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Hong Pu Real Estate Development Co., Ltd.
Procedure for the 2018 Annual Meeting of Shareholders

Time : 9:00 a.m. on Monday, June 11, 2018

Place : BIF, No.231, Sec. 2, Jianguo S. Rd., Da’an Dist., Taipei City 106,
Taiwan

(Jianguo Campus, School of Continuing Education of Chinese Culture

University)

Attendance : Attendance shares represented by shareholders and proxies total
239,528,699 shares, representing the company has 71.97%
shares of 332,808,652 shares in issue.

Attendance Director : J.H. Tuan ~ Hua-Zhan Investment Co., Ltd.
Representative - S.L. Shen ~ Fu-Da Investmet Co., Ltd.
Representative - W.L. You

Attendance Independent Director : P.S. Lee ~ C.J. Wu

Attendance Supervisors : W.H. Huang * Hua-Yi Investment Co., Ltd.

Representative : B.Z. Sun

Attendance : KPMG joint CPA — C.S. Wang accountant.
Chong Law International Business Law Firm —M.T. Fang

lawyer.
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Chairperson : Jin Hua Tuan E‘Lﬁ Minutes : Shu Qin Huang!#

The meeting begins.

Statement by the Chairperson: (onitted)



Wl ()R -OrERFEREIE-O- ERFFEY Ry B

A& g s RdE

PR OFE RIEL G R LS R AL
LA Q1 ﬁ\ﬁbﬁji*‘.f%iﬁim?f?’» o 1B B«]p\ﬁxfT%.p.;}g S < R A
EEG B2 B AR L EFERRIF AR LT s AT
Fiv kg RL A A E e TEHAMAX ) ~ TR EH 4
STEBERIVE B B hed TEHET, o TP RAR, T
TEFR, - TEE2E o TR, TR FREBREHER
Eilr h2f-Or &4k EfIPG 85 .

LYy EF59%2 %
AP - O &ERDF LR AT 102,685,328 o - OF &
)im4,788794z47u’,);\ ©2,103,4661F ~ o
AP - O # RO £ 11891,723 1 & > fu- OF £ & fib i 1)
1,134,693 oA b 242.970H A o
AR GFAERFNG TZHAMAX, ~ T &R £, F8B
1 FE AR R A b A—g"” \Fég‘@,fﬂj;ti\%gJ\r

o~ T2d25, ~ T2 Rha, » Tgkeg, 23EBE4
BB RYFRrAEFESRAFRD -
2. E R FHA

5
pYp B TP 0 B IRER T AR

;’\\

‘E&X
\
=

_3.



= O ERAZ HREMIRTER -
3. i &
~O#RFEACAALL N8B664HF ~ > - OFT ERZF AT
a4 63169:4m’¢& OI E R M 425495+ ~ > 1 & aF a8 T
e, ~ T2dey ) rﬂfwfia*it ",
TH2 R~ TR R~ T BEda
1At S AP - Or ERMAEH K

8 106 & & 105 & &
FTAEMF (%) 4.60 5.76
BEEME (%) 6.72 9.28
PR E A P EAE 21.34 30.54
(%) fom 3 26.79 34.09
HOE (%) 29.14 22.30
£ pa(a) i“ﬂ”% ﬁg“ 2.35 3.21

iy RS - 3.21

S SRR
"O’l-;}-)?.‘“" 3%?'2‘}6‘""1‘1—@"/“'}]7“-&&?’)5 ri%’AMAXJ o

i—ﬁ{;‘_,,J ﬂ}pgl[&fi.l"f“)xdx% _F.é\:k r&;?»‘«;_?J N r—b%@,}ﬂ,ﬁ
ML TEFERL - T2 TR, s AR B
&F@%%gﬁgig,ﬂ,ﬁ?%k»agiﬁigﬁwo

5.7 B E Rk
(1) A2 RRBIK 2 5 0 50K
¥R S LT
ek T TG R] kS
R -

Q) afEifs g3 G @ A0 F 1IN LML E D BT 0 5
ARG E LR ENE I F R NE SIS A
B2 P ene

GFFFELHFE>G P S amTEESF AT HF AP £HR
RARFE®RIE CSEDETH D AP FHLAT G A

¥
T

Pt
=
U\

\_.

=+
EL 1
8-}:
Py

&

)

hY

et

—

Fr R
A

W

_4 -



BE-0-#  FRA LW~ BERGFLEE > BB LER
FREARERGT £ o LT EPRTRDDET > {153 KRG 2
B A1 I ERINCAFITR AL EARBLTHIEFEY A

BARFARTE AP T2 %)~ THiFoRE ) B %%
B3 HH o AEH LR ARRFE >
- O~ #@A ¥ ekt T2 HPARK, 2 T
RV PIEET, > TERHEF
A, - TZHAMAX, ~ T4gs4, ~ TZHPARK, ~ T2 4
PR F T ERE EVRAEE LR S E GRS EE

FvH o
AP SRR FERFE Y ERLEERERR  FHP
mg%ﬁ%i?é@“*ﬁ’*??~OJE§LW@?%%T:
1 ﬁrz ’Qf“'
2“2?"35‘.%"5 gt
(DB FRE G GH2ELHEL B o
(2) & FEDA

P T o

(3) hﬁ*m%g%@ng\.,

(4) = & PR B R T AR
G)BRFEDPREFTAE -

2.3 A B 2 H iy
—O-ERANPIEHHLBE T2 T, ~ T2 HA MAX,
~TeEgs  ~ TZHPARK, ~ T2 4 F@= , ~ 2
T2k T, 2 TR, RERE

3.E &2 A4
(1) 2 ARFRE

A 58 (T3 B ) GRBwRE o
B MEEGLZE ki 14 A&
2) & 87 i

AFELA RRLFAENF A RPAE



IR

7”‘-!:" :‘%,g‘l\) ’Wl} ‘Q%%ﬁjg%?fg%ﬂi%?p?

b %?rgﬁﬂfgmﬁﬂ%”ﬁa—épy—i’;

Leie Poraene B P IRE S RIEHISF 5 o L %
SRR S T A

[N
[
¢l
e
K]

=
o
T
s
s
b
=
in
s

g3ta (k-2 ETTH

Y K

NEERERE, RANBRFRR, FRARRIBEBEEREZ

W 2B B p & L‘;\%E\‘Jr]’r;gﬁqg_:



[::1 Management Presentations

Proposal 1

Proposal: 2017 Business Report

Explanation: Please refer to the following for the Company’s year 2017
Business Report:

2017 Business Report

Dear Shareholders,

Looking back to 2017, Although the United States President Trump took
office, the United Kingdom launched the Brexit program, and the Middle East
and Northeast Asia raised geopolitical tensions. However, the central
government no further released control policies on housing market and
introduced “Statute for Expediting Reconstruction of Urban Unsafe and Old
Buildings”, the local government announced lower Assessed Land Value, and the
central bank’s monetary policy continued to maintain a dynamic stability, and the
real estate market still focused on rigid demand. Presale projects, "AMAX",
"Paris Mansion" were completed and booked revenue. "Economy and Trade",
"Wende", "Bentley", Hong PU New Star", "Light Year-the One" and "Light Year-
the Leader" were delivered and booked revenue. We have a stable revenue and
profit in 2017.

A. Operating Performance in 2017
1. Achievement of operating plan

We have achieved 2017 revenue of NT$2,685,328K, less than
NT$4,788,794K in 2016, and have achieved 2017 earning before tax of
NT$891,723K, less than NT$1,134,693K in 2016.

Because only two presale projects, “A MAX” and “Paris Mansion”
were booked revenues on complete contract method of IFRS, in addition,
some delivered units of “Economy and Trade”, “WenDe”, “Bentley”,
“Hong Pu New Star”, “Light Year-the World” and “Light Year-the One”
were booked in revenues. Therefore, operating income and costs decreased
in 2017.

2. Budget implementation



Our company is not required to file a financial forecast for fiscal year
2017 and 2016.
. Financial revenue and expenditure

Financial expenditures include capitalized interest expense NT$88,664K
in 2017, and NT$63,169K in 2016. It increased NT$25,495K than previous
year, because cash inflows of “AMAX”, “Paris Mansion”, “Economy and
Trade”, “WenDe”, “Bentley”, “Hong Pu New Star”, “Light Year-the
World” and “Light Year-the One” was less than cash outflows of
construction in process. Therefore, bank loans and interest expenses
increased in 2017 .4.

Profitability analysis

Item Year 2017 | Year 2016

ROA (%) 4.60 5.76
ROE (%) 6.72 9.28
o : Op. income 21.34 30.54

Asa % of paid in capital 5 o = ofit 26.79 34.09
Net margin (%) 29.14 22.30
pD;“ngrZammgs 2.35 321

EPS (NT$) Adjusted diluted ] 391

earnings per share

Our analysis is derived from the above figures:

Because only two presale projects, “AMAX” and ‘“Paris Mansion”
were booked revenues on complete contract method of IFRS, in addition,
some delivered units of “Economy and Trade”, “WenDe”, “Bentley”,
“Hong Pu New Star”, “Light Year-the World” and “Light Year-the One”
were booked in revenues. Therefore, operating income and costs decreased
in 2017.

. Research and development status

(1) Constructions planning and design: In order to design better projects,
the location and the corresponding environment must be appealing. In
addition, we must evaluate and balance our customer needs against the
construction laws set by the government to ensure that the project will
be satisfactory to both parties upon completion. In order to do so, we
will be incorporating computerized simulation and planning software.

(2) Construction and management: Our construction department strives to
study various technologies and building materials to improve efficiency
and bring down construction costs.

-



(3) Market research: To truly understand the property market, our
marketing department studies land and property market data from
various areas regularly and uses the analyzed data as a basis for
positioning new projects and marketing strategies.

B. Business plan in 2018

Looking forward to FY18, the Fed has accelerated to raise interest rate
and set to begin reducing its balance sheet. However, other developed
countries have not followed to tighten liquidity. Under the circumstance of
easing monetary policy in Taiwan, central bank maintains low level of
interest rate. At the end of last year, exports continued to grow for 17
consecutive months. The economic momentum is expected to continue, and
real estate market is expected to recover gradually. “TaChih” and “DeXing”
will depend on market situation to adjust the strategy of sale or launched date.

Presale projects “the Park” and “Leisurely Days” will be booked

99 &6

revenues in 2018. The units of “DeXing”, “Economy and Trade”, “Hong Pu
New Star”, “WenDe”, “AMAX”, “Light Year-the One”, “the Park”,
“Leisurely Days” and “Paris Mansion” are available for sale and delivery in
2018. We expect revenues and profits will be stable this year.

We have our 2018 operation schedule below:
1. Business objectives

(1) Accelerate land-bank development and continue to acquire quality land
bank.

(2) Position our projects within proper niches.
(3) Maintain strong construction quality and good cost management.
(4) Sustain sound financial planning and financing strategy.
(5) Develop assets generate long-term rental income.
2. Sales forecast and sales policy

We are planning to sell projects, “DeXing”, “AMAX”, “Paris
Mansion”, “the Park”, “Leisurely Days”, “Economy and Trade”, “Hong Pu
New Star” and “Light Year-the One” in 2018.

3. Construction and marketing strategies
(1) Construction
¢ Focus on Taipei city and New Taipei City.
¢ Focus on residential property and office building.
(2) Marketing



¢ Design projects based on targeted customer’s demand and
consumption power.

¢ Base our marketing strategy on project plans and Taipei city
development to maintain profitability.

C. Future developing strategies and effects of external competition, legal
and macroeconomic environment:

1. Hong Pu is major in Taipei City and New Taipei City, as well as some
potential areas outside greater Taipei. We prefer to choose convenient
transportation and life function land-piece to developing selfowned, joint
venture or renewal projects. Beside residential buildings, we will put
efforts on rent or sale of commercial office buildings.

2. Property development is not only high capital density, but also professional
skills of land acquiring and product positioning and project planning. We
have competitive strength of market research, quality control and solid
financial situation to build up brand name.

3. Under circumstance of low level of interest rate and our healthy financial
structure, we plan to develop long-term income properties and adjust
business strategies.

4. High sales price projects market is slow, fundamental and middle sales
price projects become main stream.

All of our management team will endeavor to accomplish the goals set for the
year. Thank you for your continued support and encouragement.

Yours sincerely,

Chairman @ J.H.Tuan ﬂl"g Eg

Manager - J.H.Tuan an

Manager of accounting dept - P.S.Liu [EiZ#

-10 -
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Proposal 2

Proposal: Supervisor’s Review Report on the 2017 Financial Statements

Explanation: 1. The 2017 Financial Statements and Business Report were audited
by independent auditors and examined by the supervisors of the
Company.

2. Please refer to page 15 to 22 and 27 to 34 for the 2017 Financial
Statements and Business Report.

Supervisor's Review Report

The board of directors has prepared and submitted to us the
Company's 2017 financial statements. These statements have been
audited by KPMG. The financial statements present fairly the
financial position of the Company and the results of its operations
and cash flows. We, as the Supervisors of the Company, have
reviewed these statements, the report of operations and the
proposals relating to distribution of net profit. According to article
219 of the Company Law, we hereby submit this report.

Hong Pu Real Estate Development Co., Ltd.

N
Supervisor: W. H. Huang A%' a jﬂb
Supervisor: B.Z.Sun %\ M‘ZL

Asof April 3,2018

-12 -
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Independent Auditors’ Report

To the Board of Directors of Hong Pu Real Estate Development Co., Ltd.:
Opinion

We have audited the financial statements of Hong Pu Real Estate Development Co., Ltd.
(“the Company”’), which comprise the balance sheets as of December 31, 2017 and 2016, the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the years ended December 31, 2017 and 2016, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2017 and 2016, and its
financial performance and its cash flows for the years the ended in accordance with the
Regulations Governing the Preparation of Financial Reports by Securities Issuers and with the
International Financial Reporting Standards (“IFRSs”), International Accounting Standards
(“IASs”), interpretations as well as related guidance endorsed by the Financial Supervisory
Commission of the Republic of China.

Basis for Opinion

We conducted our audit in accordance with the Regulations Governing Auditing and
Certification of Financial Statements by Certified Public Accountants and the auditing
standards generally accepted in the Republic of China. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Certified Public Accountants Code of Professional Ethics in Republic of China (“the Code”),
and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

1. Recognition of Revenue

Please refer to note 4 (m) for the relevant accounting policy regarding recognition of
revenue.

Description :
The main operation income of the Company is derived from the sales of premises.

Therefore, the recognition of revenue has been identified as one of the key audit
matters in conducting the examination of the financial statement.

-17 -



Our principal audit procedures included:

« Comparison of the policy concerning the revenue recognition with the accounting
standards, in order to assess the appropriateness of the policy adopted by the Company.

+ Inspect the main compositions of the revenue through review the sales contract to verify
the authenticity of transaction and confirm whether the timing of recognition matches
with accounting policies and standards.

We also examine the appropriateness of disclosure of the revenue recognition policy
of the Company and so does other information. So as to ensure if any significant
abnormality exists, we review the sales contract with the timing of transfer completion of
the property and property rights as well as assess the revenue recognition policy of the
Company applied in accordance with the relevant Accounting Bulletins.

2. Valuation of Inventories

Please refer to note 4 (g) for accounting policy regarding the inventories valuation;
refer to note 5 for accounting estimation and assumption of the inventories valuation;
please refer to note 6 (c) for relevant inventory disclosures.

Description :

In the financial statements, inventory is measured at the lower of the cost and net
realizable value. Market turns inactive and the sales volumes of real estate tends downward
due to the law, regulation and economic cycle. As a result, the related product price may
vary, which would increase the risk of the inventory cost over its net realizable value.

Our Principal audit procedures included:

« Evaluate whether the accounting policy adjustments are in accordance with business
cycle and other economic decree.

« Evaluate whether the market data provided has been updated on regular or irregular
basis to reflect the real economic situation.

+ Our audit procedures included discussing the current market tendencies and business
strategies with management, and obtaining the sufficient audit evidence to assure the
accurateness of the inventory assessment.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Regulations Governing the Preparation of Financial Reports by
Securities Issuers and with the IFRSs, IASs, interpretation as well as related guidance
endorsed by the Financial Supervisory Commission of the Republic of China, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either

- 18 -



intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the auditing standards
generally accepted in the Republic of China will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with auditing standards generally accepted in the
Republic of China, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

5. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the
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investment in other entities accounted for using the equity method to express an opinion on
this financial statements. We are responsible for the direction, supervision and performance
of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Wang
Chin Sun and Lin Heng Shen.

KPMG
Taipei, Taiwan (Republic of China)
April 3, 2018

Notes to Readers

The accompanying financial statements are intended only to present the statement of financial position, financial
performance and its cash flows in accordance with the accounting principles and practices generally accepted in
the Republic of China and not those of any other jurisdictions. The standards, procedures and practices to audit
such financial statements are those generally accepted and applied in the Republic of China.

The auditors’ report and the accompanying financial statements are the English translation of the Chinese version
prepared and used in the Republic of China. If there is any conflict between, or any difference in the
interpretation of the English and Chinese language auditors’ report and financial statements, the Chinese version
shall prevail.
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Proposal: Report of the 2017 Employees’ compensation and remuneration of
directors and supervisors.
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Explanation: Report of the 2017 Employees’ Compensation and Remuneration
of Directors and Supervisors.

1. Profits of 2017 audited by KPMG is NT$793,475,311 before
deducting remuneration of directors and supervisors
NT$2,200,000 and employees’ compensation NT$12,000,000
(operating expenses NT$8,740,001 + construction in
progress — project expenses NT$2,200,000). In the Article 29
of Incorporation, employees’ compensation is not less than 1%
of profits and remuneration of directors and supervisors is not
exceed 3% of profits.

q.
_K‘f\!

2. Remuneration of directors and supervisors is 0.277% of profits,
NT$2,200,000. Employees’ compensation is 1.512% of profits,
NT12,000,000.
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3. Remuneration of directors and supervisors will be distributed
by cash NT$2,200,000. Employees’ compensation will be
distributed by cash NT$12,000,000. Employee including the
employees of subsidiaries of the company. Qualification
requirements of employees are specified in the procedures for
employees’ compensation of the company.

%= Proposal 4

S0 iR ALA TR EREFEF AT L

Proposal: Report of making “Corporate Social Responsibility Best Practice
Principles” of the Corpotate.

W ()P T PRSP R F E AT A ARRE L e
Q)#c SR AP 542457 TEEAREFT EFRIR, ER o
Explanation: 1. Making principles is pursuant to “Corporate Social

Responsibility Best Practice Principles for TWSE/GTSM
Listed Companies” and relevant laws and regulations.

2. Please refer to page 42 to 45 for the “Corporate Social
Responsibility Best Practice Principles” to this Agenda Manual.
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Proposal 1 [ Proposed by the Board ]

Proposal: Adoption of the 2017 Business Report and Financial Statements.

Explanation: 1. The Company’s Financial Statements, including the balance
sheet, income statement, statement of changes in shareholders’
equity, and statement of cash flows, were audited by independent
auditors, Mr. C. S. Wang and Mr. H. S. Lin of KPMG Certified
Public Accountants. Also Business Report has been examined
by the supervisors of the Company. Please ratify the Financial
Statements.

2. Please refer to page 27 to 34 for The Company’s Financial
Statements to this Agenda Manual.

Voting results: Total number of voting rights: 239,528,699.

Voting results Ratio
Affirmative rights: 216,967,762 90.581%
(e-voting 88,550,410 is included)

Negative rights: 28,118 0.012%
(e-voting 28,118 is included)

Abstention rights: 22,532,819 9.407%
Invalid rights: 0 0.000%

Resolution: Approved the proposal by board of directors by vote.
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(English Translation of Financial Statements and Report Originally Issued in Chinese)

HONG PU REAL ESTATE DEVELOPMENT CO., LTD.
Balance Sheets

Assets
Current assets:

Cash and cash equivalents (note 6(a))

Financial assets at fair value through profit
and loss (note 6(b))

Notes receivable, net

Accounts receivable

Inventories (notes 6(c) and 9)

Prepayments

Other financial assets — current (note 6(h))

Other current assets (note 9)
Total current assets

Non-current assets:

Available-for-sale financial assets —non-
current (note 6(b))

Financial assets carried at cost—noncurrent
(note 6(b))

Investments accounted for under equity
method (note 6(d))

Property, plant and equipment (note 6(e))

Investment property (note 6(f) and 8)

Refundable deposits (note 9)

Other assets (note 9)
Total non-current assets

Total assets

See accompanying notes to financial statements.

December 31, 2017 December 31, 2016

Amount % Amount %
$ 243,950 2 169,705 1
6,337 - 4,751 -
54,857 - 52,784 -
26,514 - 29,653 -
15,918,689 90 15,887,561 92
187,520 1 164,358 1
173,138 1 261,620 2
396,851 2 23,551 -
17,007,856 96 16,593.983 96
30,409 - 39,030 -
1,214 - 1,214 -
447,369 3 371,746 2
4,272 - 5,485 -
72,931 - 73,631 1
178,580 1 145,277 1
36,602 - 24,868 -
771,377 4 661,251 4

$ 17779233 _100 _ 17255234 _100

December 31, 2017 and 2016

(expressed in thousands of New Taiwan dollars)

Liabilities and Stockholders' Equity
Current liabilities:
2100 Short-term loans (notes 6(g))
2110 Short-Term Notes and Bills Payable (notes 6
()
2150 Notes payable
2170 Accounts payable
2180 Accounts payable —related parties (note 7)
2200 Other payable
2230 Income tax payable
2312 Advance Real Estate Receipts(note 6(h) and 9)
2399 Other current liabilities
Total current liabilities
Non-current liabilities:
2600 Other non-current liabilities
Total liabilities
Equity:
3110 Common stock(note 6(1))
3200 Capital surplus (note 6(1))
Retained earnings:
Appropriated as legal capital reserve (note
3310 6(1)

3350 Unappropriated earnings (note 6(1))
Other:
3410 Foreign exchange differences arising from
foreign operation (note 6(1))
3425 Unrealized gain on available-for-sale

financial assets (note 6(1))
Total other equity
Total equity
Total equity and liabilities

December 31, 2017 December 31, 2016

Amount % Amount %
$ 2,167,000 12 2,097,000 12
2,285,568 13 1,946,883 12
63,994 - 85,475 1
469,211 3 364,858 2
- - 16,686 -
58,929 - 46,429 -
26,229 - 45,378 -
1,003,112 6 1,050,273 6
35,842 - 7.986 -
6.109.885 34 5,660,968 33
2,085 - 2,513 -
6.111.970 34 5,663.481 33
3,328,087 19 3,328,087 19
2,041,583 11 2,041,583 12
1,734,163 10 1,627,327 9
4,552,967 26 4,576.166 27
6.287.130 36 6.203.493 36
(11,880) - (6,220) -
22,343 - 24.810 -
10,463 - 18,590 -
11,667,263 66 11,591,753 67
$ 17,779,233 100 17,255,234 100
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23,539 1 12,966 -
2,685,328 100 4,788,794 100
1,446 - 1,291 -
1,840,824 69 3,622.305 76
1,842,270 69 3,623,596 76
843.058 31 1,165,198 24
88,700 3 104,997 2
44,054 2 43.678 1
132,754 5 148,675 3
710,304 26 1,016,523 21
105,252 4 175,266 4
5,554 - (2,159) -
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109,188 4 66.332 1
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(5,660) - (31,672) (1)
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(English Translation of Financial Statements and Report Originally Issued in Chinese)

HONG PU REAL ESTATE DEVELOPMENT CO., LTD.
Statements of Comprehensive Income
For the years ended December 31, 2017 and 2016

(expressed in thousands of New Taiwan dollars Except Earnings per Share)

2017 2016
Amount % Amount %0
Operating revenue:
4300 Rental revenue (note 6(i) and (n)) $ 20,368 - 22,195 -
4511 Construction contract revenue (note 6(n)) 2,688,499 100 4,779,565 100
4519 Less: Construction contract revenue returns and
discount 23,539 - 12,966 -
Net operating revenue 2,685,328 100 4,788,794 100
Operating cost:
5300 Rental Cost(note6(i) 1,446 - 1,291 -
5510 Construction contract cost 1,840,824 69 3,622,305 76
Net operating cost 1,842,270 69 3,623,596 76
Gross profit 843,058 31 1,165,198 24
Operating expenses:
6100 Selling expenses 88,700 3 104,997 2
6200 Administrative expenses 44,054 2 43.678 1
Total operating expenses 132,754 5 148,675 3
Operating income 710,304 26 1,016,523 21
Non-operating income and gains:
7010 Other income (note 6(p) and 9) 105,252 4 175,266 4
7020  Other gains and losses (note 6(p)) 5,554 - (2,159) -
7050 Finance costs (note 6(p)) (29,747) @)) (15,761) -
7060 Recognized share of profit of investment in associates
accounted for equity method (note 6(d)) 100,360 4 (39.176) [€))]
Total non-operating income and expenses 181,419 7 118,170 3
7900 Income before tax 891,723 33 1,134,693 24
7951 Less: income tax expenses (note 6(k)) 109,188 4 66,332 1
8200 Net income 782,535 29 1,068,361 23
Other comprehensive income:(note 6(1)
8360 Items that may be reclassified subsequently to
profit or loss:
Financial statements translation differences for
8361 foreign operations(note 6(d)) (5,660) - (31,672) @)
Unrealized loss on valuation of available-for-sale
8362 financial assets (2,467) - (761) -
Income tax expense relating to components of
8399 other comprehensive income (loss) - - - -
8300 Other comprehensive income, net of tax (8,127) - (32,433) @8]
Total comprehensive income $ 774408 _ 29 $ 1,035928 _ 22
Earnings per share (in dollars), after tax (note 6(m)):
Basic earnings per share $ 2.35 321
Diluted earnings per share $ 235 3.30

See accompanying notes to financial statements.
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_OS_

Balance at January 1, 2016
Net income
Other comprehensive income (loss)
Total comprehensive income (loss)
Appropriations and distributions:
Legal reserve
Cash dividends
Balance at December 31, 2016
Net income
Other comprehensive income (loss)
Total comprehensive income (loss)
Appropriations and distributions:
Legal reserve
Cash dividends
Balance at December 31, 2017

(English Translation of Financial Statements and Report Originally Issued in Chinese)

HONG PU REAL ESTATE DEVELOPMENT CO., LTD.
Statements of Changes in Equity
For the years ended December 31, 2017 and 2016

(Expressed in thousands of New Taiwan dollars)

Retained earnings

Other equity adjustments

Financial
statements
translation

differences for

Unrealized gain

(loss) on
valuation of
available-for-

Unappropriated foreign sale financial
Common stock  Capital surplus Legal reserve earnings Total operations assets Total equity
$ 3,328,087 2,041,583 1,480,693 4,519,741 6,000,434 25,452 25,571 11,421,127
- - - 1,068,361 1,068,361 - - 1,068,361
- - - - - (31,672) (761) (32.433)
- - - 1.068.361 1.068.361 (31,672) (761) 1.035,928
- - 146,634 (146,634) - - - -
- - - (865.302) (865.302) - - (865.302)
3,328,087 2,041,583 1,627,327 4,576,166 6,203,493 (6,220) 24,810 11,591,753
- - - 782,535 782,535 - - 782,535
- - - - - (5.660) (2,467) (8.127)
- - - 782.535 782,535 (5.660) (2,467) 774,408
- - 106,836 (106,836) - - - -
- - - (698.898) (698.898) - - (698.898)
$ 3,328,087 2,041,583 1,734,163 4,552,967 6,287,130 (11,880) 22,343 11,667,263

See accompanying notes to financial statements.
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$ 891,723 1,134,693
1,913 1,849
240 419
(1,586) (1,883)
29,747 15,761
(369) (789)

(10,600) -
(100,360) 39,176
(135) 1
(81.150) 54,534
(2,073) 358
3,139 (23,416)
27,789 2,543,270
(23,162) (42,925)
(2,240) 63,784
88,482 248,539
(21,481) (6,068)
104,353 (264,113)
(16,686) (26,510)
13,173 (426,173)
(47,161) (3,525,849)
27.856 (24.769)
151.989 (1,483.872)
70.839 (1.429.338)
962,562 (294,645)
369 789
(89,337) (61,802)
(128.337) (56,693)
745,257 (412,351)
- (3,088)
135 308

16,754 -
(492,643) (430)
88,280 43,486
(11,974) (3,119)
19.077 -
(380.371) 37.157
2,643,000 2,114,000
(2,573,000) (1,334,000)
12,475,435 7,758,308
(12,136,750) (7,475,964)
(428) (2,561)
(698.898) (865.302)
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169.705 350,418
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(English Translation of Financial Statements and Report Originally Issued in Chinese)
HONG PU REAL ESTATE DEVELOPMENT CO., LTD.

Statements of Cash Flows

For the years ended December 31, 2017 and 2016

(expressed in thousands of New Taiwan dollars)

2017 2016

Cash flows from operating activities:
Income before income tax $ 891,723 1,134,693
Adjustments for:
Depreciation expense

Depreciation 1,913 1,849
Amortization expense 240 419
Net profit or loss of financial assets and liabilities at fair value through profit or loss (1,586) (1,883)
Interest expenses 29,747 15,761
Interest income (369) (789)
(10,600) -

Recognized share of profit of investment in associates accounted for equity method (100,360) 39,176
Loss (or gain) on disposal of property, plant and equipment, net (135) 1
Total adjustments to reconcile profit and loss (81,150) 54,534

Net changes in operating assets:

Notes receivable (2,073) 358
Accounts receivable 3,139 (23,416)
Inventories 27,789 2,543,270
Prepayments (23,162) (42,925)
Other current assets (2,240) 63,784
Other finanacial assets 88,482 248,539
Notes payable (21,481) (6,068)
Accounts payable 104,353 (264,113)
Accounts payable —related parties (16,686) (26,510)
Other payable 13,173 (426,173)
Advance receipts 47,161) (3,525,849)
Other current liabilities 27.856 (24.769)
Total changes in operating assets / liabilities, net 151,989 (1,483.872)
Total adjustments 70,839 (1,429.338)
Cash generated from operations 962,562 (294,645)
Interest received 369 789
Interest paid (89,337) (61,802)
Income tax paid (128.337) (56,693)
Net cash used in operating activities 745,257 (412.351)

Cash flows from investing activities:

Acquisition of property, plant and equipment - (3,088)
Proceeds from sale of property, plant and equipment 135 308
16,754 -
Increase in refundable deposits (492,643) (430)
Decrease in refundable deposits 88,280 43,486
Increase in other assets-noncurrent (11,974) (3,119)
19.077 -
Net cash provided by (used in) investing activities (380.371) 37.157
Cash flows from financing activities:
Increase in short-term borrowings 2,643,000 2,114,000
Decrease in short-term borrowings (2,573,000) (1,334,000)
Increase in short-term commercial paper payable 12,475,435 7,758,308
Decrease in short-term commercial paper payable (12,136,750) (7,475,964)
Decrease in other liabilities- noncurrent (428) (2,561)
Cash dividends paid (698.898) (865,302)
Net cash used in financing activities (290.641) 194.481
Net Increase (Decrease) In Cash And Cash Equivalents 74,245 (180,713)
Cash And Cash Equivalents, Beginning Of Year 169,705 350,418
Cash And Cash Equivalents, End Of Year $ 243950 __ 169,715

See accompanying notes to financial statements.
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Proposal 2 [ Proposed by the Board )

Proposal: Adoption of the Proposal for Distribution of 2017 Profits

Explanation: (1) 2017 net profit after tax is NT$782,535,310 After setting
aside the legal reserve of NT$78,253,531 and then adding
beginning retained earnings of NT$3,770,431,813 the un-
appropriated retained earnings are NT$4,474,713,592 and the
proposed dividend to shareholders is NT$499,212,978 cash
dividend per share is NT$1.50 .

(2) The distribution of cash dividends is rounded down to dollar,
and residuals are distributed to the Employees’ Welfare
Committee.

(3) Upon the approval of the Annual Meeting of Shareholders, it
is proposed that the Board of Directors be authorized to
resolve the ex-dividend date, ex-rights date, and other
relevant issues.

(4)In the event of change of number of shares, it is proposed that
the Chairman will be authorized to adjust the cash to be
distributed to each share based on the number of actual shares
outstanding on the record date for distribution.
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(5) Please refer to the Profit Distribution Table as follows:

Hong Pu Real Estate Development Co., Ltd.

Profit Distribution Table
Year 2017

Items

( Unit: NT$)
Total

Beginning retained earnings

3,770,431,813

Add: net profit after tax

782,535,310

Less: 10% legal reserve

78,253,531

Distributable net profit

4,474,713,592

Distributable items:

Dividend to shareholders

499,212,978

Inappropriate retained earnings

3,975,500,614

Voting results: Total number of voting rights: 239,528,699.

Voting results Ratio
Affirmative rights: 216,951,762 90.575%
(e-voting 88,534,410 is included)

Negative rights: 44,119 0.018%
(e-voting 44,119 is included)

Abstention rights: 22,532,818 9.407%
Invalid rights: O 0.000%

Resolution: Approved the proposal by board of directors by vote.
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Discussion

©

Proposal 1 [ Proposed by the Board )

Proposal: Amendment to the “Articles of Incorportation”.

Explanation: 1. Amendment to the Articles of Incorportation of the corporate

up the Audit Committee’s in 2019. Please proceed to discuss.

2. Please refer to page 46 to 47 for the revised vision of “Articles
of Incorportation” to this Agenda Manual.

Voting results: Total number of voting rights: 239,528,699.

Voting results Ratio
Affirmative rights: 216,971,761 90. 583%
(e-voting 88,554,409 is included)

Negative rights: 24,120 0.010%
(e-voting 24,120 is included)

Abstention rights: 22,532,818 9.407%
Invalid rights: 0 0. 000%

Resolution: Approved the proposal by board of directors by vote.
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