EVERGREEN MARINE CORPORATION (TAIWAN)
LTD. AND SUBSIDIARIES

CONSOLIDATED FINANCIAL STATEMENTS AND
REPORT OF INDEPENDENT ACCOUNTANTS
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For the convenience of readers and for information purpose only, the auditors’ report and the accompanying
financial statements have been translated into English from the original Chinese version prepared and used in
the Republic of China. In the event of any discrepancy between the English version and the original Chinese
version or any differences in the interpretation of the two versions, the Chinese-language auditors’ report and
financial statements shall prevail.
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Representation Letter

In connection with the Consolidated Financial Statements of Affiliated Enterprises of EVERGREEN
MARINE CORPORATION (TAIWAN) LTD. (the “Consolidated FS of the Affiliates”), we represent to
you that, the entities required to be included in the Consolidated FS of the Affiliates as of and for the
year ended December 31, 2019 in accordance with the “Criteria Governing Preparation of Affiliation
Reports, Consolidated Business Reports and Consolidated Financial Statements of Affiliated Enterprises”
are the same as those required to be included in the Consolidated Financial Statements of EVERGREEN
MARINE CORPORATION (TAIWAN) LTD. and its subsidiaries (the “Consolidated FS of the Group™)
in accordance with International Financial Reporting Standard 10. In addition, the information required
to be disclosed in the Consolidated FS of Affiliates is disclosed in the Consolidated FS of the Group.
Consequently, EVERGREEN MARINE CORPORATION (TAIWAN) LTD. does not prepare a separate
set of Consolidated FS of Affiliates.

Very truly yours,
EVERGREEN MARINE CORPORATION (TAIWAN) LTD.
By

CHENG-YUNG CHANG, Chairman
March 24, 2020



REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Evergreen Marine Corporation (Taiwan) Ltd.

Introduction

We have audited the accompanying consolidated balance sheets of Evergreen Marine Corporation
(Taiwan) Ltd. (the* Company”) and its subsidiaries (collectively referred herein as the “Group”) as of
December 31, 2019 and 2018, and the related consolidated statements of comprehensive income, of
changes in equity and of cash flows for the years then ended, and notes to the consolidated financial

statements, including a summary of significant accounting policies.

In our opinion, based on our audits and the reports of other independent accountants (please refer to
Other Matter section of our report), the accompanying consolidated financial statements present fairly,
in all material respects, the financial position of the Group as of December 31, 2019 and 2018, and its
financial performance and cash flows for the years then ended in accordance with the “Regulations
Governing the Preparation of Financial Reports by Securities Issuers” and the International Financial
Reporting Standards, International Accounting Standards, IFRIC Interpretations, and SIC Interpretations

as endorsed by the Financial Supervisory Commission.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants” and generally accepted auditing standards in the
Republic of China (ROC GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the Code of Professional Ethics for Certified Public
Accountants in the Republic of China (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained and
the reports of other independent accountants are sufficient and appropriate to provide a basis for our

opinion.



Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole and, in forming our opinion

thereon, we do not provide a separate opinion on these matters.

Key audit matters for the Group’s consolidated financial statements of the current period are stated as

follows:

Accuracy and cut-off of freight revenue

Description

Please refer to Note 4(32) for accounting policies on revenue recognition, Note 5(2) for uncertainty of
accounting estimates and assumptions applied on revenue recognition, and Note 6(22) for details of sales

revenuc.

Evergreen Marine Corporation (Taiwan) Ltd. primarily engages in global container shipping service
covering ocean-going and near-sea shipping line, shipping agency business as well as container freight
station business. In 2019, freight revenue from contracts with customers was TWD 168,582,876
thousand, representing 88.45% of operating revenue. Since ocean-going shipping often lasts for several
days, voyages are sometimes completed after the date of balance sheet. Also, demands for freight are
consistently sent by forwarders during voyage. Due to the factors mentioned above, freight revenue is

recognized under the percentage-of-completion method for each vessel during the reporting period.

Despite the Group conducting business worldwide, its transactions are all in small amounts, whereas the
freight rate is subject to fluctuation caused by cargo loading rate as well as market competition.
Worldwide shipping agencies use a system to record the transactions by entering data including shipping
departure, destination, counterparty, transit time, shipping amounts, and freight price for the Group.
Therefore, management could recognize freight revenue in accordance with the data on bill of lading
reports generated from the system, accompanied by estimation made from past experience and current
cargo loading conditions the revenue that would flow in, and calculate the revenue under the percentage-
of-completion method. As the process of recording transactions, communicating with agencies, and
maintaining the system are done manually, and the estimation of freight revenue are subject to
management’s judgement, therefore freight revenue involves high uncertainty and is material to the
financial statements. Given the conditions mentioned above, we consider the accuracy of freight revenue

and the appropriate use of cut-off by the Group and its investee companies as a key audit matter.
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How our audit addressed the matter

Our key audit procedures performed in respect of the above key audit matter included the following:

1. Obtained an understanding of the operation and industry of the Group to assess the reasonableness

of policies and procedures on revenue recognition, and confirmed whether it is appropriate to the

financial statements.

2. Obtained an understanding of the procedures of revenue recognition from booking, picking, billing

to receiving. Assessed and tested relevant internal controls, including checking freight items and

amounts of delivery information against the approved contracts and booking list. In addition,

recalculated the accuracy of freight revenue, and ensured its consistency with the bill of lading report.

3. Obtained the estimated freight income report for vessels underway as of balance sheets date, and

inquired with management for the reasonableness of judgement. In addition, checked historical

freight revenue for total voyage under each individual vessel, along with comparing with current

cargo loading condition as well as actual revenue received after period end to ensure the

reasonableness of revenue assumptions.

4. Confirmed the completeness of vessels underway for the reporting period, including tracking the

movements of shipments on the internet to ensure the vessels that depart before period end have been

taken into consideration in the freight revenue calculation.

5. Verified accuracy of data used in calculating percentage of completion under each voyage, including

selecting samples and check whether total shipping days shown on the Company’s website are in

agreement with cruise timetable as well as recalculating shipping days (days between departure and

balance sheet date), in order to examine the soundness of percentage applied.



Impairment of property, plant and equipment and right-of-use assets

Description

Please refer to Notes 4(16) and 4(17) for accounting policies on property, plant and equipment and right-
of-use assets, Note 5(2) for uncertainty of accounting estimates and assumptions applied on impairment
of property, plant and equipment and right-of-use assets, and Notes 6(8) and 6(9) for details of property,
plant and equipment and right-of-use assets.

As of December 31, 2019, property, plant and equipment amounted to TWD 108,393,511 thousand,
constituting 35.35% of total assets, and ship equipment, transport equipment and cargo handling
equipment amounted to TWD 100,150,433 thousand, accounting for approximately 92.40% of total
property, plant and equipment; right-of-use assets amounted to TWD 82,624,186 thousand, constituting
26.95% of total assets, and ship equipment, transport equipment and cargo handling equipment
amounted to TWD 69,466,851 thousand, accounting for approximately 84.08% of total right-of-use

assets.

As new ships have been built and put into operation by many carriers around the world, market supply
has exceeded demand. Therefore, the market imbalance led to price competition, resulting in unstable
profitability for the industry and raising the risk of impairment arising from main operating ship
equipment, transport equipment and cargo handling equipment. The valuation of impairment and
recoverable amounts are evaluated by the Group using the present value of the future cash flows expected
to be derived from an asset or cash-generating unit compared to the book value. The main assumptions
of discount rates used in recoverable amounts, and expected operating revenue growth rates, gross profit,
operating profit rates, capital expenditures and discount rates used in future cash flow estimates are
subject to management’s judgement and involve high uncertainty, and the estimated results are material
to the consolidated financial statements. Given the conditions mentioned above, we consider the
impairment assessment of ship equipment, transport equipment and cargo handling equipment in the
property, plant and equipment and right-of-use assets under the Group and its investee companies as a
key audit matter.



How our audit addressed the matter

Our key audit procedures performed in respect of the above key audit matter included the following:

1. Obtained an understanding and assessed the relevant policies, internal controls and process applied
to valuation of asset impairments.

2. Interviewed with management regarding the impairment test report, and assessed the reasonableness
of discount rates and the reasonableness of operating revenue, gross profit, operating profit rate,
growth rates and capital expenditure that management used in estimating future cash flows by
checking actual performance under past operating plans and comparing the performance with
industry forecast to evaluate the intention and capability of management.

3. Checked the parameters of the valuation model and recalculated the valuation model for accuracy.

Other matter — Report of other independent accountants

We did not audit the financial statements of all the consolidated subsidiaries. Those statements and the
information disclosed in Note 13 were performed by other independent accountants whose reports
thereon have been furnished to us, and our audit expressed herein is based solely on the reports of the
other independent accountants. The statements reflect that total assets in these subsidiaries amounted to
TWD 64,007,665 thousand and TWD 52,567,030 thousand, constituting 20.88% and 22.95% of the total
consolidated assets as of December 31, 2019, and 2018, respectively. Net operating revenues in the
subsidiaries amounted to TWD 41,978,500 thousand and TWD 50,179,774 thousand, constituting
22.03% and 29.65% of the total consolidated net operating revenues of 2019 and 2018 for the years then
ended.

In addition, we did not audit the financial statements of all the investee companies accounted for using
equity method. Those statements and the information disclosed in Note 13 were audited by other
independent accountants whose reports thereon have been furnished to us, and our audit expressed herein,
insofar as it relates to the amounts included for those investee companies accounted for using equity
method and information disclosed in Note 13 related to these long-term equity investments, is based
solely on the reports of other independent accountants. Long-term equity investments in these investee
companies amounted to TWD 18,297,311 thousand and TWD 17,158,367 thousand, constituting 5.97%
and 7.49% of the total consolidated assets as of December 31, 2019 and 2018, respectively, and
comprehensive income (including share of profit or loss and share of other comprehensive income of
associates and joint ventures accounted for using equity method) was TWD 331,944 thousand and TWD
109,172 thousand constituting (51.01%) and 16.69% of the consolidated total comprehensive income

and loss for the years then ended, respectively.



Other matter — Parent company only financial reports
We have audited the parent company only financial statement of Evergreen Marine Corporation (Taiwan)
Ltd. as of and for the years ended December 31, 2019 and 2018 on which we have issued an unqualified

opinion with explanatory paragraph thereon.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by
Securities Issuers” and the International Financial Reporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory
Commission, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or

€I1or1.

In preparing the financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing the

Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ROC GAAS will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these consolidated financial statements.

As part of an audit in accordance with ROC GAAS, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Group.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as

a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely

responsible for our audit opinion.



We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of

doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Lee, Hsiu-Ling

Chih, Ping-Chiun

For and on behalf of PricewaterhouseCoopers, Taiwan
March 24, 2020

The accompanying consolidated financial statements are not intended to present the financial position and results of
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China.
Accordingly, the accompanying consolidated financial statements and report of independent accountants are not intended for
use by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic
of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.
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EVERGREEN MARINE CORPORATION (TAIWAN) LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(Expressed in thousands of New Taiwan dollars)

December 31, 2019 December 31, 2018
Assets Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 37,871,839 12 % 35,836,635 16
1136 Current financial assets at amortised  6(3)

cost, net 2,018,536 1 2,665,608 1
1140 Current contract assets 6(22) 1,693,497 1 2,244,065 1
1150 Notes receivable, net 6(4) 129,545 - 154,295 -
1170 Accounts receivable, net 6(4) 13,979,251 5 15,013,211 7
1180 Accounts receivable, net - related 6(4) and 7

parties 780,562 - 503,638 -
1200 Other receivables 283,739 - 882,521 1
1210 Other receivables - related parties 7 743,540 - 598,931 -
1220 Current income tax assets 381,933 - 221,601 -
130X Inventories 6(5) 4,547,919 1 5,100,897 2
1410 Prepayments 1,500,038 1 1,824,053 1
1470 Other current assets 6(6) and 8 2,368,627 1 2,853,053 1
11XX Current assets 66,299,076 22 67,898,508 30

Non-current assets

1517 Non-current financial assets at fair 6(2)

value through other comprehensive

income 1,719,423 - 1,650,372 1
1535 Non-current financial assets at 6(3)

amortised cost, net 100,000 - 100,000 -
1550 Investments accounted for using 6(7)

equity method 29,400,925 10 28,265,168 12
1600 Property, plant and equipment, net 6(8), 8and 9 108,393,511 35 117,219,185 51
1755 Right-of-use assets 6(9) 82,624,186 27 - -
1760 Investment property, net 6(10) and 8 5,455,070 2 5,835,074 3
1780 Intangible assets 1,929,667 1 2,266,526 1
1840 Deferred income tax assets 6(29) 1,035,398 - 835,979 -
1900 Other non-current assets 6(4)(11)(16) and 8 9,638,382 3 4,941,143 2
15XX Non-current assets 240,296,562 78 161,113,447 70
IXXX Total assets $ 306,595,638 100§ 229,011,955 100

(Continued)
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EVERGREEN MARINE CORPORATION (TAIWAN) LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(Expressed in thousands of New Taiwan dollars)

December 31, 2019

December 31, 2018

Liabilities and Equity Notes AMOUNT % AMOUNT %
Current liabilities
2126 Current financial liabilities for 6(9) and 7
hedging $ 1,861,026 1 $ - -
2130 Current contract liabilities 6(22) 2,213,538 1 1,774,392 1
2170 Accounts payable 16,169,710 5 19,813,190 9
2180 Accounts payable - related parties 7 411,102 - 253,172 -
2200 Other payables 4,406,879 2 3,622,892 2
2220 Other payables - related parties 7 706,239 - 1,184,484 -
2230 Current income tax liabilities 841,265 - 797,877 -
2280 Current lease liabilities 6(9) and 7 9,075,576 3 - -
2300 Other current liabilities 6(12)(16) 27,764,309 9 22,615,978 10
21XX Current liabilities 63,449,644 21 50,061,985 22
Non-current liabilities
2511 Non-current financial liabilities for ~ 6(9) and 7
hedging 18,327,916 - -
2530 Corporate bonds payable 6(13) 10,000,000 10,000,000 4
2540 Long-term loans 6(14) 83,859,972 27 83,010,375 36
2570 Deferred income tax liabilities 6(29) 2,027,378 1 1,970,567 1
2580 Non-current lease liabilities 6(9) and 7 51,967,317 17 - -
2600 Other non-current liabilities 6(15)(16)(17) 3,368,565 1 13,001,192 6
25XX Non-current liabilities 169,551,148 55 107,982,134 47
2XXX Total liabilities 233,000,792 76 158,044,119 69
Equity attributable to owners of the
parent
Capital 6(18)
3110 Common stock 48,129,738 16 45,129,738 20
Capital surplus 6(19)
3200 Capital surplus 11,407,437 4 11,059,145 5
Retained earnings 6(20)
3310 Legal reserve 5,714,940 2 5,685,548
3350 Unappropriated retained earnings 3,659,042 1 3,776,643
Other equity interest 6(21)
3400 Other equity interest 1,134,622 - 1,193,156 -
31XX Equity attributable to owners of
the parent 70,045,779 23 66,844,230 29
36XX Non-controlling interest 3,549,067 1 4,123,606 2
3XXX Total equity 73,594,846 24 70,967,836 31
Significant Contingent Liabilities And 9
Unrecognized Contract Commitments
Significant Events After The Balance 11
Sheet Date
3X2X Total liabilities and equity $ 306,595,638 100 $ 229,011,955 100

The accompanying notes are an integral part of these consolidated financial statements.
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EVERGREEN MARINE CORPORATION (TAIWAN) LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Expressed in thousands of New Taiwan dollars, except earnings per share)

Years ended December 31

2019 2018
Items Notes AMOUNT % AMOUNT %
4000  Operating revenue 6(22) and 7 $ 190,589,281 100§ 169,236,653 100
5000  Operating costs 6(27)(28) and 7 ( 176,071,661) ( 92) ( 161,771,163) ( 95)
5900  Gross profit 14,517,620 8 7,465,490 5
5910 Unrealized loss (profit) from sales 25,181 - ( 8,131) -
5920 Realized profit on from sales 12,220 - 13,509 -
5950  Gross profit 14,555,021 8 7,470,868 5
Operating expenses 6(27)(28) and 7
6100 Selling expenses ( 1,585,738) ( 1) ( 1,533,425) ( 1)
6200 General and administrative expenses ( 8,703,296) ( 5) ( 6,520,083) ( 4)
6450 Impairment gain and reversal of
impairment loss (impairment loss)
determined in accordance with IFRS
9 16,336 - ( 1,473) -
6000  Operating expenses ( 10,272,698) ( 6) ( 8,054,981) ( 5)
6500  Other gains - net 6(23) and 7 375,947 - 1,510,330 1
6900  Operating profit 4,658,270 2 926,217 1
Other non-operating income and
expenses
7010 Other income 6(24) 1,204,076 1 1,473,164 1
7020 Other gains and losses 6(25) ( 74,671) - ( 77,900) -
7050 Finance costs 6(26) and 7 ( 5,675,837) ( 3) ( 1,880,424) ( 1)
7060 Share of loss of associates and joint
ventures accounted for using equity
method 667,062 - 754,347 -
7000 Total non-operating income and
expenses ( 3,879,370) ( 2) 269,187 -
7900  Profit before income tax 778,900 - 1,195,404 1
7950  Income tax expense 6(29) ( 1,001,913) - ( 1,116,903) ( 1)
8200  (Loss) profit for the year ($ 223,013) -3 78,501 -
(Continued)
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EVERGREEN MARINE CORPORATION (TAIWAN) LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Expressed in thousands of New Taiwan dollars, except earnings per share)

Items

Years ended December 31

2019

2018

AMOUNT

%

AMOUNT %

8311

8316

8320

8349

8310

8361

8368
8370

8399

8360

8300

8500

8610
8620

8710
8720

9750
9850

Other comprehensive income (loss)
Components of other comprehensive
income that will not be reclassified to
profit or loss
Actuarial loss on defined benefit 6(17)
plan
Unrealised gains (losses) on 6(2)
valuation of investments in equity
instruments measured at fair value
through other comprehensive
income
Share of other comprehensive
income of associates and joint
ventures accounted for using equity
method, components of other
comprehensive income that will not
be reclassified to profit or loss
Income tax related to components of 6(29)
other comprehensive income that
will not be reclassified to profit or
loss
Components of other
comprehensive income that will
not be reclassified to profit or
loss
Components of other comprehensive
income that will be reclassified to
profit or loss
Exchange differences on translating
the financial statements of foreign
operations
Gains on hedging instrument 6(9)
Share of other comprehensive
income of associates and joint
ventures accounted for using equity
method
Income tax relating to the 6(29)
components of other comprehensive
(loss) income
Components of other
comprehensive income that will
be reclassified to profit or loss
Other comprehensive (loss) income
for the year, net of income tax
Total comprehensive (loss) income
for the year
Profit (loss), attributable to:
Owners of the parent
Non-controlling interest
Comprehensive (loss) income
attributable to:
Owners of the parent

Non-controlling interest

Basic earnings per share (in dollars) 6(30)
Basic earnings per share
Diluted earnings per share

The accompanying notes are an integral part of these consolidated financial statements.

133,101)

82,688

11,977)

32,918

($

32,228) -

316,044) -

44,100) -

23,136 -

29.472)

369,236) -

918,876)
460,138

148,372

87.,954)

839,342 -

104,751 -

746 -

398,320)

944,839 -

($

427,792)

575,603 -

($

650,805)

654,104 -

112,519

293,919 -

335,532)

215,418) -

($

143,740)

1,031,164 -

($

507,065)

377,060) -
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Year 2018

Balance at January 1, 2018
Retrospective application
Balance at 1 January after adjustments
Profit (loss) for the year
Other comprehensive income (loss) for the year
Total comprehensive income (loss)
Distribution of 2017 earnings:

Legal capital reserve

Stock dividends

Cash dividends
Issuance of common stock for cash
Employee stock options exercised

Adjustments to share of changes in equity of associates and joint
ventures

Disposal of investments in equity instruments designated at fair value

Effect of business combination
Net change in non-controlling interests
Balance at December 31, 2018
Year 2019
Balance at January 1, 2019
Profit (loss) for the year
Other comprehensive income (loss) for the year
Total comprehensive income (loss)
Distribution of 2018 earnings:
Legal capital reserve
Issuance of common stock for cash
Employee stock options exercised

Adjustments to share of changes in equity of associates and joint
ventures

Net change in non-controlling interests

Balance at December 31, 2019

EVERGREEN MARINE CORPORATION (TAIWAN) LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(Expressed in thousands of New Taiwan dollars)

Equity attributable to owners of the parent

Retained earnings Other equity interest

Unrealised gains
(losses) from

Financial financial assets
statements measured at fair ~ Unrealised gain or  Gains (losses) on Gains
Capital surplus, Unappropriated translation value through other loss on available- effective portion  (losses) on
additional paid-in retained differences of comprehensive for-sale financial of cash flow hedging Non-controlling
Notes Common stock capital Legal reserve earnings foreign operations income assets hedges instruments Total interest Total equity
6(21) $ 40,123,560  $ 10,838,075 $ 4,985,031 $ 6,769,575 ($ 1,135,114) § - $ 1,833,339 (§ 15,912) §$ - $ 63,398,554 § 3,290,236 $ 66,688,790
6(21) - - - 276,681 - 1,553,662  ( 1,833,339) 15,912 (_ 15,912) ( 2,996) ( 1,231) ( 4,227)
6(21) 40,123,560 10,838,075 4,985,031 7,046,256  ( 1,135,114) 1,553,662 - - (_15,912) 63,395,558 3,289,005 66,684,563
- - - 293,919 - - - - - 293,919 ( 215,418) 78,501
6(21) - - - ( 71,341) 1,152,694  ( 301,371) - - (. 42,737) 737,245  ( 161,642) 575,603
- - - 222,578 1,152,694  ( 301,371) - - (. 42,737) 1,031,164 ¢ 377,060 ) 654,104
6(20)
- - 700,517 ( 700,517) - - - - - - - -
2,006,178 - - ( 2,006,178) - - - - - - - -
- - - ( 802,471) - - - - - ( 802,471) - ( 802,471)
6(18)(19) 3,000,000 226,890 - - - - - - - 3,226,890 - 3,226,890
6(19) - 17,610 - - - - - - - 17,610 - 17,610
6(19)(20)(21)
- 20,412 - 3,537 - ( 4,628) - - - 19,321 - 19,321
6(20) - - - 13,438 - ( 13,438) - - - - - -
- - - - - - - - - - 55,857 55,857
6(19)(31) - ( 43,842) - - - - - - - ( 43,842) 1,155,804 1,111,962
$ 45,129,738  § 11,059,145 $ 5,685,548 $ 3,776,643 $ 17,580  § 1,234,225 $ - $ - ($ 58,049) § 66,844,230 $ 4,123,606 $ 70,967,836
6(21) § 45,129,738  § 11,059,145 $ 5,685,548 $ 3,776,643 $ 17,580  § 1,234,225 $ - $ - ($ 58,649) § 66,844,230 $§ 4,123,606 $ 70,967,836
- - - 112,519 - - - - - 112,519 ( 335,532) ( 223,013)
6(21) - - - ( 197,673) ( 874,353) 177,361 - - 638,406 ( 256,259) ( 171,533) ( 427,792)
- - - ( 85,154) ( 874,353) 177,361 - - 638,406  ( 143,740) ( 507,065) ( 650,805)
6(20)
- - 29,392 ( 29,392) - - - - - - - -
6(18)(19) 3,000,000 333,934 - - - - - - - 3,333,934 - 3,333,934
6(19) - 17,066 - - - - - - - 17,066 - 17,066
6(19)(20)(21)
- ( 4,077) - ( 49) - 52 - - - ( 4,074) -« 4,074)
6(19)(20)(31) - 1,369 - ( 3,006) - - - - - ( 1,637) ( 67,474) ( 69,111)
§ 48,129,738  § 11,407,437 § 5,714,940 $ 3,659,042 ($ 856,773) § 1,411,638  § - $ - $ 579,757 $ 70,045,779  § 3,549,067 $ 73,594,846

The accompanying notes are an integral part of these consolidated financial statements.
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EVERGREEN MARINE CORPORATION (TAIWAN) LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments
Income and expenses having no eftect on cash flows
Depreciation
Amortization
(Gain on expected credit loss) impairment loss
Interest income
Interest expense
Dividend income
Loss on disposal of investments accounted for using equity
method
Share of profit of associates and joint ventures accounted for
using equity method
Gain recognised in bargain purchase transaction
Gains arising from lease modification
Net gains on disposal of property, plant and equipment
Net gains on disposal of right-of-use assets
Net losses on disposal of investments
Realized income with affliated companies
Unrealized (loss) income with affliated companies
Employee stock options exercised
Changes in assets/liabilities relating to operating activities
Changes in operating assets
Financial assets at fair value through profit or loss
Current contract assets
Notes receivable, net
Accounts receivable, net
Accounts receivable, net - related parties
Other receivables
Other receivables - related parties
Inventories
Prepayments
Other current assets
Other non-current assets
Net changes in liabilities relating to operating activities
Current contract liabilities
Accounts payable
Accounts payable - related parties
Other payables
Other payables - related parties
Other current liabilities
Other non-current liabilities
Cash inflow generated from operations
Interest received
Interest paid
Income tax paid
Net cash flows from operating activities

Years ended December 31

Notes 2019 2018
778,900 $ 1,195,404
6(8)(9)(10)(25)(27) 20,450,038 8,803,540
6(27) 313,635 69,348
1202) 16,336 ) 1,473
6(24) 749,147 ) ( 563,604 )
6(26) 5,675,837 1,880,424
6(24) 112,966 ) ( 109,996 )
6(25)
- 122,834
667,002 ) ( 754,347 )
6(24) - ( 138,571 )
6(25) 8,937 ) -
6(23) 375,947 ) «( 1,510,330 )
6(25) 47,716 ) -
6(25) 49,117 -
12,220 ) ( 13,509 )
25,181 ) 8,131
6(18) 17,066 17,610
189 -
513,065 ( 358,513 )
21,037 ( 85,537)
684,785  ( 2,505,861 )
283,302 ) 299,056
578,926 ( 428,644 )
154,690 ) ( 98,659 )
452,022 ( 1,274,022 )
105,010 ( 189,060 )
355,601 ( 210,846 )
8,685 ) 47,085
471,486  ( 748,709 )
3,285,621 ) 3,779,538
163,421 50,260
353,008 199,638
36,917 ( 788,583 )
837,394  ( 1,178,807 )
6,017 ) ( 239,764 )
26,103,627 5,276,979
749,147 563,604
5,776,049 ) ( 2,019,771 )
1,283,463 ) ( 830,758 )
19,793,262 2,990,054
(Continued)
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EVERGREEN MARINE CORPORATION (TAIWAN) LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM INVESTING ACTIVITIES

Decrease in financial assets at amortised cost

Proceeds from disposal of financial assets at fair value through
other comprehensive income
Proceeds from capital reduction of financial assets at fair value
through other comprehensive income
Acquisition of investments accounted for using equity method
Proceeds from capital reduction of investments accounted for
using equity method
Acquisition of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Proceeds from disposal of right-of-use assets
Acquisition of intangible assets
Increase in guarantee deposits paid
Increase in other non-current assets
Proceeds from capital reduction of investments accounted for
using equity method
Effect of initial consolidation of subsidiaries
Cash dividend received
Net cash flows used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term loans

Decrease in short-term loans
(Decrease) increase in other payables
Increase in long-term loans
Decrease in long-term loans
Repayments of principal portion of lease liabilities
Increase in corporate bonds payable
Net change in non-controlling interest
Decrease in other non-current liabilities
(Decrease) increase in guarantee deposits received
Issuance of common stock for cash
Cash dividends paid
Net cash flows (used in) from financing activities
Effect of exchange rate changes
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Years ended December 31

Notes 2019 2018
641,814  $ 2,134,711

6(2)
- 342,661
- 924
6(33) 1,248,694 ) ( 980,574 )
66 43,904
6(33) 6,731,119 ) ( 10,065,416 )
1,172,365 2,161,292
174,944 -
23,758 ) ( 29,380 )
7,283) ( 7,295 )
6(33) 12,371,737 ) ( 14,455,798 )
- 5
6(33) - 2,635,830 )
923,614 717,798
17,469,788 ) ( 22,772,998 )
200,000 -
200,000 ) ;
477,872 ) 939,354
6(34) 32,954,862 43,572,441
6(34) 24,186,530 ) ( 27,312,244 )
6(9)(34) 11,628,066 ) -
- 2,000,000
6(31)(33) 69,111 ) 1,215,982
- 1,050,945 )
6(34) 13,068 ) 122,898
6(17) 3,333,934 3,226,890
6(19) - 802,471 )
85,851 ) 21,911,905
202,369 ) 72,892
2,035,254 2,201,853
35,836,635 33,634,782
37,871,889  $ 35,836,635

The accompanying notes are an integral part of these consolidated financial statements.
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EVERGREEN MARINE CORPORATION (TAIWAN) LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in thousands of New Taiwan Dollars, except as otherwise indicated)

1. HISTORY AND ORGANISATION
Evergreen Marine Corporation (Taiwan) Ltd. (the “Company’’) was established in the Republic of China.

The Company and its subsidiaries (collectively referred herein as the “Group”) are mainly engaged in
domestic and international marine transportation, shipping agency services, and the distribution of
containers. The Company was approved by the Securities and Futures Bureau (SFB), Financial
Supervisory Commission, Executive Yuan, R.O.C. to be a public company on November 2, 1982 and
was further approved by the SFB to be a listed company on July 6, 1987. The Company’s shares have
been publicly traded on the Taiwan Stock Exchange since September 21, 1987.

2. THE DATE OF AUTHORISATION FOR ISSUANCE OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND PROCEDURES FOR AUTHORISATION
These consolidated financial statements were authorised for issuance by the Board of Directors on March
24, 2020.

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS

(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting

Standards (“IFRS”) as endorsed by the Financial Supervisory Commission (“FSC”)

New standards, interpretations and amendments endorsed by the FSC effective from 2019 are as

follows:
Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 9, ‘Prepayment features with negative January 1, 2019
compensation’
IFRS 16, ‘Leases’ January 1, 2019
Amendments to IAS 19, ‘Plan amendment, curtailment or settlement’ January 1, 2019
Amendments to IAS 28, ‘Long-term interests in associates and joint January 1, 2019
ventures’
IFRIC 23, ‘Uncertainty over income tax treatments’ January 1, 2019
Annual improvements to IFRSs 2015-2017 cycle January 1, 2019

Except for the following, the above standards and interpretations have no significant impact to the
Group’s financial condition and financial performance based on the Group’s assessment.
A. IFRS 16, ‘Leases’
(a) IFRS 16, ‘Leases’, replaces IAS 17, ‘Leases’ and related interpretations and SICs. The standard
requires lessees to recognise a 'right-of-use asset' and a lease liability (except for those leases
with terms of 12 months or less and leases of low-value assets). The accounting stays the same

for lessors, which is to classify their leases as either finance leases or operating leases and
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account for those two types of leases differently. IFRS 16 only requires enhanced disclosures
to be provided by lessors.

(b) The Group has elected to apply IFRS 16 by not restating the comparative information (referred
herein as the ‘modified retrospective approach’) when applying “IFRSs” effective in 2019 as
endorsed by the FSC. Accordingly, the Group increased ‘right-of-use asset’ by $74,284,901
and ‘lease liability’ by $72,202,777, and decreased prepayments by $182,711, lease assets by
$13,539,111 and lease payable (including current portion) by $11,639,698 with respect to the
lease contracts of lessees on January 1, 2019.

(c) The Group has used the following practical expedients permitted by the standard at the date of
initial application of IFRS 16:

1. Reassessment as to whether a contract is, or contains, a lease is not required, instead, the
application of IFRS 16 depends on whether or not the contracts were previously identified
as leases applying IAS 17 and IFRIC 4.

il. The use of a single discount rate to a portfolio of leases with reasonably similar

characteristics.

iii. The accounting for operating leases whose period will end before December 31, 2019 as

short-term leases and accordingly, rent expense of $6,227,119 was recognised in 2019.

iv. The use of hindsight in determining the lease term where the contract contains options to

extend or terminate the lease.

(d) The Group calculated the present value of lease liabilities by using the weighted average
incremental borrowing interest rate range from 1% to 10%.

(e) The Group recognised lease liabilities which had previously been classified as ‘operating leases’
under the principles of IAS 17, ‘Leases’. The reconciliation between operating lease
commitments under IAS 17 measured at the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing rate and lease liabilities recognised as of

January 1, 2019 is as follows:
Operating lease commitments disclosed by applying IAS 17 as at

December 31, 2018 $ 130,964,797
Add: Lease payable recognised under finance lease by applying
IAS 17 as at December 31, 2018 11,639,698

Less: Short-term leases ( 3,550,755)
Less: Low-value assets ( 49,970)
Less: Contracts reassessed as service agreements ( 22,715,097)
Less: Lease contracts contracted but the construction not yet finished ( 33,049,430)
Add: Adjustments as a result of a different treatment of

extension and termination options 24,432
Total lease contracts amount recognised as lease liabilities by applying
IFRS 16 on January 1, 2019 83,263,675
Incremental borrowing interest rate at the date of initial application 1%~10%

Lease liabilities recognised as at January 1, 2019 by applying IFRS 16 $ 72,202,777
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B. Amendments to IAS 19, ‘Plan amendment, curtailment or settlement’
When a change to a plan take place, the amendments require a company to use the updated
assumptions from this remeasurement to determine current service cost and net interest for the
remainder of the reporting period after the change to the plan.
C. Annual improvements to IFRSs 2015-2017 cycle
(a) Amendments to IFRS 3, ‘Business combinations’
The amendments clarified that obtaining control of a business that is a joint operation is a
business combination achieved in stages. The acquirer should remeasure its previously held
interest in the joint operation at fair value at of the acquisition date.
(b) Amendments to IAS 12, ‘Income taxes’
The amendment clarified that the income tax consequences of dividends on financial
instruments classified as equity should be recognised according to where the past transactions
or events that generated distributable profits were recognised. These requirements apply to all
income tax consequences of dividends.
(c) Amendments to IAS 23, ‘Borrowing costs’
The amendments clarified that if a specific borrowing remains outstanding after the related
qualifying asset is ready for its intended use or sale, it becomes part of general borrowings.
(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by
the Group

New standards, interpretations and amendments endorsed by the FSC effective from 2020 are as
follows:

Eftective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendment to TAS 1 and IAS 8, ‘Disclosure Initiative-Definition of January 1, 2020
Material’
Amendments to IFRS 3, ‘Definition of a business’ January 1, 2020
Amendments to IFRS 9, IAS 39 and IFRS7 ,‘Interest rate benchmark January 1, 2020
reform’

Except for the following, the above standards and interpretations have no significant impact to the

Group’s financial condition and financial performance based on the Group’s assessment.

A. Amendment to IAS 1 and IAS 8, ‘Disclosure Initiative-Definition of Material’
The amendments clarify the definition of material that information is material if omitting,
misstating or obscuring it could reasonably be expected to influence the decisions that the primary
users of general purpose financial statements make on the basis of those financial statements,
which provide financial information about a specific reporting entity.
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B. Amendments to IFRS 9, IAS 39 and IFRS 7, ‘Interest rate benchmark reform’
The reliefs relate to hedge accounting and have the effect that IBOR reform should not generally
cause hedge accounting to terminate. Also, the amendment requires disclosure about how the
entity is impacted by IBOR reform and is managing the transition process.
(3) Effect of IFRSs issued by IASB but not yet endorsed by the FSC

New standards, interpretations and amendments issued by IASB but not yet included in the IFRSs as
endorsed by the FSC are as follows:

Effective date by
International Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 10 and IAS 28, ‘Sale or contribution of assets To be determined by
between an investor and its associate or joint venture’ International Accounting
Standards Board
IFRS 17, ‘Insurance contracts’ January 1, 2021
Amendments to IAS 1, ‘Classification of liabilities as current or non- January 1, 2022

current’

Except for the following, the above standards and interpretations have no significant impact to the
Group’s financial condition and financial performance based on the Group’s assessment.
A. Amendments to IFRS 10 and IAS 28, ‘Sale or contribution of assets between an investor and its
associate or joint venture’
The amendments resolve a current inconsistency between IFRS 10 and IAS 28. The gain or loss
resulting from a transaction that involves sales or contribution of assets between an investor and
its associates or joint ventures is recognised either in full or partially depending on the nature of
the assets sold or contributed:
(a) If sales or contributions of assets constitute a ‘business’, the full gain or loss is recognized;
(b) If sales or contributions of assets do not constitute a ‘business’, the partial gain or loss is
recognised only to the extent of unrelated investors’ interests in the associate or joint venture.
B. Amendments to IAS 1, ‘Classification of liabilities as current or non-current’
The amendments clarify that classification of liabilities depends on the rights that exist at the end
of the reporting period. An entity shall classify a liability as current when it does not have a right
at the end of the reporting period to defer settlement of the liability for at least twelve months after
the reporting period. Also, the amendments define ‘settlement’ as the extinguishment of a liability
with cash, other economic resources or an entity’s own equity instruments.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these consolidated financial statements

are set out below. These policies have been consistently applied to all the periods presented, unless
otherwise stated.
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(1) Compliance statement

These consolidated financial statements of the Group have been prepared in accordance with the
“Regulations Governing the Preparation of Financial Reports by Securities Issuers”, International
Financial Reporting Standards, International Accounting Standards, IFRIC Interpretations, and SIC
Interpretations as endorsed by the FSC (collectively referred herein as the “IFRSs”).

(2) Basis of preparation

A. Except for the following items, the consolidated financial statements have been prepared under
the historical cost convention:

(a) Financial assets and financial liabilities (including derivative instruments) at fair value through
profit or loss.

(b) Financial assets at fair value through other comprehensive income.

(c) Defined benefit liabilities recognised based on the net amount of pension fund assets less
present value of defined benefit obligation.

B. The preparation of financial statements in conformity with IFRSs requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the consolidated financial
statements are disclosed in Note 5.

(3) Basis of consolidation

A. Basis for preparation of consolidated financial statements:

(a) All subsidiaries are included in the Group’s consolidated financial statements. Subsidiaries are
all entities (including structured entities) controlled by the Group. The Group controls an entity
when the Group is exposed, or has rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through its power over the entity. Consolidation
of subsidiaries begins from the date the Group obtains control of the subsidiaries and ceases
when the Group loses control of the subsidiaries.

(b) Inter-company transactions, balances and unrealised gains or losses on transactions between
companies within the Group are eliminated. Accounting policies of subsidiaries have been
adjusted where necessary to ensure consistency with the policies adopted by the Group.

(c) Profit or loss and each component of other comprehensive income are attributed to the owners
of the parent and to the non-controlling interests. Total comprehensive income is attributed to
the owners of the parent and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

(d) Changes in a parent’s ownership interest in a subsidiary that do not result in the parent losing
control of the subsidiary (transactions with non-controlling interests) are accounted for as
equity transactions, i.e. transactions with owners in their capacity as owners. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of

the consideration paid or received is recognised directly in equity.

~22~



(e) When the Group loses control of a subsidiary, the Group remeasures any investment retained
in the former subsidiary at its fair value. That fair value is regarded as the fair value on initial
recognition of a financial asset or the cost on initial recognition of the associate or joint venture.
Any difference between fair value and carrying amount is recognised in profit or loss. All
amounts previously recognised in other comprehensive income in relation to the subsidiary
are reclassified to profit or loss on the same basis as would be required if the related assets or
liabilities were disposed of. That is, when the Group loses control of a subsidiary, all gains or
losses previously recognised in other comprehensive income in relation to the subsidiary
should be reclassified from equity to profit or loss, if such gains or losses would be reclassified
to profit or loss when the related assets or liabilities are disposed of.

B. Subsidiaries included in the consolidated financial statements:

Ownership (%)
Name of Name of Main business December 31, December 31,
Investor Subsidiary activities 2019 2018 Description
The TTSC Cargo loading 55.00 55.00
Company and discharging
The Peony Investments in 100.00 100.00
Company transport-related
business
The ETS Terminal Services 94.43 94.43 k)
Company
The EGH Container shipping and 79.00 79.00
Company agency services dealing
with port formalities
The EIL Agency services dealing 59.00 - )]
Company with port formalities
Peony GMS Container shipping 100.00 100.00
Peony Clove Investments in container 100.00 100.00
yards and port terminals
Peony EMU Container shipping 51.00 51.00
Peony EHIC(M) Manufacturing of 84.44 84.44
dry steel containers
and container parts
Peony Armand Investments in container 70.00 70.00

N.V. yards and port terminals
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Ownership (%)

Name of Name of Main business December 31, December 31,
Investor Subsidiary activities 2019 2018 Description
Peony KTIL Loading, discharging, 20.00 20.00
storage, repairs and
cleaning of containers
Peony MBPI Containers storage 95.03 95.03
and inspections of
containers at the
customs house
Peony MBT Inland transportation, 17.39 17.39
repairs and cleaning
of containers
Peony EGS Agency services dealing - - 6)]
with port formalities
Peony EGK Agency services dealing 100.00 100.00
with port formalities
Peony EGT Agency services dealing 85.00 85.00
with port formalities
Peony EGI Agency services dealing 99.99 99.99
with port formalities
Peony EMA Agency services dealing 100.00 100.00 (a)
with port formalities
Peony EIT Agency services dealing 55.00 55.00
with port formalities
Peony EES Agency services dealing 100.00 100.00
with port formalities
Peony ERU Agency services dealing 51.00 51.00
with port formalities
Peony EEU Agency services dealing 100.00 100.00 (b)
with port formalities
Peony EGD-WWX  Agency services dealing - - (b)
with port formalities
Peony ESA Agency services dealing 55.00 55.00
with port formalities
Peony EGB Real estate leasing 95.00 95.00
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Ownership (%)

Name of Name of Main business December 31, December 31,
Investor Subsidiary activities 2019 2018 Description
Peony EGM Agency services dealing 100.00 100.00
with port formalities
Peony EGH Container shipping and 1.00 1.00
agency services dealing
with port formalities
Peony EGV Agency services dealing 100.00 100.00 0]
with port formalities
EGH Ever shine Management consultancy 100.00 100.00
(Shanghai) and self-owned property
leasing
EGH Ever shine Management consultancy 100.00 100.00
(Ningbo) and self-owned property
leasing
EGH EKH Agency services dealing 100.00 100.00
with port formalities
EGH EPE Agency services dealing 60.00 60.00 (d)
with port formalities
EGH ECO Agency services dealing 75.00 100.00 (e)
with port formalities
EGH ECL Agency services dealing 60.00 60.00 ®
with port formalities
EGH EMX Agency services dealing 60.00 60.00 (2)
with port formalities
EGH EGRC Agency services dealing 60.00 - (c)
with port formalities
EGH HMH Agency services dealing - - (h)
with port formalities
EGH Ever shine Management consultancy 100.00 100.00 (h)
(Shenzhen)  and self-owned property
leasing
EGH Ever shine Management consultancy 100.00 100.00 (h)
(Qingdao) and self-owned property

leasing
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Ownership (%)

Name of Name of Main business December 31, December 31,
Investor Subsidiary activities 2019 2018 Description
EGH MAC Agency services dealing 52.00 49.00 (h) ~ (m)

with port formalities

EGH KTIL Loading, discharging, 20.00 20.00 (h)
storage, repairs and
cleaning of containers

EGH EIL Agency services dealing 1.00 - )]
with port formalities

ETS Whitney Investments and 100.00 100.00 k)
leases of operating
machinery and
equipment of port
terminals

EMU KTIL Loading, discharging, 20.00 20.00
storage, repairs and
cleaning of containers

Clove ETS Terminal Services 5.57 5.57 k)
Armand Armand Investments in container 100.00 100.00

N.V. B.V. yards and port terminals

MBPI MBT Inland transportation, 72.95 72.95

repairs and cleaning
of containers

(a) On December 21, 2018, the Board of Directors resolved to have the subsidiary, Peony
Investment, acquire 32.5% of the shares of EMA from the original shareholders of the joint
venture. The effective date of ownership transfer was December 28, 2018.

(b) The proposal of reorganisation of the subsidiary, Peony, has been approved by the Board of
Directors on May 12,2017 to transfer EGDW’s business to the sub-subsidiary, EEU, beginning
on August 1, 2017. The liquidation process of EGDW was completed by June 12, 2018.

(c) On December 21, 2018, the Board of Directors of the subsidiary, EGH, resolved to establish a
subsidiary, EGRC, in Greece. The capital for establishment is EUR 400 (approx. USD 450),
and the subsidiary is primarily engaged in container shipping and agency services dealing with
port formalities.

(d) On July 31, 2018, the Board of Directors of the subsidiary, EGH, resolved to establish a
subsidiary, EPE, in Peru. The capital for establishment is PEN 1,500 (approx. USD 462), and
the subsidiary is primarily engaged in container shipping and agency services dealing with

port formalities.
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(e) On August 14, 2018, the Board of Directors of the subsidiary, EGH, resolved to establish a
subsidiary, ECO, in Columbia. The capital for establishment is COP 80,000 (approx. USD 27),
and the subsidiary is primarily engaged in container shipping and agency services dealing with
port formalities. However, EGH did not participate in the capital increase and EGH’s share
interest was decreased to 75%.

(f) On October 1, 2018, the Board of Directors of the subsidiary, EGH, resolved to establish a
subsidiary, ECL, in Chile. The capital for establishment is CLP 350,000 (approx. USD 531),
and the subsidiary is primarily engaged in container shipping and agency services dealing with
port formalities.

(g) On October 15, 2018, the Board of Directors of the subsidiary, EGH, resolved to establish a
subsidiary, EMX, in Mexico. The capital for establishment is MXN 7,400 (approx. USD 382),
and the subsidiary is primarily engaged in container shipping and agency services dealing with
port formalities.

(h) On August 13, 2018, shareholders of the subsidiary, EGH, during their meeting resolved to
make an equity transaction. EGH acquired a 100% equity interest of HMH and its indirect
investees, wholly-owned Ever Shine (Shenzhen), wholly-owned Ever Shine (Qingdao), 49%
owned MAC and 20% owned KTIL from the joint ventures, Chestnut Estate B.V.. The
transaction amount was US $105,808. The applicable transactions were approved by the
Investment Commission of the Ministry of Economic Affairs. The acquisition date was
December 14, 2018. On December 21, 2018, shareholders of EGH during their meeting
resolved to merge its subsidiary, HMH. EGH will be the surviving companies and HMH will
be dissolved after the merger. The liquidation process of HMH was completed by January 10,
2020.

(1) The liquidation process of the sub-subsidiary, EGS was completed by December 19, 2018.

(j) On March 22, 2019, the Board of Directors of the Company and the subsidiary, EGH, resolved
to establish a subsidiary, EIL, in Israel. The capital for establishment is ILS 1,800 (approx.
USD 500), and the subsidiary is primarily engaged in container shipping and agency services
dealing with port formalities.

(k) On December 20, 2017, shareholders of the subsidiary, ETS, during their meeting resolved to
make an equity transaction. ETS acquired a 100% equity interest of Island from the joint
ventures, Clove and EMU, of which the transaction made with Clove is through issuing new
shares totaling 59 shares with par value of US$100 per share in exchange for a 36% equity
interest of Island with Clove. On January 1, 2018, shareholders of ETS during their meeting
resolved to merge its subsidiary, Island, and its second-tier subsidiaries, Hemlock and Whitney,
when the equity transaction made with Clove and EMU was completed. Under the merger,

ETS and Whitney are the surviving companies, and Island and Hemlock will be dissolved.
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C.
D.
E.
F.

(I) On December 20, 2017, the Board of Directors resolved to have the subsidiary, Peony
Investment, acquire 51% of the shares of EGV from the original shareholders of the joint
venture. The effective date of ownership transfer was January 1, 2018.

(m) On October 28, 2019, shareholders of the subsidiary, EGH, during their meeting resolved to
make an equity transaction. EGH acquired the 3% ownership of MAC from Ningbo Jiang
Dong Ever Elite Investment Consulting Ltd.. The transaction amount was RMB $150. The
applicable transactions were approved by the Investment Commission of the Ministry of
Economic Affairs. The acquisition date was December 10, 2019.

Subsidiary not included in the consolidated financial statements: None.

Adjustments for subsidiaries with different balance sheet dates: None.

Significant restrictions: None.

Subsidiaries that have non-controlling interests that are material to the Group:

As of December 31, 2019 and 2018, the non-controlling interest amounted to $3,549,067 and

$4,123,606, respectively. The information of non-controlling interest and respective subsidiaries

is as follows:

Non-controlling interest

December 31, 2019 December 31, 2018
Name of Principal place Ownership Ownership
subsidiary  of business Amount (%) Amount (%) Description
EMU UK. $ 768,414 49% $ 1,469,422 49%
EGH Hong Kong 2,021,999 20% 1,903,321 20%

Summarised financial information of the subsidiaries:

Balance sheets

EMU
December 31,2019  December 31, 2018
Current assets $ 6,866,440 $ 9,362,266
Non-current assets 46,043,283 37,184,025
Current liabilities ( 16,584,869) ( 17,239,612)
Non-current liabilities ( 34,756,663) ( 26,307,858)
Total net assets $ 1,568,191 $ 2,998,821
EGH
December 31, 2019  December 31, 2018
Current assets $ 12,300,364 $ 9,396,355
Non-current assets 29,181,330 21,515,148
Current liabilities ( 12,496,762) ( 8,315,106)
Non-current liabilities ( 19,659,040) ( 13,383,103)
Total net assets $ 9,325,892 $ 9,213,294
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Statements of comprehensive income

Revenue

Loss before income tax
Income tax expense
Loss for the period from

continuing operations
Other comprehensive (loss) income,
net of tax
Total comprehensive loss for the period
Comprehensive loss attributable
to non-controlling interest

Revenue
Profit before income tax
Income tax expense
Profit for the period
from continuing operations
Other comprehensive loss, net of tax
Total comprehensive income

for the period
Comprehensive income attributable

to non-controlling interest

Statements of cash flows

Net cash provided by (used in)
operating activities
Net cash (used in) provided by
investing activities
Net cash used in financing activities
Effect of exchange rates on cash
and cash equivalents
Decrease in cash and cash equivalents
Cash and cash equivalents,
beginning of period
Cash and cash equivalents, end of period
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EMU
Year ended Year ended
December 31,2019  December 31, 2018
$ 42,008,989 $ 50,304,493
(% 1,366,023) ($ 1,297,028)
( 26,245) ( 23,795)
( 1,392,268) ( 1,320,823)
( 6,763) 7,518
(% 1,399,031) ($ 1,313,305)
(% 685,525) ($ 643,519)
EGH
Year ended Year ended
December 31,2019  December 31, 2018
$ 27,131,993 § 11,014,069
$ 720,884 $ 1,194,785
( 454,748) ( 215,462)
266,136 979,323
- ( 2,263)
$ 266,136 $ 977,060
$ 53,227 $ 195,412
EMU
Year ended Year ended

December 31, 2019

December 31, 2018

$ 3,346,892 ($ 953,448)
( 949.263) 1,098,202
( 2,541,998) ( 256,283)
( 32,005) 58,194
( 176,374) ( 53,335)

1,787,358 1,840,693

$ 1,610,984 $ 1,787,358




EGH

Year ended Year ended
December 31, 2019 December 31, 2018

Net cash provided by operating activities $ 4,638,610 $ 2,565,400
Net cash used in investing activities ( 7,349,565) ( 12,950,639)
Net cash provided by financing activities 4,207,514 12,471,803
Effect of exchange rates on cash

and cash equivalents ( 119,673) 75,867
Increase in cash and cash equivalents 1,376,886 2,162,431
Cash and cash equivalents,

beginning of period 3,166,065 1,003,634
Cash and cash equivalents, end of period $ 4542951 $ 3,166,065

(4) Foreign currency translation

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (the “functional
currency”’). The consolidated financial statements are presented in New Taiwan Dollars, which is the
Company’s functional and the Group’s presentation currency.

A. Foreign currency transactions and balances

(a) Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions or valuation where items are remeasured.
Foreign exchange gains and losses resulting from the settlement of such transactions are
recognised in profit or loss in the period in which they arise, except when deferred in other
comprehensive income as qualifying cash flow hedges and qualifying net investment hedges.

(b) Monetary assets and liabilities denominated in foreign currencies at the period end are re-
translated at the exchange rates prevailing at the balance sheet date. Exchange differences
arising upon re-translation at the balance sheet date are recognised in profit or loss.

(c) Non-monetary assets and liabilities denominated in foreign currencies held at fair value
through profit or loss are re-translated at the exchange rates prevailing at the balance sheet
date; their translation differences are recognised in profit or loss. Non-monetary assets and
liabilities denominated in foreign currencies held at fair value through other comprehensive
income are re-translated at the exchange rates prevailing at the balance sheet date; their
translation differences are recognised in other comprehensive income. However, non-
monetary assets and liabilities denominated in foreign currencies that are not measured at fair
value are translated using the historical exchange rates at the dates of the initial transactions.

(d) All other foreign exchange gains and losses based on the nature of those transactions are
presented in the statement of comprehensive income within ‘other gains and losses’.

B. Translation of foreign operations

(a) The operating results and financial position of all the group entities and associates that have a
functional currency different from the presentation currency are translated into the
presentation currency as follows:
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1. Assets and liabilities for each balance sheet presented are translated at the closing exchange
rate at the date of that balance sheet;
1. Income and expenses for each statement of comprehensive income are translated at average
exchange rates of that period; and
iii. All resulting exchange differences are recognised in other comprehensive income.

(b) When the foreign operation partially disposed of or sold is an associate, exchange differences
that were recorded in other comprehensive income are proportionately reclassified to profit or
loss as part of the gain or loss on sale. In addition, even when the Group retains partial interest
in the former foreign associate after losing significant influence over the former foreign
associate, such transactions should be accounted for as disposal of all interest in these foreign
operations.

(c) When the foreign operation partially disposed of or sold is a subsidiary, cumulative exchange
differences that were recorded in other comprehensive income are proportionately transferred
to the non-controlling interest in this foreign operation. In addition, even when the Group
retains partial interest in the former foreign subsidiary after losing control of the former foreign
subsidiary, such transactions should be accounted for as disposal of all interest in the foreign
operation.

(d) Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity and translated at the closing exchange rates at the
balance sheet date.

(5) Classification of current and non-current items

A. Assets that meet one of the following criteria are classified as current assets; otherwise they are
classified as non-current assets:

(a) Assets arising from operating activities that are expected to be realised, or are intended to be
sold or consumed within the normal operating cycle;

(b) Assets held mainly for trading purposes;

(c) Assets that are expected to be realised within twelve months from the balance sheet date;

(d) Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are to
be exchanged or used to settle liabilities more than twelve months after the balance sheet date.

B. Liabilities that meet one of the following criteria are classified as current liabilities; otherwise they
are classified as non-current liabilities:

(a) Liabilities that are expected to be settled within the normal operating cycle;

(b) Liabilities arising mainly from trading activities;

(c) Liabilities that are to be settled within twelve months from the balance sheet date;

(d) Liabilities for which the repayment date cannot be extended unconditionally to more than
twelve months after the balance sheet date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.
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(6) Cash equivalents

Cash equivalents refer to short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value. Time deposits with
original maturities of three months or less that meet the definition above and are held for the purpose
of meeting short-term cash commitments in operations are classified as cash equivalents.

(7) Financial assets at fair value through profit or loss

A. Financial assets at fair value through profit or loss are financial assets that are not measured at
amortised cost or fair value through other comprehensive income.

B. On a regular way purchase or sale basis, financial assets at fair value through profit or loss are
recognised and derecognised using trade date accounting.

C. At initial recognition, the Group measures the financial assets at fair value and recognises the
transaction costs in profit or loss. The Group subsequently measures the financial assets at fair
value, and recognises the gain or loss in profit or loss.

D. The Group recognises the dividend income when the right to receive payment is established, future
economic benefits associated with the dividend will flow to the Group and the amount of the
dividend can be measured reliably.

(8) Financial assets at fair value through other comprehensive income

A. Financial assets at fair value through other comprehensive income comprise equity securities
which are not held for trading, and for which the Group has made an irrevocable election at initial
recognition to recognise changes in fair value in other comprehensive income and debt instruments
which meet all of the