to

capital increase (Note 6)

NTD 69,246,930

Employee dividend
(Note 6)

NTD 3,100,610

None

None

2001/7

10

114,000,000

1,140,000,000

77,151,072

771,510,720

Surplus transferred to

capital increase (Note 7)

NTD 116,892,960

Employee dividend
(Note 7)

NTD 5,212,460

None

None

2002/7

10

114,000,000

1,140,000,000

79,079,406

790,794,060

Surplus transferred to
capital increase (Note 8)
NTD 15,430,210
Employee dividend
(Note 8)

NTD 1,523,170
Corporate bond
transferred to shares
NTD 2,329,960

None

None

2003/7

10

114,000,000

1,140,000,000

80,388,017

803,880,170

Surplus transferred to
capital increase (Note 9)
NTD 11,861,910
Employee dividend
(Note 9)

NTD 1,224,200

None

None

2004/7

10

114,000,000

1,140,000,000

81,712,493

817,124,930

Dividends(Note 10) NTD
13,244,760

None

None

2005/9

10

114,000,000

1,140,000,000

82,660,085

826,600,850

Dividends (Note 11) NTD
9,475,920

None

None

2009/3

10

114,000,000

1,140,000,000

82,560,085

825,600,850

Cancellation of treasury
stocks and capital

None

None
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reduction NTD
1,000,000(Note 12)
Capital increase

2009/4 | 10 | 180,000,000/ 1,800,000,000(98,760,085| 987,600,850|(Note 13) None None
NTD 162,000,000
Capital increase

2009/5 | 10 | 180,000,000 1,800,000,000| 10720008 LOTE0008Y (i 14 None None
NTD 88,400,000
Capital increase

2009/9 | 10 | 180,000,000 1,800,000,000] 1340008 113400085 1 1 None None
NTD 58,000,000
Capital increase

200910 | 10 | 180,000,000| 1,800,000,000| 140003 113400085 ote 1) None None
NTD 60,000,000
Capital increase

2011/1 | 10 | 180,000,000 1,800,000,000 125‘850’0§ 1’258'500‘83 (Note 17) None None
NTD 64,500,000

134,750,08] 1,347,500,85|Capital increase(Note 18)

2011/6 | 10 | 180,000,000 1,800,000,000 5 0[NTD 89,000,000 None None
Capital increase

2013/3 | 10 | 180,000,000| 1,800,000,000 147‘570’0§ 1’475'700‘83 (Note 19) None None
NTD 128,200,000
Capital reduction to

201412 | 10 | 180,000,000| 1,800,000,000] 10077 SG| 1 O0TTSG make up for losses None None
NTD 368,925,210
Capital reduction to

2017/7 | 10 | 180,000,000| 1,800,000,000] 70,602,126 706,021,260|"2ke UP for losses None None
NTD 400,754,380
Capital reduction to

2020/8 | 10 | 180,000,000/ 1,800,000,000| 17,000,000 170,000,000 make up for losses (Note None None
22) NTD 536,021,260
Capital increase

2020/10 | 10 | 180,000,000( 1,800,000,000(27,000,000| 270,000,000| (Note 23) None None
NTD 100,000,000
Capital increase

2021/03 | 10 | 180,000,000| 1,800,000,000(37,000,000| 370,000,000|(Note 24) None None
NTD 100,000,000

Note 1: In July 1990, the company completed a cash capital increase of NTD 152,000,000, which was approved by the Securities
and Futures Bureau of the Ministry of Finance in a letter dated April 19, 1990, with reference number (79) TFCSC No. 32364.
Note 2: In March 1993, the company completed a cash capital increase of NTD 50,000,000, which was approved by the Securities
and Futures Bureau of the Ministry of Finance in a letter dated October 19, 1991, with reference number (81) TFCSC No.

02732.

Note 3: In May 1997, the company completed a cash capital increase of NTD 49,900,000, which was approved by the Securities and
Futures Bureau of the Ministry of Finance in a letter dated April 8 1997, with reference number (86) TFCSC No. 27867.

In July 1998, the surplus was converted into a capital increase of NT$53,988,000, which was approved and on record by the
Securities and Futures Bureau of the Ministry of Finance in a letter dated June 22 1998, with reference number (1) TFCSC
No. 54402.

In August 1999, the surplus was converted into a capital increase of NT$70,544,320 and employee dividend of
NT$2,625,440,which was approved and on record by the Securities and Futures Bureau of the Ministry of Finance in a letter
dated July 12 1999, with reference number (88) TFCSC No. 63424.

In August 2000, the surplus was converted into a capital increase of NT$69,246,930 and employee dividend of
NT$3,100,610,which was approved and on record by the Securities and Futures Bureau of the Ministry of Finance in a letter
dated July 5 2000, with reference number (1) TFCSC No. 57886.

Note 4 :

Note 5 :

Note 6 :

Note 7 :

In July 2001, the surplus was converted into a capital increase of NT$116,892,960 and employee dividend of

NT$5,212,460,which was approved and on record by the Securities and Futures Bureau of the Ministry of Finance in a letter
dated June 28 2001, with reference number (1) TFCSC No. 141241.
Note 8 : In July 2002, the surplus was converted into a capital increase of NT$15,430,210 and employee dividend of
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NT$1,523,170,which was approved and on record by the Securities and Futures Bureau of the Ministry of Finance in a letter
dated July 21 2002, with reference TFCSC No. 0910138665.
Note 9 : In July 2003, the surplus was converted into a capital increase of NT$11,861,910 and employee dividend of NT$1,224,200
which was approved and on record by the Securities and Futures Bureau of the Ministry of Finance in a letter dated July 21
2003, with reference TFCSC No. 0920132643.
Note 10 : In July 2003, the surplus was converted into a capital increase of NT$12,058,210 and employee dividend of NT$1,186,550
which was approved and on record by the Securities and Futures Bureau of the Ministry of Finance in a letter dated July
22 2004, with reference TFCSC No. 0930132891.

Note 11 : In September 2005, the surplus was converted into a capital increase of NT$8,171,250 and employee dividend of
NT$1,304,670which was approved and on record by the Securities and Futures Bureau of the Ministry of Finance in a letter
dated July 27 2004, with reference TFCSC No. 0940130461.

Note 12 : In March 2009, The application for the cancellation of treasury stock for a reduction of NT$1,000,000, which was approved
and on record by the Securities and Futures Bureau of the Ministry of Finance in a letter dated March 6 2009, withreference
TFCSC No. 0940130461.

Note 13: In April 2009, the company completed a private capital increase of NT$ 162,000,000, which was approved by the Ministry
of Economic Affairs, Executive Yuan, in a letter dated April 16 2009, with reference No. 09801073940.

Note 14: In May 2009, the company completed a private capital increase of NT$162,000,000, which was approved by the Ministry
of Economic Affairs, Executive Yuan, in a letter dated May 1 2009, with reference No. 09801085180.

Note 15: In September 2009, the company completed a private capital increase of NT$58,000,000, which was approved by the
Ministry of Economic Affairs, Executive Yuan, in a letter dated May 25 2009, with reference No. 09801220610.

Note 16: In October 2009, the company completed a private capital increase of NT$60,000,000, which was approved by the Ministry
of Economic Affairs, Executive Yuan, in a letter dated October 27 2009, with reference No. 09801246990.

Note 17: In January 2011, the company completed a private capital increase of NT$64,500,000, which was approved by the Ministry
of Economic Affairs, Executive Yuan, in a letter dated February 1 2011, with reference No. 10001021760.

Note 18: In June 2011, the company completed a private capital increase of NT$89,000,000, which was approved by the Ministry of
Economic Affairs, Executive Yuan, in a letter dated July 14 2011, with reference No. 10001158630.

Note 19: In March 2013, the company completed a private capital increase of NT$128,200,000, which was approved by the Ministry
of Economic Affairs, Executive Yuan, in a letter dated April 11 2013, with reference No. 10201059440.

Note 20: In December 2014, the company completed a capital reduction to make up for losses of NT$368,925,210, which was
approved by the Ministry of Economic Affairs, Executive Yuan, in a letter dated February 26 2015, with reference No.
10401024030.

Note 21: In July 2017, the company completed a capital reduction to make up for losses of NT$400,754,380, which was approved by
the Ministry of Economic Affairs, Executive Yuan, in a letter dated August 25 2017, with reference No. 106020227350.

Note 22: In August 2020, the company completed a capital reduction to make up for losses of NT$536,021,260, which was approved
by the Tainan City Government, in a letter dated August 14 2020, with reference No. 10900164210.

Note 23: In October 2020, the company completed a private capital increase of NT$100,000,000, which was approved by the Tainan
City Government, in a letter dated October 26 2020, with reference No. 10900244750.

Note 23: In March 2021, the company completed a private capital increase of NT$100,000,000, which was approved by the Tainan
City Government, in a letter dated March 30 2021, with reference No. 11000051660.

Other:

Note 1: The data should be as of the end of the current fiscal year before the printing of the annual report.

Note 2: The effective (approved) date and reference number should be indicated for the increase in capital.

Note 3: If stocks are issued below par value, it should be marked in a prominent manner.

Note 4: If capital is paid with monetary claims or technology, it should be specified, along with the type and amount of
such claims.

Note 5: If it is a private placement, it should be marked in a prominent manner.
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Type of shares

April, 15 April, 15, 2023 ; Unit : Share

Approved Capital
Type of shares Stock ) Remarks
. Unissued stock Total
Outstanding
Listed common stock .
37,000,000 143,000,000 180,000,000 Listed
(NT$ 10 per share)
The consolidated reporting system for related information : Not Applicable
(2)Shareholder Composition
April 15, 2023
Shareholder Governm Foreign
omposition ent Financial | Other legel Individuals institutions and Total
Number agencies institutions entities foreign
9 individuals
No. of shareholders - - 24 5,514 12 5,550
No. of shares held - - 15,751,677 | 20,882,440 365,883 37,000,000
Shareholding ratio - - 42.5722% | 56.4390% 0.9888% 100%

Note: Primary TWSE and TPEx listed companies and Emerging Stock companies should disclose the
shareholding ratio of Mainland Chinese investors. “Mainland Chinese investors” means citizens, legal
entities, groups, or other institutions of the Mainland China area, or a company in which the same have
invested in a third jurisdiction as provided in Article 3 of the Regulations Governing Permission for People
from the Mainland Area to Invest in the Taiwan Area.

(3) Distribution of Shareholding

pril 15, 2023;Unit: Share

Range of no. of shares held shalr\le?].ocljgers Sh?;ﬁg?;g)' ng Sharig}oo)ldmg
1 to 999 4,382 922,359 2.49%
1,000 to 5,000 905 1,754,250 4.74%

5001 to 10,000 90 654,919 1.77%
10,001 to 15,000 40 493,356 1.33%
15,001 to 20,000 15 272,135 0.74%
20,001 to 30,000 28 688,224 1.86%
30,001 to 40,000 11 384,127 1.04%
40,001 to 50,000 8 367,957 0.99%
50,001 to 100,000 23 1,835,403 4.96%
100,001 to 200,000 19 2,925,369 7.91%
200,001 to 400,000 17 4,977,605 13.45%
400,001 to 600,000 3 1,542,224 4.17%
600,001 to 800,000 0 0 0
800,001 to 1,000,000 2 1,743,322 4.71%
Above 1,000,001 7 18,438,750 49.83%
Total 5,550 37,000,000 100%
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(4) Disclosure of Major Shareholders: The names, shareholding amounts, and
percentages of shareholders whose shareholding ratios exceed five percent
should be disclosed. If there are less than ten such shareholders, the names,
shareholding amounts, and percentages of the top ten shareholders by
shareholding should be disclosed.

April 15, 2023;Unit: Share

Major Shareholders Name Shz(igﬁzgg)lng Shareholding (%)
Etlcr;g Hong International Investment CO. 8.735.100 shares 93 60%
MingPei Investment CO. Ltd 2,320,579 shares 6.27%
Hsieh Pi Lien 2,140,802 shares 5.78%
Horizon Securities Co., Ltd. 1,800,000 shares 4.86%
Efgg Chia International Investment CO. 1212833 shares 3.27%
Cheng En Tzu 1,204,427 shares 3.25%
Chiang Chih Chiang 1,025,000 shares 2.77%
Ko Pa Hsi 886,073 shares 2.39%
Chang Hsiao Yi 857,249 shares 2.31%
Liao Hsiu Chen 567,162 shares 1.53%

(5)Stock price, net worth, surplus, dividends and related information per share
in the past two years

Fiscal Year As of April 17,
Item 2022 2021 2023(note 8)
Market Highest 41.10 53.50 30.60
prs'ﬁgr'zer Lowest 26.15 26.00 29.75
( Notel) Average 32.16 36.80 29.86
Net worth Before distribution 13.53 14.34 13.17
per share o
(Note 2) After distribution 13.53 14.34 13.17
Weighted average shares 37,000,000 | 34,885,000 37,000,000
Earnings per| Earnings per retBrg;(;:?ve (0.94) (0.54) (0.36)
share share After
(Note 3) . 0 0 0
retroactive
Cash dividends 0 0 0
Dividends from
. S_to_ck retained earnings 0 0 0
Dividends divide Dividends from capital
per share |nds P 0 0 0
reserve
Accumulated undistributed 0 0 0
dividends (Note4)
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Return on |Price/earnings ratio (Note5) 0 0 0
investment |Price/dividend ratio (Note6) 0 0 0
analysis |Cash dividend yield (Note7) 0 0 0

x If shares are distributed in connection with a capital increase out of earnings or capital reserve, further
disclose information on market prices and cash dividends retroactively adjusted based on the number of
shares after distribution.

Note 1

: List the highest and lowest market price of common shares in each fiscal year and calculate the
average market price by weighing transacted prices against transacted volumes in each respective
fiscal year.

Note 2 : Calculate the net worth per share based on the number of outstanding shares at year- end. Calculate

Note 3

Note 4

the amount of distribution based on the amount resolved by the board of directors or resolved in the
next year's shareholders meeting.

: If retrospective adjustments are required because of issuance of stock dividends, the earnings per
share should be disclosed in the amounts before and after the retrospective adjustments.

: If equity securities are issued with terms that allow undistributed dividends to be accrued and
accumulated until the year the Company makes profit, the amount of cumulative undistributed
dividends up until the current year should be disclosed separately.

Note 5 : Price/earnings ratio = average closing price per share for the year / earnings per share.
Note 6 : Price / dividend ratio = average closing price per share for the year / cash dividends per share.
Note 7 : Cash dividend yield = cash dividend per share / average closing price per share for the year.

Note 8

: Net worth per share and earnings per share are based on audited (auditor-reviewed) data as at the
latest quarter before the publication date of the annual report. For all other fields, calculations are
based on the data for the current year as of the date of publication of the annual report.

(6). Dividend Policy and Implementation Status :
1 ~ Dividend Policy based on company’s Articles of Incorporation:

1)

(2)

If the Company makes a profit for the year, it shall allocate no less than one
percent for employee compensation, which shall be distributed in the form
of stocks or cash at the discretion of the Board of Directors. The Board of
Directors may also decide to distribute no more than two percent of the profit
to director compensation. The distribution of employee compensation and
director compensation shall be reported at the shareholders’ meeting.
However, if the Company still has accumulated losses, it shall reserve the
amount necessary for offsetting the losses and then allocate employee
compensation and director compensation in accordance with the above-
mentioned proportion.

If our company has profits in the annual financial statements, we will pay
taxes in accordance with the law and make up for the accumulated losses.
We will then distribute 10% of the profits as the statutory reserve fund, but
if the statutory reserve fund has reached the actual paid-in capital of our
company, it may not be distributed. Any remaining profits will be distributed
in accordance with legal regulations, either by distributing them to the
special reserve fund or by distributing them to shareholders as dividends,
together with the accumulated undistributed profits, based on a proposal
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formulated by the board of directors and submitted to the shareholders'
meeting for approval.

Our dividend policy is formulated in accordance with our current and future
development plans, investment environment, funding needs, domestic and
international competitive conditions, and other factors that consider the interests
of our shareholders. Each year, we will allocate no less than 50% of distributable
profits to distribute dividends to our shareholders. Dividends may be distributed
in cash or in the form of shares, with cash dividends accounting for no less than
50% of the total dividend amount.

2 ~ On March 7th, 2023, the board of directors of our company passed a resolution
to make up for the losses for the fiscal year 2022. The accumulated losses at
the end of the period amounted to NTD 55,531,859, and it is proposed that no
dividends will be distributed.

3 ~ Expected significant change in dividend policy: None.

(7). The impact on the company's operating performance and earnings per share
of the proposed free stock distribution at the upcoming shareholder
meeting: None.

(8). Employee and Director Remuneration

1. Percentage or scope of employee and director remuneration as stated in the
company's Articles of Incorporation:

According to our company's articles of incorporation, the distribution ratio for
director compensation and employee bonuses shall not exceed 2% and not be
less than 1% of the distributable profits.

2. Basis for estimating the amount of employee and director compensation for the

current period, calculation basis for employee compensation distributed in the
form of stocks, and accounting treatment in the event of a difference between
the estimated and actual amounts: :
Our company's articles of incorporation stipulate the estimated amount for
employee bonuses and director compensation. If there is a difference between
the actual amount and the estimated amount in the financial report that is
approved by the shareholders' meeting, we will adjust the estimated amount
according to the accounting estimation change and book it in the year of the
shareholders' meeting decision.
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3. The form of compensation for directors and employees as approved by the Board
of Directors: No employee or director compensation will be distributed for the
fiscal year, 2022.

4. The actual distribution of employee and director compensation for the previous
fiscal year (including the number of shares, amount, and stock price), any
differences from the recognition of employee and director compensation
should be stated, and the reasons and treatment methods should be described:
Our company did not distribute employee or director compensation for the
fiscal year, 2022.

(9).Buyback of Treasury Stock: None

N o oA wWwN

. Corporate Bonds: None

. Preferred Shares: None

. Overseas Depositary Receipts: None

. Employee Stock Options: None

. New Restricted Employee Shares: None

Issuance of New Shares for Acquisition or Exchange of Other
Companies’ Shares: None

. Financing Plans and Implementation :

Plan Contents : For the quarters up to the publication date of the annual report, if any
issuance or private placement of securities has not been completed or if
its effectiveness has not been evident in the past three years, a detailed
explanation should be provided on the content of the aforementioned
securities issuance or private placement plan :

Our company passed a resolution to conduct a private placement of securities at the
shareholders’ meeting held on June 29th, 2020, and the financing plans and
implementation for each planare as follows: :

(1) The first private placement involved the issuance of 10,000,000 shares at a price of
NTD 20.1 per share, raising a total of NTD 201,000,000 on October 14, 2020. The
execution was completed in the third quarter of 2020.

(2) The second private placement involved the issuance of 10,000,000 shares at a price
of NTD 21.5 per share, raising a total of NTD 215,000,000 on March 19, 2021. The
information was filed on the reporting website on March 22, 2021.

(1) Status of implementation is as follow, and filed on the reporting website on
April 10, 2023:
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Unit : NT dollars

Project Implementation status
Scheduled use 37,649,000 | Scheduled use ratio | 100%
Repayment of
bank’s loans amouint
Actual use amount | 37,649,000 | Actual use ratio 100%
Repayment of | Scheduled use 80,000,000 | Scheduled use ratio | 100%
shareholders’ | amount
loans Actual use amount | 80,000,000 | Actual use ratio 100%
Replenishment | Scheduled use 97,351,000 | Scheduled use ratio | 100%
of working amount
capital Actual use amount 74,402,111 | Actual use ratio 76%
Scheduled use 215,000,000 | Scheduled use ratio | 100%
Total amount
Actual use amount | 192,051,111 | Actual use ratio 89%

Use of unused
funds and
progress
description

The primary use is to increase working capital and
expand/improve process equipment. This plan is currently being

implemented and is expected to be completed in the fourth

quarter of 2023.

(2) Financial structure Analysis:

Unit : NT$ thousand

the fourth quarter
) Increase or
Subjects / Items of 2020 before the As of Qlof 2023
o decrease
fundraising
Current assets 145,744 166,745 21,001
Current liabilities 406,680 501,576 94,896
Non-current liabilities 216,540 180,995 (35,545)
Interest expenses 39% 27% -12%

Description:

27%.

enhancing overall operational performance.

1. The private placement funds will be used to repay loans, ensuring ample liquidity in
current assets, with a current ratio maintained at 156% and a debt ratio reduced to

2.The private placement funds will be allocated towards expanding automated
equipment, resulting in a significant increase in non-current assets. This investment
will provide a technological and cost advantage for future business expansion,
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5. Operations Profile
1. Business Scope

(1) Business Scope

1. The main business activities :
(1) Manufacturing of electronic components
(2) Manufacturing of computers and peripheral equipment -
(3) International trade
(4) Permitted businesses as well as non-prohibited or restricted

businesses in accordance with the law.
2.Business ratio

The FY 2022
Product Ratio
Diode 70.44%
Transistor 28.01%
Other 1.55%
Total 100 %

3.The current products and the new products which are planned to be
developed by the company:

Product type Current Product New products planned to be developed

Diode | 1.Schottky Barrier |1 continuously researching and

Diodes _

2 Ultrafast Recovery developing Power MOSFET products
Rectifiers with Splitgate structure (30V~200V)

3. Transient Voltage | to meet higher usage requirements
Suppressor ¢

4 Bridge Rectifiers rom customers.

2. Continuously researching and
developing SiC/GaN-based power
devices (SiC SBD 600V) in the field
of new materials (Wide band gap).

3. Researching and developing the
improvement of quality and
efficiency in SMD packaging
production lines.

Transistor | Bipolar Power Developing customized power
Transistors transistors.
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(2) Industry Overview
1. Current status and development of the industry

The current state of Taiwan's semiconductor industry faces not only the
challenge of competitors catching up in technology, but also the competition
for tech dominance from the US and China, as well as geopolitical issues
arising from the global trend of supply chain localization due to the pandemic.
To continue to maintain its global leadership position and seize new business
opportunities, the industry must overcome these challenges.

Continuing the impact on the overall semiconductor market in the
second half of 2022, the global semiconductor market in 2023 faces
geopolitical conflicts, economic uncertainty and high inflation, leading to a
sustained economic downturn. Looking at the second half of 2023, the
semiconductor industry must wait for the cycle to recover, but the key lies in
whether the global economic situation can bottom out and recover, especially
in terms of the momentum of quarterly recovery and whether the
semiconductor industry can temporarily stabilize inventory turnover.

As the various application fields of semiconductors, the activation time
of clearing consumer electronics inventory is earlier. Therefore, there is a
chance to approach the end of this adjustment process fastest, and customer
orders can be expected to recover in the second half of 2023. As for PCs, due
to the overdrawn demand caused by the remote business opportunities during
the pandemic, the decline in shipments was more severe and the recovery
momentum was slower. As for smartphones, the main issue is that overall
demand in the Chinese and European markets remains weak, and it is not
until the second half of the year that there is a chance to gradually see the
light of day.

The market analysis generally believes that it will not be until the early
third quarter of 2023 to the beginning of the fourth quarter that the
semiconductor industry can hope to completely wave goodbye to the gloomy
business climate and revive the growth trend. Overall, the semiconductor
industry's business climate in 2023 is showing a clear slowdown, which is
different from the trend of comprehensive price and quantity increase in
various semiconductor products and application fields from 2020 to the first
half of 2022. However, the position of Taiwan's semiconductor industry in
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the global supply chain is still solid, and the wafer foundry and packaging
and testing fields are areas where Taiwan factories can leverage their
strengths. This is also the driving force for the long-term growth of Taiwan's
semiconductor industry market scale.

2. The relationship between the upstream, midstream and downstream reaches
of the industry

The semiconductor industry is characterized by its capital and
technology intensity, high risk and high return. Its structure is based on an
interdependent supply chain that encompasses upstream, midstream and
downstream industries. The upstream sector includes materials, equipment
and design, while the midstream sector is involved in production and
manufacturing. The downstream sector, on the other hand, is responsible for
packaging and testing, modules, related production processes, inspection
equipment and distribution. This industry is focused primarily on hardware
manufacturing and production.

Our company is a vertically integrated semiconductor manufacturer,
involved in the entire production process from silicon wafer grinding,
polishing, epitaxy, wafer manufacturing, to wafer dicing, packaging, and
testing, producing discrete components. The industry structure can be
broadly divided into upstream chip materials and equipment, midstream chip
manufacturing and packaging testing, and downstream application areas
including communication, information, and consumer electronics products.

The upstream raw materials for the semiconductor industry are similar
to those for general integrated circuits, including wafers/epitaxial wafers,
precious metals, non-ferrous metals, aluminum alloys, non-metals, and so on.
Among them, while Taiwan can partially meet its own demand for
wafers/epitaxial wafers, it relies on imports for precious metals such as gold,
silver, platinum, and some non-ferrous metals.

In the midstream sector of semiconductor manufacturing, the main
focus is on the production of semiconductor wafers and subsequent
packaging and testing. However, during the industry's evolution, many
companies have made adjustments and actively integrated research and
development of epitaxial wafers in upstream production.

In terms of downstream applications, they are extremely diverse,
including information technology, communication, consumer electronics,
aerospace, medical, automotive, and office equipment. As a result, the
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market is vast, and the prosperity of the downstream information electronics
industry directly affects the development prospects of discrete components.

3. Various development trends and competitive situations of our products

Semiconductor is a vital cornerstone of the technology industry. It is a
material with conductivity between that of a metal and an insulator. The
conductivity of semiconductors can be adjusted by using different materials,
and this feature is widely applied in electronics and technology products by
using electric currents to process signals. Virtually all modern-day systems,
such as cars, power grids, traffic management systems, hospitals, financial
institutions, as well as emerging technologies like Al, qguantum computing,
and self-driving cars, require semiconductor products. Since semiconductors
are not only a fundamental technology but also the backbone of modern
technology society, almost every technological industry depends on
semiconductor products, making them a vital strategic resource.

Our company specializes in the production of semiconductor discrete
components, specifically transistors and diodes. These products are used in
a wide range of applications such as power supplies, rectifiers, and various
consumer electronics including automobiles, audio systems, televisions,
computers, and mobile devices. To meet the growing demand for LED TVs,
we are actively developing high-power, special specification transistors to
stay ahead of market trends and enhance our competitive edge.Diodes
comprise approximately 80% of our total revenue, with major competitors in
the domestic market being companies such as Strong Way and Taiwan
Semiconductor. In order to stay competitive in this industry and keep up with
the global electronic consumer market, we are continually expanding our
presence in the global semiconductor component manufacturing market. We
have also gradually shifted our supply chain from computer applications to
driver power systems for home appliances, lighting, servers, and medical
equipment. Additionally, we have obtained 1SO/TS16949 certification for
automotive electronics, and are actively pursuing opportunities in the
automotive market.

(3) Technology and R&D Overview

(1) The technical level and research and development of the business

A. business technology level

Our company specializes in the manufacturing of high-power
diodes and transistors. Our competitiveness lies in our ability to
provide customers with semiconductor components that are
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characterized by superior features and competitiveness. Since our
inception, we have accumulated extensive experience and provided
professional training and technical exchanges for our engineers to
ensure that each of them possesses keen professional knowledge. Our
main technological expertise lies in design, including epitaxial
specification design, photomask design, and process design. With
good design and stable mature production lines, we can produce
competitive products. With over 30 years of experience in the
manufacturing of discrete semiconductor transistors and diodes, we
have accumulated considerable design and manufacturing experience.
As a result, we have the ability to collaborate on the development of
new products or customized products to enhance the market
competitiveness of our sales.

B. R&D Overview

Our company's research and development department has a strong
and experienced team, and we continuously invest a large amount of
funds in researching and developing new products and technologies,
which have been launched successively with high competitiveness. To
meet customers' stricter application requirements, such as energy-
saving, we continuously develop products with low leakage current,
low voltage drop, and high withstand voltage in the field of Schottky
diodes. In the field of ultra-fast diodes, we develop high-end products
with Low Qrr characteristics. In the field of transistors, we cooperate
with customers to develop customized products. The company's
overall planning and layout for research and development aims to
create higher value-added products in the market. Furthermore, due to
the higher technical entry barrier, it is difficult for competitors to enter
or catch up. We are currently actively developing Power MOSFET
products to meet market application needs, as well as conducting
research on the setting up of SMD packaging automatic lines.

1. R&D expenses for the past years
Unit: NT$ thousand

Item 2022 2021
R&D expenses (A) 5,098 2,966

Net income of operating (B) 91,870 135,366
R&D expenses ratio(A) ' (B) 5.5% 2.2%

Resources: Financial reports verified by an accountant and self-reported data by the
company.
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2. Successfully developed technologies or products

(1) Our company has successfully developed packaging products
for Bridge (GBU, MBS, ABS), SOT, SOD, and TO-277
packages to meet different customer requirements.

(2) We have improved the performance of TVS (Transient Voltage
Suppression) application system protection devices and
provide customers with single/dual-directional TVS products.

(3) Our company has completed the development of Trench-
structured Power MOSFET products, mainly applied in the
30V~200V range.

(4) We have also completed the development of FRED (Fast
Recovery Epitaxial Diode) products with Low Qrr/Trr and Soft
Recovery requirements, providing customers with more
options.

(5) We have also completed the development of FRED (Fast
Recovery Epitaxial Diode) products with Low Qrr/Trr and Soft
Recovery requirements, providing customers with more
options.

(4) Long and short-terms sales development plan
A : Short-term sales development plan:

At present, our company's main products are still focused on diodes,
with a small quantity of transistors. There is a large market demand for
various types of diode products, including Schottky, FRED, Zener, LED,
TVS, GPP, etc., but Mospec only focuses on the sales of Schottky and FRED
products. In terms of product packaging, we still lean towards the power field,
with TO-3P/S and TO-220/1ITO-220 as the main packages, followed by
SMA/BI/C and axial lead packages (1A~5A).

Based on the analysis of the DC chart and Package Type of our product
line, the main marketing focus will be on consumer electronics products with
a power consumption of over 18W, particularly in the Adapter, PC Power,
Monitor, LED TV, Motor Driver, and Power Amplifier markets. In the future,
we also plan to expand into the high-end automotive electronics market.

1. Develop a Small Signal Package production line that is lightweight,
compact and small to expand into the Notebook, Cell phone, Charger,
and Network markets. This not only meets the needs of existing
market customers but also opens up different consumer markets.

2. Research and develop Super Junction (high voltage), Split Gate
MOSFET, and third-generation semiconductors such as SIC and GAN
to promote PC/Adapter demand, and expand sales by matching with
existing Schottky and FRED customer applications.
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3. Develop High-Quality SMA/SMB packaging technology for SMD
products that meet the requirements of automotive electronics, and
combine it with existing customer demands in Schottky, FRED, and
TVS to enter the higher-end electronic component market.

: Long-term sales development plan:

Based on the global market dynamics and the distribution of main
products, the following plans are made for the three major markets of
Taiwan, mainland China, and exports:

1. Taiwan Market

Expand existing products to Small Signal Package and MOSFET,
in addition to meeting the procurement needs of existing market
customers, it can also enter different consumer market customer groups
such as servers, notebooks, network communications, and even cell
phones.

2.China

From the sales status of semiconductors, the Chinese market has
become the world's largest market. The focus of sales promotion is the
power supply market customers in the Pearl River Delta region. In the
past, the main customers of this market were lost due to price, quality,
or business methods. With the reduction of product costs and the
reorganization of the market layout, we hope to regain the mainstream
market customers.

3.Export Market

At present, the sales are still operated through the agency model.
The current agents are long-term cooperative customers. As long as we
can continue to adhere to the three requirements of Quality, Cost, and
Delivery, we can recover the past stable orders.
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2. Market and production and sales overview
(1)Market Analysis

1 ~ Main products’ sales area
Unit: NT$ thousand; %

Year 2022 2021

Area Sales amount % Sales amount %
Domestic sales 11,377 12 5,069 4
Asia 78,219 85 129,032 94
exoort North America 851 1 1,131 1
PO Sther 1,423 2 134 1
Total 80,493 88 130,297 96
Net operating income 91,870 100 135,366 100

2. Market share

Our company's production process involves a vertically integrated
manufacturing process that spans from grinding of the rough wafer at the
upstream to the production of the final products such as transistors and diodes.
The intermediate products, such as the epitaxial or wafer manufacturing, can
be sold as finished products to the industry or sold directly to downstream
users through distributors or agents after packaging and testing. Therefore, it
Is difficult to calculate the total market share of our sales products.

3. Market supply and demand situation and growth in the future

Discrete component are mature products in the semiconductor industry.
In recent years, the trend of low-cost information products has been on the
rise, making it an urgent task for manufacturers to reduce production costs.
Additionally, due to the high cost of labor in Europe and America, foreign
manufacturers have gradually reduced the production of discrete components
and turned to Taiwanese manufacturers for OEM outsourcing. As a result, the
production volume of separation-type components in Taiwan has been on the
rise. Overall, in recent years, the supply of rectifier diodes in Taiwan has
shown an increasing trend. Moreover, due to the gradual withdrawal of
international giants from the market, the global production center may
gradually shift to Taiwanese manufacturers. Currently, MOSPEC is also
conducting production tests in this direction. Therefore, it is expected that the
business of Taiwanese manufacturers producing rectifier diodes will continue
to grow in the future.

The range of applications for diodes extends to various electronic
products, including PCs, mobile phones, PDAs, digital cameras, power
supplies, and other consumer electronics and communications products. As
rectifier diodes are indispensable components of all electronic products, with
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the global economy recovering, the growth of information, communication,
and consumer electronics products is expected to continue. Furthermore, with
the development of 3C products towards light, thin, short, small, and high-
power characteristics, there is a broad space for various high-power rectifier
diodes, thyristors, and other discrete components. With the advantages of
excellent product quality and production cost, Taiwanese manufacturers have
the opportunity to become the biggest beneficiaries of diode OEM/ODM
orders from international companies.

Additionally, when it comes to regional differences, the Asia-Pacific
region is the primary market for discrete components, accounting for over
40% of the overall market share and showing a trend of annual growth. The
market sizes, in descending order, are the Asia-Pacific region, Japan, Europe,
and the United States. According to data, it is estimated that the entire Asian
market will continue to hold over 60% of the overall discrete component
market, making its strategic position highly significant.

Taiwan is the largest production base for front-end semiconductor
processes globally. With the development of the 5G and Al industries,
various semiconductor components are expected to experience significant
growth. Moreover, in response to global environmental protection policies
that prioritize energy conservation and emission reduction, there is an
accelerating trend of improving product performance and replacing
electronic consumer products at a faster rate, providing an opportunity for
electronic component suppliers to reshuffle and integrate their businesses.

The semiconductor industry has underperformed in the past year, due to
a range of unfavorable factors, including rising global interest rates,
increasing geopolitical tensions between the US and China, and a cyclical
downturn trend. The sluggish global macroeconomic environment has
resulted in an oversupply of the entire semiconductor supply chain. Currently,
the market is rapidly digesting the excess supply, lowering the average
selling price, and taking measures to reduce inventory. With the relaxation of
pandemic restrictions in major manufacturing regions, inventory
management is gradually shifting from the excess stocking mode during the
pandemic to just-in-time production mode. It is expected that the supply and
demand dynamics of the semiconductor industry will improve in the second
half of this year.

4. Competitive Niche:
(1) Vertical Integration of Production Process

The production process is vertically integrated, from raw material
slicing, chamfering, connecting with previous grinding, polishing,
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epitaxial growth, wafer manufacturing and wafer cutting processes to
packaging and testing. This integration effectively integrates the
production process of the semiconductor industry upstream and
downstream, resulting in good results in terms of supply of raw
materials, reduction of production time, cost reduction and quality
improvement.

(2) Professional technical talent and excellent research and development
capabilities
Our company's R&D department is staffed with professional
technical talent who have extensive experience. At the same time, we
continuously invest a significant amount of funds in technological
research and development as well as the development of automated
production lines. We also integrate and apply advanced international
key technologies. In addition, the company actively invests in research
and development manpower and resources in the advanced packaging
and testing process to develop more profitable products that better meet
market demand.

(3) Quality assurance system

Our company has a long-standing commitment to niche products,
emphasizing product originality and avoiding intense price competition.
We prioritize quality management and have continuously improved
employee quality awareness since our establishment. As a result, we
have obtained ISO 9001, QS 9000, ISO 14000, and TS16949
certifications for automotive electronics. With our unique products and
excellent quality, we have gained the trust of customers, established
long-term cooperative relationships, and enhanced our competitiveness.
Our comprehensive quality assurance system ensures that we continue
to meet and exceed the expectations of our customers.

5. Advantages, Disadvantages and Future Response Measures of Development
Prospects:

(1) Advantages
A. Close Sales Channels And Good Market Reputation

Our company has been in production and operation for over 30
years and is highly regarded in various industries. Our brand
management has also achieved considerable success, placing us in a
leading position. China is the largest market for imported discrete
components and is also becoming a key development area for global
semiconductor demand. Leveraging our advantage in vertical
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integration, market niches, and cost considerations, we continue to
expand our investment in China's back-end process, actively
deploying in the market for discrete components. Our close-knit
distribution channels and strong market reputation have contributed
to our success.

B. Well Experience and Innovative R&D Capabilities

Our company boasts a wealth of experience and expertise,
coupled with a flexible and innovative R&D capability, constantly
developing highly competitive new products in response to customer
needs. The scope of applications for discrete components currently
spans various markets, such as PC, communications, consumer
electronics, and automotive. The company's main niche product is
Schottky diodes, which enjoys a brand advantage. Meanwhile, in
response to energy-saving and emission reduction requirements, the
company is continuously launching market-competitive products to
market globally.

C. Complete Automated Production Line And Vertical Integration
Capabilities
Our company has a highly automated production line with
vertical integration capability, allowing us to produce products with
a sufficient depth to meet diverse market demands.

(2) Disadvantages

A. High Product Maturity And Fierce Market Competition

The semiconductor industry has been a part of the technology
industry for many years and is a fully competitive market, with price
competition between companies making the business even more
challenging. Market demand also changes rapidly, putting R&D
capabilities to the test. The only way to avoid being eliminated by
the market is to strengthen the demand for products. The
applicability of products in the market will also affect the operation
of the business. In addition, in recent years, fluctuations in raw
material prices and supply have occurred due to global trade crises
and economic conditions.

B. The Reliance On Imported Advanced Production Equipment

In order to achieve smooth mass production of advanced
semiconductor products, in addition to technological research and
development, it is also necessary to rely on advanced semiconductor
equipment to enter mass production scale. However, in terms of
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advanced semiconductor equipment, the semiconductor equipment
industry in our country has not yet fully developed the capability of
supply.

C. China invests in the development of independent semiconductors,
posing a competitive threat

The Chinese government has invested heavily in building an
independent semiconductor industry chain, not only to escape
international restrictions but also to potentially surpass our country's
semiconductor industry in some areas. Additionally, they have been
luring talents from Taiwan's semiconductor industry to enhance the
competitiveness of the Chinese semiconductor industry chain in the
international market, creating a competitive threat.

(3) Future Response Measures

The development trends of the semiconductor industry show that
besides the rapid advancements in technology, diversified applications
are also crucial for related industries. Therefore, for the semiconductor
industry at the forefront of technology, enhancing technical capabilities
and cross-disciplinary integration are key to facing future industry
developments.

To confront the uncertainty of the overall semiconductor industry,
changes in the supply chain, and the opening of China's zero-COVID
policy, our company has decided to adjust and transform its production
and sales strategies. Through investments in technology and equipment,
we aim to strengthen our advanced semiconductor packaging and testing
production line and withstand the impact of economic and product
competition. We will use capital expenditure on technology and
automation to compete in the market, while also streamlining
operational expenses to achieve operational optimization and explore
innovative business development to counter economic shocks.

The company is actively pursuing the mobile device and
automotive electronics markets as its primary objectives in response to
market changes. At the same time, research and development efforts are
being intensified to enhance differentiation from competitors, increase
product value, and incorporate marketing and competitive strategies to
meet the rapidly changing market demands, consolidate market position,
and maintain competitive advantage. In response to the changes in the
international economic climate affecting the production of raw materials,
the company has promptly increased its domestic, US, and Korean
suppliers to ensure the security of supply and stay abreast of market
price fluctuations.
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(2) The applicafions and manufacturing process of our main products:
1. The applicafions purposed of main products

Main Product Category The main purpose
Televisions, displays, power supplies, car
Power Transistor audio systems, car ignition systems, and

lighting fixtures, etc.

Switching power supplies, industrial
electronic rectifiers, household appliances,
personal/notebook computers, and
communication mobile phones, etc.

Schottky Barrier Diodes

Switch-mode power supplies, industrial
Ultra Fast Recovery Rectifier  |electronic rectifiers, household appliances,
and displays, etc.

The raw materials for wafer fabrication of
Epitaxial Wafers discrete semiconductor components and
integrated circuit components.

Polished Prime Wafers The raw materials for major wafer factories.

Electronic rectifier protectors for cars,
power and signal protectors for mobile
phones, and protection devices for personal
and laptop computers.

Transient Voltage Suppressor

Bridge Rectifiers Power rectifier

2. The manufacturing of main products
(1) Wafer process

Wire Saw »| Sorting » Lapping » Polishing »  Cleaner
Etch < Diffusion [* Clean EPI
y
Glass passivation Contact Etch » Wafer Test »  Front Metal
Wafer Test |< Inspection [« Backside Sandblast
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(2) Assembly process

Wafer » Bonding »  Dip Tin
\ 4 \ 4 A 4
Probing IPQ Appearance quality
v
i v Testing
Dicing Packaging
\ 4
v Inspection
Appearance Inspection stripping of photoresist I
i Printing
— : Toasting v
Quality Inspection Packaging
v Y I
Die attachment I orming Shipment inspection
| |

(3) Supply status of main materials

The suppliers of our company's main raw materials are well-known
domestic and foreign manufacturers with stable supply and good quality.

Main materials Location Status

Wafer Domestic and foreign | Normal

Base frame | Domestic and foreign | Normal
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(4) Names, sales amount, and percentage of customers whose sales or purchases accounted for more than 10% of the total sales or

purchases in any of the past two years.

1. Information on Major Suppliers for the Past Two Years

Unit : NT$ thousand

2021 2022 As of the previous quarter of 2023(Note 2)
. The ratio of net
Percentage of | Relations Percentage of . . . . .
Item Name Arrr]]tou annual net hip with Name Amount| annual net V\ﬁfﬁﬂg?i?&g ] Name | Amount @%?rhjse%'?hghs rzt:gir;t wilfr?:)sgiglrp
0 i 0
purchases [ % ) | the issuer purchases [ % ) quarter [ %)
1 X.S. 20,555 33% None ([X.S. 35,765 55% None X.S. 785 54% None
2 C.Y. 11,744 20% None |S.Y. 16,705 26% None H.W. 604 42% None
3 |T.S.K. 9,634 15% None |[Others 12,314 19% None Others 64 4% None
4 |S.Y. 6,415 10% None None
5 Others 13,890 22% None None
Net 62,238 Net 64,784 Net 1,453
Purchase 100% Purchase 100% Purchase 100%

Explanation for the change: The company's suppliers have changed due to market demand, product structure development, and procurement prices. (Note: IFRS has been
applied since 2013, and the amounts are for consolidated financial statements.)

Note 1 : List all suppliers accounting for 10 percent or more of the Company's total procurement amount in the 2 most recent fiscal years and the amounts bought from each and the percentage of
total procurement accounted for by each. If the company is prohibited by contract from revealing the name of a supplier, or a trading counterparty is an individual person who is not a
related party, it may use a code in place of the actual name

Note 2 : If, up to the date of publication of the annual report for a TWSE or TPEX listed or Emerging Stock company, there is any financial data audited and attested or reviewed by a CPA for the
most recent period, it shall also be disclosed.
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2. Information on Major Customers for the Past Two Years

Unit : NT$ thousand

2021 2022 As of the previous quarter of 2023(Note 2)
Percentage of | Relationshi Percentage of | Relations Tuhrir:ggfs?; Tﬁé Relationsh
Item| Name |Amount| annual net | p withthe Name |Amount| annualnet | hipwith | Name |Amount curprent year up to the ip with
0, i 0, i
sales [ % ) issuer sales (% ] | the issuer previous quarter [ % ) Issuer
1 MSW 18,341 14% None |CY 18,024 20% None |TSK 1,372 13% None
2 |Others 117,025 86% None |Others 73,846 80% None |HY 1,030 10% None
3 Others 8,318 77% None
Net Sales | 135,366 100% Net Sales 91,870 100% Net Sales | 10,720 100%

Explanation for the change: The changes were made in response to the changes in market demand, product structure development and procurement
prices. (Note: IFRS has been applied since 2013, and the amounts are for consolidated financial statements.)

Notel: List all customers accounting for 10 percent or more of the Company's total sales amount in the two most recent fiscal years and the amounts sold to each and the percentage of total sales

accounted for by each. If the company is prohibited by contract from revealing the name of a customer, or a trading counterparty is an individual person who is not a related party, it may
use a code in place of the actual name.

Note 2: If, up to the date of publication of the annual report for a TWSE or TPEX listed or Emerging Stock company, there is any financial data audited and attested or reviewed by a CPA for the

most recent period, it shall also be disclosed.
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(5) Production Value for the Past Two years

Unit : value for NT$ thousand

Year

. 2021 2022
Production

Value Production| Production |Production|Production|Production|Production
Main product capacity | volume value capacity | volume value
Transistor 1,500 747 4,728 6,000 2,352 20,398
Diode 150,000 52,714 | 124,223 75,000 13,645 39,895
Dies 100,000 26 59 0 0 0
Other 1,000 - 63 0 0 0
Total - - | 129,073 - - 60,293

Note 1:The unit of quantity for transistors, diodes, and dies is thousand pieces (KPCS).
Note 2:Production capacity refers to the quantity that the company can produce under normal

operation using existing production equipment, after necessary adjustments for

shutdowns, holidays, and other factors.

Note 3: If there is substitutability among the production of different products, the production

capacity can be combined for calculation, with accompanying explanations provided.

(6) Sales Value for the Past Two Year

Unit: sales for NT$ thousand

TN 2021 2022
T~ Value Domestic sales| Foreign sales | Domestic sales | Foreign sales
product \Volume| value |Volume| value |Volume| value |Volume| value
Transistor 293| 2,681 276 3,295 847 8,618 1,602| 17,158
Diode 1,620, 2,165 42,929| 120,452 754 2,738| 16,048 61,929
Dies 0 0| 19,128 4,479 0 0 566 1,336
Other - 479 - 1,815 - 21 1 70
Total -l 5,325 -| 130,041 -l 11,377 -l 80,493

Note 1:The unit of quantity for transistors, diodes, and dies is thousand pieces (KPCS).

Note 2: Sales volume is not aggregated due to the different units of quantity for each product
and category.

Note 3: "Silicon wafers" under "Other" represent revenue from the sale of semi-finished
products and raw materials.
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3. Employee Statistics

: End of year | End of year March 31,
Fiscal Year 2021 2022 2023
Managers and 20 17 17
engineers
Number of operators 0 2 2
employees Sales Management 4 8 7
Total 24 27 26
Average age 49.8 49.6 49.9
Average years of service 21.1 22.4 22.5
Ph.D 0 0 0
Master’s degree 4.2 3.7 3.8
Education College 75 81.5 80.8
distribution
percentage Senior high school 20.8 14.8 154
Below senior high
school 0 0 0

4. Environmental Expenditure Information

1. The company has installed recycling equipment to recycle some of
the process wastewater and reuse it in secondary water areas to
reduce the use of water resources.

2. The company has an environmental and safety office with specialized

personnel responsible for environmental management. They
regularly manage air and water pollution, waste disposal,
maintenance planning, occupational safety and health, safety and
health promotion, health examination planning, and operation
environment testing.

. Our company has long been committed to effective energy-saving
activities and management to reduce greenhouse gas emissions.
Through the implementation of energy-saving activities and
management plans, we have successfully reduced our greenhouse gas
emissions. The related energy-saving and emission-reduction
activities and management plans are as follows:
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(1) Operation and management of air compressors and chiller units
(2) Nighttime energy use management

(3) Switching to LED light tubes for lighting fixtures

(4) Changing emergency exit lights to LED lights

(5) Improving the efficiency of chiller unit equipment

(6) Building a 400KW solar power generation system on the roof.

5. Labor Relations

(1) Currentimportant labor-management agreements and implementation status

Employee Welfare Measures
In addition to providing a competitive salary for new and existing
employees, the company also provides promotion and salary increases
based on annual performance evaluations. At the end of each year, the
company provides bonuses, performance bonuses, and holiday bonuses
based on the operating situation. In addition to these, the company has
other welfare measures, which are mainly explained as follows:

Holidays system: Besides national holidays, we also provide annual
vacation periods, family care leave, maternity leave
(with normal pay) for female colleagues during
childbirth.

Insurance system: All employees participate in labor insurance, national
health insurance, and group accident insurance. In the
group accident insurance, all employees enjoy a basic
guarantee of NT$ 1.5 million for free.

Subsidies: Marriage subsidies, condolence subsidies, and child education

subsidies for employees.

(2) Losses Suffered Due To Labor Disputes In The Past Year and as of the Date
of Publication of the Annual Report: None.

6. Information Security Management:

Other Important Risks and Response Measures:
1. Specify the framework for information security risk management,
information security policies, concrete management plans, and the
resources invested in information security management.
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(1) Information Security Risk Management structure:
Although our company has not yet established a cross-departmental
information security committee, the management department and IT
staff are currently responsible for information security-related
matters.

(2) Information Security Policy

1. Regularly take inventory of information assets and personal data,
and conduct risk management based on information security and
personal data risk assessments, implementing various control
measures.

2. Conduct periodic information security and personal data protection
education and training, and promote awareness. New employees
must sign a confidentiality agreement regarding information
security.

3. Outsourced vendors must sign a confidentiality agreement to
ensure that those who use the information services provided by our
company or perform related information business have the
responsibility and obligation to protect the information assets
acquired or used by our company, to prevent unauthorized access,
unauthorized modification, destruction, or improper disclosure.

4. Proper backup and redundancy mechanisms have been established
for important information systems or equipment to maintain their
availability.

5. Personal computers are installed with antivirus software and
regularly confirm updates to virus codes, and the use of
unauthorized software is prohibited.

6. Periodically review colleagues' accounts and permissions and
require colleagues to change passwords regularly.

7. Conduct internal audits regularly each year to ensure the
effectiveness of the information security and personal data
protection management system.

(3) Specific Management Plan and Resources for Investing in
Information Security Management
The inspection and control operations for information security
and personal data protection are listed as annual audit items, and the

109



audit unit conducts at least one audit per year. The company conducts
self-inspection operations based on the internal control system each

year, summarizes the effectiveness of the

internal

control

implementation, submits it to the board of directors for review and
confirmation, and issues an internal control statement based on the

evaluation results.

2. Provide a detailed account of losses suffered and potential impacts due
to significant information security incidents during the latest fiscal year
and up to the date of the annual report publication. If it is not possible to
make a reasonable estimate, please explain the reasons for such inability.
Additionally, please describe the measures taken in response to such

incidents: None

7. Important Contracts:

Contract Contract Start and . .

Type Party Ending Dates Main Content | Restrictions
Foundry | ¢ ¢ 2021.06~2023.06 OEM i
Contract
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6. Financial Profile

1. Condensed Balance Sheet , Income Statement and Audit opinion of
Accountant in the Past Five Years
(1) Consolidated Informantion

1. Condensed Balance Sheet
Unit: NT$ thousand

Year Financial Information in the Past 5 Fiscal Years ( Notel) | The Financial
Informatlhoglas of
Marc ,
Item 2022 2021 2020 2019 2018 2023(Note 3)
Current assets 210,773 205,496 | 145,744 | 136,098 | 316,162 166,745

P{"Npg{gg’f'a”ta”d Equipment | 924749 | 391,025 | 394.864 | 498,416 | 533,475 369,000

Intangible assets - 693 1,526 2,358 3,190 -
Other assets (Note 2) 94,346 55,428 10,290 17,653 17,985 132,576
Total assets 678,868 | 653,542 | 552,424 | 654,525 | 870,812 668,321

Current | Before distribution | 105,772 | 62,013 | 68,106 | 215785 | 357,648 | 106,936

liabilities | agter distribution | 105,772 | 62,013 | 68,106 | 215785 | 357,648 106,936

Non-Current liabilities 72,498 61,132 | 148,434 | 304,391 | 128,140 74,059

Total Before distribution | 178,270 | 123,145 | 216,540 | 520,176 | 485,788 | 180,995

liabilities  after distribution | 178,270 | 123,145 | 216,540 | 520,176 | 485,788 180,995

Equity attributable to owners of
the parent company 500,598 | 530,397 | 335,884 | 134,349 | 385,024 487,326

Capital 370,000 | 370,000 | 270,000 | 706,021 | 706,021 370,000

Capital reserve 193,260 | 193,260 | 101,000 - - 193,260

Retained  |Before distribution | (55,532) | (20,577) | (24,474) | (558,762) | (310,961) (68,952)

earnings  Iafter distribution | (55,532) | (20,577) | (24,474) | (558,762) | (310,961) |  (68,952)

Other equity (7,130) | (12,286) | (10,642) | (12,910) | (10,036) (6,982)

Treasury shares - - - - - -

Non-controlling interests - - - - - -

Before distribution | 500,598 | 530,397 | 335,884 | 134,349 | 385,024 487,326

Total equity

After distribution 500,598 | 530,397 | 335,884 | 134,349 | 385,024 487,326

* A company that has compiled parent company only financial statements shall also compile parent company only
condensed balance sheets and statements of comprehensive income for the most recent 5 fiscal years.

* A company that has adopted the International Financial Reporting Standards for its financial information for less than 5
fiscal years shall additionally prepare Table (2) below presenting its financial information under the Enterprise
Accounting Standards of the R.O.C.

Note 1: If the information for any fiscal year has not been audited and attested by a CPA, this fact shall be noted.

Note 2: If the company that has conducted any asset revaluation in a fiscal year, it shall state the date of the asset revaluation

and the amount of the revaluation increment.

Note 3: If, up to the date of publication of the annual report for a TWSE or TPEX listed or Emerging Stock company, there is

any financial data audited and attested or reviewed by a CPA for the most recent period, it shall also be disclosed.

Note 4: For the “after distribution” figures above, please fill in the amounts based on the amount resolved by the board of

directors or resolved in the next year's shareholders meeting.

Note 5: If the competent authority has notified the Company to make a correction or restatement to its financial information,

this table shall be prepared based on the corrected or restated figures, and a note shall be give specifying the specific
circumstances and reasons.
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2. Condensed Statement of Comprehensive Income

Unit: NT$ thousand
( Unit for arnings per share is NT$ )

Year Financial Information in the Past 5 Fiscal Years ( Notel) ITl}e Fintgncial
nrormation as
Item of March 31,
2022 2021 2020 2019 2018 2023(Note 3)
Operating Revenue 91870 | 135366 | 133723 165,229 304,695 10,720
Gross Profit (12852 | 25199 | 10828 | (161723) | (106579) 2,204
Operating income (72668) | (25649) | (68275) | (234,858) (173416) (12,069)
Non-operating income
and expenses 37,713 6,727 63,369 (3316) 7,777) (1,351)
Profit Before Income Tax| (34055) | (18922) | (4906) | (238174) | (181193) | (13,420)
Net income for the period
from continuing (34955) | (18843) (6,266) (239481) (180,728) (13,420)
operations
Loss from discontinued
operations i i ) . - i
g‘eﬁtl oyome (loss)forthe | orons) | 18843) | (6266) | (230481) | (180728) | (13.420)
Other comprehensive
income, net of tax . 5,156 (1,649 6,801 (11,199 5210 148
%Octg:n%ompmhens“’e (29799) | (0487) | 535 | (250675 | (I75518) | (13,272)
Net income attributable
to stockholders of the (34955) | (18843) | (6,266) (230481) (180,728) (13,420)
parent
Net income attributable
to non-controlling - - - - - -
interests
Total comprehensive
income attributable to
stockholders of the (29,799) | (20487) 535 (250,675) (1755518) (13,272)
parent
Total comprehensive
income attributable to - - - - - -
non-controlling interests
Earnings per share 0% | ©05) | (03 (14.09) (256) (0.36)

% A company that has compiled parent company only financial statements shall also compile parent company
only condensed balance sheets and statements of comprehensive income for the most recent 5 fiscal years.

* A company that has adopted the International Financial Reporting Standards for its financial information

Note 1: If the information for any fiscal year has not been audited and attested by a CPA, this fact shall be

noted.

Note 2: If, up to the date of publication of the annual report for a TWSE or TPEX listed or Emerging Stock
company, there is any financial data audited and attested or reviewed by a CPA for the most recent

period, it shall also be disclosed.

Note 3: For loss from discontinued operations, the net amount after deduction of income tax shall be stated.
Note 4: If the competent authority has notified the Company to make a correction or restatement to its
financial information, this table shall be prepared based on the corrected or restated figures, and a
note shall be give specifying the specific circumstances and reasons.
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(2) Individual information :
1.Condensed Balance Sheet—Enterprise Accounting Standards

of the R.O.C.
Unit: NT$ thoudsand
Y Financial Information in the Past 5 Fiscal Yi vear ended
ear inancial Information in the Past 5 Fiscal Years March 31, 2023
Item (Notel) Financial
2022 | 2021 | 2020 | 2019 | 2018 '”(foNrngé'g)”

Current assets 187980 | 135410 | 105169 | 143582 | 374663
Property, plant and equipment
Note2y O HIPTEIE oo 769 | 29502 | 308076 | 323416 | 33815
Intangible assets - 693 1526 2,358 3190
Other assets (Note 2) 145082 | 172214 | 123960 | 81958 | 41504
Total assets 615781 | 603419 | 538731 | 551314 | 759172
Current Before distribution| 42685 11,890 54413 | 112574 | 246,008
liabilities | After distribution 42685 1890 | 54413 | 112574 | 246008
Non-current liabilities 72498 61,132 148434 | 304,391 128,140
Total  |Beforedistribution | 115183 | 73022 | 202847 | 416965 | 374,148 Not abolicabl
S — ot applicable
1abilities |avter distribution | 115183 | 73022 | 200847 | 416965 | 374148 PP
Interests attributable to parent
company owner 3 3 ) B i}
Capital 370000 | 370000 | 270000 | 706021 | 706,021
Capital reserve 193260 | 193260 | 101,000 - -
Retained |Before distribution | (s5533) | (20577) | (24474) | (558762) | (310961)
€arnings After distribution | (s553) | (20577) | (24474) | (558762) | (310961)
Other interests (7130) | (12286) | (10642) | (12910) | (10036)
Treasury stock - - - - -
Non-controlling interests - - - - -
Total Before distribution 500,598 530397 | 335834 | 134349 | 385024
EQuity | After distribution 500598 | 530397 | 335884 | 134349 | 385024

Note 1: If the information for any fiscal year has not been audited and attested by a CPA, this fact

shall be noted.

Note 2: If the company that has conducted any asset revaluation in a fiscal year, it shall state the
date of the asset revaluation and the amount of the revaluation increment.

Note 3: For the “after distribution” figures above, please fill in the amounts based on the amount
resolved by the board of directors or resolved in the next year's shareholders meeting.

Note 4: If the competent authority has notified the Company to make a correction or restatement to
its financial information, this table shall be prepared based on the corrected or restated
figures, and a note shall be give specifying the specific circumstances and reasons.
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2. Condensed Comprehensive Income Statement—Enterprise
Accounting Standards of the R.O.C.

Unit: NT$ thousand
( Unit for arnings per share is NT$ )

Year

Item

Financial Information in the Past 5 Fiscal Years ( Notel)

2022

2021

2020

2019

2018

Year ended
March 31, 2023
Financial
Information
(Note2)

Operating
Revenue

47,651

98,679

83,376

143748

251211

Gross Profit

4,088

(16,092)

24145

(98182)

(56,116)

Operating income

(36,540)

(49,395)

(31560)

(135,319)

(99,690)

Non-operating
income
and expenses

1585

30473

26,654

(102,855)

(8L509)

Net income (net
loss)
before tax

(34,955)

(18922)

(4,906)

(238.174)

(181,199)

Income or loss
from continuing
operations

(34,955)

(18843)

(6,266)

(239481)

(180,728)

Income or loss
from discontinued
operations

Net income (loss)
for the period

(34,955)

(18843)

(6,266)

(239481)

(180,728)

Other
comprehensive
income or loss for
the period

5156

(1,644)

6,801

(11,194)

5210

Total
comprehensive
income or loss for
the period

(29,799)

(20487)

535

(250675)

(175519)

Not
applicable

Note 1: If the information for any fiscal year has not been audited and attested by a CPA, this fact
shall be noted.

Note 2: For income or loss from continuing operations and income or loss from discontinued
operations, the net amount after deduction of income tax shall be stated.

Note 3: If the competent authority has notified the Company to make a correction or restatement
to its financial information, this table shall be prepared based on the corrected or restated
figures, and a note shall be give specifying the specific circumstances and reasons.
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(3). Audit opinion of Accountant in the Past Five Years

Year Accountant Audit(Review)Opinion
2018 Deloitte & Touche Accounting Firm Unqualified Audit Report
Accountants Yang Chao Chi, Liao Hung Ju
2019 Deloitte & Touche Accounting Firm Unqualified Conclusion
Q1-Q3 Accountants Yang Chao Chi, Liao Hung Ju Review Report

Ernst & Young Accounting Firm

2019 Accountants Chen Cheng Chu, Li Fang Wen | Unqualified Audit Report

Q4 (Note 1)
2020 Ernst & Young Accounting Firm Unqualified Audit Report
Accountants Chen Cheng Chu, Li Fang Wen
2021 Ernst & Young Accounting Firm Unqualified Audit Report
Accountants Li Fang Wen, Chiou Wan Ru

Ernst & Young Accounting Firm

2022 Accountants Li Fagg Wen, Chi%u Wan Ru Unqualified Audit Report

Note 1: To meet the operational and internal management needs of the company, the signing accountant
has been changed to Accountants Chen Cheng Chu and Li Fang Wen from Ernst & Young
United Accounting Firm. -
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2. Financial Information in the Past 5 Years
(1) Financial Analysis - IFRS

Year (Note 1) Financial Information in the Past 5 Years As of March 31, 2023
Item (Note 3) 2022 2021 2020 2019 2018 (Note 2)
. . Debt to assets ratio 26 19 39 80 56 27
Financial : -
structure (o) |Ratio of long-term capital to
oo property, plant and equipment 153 151 123 61 97 152
Current ratio 199 331 214 39 88 156
Solvency9s |Quick ratio 175 278 186 27 47 135
Times interest earned (1,351) | (2,070) 27 (3,826) | (2,695) (1,113)
Accounts receivable turnover
(times) 3.91 3.88 3.13 2.68 2.28 0.75
Average collection days 93 94 117 136 160 484
Inventory turnover (times) 3.66 441 4.08 3.48 2.33 0.36
Operating |Accounts payable turnover 11.35 6.03 4.84 11.23 12.14 3.33
performance |(times)
Average days in sales 100 83 90 105 157 1,016
Property, plant and equipment
turnover (times) 0.24 0.34 0.3 0.32 0.55 0.03
Total asset turnover (times) 0.14 0.22 0.22 0.22 0.32 0.02
Return on total assets (%) (4.96) (3.01) (0.15) (30.76) | (18.64) (1.83)
Return on equity (%) (6.78) (4.35) (2.67) (92.22) | (38.23) (2.65)
. ... |Ratio of income before tax to
Profitability paid-in capital %)(Note7) (9.45) (5.11) (1.82) (33.73) | (25.66) (3.63)
Net profit margin (%) (38.05) | (13.92) | (4.69) | (144.94) | (59.31) (125.19)
Earnings per share (loss) (NT$) | (0.94) (0.54) (0.33) | (14.09) (2.56) (0.36)
Cash flow ratio (%) (49.12) | (7.29) | (208.68) | (22.03) 11.88 5.45
Cash flow |Cash flow adequacy ratio (%) | (242.99) | (165.94) | (181.27) | (36.55) 18.39 (287.69)
Cash reinvestment ratio (%) (2.75) (0.24) (7.63) (4.35) 2.16 0.31
Operating leverage 0.70 0.17 0.59 0.86 0.79 0.56
Leverage [— -
Financial leverage 0.97 0.97 0.91 0.97 0.96 0.92
Please explain the reasons for changes in financial ratios over the past two years. (Analysis can be exempted if the change is
less than 20%)

1. The debt-to-asset ratio was lower last year due to the issuance of private placement new shares for loan repayment.

2. The ability to repay debt, as indicated by the current ratio, quick ratio, and interest coverage ratio, decreased due to the
current long- and short-term borrowing.

3. The turnover rate of accounts payable increased due to a decrease in procurement of raw materials for production,
resulting in decreased revenue in the current period.

4. The average sales days increased due to a decrease in revenue caused by market conditions in the current period.

5. The turnover rate of real estate, factory and equipment and total asset turnover rate decreased due to a decrease in revenue
caused by market conditions in the current period.

6. The overall profitability, including asset turnover ratio, return on equity, pre-tax net loss to paid-in capital ratio, net loss
ratio, and loss per share, decreased compared to the previous period due to a decrease in revenue caused by market
conditions in the current period.

7. Due to a decrease in revenue and an increase in losses in the current period, the cash flow ratio, cash flow solvency
ratio, and cash reinvestment ratio all decreased.

8. The operating leverage decreased due to a decrease in revenue in the current period.

116



* If the company prepares individual financial statements, it should also prepare a financial ratio analysis of the company.
% A Company that has adopted the International Financial Reporting Standards for its financial information for less than 5 fiscal
y]garr]s slga(l)l zé:dditionally prepare Table (2) below presenting its financial information under the Enterprise Accounting Standards
of the R.O.C.
Note 1: If the information for any fiscal year has not been audited and attested by a CPA, this fact shall be noted.
Note 2: If, up to the date of publication of the annual report for a TWSE or TPEX listed or Emerging Stock company, there is any
financial data audited and attested or reviewed by a CPA for the most recent period, it shall also be disclosed.
Note 3: The following formulas for the calculation of the financial ratios shall be listed below this table in the annual report:
1. Financial structure

(1) Debt to assets ratio = total liabilities / total assets.

(2) Ratio of long-term capital to property, plant and equipment = (total equity + non-current liabilities) / net property,
plant and equipment.

2. Solvency

(1) Current ratio = current assets / current liabilities.

(2) Quick ratio = (current assets - inventory - prepaid expenses) / current liabilities.

(3) Times interest earned = earnings before tax and interest expenses / current interest expenses.

3.0perating performance

(1) Accounts receivable (including accounts receivable and notes receivable arising from business activities) turnover
= net sales / average accounts receivable balance (including accounts receivable and notes receivable arising from
business activities).

(2) Average collection days = 365 / accounts receivable turnover.

(3) Inventory turnover = cost of goods sold / average inventory.

(4) Accounts payable (including accounts payable and notes payable arising from business activities) turnover = cost
of goods sold / average accounts payable balance (including accounts payable and notes payable arising from
business activities).

(5) Average days in sales = 365 / inventory turnover.

(6) Property, plant and equipment turnover = net sales / average net property, plant and equipment.

(7) Total asset turnover = net sales / average total assets.

4. Profitability

(1) Return on total assets = (net income + interest expenses * (1 - effective tax rate)) / average total assets.

(2) Return on equity = net income after tax / average total equity.

(3) Net profit margin = net income after tax / net sales.

(4) Earnings per share = (income attributable to owners of parent - preferred stock dividends) /weighted average
number of shares outstanding. (Note 4)

5. Cash flow

(1) Cash flow ratio = net cash flows from operating activities / current liabilities.

(2) Net cash flow adequacy ratio = 5-year sum of net cash flow from operating activities / 5-year sum of (capital
expenditures + increases in inventory + cash dividends).

(3) Cash reinvestment ratio = (cash from operating activities - cash dividends) / (gross property, plant and equipment
+ long-term investments + other non-current assets + working capital). (Note 5)

6. Leverage:
(1) Operating leverage = (net operating revenue — variable operating costs and expenses) / operating income (Note 6).
(2) Financial leverage = operating income / (operating income — interest expenses).
Note 4: Special attention should be paid to the following when calculating earnings per share by the above equation:

1. The weighted average quantity of outstanding common shares shall be taken as the standard, not the quantity of
outstanding shares at the end of the year.

2. If there is any cash capital increase or treasury stock transaction, take the circulation periods into account when
calculating the weighted average quantity of outstanding shares.

3. If there is any capitalization of retained earnings or capital surplus, the annual and semi-annual earnings per share of
past years shall be retrospectively adjusted pro rata to the size of the capital increase, without considering the issuance
period of the capital increase.

4. If the preferred shares are non-convertible cumulative preferred shares, the dividend for the fiscal year (whether it has
been distributed or not) shall be deducted from the net income after tax or added to the net loss after tax. If the preferred
shares are non-cumulative, the dividend shall be deducted from the net income after tax if there is net income after tax
and no adjustment is required in case there is loss.

Note 5: Special attention shall be paid to the following when making the calculations for cash flow analysis:

1. Net cash flow from operating activities refers to the net cash inflow from operating activities in the cash flow statement.

2. Capital expenditures refers to the annual cash outflow used in capital investment.

3. Increase in inventory is counted only when the balance at the end of the period is greater than the balance at the
beginning of the period. If the inventory has decreased at the end of the year, it is counted as zero.

4. Cash dividends include the cash dividends of common stock and preferred stock.

5. Gross property, plant and equipment refers to the total property, plant and equipment without deduction of accumulated
depreciation.

Note 6: The issuer shall categorize the operating costs and operating expenses into fixed ones and variable ones in accordance with
their properties. If the categorization is subject to estimation or subjective judgment, attention shall be paid to ensure that
it is done rationally and consistently.

Note 7: If the Company’s shares have no par value or the par value per share is not NT$10, the paid-in capital involved in the
calculation of the above ratio shall be replaced by the equity attributable to owners of the parent company on the balance
sheet. °
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(2) Financial Analysis - Enterprise Accounting Standards of

the R.O.C.
Year (Note 1) Financial Information in the Past 5 Years Year ended
March 31, 2023
Iltem (Note3) 2022 2021 2020 2019 2018 Financial Information
(Note2)
Financial Debt to assets ratio 19 12 38 76 49
structure  |Ratio of long-term capital to
(%) property, plant and equipment 203 200 157 % 151
Current ratio 440 1,139 194 58 152
Solvency % |Quick ratio 424 1,056 92 26 94
Times interest earned (4,695) | (2,367) 27 (3,826) | (2,695)
A_ccounts receivable turnover 6.84 713 296 298 205
(times)
Average collection days 53 51 162 123 178
Inventory turnover (times) 1.38 3.57 0.92 217 1.85
Operating
performance 'éicn‘;g;‘)“ts payable turnover 51.06 | 2518 | 335 | 883 | 1265
Average days in sales 265 102 397 168 197 Not applicable
Property, p_Iant and equipment 016 033 0.26 0.43 0.72
turnover (times)
Total asset turnover (times) 0.08 0.17 0.15 0.22 0.29
Return on total assets (%) (5.63) (3.19) (0.13) (23.10) | (19.94)
Return on equity (%) (6.78) (4.35) (2.67) (92.22) | (38.23)
. ... |Ratio of income before tax to
Profitabilit . . . . . . .
itability oaid-in capital(%)(Note?) (9.45) (5.11) (1.82) (33.73) | (25.66)
Net profit margin (%) (73.36) | (19.10) (7.52) | (166.60) | (71.94)
Earnings per share (loss) (NT$) (0.94) (0.54) (0.33) | (14.09) (2.56)
Cash flow ratio (%) - - - - 17.55
Cash flow |Cash flow adequacy ratio (%) (42.93) | 464.66 | 166.04 61.96 18.92
Cash reinvestment ratio (%) - - - - 2.72
Operating leverage 0.67 0.72 0.59 0.86 0.82
Leverage
Financial leverage 0.98 0.98 0.82 0.96 0.94

Please explain the reasons for changes in financial ratios over the past two years. (Analysis can be exempted if the change is
less than 20%).

1.

2

3.

Borrowings were raised for private placement of new shares last year to repay loans, resulting in a lower debt-to-asset ratio.

. The ability to repay debt, as indicated by the current ratio, quick ratio, and interest coverage ratio, decreased due to the

current long- and short-term borrowing.
In the current period, there was a decrease in revenue and a reduction in the purchase of raw materials for production,
resulting in an increase in accounts payable turnover ratio.

. The turnover rate of accounts payable increased due to a decrease in procurement of raw materials for production, resulting

in decreased revenue in the current period.

. The turnover rate of real estate, factory and equipment and total asset turnover rate decreased due to a decrease in revenue

caused by market conditions in the current period.

. The overall profitability, including asset turnover ratio, return on equity, pre-tax net loss to paid-in capital ratio, net loss

ratio, and loss per share, decreased compared to the previous period due to a decrease in revenue caused by market
conditions in the current period.

. Due to the increase in operating losses and capital expenditures in the current period, the cash flow solvency ratio

decreased.
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* If the company prepares individual financial statements, it should also prepare a financial ratio analysis of the company.

% A Company that has adopted the International Financial Reporting Standards for its financial information for less than 5 fiscal
y]garr]s Slga(l)l zé:dditionally prepare Table (2) below presenting its financial information under the Enterprise Accounting Standards
of the R.O.C.

Note 1: If the information for any fiscal year has not been audited and attested by a CPA, this fact shall be noted.

Note 2: If, up to the date of publication of the annual report for a TWSE or TPEX listed or Emerging Stock company, there is any
financial data audited and attested or reviewed by a CPA for the most recent period, it shall also be disclosed.

Note 3: The following formulas for the calculation of the financial ratios shall be listed below this table in the annual report:

1. Financial structure

(1) Debt to assets ratio = total liabilities / total assets.

(2) Ratio of long-term capital to property, plant and equipment = (total equity + non-current liabilities) / net property,
plant and equipment.

2. Solvency

(1) Current ratio = current assets / current liabilities.

(2) Quick ratio = (current assets - inventory - prepaid expenses) / current liabilities.

(3) Times interest earned = earnings before tax and interest expenses / current interest expenses.

3.0perating performance

(1) Accounts receivable (including accounts receivable and notes receivable arising from business activities) turnover
= net sales / average accounts receivable balance (including accounts receivable and notes receivable arising from
business activities).

(2) Average collection days = 365 / accounts receivable turnover.

(3) Inventory turnover = cost of goods sold / average inventory.

(4) Accounts payable (including accounts payable and notes payable arising from business activities) turnover = cost
of goods sold / average accounts payable balance (including accounts payable and notes payable arising from
business activities).

(5) Average days in sales = 365 / inventory turnover.

(6) Property, plant and equipment turnover = net sales / average net property, plant and equipment.

(7) Total asset turnover = net sales / average total assets.

4. Profitability

(1) Return on total assets = (net income + interest expenses * (1 - effective tax rate)) / average total assets.

(2) Return on equity = net income after tax / average total equity.

(3) Net profit margin = net income after tax / net sales.

(4) Earnings per share = (income attributable to owners of parent - preferred stock dividends) /weighted average number
of shares outstanding. (Note 4)

5. Cash flow

(1) Cash flow ratio = net cash flows from operating activities / current liabilities.

(2) Net cash flow adequacy ratio = 5-year sum of net cash flow from operating activities / 5-year sum of (capital
expenditures + increases in inventory + cash dividends).

(3) Cash reinvestment ratio = (cash from operating activities - cash dividends) / (gross property, plant and equipment
+ long-term investments + other non-current assets + working capital). (Note 5)

6. Leverage:

(1) Operating leverage = (net operating revenue — variable operating costs and expenses) / operating income (Note 6).

(2) Financial leverage = operating income / (operating income — interest expenses).

Note 4: Special attention should be paid to the following when calculating earnings per share by the above equation:

1. The weighted average quantity of outstanding common shares shall be taken as the standard, not the quantity of
outstanding shares at the end of the year.

2. If there is any cash capital increase or treasury stock transaction, take the circulation periods into account when
calculating the weighted average quantity of outstanding shares.

3. If there is any capitalization of retained earnings or capital surplus, the annual and semi-annual earnings per share of
past years shall be retrospectively adjusted pro rata to the size of the capital increase, without considering the issuance
period of the capital increase.

4. If the preferred shares are non-convertible cumulative preferred shares, the dividend for the fiscal year (whether it has
been distributed or not) shall be deducted from the net income after tax or added to the net loss after tax. If the
preferred shares are non-cumulative, the dividend shall be deducted from the net income after tax if there is net
income after tax and no adjustment is required in case there is loss.

Note 5: Special attention shall be paid to the following when making the calculations for cash flow analysis:

1. Net cash flow from operating activities refers to the net cash inflow from operating activities in the cash flow statement.

2. Capital expenditures refers to the annual cash outflow used in capital investment.

3. Increase in inventory is counted only when the balance at the end of the period is greater than the balance at the
beginning of the period. If the inventory has decreased at the end of the year, it is counted as zero.

4. Cash dividends include the cash dividends of common stock and preferred stock.

5. Gross property, plant and equipment refers to the total property, plant and equipment without deduction of accumulated
depreciation.

Note 6: The issuer shall categorize the operating costs and operating expenses into fixed ones and variable ones in accordance
with their properties. If the categorization is subject to estimation or subjective judgment, attention shall be paid to ensure
that it is done rationally and consistently.

Note 7: If the Company’s shares have no par value or the par value per share is not NT$10, the paid-in capital involved in the

calculation of the above ratio shall be replaced by the equity attributable to owners of the parent company on the balance
sheet. -
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3 ~ Audit Committee Review Report

MOSPEC SEMICONDUCTOR CORP.
Audit Committee Review Report

The board of directors has prepared the business report, financial statements
(including individual and consolidated financial statements), and deficit compensation
statements for the company's fiscal year 2022. The financial statements (including
individual and consolidated financial statements) have been audited by Ernst & Young
Certified Public Accountants, including accountants Li Fang Wen and Chiou Wan Ru, who
have issued an audit report. After review by our audit committee, there are no discrepancies
found. Therefore, in accordance with the provisions of Article 14-4 of the Securities and
Exchange Act and Article 219 of the Company Act, we report and request for your

verification.
Sincerely,

Shareholding’s meeting for the fiscal year 2022

MOSPEC SEMICONDUCTOR CORP.

Convener of the Audit Committee:

Hou Rong Xian

2023, 03, 07
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4. Financial Report in the past year : Attachment 1 for detail
5. Last Individual Financial Statements of the company audited and
certified by CPAs : Attachment 2 for detail

6.1f the Company and Its Affiliates Encounter Any Financial
Difficulties in the Past Year and as of the Date of Publication
of the Annual Report, the Impact on the Company's Financial
Status Shall Be Listed : None
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7 ~ Review and Analysis of Financial Status and Business
Results and Risk Issues

1 ~ Financial Status :
Financial Status Analysis and Comparison Form
Unit : NT$ thousand

Year 2022 2021 Difference

Item Amount %
Current assets 210,773 205,496 5,277 2.57
Fixed assets 373,749 391,925 (18,176) (4.64)
Other assets 94,346 56,121 38,225 68.11
Total assets 678,868 653,542 25,326 3.88
Current liabilities 105,772 62,013 43,759 7,056
Long-term 15,875 i 15,875 100
liabilities

Other liabilities 56,623 61,132 (4,509) (7.38)
Total liabilities 178,270 123,145 55,125 44,76
Capital 370,000 370,000 0 0
Capital reserve 193,260 193,260 0 0
Retained earnings| (55,532) (20,577) (34,955) 169.87
Other interests (7,130) (12,286) 5,156 (41.97)
Total equity of
Sharehgl de?’s 500,598 530,397 (29,799) (5.62)

Description :

1. The increase in other assets this period was primarily due to the increase in
prepaid equipment payments for the acquisition of automated machinery.

2. The increase in current and long-term liabilities this period was mainly
caused by borrowing short and long-term loans.

3. The decrease in retained earnings this period was mainly due to operating
losses.

4. The increase in other equity this period was primarily due to the appreciation
of the US dollar.
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2.Financial Performance :

Financial Performance Analysis and Comparison Form
Unit : NT$ thousand

Year 2022 o021 |increase(decrease) Exchange
Item amount Ratio%
Net Operating Revenue 91,870 | 135,366 (43,496) -32%
Operating costs 104,722 | 110,167 (5,445) -5%
Operating margin (loss) (12,852) 25,199 (38,051) -151%
Operating expenses 59,816 50,848 8,968 -18%
Other income and loss - - - -
Operating net loss (72,668) | (25,649) (47,019) 183%
Non-operating income and
expenses 37,713 6,727 30,986 461%
Net income(loss) before tax of
continuing business (34,955) | (18,922) (16,033) 85%
Income tax expense (benefit) - (79) 79 -100%
Net income(loss) after tax of
continuing business (34,955) | (18,843) (16,112) 86%

Analysis of changes in ratios:
1. The decrease in revenue this period was mainly due to the company's strategic
adjustments and overall market weakness.

2. The gross profit and operating loss generated this period were mainly due to the decline
in revenue and the increase in raw material prices.

3 ~ Cash Flow Review and Analysis Form

Analysis of Liquidity risk in past 2 years

Year 2022 (note) 2021 (note) mcrease(o!ecrease)
Item ratio
Cash flow ratio (49.12%) (7.29%) 574%
Cash flow adequacy ratio
. quacy (242.99%) (165.94%) 46%
(based in past 5 years )
Cash reinvestment ratio (2.75%) (0.24%) 1,046%

Analysis of changes in ratios:

1.The decrease in operating revenue this period was mainly due to the company's strategic
adjustments and overall weak market conditions, leading to an increase in losses and a
decrease in the cash flow ratio.

2.The gross loss and operating loss incurred this period were mainly due to the decline in
revenue and an increase in raw material prices.

3.The decrease in the cash flow adequacy ratio this period was due to the decline in
revenue, increase in losses, and the purchase of equipment. The increase in prepaid
equipment expenses and recognition of fair value gains on financial assets due to the
GEM registration also contributed to the decrease in the ratio.
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Cash liquidity analysis for the coming year

Unit: NT$ thousand
Estimated . Remedial Measures For Projected
Estimated
.| Annual Net _ Cash Shortfalls
Opening Estimated Cash
Cash Flow
cash . Annual Cash| Surplus
rom . . :
balance . Outflow |(Deficiency)|Investment Plan| Financing Plan
Operating
A Amount
Activities
72,883 (21,960) (30,007) 20,916 -
Analysis of cash flow changes in the coming year:
1. The annual cash outflow is mainly working capital, equipment purchase
expenses and repayment of due loans.
2. If there is a cash shortage, financing from financial institutions will be used.

4. Impact of Major Capital Expenditure in the Past Year on the
Financial Status: There is no major capital expenditure in the past

year.

5. Re-investment Policy in the Past Year, the Main Reason for Its
Profit or Loss,the Improvement Plan and Investment Plan in the
Next Year: There is no re-investment plan in the past year.

6. Analysis and Assessment of Risk Issues

(1) Theimpact of interest rate, exchange rate changes, and inflation on the

company's profit and loss and future response measures:
1. The impact of interest rate on the company's profit and loss and

future response measures

As the international financial environment changes,
governments around the world have implemented interest rate hikes
to curb inflation. Currently, the interest expenses generated by the
company's financing amount are still reasonable and have little
impact on its finances and profits. However, in response to future
interest rate changes, the company plans to increase the utilization
of medium- and long-term funds.

. The impact of exchange rate changes on the company's profit and

loss and future response measures

Due to the rise of international protectionism caused by trade
frictions and the recent fluctuation of exchange rates due to the
increase in US interest rates, the appreciation of the US dollar and
the Chinese yuan have impacted the company's exchange gains and
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losses. The company will respond by adjusting its market
operations, including trading, purchasing, and sales, as well as
being flexible in adjusting its quoted currency.

3. The impact of inflation on the company's profit and loss and future
response measures

The main impact of inflation on the company is on employee
salaries and raw material costs. The company will adjust prices
based on market supply and demand, and adjust financial
scheduling and planning based on the international financial
environment to quickly respond and control costs to avoid risks.
We hope to minimize the impact of inflation on the company.

(2 ) The main reason for doing high-risk, high-leverage investments,
lending funds to others, endorsement guarantees or derivative
trading policy for profit and loss and future response measures:

Our company did not engage in any high-risk, high-leverage
investments, or derivative trading during the fiscal year2022.

As for lending funds to others or endorsing guarantees, the
company has established a sound operational management system
to regulate these activities, with a focus on transferring 100% of
the investments to subsidiary companies.

(3) Future R&D plans and estimated R&D expenses:

1. R&D plans

(1) Continuously researching and developing Split gate structure
MOSFET products (30VV~200V) in the field of Power MOSFET
to meet customers' more demanding requirements.

(2) Continuing research and development of SiC/GaN application
products (SiC SBD 600V) in the field of new materials (Wide
band gap) for power devices.

(3) Research and development of SMD packaging line to improve
quality and efficiency.

(4) Development of power transistor products for use in power
amplifier pairing.

2. R&D expenses invested: NT$ 12,000 thousand

(4) The impact of major policy and legal changes at home and abroad on
the company's financial business and future response measures:

Since 2023, there have been changes in the policies of Taiwan,
South Korea, and China towards the semiconductor industry. Taiwan
and South Korea have successively launched subsidy measures or
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(5)

increased subsidies, creating a subsidy race. On the other hand,
China's support for the semiconductor industry has been delayed due
to short-term economic and fiscal pressures caused by the policy of
lifting restrictions on the COVID-19 pandemic. Meanwhile, the
United States continues to adhere to relevant restrictions on China's
semiconductor industry, which may lead to a temporary halt in the
development of China's semiconductor industry.

The US's semiconductor-related bills and the CHIP4 alliance
initiative demonstrate the country's desire for stronger support from
the semiconductor industry under the influence of geopolitics. This
also suggests that Taiwan's semiconductor industry may face more
restrictions in the mainland China market, which could have an
impact on the global layout planning.

As we enter the post-pandemic era, global inflation and
geopolitical risks are on the rise. The actions of central banks to raise
interest rates and the technology development policies aimed at
reducing dependence on China will affect the changes in domestic and
international industries and financial environments. Our company
will adjust the overall production and sales layout in a cautious and
conservative manner to respond to the impact of possible policy and
legal changes that our parent and subsidiary companies may face.

The impact of technological and industry changes on the company's
financial business and future response measures:

The semiconductor industry is rapidly advancing in technology,
leading to continuous changes in the industry structure. In the post-
pandemic era, major countries around the world are focusing on
"digital technology" and "sustainable technology", using digital
technology to enhance supply chain resilience and foster new
economic models. The development of clean energy and low-carbon
technology is also being prioritized to achieve a green circular
economy through sustainable technology.

Our company continuously invests in R&D, focusing on
independent technology research and development. This includes
efficiency improvement, chip and product applications, the
development of cost-effective new processes and materials, to cope
with market conditions and timely and appropriate expansion of scale
to improve economic efficiency.

(6 ) The impact of corporate image changes on the enterprise crisis

management and response measures:
ince our company's listing on the centralized market, we have
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felt a greater sense of responsibility to society. As such, we are
committed to strictly implementing corporate governance and internal
audit systems, in order to prevent potential corporate crises. We are
also enhancing the crisis management capabilities of our management
team through education and training, to mitigate the risk of crises and
fulfill our corporate social responsibility.

(7) Expected benefits, possible risks and response measures of mergers
and acquisitions: Not applicable

(8) Expected benefits of plant expansion, possible risks and response
measures: There is no plant expansion pland in the current year.

(9) Risks and response measures faced by concentration of purchase or
sales:

Regarding procurement, in order to avoid the risk of over-
concentration and potential shortages or interruptions, our company
maintains a long-term and positive relationship with at least two
primary suppliers of raw materials. This strategy not only ensures a
stable supply, but also enables us to obtain fair prices within a
competitive market.

Regarding sales, our company adopts a vertical integration
approach in both upstream and downstream operations. With a wide
range of product offerings and diversified sales combinations, we
adjust our production lines according to market changes, which
effectively avoids the risks associated with concentrated sales.

(10) Directors or major shareholders holding more than 10% of the shares,
the impact, risks and response measures of a large number of
transfers or replacements of equity on the company: None.

(10) The impact, risks and response measures of the change of management
rights on the company: None.

(12) In the event of litigation or non-litigation, the company must disclose
significant lawsuits, non-lawsuit, or administrative disputes that have
been definitively adjudicated or are still pending involving the company,
directors, general manager, substantial shareholders holding more than
10% of the shares, and subsidiary companies. The results of such events
may have a significant impact on shareholder equity or securities prices:
None.

(13 ) Other important risks and response measures: None.

7. Other important matters: None
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8. Special notes

1. Information about the company’s Affiliates

(1) Affiliated business Consolidated Business Report

Chart

MOSPEC SEMICONDUCTOR CORP.

\ 4

shareholding 100%

NHM (BVI) HOLDINGS LTD.

I shareholding 100%

H&M SEMICONDUCTOR
(SICHUAN)LTD.

1. MOSPEC SEMICONDUC TOR CORP Affiliated Business Organization

Control Company

Affiliated company

Affiliated company

2. The name, date of establishment, address, paid-in capital and main
business items of the affiliated enterprise:

Establis ) )
Company o i Main business or
hment Address Paid-in capital o
Name production items
Date
NHM (BVI) | 2013.07 |Quastishy Building USD $15,542,142.26 |Investment and share
HOLDINGS P.0.Box 4389, Road holding
LTD. Town, Tortola, Britsh
Virgin Islands.
H&M 2011.12 |Xingning Road Economic | USD $10,000,000 |Manufacture and sales
SEMICON Development Zone, Beigu of new electronic
DUCTOR Township, Chuanshan components and
(SICHUAN) District, Suining City, trading of solar cell
LTD. Sichuan Province chips

3. The industries covered by the business operations of the overall
related enterprises
(1) The industry covered by the business of the affiliated enterprise: refer

to the above item.
(2)The business operations of related enterprises are related to each other,
and the division of labor between them : H&M SEMICONDUCTOR
(SICHUAN)LTD. entrust MOSPEC SEMICONDUCTOR CORP. to
process raw materials and semi-finished products, and then sell the
finished products to the market.
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4. Information about each affiliates company’s directors and corporate
representative:
Unit: Share ; %

Name or Shareholding
Company Name Title i
representative Shares %
NHM (BVI) Directions |Tarng Bennet Yun| 10,804,742 100%
HOLDINGS LTD.
H&M corporate Lai Cheng Lin | 10,000,000 | 100%
SEMICONDUCTOR |representative
(SICHUAN)LTD.

5. Operations Profile of each affiliates company
Unit: NT$ thousand

Net
) Total Total Net |Operating | Operating |.
Company Name Capital o ) income(loss)
assets |liabilities |income | Revenue |profit(loss)
,net of tax
NHM (BVI)
HOLDINGS LTD. | 466,874 |104,517 - 104,517 - - (50,564)
H&M
SEMICONDUCTOR | 307,100 |220,026 | 146,195 | 73,831 | 80,737 | (36,133) (47,917)
(SICHUAN)LTD.

(1) Affiliates business consolidated finance report and relation report(please
refer to the audited financial statements before reading)

In the year 2022, in accordance with the "Guidelines for the

Preparation of Business Reports, Financial Statements of Related
Enterprises and Related Reports for Related Enterprise " that require the
preparation of financial statements for related enterprise, the companies
that should be included in the preparation of financial statements for
related enterprise are the same as those that should be included in the
preparation of consolidated financial statements for parent and subsidiary
companies in accordance with Financial Accounting Standard Bulletin No.
7. Furthermore, the relevant information that should be disclosed in the
financial statements for related enterprise has already been disclosed in the
aforementioned consolidated financial statements for parent and
subsidiary companies, and therefore, there is no need to prepare separate
financial statements for related enterprise mergers.

2. The company should disclose information regarding the issuance of
privately placed securities in the Past Year and as of the Date of
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Publication of the Annual Report. This should include the date of
approval by the shareholder meeting or board of directors, the amount
and pricing basis, the selection criteria for the specific parties involved,
the rationale for conducting the private placement, and the progress
of the capital utilization plan after the funds have been collected. The
company should also disclose information on the utilization of the
funds from the private placement and the progress of the
implementation of the plan:

(1) Private Securities

On May 8, 2020, the 12th board of directors of our company passed a

resolution regarding the private placement of common shares. This was

subsequently approved by the shareholders' meeting on June 29, 2020. The

details are as follows:

1. Regarding the private placement of common stock to enhance operational
capital, the company plans to issue 20,000,000 shares of common stock.
In accordance with Article 43-6 of the Securities and Exchange Act and
the "Matters to Be Noted for Public Companies Conducting Private
Placements of Securities," the following matters should be explained:
1. Pricing basis and rationale for private placement:

(1) Pricing method basis: In accordance with the "Precautions for
Publicly Issued Companies Conducting Private Placement of
Securities," the closing price of common stock is calculated for one,
three, or five business days prior to the pricing date, and the simple
arithmetic average of the closing prices of common stock for the 30
business days prior to the pricing date is calculated, deducting the
ex-rights and ex-dividend prices of the bonus shares, and adding
back the stock price after the reduction of capital and the ex-rights
prices. The higher of the two benchmark prices is used as the
reference price for this private placement.

(2) The actual issuance price is based on no less than 80% of the
reference price as the basis for setting the private placement price.
The actual pricing date and the actual private placement price will
be submitted to the shareholders' meeting for authorization by the
board of directors within the range of the resolution percentage. The
board will determine the specific individuals to negotiate based on
the market conditions.
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(3) If the issuance price of common shares in this private placement is
lower than the face value due to the pricing method described above,
the reasons and rationale for this shall be explained as follows: the
company considers the difficulty of raising funds in the capital
market and therefore has not adopted other debt financing methods.
However, if this results in a lower issuance price than the face value
due to the above pricing method, it should be considered reasonable.
If a loss occurs due to the difference between the actual private
placement price and the face value, it should not have a significant
impact on shareholder equity, as the funds raised from the private
placement of common shares will be used to raise operational funds
and improve the company's financial structure. If the company
incurs accumulated losses due to the above reasons, it will be
handled by means of reducing capital, using retained earnings,
capital reserves, or other legally prescribed methods, depending on
the company's operations and market conditions, while also taking
into account the interests of existing shareholders.

(4) The pricing method for the private placement of common stocks in
this instance is based on relevant regulations of the competent
authority, and has been determined after taking into consideration
factors such as the operating conditions and future prospects of the
Company, as well as the reference price on the pricing date. Thus,
the pricing method should be considered reasonable.

2. The selection criteria for specific individuals and insiders:

(1) The selection criteria for specific individuals and insiders for this
private placement of common shares are in accordance with relevant
regulations, such as Article 43-6 of the Securities and Exchange Act
and the "Notice for Publicly Listed Companies to Conduct Private
Placement of Securities."

(2) The selection of investors should be based on their ability to assist
the company in strengthening its production and sales structure and
expanding its business, and should be limited to specific individuals
and insiders who meet the relevant regulatory requirements. The
purpose of the selection is to expand and enhance the company's
future business operations. -

3.Necessary reasons for private securities:

(1) Reasons for not opting for public offering: In order to strengthen our

financial structure, we have taken into account the difficulty in
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obtaining capital from the actual fundraising market, as well as the
timeliness, convenience, and cost of issuing, hence the flexibility and
agility offered by private placement is conducive to the future
development of our business. Therefore, it is necessary for us to carry
out the cash capital increase and new share issuance through private
placement.

(2) Private placement quota: Within the limit of 20,000,000 shares, the
private placement will be conducted in two installments within one
year from the resolution date of the shareholders' meeting. The actual
fundraising amount will be determined by the board of directors
based on the market conditions at that time, the actual needs of the
company, and the situation of specific persons.

The first private placement is expected to be used to increase
operational capital to meet the needs of business growth, improve
financial structure, and enhance the company's net worth.

The second private placement is expected to be used to increase
operational capital to enhance market competitiveness, expand
revenue, and strengthen the overall financial structure.

(3) The purpose and expected benefits of this private placement cash
capital increase and issuance of new shares are as follows:

The main use of the funds raised through this private placement is to
enhance operational capital and expand business operations, with the
expected benefits being the improvement of financial structure and
the increase of operational efficiency, thereby creating business
profits.

4 - After the private placement of this capital reduction, there are no
significant changes in the company's shareholder structure in
comparison to the selected specific persons and subscribers. Therefore,
there are no concerns regarding changes in management control.

. The rights and obligations of the privately placed common shares are

generally the same as those of the common shares already issued by the

Company. However, in accordance with securities trading regulations, the

privately placed common shares of the Company may not be traded within

three years from the delivery date, except for transfer to qualified
transferees under Article 43-8 of the Securities and Exchange Act. After
the expiration of the three-year period from the delivery date of the
privately placed common shares, the Board of Directors is authorized to
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decide whether to obtain the approval letter from the competent authority
for meeting the listing standards and apply to the Financial Supervisory
Commission for the public issuance process and listing.

3. The main content of this private placement plan, in addition to the pricing
ratio, includes the issuance price, number of shares issued, amount of
Issuance, project plan, progress in fund utilization, expected benefits, and
other matters not yet covered. If there are any revisions due to regulatory
changes or objective environmental changes in the future, the Board of
Directors will be authorized to handle them with full authority at a
shareholders' meeting.

4. Does the independent director have any objections or reservations: None.

(2) The first round of fundraising and issuance of securities has been fully completed
in the fourth quarter of 2020.

(3) The detailed information on the second offering and issuance of securities is as

follows:

Item

Second offering of private place of common stock in 2020
Issued Date : March 30, 2021

Types of Private Equity
Securities

Common Stock

Shareholders’ meeting
approval date and amount

The resolution of the shareholders' meeting on June 29, 2020
approved the issuance of up to 20,000,000 common shares.

Basis and Reasonability of
Price Setting

On March 11, 2021, the Board of Directors set the pricing date: The

price was based on 80% of the higher of the following two criteria:

A. the simple arithmetic average of the closing prices of the ordinary
shares on one of the previous one, three, or five business days prior
to the pricing date, excluding any ex-rights or ex-dividend
adjustments, and adding back the stock price after capital reduction
and ex-rights adjustments, which were NT$ 26.00, NT$26.07, and
NT$ 26.10, respectively.

B. the simple arithmetic average of the closing prices of the ordinary
shares for the previous 30 business days, plus the stock price after
capital reduction and ex-rights adjustments, which was
NT$26.61.

Based on the above calculation, the reference price for this private

placement was NT$ 26.61, which was the simple arithmetic average of

the closing prices of the ordinary shares for the previous 30 business
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days. The proposed price for this private placement was NT$ 21.50,
which was 80.80% of the reference price and met the requirement of
being no less than 80% of the reference price, so it was considered
reasonable.

Choose particular person

The private placement of securities is conducted in accordance with
the relevant regulations and guidelines, including Article 43-6 of the
Securities and Exchange Act, the letter issued by the former Ministry
of Finance Securities and Futures Bureau on June 13, 2002, Ref.
(91)the Securities and Futures Bureau's letter (1)-Zi No. 0910003455,
and the amended "Matters to Be Observed by Public Companies in
Conducting Private Placements of Securities™ issued by the Financial
Supervisory Commission on December 30, 2014, Ref. No. Jin-Guan-
Zheng-Fa-Zi No. 1030051453.

Necessary reasons for
private securities

Considering the difficulty in grasping the actual fundraising market
conditions, as well as the timeliness, convenience, and issuance costs
of capital raising, private placement can achieve flexibility and agility
in fundraising, which is conducive to the future operation and
development of the company. Therefore, it is necessary to conduct a
cash capital increase and issue new shares through private placement.

Payment completion date

March 19, 2021

Applicant information

Subscription
. . quantity
Private placement object Related to the company
(thousand
share)

_ _ Our company corporate
MingPei Investment CO. ) . )
Ltd 1,200 representative, Hsieh Pi

Lien is our director

Yen Yung Sen 100 Our manager
Ding Hong International 3,740 Related-party
Investment CO. Ltd

Chiang Chih Chiang 525 None

Lin Wen Hih 150 None

Huang Yu Shih 250 None

Cheng En Tzu 1,000 None

Chen Chun Wen 150 None

Ma Jui Lung 250 None

Peng Tzu Hou 100 None
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Chang Pu Jen 200 None
Chiang Chih Liang 150 None
Kuo Ming Kun 50 None
Chan Cheng Jen 50 None
Chang Chien Fan 200 None
Liao Hsiu Chen 100 None
Chen Li Chun 150 None
Chiu Han Cheng 150 None
Hsu TungSheng 50 None
Wang Hui Ying 50 None
Liu Chiang Kai 30 None
Wu Nien Yi 30 None
Li Hsi Wei 100 None
Ko Mei Ju 100 None
Tseng Mi Mi 75 None
Chen Chih Liang 20 None
Hsiao Chang Chih 10 None
Ko Yin Te 200 None
Ko Chi Lin 100 None
Chen Yin Lin 100 None
Ho Su Chen 300 None
Yuan Kuo Ting 100 None
Yang Jung Fu 100 None
Wu Chia Hsien 100 None
Hsu Mei Man 20 None
Actual subscription price | NT$ 21.50 per share

The impact of private
placement on
shareholders' rights and
interests

The funds raised from this private placement of common stocks will
be used to raise operational capital and improve the company's
financial structure. Moreover, as there is a three-year transfer
restriction and corresponding qualification restrictions on private
placements of securities under the Securities and Exchange Act, it is
unlikely to have a significant impact on shareholder rights.

Use of private equity
funds and plan
implementation status

Use of Application situation(NT$) Status
ication situati u
funds PP
Repay Actual use Actual use .
loans amount 117,649,000 | ;mount 100%
Enhance | Scheduleduse | 97,351,000 Actual use 76%
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working | amount amount

capital

The main purpose is to enhance working capital and expand/improve
process equipment. It is currently being planned and is expected to be
completed by the end of this year.

Benefits of private
placements

By achieving the goal of enhancing operational capital and improving
financial structure, the company will be able to complete the upgrade
of its manufacturing equipment in the latter half of this year, which is

expected to boost its operational performance.

Note 1: The number of fields depends on the actual number of private placements. If there are multiple private placements,
they should be listed separately.

Note 2: Private securities to be listed include common shares, preferred shares, convertible preferred shares, shares with
attached warrants, corporate bonds, convertible bonds, bonds with attached warrants, overseas convertible bonds,
overseas depository receipts, and employee stock options.

Note 3: For private corporate bonds that do not require shareholder approval, the date and amount approved by the board
of directors should be listed.

Note 4: For ongoing private placement cases, if subscribers have been identified, their names or identities and their
relationship with the company should be specified.

Note 5: The number of fields depends on the actual number of subscribers and the types of securities issued.

Note 6: This field is for filling in the first, second, or third subparagraph of Paragraph 1 of Article 43-6 of the Securities
and Exchange Act.

Note 7: The actual subscription (or conversion) price refers to the subscription (or conversion) price set when the private
securities were actually issued.

3. Holding or Disposal of the Company’s Shares by Affiliates in the Past
Year and as of the Date of Publication of the Annual Report: None.

4. Other necessary supplementary explanations: None

9. Matters in the Past Year and as of the Date of Publication of
the Annual Report Which Have a Substantial Impact on
Owner’s Equity as Stipulated in Item 3, Paragraph 2 of
Article 36 of the Securities Exchange Law: None.
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Representation Letter

The entities that are required to be included in the combined financial statements of Mospec
Semiconductor Corp. as of and for the year ended December 31, 2022, under the Criteria Governing
the Preparation of Affiliation Reports, Consolidated Business Reports and Consolidated Financial
Statements of Affiliated Enterprises are the same as those included in the consolidated financial
statements prepared in conformity with the International Financial Reporting Standard 10,
“Consolidated Financial Statements”. In addition, the information required to be disclosed in the
combined financial statements is included in the consolidated financial statements. Consequently,
Mospec Semiconductor Corp. and Subsidiaries do not prepare a separate set of combined financial

statements.

Very truly yours,

Mospec Semiconductor Corp.

by

WONG,SHU-JHEN

Person in Charge

March 7, 2023



Independent Auditors’ Report

The Board of Directors and Shareholders
Mospec Semiconductor Corp.

Opinion

We have audited the accompanying consolidated financial statements of Mospec Semiconductor
Corporation and its subsidiaries (the “Company”), which comprise the consolidated balance sheets
as of the December 31, 2022 and 2021, and the consolidated statements of comprehensive income,
changes in equity and cash flows for the years then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Company as of December 31, 2022 and 2021, and
its consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers
and the International Financial Reporting Standards(IFRS), International Accounting Standards(l1AS),
IFRIC Interpretations(IFRIC), and SIC Interpretations(SIC) endorsed and issued into effort by the
Financial Supervisory Commission of the ROC.

Basis for Opinion

We conducted our audits in accordance with Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the ROC.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Consolidated Financial Statements section of our reports. We are independent of the
Company in accordance with The Norm of Professional Ethics for Certified Public Accountant of the
ROC and we are fulfilled our other ethical responsibilities in accordance with these requirements. We
believed that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements for the year ended December 31, 2022. These
matters ware addressed in the context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have identified the following key audit matters to be communicated in the audit report:

Inventory Evaluation

As of December 31, 2022, the net inventory value of Mospec Semiconductor Corporation and its
subsidiaries amounted to NT$ 25,572,000, accounting for 4% of the total consolidated assets. The
aforementioned inventory is measured at the lower of cost or net realizable value, involving
significant accounting estimates and judgments by management. Given the material impact of
inventory carrying values on the overall consolidated financial statements, we have deemed this a key
audit matter.



Our audit procedures include (but are not limited to) assessing the appropriateness of inventory
valuation accounting policies; conducting physical observations of inventory counts to confirm the
quantity and condition of inventory; testing the accuracy of inventory aging and analyzing the
appropriateness of allowances for slow-moving and obsolete inventory; evaluating management's
analysis and assessment of slow-moving and obsolete inventory, including the possibility of
inventory realization and the estimation of net realizable value; and testing the adequacy of the
allowance amounts for reducing inventory value to net realizable value. We also considered the
appropriateness of inventory disclosures in Notes 5 and 6 of the consolidated financial statements.

Revenue Recognition

Mospec Semiconductor Corporation and its subsidiaries primarily derive their revenue from the
manufacturing and sale of diode products. Due to the need for judgment in determining performance
obligations and their fulfillment timing based on the content of orders and customary business
practices, we have deemed this a key audit matter.

Our audit procedures include (but are not limited to) assessing the appropriateness of revenue
recognition accounting policies, understanding and testing the effectiveness of management's internal
controls established for revenue recognition; performing analytical procedures on gross profit
margins; selecting samples for transaction detail testing and reviewing significant terms and
conditions in contracts; conducting cut-off testing and subsequent reviews to ensure that revenue is
recognized in the correct period. Additionally, we also considered the appropriateness of operation
revenue disclosures in Notes 4 and 6 of the financial statements.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management's responsibility is to prepare consolidated financial statements that fairly present the
financial position in accordance with the Regulations Governing the Preparation of Financial Reports
by Securities Issuers and the IFRS, IAS, IFRIC, and SIC endorsed and issued into effect by the
Financial Supervisory Commission of the ROC, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance (including members of the Audit Committee) are responsible for
overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as awhole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic of
China will always detect a material misstatement when it exists. Misstatements can arise from fraud



or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express the opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters of
the Group that were of most significance in the audit of the consolidated financial statements of the
fiscal year 2022 and are therefore the key audit matters. We describe these matters in our auditors’



report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matter

We have also audited the parent company only financial statements of Mospec Semiconductor
Corporation and its subsidiaries as of and for the years ended December 31, 2022 and 2021 on which
we have issued an unmodified opinion.

For and on behalf of Ernst & Young Global Limited, Taiwan
The competent authority approves the public issuance of the company's financial report
Approved-certified No.:Jin-Guan-Certificate No. 1010045851

No.:Jin-Guan-Certificate No. 1040030902

Li, Feng-Wen
Accountant:

Qiu, Wan-Ru

March 7, 2023



English Translation of Consolidated Financial Statements Originally Issued in Chinese
Mospec Semiconductor Corporation and Subsidiaries
CONSOLIDATED BALANCE SHEETS
As of Decemer 31, 2022 and 2021

Unit: NT$: thousands

ASSETS December 31, 2022 December 31, 2021 LIABILITIES AND EQUITY December 31, 2022 December 31, 2021
Code Account Item Note Amount 9% Amount 9% Code Account Item Note Amount 9% Amount 9%
CURRENT ASSETS CURRENT LIABILITIES
1100 Cash and cash equivalents 4 and 6.1 $72,883 11 $98,160 15 | 2100 Short-term loans 6.10 $85,264 12 $28,085 4
1110 Financial assets at fair value through profit or loss 4 and 6.2 52,084 7 - — | 2170 | Accounts payable 3,622 1 14,833 2
1150 Notes receivable, net 4 and 6.3, 16 115 0 1,502 0 | 2200 Other accounts payable 11,429 2 17,511 3
1170 Accounts receivable, net 4 and 6.4, 16 18,913 3 26,477 4 | 2322 Current portion of long-term liabilities 4 and 6.11 4,014 1 - -
1200 Other accounts receivable, net 7 1,061 0 5,521 1 | 2360 Net defined benefit liability 4 and 6.12 1,069 0 1,010 0
1220 Current tax assets 81 0 - - | 2399 Other current liabilities 374 0 574 0
130x Inventories 4 and 6.5 25,572 4 31,704 5 | 2Ixx Total current liabilities 105,772 16 62,013 9
1479 Other current assets 4 and 6.6 40,064 6 42,132 6
11xx Total current assets 210,773 31 205,496 31 NON-CURRENT LIABILITIES
2540 Long-term loans 6.11 and 7 15,875 2 - -
NON-CURRENT ASSETS 2550 | Non-current provisions 4 and 6.13 10,411 1 14,920 2
1510 Financial assets at fair value through profit or loss 4 and 6.2 - - 6,796 1 | 2570 Deferred tax liabilities 4 and 6.21 46,212 7 46,212 7
1600 Property, plant and equipment 4 and 6.7 373,749 55 391,925 60 | 25xx Total non-current liabilities 72,498 10 61,132 9
1755 Right-of-use assets 4 and 6.17 3,300 0 3,320 1
1780 Intangible assets 4 and 6.8 - - 693 0 | 2xxx Total liabilities 178,270 26 123,145 18
1840 Deferred income tax assets 4 and 6.21 3,410 1 3,410 1
1900 | Other non-current assets 6.9 and 8 87,636 13 41,902 6 EQUITY ATTRIBUTABLE TO SHAREHOLDERS OF THE PARENT
15xx Total non-current assets 468,095 69 448,046 69 | 3100 |Capital stock 6.14
3110 | Capital - common stock 370,000 55 370,000 57
3200 |Capital surplus 6.14 193,260 28 193,260 30
3300 |Retained earnings 6.14
3350 Accumulated deficit (55,532) 8) (20,577) ?3)
Total retained earnings (55,532) 8) (20,577) 3)
3400 |Other equity interest (7,130) 1) (12,286) )
31xx |Total equity attributable to owners of parent 500,598 74 530,397 82
3xxx |Total equity 500,598 74 530,397 82
1xxx |Total assets $678,868 100 $653,542 100 Total liabilities and equity $678,868 100 $653,542 100

Chairman: Wong, Shu-Jen

Please refer to the Notes in the consolidated financial statements

Manager: Tarng, Bennet-Yun

Accounting Executive: Yen, Yung-Sen




English Translation of Consolidated Financial Statements Originally Issued in Chinese

Mospec Semiconductor Corporation and Subsidiaries

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the years ended December 31, 2022 and 2021

Unit: NT$: thousands

2022 2021
Code Accounting Item Note
Amount % Amount %
4000 |OPERATING REVENUE 4 and 6.15 $91,870 100 $135,366 100
5000 |OPERATING COSTS 4 and 6.18 (104,722) | (114) (110,167) (81)
5900 |GROSS PROFIT FROM OPERATIONS (12,852) (14) 25,199 19
6000 [OPERATING EXPENSES
6100 Selling expenses (11,396) (12) (11,602) (10)
6200 Administrative expenses (43,385) 47) (39,693) (29)
6300 Research and development expenses (5,098) (6) (2,966) )
6450 Expected credit loss (gain) 4 and 6.16 63 0 3,413 3
Total operating expenses 4 and 6.5 (59,816) (65) (50,848) (38)
6900 |Net operating income (loss) (72,668) (79) (25,649) (19)
7000 |NON-OPERATING INCOME AND EXPENSES
7100 Interest income 4 and 6.19 1,059 1 100 0
7010 Other income 4 and 6.19 5,840 6 12,126 9
7020 Other gains and losses 4 and 6.19 33,223 36 (4,627) 3)
7050 Finance costs 4 and 6.19 and 7 (2,409) ) (872) 1)
Total non-operating income and expenses 37,713 41 6,727 5
7900 |Profit (loss) before tax (34,955) (38) (18,922) (14)
7950 |Tax income 4 and 6.21 - - 79 0
8200 |Profit (loss) (34,955) (38) (18,843) (14)
8300 |Other comprehensive income 4 and 6.20
8360 Compo_ngnts of othfer comprehensive income that will
be reclassified to orofit or loss
8361 Exchange differences on translation 5,156 6 (1,644) €y
Other comprehensive income(loss), net 5,156 6 (1,644) 0
8500 |Total comprehensive income $(29,799) (32) $(20,487) (15)
8600 [NET INCOME ATTRIBUTABLE TO:
8610 Shareholders of the parent 4 and 6.21 $(34,955) (38) $(18,843) (5)
8700 [COMPREHENSIVE INCOME ATTRIBUTABLE TO:
8710 Shareholders of the parent $(29,799) (32) $(20,487) (15)
EARNINGS PER SHARE (NT$)
9750 Basic earnings per share 4 and 6.22 $(0.94) $(0.54)
9850 Diluted earnings per share 4 and 6.22 $(0.94) $(0.54)

Please refer to the Notes in the consolidated financial statements

Chairman: Wong, Shu-Jen

Manager: Tarng, Bennet-Yun

Accounting Executive: Yen, Yung-Sen




English Translation of Consolidated Financial Statements Originally Issued in Chinese
Mospec Semiconductor Corporation and Subsidiaries
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the years ended December 31, 2022 and 2021

Unit: NT$: thousands

Item

Equity Attributable to Shareholders of the Parent

Capital - Common

Retained Earnings

Others

Unappropriated retained

Exchange differences
on translation of

Stock Capital Surplus Legal Capital Reserve | earnings (a_cc_umulated foreign financial Total Equity
deficit)
statements
Code 3110 3200 3310 3350 3410 3XXX
Al |BALANCE, JANUARY 1, 2021 $270,000 $101,000 $1,672 $(26,146) $(10,642) $335,884
B13 |Legal reserve used to offset accumulated deficits - - (1,672) 1,672 - -
C11 |Capital Surplus used to offset accumulated deficits - (22,740) - 22,740 - -
D1 ([Netincome (loss) - - - (18,843) - (18,843)
D3 |Net comprehensive income (loss) - - - - (1,644) (1,644)
D5 [Total comprehensive income (loss) - - - (18,843) (1,644) (20,487)
E1 |Seasoned equity offering 100,000 115,000 - - - 215,000
Z1 |(BALANCE, DECEMBER 31, 2021 $370,000 $193,260 $ - $(20,577) $(12,286) $530,397
Al |BALANCE, JANUARY 1, 2022 $370,000 193,260 $- $(20,577) $(12,286) $530,397
D1 ([Netincome (loss) - - - (34,955) - (34,955)
D3 |Net comprehensive income (loss) - - - - 5,156 5,156
D5 ([Total comprehensive income (loss) - - - (34,955) 5,156 (29,799)
Z1 |(BALANCE, DECEMBER 31, 2022 $370,000 $193,260 $— $(55,532) $(7,130) $500,598

Chairman: Wong, Shu-Jen

Please refer to the Notes in the consolidated financial statements

Manager: Tarng, Bennet-Yun
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Accounting Executive: Yen, Yung-Sen




English Translation of Consolidated Financial Statements Originally Issued in Chinese
Mospec Semiconductor Corporation and Subsidiaries
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the years ended December 31, 2022 and 2021
Amounts in NT$ thousands Unless otherwise specified

Unit: NT$: thousands

Code ltem 2022 2021 Code ltem 2022 2021
Amount Amount Amount Amount
CASH FLOWS FROM OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES
A10000 Net income before tax $(34,955) $(18,922) | B02700 Acquisition of property, plant and equipment (1,735) (20,517)
A20000 Adjustments: B02800 Proceeds from disposal of property, plant and equipment - 3,230
A20010 Adjustments to reconcile profit (loss): B03800 Decrease in refundable deposits 17 1,281
A20100 Depreciation expense 22,161 21,362 B07100 Increase in prepayments for business facilities (52,330) (40,060)
A20200 Depreciation expense 693 1,019 BBBB Net cash flows from (used in) investing activities (54,048) (56,066)
A20300 Expected credit loss (gain) (63) (3,413)
A20400 Net loss (ga?n) on financial assets or liabilities at fair value (45.288) _ CASH FLOWS FROM FINANCING ACTIVITIES
through profit or loss
A20900 Interest expense 2,409 872 C00200 Decrease in short-term loans 57,179 (1,915)
A21200 Interest income (1,059) (100) | CO01600 Proceeds from long-term loans 20,840 -
A22500 Loss (gain) on disposal of property, plan and equipment 4,037 (1,400) | CO01700 Repayment of long-term loans (951) (91,230)
A29900 Loss (gain) from price recovery of inventory 18,961 (19,241) | C04600 Seasoned equity offering - 215,000
A29900 Others 1,600 (7,997) CCcC Net cash flows from financing activities 77,068 121,855
A20010 Total reconcile profit (loss) 3,451 (8,898)
EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CASH

DDDD EQUIVALENTS 3,661 (1,244)
A30000 Changes in operating assets and liabilities EEEE |NET INCREASE IN CASH AND CASH EQUIVALENTS (25,277) 60,025
A31000 Changes in operating assets E00100 |CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 98,160 38,135
A31130 Decrease (increase) in notes receivable 1,387 (111) | EO00200 |CASH AND CASH EQUIVALENTS, END OF YEAR $72,883 $98,160
A31150 Decrease in accounts receivable 7,625 17,465
A31180 Decrease (increase) in other receivable 4,557 (5,421)
A31190 Decrease (increase) in other receivable due from related parties - 5,572
A31200 Increase (decrease) in inventories (12,862) 6,020
A31240 Decrease (increase) in other current assets 2,068 (483)
A32000 Changes in operating liabilities
A32130 Decrease in notes payable - (2,777)
A32150 Decrease in accounts payable (10,969) (4,097)
A32180 Increase (decrease) in other payable (6,676) 13,839
A32200 Decrease in provisions (4,509) (6,022)
A32230 Increase (decrease) in other current liabilities (200) 415
A32240 Increase (decrease) in net defined benefit liability 59 (334)
A30000 Total changes in operating assets and liabilities (19,520) 24,066
A33000 Cash inflow (outflow) generated from operations (51,024) (3,754)
A33100 Interest received 962 100
A33300 Interest paid (1,815) (866)
A33500 Income taxes paid (81) -
AAAA Net cash flows from (used in) operating activities (51,958) (4,520)

Please refer to the Notes in the consolidated financial statements
Chairman: Wong, Shu-Jen Manager: Tarng, Bennet-Yun Accounting Executive: Yen, Yung-Sen
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1.

English Translation of Consolidated Financial Statements Originally Issued in Chinese
MOSPEC SEMICONDUCTOR CORPORATION AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2022 AND 2021
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

HISTORY AND ORGANIZATION

(1) Mospec Semiconductor Corp. (the “Company") was established and approved in March, 1987
in Ganggian Village, Xinshi District, Tainan City, at No. 76 Zhongshan Road. The company
primarily engages in the manufacturing, processing, and sales of power transistors, diodes, and
solar cell wafers.

(2) The Company's shares were approved for trading on the Taipei Exchange in November, 1998
and subsequently received approval to be listed and traded on the Taiwan Stock Exchange in
September, 2000.

THE DATE OF AUTHORISATION FOR ISSUANCE OF THE CONSOLIDATED
FINANCIAL STATEMENTS AND PROCEDURES FOR AUTHORISATION

The consolidated financial statements of the Company and its subsidiaries (the "Group")
for the years ended December 31, 2022 and 2021 were approved by the Board of Directors
on March 7, 2023.

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS

(1) Accounting policy changes resulting from the first-time adoption of IFRS.

The Group has adopted the International Financial Reporting Standards (IFRS), International
Accounting Standards (IAS), International Financial Reporting Interpretations or
Interpretations (IFRIC), approved by the Financial Supervisory Commission (FSC) and
applicable for accounting years beginning on or after January 1, 2022, which did not have a
significant impact on the Group upon first-time application.

(2) As of the publication date of the financial report, the Group has not yet adopted the following
new standards, interpretations and amendments recognized by the FSC that have been issued
by the International Accounting Standards Board:

Effective date by
Item New Standards, Interpretations and Amendments Inte_r national
Accounting Standards
Board
1 |Amendments to IAS 1 “Disclosure Initiative-Accounting| January 1, 2023
Policy”

2 |Amendments to IAS 8 “Definition of Accounting Estimates” January 1, 2023
3 |Amendments to IAS 12, “Deferred tax related to assets and|  January 1, 2023
liabilities arising from a single transaction”

1. Amendments to IAS 1 “Disclosure Initiative-Accounting Policy”

This amendment aims to improve the disclosure of accounting policies to provide investors
and other primary users of financial statements with more useful information.
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Mospec Semiconductor Corp. and subsidiaries
Notes to the Consolidated Financial Statements
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

2. Amendments to IAS 8 “Definition of Accounting Estimates”

This amendment provides a direct definition of accounting estimates and makes other
revisions to IAS 8 "Accounting Policies, Changes in Accounting Estimates and Errors" to
assist entities in distinguishing between changes in accounting policies and changes in
accounting estimates. Its purpose is to provide more useful information to investors and other
primary users of financial statements.

3. Amendments to IAS 12, “Deferred tax related to assets and liabilities arising from a single
transaction”

This amendment limits the scope of exemption for recognition of deferred tax liabilities as
stated in paragraphs 15 and 24 of 1AS 12 "Income Taxes", so that the exemption does not
apply to transactions that generate the same amount of taxable and deductible temporary
differences at initial recognition.

The above are new standards, interpretations and amendments issued by the International
Accounting Standards Board and approved by the FSC, applicable to accounting periods
beginning on or after January 1, 2023. The Group has evaluated these new standards,
interpretations or amendments, and has determined that they will not have a significant effect
on the Group.

(3) As of the publication date of the financial report, the following IFRSs that have been issued
by the International Accounting Standards Board (IASB), but have yet to be endorsed by the
FSC:

Effective date by
Item New Standards, Interpretations and Amendments International Accounting
Standards Board

1 |Amendments to IFRS 10 and IAS 28, “Sale or contribution off To be determined by
assets between an investor and its associate or joint venture” [International Accounting
2 |IFRS 17, “Insurance Contracts” January 1, 2023

3 [Amendments to IAS 1, “Classification of liabilities as current January 1, 2024

or noncurrent”
4 |Amendment to IFRS 16, “Sale and leaseback liabilities” January 1, 2024
Amendment to IAS 1, “Non-current contract liabilities” January 1, 2024

(6}

(1) Amendments to IFRS 10 and IAS 28, “Sale or contribution of assets between an investor
and its associate or joint venture”

This plan is designed to address the inconsistency between IFRS 10 "Consolidated Financial
Statements” and IAS 28 "Investments in Associates and Joint Ventures" regarding the
treatment of the loss of control over an associate or joint venture when using the subsidiary
as the cost for the investment. 1AS 28 requires the elimination of the portion of gain or loss
resulting from upstream transactions when non-monetary assets are contributed to acquire
interests in associates or joint ventures, while IFRS 10 requires the full gain or loss on the
loss of control over a subsidiary to be recognized. This amendment restricts the provision
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Mospec Semiconductor Corp. and subsidiaries
Notes to the Consolidated Financial Statements
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

of IAS 28, and when the assets that constitute a business are sold or contributed, as defined
in IFRS 3, the resulting gain or loss should be fully recognized.

This amendment also modifies IFRS 10 to require that when an investor and its associates
sell or contribute a subsidiary that does not meet the definition of a business under IFRS 3,
the resulting gain or loss should only be recognized to the extent of the non-controlling
interest in the subsidiary.

(2) IFRS 17, “Insurance contracts”

This standard provides a comprehensive model for insurance contracts, including all
accounting-related aspects (recognition, measurement, presentation, and disclosure
principles). The core of the standard is a general model, under which the initial recognition
of insurance contract groups is measured as the sum of the present value of the fulfillment
cash flows and the contractual service margin. The carrying amount as of the end of each
reporting period is the sum of the remaining coverage liabilities and the incurred claims
liabilities.

In addition to the general model, specific application methods (variable fee approach) are
provided for contracts with direct participation features; and a simplified approach
(premium allocation approach) for short-term contracts.

This standard, which was issued in May 2017, was subsequently amended in June 2020.
The effective date of the amendment was postponed by two years in the transitional
provisions, from January 1, 2022, to January 1, 2024. The amendment also provided
additional exemptions, simplified certain provisions to reduce adoption costs, and modified
certain provisions to make them more easily interpretable in certain circumstances. The
standard will supersede the transitional standard, IFRS 4, "Insurance Contracts," upon its
effective date.

(3) Amendment to IAS 1, “Classification of liabilities as current or noncurrent”

This is a revision to the classification of liabilities as current or non-current in paragraphs
69 to 76 of IAS 1, "Presentation of Financial Statements."

(4) Amendment to IFRS 16, “Sale and leaseback liabilities”
This is an amendment to IFRS 16, "Leases," adding additional accounting treatment for
sale-and-leaseback transactions with leaseback agreements by the seller-lessee, in order to
enhance consistency in application of the standard.

(5) Amendment to IAS 1, “Non-current contract liabilities”
This amendment aims to enhance the information provided by companies regarding long-
term debt contracts. It clarifies that contractual obligations to be fulfilled beyond twelve

months after the reporting period do not affect the classification of such liabilities as current
or non-current at the end of the period.
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Mospec Semiconductor Corp. and subsidiaries
Notes to the Consolidated Financial Statements
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

The above mentioned standards or interpretations have been issued by the International
Accounting Standards Board but have not yet been endorsed by the FSC, the actual effective
date shall be determined by the FSC. The Company is currently evaluating the potential effect
of these new standards, interpretations or amendments and is unable to reasonably estimate
their effect on the Company at this time. However, other new standards, interpretations or
amendments have no significant effect on the Company.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1)

()

3)

Compliance statement

These consolidated financial statements of the Group have been prepared in accordance with the
Regulations Governing the Preparation of Financial Reports by Securities Issuers.

Basis of preparation

Except for financial instruments at fair value, the consolidated financial statements have been
prepared under the historical cost convention, unless otherwise stated. All financial information
presented in New Taiwan dollars has been rounded to the nearest thousand.

Basis of consolidation

Principles of preparation of the consolidated financial statements

The Group “controls” an entity when it is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the
entity. In particular, the Group only controls an entity when it has the following three control
elements:

(1)Power over the investee (i.e., having existing rights that give the investor the current ability
to direct relevant activities)

(2)Exposure or rights to variable returns from the investor's involvement with the investee, and

(3)The ability to use the investor's power over the investee to affect the amount of the investor's
returns.

As the Group directly or indirectly holds less than the majority of voting or similar rights of an
investee, the Group considers all relevant facts and circumstances to assess whether it has power
over the investee, including:

(1)Contractual agreements with other vote-holding investors of the investee
(2)Rights arising from other contractual agreements
(3)Voting rights and potential voting rights

As facts and circumstances indicate a change in one or more of the three elements of control,
the Group reassesses whether it still maintains control over the investee.
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(4)

Mospec Semiconductor Corp. and subsidiaries
Notes to the Consolidated Financial Statements
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

From the acquisition date (i.e. the date when control is obtained), subsidiaries are fully included
in the consolidated financial statements until the date control ceases. The accounting period and
accounting policies of the subsidiary's financial statements are consistent with those of the parent
company. All intra-group account balances, transactions, unrealized profits and losses resulting
from intra-group transactions, and dividends are eliminated in full.

In case of changes in the equity interest in subsidiaries where control is not lost, such
transactions are accounted for as equity transactions. The total comprehensive profit(loss) of
the subsidiary is allocated to the owners of the parent company and non-controlling interests,
even if the non-controlling interests result in a deficit balance.

If the Group loses control of a subsidiary,

(1) the assets (including goodwill) and liabilities of the subsidiary are derecognized;

(2) any non-controlling interests are derecognized at their carrying amounts;

(3) the fair value of the consideration received is recognized;

(4) any investment retained is measured at its fair value;

(5) any gain or loss is recognized in profit or loss;

(6) Amounts previously recognized in other comprehensive income related to the subsidiary are
reclassified to profit or loss.

The entities included in the preparation of the consolidated financial statements are as follows:

Ownership(%)

Name of Investor Narr_le_of Main _bl_Js_iness December 31, December 31,
Subsidiary activities 2022 2021
The Company NHM (BVI) Regular 100.00% 100.00%
Holding Ltd. investment
NHM (BVI) H&M Manufacturing 100.00% 100.00%
Holding Ltd. Semiconductor(Si  and sales of new

chuan) Co., Ltd.  electronic
components and
trading of solar
cell wafers

Foreign currency transactions

The consolidated financial statements of this Group are presented in New Taiwan Dollars, which
is the functional currency of the Company. Each entity within the Group determines its own
functional currency and measures its financial statements using that functional currency.

Foreign currency transactions within the group are recorded in the functional currency using the
exchange rates on the transaction dates. As of each reporting period, foreign currency monetary
items are translated using the closing exchange rates, while foreign currency non-monetary items
measured at fair value are translated using the exchange rates on the valuation date. Foreign
currency non-monetary items measured at historical cost are translated using the exchange rates
on the original transaction dates.

16



Mospec Semiconductor Corp. and subsidiaries
Notes to the Consolidated Financial Statements
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

Except as described below, exchange differences arising from the settlement or translation of
monetary items are recognized as profit or loss in the period in which they occur:

(1) Exchange differences arising from foreign currency borrowings incurred to acquire
qualifying assets, if considered as an adjustment to interest costs, are capitalized as part of
the cost of those assets.

(2) Foreign currency items subject to IFRS 9 "Financial Instruments™ are treated in accordance
with the accounting policies for financial instruments.

(3) Exchange differences arising from monetary items that form part of a reporting entity's net
investment in a foreign operation are initially recognized in other comprehensive income and
reclassified to profit or loss on disposal of the net investment.

When the gains or losses of non-monetary items are recognized in other comprehensive income,
any exchange components of such gains or losses shall be recognized in other comprehensive
income. On the other hand, the gains or losses of non-monetary items are recognized in profit or
loss, any exchange components of such gains or losses shall be recognized in profit or loss.

(5) Translation of foreign currency financial statements

When preparing the consolidated financial statements, the assets and liabilities of foreign
operating entities are converted into New Taiwan Dollars at the closing exchange rate on the
balance sheet date, while the revenue and expense items are converted at the average exchange
rate for the period. The resulting exchange differences are recognized in other comprehensive
income and reclassified from equity to profit or loss on disposal of the foreign operating entity.
In the case of partial disposals involving subsidiaries with foreign operating entities or equity
investments in associates or joint ventures with foreign operating entities, the portion of the
retained equity containing financial assets denominated in foreign currency is also accounted for
as a disposal.

When a subsidiary containing foreign operations is partially disposed of without losing control,
the proportionate amount of the cumulative translation adjustment previously recognized in other
comprehensive income is reclassified to the non-controlling interest of the foreign operations,
rather than recognized in profit or loss. When a joint venture or associate containing foreign
operations is partially disposed of without losing significant influence or joint control, the
cumulative translation adjustment is proportionately reclassified to profit or loss.

As a result of acquiring foreign operating organizations, the Group recognizes the goodwill
generated and fair value adjustments made to their assets and liabilities at their book values,
which are then treated as the assets and liabilities of foreign operating organizations and
reported in their functional currencies.

(6) The classification standards for assets and liabilities are as follows:
If an asset meets any of the following conditions, it is classified as a current asset, otherwise it
IS a non-current asset:

A. Assets arising from operating activities that are expected to be realized, or are intended to
be sold or consumed within the normal operating cycle;
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B. Assets held mainly for trading purposes;

Assets that are expected to be realized within twelve months from the balance sheet date;

D. Cash or cash equivalents, except for those restricted from being exchanged or used to
settle a liability for at least 12 months after the reporting period.

O

If an liability meets any of the following conditions, it is classified as a current liability,
otherwise it is a non-current liability:

Liabilities that are expected to be settled within the normal operating cycle;

Liabilities arising mainly from trading activities;

Liabilities that are to be settled within twelve months from the balance sheet date;
Liabilities for which the repayment date cannot be extended unconditionally to more than
twelve months after the balance sheet date. Terms of a liability that could, at the option of
the counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

Oow>»

Cash or cash equivalents

Cash and cash equivalents refer to cash, demand deposits, and short-term highly liquid
investments that are readily convertible into imprest cash and are subject to insignificant risk of
changes in value, including term deposits or investments with maturities of three months or less.

Financial instruments

Financial assets and liabilities are recognized when the Group becomes a party to the contractual
provisions of the financial instrument.

Financial assets and liabilities within the scope of IFRS 9 "Financial Instruments" are measured
at fair value upon initial recognition, which can be directly attributed to financial assets and
liabilities (excluding financial assets and financial liabilities measured at fair value through profit
or loss). The transaction cost of acquiring or issuing such financial assets and financial liabilities
is added or subtracted from the fair value of those financial assets and financial liabilities.

A. Recognition and Measurement of Financial Assets

All financial assets resulting from regular transactions by the Group are recognized and
derecognized based on the accounting treatment on the transaction date.

The Group classifies financial assets into subsequently measured at amortized cost, measured
at fair value through other comprehensive income, or measured at fair value through profit or
loss based on the following two criteria:

a. The business model for managing financial assets
b. The nature of contractual cash flow of the financial asset

Financial assets measured at amortized cost

Financial assets that meet both of the following conditions are measured at amortized cost
and are presented in the balance sheet as notes receivable, accounts receivable, financial
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assets measured at amortized cost, and other receivables:

a. Business model for managing financial assets: Holding financial assets to collect
contractual cash flows.

b. Nature of contractual cash flow of the financial asset: Cash flows solely represent principal
repayments and interest on the outstanding principal amount.

These financial assets (excluding those involved in hedge relationships) are subsequently
measured at amortized cost “the original recognition amount, less principal repayments, plus
or minus the cumulative amortization of the difference between the original amount and the
maturity amount (using the effective interest method), and adjusted for any loss allowance”.
Gains or losses are recognized in profit or loss when the asset is derecognized, through the
amortization process, or when an impairment gain or loss is recognized.

Interest is recognized in profit(loss) when using the effective interest method (by multiplying
the effective interest rate by the total book value of the financial asset) or in the following
circumstances:

a. For purchased or originated credit-impaired financial assets, interest is calculated using the
credit-adjusted effective interest rate applied to the amortized cost of the financial asset.

b. For those financial assets that do not belong to the former category but have become credit
impaired subsequently, they are measured at amortized cost using the effective interest rate
method.

Financial assets measured at fair value through other comprehensive income

Financial assets that meet the following two conditions are measured at fair value through
other comprehensive income and presented in the balance sheet as fair value through other
comprehensive income financial assets:

a. The business model for managing the financial asset is to both collect contractual cash
flows and sell financial assets.

b. Nature of contractual cash flow of financial assets: cash flows consist solely of payments
of principal and interest on the principal amount outstanding.

The recognition of gains and losses related to these financial assets is as follows:

a. Before derecognition or reclassification, except for impairment gains or losses and foreign
exchange gains or losses recognized in profit or loss, the gains or losses are recognized in
other comprehensive income.

b. When derecognizing financial assets or financial liabilities, any previously recognized
accumulated gains or losses in other comprehensive income will be reclassified from
equity to profit or loss as reclassification adjustments, except for impairment gains or
losses and foreign exchange gains or losses recognized in profit or loss.

c. Interest calculated using the effective interest method (by multiplying the effective interest
rate by the total book value of the financial assets) or the following is recognized in profit
or loss:

(@) For credit-impaired financial assets acquired or created, the credit-adjusted effective
interest rate is multiplied by the amortized cost of the financial assets.
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(b) For financial assets that do not belong to the former category but become credit-
impaired subsequently, they are measured at amortized cost using the effective interest
method.

In addition, for equity instruments within the scope of IFRS 9 and not held for trading or
recognized as consideration in a business combination accounted for under IFRS 3, and for
which there is no irrevocable election to present subsequent changes in fair value in profit or
loss, they are recognized at fair value on initial recognition with any subsequent changes in
fair value reported in other comprehensive income. The amount recognized in other
comprehensive income cannot subsequently be transferred to profit or loss (upon disposal of
such equity instruments, the cumulative amount recognized in other equity is directly
transferred to retained earnings), and such financial assets measured at fair value through other
comprehensive income are presented on the balance sheet. Dividends from such investments
are recognized in profit or loss, unless they clearly represent a recovery of part of the cost of
the investment.

Financial assets at fair value through profit or loss

All financial assets, except those measured at amortized cost or through other comprehensive
income based on specific criteria mentioned earlier, are measured at fair value through profit
or loss and reported on the balance sheet as financial assets at fair value through profit or loss.

This type of financial asset is measured at fair value, and any gains or losses resulting from
the re-measurement are recognized in the income statement, including any dividends or
interest earned from the financial asset.

Impairment of financial assets

The Group recognizes and measures the allowance for losses on investments in debt
instruments measured at fair value through other comprehensive income and financial assets
measured at amortized cost using expected credit losses. Investments in debt instruments
measured at fair value through other comprehensive income or loss are recognized as an
allowance for losses in other comprehensive income or loss and do not reduce the carrying
amount of the investments.

The Group measures expected credit losses by considering the following factors:

a. By determining an unbiased and probability-weighted amount through the evaluation of
various possible outcomes.

b. Time value of money

c. Reasonable and supportable information about past events, current conditions, and
forecasts of future economic conditions (available without undue cost or effort as of the
balance sheet date)

The method for measuring impairment losses is described as follows:
Measurement of expected credit losses over a 12-month period includes financial assets that
have not experienced a significant increase in credit risk since initial recognition or those that

are determined to have low credit risk at the balance sheet date. In addition, it also includes
impairment losses measured using the expected credit loss approach over the remaining life
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of the financial asset as of the previous reporting period, but which no longer meet the

significant increase in credit risk condition since initial recognition as of the current balance

sheet date.

b. Measurement of expected credit losses over the remaining life of financial assets includes
those that have had a significant increase in credit risk since initial recognition or that are
credit-impaired at the reporting date, as well as those that are purchased or originated
credit-impaired financial assets.

c. For trade receivables or contract assets within the scope of IFRS 15, the Group measures
the allowance for credit losses using the expected credit loss model over the remaining
period of credit risk.

d. For lease receivables within the scope of International Financial Reporting Standard 16,
the Group measures the allowance for credit losses using the expected credit loss method
over the remaining lease term.

On each balance sheet date, the Group evaluates whether there has been a significant increase
in credit risk of financial instruments since their initial recognition by comparing the changes
in default risk of the financial instruments between the balance sheet date and the initial
recognition date. Please refer to Note 12 for information related to credit risk.

. Derecognition of financial assets

The financial assets held by the Group will be derecognized under any of the following

conditions:

a. The contract right to cash flows from the financial asset has expired.

b. The financial asset has been transferred and substantially all risks and rewards of ownership
of the asset have been transferred to others.

c. The financial asset has not been transferred or retained almost all risks and rewards of the
asset's ownership, but the control over the asset has been transferred.

When a financial asset is derecognized as a whole, any difference between the book value of
the asset and the consideration received or receivable is recognized in profit or loss, except
for any cumulative gain or loss previously recognized in other comprehensive income and
subsequently reclassified to profit or loss.

. Liabilities and equity instruments

Classification of liabilities and equity

The Group's issued liabilities and equity instruments are classified as financial liabilities or
equity instruments based on the substance of the contractual arrangements and the definitions
of financial liabilities and equity instruments.

Equity instruments

Equity instruments refer to any contracts that evidence a residual interest in the assets of the
Group after deducting all its liabilities. The Group's issued equity instruments are recognized
at the amount of the proceeds received, net of any directly attributable issuance costs.
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Hybrid Instruments

The Group recognizes the financial liability and equity components of its issued convertible
bonds based on their contractual terms. For the issued convertible bonds, the economic
characteristics and risks of the embedded call and put options are evaluated prior to separating
the equity component.

The portion of the liability not involving derivatives, which has a fair value that is
substantially the same and is not convertible, is classified as a financial liability measured at
amortized cost until conversion or redemption. For the embedded derivatives that are not
closely related to the economic characteristics and risks of the host contract (such as call and
put options embedded that cannot be measured at fair value at each reporting date), they are
classified as financial liability components and measured at fair value through profit or loss.
The equity component is determined by deducting the financial liability component from the
fair value of the convertible bond and is not remeasured subsequently. If the issued convertible
bonds do not have any equity component, they are treated in accordance with IFRS 9 as hybrid
instruments.

The transaction costs are allocated to the liability and equity components of the issued
convertible bonds based on the proportion of their respective carrying amounts.

When the holders of the convertible bonds exercise their conversion rights before the maturity
date, the book value of the liability component is adjusted to its carrying amount at conversion
date as the basis for recording the issuance of common stocks.

Financial Liabilities

Financial liabilities that fall within the scope of IFRS 9 are initially classified as either fair
value through profit or loss financial liabilities or amortized cost financial liabilities.

Financial Liabilities at Fair VValue through Profit or Loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated as at fair value through profit or loss.

Financial liabilities are classified as held for trading when one of the following conditions is
met:

a. The main purpose of the financial asset is to be sold in the short term;

b. This condition refers to a situation where a financial instrument or a group of financial
instruments is recognized as part of a recognizable group of financial instruments managed
under a consolidated basis at its initial recognition, and there is evidence of short-term
profit-taking activity associated with the group of financial instruments in the near term;

c. It is a derivative instrument (excluding financial guarantee contracts or derivatives
designated as effective hedging instruments).

For contracts containing one or more embedded derivative instruments, the overall mixed
contract may be designated as a financial liability measured at fair value through profit or loss
when either of the following factors can provide more relevant information at initial
recognition:
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a. The designation eliminates or significantly reduces a measurement or recognition
inconsistency;

b. A group of financial assets, financial liabilities or both are managed on a fair value basis
in accordance with a documented risk management or investment strategy and information
on this investment portfolio, which is provided internally to management, is also based on
fair value.

Any benefit or loss resulting from the remeasurement of such financial liabilities is recognized
in profit or loss, which includes any interest paid on the financial liabilities.

Financial liabilities measured at amortized cost

Financial liabilities measured at amortized cost include accounts payable and loans, which are
measured using the effective interest method after initial recognition. When a financial
liability is derecognized or amortized, any related gains or losses and the amortization amount
are recognized in profit or loss.

The calculation of the amortized cost takes into account the discount or premium and
transaction costs incurred at the time of acquisition.

Derecoqgnition of Financial Liabilities.

Financial liabilities shall be derecognized when the obligation of the financial liability is
discharged, canceled or expired.

When significant modifications (whether due to financial difficulties or not) are made to the
terms of the existing financial liabilities or when the Group exchanges debt instruments with
creditors that have significant differences in terms, the original liability shall be derecognized
and the new liability shall be recognized. When a financial liability is derecognized, the
difference between the book value and the total consideration paid or payable (including non-
cash assets transferred or liabilities assumed) shall be recognized in profit or loss.

E. Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities shall only be offset and presented on a net basis in the
balance sheet when there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis or to realize the asset and settle the liability
simultaneously.

(9) Derivative Financial Instruments

The Group holds or issues derivative financial instruments to hedge against exchange rate and
interest rate risks. Designated and effective hedging instruments are reported in the balance sheet
as hedging derivative assets or liabilities, while others that do not qualify as designated and
effective hedging instruments are reported in the statement of financial position as financial
assets or financial liabilities measured at fair value through profit or loss.
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The initial recognition of derivative financial instruments is based on their fair value on the date
of the derivative contract signing, and subsequently, they are measured at fair value. A derivative
financial instrument is classified as a financial asset if its fair value is positive and a financial
liability if its fair value is negative. Changes in the fair value of derivative financial instruments
are recognized directly in profit or loss. However, for those derivative financial instruments that
involve effective hedging and belong to effective portions, the gains and losses are recognized
in profit or loss or equity items depending on the type of hedging.

Embedded derivatives in non-financial assets or non-financial liabilities are treated as
independent derivative financial instruments when their economic characteristics and risks are
not closely related to the host contract and the host contract is not measured at fair value through
profit or loss.

(10) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place in
either:

(1) The principal market for the asset or liability, or
(2) If there is no principal market, the most advantageous market for the asset or liability

The principal market or the most advantageous market must be accessible by the Group to make
the transaction.

The fair value measurement of assets or liabilities uses the assumptions that market participants
would use when pricing the assets or liabilities, assuming that the market participants are acting
in their economic best interest.

The fair value measurement of non-financial assets takes into account the ability of market
participants to generate economic benefits by using the asset in its highest and best use or by
selling the asset to another market participant who would use the asset in its highest and best use.

The Group employs valuation techniques that are appropriate and have sufficient data available
in the relevant circumstances to measure fair value, while maximizing the use of observable
inputs and minimizing the use of unobservable inputs.

(11) Inventory

The inventory is valued at the lower of cost or net realizable value on an item-by-item basis.

Cost refers to the cost incurred to bring the inventory to its present location and condition for
sale or use:

Raw materials: valued using the weighted average method based on the actual purchase cost.

finished and work-in-progress goods: It includes direct materials, labor, and fixed manufacturing
overhead allocated at normal capacity levels, but excludes borrowing costs.
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Net realizable value refers to the estimated selling price less the costs of completion and sales
expenses under normal conditions.

Provision of labor services are accounted for in accordance with IFRS 15 and are not within the
scope of inventory.

(12) Property, plant, and equipment

Property, plant, and equipment are recognized at cost, including the costs of dismantling,
removing, and restoring the location of the asset and necessary interest incurred during the
construction phase. They are then reduced by accumulated depreciation and accumulated
impairment losses. If a significant component of property, plant, and equipment has a useful life
and depreciation method that is different from the remainder, it is separately depreciated. When
significant components of property, plant, and equipment are subject to periodic revaluation, they
are treated as individual assets and are recognized using specific useful lives and depreciation
methods. Any resulting carrying amount of the revalued component is derecognized in
accordance with IAS 16. If significant overhaul costs meet the recognition criteria, they are
recognized as part of the cost of replacing the asset, while other repairs and maintenance
expenses are recognized in profit or loss.

Depreciation is provided on a straight-line basis over the estimated useful lives of the following

assets:
Assets Useful life
Real estate and
buildings 5-51 years
Machl_nery and 2-10 years
equipment
Other equipment 3-15 years

After the initial recognition, if a real estate, plant, or equipment item or any significant
component is disposed of or expected to generate no future economic benefits through use or
disposal, it should be derecognized and any resulting gain or loss recognized.

The residual value, useful life, and depreciation method of real estate, plant, and equipment are
evaluated at the end of each financial year. Any changes in the estimated values compared to the
previous estimates are recognized as accounting estimate changes.

(13) Leases

Upon the establishment of a contract, the Group assesses whether the contract constitutes or
contains a lease. If the contract transfers the right to control the use of a recognized asset for a
period of time in exchange for consideration, the contract is deemed to be or to contain a lease.
In order to evaluate whether the contract transfers the right to control the use of a recognized
asset for a period of time, the Group assesses whether it has the following over the entire period
of use:
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(1) The right to obtain substantially all of the economic benefits from the use of the identified
assets;
(2) The right to direct the use of the identified assets.

For contracts that contain a lease (or lease component), the Group treats each lease component
as a separate lease and accounts for it separately from non-lease components in the contract. If a
contract contains a lease component and one or more additional lease or non-lease components,
the Group allocates the consideration in the contract to the lease component based on the relative
standalone price of each lease component and the aggregate standalone price of the non-lease
components in the contract. The relative standalone price of the lease and non-lease components
Is based on the price charged by the lessor (or a similar supplier) for each component (or similar
components), respectively. If the standalone price is not readily observable, the Group
maximizes the use of observable information to estimate the standalone price.

Lessee

Except for leases of low-value assets or short-term leases, when the Group is a lessee under a
lease contract, it recognizes a right-of-use asset and a lease liability for all leases.

On the commencement date, the Group measures the lease liability at the present value of the
lease payments that are not yet paid on that date. If the implicit rate of interest in the lease is
readily determinable, the lease payments are discounted using that rate. If the implicit rate is not
readily determinable, the lessee's incremental borrowing rate is used. On the commencement
date, the lease payments included in the lease liability comprise the following payments related
to the right to use the underlying asset that are unpaid on that date:

(1) fixed payments (including any in-substance fixed payments), less any lease incentives
receivable;

(2) Variable lease payments that are based on an index or a rate (initially measured using the
index or rate as at the commencement date);

(3) The amounts expected to be payable by the lessee under residual value guarantees;

(4) The exercise price of a purchase option if the Group is reasonably certain to exercise that
option; and

(5) Payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising an option to terminate the lease.

After the commencement date, the Group measures the lease liability using the effective interest
method, with the lease liability increased to reflect interest on the lease liability and reduced by
lease payments made.

On the commencement date, the Group measures the right-of-use asset at cost, which includes:

(1) The initial measurement of the lease liability;

(2) Any lease payments made at or before the commencement date, less any lease incentives
received,

(3) Any initial direct costs incurred by the lessee; and

(4) The estimated cost of dismantling, removing and restoring the underlying asset, or of
restoring the underlying asset to the condition required by the terms and conditions of the
lease.
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The subsequent measurement of the right-of-use asset is based on the cost model, which means
it is measured at cost less accumulated depreciation and accumulated impairment losses.

If ownership of the underlying asset transfers to the Group at the end of the lease term, or if the
cost of the right-of-use asset reflects that the Group is reasonably certain to exercise a purchase
option, then depreciation is provided over the useful life of the asset from the commencement
date until the end of the useful life of the asset. Otherwise, depreciation is provided over the
useful life of the asset from the commencement date until the earlier of the end of the useful life
of the asset or the end of the lease term.

The Group applies IAS 36, "Impairment of Assets,” to assess whether a right-of-use asset has
suffered any impairment and to recognize any impairment losses.

Except for leases of low-value assets or short-term leases, the Group recognizes right-of-use
assets and lease liabilities on the balance sheet, and recognizes depreciation expense and interest
expense separately in the statement of comprehensive income.

For leases of low-value assets or short-term leases, the Group may choose to recognize the lease
payments as an expense under a straight-line method or another systematic basis over the lease
term.

(14) Intangible assets

Intangible assets acquired separately are initially measured at cost. Intangible assets acquired
through a business combination are measured at their fair value at the acquisition date.
Subsequently, intangible assets are measured at cost less accumulated amortization and
impairment losses, i.e., using the cost model. Internally generated intangible assets that do not
meet the recognition criteria are expensed when incurred.

Intangible assets are classified as having either a finite or indefinite useful life.

Intangible assets with finite useful lives are amortized over their useful lives and are tested for
impairment when there are indicators of impairment. The amortization period and method for
intangible assets with finite useful lives are reviewed at least at the end of each financial year. If
the estimated useful life of the asset differs from previous estimates or the expected pattern of
consumption of future economic benefits has changed, the amortization method or period is
adjusted and treated as an accounting estimate change.

Intangible assets with indefinite useful lives are not amortized, but they are subject to impairment
testing at the individual asset or cash-generating unit level annually. The useful life of intangible
assets with indefinite useful lives is assessed each reporting period to determine if there are any
events or circumstances that continue to support their classification as indefinite. If the useful
life is changed from indefinite to finite, the new accounting treatment is applied prospectively.

Any gains or losses arising from the derecognition of intangible assets are recognized as
profits/losses.
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The Group's accounting policies for intangible assets can be summarized as follows:

computer software cost

Useful life Finite(5 years)
Amortization method straight-line method
Internal or external acquisition. External

(15) Non-financial asset impairment

At the end of each reporting period, the Group evaluates whether there are indicators of
impairment for all assets that fall within the scope of IAS 36 "Impairment of Assets". If there are
indicators of impairment or if certain assets require an annual impairment test, the Group
conducts an impairment test on an individual asset or on the cash-generating unit to which the
asset belongs. If the carrying amount of the asset or cash-generating unit exceeds its recoverable
amount, the Group recognizes an impairment loss. The recoverable amount is the higher of the
net fair value or value in use.

At the end of each reporting period, the Group also assesses whether there are indications that
previously recognized impairment losses for assets other than goodwill may no longer exist or
may have decreased. If such indications exist, the Group estimates the recoverable amount of the
asset or cash-generating unit. If the recoverable amount increases due to changes in the estimated
service potential of the asset, the impairment loss is reversed. However, the carrying amount
after reversal cannot exceed the asset's carrying amount if no impairment loss had been
recognized, net of depreciation or amortization.

Impairment losses and reversals for continuing operations are recognized as profits/losses.

(16) Provisions

The recognition criteria for liability provisions is that a present obligation (legal or constructive)
has arisen from past events, and it is probable that outflow of resources embodying economic
benefits will be required to settle the obligation, and the amount of the obligation can be reliably
estimated. When the company expects some or all of the liability provisions to be reimbursed, it
is recognized as a separate asset only when the reimbursement is virtually certain. If the time
value of money is significant, liability provisions are discounted at a pre-tax rate that reflects the
specific risks of the liability. The increase in the liability amount due to the passage of time during
discounting is recognized as borrowing cost.

Provisions for dismantling, restoration and similar costs

Provisions for dismantling, removal of property, plant and equipment and restoration of the site
on which they are located are measured at the present value of the estimated cash flows required
to settle the obligation, and the costs of dismantling are recognized as part of the cost of the asset.
The cash flows are discounted using a rate that reflects the current market assessments of the
time value of money and the risks specific to the liability. The unwinding of the discount is
recognized as interest expense. Estimates of future dismantling costs are reviewed and adjusted
for appropriateness at the end of each reporting period. Changes in estimates of future
dismantling costs or changes in the discount rate increase or decrease the related asset cost.
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(17) Revenue Recognition

The Group's revenue from contracts with customers primarily includes sales of goods and
rendering of services, and the accounting treatment is described as follows:

Sales of Goods

The Group manufactures and sells goods. Revenue and accounts receivable are recognized when
the promised goods are delivered to the customer and the customer obtains control over them
(i.e. the ability to direct the use of and obtain substantially all of the remaining benefits from the
goods). The main products are power transistors, diodes, and solar cell chips, and revenue is
recognized based on the contractually agreed price.

The credit period for the sale of goods is 30 to 120 days. For most contracts, when control over
the goods is transferred and the Group has an unconditional right to receive payment, accounts
receivable are recognized. Such accounts receivable are usually short-term and do not constitute
a significant portion of the Group's financial statements. For a few contracts, the Group has
transferred the goods to the customer but does not yet have an unconditional right to receive
payment. In such cases, contract assets are recognized, and the impairment loss is measured
based on the expected credit loss amount over the asset's life, in accordance with IFRS 9.

(18) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction, or production of qualifying
assets are capitalized as part of the cost of the asset. All other borrowing costs are recognized as
expenses in the period incurred. Borrowing costs include interest and other costs related to
borrowing funds.

(19) Retirement benefits plan

The retirement policy of the Company applies to all regular employees, and the retirement
benefits of the employees are fully deposited into the Labor Retirement Reserve Supervisory
Committee and stored in the Retirement Fund Account. As the above-mentioned retirement
benefits are deposited in the name of the Labor Retirement Reserve Supervisory Committee and
are completely separated from the Company, they are not included in the aforementioned
consolidated financial statements. The retirement benefits of the employees of overseas
subsidiaries are handled in accordance with local laws and regulations.

For defined contribution retirement benefits plans, the Company's monthly contribution rate for
employee retirement benefits shall not be less than 6% of the employee’'s monthly salary, and the
amount contributed shall be recognized as expenses in the current period. The overseas
subsidiaries contribute and recognize expenses in the current period according to the specific
proportion in the local area.

(20) Income tax

Income tax expenses (benefits) refer to the aggregate amount included in determining the current
period's income statement and related to current income tax and deferred income tax.
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Current Income Tax

Current income tax payable (receivable) for the current period and prior periods is measured
using the enacted or substantially enacted tax rates and laws at the end of the reporting period.
Current income tax relating to items recognized in other comprehensive income or directly in
equity is recognized in other comprehensive income or equity, respectively, and not in profit or
loss.

The portion of the undistributed earnings subject to additional income tax is recognized as
income tax expense on the date of the shareholder resolution to distribute the earnings.

Deferred Income Tax

Deferred income tax is calculated on the temporary differences between the tax base of assets
and liabilities and their book values on the balance sheet date.

All taxable temporary differences, except for the following two items, are recognized as deferred
income tax liabilities:

(1) The initial recognition of goodwill, or of an asset or liability in a non-business combination,

that does not affect accounting profit or taxable income (loss) at the time of the transaction;
(2) Temporary differences arising from investments in subsidiaries, associates, and joint ventures

that are not expected to reverse in the foreseeable future and over which the entity has control.
Deferred income tax assets arising from deductible temporary differences, unused tax losses and
unused tax credits are recognized only to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, unused tax losses and unused tax
credits can be utilized, except for the following two items:

(1) The deductible temporary differences arising from the initial recognition of goodwill, or of
an asset or liability in a non-business combination, that does not affect accounting profit or
taxable income (loss) at the time of the transaction;

(2) The deductible temporary differences arising from investments in subsidiaries, associates,
and joint ventures, provided it is probable that the differences will reverse in the foreseeable
future and sufficient taxable income will be available against which the differences can be
utilized.

Deferred tax assets and liabilities are measured based on the tax rates and laws that are enacted
or substantively enacted at the end of the reporting period, and reflect the tax consequences of
expected asset realizations or liability settlements in the current period. The measurement of
deferred tax assets and liabilities reflects the tax consequences of the expected recovery of assets
or the settlement of liabilities at their carrying amounts as of the end of the reporting period.
Deferred tax items that are not recognized in profit or loss are recognized in other comprehensive
income or directly in equity, depending on the nature of the transaction. Deferred tax assets are
reviewed and recognized at the end of each reporting period.

Deferred tax assets and liabilities can only be offset when there is a legally enforceable right to

offset current tax assets and liabilities and when the deferred tax is levied by the same tax
authority as the income tax levied on the same taxable entity.
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Sources of Significant Accounting Judgments, Estimates and Assumptions Uncertainty

In preparing the consolidated financial statements, the management of the Group is required to
make judgments, estimates and assumptions as of the end of the reporting period, which affect the
reported amounts of revenue, expenses, assets and liabilities, and the disclosure of contingent
liabilities. However, the uncertainty associated with these significant assumptions and estimates
may result in significant adjustments to the carrying amounts of assets or liabilities in future
periods.

Estimates and Assumptions

Information on the sources of uncertainty related to the significant estimates and assumptions made
about the future as of the end of the reporting period may result in significant risks of material
adjustments to the book value of assets and liabilities in the next financial year. The following are
the details:

(1) Fair Value of Financial Instruments

When the fair value of financial assets and financial liabilities recognized in the balance sheet
cannot be obtained from an active market, fair value will be determined using valuation
techniques including income approach (e.g. discounted cash flow model) or market approach.
Changes in the assumptions used in these models will affect the fair value of the reported
financial instruments. Please refer to Note 12 for details.

(2) Impairment of Non-Financial Assets

Impairment occurs when the carrying amount of an asset or cash-generating unit exceeds its
recoverable amount. The recoverable amount is the higher of fair value less costs to sell and
value in use. The calculation of fair value less costs to sell is based on the price that would be
received to sell an asset or transfer a liability in an orderly transaction between market
participants at the measurement date, less the costs of disposal. The value in use is based on a
discounted cash flow model. The estimation of cash flows is based on a five-year budget,
excluding any restructuring that the Group has not committed to, or significant future
investments needed to enhance the asset performance of the cash-generating unit being tested.
The recoverable amount is sensitive to the discount rate used in the discounted cash flow model
and the expected future cash inflows and growth rate based on extrapolation.

(3) Income Tax

The uncertainty in income tax arises from the interpretation of complex tax regulations, the
amount and timing of future taxable income. The actual results from extensive international
business relationships and long-term and complex contracts may differ from the assumptions
made, or changes in these assumptions in the future may require adjustments to the income tax
benefit or expense already recognized in the future. The provision for income tax is based on
reasonable estimates made based on possible audit results of the tax authorities in the countries
where the consolidated companies operate. The amount recognized is based on various factors,
such as past tax audit experience and different interpretations of tax regulations by taxpayers and
tax authorities. These differences may raise various issues due to the location of individual
companies within the Group.
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Unused tax losses and tax credits for future periods and deductible temporary differences are
recognized as deferred tax assets within the scope of probable future taxable income or
deductible temporary differences. The determination of the amount of deferred tax assets
recognized is based on estimates of future taxable income and probable temporary differences,
as well as future tax planning strategies at the time and level when they may occur.

As of December 31, 2022, please refer to Note 6 for the explanation of the deferred tax assets
not yet recognized by the Group.

(4) Accounts receivable - estimated impairment loss

The estimated impairment loss for accounts receivable of the Group is measured by expected
credit losses during the existence of accounts receivable. The credit losses are measured by the
difference between the present value of the contractual cash flows (book value) and the expected
cash flows to be collected (forward-looking information). However, the impact of discounting
on short-term accounts receivable is insignificant, and credit losses are measured by the
undiscounted difference. If actual cash flows in the future are less than expected, significant
impairment losses may arise, please refer to Note 6 for more details.

(5) Inventory

The estimated net realizable value of inventory is determined by considering the possibility of
inventory impairment, obsolescence, or decline in selling price. The most reliable evidence of
the expected realizable value of inventory at the time of estimation is used for this purpose, as
described in Note 6.

6. Description of Significant Accounts

1. Cash and cash equivalents

As of As of
December 31,  December 31,
2022 2021
Cash on hand $333 $514
Check and cash in bank 17,272 69,966
Time Deposits 55,278 27,680
Total $72,883 $98,160
2. Financial assets measured at fair value through profit or loss
As of As of
December 31,  December 31,
2022 2021
Mandatory fair value measurement through profit or
loss:
Publicly traded stock $52,084 $—
Privately held stock - 6,796
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Total $52,084 $6,796
Current $52,084 $—
Non-current - 6,796
Total $52,084 $6,796

The Group does not provide collateral for financial assets measured at fair value through profit
or loss.

3. Notes receivable, net

As of As of
December 31,  December 31,
2022 2021
Notes receivable - generated from operations. $115 $1,502
Less: allowance for doubtful accounts - -
Total $115 $1,502

The Group did not provide any notes receivable as collateral for its loans.

The impairment and related information on allowance for doubtful accounts are evaluated in
accordance with IFRS 9. Please refer to Note 6.16 for more details, and for information related
to credit risk, please refer to Note 12.

4. Accounts receivable, net

As of As of
December 31,  December 31,

2022 2021
Accounts receivable $19,062 $26,687
Less: allowance for doubtful accounts (149) (210)
Total $18,913 $26,477

The Group did not provide any accounts receivable as collateral for its loans.

The credit period provided by the Group to its customers is usually between 30 to 120 days. As
of December 31, 2022 and December 31, 2021, the total book value was NT$19,177 thousand
and NT$28,189 thousand, respectively. The information on the allowance for doubtful accounts
for the year 2022 and 2021 is detailed in Note 6.16, and for information related to credit risk,
please refer to Note 12.

5. Inventories
As of December 31, December 31,

2022 2021
Raw material $22,340 $9,750
Work in process 480 2,641
Finished goods 2,752 19,313
Total $25,572 $31,704
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The inventory costs recognized as expenses for the fiscal years 2022 and 2021 by the Group
were NT$ 104,722 thousand and NT$ 110,167 thousand, respectively, including inventory
write-down (reversal) of NT$ 18,961 thousand and (NT$ 19,241) thousand, respectively. Due
to the disposal of some obsolete inventory in the same period of the previous year, there was a
situation of inventory reversal benefit.

The Group did not provide any inventories as collateral for its loans.

6. Other current assets

As of December 31, December 31,

2022 2021
Deferred tax $39,415 $40,635
Prepaid expense 618 1,465
Others 31 32
Total $40,064 $42,132
7. Property, Plant and Equipment
As of As of
December 31, December 31,
2022 2021
Property, plant and equipment used
perty, b quip $373,749 $391,925
by the Company
Equipment
der Installation
Machinery and Other | Construction in
Land Buildings Equipment Equipment Progress Total
Cost:
January 1, 2022 $178,778 $272,299 $1,014,741 $231,710 $— $1,697,528
Additions - 6 1,729 - - 1,735
Disposals - - (15,902) - - (15,902
Transfers - - 4,737 - - 4,737
Effect of exchange - 2,615
rate changes - 1,112 1,499 4
December 31, 2022 $178,778 $273,417 $1,006,804 $231,714 $— $1,690,713
January 1, 2022 $178,778 $195,505 $1,089,469 $250,063 $58,393 $1,772,208
Additions - 18,519 1,698 300 - 20,517
Disposals - - (75,602) (18,653) - (94,255
Reclassification - 58,275 - - (57,933) 342
Effect of exchange (460) (1,284
rate changes - - (824) -
December 31, 2022 $178,778 $272,299 $1,014,741 $231,710 $— $1,697,528
Depreciation
and impairment
January 1, 2022 $— $123,858 $990,869 $190,876 $- $1,305,603
Depreciation - 9,409 5,566 7,117 - 22,092
Disposals - - (11,865) - - (11,865
Effect of exchange 1,134
rate changes - 28 1,106 - -
December 31, 2022 $— $133,295 $985,676 $197,993 $— $1,316,964
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January 1, 2021 $-— $115,991 $1,059,113 $202,240 $- $1,377,344
Depreciation - 7,870 6,135 7,289 - 21,294
Disposals - - (73,773) (18,653) - (92,426
Effect of exchange (609
rate changes - (3) (606) - -

December 31, 2022 $— $123,858 $990,869 $190,876 $— $1,305,603
Net book value

December 31,2022  $178,778 $140,122 $21,128 $33,721 $- $373,749
December 31,2021 $178,778 $148,441 $23,872 $40,834 $- $391,925

Please refer to Note 8 for information on the provision of collateral with real estate, plants and
equipment.

8. Intangible Assets
1)

Cost:
January 1, 2022 $4,162
Additions — Separate -
Derecognition -
2022.12.31 $4,162

Computer Software

January 1, 2022 $4,162
Additions — Separate -
Derecognition -

2022.12.31 $4,162
Amortization and
impairment
January 1, 2022 $(3,469)
Amortization (693)
Derecognition -
2022.12.31 $(4,162)
January 1, 2022 $(2,636)
Amortization (833)
Derecognition -
2021.12.31 $(3,469)
Net book value
2022.12.31 $-
2021.12.31 $693
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(2)The amount of amortization of intangible assets recognized is as follows:

2022 2021
Operation Cost $69 $83
Operation Expense $624 $750

(3)The cost of computer software refers to expenses incurred for ERP and other computer
software, which are amortized over a period of 5 years.

9. Other Noncurrent Asset
As of December 31, As of December 31,

2022 2021
Prepayments for $87,636 $41,885
equipment
Refundable deposits - 17
Total $87,636 $41,902

Please refer to Note 8 for details regarding the equipment advances provided as collateral.

10.Short-Term Loans

Nature of Loans As of December 31, 2022  As of December 31, 2021
Unsecured loans $85,264 $28,085
Maturity date 2023/1/11~2023/7/14 2022/07/16
Interest rate 2.425%~5.70% 0.93%
Unused portion $— $28,085

11.Long-Term Loans

As of December 31, 2022, the details of long-term loans are as follows:
As of Annual
December Interest

Creditor 31,2022 Rate(%) Loan Content

Secured loans by First $13,979 2.1%  The loan is repayable in monthly installments

Bank of principal from August 10, 2022 to August
10, 2027, with monthly interest payments.

Secured loans by First 5,910 2.1%  The loan is repayable in monthly installments

Bank of principal from December 27, 2022 to
December 27, 2027, with monthly interest
payments.

Subtotal 19,889

Less: Current portion  (4,014)

Total $15,875

Please refer to Note 8 for details on the collateral for the First Bank secured loan.
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12.Retirement Benefits Plan

Defined contribution plans

The employee retirement plan established by the Group is a defined contribution plan under the
"Labor Pension Act". Pursuant to the Act, the Group is required to contribute to each employee's
individual retirement account every month, and the contribution rate must be no less than 6% of
the employee's monthly salary. The Group has already established an employee retirement plan
in accordance with the Act and contributes 6% of each employee's monthly salary to employees’
pension accounts every month.

In 2022 and 2021, the Group recognized retirement benefit plan expenses of NT$ 1,394 thousand
and NT$ 1,329 thousand, respectively.

13.Provision for Liabilities

Decommissioning,
Restoration, and

Remediation Costs Other Total
January 1, 2022 $14,221 $699 $14,920
Current use (3,810) (699) (4,509)
December 31, 2022 $10,411 $— $10,411
Noncurrent — December 31, 2022 $10,411 $- $10,411
Noncurrent — December 31, 2021 $14,221 $699 $14,920

Decommissioning, Restoration, and Remediation Costs

The provision recognizes pollution prevention and control costs related to land owned by the
Group, which are estimated based on the best estimate of future possible investment amounts.

Other

The provision recognizes compensation costs related to civil litigation involving the Group.
14. Equity

(1) Common stock

1. As of December 31, 2022 and 2021, the authorized capital stock of the Company was
NT$1,800,000 thousand divided into 180,000 thousand shares with a par value of NT$10
per share. The issued and outstanding common stock of the Company was NT$370,000
thousand divided into 37,000 thousand shares with a par value of NT$10 per share
(including 27,489 thousand shares of privately placed common stock). Each share is entitled
to one vote and to receive dividends.

2. The Board of Directors of the Company passed resolutions on April 8, April 15, September
7, and October 8, 2009 to issue privately placed common stock totaling NT$276,300
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thousand (NT$42,439 thousand after reducing capital to offset accumulated losses).

3. The Board of Directors of the Company passed a resolution on December 28, 2010 to issue
privately placed new shares of common stock totaling NT$48,375 thousand (NT$7,430
thousand after reducing capital to offset accumulated losses).

4. The Board of Directors of the Company passed a resolution on June 8, 2011 to issue
privately placed new shares of common stock totaling NT$66,750 thousand (NT$10,253
thousand after reducing capital to offset accumulated losses).

5. The Board of Directors of the Company passed a resolution on February 26, 2013 to issue
privately placed new shares of common stock totaling NT$96,150 thousand (NT$14,769
thousand after reducing capital to offset accumulated losses).

6. In order to improve its financial structure, the Company passed a resolution at the
shareholders' meeting on June 29, 2020 to reduce its capital to offset accumulated losses by
NT$536,021 thousand, with a reduction ratio of 75.9214%.

7. The Board of Directors of the Company passed a resolution on September 24, 2020 to issue
privately placed new shares of common stock totaling NT$100,000 thousand.

8. The Company passed a resolution at the Board of Directors meeting on March 11, 2021 to
issue new shares of common stock by private placement for cash, with 10,000 thousand
shares at a par value of NT$10 per share, at a premium of NT$21.5 per share, with total
paid-in capital of NT$100,000 thousand. The shares were fully subscribed on March 19,
2021, thus, the base date for the private placement was March 19, 2021.

9. The rights and obligations of the privately placed new shares are generally the same as those
of the common stock already issued by the Company. However, according to the Securities
and Exchange Act, the privately placed common stock cannot be freely transferred within
three years after the issuance. Except for the restrictions on transferability under the
Securities and Exchange Act, and subject to completing the public issuance and waiting for
three years from the delivery date, the privately placed common stock has the same rights
and obligations as the common stock already issued by the Company.

(2) Capital Reserve

A.
Item 2022.12.31 2021.12.31
Issuance premium $216,000 $216,000
B

According to laws and regulations, capital reserves can only be used to offset company
losses. When the company has no losses, the capital reserves generated from the premium
on the issuance of shares and donations received may be allocated to increase capital up to
a certain percentage of paid-in capital each year. The aforementioned capital reserves may
also be distributed as cash dividends in proportion to the shareholders’ original shares.

(3) Earnings Distribution and Dividend Policy

According to the Company's articles of incorporation, if there are profits in the annual
financial statements, they shall be distributed in the following order:

A. Payment of taxes and other government charges.

B. Offset of accumulated losses.

C. Appropriation of at least 10% of the net income for the legal reserve.

D. Appropriation or transfer to other special reserves as required by laws and regulations.

E. Other remaining profits shall be proposed by the Board of Directors for distribution as
dividends, subject to the approval of the shareholders at the shareholders’ meeting.

The Company's dividend policy takes into consideration the current and future development
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plans, investment environment, capital requirements, domestic and international
competitive conditions, and shareholder interests. The Company shall allocate not less than
50% of the distributable profits for dividends to shareholders each year. Dividends may be
paid in cash or shares, with the cash portion not less than 50% of the total dividend amount.

According to the Company Act, the legal reserve shall be appropriated until it reaches an
amount equal to the Company's paid-in capital. The legal reserve may be used to offset
losses. When there are no accumulated losses, any excess in the legal reserve over 25% of
the paid-in capital may be distributed to shareholders in the form of new shares or cash, in
proportion to their shareholdings.

When the Company distributes its distributable profits, it is required by law to allocate the
remaining balance of the special reserve after first-time adoption of IFRS and the net amount
of other equity deduction to offset the special reserve. In the event that the net amount of
other equity deduction is reversed, the Company may allocate the reversed portion to the
special reserve for distribution of profits.

Due to accumulated losses in 2021 and 2020, the Company did not distribute profits at the
shareholders' meeting on June 15, 2022, and July 7, 2021, respectively.

On July 7, 2021, the shareholders’ meeting passed a resolution to offset the losses of 24,412
thousand by allocating 1,672 thousand from the legal reserve and 22,740 thousand from the
capital reserve.

For information regarding the estimation basis and recognition amount of employee and
director remuneration, please refer to Note 6.18.

15. Net revenue

2022 2021

Revenue from customer contracts
Net revenue from sale of goods $91,870 $135,366

The revenue information related to customer contracts for the Group in 2022 and 2021 are as
follows:

Revenue breakdown:

2022 2021
Semiconductor Semiconductor
Sales of Goods $91,870 $135,366
Revenue recognition timing:
At a certain time $91,870 $135,366
16.Expected credit gain(loss)
2022 2021
Operation expense — Expected credit gain(loss)

Accounts receivable $63 $3,413
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For information related to credit risk, please refer to Note 12 in the financial statements.

The accounts receivable of the Group (including notes and accounts receivable) are measured
for impairment using the lifetime expected credit loss method. The relevant explanation of the
assessment of the allowance for impairment on December 31, 2022 and 2021 is as follows:

Historical credit loss experience of accounts receivable showed no significant difference in loss
patterns among different customer groups. Therefore, a non-segmented approach was adopted
using the provision matrix to measure the allowance for impairment. The related information is
as follows:

December 31,

2022 Not Overdue Days Past Due
Within 90 181-365  Over 366

(Note) days 91-180 days days days Total
Total book value $115 $17,908 $1,154 $—- $- $19,177
Loss rate 0% 0.78% 0.78% 50% 100%
Lifetime expected
credit losses - (140) (9) - - (149)
Subtotal $115 $17,768 $1,145 $- $- $19,028
Book value $19,028

December 31,

2021 Not Overdue Days Past Due
Within 90 181-365  Over 366

(Note) days 91-180 days days days Total
Total book value $1,502  $18,861 $7,826 $- $- $28,189
Loss rate 0% 0.78% 0.78% 50% 100%
Lifetime expected
credit losses - (149) (61) - - (210)
Subtotal $1,502 $18,712 $7,765 $- $- $27,979
Book value $27,979

Note: All notes receivable of the Group are not overdue.

The information on the changes in the loss allowance of accounts receivable for the years ended
December 31, 2022 and 2021 of the Group is presented below:

Accounts

Receivable
January 1, 2022 $210
Addition (Reversal) (63)
Effect of exchange rate changes 2
December 31, 2022 $149
January 1, 2021 $6,201
Addition (Reversal) (3,413)
Write-off due to uncollectible (2,535)
Effect of exchange rate changes (43)
December 31, 2021 $210
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17.Lease
(1) Asalessee
The lease term for the real estate (land) contract that the company leased is 50 years.

The effect of the lease on the financial position, financial performance, and cash flows of
the Group is explained as follows:

A. The amount recognized on the balance sheet
The carrying amounts of the right-of-use asset

2022.12.31 2021.12.31
Land $3,300 $3,320

B. The amount recognized in the statement of comprehensive income

Depreciation of right-of-use assets

2022 2021
Land $69 $68

C. Revenue and expenses related to leasing activities for the lessee

2022 2021

Expenses related to leases of low-value assets
(excluding expenses related to leases of low-value $933 $958
assets with a lease term of 12 months or less)

D. Cash outflows related to the lessee and leasing activities

The total cash outflows related to leasing activities for the Group were NT$933 thousand
and NT$958 thousand for the years ended December 31, 2022 and 2021, respectively.
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18.Summary of Employee Benefits, Depreciation, and Amortization Expenses by Function:

2022 2021
By function| Classified | Classified
as as
By item operating | operating Operation |Operation
costs expenses Total Cost Expense | Total

Employees’ Benefits

Salaries $1,053] $20,449| $21,502 $1,314] $19,773] $21,087

Health and Labor 141 1,929 2,070 141 1,853 1,994

Insurance

Pensions 69 1,325 1,394 69 1,260 1,329

Others 60 1,108 1,168 62 676 738
Depreciation(Note) 6,935 10,970 17,905 7,449 9,657 17,106
Amortization 69 624 693 83 936 1,019

Note: The depreciation provision for the solar power generation equipment of the Group is
recorded as an expense under other expenses.

According to the Company's regulations, if there is profit for the year, no less than 1% shall be
allocated for employee remuneration and no more than 2% for director remuneration. However,
if the Company has accumulated losses, the amount to make up for such losses shall be reserved
in advance. The aforementioned employee remuneration may be provided in the form of stocks
or cash and shall be resolved by the board of directors with the consent of at least two-thirds of
the attending directors and a majority of the total number of directors, and shall be reported to
the shareholders' meeting. For information on employee and director compensation approved by
the board of directors, please refer to the "Market Observation Post System" of the Taiwan Stock
Exchange.

For the fiscal years 2022 and 2021, the Company has accumulated losses, and therefore no
employees’ or directors’ remuneration was recognized or distributed.

19.Non-operating income and expenses

(1) Interest Income

2022 2021
Amortized cost financial asset - Bank deposit interest $1,059 $100
(2) Other Income
2022 2021
Other Income - Others $5,453 $12,126
Dividend 387 -
Total $5,840 $12,126
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(3) Other income and expenses

Gain (loss) on disposal of property, plant and
equipment

Net foreign exchange gain (loss)

Gain on financial assets at fair value through profit
or loss (Note)

Other expenses - Depreciation of solar power
equipment

Other expenses - Others

Total

2022 2021
$(4,037) $1,400
233 (1,652)
45,288 -
(4,256) (4,256)
(4,005) (119)
$33,223  $(4,627)

Note: This is generated by the financial assets mandatorily measured at fair value

through profit or loss.

(4) Financial Cost

2022 2021
Interest on bank loans $(2,409) $(248)
Interest on related party loans - (376)
Interest on lease company loans - (248)
Total $(2,409) $(872)
20.Components of Other Comprehensive Income
2022
Reclassifica
tion
Current  adjustments  Other Income tax
period Forthe  Comprehen  benefit  After-Tax
generated Period  sive Income (expense) Amount
Items that may be subsequently
reclassified to profit or loss:
Exchange differences arising from the
translation of the financial statements $5,156 - $5,156 - $5,156
of foreign operating entities
;I;]%tzle(r)itggr comprehensive income for $5.156 $— $5,156 $— $5.156
2021
Reclassifica
tion
Current  adjustments  Other Income tax
period Forthe  comprehens  benefit After-tax
generated Period ive Income  (expense)  Amount
Items that may be subsequently
reclassified to profit or loss:
Exchange differences arising from the
translation of the financial statements $(1,644) - $(1,644) - $(1,644)
of foreign operating entities
Total other comprehensive income for $(1,644) $— $(1,644) $— $(1,644)

the period
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21.Income Tax

(1) The major components of income tax expense for 2022 and 2021 are as follows:

Income tax expense recognized in profit or loss

2022

2021

Current income tax expense:
Current tax expense recognized in the current year $-
Deferred income tax expense:

The origination and reversal of temporary -
differences

(79)

Income tax expense recognized in profit or loss $-

$(79)

Income tax recognized in other comprehensive profit or loss

2022

2021

Deferred income tax expense:
Foreign exchange differences arising from the
translation of financial statements of foreign
operating entities $-

Income tax related to other components of
comprehensive income $-

(2)The adjustments to income tax expense for the year and the amount of income tax computed

at the applicable statutory tax rates are as follows:

2022 2021
Pretax gain/loss from continuing operations $(34,955) $(18,922)
Income tax expense calculated at statutory tax rates $(6,991) $(3,784)
Tax effects of non-deductible expenses 1,234 (4,730)
Tax effects of deferred tax assets/liabilities 5,757 8,435
Income tax expense recognized in income statement $- $(79)
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(3)The following deferred tax assets (liabilities) balances are related to the items below:

2022
. Recognized
Beginning Fiiﬁcgg?iltzg? in other  Ending
balance pl 0SS comprehensi balance
ve income
Temporary difference
Unrealized holiday bonus $202 $- $- $202
deduction
Unrealized intercompany 287 - - 287
transactions
Unrealized exchange losses 178 - - 178
Unrealized exchange gains 9 - - 9
Land value increment tax (46,203) - - (46,203)
reserve
Defined benefit liabilities, net 3,409 - - 3,409
Other (666) - - (666)
Deferred tax (expense) benefit $- $-
Deferred tax assets $(42,802) $(42,802)
(liabilities) , net
The information expressed in the
balance sheet is as follows:
Deferred tax assets $3,410 $3,410
Deferred tax liabilities $(46,212) $(46,212)
2021
. Recognized
Beginning ?ﬁceg?i'tzg(rj in other Ending
balance pl 0SS comprehensi balance
ve income
Temporary difference
Unrealized holiday bonus $268 $(66) $- $202
deduction
Unrealized intercompany 135 152 - 287
transactions
Unrealized exchange losses 32 146 - 178
Unrealized exchange gains (88) 79 - 9
Land value increment tax (46,203) - - (46,203)
reserve
Defined benefit liabilities, net 3,409 - - 3,409
Other (434) (232) - (666)
Deferred tax (expense) benefit $79 $-
Deferred tax assets (liabilities) $(42,802)
, et $(42,881)
The information expressed in the
balance sheet is as follows:
Deferred tax assets $3,410 $3,410
Deferred tax liabilities $(46,291) $(46,212)
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(4)The information regarding the Company's unused tax losses is summarized as follows:

Unused Balance Last
Occurrence As of December  As of December
Year Loss Amount 31, 2022 31, 2021 Offset Year
2012 $94,873 $94,873 $94,873 2022
2013 30,324 30,324 30,324 2023
2016 42,651 42,651 42,651 2026
2017 90,089 90,089 90,089 2027
2018 86,733 86,733 86,733 2028
2019 81,565 81,565 81,565 2029
2020 129,886 129,886 129,886 2030
2021 37,065 37,065 37,065 2031
2022 35,821 35,821 - 2032
$629,007 $593,186

(5)Unrecognized Deferred Income Tax Assets

As of December 31, 2022 and 2021, the total amount of unrecognized deferred income tax
assets of the Company amounted to NT$239,004 thousand and NT$227,856 thousand,
respectively.

(6)Status of Income Tax Filing

As of December 31, 2022, the settlement and filing of profit-seeking enterprise income tax
for the Company have been approved by the tax authorities up to the fiscal year 2020.

22.Earnings(loss) per share

The calculation of basic earnings per share is based on the net income attributable to the
shareholders of the parent company for the period divided by the weighted average number of
outstanding common shares during the year.

The calculation of diluted earnings per share is determined by dividing the net income
attributable to the shareholders of the parent company for the period by the weighted average
number of outstanding ordinary shares during the period, adjusted for the effects of all dilutive
potential ordinary shares, including stock options and convertible bonds. This calculation
reflects the potential dilution that could occur if all dilutive securities were exercised or
converted into ordinary shares.
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(1)Basic earnings per share

As of As of
December 31, December 31,
2022 2021
Net loss attributable to common stockholders
(NTS$ thousands) $(34,955) $(18,843)
Weighted average shares outstanding — basic 37,000 34,885
(thousands of shares)
Basic loss per share (NT$) $(0.94) $(0.54)
(2)Diluted earnings per share
Net profit (in thousands) attributable to the owners of the $(34,955)
Company's common stock from continuing operations (NT$ $(18,843)
thousand)
Diluted net loss attributable to the shareholders of the parent
company from continuing operations after adjustment for
dilution (NT$ thousand) $(34,955) $(18,843)
The diluted weighted average number of shares after 37,000
. 34,885
adjustment (thousands of shares)
Diluted loss per share (NT$) $(0.94) $(0.54)

No significant changes to the end-of-period outstanding common stocks or potential
common stocks occurred between the reporting period and the issuance of the financial
statements.

Related-party Transactions

The related parties who had transactions with the Group during the financial reporting period are
as follows:

Name and Relationship of Related-party

Name of related parties Relationship with the Company
Ming Pei Investment Co.(Ming Pei Investment) Substantive Related Parties
Ding Hong International Investment Ltd.(Ding Substantive Related Parties
Hong International Investment)

Sichuan Yajixin Electronic Technology Co., Substantive Related Parties
Ltd.(Yajixin)(Note)

Note: The representative of Ming Pei Investment Co., a director of the Company and the legal
representative of Yajixin, was formerly Ming-Tsan Lee. The Company held the 2021
general shareholders' meeting on July 7, 2021 to elect new directors and supervisors. The
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representative of Ming Pei Investment is no longer Mr. Ming-Tsan Lee after the
shareholders' meeting, therefore Yajixin is no longer a related party of the Group.

Significant related-party transactions

1. Other accounts receivable — related party

111.12.31 110.12.31
Yajixin $- $5,390(Note)

Note: As the related party is no longer considered a significant relationship to the Group since
the 2021 general shareholders' meeting, this amount is recorded under other receivables
and has been collected in January 2022.
2. Financing Status
The related party financing arrangements of the Group are as follows:

As of December 31, 2022: there were no such transactions.

As of December 31, 2021:

2021
End-of-
) End-of- Total interest period
Maximum . . accounts
period Interest rate  income .
amount receivable
balance (expense)
(payable)

for interest

Long-term payable (related-party financing, included in long-term loans)

Ming Pei $60,000 $— 2.1% $(280) $—
Investment(Note)

Ding Hong 20,000 - 2.1% (96) -
International

Investment

Total $80,000 $— $(376) $—

Note: The loan provided by the Group to Ming Pei Investment Co. was secured by solar
equipment. As the loan was fully repaid in March 2021, the collateral registration has been
canceled in accordance with the letter issued by Tainan City Government on June 24,
2021 with reference number Nanshi-Jing-Gong-Shang-Zi-1100036224.

3. The Remuneration of the Major Management Personnel of the Group

2022 2021
Short-term employee benefits $2,468 $2,512

48



Mospec Semiconductor Corp. and subsidiaries
Notes to the Consolidated Financial Statements
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

8. Pledged Assets

The Group has the following assets as collateral:

Carrying Amount Secured Debt
Item December 31, 2022 December 31, 2021
Prepayments for Equipment $30,612 $— Collateral for long-
term loans

9. Significant Contingencies and Unrecognized Contractual Commitments

2022 2021
Inventory purchases ordered but not yet received $469 $118,516
Acquisition of property, plant and equipment $29,341 $48,887
10. Significant losses caused by major disasters.
None.
11. Significant subsequent events
None.
12. Others
1. Categories of financial instruments
Financial assets
2022.12.31 2021.12.31
FVTPL:
MFVTPL $52,084 $6,796
Amortized cost
Cash and cash equivalent(not including cash on hand) 72,550 97,646
Notes and accounts receivable 19,028 27,979
Other receivables 1,061 5,521
Refundable deposits(including those classified under _ 17
other noncurrent assets)
Subtotal 92,639 131,163
Total $144,723 $137,959
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Financial liabilities

2022.12.31 2021.12.31
Amortized cost:
Short-term loans $85,264 $28,085
Accounts payable 15,051 32,344
Long-term loans(including current portion) 19,889 -
Total $120,204 $60,429

2. Financial risk management and policy

The primary objective of financial risk management for the Group is to manage market risk,
credit risk, and liquidity risk related to the operational activities, and to identify, measure, and
manage these risks according to the policies and risk preferences.

The Group has established appropriate policies, procedures, and internal controls in accordance
with relevant regulations for the management of the aforementioned financial risks. Significant
financial activities are subject to review by the board of directors and similar audit committee
units in accordance with relevant regulations and internal control systems. During the execution
of financial management activities, the Group must strictly comply with the relevant regulations
for financial risk management that have been established.

3. Market risk

The market risk of the Group refers to the risk that the fair value or cash flows of its financial
instruments may fluctuate due to market price changes. Market risks mainly include currency
risk, interest rate risk, and other price risks.

In practice, it is rare for a single risk variable to change independently, and the changes in various
risk variables are usually interrelated. However, the sensitivity analysis of each risk variable
below does not consider the interactive effects of related risk variables.

(1)Currency risk

The Group's currency risk is mainly related to its operating activities (when the currency used
for income or expenses is different from the Company's functional currency) and net
investments in foreign operations.

For some foreign currency receivables and payables of the Group that are denominated in the
same currency, a natural hedging effect is generated for the corresponding positions. For some
other foreign currency items, forward foreign exchange contracts are used to manage currency
risk. However, as the natural hedging and hedging through forward foreign exchange
contracts do not comply with the hedge accounting requirements, the Company does not adopt
hedge accounting for these items. In addition, the net investment in foreign operations is
regarded as a strategic investment, and therefore, the Group does not hedge against it.

The sensitivity analysis of the Group's currency risk mainly focuses on the major foreign
currency monetary items at the end of the financial reporting period, and analyzes the impact
of a 1% increase or decrease in the relevant foreign currency exchange rate on the Group's
income and equity. The Group's currency risk is mainly affected by fluctuations in the US
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dollar and the Chinese yuan. The sensitivity analysis information is as follows:

A. If the New Taiwan Dollar appreciates/depreciates by 1% against the US Dollar, it will
result in a decrease of NT$ 34 thousand and 647 thousand in the net income of the Group
for the fiscal year 2022 and 2021, respectively.

B. If the New Taiwan Dollar appreciates/depreciates by 1% against the Chinese Yuan, it will
result in a decrease of NT$ 10 thousand and 282 thousand in the net income of the Group
for the fiscal year 2022 and 2021, respectively.

(2)Interest rate risk

The market risk of the Group refers to the risk that the fair value or cash flows of its financial
instruments may fluctuate due to market price changes. Market risks mainly include currency
risk, interest rate risk, and other price risks.

In practice, it is rare for a single risk variable to change independently, and the changes in
various risk variables are usually interrelated. However, the sensitivity analysis of each risk
variable below does not consider the interactive effects of related risk variables.

The sensitivity analysis of interest rate risk mainly focuses on the interest rate sensitive items
as of the end of the financial reporting period, including floating rate investments and floating
rate borrowings. Assuming a one-year accounting period, when the interest rate rises/falls by
10 reference points, the impact on the profit or loss of the Group for the years ended December
31,2022 and 2021 will be a decrease of NT$327 thousand and NT$59 thousand, respectively.

4.Credit Risk Management

Credit risk refers to the risk of financial loss due to the counterparty's failure to fulfill the
obligations specified in the contract. The credit risk of this Group is mainly caused by business
activities (mainly accounts receivable and notes) and financial activities (mainly bank deposits
and various financial instruments).

Each unit of the Group follows the policies, procedures, and controls for credit risk management.
All credit risk assessments consider factors such as the counterparty's financial condition, credit
rating agencies' ratings, past transaction experiences, current economic environment, and
internal rating standards of the Group. The Group also uses certain credit enhancement tools
(such as prepayments and insurance) to reduce the credit risk of specific counterparties at
appropriate times.

As of December 31, 2022 and 2021, the percentage of the top ten customers' accounts receivable
to the Group's total accounts receivable was 77.7% and 97.2%, respectively. The credit
concentration risk of other accounts receivable is relatively low.

The finance department of the Group manages the credit risk of bank deposits and other financial
instruments in accordance with the Group's policy. The Group's counterparties are well-
established domestic and foreign financial institutions, so there is no significant credit risk.
The Group uses IFRS 9 to evaluate expected credit losses, and the relevant information on credit
risk assessment is as follows:

51



Mospec Semiconductor Corp. and subsidiaries

Notes to the Consolidated Financial Statements

(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

Total Carrying Amount

The method for measuring

Category Indicator  expected credit losses 2022.12.31  2021.12.31
Simplified Expected credit losses
method(Note) - during the remaining term $19,177 $28,189

Note: Include notes and accounts receivable.

5. Liquidity risk management

The Group maintains financial flexibility through cash and cash equivalents, highly liquid
marketable securities, bank borrowings, and financing leases. The table below summarizes the
contractual maturities of non-derivative financial liabilities of the Group as of the reporting date,

based on the earliest date on which the payments are due and us
including the agreed interest. For interest cash flows paid at flo

ing undiscounted cash flows,
ating rates, the undiscounted

interest amount is derived based on the implied yield curve as of the end of the reporting period.

Non-derivative financial liabilities

Less than 1 More Than
year 2-3 years 4-5 Years 5 Years Total
2022.12.31
Loans $89,912 8,286 7,589 - $105,787
Accounts payable $14,417 - - - $14,417
Non-derivative financial liabilities
Less than 1 More Than
year 2-3 years 4-5 Years 5 Years Total
2021.12.31
Loans $28,085 - - - $28,085
Accounts payable $32,344 - - - $32,344

The disclosure of the table above regarding derivative financial liabilities is presented using the

total undiscounted cash flow.
6. Adjustment of Liabilities from Financing Activities

Adjustment information of liabilities for the year 2022 as follows:

Total amount of

liabilities from
financing
Short-term loans Long-term loans activities
As of January 1,
2022 $28,085 $- $28,085
Cash flow 57,179 19,889 77,068
Non-cash change - - -
As of December 31,
2022 $85,264 $19,889 $105,153
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Adjustment information of liabilities for the year 2021 as follows:
Total amount of

liabilities from
financing
Short-term loans Long-term loans activities
As of January 1, $30,000 $91,230 $121,230
2021
Cash flow(Note) (1,915) (91,230) (93,145)
Non-cash change - - -
As of December 31,
2021 $28,085 $- $28,085

Note: This amount does not include the cash capital increase of NT$215,000 thousand.

7. Fair Value of Financial Instruments

(1)Valuation technology and assumptions used to measure fair value of financial instruments
Fair value refers to the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The methods
and assumptions used by the Group to measure or disclose the fair value of financial assets

and financial liabilities are as follows:

Cash and cash equivalents, accounts receivable, deposits paid, accounts payable, and other
current liabilities are measured at their carrying amounts, which approximate their fair
values, primarily because these instruments have short maturities.

. Financial assets and financial liabilities that are traded in active markets and have standard
terms and conditions, such as publicly traded stocks, securities, bonds, and futures, are
measured using quoted market prices.

Equity instruments that are not traded in active markets, such as privately placed stocks,
stocks of public companies not traded in active markets, and stocks of unlisted companies,
are measured using market-based methods. This involves estimating fair value using
information such as prices of similar instruments that have been traded in active markets
or other relevant information (such as discounts for lack of liquidity, price-to-earnings
ratios of similar companies, and price-to-book ratios of similar companies).

. Debt instruments, investments, bank loans, corporate bonds, and other non-current
liabilities that do not have quoted market prices are measured using valuation techniques
that take into account the counterparty quotes or appropriate valuation techniques.
Valuation techniques are based on discounted cash flow analysis, with assumptions for
interest rates and discount rates obtained from similar instruments and relevant information
(such as dividend yield curves from the TPEX, Reuters commercial paper rate average
quotes, and credit risk).
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e. Derivative financial instruments that do not have quoted market prices are valued using
counterparty quotes or using a discounted cash flow analysis based on dividend yield
curves for the remaining term of the derivative. For options, counterparty quotes,
appropriate option pricing models (such as Black-Scholes Model), or other valuation
methods (such as Monte Carlo Simulation) are used to determine fair value.

(2)Fair Value of Financial Instruments Measured Using Amortized Cost

The carrying amount of financial assets and liabilities measured using amortized cost is
considered to be a reasonable approximation of their fair values.

(3)Information on Fair VValue Hierarchy of Financial Instruments

Please refer to Note 12-8 for the fair value hierarchy information for financial instruments of
the Group.

8. Fair Value Hierarchy
(1)Definition of Fair Value Hierarchy

All assets and liabilities measured or disclosed at fair value are classified into their respective
levels within the fair value hierarchy based on the significance of the inputs used in measuring
the fair value of the asset or liability. The three levels of inputs are defined as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.

(2)Fair Value Measurement Hierarchy Information
The Company did not have any non-recurring assets measured at fair value, and the fair value

hierarchy information for recurring assets and liabilities is as follows:

As of December 31, 2022:
Level 1 Level 2 Level 3 Total

Financial assets measured at fair value:
Financial assets at fair value through
profit or loss
Share $52,084 $— $—  $52,084
As of December 31, 2021

Level 1 Level 2 Level 3 Total
Fair value measured financial assets:
Financial assets at fair value through
profit or loss
Equity investments in domestic $— $— $6,796 $6,796

unlisted securities
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Transition between Level 1 and Level 2 of the fair value hierarchy

There were no transitions between Level 1 and Level 2 of the fair value hierarchy for the
recurring fair value measurements of assets and liabilities for 2022 and 2021.

Details of changes in fair value measurements categorized within Level 3 of the fair value

The adjustments to the beginning and ending balances of the Level 3 financial assets and
liabilities that were measured at fair value on a recurring basis by the Group are presented

below:
Asset
Fair Value through Profit or
Loss
Share
As of January 1, 2022 $6,796
(Transferred) Level 3 (6,796)
As of December 31, 2022 $-
Asset
Fair Value through Profit or
Loss
Share
As of January 1, 2021 $-
Recognized in profit or loss
(reported under "Other gains
and losses™) 6,796
As of December 31, 2021 $6,796

Due to the fact that the stocks held by the Group were registered as an emerging stock on
September 21, 2022, the Group has reclassified them from Level 3 fair value hierarchy at
the end of the reporting period

9. Information on Financial Assets and Liabilities in Foreign Currencies with Significant Effect

The significant foreign currency financial assets and liabilities information of the Group is as
follows:

As of December 31, 2022
Foreign Currency Exchange Rate New Taiwan

Dollar

Financial asset
Currency:

US dollar $1,992 30.7100 $61,174

Chinese Yuan $231 4.4080 $1,018
Financial liability
Currency:

US dollar $1,880 30.7100 $57,735
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As of December 31, 2021
Foreign Currency Exchange Rate New Taiwan

Dollar
Financial asset
Currency:
US dollar $2,337 27.6800 $64,695
Chinese Yuan $7,474 4.3440 $32,468
Japanese Yen $53,716 0.2405 $12,919
Financial liability
Currency:
Chinese Yuan $986 4.3440 $4,283

The above information is disclosed based on the foreign currency book amounts (converted to
the functional currency).

Due to the wide variety of functional currencies used in foreign currency transactions by the
Group, it is not feasible to disclose the impact of each significant foreign currency separately.
Therefore, the gains and losses on exchange of each currency are aggregated and disclosed. In
2022 and 2021, the Group had gains of 233 thousand and losses of 1,652 thousand, respectively,
on the exchange of monetary financial assets and financial liabilities.

10. Capital Management

The primary objective of capital management for the Group is to ensure a sound credit rating
and favorable financing costs, in order to support business operations and maximize shareholder
equity. The Group manages and adjusts its capital structure based on operating and economic
conditions, and may achieve the goal of maintaining and adjusting its capital structure by
adjusting dividend payments, returning capital, or issuing new shares.

13. Addition Disclosure

1. Information related to Significant Transactions

(1)Financings provided: See Table 1 attached;

(2)Endorsement/guarantee provided: See Table 2 attached;

(3)Marketable securities held: See Table 3 attached,;

(4)Marketable securities acquired and disposed of at costs or prices of at least NT$300 million or
20% of the paid-in capital: None;

(5)Acquisition of individual real estate properties at costs of at least NT$300 million or 20% of
the paid-in capital: None;

(6)Disposal of individual real estate properties at prices of at least NT$300 million or 20% of the
paid-in capital: None;

(7)Total purchases from or sales to related parties of at least NT$100 million or 20% of the paid-
in capital: None;
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(8)Receivables from related parties amounting to at least NT$100 million or 20% of the paid-in
capital: None;

(9)Information about the derivative financial instruments transaction: None.

(10)The business relationship between the parent and the subsidiaries and significant transactions
between them: See Table 4 attached.

2. Information on investment in subsidiary:

For companies that the Group has invested in and directly or indirectly exerts significant
influence, control, or joint control outside of Mainland China, the name, location, main business,
original investment amount, year-end shareholding, current period profit or loss, and investment
gains or losses recognized should be disclosed. Please refer to Table 5 for details.

3. Investment information in Mainland China:

(1)Investment information in Mainland China: please refer to Table 6.

(2)Significant transaction matters with the subsidiaries in Mainland China directly or indirectly
through third-party territories, as well as their prices, payment terms, and unrealized gains or
losses:

a Purchased amount and percentage, as well as the year-end balance and percentage of related
payables: please refer to Table 7 for details.

b Sales amount and percentage, as well as the year-end balance and percentage of related
receivables: please refer to Table 7 for details.

c. Property transaction amount and the resulting gain or loss amount: None.

d. End-of-period balance and purpose of notes endorsed/guaranteed or provided with
collateral: None.

e. Maximum balance, year-end balance, interest rate range, and total interest amount for
financing: None.

f. Other significant transaction matters that have a significant effect on current profit or
financial position: None.

4. Information on major shareholders: please refer to Table 8.

14.Operational Segment Information

1.The operational segment information is provided to the main operational decision-makers for
resource allocation and performance evaluation purposes. The primary operational decision-
maker of the Group considers the Group as a single operational segment and uses Group-wide
information for resource allocation and performance evaluation, hence there is no need to disclose
the profit or loss, assets, and liabilities information of operational segments.
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2.Geographic information

(1) Revenue from external customers: Revenue is classified based on the country where the
customer is located.

Nation 2022 2021

China $47,533 $90,206
Taiwan 44,337 45,160
Total $91,870 $135,366

(2)Non-Current Assets:

Nation As of December 31,  As of December 31,
2022 2021

China $138,697 $123,480

Taiwan 325,988 313,651

Total $464,685 $437,131

Non-current assets do not include financial instruments and deferred tax assets.

3.Major Customers Information

The sales amounts to a single customer, which accounted for more than 10% of the net revenue
in the fiscal years 2022 and 2021, are as follows:

2022 2021
Percentage Percentage of
Customer Amount o atesoe) MU sales(o)
Company A $18,024 20% $— -
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Loans to others

Table 1
For the year ended December 31, 2022
Maximum outstandin Amount of

Number General ledger | Isa ; 9 Balance at transactions Collateral Limit on loans . Footnote

. balance during the Actual amount | Interest | Nature of . Reason for short-term |~ Allowance for . Ceiling on total

Creditor Borrower account (Note | related December 31, with . . granted to a single
9 year ended December 2022 drawn down rate | loan (Note 4) b financing (Note 6) | doubtful accounts loans granted
(Note 1) ) party 31, 2022(Note 3) orrower Item | Value party
’ (Note 5)
0 The H&M Semiconductor | Receivables |y $55,392 $88,160 $52423 | — 2 - Working capital - - - $200,239 | $200,239
Company (Sichuan) Co., Ltd. from related requirement

parties (Note 7, 9)

Note 1: The numbers filled in for the loans provided by the Company or subsidiaries are as follows:

(1) The Company is ‘0.

(2) The subsidiaries are numbered in order starting from ‘1’
Note 2: Fill in the name of account in which the loans are recognized, such as receivables—related parties, current account with stockholders, prepayments, temporary payments, etc.
Note 3: Fill in the maximum outstanding balance of loans to others during the year ended December 31, 2022
Note 4: The column of “Nature of loan" shall fill in:

(1) "Business transaction™ is 1.

(2) "Short-term financing" is 2.

Note 5: Fill in the amount of business transactions when nature of the loan is related to business transactions, which is the amount of business transactions occurred between the creditor and borrower in the current period.

Note 6: Fill in purpose of loan when nature of loan is for short-term financing, for example, repayment of loan, acquisition of equipment, working capital, etc.

Note 7: The Company's operational procedures for making loans to others stipulate that the total amount of external loans provided by the Company shall not exceed 40% of the net equity. However, this limitation does not apply to foreign companies in which the Company directly or indirectly holds 100% of voting shares.

For a single company, loans shall not exceed 40% of the Company's net equity.

Note 8: The amounts of funds to be loaned to others which have been approved by the Board of Directors of a public company in accordance with Article 14, Item 1 of the “Regulations Governing Loaning of Funds and Making of Endorsements/Guarantees by Public Companies™ should be included in its published balance

of loans to others at the end of the reporting period to reveal the risk of loaning the public company bears, even though they have not yet been appropriated. However, this balance should exclude the loans repaid when repayments are done subsequently to reflect the risk adjustment. In addition, if the Board of Directors

of a public company has authorized the Chairman to loan funds in instalments or in revolving within certain lines and within one year in accordance with Article 14, Item 2 of the “Regulations Governing Loaning of Funds and Making of Endorsements/Guarantees by Public Companies”, the published balance of loans

to others at the end of the reporting period should also include these lines of loaning approved by the Board of Directors, and these lines of loaning should not be excluded from this balance even though the loans are repaid subsequently, for taking into consideration that they could be loaned again thereafter.

Note 9: This transaction was written off when the consolidated financial statements were prepared.
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Mospec Semiconductor Corp. and subsidiaries' notes to the Consolidated Financial Statements

(Expressed in thousands of NT$, unless otherwise indicated)

Guarantees and endorsements for other parties

Table 2
For the year ended December 31, 2022
i Maximum Outstandin Ratio of accumulated | Ceiling on Provision of Provision of
Party being endorsed/guaranteed Limit on outstanding Y Amount of 9 Provision of
endorsement/ endorsement/guarante| totalamount endorsements/ | endorsements/
endorsements/ endorsement / Actual amount |endorsements/ endorsements/
Number . . : guarantee e amount to net asset | ofendorsement guarantees by | guarantees to
Endorser/Guarantor Relationship | guarntees provided guarantee drawn down | guarantees guarantees by L .
(Note 1) . . . amount at . value of the s/guarantees subsidiary to the party in
with the for a single party amount during (Note 6) secured with - parent company to ;
Company name . December 31, endorser/guarantor provided . parent Mainland
endorser/guara (Note 3) the period(Note collateral subsidiary(Note 7) X
2021(Note 5) company (Note 3) company(Note 7)| China(Note 7)
ntor(Note 2) 4)
0 Mospec . Hamo 2 $100,119 $57,987 $55,278 $55,278 $55,278 11.04% $100,119 Y N Y
Semiconductor | Semiconductor(Sichua
Corp. n) Co, Ltd.
Note 1:  The numbers filled in for the loans provided by the Company or subsidiaries are as follows:
(1) The Company is 0.
(2) The subsidiaries are numbered in order starting from “1°.
Note 2: Relationship between the endorser/guarantor and the party being endorsed/guaranteed is classified into the following six categories; fill in the number of category each case belongs to:
(1) Having business relationship.
(2) Subsidiary which owned more than 50 percent by the guarantor.
(3) An investee owned more than 50 percent in total by both the guarantor and its subsidiary.
(4) The parent company that directly or indirectly through its subsidiaries holds more than 50% of the common stock equity of the company.
(5) The parent company fulfills its contractual obligations by providing mutual endorsements/guarantees for another company in the same industry or for joint builders for purposes of undertaking a construction project.
(6) Due to joint venture, all capital contributing shareholders make endorsements/guarantees to the endorsed/guaranteed company in proportion to its ownership.
Note 3:  According to the operational procedures for endorsement guarantee, when the Company directly or indirectly holds more than 90% of the ordinary voting shares, it may provide endorsement guarantee up to 10% of the Company'’s latest net worth in order to
ensure the amount of money. However, there is no such limit for endorsement guarantee between companies in which the Company directly or indirectly holds 100% of the voting shares. However, the amount of endorsement guarantees shall not exceed 20% of the net wor
of the latest financial statements of the Company. Based on the net value of the Company as of December 31, 2022, which is NT$ 500,598,000, the limit for endorsing guarantees to a single enterprise is NT$ 100,119,000 or 20% of the net value, whichever is lower.
The maximum limit for endorsing guarantees is also NT$ 100,119,000 or 20% of the net value as of December 31, 2022.
Note 4:  Fill in the year-to-date maximum outstanding balance of endorsements/guarantees provided as of the reporting period.
Note 5:  The amount approved by the Board of Directors should be filled in. However, if the Chairman is authorized to decide on the matter in accordance with Article 12, Paragraph 8 of the Regulations Governing Loaning of Funds and Making of
Endorsements/Guarantees by Public Companies, it refers to the amount determined by the Chairman.
Note 6: Fill in the actual amount of endorsements/guarantees used by the endorsed/guaranteed company.
Note 7:  Fill in °Y” for those cases of provision of endorsements/guarantees by listed parent company to subsidiary, provision by subsidiary to listed parent company, and provision to the party in Mainland China.
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Mospec Semiconductor Corp. and subsidiaries' notes to the Consolidated Financial Statements
(Expressed in thousands of NT$, unless otherwise indicated)

Holding of marketable securities at the end of the period (not including subsidiaries, associates and joint ventures)

Table 3
For the year ended December 31, 2022
As of December 31, 2022
- Category of Name of Marketable Relationship with the
Securities held by Marketable - L Genearl ledger account Footnote
L Securities(Note 1) securities issuer(Note 2) Number of Book value . -
Securities (Note 1) Ownership (%) Fair value
shares (Note 3)
NASDAQ-listed
stocks in the United Hoku Scientific Inc. — Financial asset measured at fair value through profit/loss 24 — — — —
States
Mospec Semiconductor Corp, Unllztti(JCiE(SDTC) Luxtaltek Corporation — Financial asset measured at fair value through profit/loss 27660 — — — —
Emerging stock Taiwan Spemallty Chemicals — Financial asset measured at fair value through profit/loss 595,583 $52,084 0.43% $52,084 —
market shares Corporation

Note 1: Marketable securities in the table refer to stocks, bonds, beneficiary certificates and other related derivative securities within the scope of IFRS9, "Financial instruments: recognition and measurement".

Note 2: Leave the column blank if the issuer of marketable securities is non-related party.

Note 3: Fill in the amount after adjusted at fair value and deducted by accumulated impairment for the marketable securities measured at fair value; fill in the acquisition cost or amortised cost deducted by accumulated impairment for the marketable securities not measured at fe
Note 4: The number of shares of securities and their amounts pledged as security or pledged for loans and their restrictions on use under some agreements should be stated in the footnote if the securities presented herein have such conditions.

Note 5: As it is a financial product, there is no shares or ownership percentage.
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Mospec Semiconductor Corp. and subsidiaries' notes to the Consolidated Financial Statements
(Expressed in thousands of NT$, unless otherwise indicated)
Significant inter-company transactions during the reporting periods

Table 4
For the year ended December 31, 2022
Transaction(Note 4)
Number Company name Counterparty Relationship Percentage of
(Note 1) (Note 2) General ledger Amount . consolidated total
Transaction terms .
account (Note 4) operating revenues or

total assets(Note 3)

There is no comparable transaction with unrelated

0 Mospec Semiconductor Corp. E{Z‘M Semiconductor(Sichuan) Co., 1 Sale 3,666 |parties for the sales price. Net 4 to 10 months from 4%
' the end of the month upon issuance of invoice.
There is no comparable transaction with unrelated
Purchase 33,055 |parties for the purchase price. Net 4 to 10 months 36%

from the end of the month upon issuance of invoice.

Other receivables 52,423 |Fund financing 8%

Note 1: The numbers filled in for the loans provided by the Company or subsidiaries are as follows:
(1) The Company is ‘0°.
(2) The subsidiaries are numbered in order starting from “1°.

Note 2: Relationship between transaction company and counterparty is classified into the following three categories; Fill in the number of category each case belongs to (If transactions between parent company and subsidiarie
subsidiaries refer to the same transaction, it is not required to disclose twice. For example, if the parent company has already disclosed its transaction with a subsidiary, then the subsidiary is not required to disclose th
for transactions between two subsidiaries, if one of the subsidiaries has disclosed the transaction, then the other is not required to disclose the transaction.):

(1) Parent company to subsidiary.
(2) Subsidiary to parent company
(3) Subsidiary to subsidiary
Note 3: Regarding percentage of transaction amount to consolidated total operating revenues or total assets, it is computed based on period-end balance of transaction to consolidated total assets for balance sheet accounts and

accumulated transaction amount for the period to consolidated total operating revenues for income statement accounts
Note 4: This transaction was written off when the consolidated financial statements were prepared.
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Mospec Semiconductor Corp. and subsidiaries' notes to the Consolidated Financial Statements
(Expressed in thousands of NT$, unless otherwise indicated)

Information on investees (not including investee company of Mainland China)

Table 5
For the year ended December 31, 2022
s i Investment profit (loss)
Initial investment Net profit (loss) of the .
Investee . . amount(thousand dollar) Shares feld as of December 31, 2022 investee recognized by the
Investor Location Main business Currenc comoany Footnote
activities y Balance as of | Balance as of Number of Ownershi For the year ended For the year ended
(Note 1, Note 2) December 31, | December 31, shares %) P Book value December 31, 2022 December 31, 2022
2022 2021 (Note 2) (Note 3)
The Company  [NHM B.V.I. Holdings Ltd. [Quastishy Building P.O.Box 4389, Reinvestment NTD $466,874 $466,874 10,804,742 100.00% $98,403 $(50,564) $(50,559)| (Note 4)

Road Town, Tortola, Britsh
Virgin Islands.

activities

Note 1: If a public company is equipped with an overseas holding company and takes consolidated financial report as the main financial report according to the local law rules, it can only disclose the information of the overseas holding company

about the disclosure of related overseas investee information.

Note 2: If situation does not belong to Note 1, fill in the columns according to the following regulations:

(1) The columns of "Investee", "Location", "Main business activities", "Initial investment amount" and "Shares held as at December 31, 2022" should fill orderly in the Company’s (public company’s) information on investees and every

directly or indirectly controlled investee's investment information, and note the relationship between the Company (public company) and its investee each (ex. direct subsidiary or indirect subsidiary) in the "footnote" column.

(2) The "Net profit (loss) of the investee for the year ended December 31, 2022" column should fill in amount of net profit (loss) of the investee for this period.

(3) The "Investment profit (loss) recognized by the Company for the year ended December 31, 2022" column should fill in the Company (public company) recognized investment profit(loss) of its direct subsidiary and recognized investment

profit (loss) of its investee accounted for under the equity method for this period. When filling in recognized investment profit (loss) of its direct subsidiary, the Company (public company) should confirm that direct subsidiary’s

net profit (loss) for this period has included its investment profit (loss) which shall be recognised by regulations.

Note 3: The investment profit (loss) recognized by the Company include unrealized profit (loss) between affiliates.

Note 4: This transaction was written off when the consolidated financial statements were prepared.
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Table 6

Mospec Semiconductor Corp. and subsidiaries' notes to the Consolidated Financial Statements

(Expressed in thousands of NT$, unless otherwise indicated)

Information on investments in Mainland China

For the year ended December 31, 2022

| iment Accumulted
Investment flows for the Accumulated . nvestmen amount of
Accumulated iod . income(loss) Book value of .
. . perio outflow of . Ownership held . . - investment
. . Paid-in capital Investment method outflow of . Net income recognized by the investments in X
Investee in Mainland . . . . investment from by the Company . - income
] Main business activities investment from . (losses) of the : - Company for the | Mainland China as X
China ) Taiwan as of . (direct of indirect) remitted back
Note 1) Taiwan as of investee 0 year ended of December 31, .
( 2022/1/1 December 31, o) December 31 2022 o Taiwan as
Outflow Inflow 2022 2022(Note 2)’ of December
31, 2022
H&M Semiconductor |Manufacturing and sales of $307,100 | 2 NHM B.V.I. Holdings Ltd. $307,100 $— $— $307,100 $(47,917) 100.00% $(47,917) $73,831 $—
(Sichuan) Co., Ltd. cutting-edge electronic components (US$10,000,000)

, as well as the trading of

solar cell wafers.

Accumulated Investment in Mainland China
as of December 31, 2022

Investment Amounts Authorized by

Investment Commission, MOEA

Ceiling on investments in Mainland China imposed by
the Investment Commission of MOEA(Note 3)

$307,100
(US$10,000,000)

$307,100

(US$10,000,000)

$500,598

Note 1: Investment methods are classified into the following three categories; fill in the number of category each case belongs to:

(1) Directly invest in a company in Mainland China

(2) Through investing in an existing company, in the third area (please specify the investing company in that third region).

(3) Others

Note 2: The financial statements that are audited and attested by R.O.C. parent company’s CPA.
Note 3: Pursuant to the 'Guidelines Governing the Review of Investment or Technical Cooperation in the Mainland Area’ dated on August 29, 2008, the total amount of investment shall not exceed 60% of the Company's net worth.

Note 4: This transaction was written off when the consolidated financial statements were prepared.
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Table 7

Mospec Semiconductor Corp. and subsidiaries' notes to the Consolidated Financial Statements

(Expressed in thousands of NT$, unless otherwise indicated)

Information on Amount and percentage of purchases (sales) and the ending balance percentage of related accounts payable (receivable) in Mainland China

For the year ended December 31, 2022

Relationship ~ with

Transaction Status

Differences in transaction terms

compared to third

party transactions

Notes/accounts receivable (payable)

Percentage of

Percentage of total

Purchaser/Seller Counterparty the counterparty| _ o ) Footnote
Purchases/sales Amount total purchases/sales Credit term Unit price Credit term Balance notes/accounts
receivable (payable)
The Company H&M Semiconductor |  Its subsidiaries Sale ($3,666) (8%) Not applicable Not applicable — — (Note)
(Sichuan) Co., Ltd.
Purchase $33,055 62% Not applicable Not applicable — —

Note: This transaction was written off when the consolidated financial statements were prepared.
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Mospec Semiconductor Corp. and subsidiaries' notes to the Consolidated Financial Statements
(Expressed in thousands of NT$, unless otherwise indicated)

Major shareholders information

Table 8

For the year ended December 31, 2022

Shares
Number of shares held Ownership (%)
Major Shareholder
Dinghong International Investment Co., Ltd. 8,735,109 23.60%
Mingpei Investment Co., Ltd. 2,320,579 6.27%
Pi-Lien, Hsieh 2,140,802 5.78%

Note 1: The major shareholders information was from the data that the Company issued common shares (including treasury shares) and preference shares in dematerialised form which were registered and held by
the shareholders above 5% on the last operating date of each quarter and was calculated by Taiwan Depository & Clearing Corporation. The share capital which was recorded in the financial statements

may differ from the actual number of shares issued in dematerialised form because of a differenent calculation basis.

Note 2: If the aforementioned data contains shares which were kept in trust by the shareholders, the data disclosed was the settlor’s separate account for the fund set by the trustee. As for the shareholder who
reports share equity as an insider whose shareholding ratio is greater than 10% in accordance with Securities and Exchange Act, the shareholding ratio includes the self-owned shares and trusted shares

, at the same time, persons who have power to decide how to allocate the trust assets. For the information of reported share equity of insider, please refer to Market Observation Post System.
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Independent Auditors’ Report

The Board of Directors and Sharecholders
Mospec Semiconductor Corp.

Opinion

We have audited the accompanying parent company only financial statements of Mospec
Semiconductor Corporation and its subsidiaries (the “Company”), which comprise the parent
company only balance sheets as of the December 31, 2022 and 2021, and the parent company only
statements of comprehensive income, changes in equity and cash flows for the years then ended, and
notes to the parent company only financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying parent company only financial statements present fairly, in all
material respects, the accompanying parent company only financial position of the Company as of
December 31, 2022 and 2021, and its parent company only financial performance and its parent
company only cash flows for the years then ended in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the ROC. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Parent Company Only Financial Statements section of our report. We are independent of
the Company in accordance with The Norm of Professional Ethics for Certified Public Accountant of
the ROC, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believed that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the parent company only financial statements for the year ended December 31, 2022.
These matters were addressed in the context of our audit of the parent company only financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.We have identified the following key audit matters to be communicated in the audit
report:

Inventory Evaluation

As of December 31, 2022, the net inventory of Mospec Semiconductor Corporation was
NT$6,733,000, accounting for 1% of the total assets. The above-mentioned inventory is measured at
the lower of cost or net realizable value and involves significant accounting estimates and judgments
by management. The book value of inventory is considered material to the parent company only
financial statements, and therefore, we have determined it as a key audit matter.



Our procedures include (but are not limited to) evaluating the appropriateness of the inventory
valuation accounting policy; observing inventory counting on site to confirm the quantity and
condition of the inventory; testing the accuracy of inventory aging and analyzing the appropriateness
of the provision for slow-moving and obsolete inventory; evaluating the analysis and assessment
made by management regarding slow-moving and obsolete inventory, including the possibility of
inventory realization and the estimation of net realizable value; and testing whether the provision for
inventory write-down to net realizable value is appropriate. We also consider the appropriateness of
inventory disclosure in Notes 5 and 6 of the consolidated financial statements.

Revenue Recognition

The main source of revenue for the Company lies in the manufacturing and sales of diode products,
which typically includes shipping services based on order items and practical practices. It is necessary
to assess and determine the performance obligations and the timing of their satisfaction based on
industry practices. Therefore, we have deemed this a key audit matter.

The auditor's procedures include (but are not limited to) evaluating the appropriateness of revenue
recognition accounting policies, understanding and testing the effectiveness of the internal control
established by management for revenue recognition; performing analytical procedures on gross profit
margin; selecting samples to perform transaction detail testing and reviewing significant terms and
conditions in contracts; performing cut-off testing and subsequent review to confirm that revenue is
recognized in the correct period. In addition, we also consider the appropriateness of disclosure
related to operation revenue in Note 4 and Note 6 of the financial statements.

Responsibilities of Management and Those Charged with Governance for the
Parent Company Only Financial Statements

Management's responsibility is to prepare the parent company only financial statements that fairly
present the financial position in accordance with the Regulations Governing the Preparation of
Financial Reports by Securities Issuers, and for such internal control as management determines is
necessary to enable the preparation of parent company only financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance (including members of the Audit Committee) are responsible for
overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Parent Company Only Financial
Statements

Our objectives are to obtain reasonable assurance about whether the parent company only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with the Standards on Auditing of the
Republic of China will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could



reasonably be expected to influence the economic decisions of users taken on the basis of these parent
company only financial statements.

As part of an audit in accordance with the Standards on Auditing of the ROC, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

1.

Identify and assess the risks of material misstatement of the parent company only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the parent company only financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the parent company only financial
statements, including the disclosures, and whether the parent company only financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient and appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the parent company
only financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.



From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the parent company only financial statements for the
year ended December 31, 2022 and are therefore the key audit matters. We describe these matters in
our auditors’ report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

For and on behalf of Ernst & Young Global Limited, Taiwan
The competent authority approves the public issuance of the company's financial report
Approved-certified No.:Jin-Guan-Certificate No. 1010045851

No.:Jin-Guan-Certificate No. 1040030902

Li, Feng-Wen
Accountant:

Qiu, Wan-Ru

March 7, 2023



English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

Mospec Semiconductor Corporation

PARENT COMPANY ONLY BALANCE SHEETS

As of Decemer 31, 2022 and 2021

Unit: NT$: thousands

ASSETS December 31, 2022 December 31, 2021 LIABILITIES AND EQUITY December 31, 2022 December 31, 2021
Code Accounting Item Note Amount 9% Amount 9% Code Accounting Item Note Amount 9% Amount 9%
CURRENT ASSETS CURRENT LIABILITIES
1100 | Cash and cash equivalents 4and 6.1 $68,820 11 $89,947 15 | 2100 | Short-term loans 6.10 $30,000 5 $- -
1110 Financial assets at fair value through profit or loss 4and 6.2 52,084 8 - - | 2170 Accounts payable 54 0 1,666 0
1150 Notes receivable, net 4and 6.3, 16 10 0 167 0 | 2180 Payables to related parties 7 - - 4,246 1
1170 Accounts receivable, net 4and 6.4, 16 4,072 1 9,676 2 | 2220 Other accounts payable 7175 1 4,394 1
1180 Receivables from related parties, net 4and 6.4,16 and 7 - - 19,809 3 | 2322 Current portion of longterm liabilities 4and 6.11 4,014 1 - -
1200 Other accounts receivable 7 97 0 5,462 1 | 2360 Net defined benefit liability 4and 6.12 1,069 0 1,010 0
1210 Other receivables from related parties 7 52,423 9 - — | 2399 Other current liabilities 373 0 574 0
1220 Current tax assets 81 0 - - | 21xx Total current liabilities 42,685 7 $11,890 2
130x Inventories 4and6.5and 8 6,733 1 9,060 2
1479 Other current assets 4 3,660 1 1,289 0 NON-CURRENT LIABILITIES
11xx Total current assets 187,980 31 135,410 23 | 2540 | Long-term loans 4and6.11and 7 15,875 3 - -
2550 Non-current provisions 4and 6.13 10,411 2 14,920 2
NON-CURRENT ASSETS 2570 Deferred tax liabilities 4and 6.21 46,212 7 46,212 8
1510 Financial assets at fair value through profit or loss 4and 6.2 - - 6,796 1 | 25xx Total non-current liabilities 72,498 12 61,132 10
1550 Investments accounted for using equity method 4and 6.6 98,403 16 143,454 24
1600 Property, plant and equipment 4and6.7and 7 282,769 46 295,102 49 | 2xxx Total liabilities 115,183 19 73,022 12
1780 Right-of-use assets 4and 6.8 - - 693 0
1840 Deferred income tax assets 4and 6.21 3,410 0 3,410 0
1900 | Deferred income tax assets 6.9and8 43219 7 18,554 3 EEEEXR';LTTR'BUTABLE TO SHAREHOLDERS OF
15xx Total non-current assets 427,801 69 468,009 77 | 3100 |Capital stock 6.14
3110 Capital - common stock 370,000 60 370,000 61
3200 |Capital surplus 6.14 193,260 31 193,260 32
3300 [Retained earnings 6.14
3350 | Accumulated deficit (55,532) ) (20,577) ©)]
Total retained earnings (55,532) ©9) (20,577) 3)
3400 |Other equity interest (7,130) 1) (12,286) )
3xxx | Total equity 500,598 81 530,397 88
Ixxx |Total assets $615,781 100 $603,419 100 Total liabilities and equity $615,781 100 $603,419 100

Chairman: Wong, Shu-Jen

Please refer to the Notes in the consolidated financial statements

Manager: Tarng, Bennet-Yun

Accounting Executive: Yen, Yung-Sen




English Translation of Parent Company Only Financial Statements Originally Issued in Chinese
Mospec Semiconductor Corporation
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME
For the years ended December 31, 2022 and 2021

Unit: NT$: thousands

2022 2021
Code Accounting ltem Note
Amount 9% Amount 9%
4000 |OPERATING REVENUE 4and6.15and 7 $47,651 100 $98,679 100
5000 |OPERATING COSTS 4and6.18 and 7 (43,915) (92) (114,009) (115)
5900 |GROSS PROFIT FROM OPERATIONS 3,736 8 (15,330) (15)
5910 |Unrealized gain (loss) from sale (6,113) (13) (6,465) (@]
5920 |Realized gain (loss) from sale 6,465 14 5,703 6
5950 |Gross profit (loss) from operations 4,088 9 (16,092) (16)
6000 |OPERATING EXPENSES 4 and 6.18
6100 Selling expenses (6,079) (13) (5,662) (6)
6200 Administrative expenses (29,496) (62) (24,677) (25)
6300 Research and development expenses 4 (5,099) (11) (2,966) ?3)
6450 Expected credit loss (gain) 4 and 6.16 46 0 2 0
Total operating expenses (40,628) (86) (33,303) (34)
6900 |Net operating income (loss) (36,540) 77) (49,395) (50)
7000 |NON-OPERATING INCOME AND EXPENSES
7100 Interest income 6.19 1,046 2 70 0
7010 Other income 6.19 3,452 7 11,251 11
7020 Other gains and losses 6.19 48,375 102 (5,391) (5)
7050 Finance costs 6.19 and 7 (729) 2) (767) 1)
7070 eqiir;;rrengtfh%?fits of subsidiaries and associates for using 4and 6.6 (50,559) (106) 25310 26
Total non-operating income and expenses 1,585 3 30,473 31
7900 |PROFIT(LOSS) BEFORE TAX (34,955) (74) (18,922) (19)
7950 |Tax income 6.21 - - 79 0
8000 |Profit (loss) from continuing operations (34,955) (74) (18,843) (19)
8200  |Profit (loss) (34,955) (74) (18,843) (19)
8300 |Other comprehensive income 6.20
8360 Compope.znts of otht?r comprehensive income that will
be reclassified to profit or loss
8361 Exchange differences on translation 5,156 11 (1,644) )
Other comprehensive income(loss), net 5,156 11 (1,644) )
8500 |Total comprehensive income $(29,799) (63) ($20,487) (21)
EARNINGS PER SHARE (NT$)
9750 Basic earnings per share 4 and 6.22 $(0.94) $(0.54)
9850 Diluted earnings per share 4 and 6.22 $(0.94) $(0.54)
Please refer to the Notes in the consolidated financial statements
Chairman: Wong, Shu-Jen Manager: Tarng, Bennet-Yun Accounting Executive: Yen, Yung-Sen




English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

Mospec Semiconductor Corporation

PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY

For the years ended December 31, 2022 and 2021

Unit: NT$: thousands

Item

Capital - Common

Capital Surplus

Retained Earnings

Others

Legal Capital Reserve

Unappropriated retained
earnings (accumulated

Exchange differences
on translation of

Total Equity

Stock deficit) foreign financial
statements
Code 3110 3200 3310 3350 3410 3xXxx
Al |BALANCE, JANUARY 1, 2021 $270,000 $101,000 $1,672 $(26,146) $(10,642) $335,884
B13 Lega! reserve used to offset accumulated B B (1,672) 1672 3 B
deficits
c11 Caplt.al Surplus used to offset accumulated B (22,740) 3 22740 B B
deficits
D1 [Netincome (loss) - - - (18,843) - (18,843)
D3 [Net comprehensive income (loss) - - - - (1,644) (1,644)
D5 [Total comprehensive income (loss) - - - (18,843) (1,644) (20,487)
E1 |Seasoned equity offering 100,000 115,000 - - - 215,000
Z1 |[BALANCE, DECEMBER 31, 2021 $370,000 $193,260 $- $(20,577) $(12,286) $530,397
Al |BALANCE, JANUARY 1, 2022 $370,000 $193,260 $- $(20,577) $(12,286) $530,397
D1 [Netincome (loss) - - - (34,955) - (34,955)
D3 [Net comprehensive income (loss) - - - - 5,156 5,156
D5 |Total comprehensive income (loss) - - - (34,955) 5,156 (29,799)
Z1 |[BALANCE, DECEMBER 31, 2022 $370,000 $193,260 $- $(55,532) $(7,130) $500,598

Chairman: Wong, Shu-Jen

Please refer to the Notes in the consolidated financial statements

Manager: Tarng, Bennet-Yun

Accounting Executive: Yen, Yung-Sen




English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

Mospec Semiconductor Corporation

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
For the years ended December 31, 2022 and 2021

Unit: NT$: thousands

Code Item 2022 2021 Code Item 2022 2021
Amount Amount Amount Amount
CASH FLOWS FROM OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES
A10000 Net income before tax $(34,955) $(18,922) B07100 Prepayments for equipment's (24,665) (18,554)
A20000 Adjustments: BBBB Net cash flows used in investing activities (24,665) (18,554)
A20010 Adjustments to reconcile profit (loss)
A20100 Depreciation expense 12,333 12,974 CASH FLOWS FROM INVESTING ACTIVITIES
A20200 Amortization expense 693 1,019 C00100 Increase in short-term loans 30,000 -
A20300 Expected credit loss (gain) (46) ) C00200 Decrease in short-term loans - (30,000)
A20400 Net loss (gain) on financial assets or liabilities at fair value through profit or los (45,288) - C01600 Proceeds from long-term loans 20,840 -
A20900 Interest expense 729 767 C01700 Repayment of long-term loans (951) (91,230)
A21200 Interest income (1,046) (70) C04600 Seasoned equity offering - 215,000
A22400 Share of profits of subsidiaries and associates for using equity method 50,559 (25,310) CCcccC Net cash flows from financing activities 49,889 93,770
A23900 Unrealized gain (loss) from sale 6,113 6,465
A24000 Realized gain (loss) from sale (6,465) (5,703) EEEE |Net increase (decrease) in cash and cash equivalents (21,127) 63,710
A29900 Inventory Valuation Losses 2,117 9,990 E00100 |Cash and cash equivalents at beginning of period 89,947 26,237
A29900 Others - (7,997) E00200 |Cash and cash equivalents at end of period $68,820 $89,947
A20010 Total reconcile profit (loss) 19,699 (7,867)
A30000 Changes in operating assets and liabilities
A31000 Changes in operating assets
A31130 Decrease (increase) in notes receivable 157 46
A31150 Decrease in accounts receivable 5,650 133
A31160 Receivables from related parties 19,809 (11,982)
A31180 Other receivables 5,365 (5,462)
A31190 Other receivables from related parties (52,423) 5572
A31200 Increase (decrease) in inventories 210 35,680
A31240 Other current assets (2,371) (692)
A32000 Changes in operating liabilities
A32130 Decrease in notes payable - 2,777)
A32150 Decrease in accounts payable (1,612) (2,947)
A32160 Decrease accounts payable to related parties (4,246) 4,246
A32180 Increase in other payable 2,754 1,402
A32190 Decrease in other payable due from related parties - (1,318)
A32200 Decrease in provisions (4,509) (6,022)
A32230 Adjustments for increase (decrease) in other current liabilities (201) 435
A32240 Increase (decrease) in net defined benefit liability 59 (334)
A30000 Total changes in operating assets and liabilities (31,358) 15,980
A33000 Cash inflow (outflow) generated from operations (46,614) (10,809)
A33100 Interest received 1,046 70
A33300 Interest paid (702) (767)
A33500 Income taxes paid (81) -
AAAA Net cash flows used in operating activities (46,351) (11,506)

Chairman: Wong, Shu-Jen

Please refer to the Notes in the consolidated financial statements

Manager: Tarng, Bennet-Yun
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Accounting Executive: Yen, Yung-Sen




English Translation of Parent Company Only Financial Statements Originally Issued in Chinese
MOSPEC SEMICONDUCTOR CORPORATION
NOTES TO PARENT COMPANY ONLY FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2022 AND 2021
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

1. HISTORY AND ORGANIZATION

(1) Mospec Semiconductor Corp. (the “Company") was established and approved in March,
1987 in Ganggian Village, Xinshi District, Tainan City, at No. 76 Zhongshan Road. The
Company primarily engages in the manufacturing, processing, and sales of power transistors,
diodes, and solar cell wafers.

(2) The Company's shares were approved for trading on the Taipei Exchange in November, 1998
and subsequently received approval to be listed and traded on the Taiwan Stock Exchange
in September, 2000.

2. THE DATE OF AUTHORISATION FOR ISSUANCE OF THE CONSOLIDATED
FINANCIAL STATEMENTS AND PROCEDURES FOR AUTHORISATION

The parent company only financial statements of the Company for the years ended December
31, 2022 and 2021 were approved by the Board of Directors on March 7, 2023.

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS

(1) Accounting policy changes resulting from the first-time adoption of IFRS.

The Company has adopted the International Financial Reporting Standards (IFRS),
International Accounting Standards (IAS), International Financial Reporting Interpretations
or Interpretations (IFRIC), approved by the Financial Supervisory Commission (FSC) and
applicable for accounting years beginning on or after January 1, 2022, which did not have a
significant impact on the Group upon first-time application.

(2) As of the publication date of the financial report, the Company has not yet adopted the
following new standards, interpretations and amendments recognized by the FSC that have
been issued by the International Accounting Standards Board:

Effective date by
Item New Standards, Interpretations and Amendments Inte_r national
Accounting Standards
Board
1 |Amendments to IAS 1 “Disclosure Initiative-Accounting| January 1, 2023
Policy”

2 |Amendments to IAS 8 “Definition of Accounting Estimates” January 1, 2023
3 |[Amendments to IAS 12, “Deferred tax related to assets and January 1, 2023
liabilities arising from a single transaction”

1. Amendments to IAS 1 “Disclosure Initiative-Accounting Policy”

The amendment aims to improve the disclosure of accounting policies to provide
investors and other primary users of financial statements with more useful information.
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MOSPEC SEMICONDUCTOR CORPORATION
NOTES TO PARENT COMPANY ONLY FINANCIAL STATEMENTS
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

2. Amendments to IAS 8 “Definition of Accounting Estimates”

The amendment provides a direct definition of accounting estimates and makes other
revisions to IAS 8 "Accounting Policies, Changes in Accounting Estimates and Errors"
to assist entities in distinguishing between changes in accounting policies and in
accounting estimates. Its purpose is to provide more useful information to investors and
other primary users of financial statements.

3. Amendments to IAS 12, “Deferred tax related to assets and liabilities arising from a single
transaction”

The amendment limits the scope of exemption for recognition of deferred tax liabilities
as stated in paragraphs 15 and 24 of IAS 12 "Income Taxes", so that the exemption does
not apply to transactions that generate the same amount of taxable and deductible
temporary differences at initial recognition.

The above are new standards, interpretations and amendments issued by the International
Accounting Standards Board and approved by the FSC, applicable to accounting periods
beginning on or after January 1, 2023. The Company has evaluated these new standards,
interpretations or amendments, and has determined that they will not have a significant effect
on the Company.

(3) As of the publication date of the financial report, the following IFRSs that have been
issued by the International Accounting Standards Board (IASB), but have yet to be
endorsed by the FSC:

Effective date by
International

Item New Standards, Interpretations and Amendments Accounting Standards
Board
1 |Amendments to IFRS 10 and IAS 28, “Sale or contribution | To be determined by
of assets between an investor and its associate or joint International
venture” Accounting Standard
Board
2 |IFRS 17, “Insurance Contracts” January 1, 2023

3 |Amendments to IAS 1, “Classification of liabilities as current January 1, 2024
or noncurrent”

4 |Amendment to IFRS 16, “Sale and leaseback liabilities” January 1, 2024
5 |Amendment to IAS 1, “Non-current contract liabilities” January 1, 2024

1. Amendments to IFRS 10 and IAS 28, “Sale or contribution of assets between an investor
and its associate or joint venture”

The plan is designed to address the inconsistency between IFRS 10 "Consolidated
Financial Statements” and IAS 28 "Investments in Associates and Joint Ventures"
regarding the treatment of the loss of control over an associate or joint venture when using
the subsidiary as the cost for the investment. IAS 28 requires the elimination of the portion
of gain or loss resulting from upstream transactions when non-monetary assets are
contributed to acquire interests in associates or joint ventures, while IFRS 10 requires the
full gain or loss on the loss of control over a subsidiary to be recognized. This amendment

12



MOSPEC SEMICONDUCTOR CORPORATION
NOTES TO PARENT COMPANY ONLY FINANCIAL STATEMENTS
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

restricts the provision of I1AS 28, and when the assets that constitute a business are sold
or contributed, as defined in IFRS 3, the resulting gain or loss should be fully recognized.

This amendment also modifies IFRS 10 to require that when an investor and its associates
sell or contribute a subsidiary that does not meet the definition of a business under IFRS
3, the resulting gain or loss should only be recognized to the extent of the non-controlling
interest in the subsidiary.

2. IFRS 17, “Insurance contracts”

The standard provides a comprehensive model for insurance contracts, including all
accounting-related aspects (recognition, measurement, presentation, and disclosure
principles). The core of the standard is a general model, under which the initial
recognition of insurance contract groups is measured as the sum of the present value of
the fulfillment cash flows and the contractual service margin. The carrying amount as of
the end of each reporting period is the sum of the remaining coverage liabilities and the
incurred claims liabilities.

In addition to the general model, specific application methods (variable fee approach) are
provided for contracts with direct participation features; and a simplified approach
(premium allocation approach) for short-term contracts.

The standard, which was issued in May 2017, was subsequently amended in 2020 and
2021. The effective date of the amendment was postponed by two years in the transitional
provisions, from January 1, 2022, to January 1, 2024. The amendment also provided
additional exemptions, simplified certain provisions to reduce adoption costs, and
modified certain provisions to make them more easily interpretable in certain
circumstances. The standard will supersede the transitional standard, IFRS 4, "Insurance
Contracts,"” upon its effective date.

3. Amendment to IAS 1, “Classification of liabilities as current or noncurrent”

This is a revision to the classification of liabilities as current or non-current in paragraphs
69 to 76 of IAS 1, "Presentation of Financial Statements."

4. Amendment to IFRS 16, “Sale and leaseback liabilities”

This is an amendment to IFRS 16, "Leases," adding additional accounting treatment for
sale-and-leaseback transactions with leaseback agreements by the seller-lessee, in order
to enhance consistency in application of the standard.

5. Amendment to IAS 1, “Non-current contract liabilities”

The amendment aims to enhance the information provided by companies regarding long-
term debt contracts. It clarifies that contractual obligations to be fulfilled beyond twelve
months after the reporting period do not affect the classification of such liabilities as
current or non-current at the end of the period.

The above mentioned standards or interpretations have been issued by the International
Accounting Standards Board but have not yet been endorsed by the FSC, the actual effective
date shall be determined by the FSC. The Company is currently evaluating the potential
effect of these new standards, interpretations or amendments and is unable to reasonably
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MOSPEC SEMICONDUCTOR CORPORATION
NOTES TO PARENT COMPANY ONLY FINANCIAL STATEMENTS
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

estimate their effect on the Company at this time. However, other new standards,
interpretations or amendments have no significant effect on the Company.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Compliance statement

The parent company only financial statements of the Company have been prepared in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers.

2. Basis of preparation

The Company prepares the financial statements in accordance with the Regulations Governing
the Preparation of Financial Reports by Securities Issuers. In accordance with Article 21 of
the Regulations, the current profit or loss and other comprehensive income in the parent
company only financial statements are equivalent to the apportionment of profit or loss and
other comprehensive income in the consolidated financial statements, and the equity of
owners in the parent company only financial statements are equivalent to the equity of owners
in the consolidated financial statements. Therefore, the investment in subsidiaries is presented
in the parent company only financial statements as “investments accounted for using the
equity method", with necessary valuation adjustments.

Except for financial instruments at fair value, the parent company only financial statements
have been prepared under the historical cost convention, unless otherwise stated. All financial
information presented in New Taiwan dollars has been rounded to the nearest thousand.

3. Foreign currency transactions

The parent company only financial statements of the Company are presented in the functional
currency, New Taiwan Dollars.

Foreign currency transactions are recorded using the exchange rate on the transaction date,
which is converted into the functional currency. At the end of each reporting period, foreign
currency monetary items are re-measured using the closing exchange rate on that day, while
foreign currency non-monetary items measured at fair value are re-measured using the
exchange rate on the fair value measurement date. Foreign currency non-monetary items
measured at historical cost are recorded using the exchange rate on the date of the original
transaction.

Except as described below, exchange differences arising from the settlement or translation of
monetary items are recognized as profit or loss in the period in which they occur:

(1) In the case of foreign currency borrowings incurred to acquire assets that meet the criteria,
if the resulting exchange differences are regarded as an adjustment to interest costs, they
are capitalized as part of the borrowing costs and included in the cost of the asset.

(2) Foreign currency items falling within the scope of IFRS 9 "Financial Instruments™ shall be
accounted for in accordance with the accounting policies for financial instruments.

(3) Exchange differences arising from monetary items that form part of a reporting entity's net
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MOSPEC SEMICONDUCTOR CORPORATION
NOTES TO PARENT COMPANY ONLY FINANCIAL STATEMENTS
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

investment in a foreign operation are initially recognized in other comprehensive income
and reclassified to profit or loss on disposal of the net investment.

When the gains or losses of non-monetary items are recognized in other comprehensive
income, any exchange components of such gains or losses shall be recognized in other
comprehensive income. On the other hand, the gains or losses of non-monetary items are
recognized in profit or loss, any exchange components of such gains or losses shall be
recognized in profit or loss.

4. Translation of foreign currency financial statements

When preparing the consolidated financial statements, the assets and liabilities of foreign
operating entities are converted into New Taiwan Dollars at the closing exchange rate on the
balance sheet date, while the revenue and expense items are converted at the average
exchange rate for the period. The resulting exchange differences are recognized in other
comprehensive income and reclassified from equity to profit or loss on disposal of the foreign
operating entity. In the case of partial disposals involving subsidiaries with foreign operating
entities or equity investments in associates or joint ventures with foreign operating entities,
the portion of the retained equity containing financial assets denominated in foreign currency
Is also accounted for as a disposal.

When a partial disposal that includes a subsidiary of a foreign operation under the control of
the reporting entity occurs, the proportionate amount of the cumulative translation differences
that are recognized in other comprehensive income shall be reclassified to the non-controlling
interests of the foreign operation rather than recognized in profit or loss. However, if the
significant influence or joint control over the foreign operation is not lost, and a partial
disposal that includes an associate or a jointly controlled entity of a foreign operation occurs,
the proportionate amount of the cumulative translation differences shall be reclassified to
profit or loss.

5. The classification standards for assets and liabilities

If an asset meets any of the following conditions, it is classified as a current asset; otherwise
it is a non-current asset:

(1) Assets arising from operating activities that are expected to be realized, or are intended to
be sold or consumed within the normal operating cycle;

(2) Assets held mainly for trading purposes;

(3) Assets that are expected to be realized within twelve months from the balance sheet date;

(4) Cash or cash equivalents, except for those restricted from being exchanged or used to settle
a liability for at least 12 months after the reporting period.

If a liability meets any of the following conditions, it is classified as a current liability,
otherwise it is a non-current liability:

(1)Liabilities that are expected to be settled within the normal operating cycle;

(2)Liabilities arising mainly from trading activities;

(3)Liabilities that are to be settled within twelve months from the balance sheet date;

(4)The maturity of a liability cannot be unconditionally extended beyond 12 months after the
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MOSPEC SEMICONDUCTOR CORPORATION
NOTES TO PARENT COMPANY ONLY FINANCIAL STATEMENTS
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

reporting period. However, the terms of a liability may allow for the issue of equity
instruments by the entity to settle the liability at the option of the counterparty, without
affecting its classification.

6. Cash or cash equivalents

Cash and cash equivalents refer to cash on hand, demand deposits, and short-term, highly
liquid investments that are readily convertible to imprest cash and subject to an insignificant
risk of changes in value (including term deposits or investments with maturities of three
months or less).

7. Financial instruments

Financial assets and financial liabilities are recognized when the contract terms of the
financial instrument become effective for the Company.

Financial assets and financial liabilities that fall within the scope of IFRS 9, "Financial
Instruments,™ are initially measured at fair value and directly attributed to financial assets and
financial liabilities (except for financial assets and financial liabilities measured at fair value
through profit or loss), the transaction cost of acquiring or issuing such financial assets and
financial liabilities is added or subtracted from the fair value of those financial assets and
financial liabilities.

(1)Recognition and Measurement of Financial Assets

The recognition and derecognition of all financial assets in the Company's ordinary course
of business are accounted for on the trade date basis.

The Company classified financial assets as measured at amortized cost, measured at fair
value through other comprehensive income, or measured at fair value through profit or loss
based on two criteria:

A. The business model for managing the financial assets, and
B .The contractual cash flow characteristics of the financial assets.

Financial assets measured at amortized cost

Financial assets that meet both of the following conditions are measured at amortized cost
and are presented in the balance sheet as notes receivable, accounts receivable, financial
assets measured at amortized cost, and other receivables:

A. Business model for managing financial assets: Holding financial assets to collect
contractual cash flows.

B. Cash flow characteristics of financial assets: Cash flows consist solely of payments of
principal and interest on the principal amount outstanding

These financial assets (excluding those involved in hedge relationships) are subsequently
measured at amortized cost “the original recognition amount, less principal repayments,
plus or minus the cumulative amortization of the difference between the original amount
and the maturity amount (using the effective interest method), and adjusted for any loss
allowance”. Gains or losses are recognized in profit or loss when the asset is derecognized,
through the amortization process, or when an impairment gain or loss is recognized.
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MOSPEC SEMICONDUCTOR CORPORATION
NOTES TO PARENT COMPANY ONLY FINANCIAL STATEMENTS
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

Interest is recognized in profit (loss) when using the effective interest method (by
multiplying the effective interest rate by the total carrying amounts of the financial asset)
or in the following circumstances:

A. For purchased or originated credit-impaired financial assets, interest is calculated using
the credit-adjusted effective interest rate applied to the amortized cost of the financial
asset.

B. For those financial assets that do not belong to the former category but have become
credit impaired subsequently, they are measured at amortized cost using the effective
interest rate method.

Financial assets measured at fair value through other comprehensive income

Financial assets that meet the following two criterias are measured at fair value through
other comprehensive income and presented in the balance sheet as fair value through other
comprehensive income financial assets:

A. Business model for managing financial assets: both collecting contractual cash flows
and selling financial assets

B. Cash flow characteristics of financial assets: cash flows consisting solely of payments
of principal and interest on the principal amount outstanding

The recognition of gains and losses related to these financial assets is as follows:

A. Before derecognition or reclassification, except for impairment gains or losses and
foreign exchange gains or losses recognized in profit or loss, the gains or losses are
recognized in other comprehensive income.

B. When derecognizing a financial asset that was previously measured at fair value
through other comprehensive income, the accumulated gains or losses that were
previously recognized in other comprehensive income should be reclassified from
equity to profit or loss as a reclassification adjustment.

C. Interest calculated using the effective interest method (by multiplying the effective
interest rate by the total carrying amounts of the financial assets) or the following is
recognized in profit or loss:

(a)For credit-impaired financial assets acquired or created, the credit-adjusted effective
interest rate is multiplied by the amortized cost of the financial assets.

(b)For financial assets that do not belong to the former category but become credit-
impaired subsequently, they are measured at amortized cost using the effective
interest method.

In addition, for equity instruments within the scope of IFRS 9 and not held for trading or
recognized as consideration in a business combination accounted for under IFRS 3, and for
which there is no irrevocable election to present subsequent changes in fair value in profit
or loss, they are recognized at fair value on initial recognition with any subsequent changes
in fair value reported in other comprehensive income. The amount recognized in other
comprehensive income cannot subsequently be transferred to profit or loss (upon disposal
of such equity instruments, the cumulative amount recognized in other equity is directly
transferred to retained earnings), and such financial assets measured at fair value through
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NOTES TO PARENT COMPANY ONLY FINANCIAL STATEMENTS
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

other comprehensive income are presented on the balance sheet. Dividends from such
investments are recognized in profit or loss, unless they clearly represent a recovery of part
of the cost of the investment.

Financial assets at fair value through profit or loss

All financial assets, except those measured at amortized cost or through other
comprehensive income based on specific criteria mentioned earlier, are measured at fair
value through profit or loss and reported on the balance sheet as financial assets at fair
value through profit or loss.

Financial assets classified as measured at fair value through profit or loss are recognized at
fair value with any subsequent changes in fair value recognized in profit or loss. The gains
or losses recognized in profit or loss include any dividends or interest income earned on
the financial assets measured at fair value through profit or loss.

(2)lmpairment of financial assets

The Company recognizes and measures the allowance for losses on investments in debt
instruments measured at fair value through other comprehensive income and financial
assets measured at amortized cost using expected credit losses. Investments in debt
instruments measured at fair value through other comprehensive income or loss are
recognized as an allowance for losses in other comprehensive income or loss and do not
reduce the carrying amount of the investments.

The Company measures expected credit losses by considering the following factors:

A. By determining an unbiased and probability-weighted amount through the evaluation
of various possible outcomes.

B. Time value of money

C. Reasonable and supportable information about past events, current conditions, and
forecasts of future economic conditions (available without undue cost or effort as of the
balance sheet date)

Methods for measuring provision for credit losses are described below:

A. Measured based on the 12-month expected credit losses: This includes financial assets
for which credit risk has not increased significantly since initial recognition or which
are judged to have low credit risk at the reporting date. In addition, it also includes
provision for credit losses measured based on expected credit losses over the remaining
life of the financial asset for which credit risk has increased significantly since initial
recognition, but which no longer meets the condition for credit risk having increased
significantly since initial recognition at the reporting date.

B. Measured based on the lifetime expected credit losses: This includes financial assets
for which credit risk has increased significantly since initial recognition, or which are
credit-impaired financial assets acquired or originated by the company.

C. For accounts receivable or contract assets arising from transactions within the scope of
IFRS 15, provision for credit losses is measured based on the lifetime expected credit
losses.
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NOTES TO PARENT COMPANY ONLY FINANCIAL STATEMENTS
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

D. For lease receivables arising from transactions within the scope of IFRS 16, provision
for credit losses is measured based on the lifetime expected credit losses.

On each balance sheet date, the Company assesses whether the credit risk of financial
instruments has significantly increased since initial recognition by comparing the
instruments' default risk at the balance sheet date with the default risk at initial recognition.
Please refer to Note 12 for information related to credit risk.

(3)Derecognition of financial assets

The financial assets held by the Company will be derecognized under any of the following

conditions:

A. The contractual rights to receive cash flows from the financial asset have expired.

B. The Company has transferred substantially all risks and rewards of ownership of the
financial asset to another party.

C. The Company has neither transferred nor retained substantially all risks and rewards of
ownership of the financial asset, but has transferred control of the asset.

When a financial asset is derecognized in its entirety, any difference between its carrying
amount and the total of the consideration received and receivable for the asset is recognized
in profit or loss, including any cumulative gain or loss previously recognized in other
comprehensive income.

(4)Liabilities and equity instruments

Classification of liabilities and equity

The classification of financial liabilities and equity instruments issued by the Company is
based on the substance of the contractual agreements and the definition of financial
liabilities and equity instruments.

Equity Instruments

Equity instruments refer to any contracts that represent the residual interest in the assets of
the Company after deducting all liabilities. The equity instruments issued by the Company
are recognized at the amount received, net of directly attributable issuance costs.

Hybrid Instruments

The Company recognizes the financial liability and equity components of its issued
convertible bonds based on their contractual terms. For the issued convertible bonds, the
economic characteristics and risks of the embedded call and put options are evaluated prior
to separating the equity component.

The portion of the liability not involving derivatives, which has a fair value that is
substantially the same and is not convertible, is classified as a financial liability measured
at amortized cost until conversion or redemption. For the embedded derivatives that are
not closely related to the economic characteristics and risks of the host contract (such as
call and put options embedded that cannot be measured at fair value at each reporting date),
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they are classified as financial liability components and measured at fair value through
profit or loss. The equity component is determined by deducting the financial liability
component from the fair value of the convertible bond and is not remeasured subsequently.
If the issued convertible bonds do not have any equity component, they are treated in
accordance with IFRS 9 as hybrid instruments.

The transaction costs are allocated to the liability and equity components of the convertible
bonds based on the proportion of their respective carrying amounts at initial recognition.

When the holders of the convertible bonds exercise their conversion rights before the
maturity date, the carrying amount of the liability component is adjusted to its carrying
amount at conversion date as the basis for recording the issuance of common stocks.

Financial liabilities

Financial liabilities that fall within the scope of IFRS 9 are initially classified as either fair
value through profit or loss financial liabilities or amortized cost financial liabilities.

Financial Liabilities at Fair VValue through Profit or Loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated as at fair value through profit or loss.

Financial liabilities are classified as held for trading when one of the following conditions
IS met:

A. Its primary objective is to sell within the short term;

B. At the time of initial recognition, it is part of a recognizable financial instrument
combination under consolidated management and there is evidence that the
combination is an operational type of short-term profit in the near future; or

C. It is a derivative instrument (excluding financial guarantee contracts or derivatives
designated as effective hedging instruments).

For contracts containing one or more embedded derivative instruments, the overall mixed
contract may be designated as a financial liability measured at fair value through profit or
loss when either of the following factors can provide more relevant information at initial
recognition:

A. The designation eliminates or significantly reduces a measurement or recognition
inconsistency;

B. A group of financial assets, financial liabilities or both are managed on a fair value
basis in accordance with a documented risk management or investment strategy and
information on this investment portfolio, which is provided internally to management,
is also based on fair value.

Any benefit or loss resulting from the remeasurement of such financial liabilities is
recognized in profit or loss, which includes any interest paid on the financial liabilities.

Financial liabilities measured at amortized cost
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Financial liabilities measured at amortized cost include accounts payable and loans, which
are measured using the effective interest method after initial recognition. When a financial
liability is derecognized or amortized, any related gains or losses and the amortization
amount are recognized in profit or loss.

The calculation of the amortized cost takes into account the discount or premium and
transaction costs incurred at the time of acquisition.

Derecognition of Financial Liabilities

Financial liabilities shall be derecognized when the obligation of the financial liability is
discharged, canceled or expired.

When significant modifications (whether due to financial difficulties or not) are made to
the terms of the existing financial liabilities or when the Company exchanges debt
instruments with creditors that have significant differences in terms, the original liability
shall be derecognized and the new liability shall be recognized. When a financial liability
Is derecognized, the difference between the book value and the total consideration paid or
payable (including non-cash assets transferred or liabilities assumed) shall be recognized
in profit or loss.

(5)Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities shall only be offset and presented on a net basis in
the balance sheet when there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis or to realize the asset and settle
the liability simultaneously.

8.Derivative financial instruments

The Company holds or issues derivative financial instruments to hedge against exchange rate
and interest rate risks. Designated and effective hedging instruments are reported in the
balance sheet as hedging derivative assets or liabilities, while others that do not qualify as
designated and effective hedging instruments are reported in the statement of financial
position as financial assets or financial liabilities measured at fair value through profit or loss.

The initial recognition of derivative financial instruments is based on their fair value on the
date of the derivative contract signing, and subsequently, they are measured at fair value. A
derivative financial instrument is classified as a financial asset if its fair value is positive and
a financial liability if its fair value is negative. Changes in the fair value of derivative financial
instruments are recognized directly in profit or loss. However, for those derivative financial
instruments that involve effective hedging and belong to effective portions, the gains and
losses are recognized in profit or loss or equity items depending on the type of hedging.

Embedded derivatives in non-financial assets or non-financial liabilities are treated as
independent derivative financial instruments when their economic characteristics and risks
are not closely related to the host contract and the host contract is not measured at fair value
through profit or loss.
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9.Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
in either:

(1)The principal market for the asset or liability, or
(2)If there is no principal market, the most advantageous market for the asset or liability.

The principal market or the most advantageous market must be accessible by the Company
to make the transaction.

The fair value measurement of assets or liabilities uses the assumptions that market
participants would use when pricing the assets or liabilities, assuming that the market
participants are acting in their economic best interest.

The fair value measurement of non-financial assets takes into account the ability of market
participants to generate economic benefits by using the asset in its highest and best use or by
selling the asset to another market participant who would use the asset in its highest and best
use.

The Company employs valuation techniques that are appropriate and have sufficient data
available in the relevant circumstances to measure fair value, while maximizing the use of
observable inputs and minimizing the use of unobservable inputs.

10. Inventory
The inventory is valued at the lower of cost or net realizable value on an item-by-item basis.

Cost refers to the cost incurred to bring the inventory to its present location and condition
for sale or use:

Raw materials — valued using weighted average cost method

Finished goods and work in progress — includes direct materials, labor, and allocated fixed
manufacturing costs based on normal capacity utilization, but excludes borrowing
Costs.

Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Provision of labor services are accounted for in accordance with IFRS 15 and are not within
the scope of inventory.

11. Investments accounted for using equity method

For investments in subsidiaries, the Company applies the equity method in accordance with
the provisions of Article 21 of the Financial Reporting Standards for Securities Issuers. The
investment is expressed as "investments using the equity method" and necessary
adjustments are made to ensure that the parent company only financial statements reflect the
same share of profit or loss and other comprehensive income as the consolidated financial
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statements attributed to the owners of the parent company. This adjustment mainly considers
the treatment of the subsidiary's investment in the consolidated financial statements in
accordance with IFRS 10, and the differences in the application of IFRS at the individual
reporting entity level. The related accounts such as "investments using the equity method",
"share of profit or loss of associates and joint ventures accounted for using the equity
method”, or "share of other comprehensive income of associates and joint ventures
accounted for using the equity method" are debited or credited accordingly.

At the end of each reporting period, the company determines whether there is objective
evidence of impairment of investments in associates in accordance with International
Accounting Standard 28 "Investments in Associates and Joint Ventures". If there is objective
evidence of impairment, the company then calculates the impairment loss in accordance
with 1AS 36 "Impairment of Assets" based on the difference between the recoverable
amount and the carrying amount of the investment in the associate. The impairment loss is
recognized in profit or loss attributed to the associate.

The recoverable amount of an investment in an associate is determined by the difference
between its value in use and its carrying amount. Value in use is estimated based on the
following criteria:

(1)The Company's share of the estimated future cash flows of the associates, including cash
flows generated by the associates' operations and the proceeds from the ultimate disposal
of the investment; or

(2)The expected future cash flows to be received by the Company from the investment in
the form of dividends and the proceeds from the ultimate disposal of the investment.

As goodwill is not recognized separately in the carrying amount of investments in associates,
the impairment test for goodwill under 1AS 36 is not applicable.

When there is a significant loss of influence over an associate, the Company will measure
and recognize the retained investment at fair value. The difference between the carrying
amount of the investment in the associate before significant loss of influence and the fair
value of the retained investment plus any proceeds from the disposal will be recognized in
the income statement. In addition, when an investment in an associate becomes an
investment in a joint venture or vice versa, the Company will continue to apply the equity
method and will not remeasure the retained interest.

12. Property, plant, and equipment

Property, plant, and equipment are recognized at cost, including the costs of dismantling,
removing, and restoring the location of the asset and necessary interest incurred during the
construction phase. They are then reduced by accumulated depreciation and accumulated
impairment losses. If a significant component of property, plant, and equipment has a useful
life and depreciation method that is different from the remainder, it is separately depreciated.
When significant components of property, plant, and equipment are subject to periodic
revaluation, they are treated as individual assets and are recognized using specific useful
lives and depreciation methods. Any resulting carrying amount of the revalued component
is derecognized in accordance with IAS 16. If significant overhaul costs meet the
recognition criteria, they are recognized as part of the cost of replacing the asset, while other
repairs and maintenance expenses are recognized in profit or loss.
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Depreciation is provided on a straight-line method over the estimated useful lives of the
following assets:

Assets Useful life
Buildings 5-51 years
Machinery and 2-10 years
equipment
Other equipment 3-15 years

After the initial recognition, if a property, plant and equipment item or any significant
component is disposed of or expected to generate no future economic benefits through use
or disposal, it should be derecognized and any resulting gain or loss recognized.

The residual value, useful life, and depreciation method of property, plant and equipment
are evaluated at the end of each financial year. Any changes in the estimated values
compared to the previous estimates are recognized as accounting estimate changes.

13. Lease

Upon the establishment of a contract, the Company assesses whether the contract constitutes
or contains a lease. If the contract transfers the right to control the use of a recognized asset
for a period of time in exchange for consideration, the contract is deemed to be or to contain
a lease. In order to evaluate whether the contract transfers the right to control the use of a
recognized asset for a period of time, the Company assesses whether it has the following
over the entire period of use:

(1)The right to obtain substantially all of the economic benefits from the use of the identified
assets;
(2)The right to direct the use of the identified assets.

For contracts that contain a lease (or lease component), the Group treats each lease
component as a separate lease and accounts for it separately from non-lease components in
the contract. If a contract contains a lease component and one or more additional lease or
non-lease components, the Group allocates the consideration in the contract to the lease
component based on the relative standalone price of each lease component and the
aggregate standalone price of the non-lease components in the contract. The relative
standalone price of the lease and non-lease components is based on the price charged by the
lessor (or a similar supplier) for each component (or similar components), respectively. If
the standalone price is not readily observable, the Group maximizes the use of observable
information to estimate the standalone price.

AS a Lessee

Except for leases of low-value assets or short-term leases, when the Company is a lessee
under a lease contract, it recognizes a right-of-use asset and a lease liability for all leases.

On the commencement date, the Company measures the lease liability at the present value

of the lease payments that are not yet paid on that date. If the implicit rate of interest in the
lease is readily determinable, the lease payments are discounted using that rate. If the
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implicit rate is not readily determinable, the lessee's incremental borrowing rate is used. On
the commencement date, the lease payments included in the lease liability comprise the
following payments related to the right to use the underlying asset that are unpaid on that
date:

(1)Fixed payments (including any in-substance fixed payments), less any lease incentives
receivable;

(2)Variable lease payments that are based on an index or a rate (initially measured using the
index or rate as at the commencement date);

(3)The amounts expected to be payable by the lessee under residual value guarantees;

(4)The exercise price of a purchase option if the Group is reasonably certain to exercise that
option; and

(5)Payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising an option to terminate the lease.

Subsequently, the lease liabilities are measured on an amortized cost basis using the
effective interest method, reflecting the interest expense on the lease liabilities, while the
lease payments reduce the lease liabilities.

On the commencement date, the Company measures the right-of-use asset at cost, which
includes:

(1)The initial measurement of the lease liability;

(2Any lease payments made at or before the commencement date, less any lease incentives
received,

(3)Any initial direct costs incurred by the lessee; and

(4)The estimated cost of dismantling, removing and restoring the underlying asset, or of
restoring the underlying asset to the condition required by the terms and conditions of
the lease.

The subsequent measurement of the right-of-use asset is based on the cost model, which
means it is measured at cost less accumulated depreciation and accumulated impairment
losses.

If ownership of the underlying asset transfers to the Company at the end of the lease term,
or if the cost of the right-of-use asset reflects that the Company is reasonably certain to
exercise a purchase option, then depreciation is provided over the useful life of the asset
from the commencement date until the end of the useful life of the asset. Otherwise,
depreciation is provided over the useful life of the asset from the commencement date until
the earlier of the end of the useful life of the asset or the end of the lease term.

The Company applies IAS 36, "Impairment of Assets,” to assess whether a right-of-use
asset has suffered any impairment and to recognize any impairment losses.

Except for leases of low-value assets or short-term leases, the Group recognizes right-of-
use assets and lease liabilities on the balance sheet, and recognizes depreciation expense
and interest expense separately in the statement of comprehensive income.

For leases of low-value assets or short-term leases, the Group may choose to recognize the
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lease payments as an expense under a straight-line method or another systematic basis over
the lease term.

14. Intangible assets

15.

Intangible assets acquired separately are initially measured at cost. Intangible assets
acquired through a business combination are measured at their fair value at the acquisition
date. Subsequently, intangible assets are measured at cost less accumulated amortization
and impairment losses, i.e., using the cost model. Internally generated intangible assets that
do not meet the recognition criteria are expensed when incurred.

Intangible assets are classified as having either a finite or indefinite useful life.

Intangible assets with finite useful lives are amortized over their useful lives and are tested
for impairment when there are indicators of impairment. The amortization period and
method for intangible assets with finite useful lives are reviewed at least at the end of each
financial year. If the estimated useful life of the asset differs from previous estimates or the
expected pattern of consumption of future economic benefits has changed, the amortization
method or period is adjusted and treated as an accounting estimate change.

Intangible assets with indefinite useful lives are not amortized, but they are subject to
impairment testing at the individual asset or cash-generating unit level annually. The useful
life of intangible assets with indefinite useful lives is assessed each reporting period to
determine if there are any events or circumstances that continue to support their
classification as indefinite. If the useful life is changed from indefinite to finite, the new
accounting treatment is applied prospectively.

Any gains or losses arising from the derecognition of intangible assets are recognized as
profits/losses.

The Company's accounting policies for intangible assets can be summarized as follows:

Computer Software Cost

Useful life Finite(5 years)
Amortization method Straight-line  Method
Internal or external acquisition External

Non-financial asset impairment

At the end of each reporting period, the Company evaluates whether there are indicators of
impairment for all assets that fall within the scope of 1AS 36 "Impairment of Assets". If
there are indicators of impairment or if certain assets require an annual impairment test, the
Company conducts an impairment test on an individual asset or on the cash-generating unit
to which the asset belongs. If the carrying amount of the asset or cash-generating unit
exceeds its recoverable amount, the Company recognizes an impairment loss. The
recoverable amount is the higher of the net fair value or value in use.

At the end of each reporting period, the Company also assesses whether there are indications
that previously recognized impairment losses for assets other than goodwill may no longer
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exist or may have decreased. If such indications exist, the Company estimates the
recoverable amount of the asset or cash-generating unit. If the recoverable amount increases
due to changes in the estimated service potential of the asset, the impairment loss is reversed.
However, the carrying amount after reversal cannot exceed the asset's carrying amount if
no impairment loss had been recognized, net of depreciation or amortization.

Impairment losses and reversals for continuing operations are recognized as profits/losses.
16. Provisions

The recognition criteria for liability provisions is that a present obligation (legal or
constructive) has arisen from past events, and it is probable that outflow of resources
embodying economic benefits will be required to settle the obligation, and the amount of
the obligation can be reliably estimated. When the company expects some or all of the
liability provisions to be reimbursed, it is recognized as a separate asset only when the
reimbursement is virtually certain. If the time value of money is significant, liability
provisions are discounted at a pre-tax rate that reflects the specific risks of the liability. The
increase in the liability amount due to the passage of time during discounting is recognized
as borrowing cost.

Provisions for dismantling, restoration and similar costs

Provisions for dismantling, removal of property, plant and equipment and restoration of the
site on which they are located are measured at the present value of the estimated cash flows
required to settle the obligation, and the costs of dismantling are recognized as part of the
cost of the asset. The cash flows are discounted using a rate that reflects the current market
assessments of the time value of money and the risks specific to the liability. The unwinding
of the discount is recognized as interest expense. Estimates of future dismantling costs are
reviewed and adjusted for appropriateness at the end of each reporting period. Changes in
estimates of future dismantling costs or changes in the discount rate increase or decrease
the related asset cost.

17. Revenue Recognition

The Company's revenue from contracts with customers mainly includes the sales of goods,
which are accounted for as follows:

Sales of Goods

The Company manufactures and sells goods, and revenue and accounts receivable are
recognized when the goods are delivered to the customer and the customer obtains control
of them (i.e., the ability to use the goods and obtain almost all the remaining benefits). The
main products are power transistors, diodes, and solar cell chips, and revenue is recognized
based on the contractually agreed price.

The Company's credit period for sales of goods ranges from 30 to 120 days. For most
contracts, accounts receivable are recognized when control of the goods is transferred and
the right to receive consideration without conditions is obtained. These accounts receivable
are usually short-term and not a significant component of the Company's financial
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statements. For a small portion of contracts, the goods have been transferred to the customer
but the right to receive consideration without conditions has not yet been obtained. In this
case, contract assets are recognized, and these assets are subject to impairment losses
measured based on the expected credit loss over the remaining life of the contract in
accordance with IFRS 9.

18. Borrowing Costs

The borrowing costs that are directly attributable to the acquisition, construction or
production of qualifying assets are capitalized as part of the cost of the assets. All other
borrowing costs are recognized as expenses in the period in which they are incurred.
Borrowing costs include interest and other costs incurred in connection with borrowing
funds.

19.Retirement benefits plan

The retirement policy of the Company applies to all regular employees, and the retirement
benefits of the employees are fully deposited into the Labor Retirement Reserve
Supervisory Committee and stored in the Retirement Fund Account. As the above-
mentioned retirement benefits are deposited in the name of the Labor Retirement Reserve
Supervisory Committee and are completely separated from the Company, they are not
included in the aforementioned parent company only financial statements.

For defined contribution retirement benefits plans, the Company's monthly contribution rate
for employee retirement benefits shall not be less than 6% of the employees’ salary, and the
amount contributed shall be recognized as expenses in the current period.

20. Income tax
Income tax expenses (benefits) refer to the aggregate amount included in determining the
current period's income statement and related to current income tax and deferred income
tax.

Current Income Tax

The current income tax liability (asset) related to the current and prior periods is measured
using the tax rates or tax-related laws that have been enacted or substantially enacted as of
the end of the reporting period. Income tax related to items recognized in other
comprehensive income or directly recognized in equity is separately recognized in other
comprehensive income or equity instead of income.

The portion of income tax payable on undistributed earnings subject to surtax on
undistributed profits is recognized as income tax expense on the date of the resolution to
distribute earnings at the shareholders' meeting.

Deferred Income Tax

Deferred income tax is calculated on the temporary differences between the tax base of
assets and liabilities and their carrying amounts on the balance sheet date.
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All taxable temporary differences, except for the following two items, are recognized as
deferred income tax liabilities:

(1)The original recognition of goodwill; or the original recognition of assets or liabilities
that do not arise from business combination and do not affect accounting profits or
taxable income (loss) at the time of the transaction.

(2)The temporary differences arising from investments in subsidiaries, associates and joint
ventures, which can be controlled upon reversal and are likely not to be reversed in the
foreseeable future.

Except for the following two situations, deferred tax assets arising from deductible
temporary differences, unused tax losses and unused tax credits can be recognized within
the scope of probable future taxable income:

(1)Deductible temporary differences arising from the original recognition of assets or
liabilities in a non-business combination transaction that did not affect accounting profit
or taxable income (loss) at the time of the transaction;

(2)Deductible temporary differences arising from investments in subsidiaries, associates,
and joint arrangements, which are expected to be reversed and for which sufficient
taxable income will be available in the foreseeable future to utilize the temporary
differences.

Deferred tax assets and liabilities are measured based on the tax rates and laws that are
enacted or substantively enacted at the end of the reporting period, and reflect the tax
consequences of expected asset realizations or liability settlements in the current period.
The measurement of deferred tax assets and liabilities reflects the tax consequences of the
expected recovery of assets or the settlement of liabilities at their carrying amounts as of
the end of the reporting period. Deferred tax items that are not recognized in profit or loss
are recognized in other comprehensive income or directly in equity, depending on the
nature of the transaction. Deferred tax assets are reviewed and recognized at the end of
each reporting period.

Deferred tax assets and liabilities can only be offset when there is a legally enforceable
right to offset current tax assets and liabilities and when the deferred tax is levied by the
same tax authority as the income tax levied on the same taxable entity.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

UNCERTAINTIES

When preparing the parent company only financial statements, the management is required to
make judgments, estimates, and assumptions as of the end of the reporting period. These
judgments, estimates, and assumptions may affect the reported amounts of income, expenses,
assets, liabilities and disclosure of contingent liabilities. However, the uncertainties associated
with these significant assumptions and estimates may result in significant adjustments to the
carrying amounts of assets and liabilities in the future periods.

Estimates and Assumptions

Information regarding the major sources of uncertainties associated with significant estimates
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and assumptions made about the future at the end of the reporting period that have significant
risk of resulting in a material adjustment to the carrying amounts of assets and liabilities in the
next financial year is as follows:

(1)Fair Value of Financial Instruments

When the fair value of financial assets and financial liabilities recognized in the balance
sheet cannot be obtained from active markets, the fair value will be determined using
valuation techniques, including the income approach (such as discounted cash flow models)
or market approach. Changes in the assumptions used in these models could affect the fair
value of the reported financial instruments. Please refer to Note 12 for more details.

(2)lmpairment of Non-Financial Assets

When the carrying amount of an asset or cash-generating unit exceeds its recoverable
amount, impairment occurs. The recoverable amount is the higher of the fair value less costs
to sell and the value in use. The calculation of fair value less costs to sell is based on the
price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, less the costs directly
attributable to the disposal of the asset or cash-generating unit. The value in use is based on
the discounted cash flow model. The estimated cash flows are based on the budget for the
next five years, excluding any restructuring that the Company has not yet committed to or
any significant future investments required to enhance the asset performance of the cash-
generating unit being tested. The recoverable amount is sensitive to the discount rate used
in the discounted cash flow model and the expected future cash inflows and growth rates
based on extrapolation.

(3)Income Tax

The uncertainty in income tax arises from the interpretation of complex tax regulations, the
amount and timing of future taxable income. The actual results from extensive international
business relationships and long-term and complex contracts may differ from the
assumptions made, or changes in these assumptions in the future may require adjustments
to the income tax benefit or expense already recognized in the future. The provision for
income tax is based on reasonable estimates made based on possible audit results of the tax
authorities in the countries where the consolidated companies operate. The amount
recognized is based on various factors, such as past tax audit experience and different
interpretations of tax regulations by taxpayers and tax authorities. These differences may
raise various issues due to the location of individual companies within the Company.

Unutilized tax losses and tax credits that can be carried forward, as well as deductible
temporary differences, are recognized as deferred tax assets if it is probable that taxable
income or temporary differences that can be taxed will arise in the future. The amount of
deferred tax assets that can be recognized is estimated based on the timing and level of
future taxable income and temporary differences, along with future tax planning strategies.
As of December 31, 2021, please refer to Note 6 for information on deferred tax assets that
have not been recognized by the Company.

(4)Accounts Receivable — Estimated Impairment Loss

The estimated impairment loss for doubtful accounts receivable is based on the expected
credit losses during the remaining lifetime of the receivables. The credit loss is measured as
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the present value difference between the contractual cash flows (book value) and the
expected cash flows to be collected (forward-looking information). However, the
discounting effect for short-term receivables is not significant and the credit loss is measured
as the difference before discounting. If the actual cash flows in the future are less than
expected, a significant impairment loss may occur. Please refer to Note 6 for further details.

(5)Inventory

The estimated net realizable value of inventory is determined by considering the possibility
of inventory impairment, obsolescence, or decline in selling price. The most reliable
evidence of the expected realizable value of inventory at the time of estimation is used for
this purpose, as described in Note 6.

6. EXPLANATION OF SIGNIFICANT ACCOUNTING ITEMS

(1)Cash and cash equivalents

As of December As of December
31, 2022 31, 2021
Cash on hand $160 $228
Check and current deposit 13,382 62,039
Time Deposits 55,278 27,680
Total $68,820 $89,947

(2)Financial assets measured at fair value through profit or loss
As of December 31, As of December 31,

2022 2021

Fair value through profit or loss:

Publicly traded stocks $52,084 $-

Unlisted stocks - 6,796

Total $52,084 $6,796
Current assets $52,084 $-
Non-current assets — 6,796
Total $52,084 $6,796

The Company does not provide collateral for financial assets measured at fair value
through profit or loss.

(3)Notes receivable, net
As of December 31, As of December 31,

2022 2021
Notes receivable - generated from operations. $10 $167
Less: allowance for doubtful accounts - -
Total $10 $167

The Company does not provide any notes receivable as collateral for its loans.

The impairment and related information on allowance for doubtful accounts are evaluated
in accordance with IFRS 9. Please refer to Note 6.16 for more details, and for information
related to credit risk, please refer to Note 12.
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(4)Accounts receivable and accounts receivable - Related parties

As of December 31, As of December 31,

2022 2021

Accounts Receivable $4,104 $9,754
Less: Allowance for doubtful accounts (32) (78)

Subtotal $4,072 $9,676
Accounts Receivable - Related Parties - 19,809
Less: Allowance for doubtful accounts - -

Subtotal - 19,809
Total $4,072 $29,485

The Company does not provide any accounts receivable as collateral for its loans.

The credit period provided by the Company to its customers is usually between 30 to 120
days. As of December 31, 2022 and 2021, the total carrying amount was NT$4,114 thousand
and NT$29,730 thousand, respectively. The information on the allowance for doubtful
accounts for the year 2022 and 2021 is detailed in Note 6.16, and for information related to
credit risk, please refer to Note 12.

(5)Inventories

As of December 31, As of December 31,

2022 2021
Raw material $131 $1
Work in process 6,592 8,786
Finished goods 10 273
Total $6,733 $9,060

The inventory costs recognized as expenses for 2022 and 2021 by the Company were NT$
43,915 thousand and NT$ 114,009 thousand, respectively, including inventory write-down
of NT$ 2,117 thousand and NT$ 9,990 thousand, respectively.
The Company did not provide any inventories as collateral for its loans.

(6)Investment accounted for using equity method

The details of investments accounted for using equity method are as follows:

As of December 31, 2022 As of December 31, 2021

Investee Name Amount Equity Stake Amount Equity Stake
Subsidiary:
NHM (BVI) Holding Ltd. $98,403 100% $143,454 100%

The investment in the subsidiary is presented in the parent company only financial
statements as "Investment accounted for using equity method"”, and necessary fair value
adjustments are made.
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The details of "Equity in net income of investees and affiliated companies accounted for
using the equity method" and "Foreign currency translation adjustments on financial
statements of foreign operations (pre-tax)" recognized by the Company in 2022 and 2021,
and elimination of intercompany profits are presented as follows:

A. Details of "Equity in net income of investees accounted for using the equity method" and
"Foreign currency translation adjustments on financial statements of foreign operations
(pre-tax)":

2022 2021
Equity in net income of investees accounted for
using the equity method $(50,559) $25,310
Foreign currency translation adjustments on
financial statements of foreign operations (pre-tax) $5,156 $(1,644)

B. The Company's investment in NHM (BVI) Holding Ltd. is mainly through the
reinvestments in Mospec Semiconductor (Shenzhen) Co., Ltd. and H&M Semiconductor
(Sichuan) Co., Ltd.

(7)Property, Plant and Equipment

As of December 31, As of December 31,

2022 2021
Property, plant and equipment used by the $282.769 $295 102
Company
o Machinery and Other
Land Buildings . . Total
Equipment Equipment
Cost:
January 1, 2022 $178,778 $19,505 $649,486 $216,641 $1,240,410
Additions - - - - -
Disposals - - - - -
December 31, $178,778 $195,505 $649,486 $216,641 $1,240,410
2022
January 1, 2021 $178,778 $19,505 $716,031 $235,293 $1,325,607
Additions - - - - -
Disposals - - (66,545) (18,652) (85,197)
December 31, $178,778 $195,505 $649,486 $216,641 $1,240,410
2021
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Land Buildings Machllnery and .Other Total
Equipment Equipment

Depreciation
and impairment:
January 1,2022  $- $120,750 $648,496 $176,062 $945,308
Depreciation - 4,761 505 7,067 12,333
Impairment loss - - - - -
Disposals - - - - -
December 31, $- $125,511 $649,001 $183,129 $957,641
2022
January 1,2021  $-— $115,990 $714,072 $187,469 $1,017,531
Depreciation - 4,760 969 7,245 12,974
Disposals - - (66,545) (18,652) (85,197)
December 31, $- $120,750 $648,496 $176,062 $945,308
2021
Net carrying
amount:
December 31, $178,778 $69,994 $485 $33,512 $282,769
2022
December 31, $178,778 $74,755 $990 $40,579 $295,102
2021

Please refer to Note 8 for information on the provision of collateral with property, plants and
equipment.

(8)Intangible Assets
I.
Computer Software

Cost:
January 1, 2022 $4,162
Additions — Separate -
Derecognition -
December 31, 2022 $4,162

January 1, 2021 $4,162
Additions — Separate -
Derecognition -
December 31, 2021 $4,162

Amortization and

impairment
January 1, 2022 $(3,469)
Amortization (693)
Derecognition -
December 31, 2022 $(4,162)
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Computer Software

January 1, 2021 $(2,636)
Amortization (833)
Derecognition -
December 31, 2021 $(3,469)
Net book value:

December 31, 2022 $-
December 31, 2021 $693

ii. The amount of amortization of intangible assets recognized is as follows:

2022 2021
Operation Cost $69 $83
Operation Expense $624 $750

iii. The cost of computer software refers to expenses incurred for ERP and other computer
software, which are amortized over a period of 5 years.

(9)Other Noncurrent Asset

As of December 31, As of December 31,
2022 2021
Prepayments for equipment $43,219 $18,554

Please refer to Note 8 for details regarding the equipment advances provided as collateral.
(10)Short-Term Loans

Nature of As of December 31, As of December 31,
borrowing 2022 2021

Bank credit loans $30,000 $—
Interest rate range 2.425% -
Unused credit line $— $—

(11)Long-Term Loans

Details of long-term loans are as follows:

As of Interest
December  Rate
Creditor 31, 2022 (%)) Loan Content
First Bank guaranteed $13,979 2.1% The loan is repayable in monthly installments
loan of principal from August 10, 2022 to August
10, 2027, with monthly interest payments.
First Bank guaranteed 5910 2.1% The loan is repayable in monthly installments
loan of principal from December 27, 2022 to
December 27, 2027, with monthly interest
payments.
Subtotal 19,889
Less: Current portion 4,014
Total $15,875
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As of December 31, 2021: None.
Please refer to Note 8 for details on the collateral for the First Bank secured loan.
(12)Retirement Benefits Plan

Defined contribution plans

The employee retirement plan established by the Company is a defined contribution plan
under the "Labor Pension Act". Pursuant to the Act, the Company is required to contribute
to each employee's individual retirement account every month, and the contribution rate
must be no less than 6% of the employee's monthly salary. The Company has already
established an employee retirement plan in accordance with the Act and contributes 6% of
each employee's monthly salary to employees’ pension accounts every month.

In 2022 and 2021, the Company recognized retirement benefit plan expenses of NT$ 855
thousand and NT$ 776 thousand, respectively.

(13)Provision
Decommissioning,
Restoration, and

Remediation Costs Other Total
January 1, 2022 $14,221 $699 $14,920
Current use (3,810) (699) (4,509)
December 31, 2022 $10,411 $— $10,411
Noncurrent — December 31, 2022 $10,411 $- $10,411
Noncurrent — December 31, 2021 $14,221 $699 $14,920

Decommissioning, Restoration, and Remediation Costs

The provision recognizes pollution prevention and control costs related to land owned by
the Company, which are estimated based on the best estimate of future possible investment
amounts.

Other

The provision recognizes compensation costs related to civil litigation involving the
Company.

(14)Equity
1. Common stock

i. As of December 31, 2022 and 2021, the authorized capital stock of the Company was
NT$1,800,000 thousand divided into 180,000 thousand shares with a par value of NT$10
per share. The issued and outstanding common stock of the Company was NT$370,000
thousand divided into 37,000 thousand shares with a par value of NT$10 per share
(including 27,489 thousand shares of privately placed common stock). Each share is
entitled to one vote and to receive dividends.

ii. The Board of Directors of the Company passed resolutions on April 8, April 15,
September 7, and October 8, 2009 to issue privately placed common stock totaling
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NT$276,300 thousand (NT$42,439 thousand after reducing capital to offset accumulated
losses).

ili. The Board of Directors of the Company passed a resolution on December 28, 2010 to
issue privately placed new shares of common stock totaling NT$48,375 thousand
(NT$7,430 thousand after reducing capital to offset accumulated losses).

iv. The Board of Directors of the Company passed a resolution on June 8, 2011 to issue
privately placed new shares of common stock totaling NT$66,750 thousand (NT$10,253
thousand after reducing capital to offset accumulated losses).

v. The Board of Directors of the Company passed a resolution on February 26, 2013 to issue
privately placed new shares of common stock totaling NT$96,150 thousand (NT$14,769
thousand after reducing capital to offset accumulated losses).

vi.In order to improve its financial structure, the Company passed a resolution at the
shareholders' meeting on June 29, 2020 to reduce its capital to offset accumulated losses
by NT$536,021 thousand, with a reduction ratio of 75.9214%.

vii. The Board of Directors of the Company passed a resolution on September 24, 2020 to

issue privately placed new shares of common stock totaling NT$100,000 thousand.

viii. The Company passed a resolution at the Board of Directors meeting on March 11, 2021
to issue new shares of common stock by private placement for cash, with 10,000
thousand shares at a par value of NT$10 per share, at a premium of NT$21.5 per share,
with total paid-in capital of NT$100,000 thousand. The shares were fully subscribed on
March 19, 2021, thus, the base date for the private placement was March 19, 2021.

iX. The rights and obligations of the privately placed new shares are generally the same as
those of the common stock already issued by the Company. However, according to the
Securities and Exchange Act, the privately placed common stock cannot be freely
transferred within three years after the issuance. Except for the restrictions on
transferability under the Securities and Exchange Act, and subject to completing the
public issuance and waiting for three years from the delivery date, the privately placed
common stock has the same rights and obligations as the common stock already issued

by the Company.
2. Capital Reserve
A.
Item As of December 31, 2022 As of December 31, 2021
Issuance premium $216,000 $216,000

B. According to laws and regulations, capital reserves can only be used to offset company
losses. When the company has no losses, the capital reserves generated from the
premium on the issuance of shares and donations received may be allocated to increase
capital up to a certain percentage of paid-in capital each year. The aforementioned
capital reserves may also be distributed as cash dividends in proportion to the
shareholders' original shares.

3. Earnings Distribution and Dividend Policy

According to the company's articles of association, in the event of an annual surplus, it
shall be distributed in the following order:

A. Payment of taxes and other government charges.

B. Offset of accumulated losses.

C. Appropriation of 10% of net income to legal reserve.

D.Appropriation or reversal of special reserve in accordance with the regulations of the
competent authority.

E.The remaining surplus shall be distributed to shareholders in accordance with the
dividend policy proposed by the board of directors and submitted to the shareholders'
meeting.
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The Company's dividend policy takes into consideration the current and future
development plans, investment environment, capital requirements, domestic and
international competitive conditions, and shareholder interests. The Company shall
allocate not less than 50% of the distributable profits for dividends to shareholders each
year. Dividends may be paid in cash or shares, with the cash portion not less than 50%
of the total dividend amount.

According to the Company Act, the legal reserve shall be appropriated until it reaches an
amount equal to the Company's paid-in capital. The legal reserve may be used to offset
losses. When there are no accumulated losses, any excess in the legal reserve over 25%
of the paid-in capital may be distributed to shareholders in the form of new shares or cash,
in proportion to their shareholdings.

When the Company distributes its distributable profits, it is required by law to allocate
the remaining balance of the special reserve after first-time adoption of IFRS and the net
amount of other equity deduction to offset the special reserve. In the event that the net
amount of other equity deduction is reversed, the Company may allocate the reversed
portion to the special reserve for distribution of profits.

Due to accumulated losses in 2021 and 2020, the Company did not distribute profits at
the shareholders' meeting on June 15, 2022, and July 7, 2021, respectively.

On July 7, 2021, the shareholders' meeting passed a resolution to offset the losses of
24,412 thousand by allocating 1,672 thousand from the legal reserve and 22,740 thousand
from the capital reserve.

For information regarding the estimation basis and recognition amount of employee and
director remuneration, please refer to Note 6.18.

(15)Net revenue

2022 2021
Revenue from
customer contracts
Net revenue from sale $47,651 $98,679

of goods

The revenue information related to customer contracts for the Company in 2022 and 2021
are as follows:
Revenue breakdown:

2022 2021
Semiconductor Total Semiconductor Total
Sales of Goods $47,651 $47,651 $98,679 $98,679
Revenue
recognition timing:
At a certain time $47,651 $47,651 $98,679 $98,679
(16).Expected credit gain(loss)
2022 2021

Operation expense — Expected credit gain(loss)
Accounts receivable $46 $2
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Please refer to Note 12 for information related to credit risk.

The accounts receivable of the Company (including notes and accounts receivable) are
measured for impairment using the lifetime expected credit loss method. The relevant
explanation of the assessment of the allowance for impairment on December 31, 2022 and
2021 is as follows:

Historical credit loss experience for accounts receivable does not indicate any significant
differences in loss patterns among different customer groups. Therefore, a non-segmented
approach is adopted, and an expected credit loss model based on the provision matrix is used
to measure the allowance for doubtful accounts. The relevant information is as follows:

December 31,

2022 Not Overdue Days Past Due
Within 90 Over 366

(Note) days 91-180 days 181-365 days days Total
Total carrying
amount $10 $3,062 $1,042 $- $- $4,114
Loss rate 0% 0.78% 0.78% - -
Lifetime expected
credit losses - (24) (8) - - (32
Subtotal $10 $3,038 $1,034 $- $- $4,082
Carrying amount $4,082

December 31,

2021 Not Overdue Days Past Due
Within 90 Over 366

(Note) days 91-180 days 181-365 days days Total
Total carrying
amount $167 $26,464 $3,099 $- $- $29,730
Loss rate 0% 0.78% 0.78% - -
Lifetime expected
credit losses - (54) (24) - - (78)
Subtotal $167 $26,410 $3,075 $- $- $29,652
Carrying amount $29,652

Note: All notes receivable of the Group are not overdue.

The information on the changes in the allowance of accounts receivable for the years ended
December 31, 2022 and 2021 of the Company is presented below:

Accounts

Receivable
January 1, 2022 $78
Addition (Reversal) (46)
December 31, 2022 $32
January 1, 2021 $80
Addition (Reversal) 2
Write-off due to
uncollectible -
December 31, 2021 $78
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(17)Lease

As a lessee

The effect of the lease on the financial position, financial performance, and cash flows of

the Group is explained as follows:

A. Revenue and expenses related to leasing activities for the lessee

2022

2021

Expenses related to leases of low-value assets
(excluding expenses related to leases of low-value

assets with a lease term of 12 months or less)

$85

$98

B. Cash outflows related to the lessee and leasing activities
The total cash outflows related to leasing activities for the Group were NT$85 thousand
and NT$98 thousand for the years ended December 31, 2022 and 2021, respectively.

(18)Summary of Employee Benefits, Depreciation, and Amortization Expenses by Function:

2022 2021
By function| Classified | Classified
as as
By item operating | operating Operation | Operation
costs expenses Total Cost Expense Total
Employees’ Benefits
Salaries $1,053| $13,705] $14,758 $1,314] $12,392| $13,706
Health and Labor 141 1,584 1,725 140 1,464 1,604
Insurance
Pensions 69 786 855 69 707 776
Remuneration of - 1,508 1,508 - 1,026 1,026
Directors
Others 60 612 672 62 588 650
Depreciation(Note) 2,996 5,081 8,077 3,591 5,128 8,719
Amortization 69 624 693 83 936 1,019

Note: The depreciation provision for the solar power generation equipment of the Company
is recorded as an expense under other expenses.

1.The number of employees in the current and previous years was 31 and 29, respectively,
with 5 and 6 directors who are not concurrently employed.

2.For companies whose stocks are listed on the stock exchange or traded on the TPEX, the
following information shall be disclosed:

A. The average employee benefits expense for the current year was NT$693 thousand, and
for the previous year, it was NT$728 thousand.
B. The average employee salary expense for the current year was NT$568 thousand, and for

the previous year, it was NT$596 thousand.

C. The adjustment percentage of the average employee salary expense was (5)%.
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D. The Company has set up an audit committee to replace the supervisor, and the
supervisor remuneration for the current and previous year were NT$0 and NT$24

thousand, respectively.

E. Employees’ remuneration include monthly salary, performance bonus, and year-end
bonus. The salary is mainly based on the market salary, company operations, and
overall economic conditions, and takes into account the Company's competitiveness,
internal fairness, and legality to establish a competitive salary system. Performance
bonuses are awarded based on the company's operating performance and the individual
performance of employees to reward their contributions and motivate them to continue

their efforts. The year-end bonus is based on the Company's annual profit.

According to the Company's regulations, if there is profit for the year, no less than 1% shall
be allocated for employee remuneration and no more than 2% for director remuneration.
However, if the Company has accumulated losses, the amount to make up for such losses
shall be reserved in advance. The aforementioned employee remuneration may be provided
in the form of stocks or cash and shall be resolved by the board of directors with the consent
of at least two-thirds of the attending directors and a majority of the total number of directors,
and shall be reported to the shareholders' meeting. For information on employee and director
compensation approved by the board of directors, please refer to the "Market Observation

Post System™ of the Taiwan Stock Exchange.

At the end of 2022 and 2021, the Company has accumulated losses, and therefore no

employees’ or directors’ remuneration was recognized or distributed.

(19)Non-operating income and expenses

1.Interest Income

Amortized cost financial asset - Bank deposit
interest

2.0ther Income

Other Income - Others

Dividend
Total

3.0ther income and expenses

Net foreign exchange gain (loss)
Gain on financial assets at fair value through
profit or loss

Other expenses - Depreciation of solar power
equipment

Other expenses - Others

Total
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2022 2021
$1,046 $70
2022 2021
$3,065 $11,251
387 -
$3,452 $11,251
2022 2021
7,343 (1,090)
45,288 -
(4,256) (4,256)
- (45)
$48,375 $(5,391)
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4.Financial Cost

2022 2021
Interest on bank loans $(729) $(143)
Interest on related party loans - (376)
Interest on lease company loans - (248)
Total $(729) $(767)

(20)Components of Other Comprehensive Income
The composition of other comprehensive income for the year ended December 31, 2022

is as follows:
Reclassificatio Other Income tax
Current period n adjustments Comprehensive benefit After-Tax
generated  For the Period Income (expense) Amount

Items that may be subsequently
reclassified to profit or loss:
Exchange differences arising from
the translation of the financial
statements of foreign operating
entities $5,156 - $5,156 - $5,156

The composition of other comprehensive income for the year ended December 31, 2021 is

as follows:
Current  Reclassificatio Other Income tax
period n adjustments Comprehensive benefit After-Tax
generated  For the Period Income (expense) Amount
Items that may be subsequently
reclassified to profit or loss:
Exchange differences arising from
the translation of the financial
statements of foreign operating
entities $(1,644) - $(1,644) - $(1,644)

(21)Income Tax

1. The major components of income tax expense for 2022 and 2021 are as follows:
Income tax expense recognized in profit or loss

2022 2021
Current income tax expense:
Current tax expense recognized in the current year $- $-
Deferred income tax expense:
The origination and reversal of temporary - (79)
differences
Income tax expense recognized in profit or loss $- $(79)

Income tax recognized in other comprehensive profit or loss

2022 2021

Deferred income tax expense:

Foreign exchange differences arising from the $— $-
translation of financial statements of foreign
operating entities
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2. The adjustments to income tax expense for the year and the amount of income tax
computed at the applicable statutory tax rates are as follows:

2022 2021
Pretax gain/loss from continuing operations $(34,955) $(18,922)
Income tax expense calculated at statutory tax rates $(6,991) $(3,784)
Tax effects of non-deductible expenses 1,234 (4,730)
Tax effects of deferred tax assets/liabilities 5,757 8,435
Income tax expense recognized in income statement $- $(79)

3. The following deferred tax assets (liabilities) balances are related to the items below:
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2022
I Recognized Re_cogmzed .
Beginning . . in other Ending
in profit or .
balance loss com_prehen5| balance
ve income
Temporary difference
Unrealized holiday bonus $202 $- $- $202
deduction
Unrealized intercompany 287 - - 287
transactions
Unrealized exchange losses 178 - - 178
Unrealized exchange gains 9) - - 9
Land value increment tax (46,203) - - (46,203)
reserve
Defined benefit liabilities, net 3,409 - - 3,409
Other (666) - - (666)
Deferred tax (expense) benefit $- -
Deferred tax assets (liabilities) , $(42,802) $(42,802)
net
The information expressed in
the balance sheet is as follows:
Deferred tax assets $3,410 $3,410
Deferred tax liabilities $(46,212) $(46,212)
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2021
Recognized in
Beginning Recognized in other Ending
balance profit or loss comprehensive  balance
income
Temporary difference
Unrealized holiday bonus $268 $(66) $— $202
deduction
Unrealized intercompany 135 152 - 287
transactions
Unrealized exchange losses 32 146 - 178
Unrealized exchange gains (88) 79 - 9
Land value increment tax reserve (46,203) - - (46,203)
Defined benefit liabilities, net 3,409 - - 3,409
Other (434) (232) - (666)
Deferred tax (expense) benefit $79 -
Deferred tax assets (liabilities) , net $(42,881) $(42,802)
The information expressed in the
balance sheet is as follows:
Deferred tax assets $3,410 $3,410
Deferred tax liabilities $(46,291) $(46,212)

4. The information regarding the Company's unused tax losses is summarized as follows:

Unused Balance Last
As of December 31, As of December 31,

Occurrence Year Loss Amount 2022 2021 Offset Year
2012 $94,873 $94,873 $94,873 111 4
2013 30,324 30,324 30,324 112 7F
2016 42,651 42,651 42,651 115 4
2017 90,089 90,089 90,089 116 4
2018 86,733 86,733 86,733 117 4%
2019 81,565 81,565 81,565 118 4}
2020 121,263 129,886 129,886 119 4F
2021 37,065 37,065 37,065 120 4=
2022 35,821 35,821 - 121 4

$629,007 $593,186

5. Unrecognized Deferred Income Tax Assets

As of December 31, 2022 and 2021, the total amount of unrecognized deferred income tax
assets of the Company amounted to NT$239,004 thousand and NT$227,856 thousand,

respectively.

6. Status of Income Tax Filing

As of December 31, 2022, the settlement and filing of profit-seeking enterprise income
tax for the Company have been approved by the tax authorities up to the fiscal year 2020.
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(22)Earnings per share

The calculation of basic earnings per share is based on the net income attributable to the
shareholders of the parent company for the period divided by the weighted average number
of outstanding common shares during the year.

The calculation of diluted earnings per share is determined by dividing the net income
attributable to the shareholders of the parent company for the period by the weighted
average number of outstanding ordinary shares during the period, adjusted for the effects of
all dilutive potential ordinary shares, including stock options and convertible bonds. This
calculation reflects the potential dilution that could occur if all dilutive securities were
exercised or converted into ordinary shares.

2022 2021

1.Basic earnings per share
Net loss attributable to common stockholders (NT$  $(34,955) $(18,843)

thousands)

Weighted average shares outstanding - basic (thousands of 37,000 34,885

shares)

Basic loss per share (NT$) $(0.94) $(0.54)
2. Diluted earnings per share 2022 2021

Net profit (in thousands) attributable to the owners of the  $(34,955) $(18,843)
Company's common stock from continuing operations
(NT$ thousand)

Diluted net loss attributable to the shareholders of the parent
company from continuing operations after adjustment for

dilution (NT$ thousand) $(34,955) $(18,843)
The diluted weighted average number of shares after 37,000 34,885
adjustment (thousands of shares)

Diluted loss per share (NT$) $(0.94) $(0.54)

No significant changes to the end-of-period outstanding common stocks or potential common
stocks occurred between the reporting period and the issuance of the financial statements.

RELATED-PARTY TRANSACTIONS

The related parties who had transactions with the Group during the financial reporting period
are as follows:

Name and relationship of related-party

Name of related parties Relationship with the Company

H&M Semiconductor(Sichuan) Co., Ltd.(H&M Subsidiary of the Company
Sichuan)
Ming Pei Investment Co.(Ming Pei Investment)  Substantive Related Parties

Ding Hong International Investment Ltd.(Ding Substantive Related Parties
Hong International Investment)

Sichuan Yajixin Electronic Technology Co., Substantive Related Parties
Ltd.('Yajixin)(Note)
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Note: The representative of Ming Pei Investment Co., a director of the Company and the legal

representative of Yajixin, was formerly Ming-Tsan Lee. The Company held the 2021
general shareholders' meeting on July 7, 2021 to elect new directors and supervisors. The
representative of Ming Pei Investment is no longer Mr. Ming-Tsan Lee after the
shareholders' meeting, therefore Yajixin is no longer a related party of the Company.

Significant related-party transactions

1.

Sales
2022 2021
H&M (Sichuan) $3,666 $49,827

The subsidiary in Mainland China sells products domestically and purchases diodes from the
Company. The sales price is calculated based on the cost plus markup, and the payment term
is 4 to 10 months after monthly settlement. The payment terms for other customers are
generally 1 to 6 months after monthly settlement.

. Purchases

2022 2021
H&M (Sichuan) $33,055 $12,749

The Company entrusts its subsidiary to process semi-finished products and pays processing
fees based on actual processing costs and related expenses. The payment period for
processing fees is 4 to 10 months from the end of each month. General payment terms are 1
to 6 months from the end of each month.

. Accounts receivable - Related parties

H&M (Sichuan)

. Accounts payable - Related parties

H&M (Sichuan)

. Other accounts receivable - Related parties

H&M (Sichuan)
Yajixin
Total

As of December
31, 2022

As of December
31, 2021

$_

$19,809

As of December
31, 2022

As of December
31, 2021

$_

$4,246

As of December

As of December

31, 2022 31, 2021
$52,423 $-

- 5,390(Note)
$52,423 $5,390

Note: As the related party is no longer considered a significant relationship to the Group
since the 2021 general shareholders’ meeting, this amount is recorded under other
receivables and has been collected in January 21, 2022.

Financing Status

(1) The related-party financing arrangements of the Company are as follow:
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As of December 31, 2022:

2022
End-of-
period
Maximum End-of-period Total interest accounts
Interest rate . .
amount balance income (expense)  receivable
(payable) for
interest
Other account receivable (financing, included in other receivables - related parties)
H&M (Sichuan) $55,392 $52,423 - $— $—

As of December 31, 2022: None.
(2) The financing transactions between the Company and related-party are as follows:
As of December 31, 2022: None.

As of December 31, 2021:

2021
Total .
Maximum End-of-period interest End-of-period
Interest rate . accounts receivable
amount balance income .
(payable) for interest
(expense)
Long-term payable (related-party financing, included in long-term loans)
Ming Pei $60,000 $— 218 $(280) $—
Investment(Note) i
Ding Hong 20,000 - (96) -
International 21%
Investment
Total $80,000 $— $(376) $—

Note: The loan provided by the Group to Ming Pei Investment Co. was secured by solar
equipment. As the loan was fully repaid in March 2021, the collateral registration has
been canceled in accordance with the letter issued by Tainan City Government on June
24, 2021 with reference number Nanshi-Jing-Gong-Shang-Zi-1100036224.

7. The Remuneration of the Major Management Personnel of the Company

2022 2021
Short-term employee benefits $2,468 $2,512
PLEDGED ASSETS
The Company has the following assets as collateral:
Carrying Amount Secured Debt
Item December 31, 2022 December 31, 2021
Prepayments for Equipment $30,612 $— Collateral for

long-term loans
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9. DISCLOSURE OF SIGNIFICANT OR POTENTIAL LIABILITIES AND
UNRECOGNIZED CONTRACTUAL OBLIGATIONS

(1) As of December 31, 2022 and 2021, the Company has placed orders for inventory which
has not yet been received, amounting to NT$50 thousand and NT$118,516 thousand,
respectively.

(2) As of December 31, 2022 and 2021, the Company has purchased properties, plants, and
equipment from suppliers but has not yet paid for them, amounting to NT$17,415 thousand
and NT$48,887 thousand, respectively.

10. SIGNIFICANT LOSSES CAUSED BY MAJOR DISASTERS

None.

11.  SIGNIFICANT SUBSEQUENT EVENTS

None.
12. OTHERS

(1)Categories of financial instruments

Financial assets

As of December As of December

31, 2022 31, 2021
FVTPL:
MFVTPL $52,084 $6,796
Amortized cost
Cash and cash equivalent(not including cash on
hand) 68,660 89,719
Notes and accounts receivable (including related
parties) 4,082 29,652
Other receivables (including related parties) 52,520 5,462
Subtotal 125,262 124,833
Total $177,346 $131,629

Financial liabilities

As of December As of December

31, 2022 31, 2021
Financial liabilities measured at amortized cost:
Short-term loans $30,000 $-
Accounts payable and other payables (including
related parties) 7,229 10,306
Long-term loans (including current portion) 19,889 -

Total $57,118 $10,306
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(2) Financial risk management and policy

The primary objective of financial risk management for the Company is to manage market
risk, credit risk, and liquidity risk related to the operational activities, and to identify,
measure, and manage these risks according to the policies and risk preferences.

The Company has established appropriate policies, procedures, and internal controls in
accordance with relevant regulations for the management of the aforementioned financial
risks. Significant financial activities are subject to review by the board of directors and
similar audit committee units in accordance with relevant regulations and internal control
systems. During the execution of financial management activities, the Company must
strictly comply with the relevant regulations for financial risk management that have been
established.

(3) Market risk

The market risk of the Company refers to the risk that the fair value or cash flows of its
financial instruments may fluctuate due to market price changes. Market risks mainly
include currency risk, interest rate risk, and other price risks.

In practice, it is rare for a single risk variable to change independently, and the changes in
various risk variables are usually interrelated. However, the sensitivity analysis of each risk
variable below does not consider the interactive effects of related risk variables.

Currency risk

The Company's currency risk is mainly related to its operating activities (when the currency
used for income or expenses is different from the Company's functional currency) and net
investments in foreign operations.

For some foreign currency receivables and payables of the Company that are denominated
in the same currency, a natural hedging effect is generated for the corresponding positions.
For some other foreign currency items, forward foreign exchange contracts are used to
manage currency risk. However, as the natural hedging and hedging through forward
foreign exchange contracts do not comply with the hedge accounting requirements, the
Company does not adopt hedge accounting for these items. In addition, the net investment
in foreign operations is regarded as a strategic investment, and therefore, the Company does
not hedge against it.

The sensitivity analysis of the Company's currency risk mainly focuses on the major foreign
currency monetary items at the end of the financial reporting period, and analyzes the impact
of a 1% increase or decrease in the relevant foreign currency exchange rate on the
Company's income and equity. The Company's currency risk is mainly affected by
fluctuations in the US dollar and the Chinese yuan. The sensitivity analysis information is
as follows:

A. If the New Taiwan Dollar appreciates/depreciates by 1% against the US Dollar, it will
result in a decrease of NT$ 579 thousand and 647 thousand in the net income of the
Company at the end of 2022 and 2021, respectively.

B. If the New Taiwan Dollar appreciates/depreciates by 1% against the Chinese Yuan, it
will result in a decrease of NT$ 534 thousand and 282 thousand in the net income of the
Company at the end of 2022 and 2021, respectively.
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Interest rate risk

Interest rate risk refers to the risk of fluctuations in fair value or future cash flows of
financial instruments caused by changes in market interest rates. The interest rate risk of the
Company mainly arises from fixed-rate and floating-rate loans.

The Company manages its interest rate risk by maintaining an appropriate mix of fixed and
floating rates and using interest rate swap contracts, but has not applied hedge accounting
as it does not meet the criteria.

The sensitivity analysis of interest rate risk primarily focuses on the floating-rate
investments and borrowings as of the end of the reporting period, assuming a holding period
of one accounting year. When the interest rate rises/falls by 100 basis points, the impact on
the Company's income for the years ended December 31, 2022 and 2021 would be an
increase of NT$187 thousand and NT$260 thousand , respectively.

(4) Credit Risk Management

Credit risk refers to the risk of financial loss due to the counterparty's failure to fulfill the
obligations specified in the contract. The credit risk of the Company is mainly caused by
business activities (mainly accounts receivable and notes) and financial activities (mainly
bank deposits and various financial instruments).

Each unit of the Company follows the policies, procedures, and controls for credit risk
management. All credit risk assessments consider factors such as the counterparty's
financial condition, credit rating agencies' ratings, past transaction experiences, current
economic environment, and internal rating standards of the Company.

The Company also uses certain credit enhancement tools (such as prepayments and
insurance) to reduce the credit risk of specific counterparties at appropriate times.

As of December 31, 2022 and 2021, the percentage of the top ten customers' accounts
receivable to the Company's total accounts receivable was 91.9% and 97.2%, respectively.
The credit concentration risk of other accounts receivable is relatively low.

The finance department of the Company manages the credit risk of bank deposits and other
financial instruments in accordance with the Company's policy. The Company's
counterparties are well-established domestic and foreign financial institutions, therefore
there is no significant credit risk.

The Company applied IFRS 9 to evaluate expected credit losses, and the relevant
information on credit risk assessment is as follows:
Total Carrying Amount
The method for measuring  As of December As of December

Category Indicator expected credit losses 31, 2022 31, 2021
_ Expected credit losses during $29,730
Simplified method(Note) the remaining lifetime $4,114

Note: Include notes and accounts receivable.
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(5) Liquidity Risk Management

The Company maintains financial flexibility through contracts such as cash and cash
equivalents, highly liquid securities, and bank borrowings. The following table summarizes
the maturity profile of the remaining payments for non-derivative financial liabilities with
agreed repayment terms, based on the earliest possible repayment date and using
undiscounted cash flows. The amounts listed include the agreed-upon interest. The
undiscounted interest amounts paid in cash flow with floating interest rates are based on the
yield curve derived from the end of the reporting period.

Non-derivative financial liabilities

Less than 1 More Than
year 2-3 years 4-5 Years 5 Years Total

As of December 31, 2022

Loans $34,074 8,286 7,589 - $49,949
Accounts payable $7,169 - - - $7,169
As of December 31, 2021

Loans $— - - - $—
Accounts payable $10,306 - - - $10,306

The disclosure of the table above regarding derivative financial liabilities is presented using
the total undiscounted cash flow.

(6)Adjustment of Liabilities from Financing Activities
Adjustment information of liabilities for the year 2022 as follows:

Short-term Long-term  Total amount of liabilities

loans loans from financing activities
As of January 1, 2022 $— $— $-
Cash flow 30,000 19,889 49,889
Non-cash change - - -
As of December 31, 2022 $30,000 $19,889 $49,889

Adjustment information of liabilities for the year 2021 as follows:

Short-term Long-term  Total amount of liabilities

loans loans from financing activities
As of January 1, 2021 $30,000 $91,230 $121,230
Cash flow(Note) (30,000) (91,230) (121,230)
Non-cash change - - -
As of December 31, 2021 $- $- $-

Note: This amount does not include the cash capital increase of NT$215,000 thousand.
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(7) Fair Value of Financial Instruments

1. Valuation technology and assumptions used to measure fair value of financial
instruments
Fair value refers to the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
The methods and assumptions used by the Company to measure or disclose the fair value
of financial assets and financial liabilities are as follows:

A. Cash and cash equivalents, accounts receivable, deposits paid, accounts payable, and
other current liabilities are measured at their carrying amounts, which approximate
their fair values, primarily because these instruments have short maturities.

B. Financial assets and financial liabilities that are traded in active markets and have
standard terms and conditions, such as publicly traded stocks, securities, bonds, and
futures, are measured using quoted market prices.

C. Equity instruments that are not traded in active markets, such as privately placed
stocks, stocks of public companies not traded in active markets, and stocks of unlisted
companies, are measured using market-based methods. This involves estimating fair
value using information such as prices of similar instruments that have been traded in
active markets or other relevant information (such as discounts for lack of liquidity,
price-to-earnings ratios of similar companies, and price-to-book ratios of similar
companies).

D. Debt instruments, investments, bank loans, corporate bonds, and other non-current
liabilities that do not have quoted market prices are measured using valuation
techniques that take into account the counterparty quotes or appropriate valuation
techniques. Valuation techniques are based on discounted cash flow analysis, with
assumptions for interest rates and discount rates obtained from similar instruments and
relevant information (such as dividend yield curves from the TPEXx, Reuters
commercial paper rate average quotes, and credit risk).

E. Derivative financial instruments that do not have quoted market prices are valued
using counterparty quotes or using a discounted cash flow analysis based on dividend
yield curves for the remaining term of the derivative. For options, counterparty quotes,
appropriate option pricing models (such as Black-Scholes Model), or other valuation
methods (such as Monte Carlo Simulation) are used to determine fair value.

2. Fair Value of Financial Instruments Measured Using Amortized Cost

The carrying amount of financial assets and liabilities measured using amortized cost is
considered to be a reasonable approximation of their fair values.

3. Information on Fair VValue Hierarchy of Financial Instruments

Please refer to Note 12-8 for the fair value hierarchy information for financial instruments
of the Company.
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(8) Fair Value Hierarchy
1.Definition of Fair Value Hierarchy

All assets and liabilities measured or disclosed at fair value are classified into their
respective levels within the fair value hierarchy based on the significance of the inputs

used in measuring the fair value of the asset or liability. The three levels of inputs are
defined as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.

2.Fair Value Measurement Hierarchy Information

The Company did not have any non-recurring assets measured at fair value, and the fair
value hierarchy information for recurring assets and liabilities is as follows:

As of December 31, 2022:
Level 1 Level 2 Level 3 Total

Financial assets measured at fair value:
Financial assets at fair value through
profit or loss

Share $52,084 $- $—  $52,084
As of December 31, 2021:
Level 1 Level 2 Level 3 Total

Fair value measured financial assets:
Financial assets at fair value through
profit or loss

Equity investments in domestic unlisted $— $— $6.796 $6.796

securities

Transfer between level 1 and level 2 fair value hierarchy

There were no transitions between Level 1 and Level 2 of the fair value hierarchy for the
recurring fair value measurements of assets and liabilities for 2022 and 2021.
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Details of changes in fair value of Level 3 recurring financial assets and liabilities

The adjustments to the beginning and ending balances of the Level 3 financial assets and
liabilities that were measured at fair value on a recurring basis by the Company are
presented below:

Asset
Fair Value through Profit or
Loss
Share
As of January 1, 2022 $6,796
(Transferred) Level 3 (6,796)
As of December 31, 2022 $-
Asset
Fair Value through Profit or
Loss
Share
As of January 1, 2021 $-
Recognized in profit or loss
(reported under "Other gains
and losses™) 6,796
As of December 31, 2021 $6,796

Due to the fact that the stocks held by the Company were registered as an emerging stock
on September 21, 2022, the Company has reclassified them from Level 3 fair value
hierarchy at the end of the reporting period.

(9) Significant Information on Foreign Currency Financial Assets and Liabilities

The significant foreign currency financial assets and liabilities information of the Group is
as follows:

As of December 31, 2022

Foreign Currency Exchange Rate New Taiwan

Dollar

Financial asset
Currency:

US dollar $1,966 30.7100 $60,376

Chinese Yuan $12,124 4.4080 $53,442
Financial liability
Currency:

US dollar $80 30.7100 $2,456
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As of December 31, 2021
Foreign Currency Exchange Rate New Taiwan

Dollar
Financial asset
Currency:
US dollar $7,753 27.6800 $214,610
Chinese Yuan $7,474 4.3440 $32,468
Japanese Yen $53,716 0.2405 12,919
Financial liability
Currency:
Chinese Yuan $986 4.3440 $4,283

The above information is disclosed based on the foreign currency carrying amount
(converted to the functional currency).

Due to the various functional currencies involved in the foreign currency transactions of the
Company, it is impractical to disclose the impact of each significant currency separately.
Therefore, the gains or losses on foreign currency translation are aggregated and disclosed.
For the years ended December 31, 2022 and 2021, the Company had a translation gain of
NT$7,343 thousand and a translation loss of NT$(1,090) thousand respectively on its
monetary financial assets and financial liabilities.

10.Capital management

The primary objective of capital management for the Group is to ensure a sound credit rating
and favorable financing costs, in order to support business operations and maximize
shareholder equity. The Group manages and adjusts its capital structure based on operating
and economic conditions, and may achieve the goal of maintaining and adjusting its capital
structure by adjusting dividend payments, returning capital, or issuing new shares.

13. ADDITION DISCLOSURE

(1)Information related to Significant Transactions:

1.Financings provided: See Table 1 attached,;

2.Endorsement/guarantee provided: See Table 2 attached;

3.Marketable securities held: See Table 3 attached;

4.Marketable securities acquired and disposed of at costs or prices of at least NT$300 million
or 20% of the paid-in capital: None;

5.Acquisition of individual real estate properties at costs of at least NT$300 million or 20%
of the paid-in capital: None;

6.Disposal of individual real estate properties at prices of at least NT$300 million or 20%
of the paid-in capital: None;

7.Total purchases from or sales to related parties of at least NT$100 million or 20% of the
paid-in capital: None;

8.Receivables from related parties amounting to at least NT$100 million or 20% of the paid-

in capital: None;
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9.Information about the derivative financial instruments transaction: None.

(2).Information on investment in subsidiary:

For companies that the Group has invested in and directly or indirectly exerts significant
influence, control, or joint control outside of Mainland China, the name, location, main
business, original investment amount, year-end shareholding, current period profit or loss,
and investment gains or losses recognized should be disclosed. Please refer to Table 4 for
details.

(3).Investment information in Mainland China:

(1)Investment information in Mainland China: please refer to Table 5.

(2)Significant transaction matters with the subsidiaries in Mainland China directly or
indirectly through third-party territories, as well as their prices, payment terms, and
unrealized gains or losses:

A.
B.

C.
. End-of-period balance and purpose of notes endorsed/guaranteed or provided with

Purchased amount and percentage, as well as the year-end balance and percentage of
related payables: please refer to Table 6 for details.

Sales amount and percentage, as well as the year-end balance and percentage of related
receivables: please refer to Table 6 for details.

Property transaction amount and the resulting gain or loss amount: None.

collateral: None.

Maximum balance, year-end balance, interest rate range, and total interest amount for
financing: None.

Other significant transaction matters that have a significant effect on current profit or
financial position: None.

(4).Information on major shareholders: please refer to Table 7.
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Loans to others

Table 1
For the year ended December 31, 2022
Maximum outstandin Amount of Collateral . i
Number . General ledger sa balance during the ’ Balance at Actual Interes | Nature of loan| transactions Reason for short-term Allowance for Limit on Ioe_lns Ceiling on
(Note 1) Creditor Borrower Account (Note 2) related year ended December December 31, | amount drawn trate (Note 4) with borrower financing (Note 6) doubtful accounts granted to asingle | - total loans | Footnote
PAY | ™ 31 5022(Note 3) 2022 down (Note 5) item | Value party granted
0 Mospec Sce;?:)c'onductor H(éll/lhl?aerr]r)uéc:)ndtféor Ot?regr:]e;:;xzzles Yes $55,392 $88,160 $52423 | — 2 - W:;qul:?iﬁ]aep:ttal Includ_ed in - N $200,239 $200,239 (Note 7)
-, Ltd. ° consolidated
parties statements
exempted from
provision

Note 1: The number filled in for the loans provided by the Company or subsidiaries are as follows.
(1) The company is "0".
(2) The subsidiaries are numbered in order starting from "1".
Note 2: Fill in the name of account in which the loans are recognized, such as receivables-related parties, current account with shareholders, prepayments, temporary payments, etc.
Note 3: Fill in the maximum balance of loans to others for the period.
Note 4: The column of "Nature of loan" shall fill in:
(1) "Business transaction™ is 1.
(2) "Short-term financing" is 2.
Note 5: Fill in the amount of business transactions when nature of the loan is related to business transactions, which is the amount of business transactions occurred between the creditor and borrower in the current period.

Note 6: Fill in purpose of loan when nature of loan is for short-term financing, for example, repayment of loan, acquisition of equipment, working capital, etc.

Note 7: The Company's operational procedures for making loans to others stipulate that the total amount of external loans provided by the Company shall not exceed 40% of the net equity. However, this limitation does not apply to foreign companies

in which the Company directly or indirectly holds 100% of voting For a single company, loans shall not exceed 40% of the Company's net equity.
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Guarantees and endorsements for other parties

Table 2
For the year ended December 31, 2022
i Limit on Maximum Outstandin Ratio of accumulated | Ceiling on total Provision of Provision of Provision of
Party being endorsed/guaranteed X Y Amount of 9 endorsements/ | endorsements/g
endorsements/ outstanding endorsement/ endorsement/guarantee amount of endorsements/
_ _ Actual amount | endorsements/ guarantees by | uarantees by
Number Relationship guarntees endorsement / guarantee amount to netasset |endorsements/g - guarantees to
Endorser/Guarantor _ X drawn down guarantees parent company | subsidiary to .
(Note 1) with the provided for a | guarantee amount amount at - value of the uarantees the party in
Company name . . (Note 6) secured with . to parent .
endorser/guarant| single party during the December 31, collateral endorser/guarantor | provided (Note subsidiary(Note | company(Note Mainland
or(Note 2) (Note 3) period(Note 4) | 2022(Note 5) company 3) 7)y P 7)y China(Note 7)
0 Mospec Semiconductor | H&M Semiconductor 2 $100,119 $57,987 $55,278 $55,278 $55,278 11.04% $100,119 Y N Y
Corp. (Sichuan) Co., Ltd.
Note 1:  The numbers filled in for the loans provided by the Company or subsidiaries are as follows:
(1) The Company is ‘0°.
(2) The subsidiaries are numbered in order starting from ‘1°.
Note 2:  Relationship between the endorser/guarantor and the party being endorsed/guaranteed is classified into the following six categories; fill in the number of category each case belongs to:
(1) Having business relationship.
(2) Subsidiary which owned more than 50 percent by the guarantor.
(3) An investee owned more than 50 percent in total by both the guarantor and its subsidiary.
(4) The parent company that directly or indirectly through its subsidiaries holds more than 50% of the common stock equity of the company.
(5) The parent company fulfills its contractual obligations by providing mutual endorsements/guarantees for another company in the same industry or for joint builders for purposes of undertaking a construction project.
(6) Due to joint venture, all capital contributing shareholders make endorsements/guarantees to the endorsed/guaranteed company in proportion to its ownership.
Note 3:  In accordance with the “operational procedures for endorsement guarantee", the company may provide endorsements and guarantees for companies in which it directly or indirectly holds 90% or more of
the voting shares, with the amount not exceeding 10% of the net value in the company's most recent financial statements. However, for companies in which the company directly or indirectly holds 100%
of the voting shares, this limitation does not apply, but the amount should not exceed 20% of the net value in the company's most recent financial statements. Based on the net value of the Company as of
December 31, 2022, which is NT$ 500,598,000, the limit on endorsments or guarantees provided by the Company for a single company is NT$ 100,119,000 or 20% of the net value, whichever is lower.
Ceiling on total amount of endorsements/guarantees is also NT$ 100,119,000 or 20% of the net value as of December 31, 2022.
Note 4:  Fill in the year-to-date maximum outstanding balance of endorsements/guarantees provided as of the reporting period.
Note 5:  The amount approved by the Board of Directors should be filled in. However, if the Chairman is authorized to decide on the matter in accordance with Article 12, Paragraph 8 of the Regulations Governing Loaning of Funds and
Making of Endorsements/Guarantees by Public Companies, it refers to the amount determined by the Chairman.
Note 6:  Fill in the actual amount of endorsements/guarantees used by the endorsed/guaranteed company.
Note 7:  Fill in “Y” for those cases of provision of endorsements/guarantees by listed parent company to subsidiary, provision by subsidiary to listed parent company, and provision to the party in Mainland China.
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Holding of marketable securities at the end of the period (not including subsidiaries, associates and joint ventures)

Table 3
For the year ended December 31, 2022
Category of Rela_tionship As of December 31, 2022
. Name of Marketable with the
Securities held by Marketable - . Genearl ledger account Footnote
Securities (Note 1) Securities(Note 1) securities Number of Book value Ownership (%) Fair value
issuer(Note 2) shares (Note 3) P
NASDAQ-listed
stocks in the United Hoku Scientific Inc. — Financial asset measured at fair value through profit/loss 24 — — — —
States
Mospec Semiconductor i . . . . .
P : u Unlisted (OTC) Luxtaltek Corporation — Financial asset measured at fair value through profit/loss 27660 — — — —
Corp. stocks
Enr?;rfe':ghjfezk h Speciality Chemicals Corp — Financial asset measured at fair value through profit/loss 595,583 $52,084 0.43% $52,084 —

Note 1: Marketable securities in the table refer to stocks, bonds, beneficiary certificates and other related derivative securities within the scope of IFRS9, “Financial instruments: recognition and measurement".

Note 2: Leave the column blank if the issuer of marketable securities is non-related party.

Note 3: Fill in the amount after adjusted at fair value and deducted by accumulated impairment for the marketable securities measured at fair value; fill in the acquisition cost or amortised cost deducted by accumulated impairment for the marketable
securities not measured at fair value.

Note 4: The number of shares of securities and their amounts pledged as security or pledged for loans and their restrictions on use under some agreements should be stated in the footnote if the securities presented herein have such conditions.

Note 5: As it is a financial product, there is no shares or ownership percentage.
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Information on investees (not including investee company of Mainland China)

Table 4
For the year ended December 31, 2022
itial i . Investment profit
Investee Initial investment Shares held as of December 31, 2022 | Net profit (loss) of | | o d
amount(thousand dollar) ; (loss) recognize
. . the investee For the
. Main business by the Company
Investor Location o Currency year ended Footnote
activities Balance as of | Balance as of Number of | O hi December 31 For the year ended
(Note 1, Note 2) December 31, | December 31, usrr?arzrso W?oior )S P Book value 2022(Note 2)' December 31,
2022 2021 2022(Note 3)
Quastishy Building P.O.Box 4389, |Reinvestment
Com;ny NHM B.V.I. Holdings Ltd. 'ffaddTOW”' Tortola, Britsh Virgin |activities NTD $466,874 $466,874 | 10,804,742 | 100.00%| $98,403 $(50,564) $(50,559)
slands.

Note 1: If a public company is equipped with an overseas holding company and takes consolidated financial report as the main financial report according to the local law rules, it can only disclose the information of the overseas

holding company about the disclosure of related overseas investee information.

Note 2: If situation does not belong to Note 1, fill in the columns according to the following regulations:

(1) The columns of "Investee", "Location", "Main business activities", "Initial investment amount" and "Shares held as at December 31, 2022" should fill orderly in the Company’s (public company’s) information

indirect subsidiary) in the "footnote" column.

(2) The "Net profit (loss) of the investee for the year ended December 31, 2022" column should fill in amount of net profit (loss) of the investee for this period.

on investees and every directly or indirectly controlled investee's investment information, and note the relationship between the Company (public company) and its investee each (ex. direct subsidiary or

(3) The "Investment profit (loss) recognized by the Company for the year ended December 31, 2022" column should fill in the Company (public company) recognized investment profit(loss) of its direct subsidiary

should confirm that direct subsidiary’s net profit (loss) for this period has included its investment profit (loss) which shall be recognised by regulations.
Note 3: The investment profit (loss) recognized by the Company include unrealized profit (loss) between affiliates.
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Information on investments in Mainland China

Table 5
For the year ended December 31, 2022
Accumulted
Accumulated Investment flows Accumulated Ownership . Investment Book value of amount of
i outflow of . income(loss) . X .
Investee in Main business Paid-in capital Investment method outflow of for the period investment Netincome | held by the recognized by the investments in |  investment
investment from from Taiwan as (losses) of the Company Company for the vear Mainland China | income remitted
Mainland China activities (Note 1) Taiwan as of of December investee (directof |~ dez D{ecemberé | | as of December | back to Taiwan
2022111 Outflow Inflow indirect) (%) | 31,2022 | as of December
31,2022 2022(Note 2)
31, 2022
H&M Semiconductor |Manufacturing and sales of $307,100 | 2 NHM B.V.I. Holdings Ltd. $307,100 $— $— $307,100 $(47,917)( 100.00% $(47,917) $73,831 $—
(Sichuan) Co., Ltd. cutting-edge electronic component; (US$10,000,000)
, as well as the trading of
solar cell wafers.

Accumulated Investment in Mainland China
as of December 31, 2022

Investment Amounts Authorized by
Investment Commission, MOEA

Ceiling on investments in Mainland China imposed by
the Investment Commission of MOEA(Note 3)

$307,100
(US$10,000,000)

$307,100
(US$10,000,000)

$500,598

Note 1: Investment methods are classified into the following three categories; fill in the number of category each case belongs to:

(1) Directly invest in a company in Mainland China

(2) Through investing in an existing company, in the third area (please specify the investing company in that third region).

(3) Others

Note 2: The financial statements that are audited and attested by R.O.C. parent company’s CPA.
Note 3: Pursuant to the 'Guidelines Governing the Review of Investment or Technical Cooperation in the Mainland Area’ dated on August 29, 2008, the total amount of investment shall not exceed 60% of the Company's net worth.
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Table 6

Information on Amount and percentage of purchases (sales) and the ending balance percentage of related accounts payable (receivable) in Mainland China

Mospec Semiconductor Corp. and subsidiaries' notes to the Parent Company Only Financial Statements

(Expressed in thousands of NT$, unless otherwise indicated)

For the year ended December 31, 2022

Transaction Status

Differences in transaction terms
compared to third party transactions

Notes/accounts receivable (payable)

Percentage of Percentage of total
Purchaser/Seller Counterparty nship with the count] Footnote
Purchases/sales Amount total purchases/sales Credit term Unit price Credit term Balance notes/accounts
receivable (payable)
The Company H&M Semiconductor Its subsidiaries Sale $(3,666) (8%) Not applicable Not applicable — — —
(Sichuan) Co., Ltd.
Purchase $33,055 62% Not applicable Not applicable — — —
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Mospec Semiconductor Corp. and subsidiaries' notes to the Parent Company Only Financial Statements
(Expressed in thousands of NT$, unless otherwise indicated)

Major shareholders information

Table 7

For the year ended December 31, 2022

Shares
Number of shares held Ownership (%)
Major Shareholder
Dinghong International Investment Co., Ltd. 8,735,109 23.60%
Mingpei Investment Co., Ltd. 2,320,579 6.27%
Pi-Lien, Hsieh 2,140,802 5.78%

Note 1: The major shareholders information was from the data that the Company issued common shares (including treasury shares) and preference shares in dematerialised form which were registered and held by
the shareholders above 5% on the last operating date of each quarter and was calculated by Taiwan Depository & Clearing Corporation. The share capital which was recorded in the financial statements

may differ from the actual number of shares issued in dematerialised form because of a differenent calculation basis.

Note 2: If the aforementioned data contains shares which were kept in trust by the shareholders, the data disclosed was the settlor’s separate account for the fund set by the trustee. As for the shareholder who
reports share equity as an insider whose shareholding ratio is greater than 10% in accordance with Securities and Exchange Act, the shareholding ratio includes the self-owned shares and trusted shares

, at the same time, persons who have power to decide how to allocate the trust assets. For the information of reported share equity of insider, please refer to Market Observation Post System.
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MOSPEC SEMICONDUCTOR CO., LTD.
1. STATEMENT OF CASH AND CASH EQUAVILENTS
As of December 31, 2022

Unit: NT$ thousand

Item Description (Unit: Foreign Currency Cents) Amount Note
Petty Cash and Cash on Hand $160
Bank Deposits:
TWD Deposit 8,990
Foreign Currency Deposits usD 110,433.69  dollars 3,391 |USD to TWD exchange rate:
CNY 224,082.35 dollars 988 (1:30.71
HKD 1,907.81  dollars 8 |CNY to TWD exchange rate:
JPY 21,882.00 dollars 5 |1:4.408
HKD to TWD exchange rate:
1:3.938
JPY to TWD exchange rate:
1:0.2324
Foreign Currency Time Deposits usD 1,800,000.00 dollars| 55,278
Total Bank Deposits 68,660
Total $68,820
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MOSPEC SEMICONDUCTOR CO., LTD.
2. STATEMENT OF NOTES RECEIVABLE, NET

As of December 31, 2022

Unit: NT$ thousand

Client Description Amount Note
WELL STRONG CORPORATION |Trade $10
Total 10
Less: Allowance for Losses —
Net Amount $10

MOSPEC SEMICONDUCTOR CO., LTD.
3. STATEMENT OF ACCOUNTS RECEIVABLE, NET
As of December 31, 2022
Unit: NT$ thousand

Client Description Amount Note
Source Well Technology Co., Ltd.  |Trade $1,794
Hawyang Semiconductor Corp. Trade 1,237
Premier Farnell Limited. Trade 491
Other (Note) 582
Less: Allowance for Losses (32)
Net Amount $4,072

Note: The individual balance included does not exceed 5% of the total accounts receivable balance.
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MOSPEC SEMICONDUCTOR CO., LTD.
4. STATEMENT OF OTHER RECEIVABLES AND OTHER RECEIVABLES-RELATED

As of December 31, 2022

PARTY

Unit: NT$ thousand

Item Description Amount Note
Non-related Party
Other Receivables - Others $97 | Time Deposit Interest
Related Party
H&M Semiconductor(Sichuan) Co., Ltd. 52,423 | Capital Financing
Total 52,520
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MOSPEC SEMICONDUCTOR CO., LTD.
5. STATEMENT OF INVENTORIES

As of December 31, 2022

Unit: NT$ thousand

Net Realizable

Item Description Cost Value Note
Raw Materials Mainly includes ingots, wafers, leadframes, $31,366 $131 Nit reallzsble v_alue q
gold wires,adhesive wafers, chemical materials reI:a'rs to t, € estljmate
and spare parts, etc. selling price under
) normal circumstances
z/i\:::rltéri]nprsgs’lsffinished Mainly includes wafers, chips, power 134,957 6,592 | The remaining balance
g transistors, diodes, and solar cell chips, etc. after deducting the cost
products) and sales expenses still
Finished Goods Mainly includes power transistors,diodes, and 34,949 10 |required to complete the
solar cell chips, etc. work.
Total 201,272
Allowance for inventory
Less: Allowance for (194,539) obstzlescetnce II.S b;ISEd
Inventory Obsolescence on the net reafiza .e. .
value and the possibility
of inventory stagnation.
Net amount $6,733 $6,733 ysiag
MOSPEC SEMICONDUCTOR CO., LTD.
6. STATEMENT OF OTHER CURRENT ASSETS
As of December 31, 2022
Unit: NT$ thousand
Item Description Amount Note
Input Tax $815
Offset Against Business 2,625
Tax Payable
Others (Note) 220
Total $3,660

Note: The individual balance included does not exceed 5% of the total other current assets balance.
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MOSPEC SEMICONDUCTOR CO., LTD.
7. STATEMENT OF CHANGES IN FINANCIAL ASSETS MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

2022 January 1 to December 31

Unit: NT$ thousand

Beginning Balance Current Increase Current Decrease Ending Balance Collateral or
Financial Instrument Note
Shares Fair Value Shares Fair Value Shares Fair Value Shares  reholding R  Fair Value |Pledged Status

Hoku Scientific Inc. 24 $— — $— — $— 24 — $— None

Luxtaltek Coporation 27,660 — — — — — 27,660 — — None

Taiwan Speciality Chemicals $595,583 6,796 - 45,288 — — 595583 |  0.43% 52,084 None
Corporation

Total $6,796 $45,288 $— $52,084
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MOSPEC SEMICONDUCTOR CO., LTD.
8. STATEMENT OF CHANGES IN INVESTMENTS ACOUNTED FOR USING EQUITY METHOD
2022 January 1 to December 31

Unit: NT$ thousand

Beginning Balance Current Increase Current Decrease Ending Balance Aarket Price or Equity Net Valt| Collateral or
Investees Note
Shares Amount Shares Amount Shares | Amount Shares Shareholding Ratio Amount Unit Price | Total Amount | Pledge Status
Subsidiary - NHM (BVI) Holding Ltd. 10,804,742 $143,454 — $(50,207) — $— 10,804,742 100.00% $98,403 — $104,517 None
(Note 1)
5,156
(Note 2)

Note 1: Refers to the share of the subsidiary's profit or loss recognized using the equity method, as well as the downstream unrealized profit or loss, upstream unrealized sales profit, and upstream realized sales profit.

Note 2: Refers to the exchange difference arising from the translation of the financial statements of foreign operating entities recognized under the equity method.
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MOSPEC SEMICONDUCTOR CO., LTD.
9. STATEMENT OF SHORT-TERM LOANS
As of December 31, 2022

Unit: NT$ thousand

Loan Type Description Contract Period | Interest Rate (Annual) |Ending Balance| Credit Limit Collateral or Pledge Status Note
First Com_mermal_ Bank - July 11, 2022 -
Unsecured loan| Southern Taiwan Science Park 2.425% $30,000 $30,000 None

Branch

January 11, 2023
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MOSPEC SEMICONDUCTOR CO., LTD.

10. STATEMENT OF ACCOUNTS PAYABLE

As of December 31, 2022

Unit: NT$ thousand

Client Description Amount Note
Jih Lin Technology Co., Ltd. Purchases $32
Qlian Jun Technology Corporatio|Purchases 17
E'Dale Technology Co., Ltd. Purchases 5
Total $54

11. STATEMENT OF OTHER PAYABLES

As of December 31, 2022

Unit: NT$ thousand

Item Description Amount Note
Non-related parties
Salaries Payable $1,202
Other Payable Expenses 2,976
Equipment Payable 2,739
Other 258
Total $7,175

12. STATEMENT OF OTHER CURRENT LIABILITIES - OTHERS

As of December 31, 2022

Unit: NT$ thousand

Item Description Amount Note
Temporary Receipts Unoffset amount $276
Receipts under Custody collection on behalf of labor and 97
health insurance, meals, etc
Total $373

13. STATEMENT OF NET DEFINED BENEFIT LIABILITIES - CURRENT

As of December 31, 2022

Unit; NT$ thousand

Item

Description

Amount

Note

Net Defined Benefit Liabilities -
Current

$1,069
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MOSPEC SEMICONDUCTOR CO., LTD.
14. STATEMENT OF LONG-TERM LOANS
As of December 31, 2022

Unit: NT$ thousand

. - . . Interest| Collateral or
Creditor Description |Ending Balance Contract Period Rate | Pledge Status Note

First Commercial Bank - Southern | Secured loan $13,979 | August 10, 2022- 2.1% |Prepaidment |Amortize principal and pay interest
Taiwan Science Park Branch August 10, 2027 for equipment |monthly

First Commercial Bank - Southern | Secured loan 5,910 | December 27, 2022- 2.1% | Prepaidment |Amortize principal and pay interest
Taiwan Science Park Branch December 27, 2027 for equipment |[monthly

Total $19,889

(Less): Portion due within a year (4,014)

Net Amount $15,875
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MOSPEC SEMICONDUCTOR CO., LTD.

15. STATEMENT OF OPERATING REVENUE

2022 January 1 to December 31

Unit: NT$ thousand

Item Quantity (In thousand) Amount Note
Bare Dies 3,050 $5,048
Diodes 10,362 42,513
Others 1 90 |Raw materials, etc.
Total $47,651
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MOSPEC SEMICONDUCTOR CO., LTD.
16. STATEMENT OF OPERATING COSTS
2022 January 1 to December 31

Unit: NT$ thousand

Item

Amount

Direct Materials:
Current Period Raw Materials Purchases
Add: Beginning Inventory of Raw Materials
Other Transfers In
(Less) Ending Inventory of Raw Materials
Sales of Raw Materials
Other Usage
Current Period Material Consumption
Direct Labor
Manufacturing Expenses
Manufacturing Cost
Add: Beginning Work in Process
Current Period Purchases
(Less) Ending Work in Process
Sales
Inventory (Gains) Losses
Other Usage
Finished Goods Cost
Add: Beginning Finished Goods
Current Period Purchases
(Less) Ending Finished Goods
Inventory (Gains) Losses
Cost of Goods Sold

Other Operating Costs:

Sales of Raw Materials and Semi-finished Products
Inventory Valuation Loss/Reversal Gains
Inventory Write-off Loss

Unallocated Manufacturing Expenses

Other Costs

Total Operating Costs

$547

31,256

8
(31,366)
(31)
(391)

23
1,321
411

1,755
76,565
4,617
(76,596)
(4,683)
(1,297)
(338)

23
17,705
32,425

(17,353)

(25)

32,775

4,714
2,117
1,286
2,988

35

$43,915
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MOSPEC SEMICONDUCTOR CO., LTD.

17. STATEMENT OF OPERATING EXPENSES

2022 January 1 to December 31

Unit: NT$ thousand

Item Description Selling Expense Note
Salary expense $4,294
Shipping Cost 303
Insurance 523
Other Expenses(Note) 959
Total $6,079

Item Description Management Expense Note
Salary expense $8,940
water/electricity/gas bill 2,787
Depreciation expense 5,081
Service fee 2,311
Miscellaneous costs 4,726
Other(Note) 5,651
Total $29,496

Item Description R&D Expense Note
Salary expense $2,567
water/electricity/gas bill 1,135
Insurance 284
Consumables 671
Other(Note) 442
Total $5,099

Note: The balance of each item does not exceed 5% of the total amount in this category, and they are

presented in a consolidated manner.
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