
Notice to readers 
This English-version annual report is a summary translation of the Chinese version and is not 
an official document of the shareholders’ meeting. If there is any discrepancy between the 
English and Chinese versions, the Chinese version shall prevail. 
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Looking back the past year, all industries around the world benefited from the receding of 

COVID-19 as well as the rebounding demand on the international raw commodities and grains. 

In the first quarter, the freight market of dry bulk carrier showed no hint of low season. 

Moreover, due to the quarantine requirement in ports, including but not limited to China, ships 

were forced to stay at anchorage forquarantine period much longer than before,which resulted in 

less tonnage supply. So, the freight market reached a record high in early October, a level not 

seen since 2008. The Baltic Dry Index, its average, in 2021 is 276% higher than the average in 

2020, and 217% higher than that, before the pandemic, of 2019. This is the main reason why our 

profit was largely increased in 2021. 

 

Our main revenue comes from the operation of dry bulk carriers. In order to make our fleet 

young and competitive, one bulk carrier, older than 15 years, was sold last year and three new 

bulk carriers, built at Japanese shipyard, are to operate this year. Meanwhile, two bulk carriers, 

deadweight of 64,000MT, were placed order to Sumisho Marine (Oshima shipyard) last 

December and scheduled to be delivered in 2024. This year there are 21 bulk carriers in our fleet, 

all under time charter out. 

 

As regards the tonnage supply, the global tonnage supply of bulk carriers in 2021, in terms of 

deadweight, has a net increase by 3.6% compared to last year. The increase was slightly weaker 

compared to 3.8% between 2020 and 2019. Meanwhile, the average freight in 2021 reached a 

record high in 13 years, so shipowners had no interest in demolition. The deadweight for 

demolition was around 5.1 million tons in 2021, which largely went down 66% compared to last 

year.  

 

The freight of dry bulk carrier is not only affected by the tonnage supply but also deeply 

influenced by the demand of the world economy. According to the world economic outlook 

issued by IMF in April, the growth of world economic development would be 3.6% same in 

2022 and 2023. Due to the subsiding of COVID-19, the full recovery of world economy, and the 

supply chain disruption, the inflation in Europe, North America, and the developing countries are 

rocketing up. Moreover, the war between Russia and Ukraine has added new fuel into the flame 

of inflation, further triggering the worry about stagflation. In order to suppress the inflation,the 

Federal Reserve lifted its key interest rate by a quarter of a percentage point in middle of March 

and projected six more similar move over the course of this year. If the surrounding countries do 

not get involved in the war between Russia and Ukraine, considering the current war situation 

and the international sanction against Russia, the war’s subsequent influence on the tonnage-mile 
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2.If there are independent directors’ avoidance of motions in conflict of interest, the directors’ names, 

contents of motion, causes for avoidance, and voting should be specified: None. 
 
3.Communications between the independent directors, the Company's chief internal auditor and CPAs (e.g., 

the material items, methods, and results of audits of corporate finance or operations, etc.) 
(1)The internal auditors have communicated the result of the audit reportsto the members of the Audit 

Committee every end of the next month, and have presented the findings of all audit reports in the 
meetings of the Audit Committee and Board of Directors. 

(2)The members of the Audit Committee shall communicateto the CPAs if necessary. 
(3)2021 mainly communication is summarized as follows: 

Date Communication with Chief Internal Auditor Communication with CPAs

16th Regular Meeting 
of the First Audit 

Committee 
March 22, 2021 

1.Review the Internal Audit Report 
2.Review the 2020 statemeny on internal 

control. 

1.2020 financial statements
and audit result. 

2.Unrecognized commitments, 
key audit matters and the 
regulation of reverse of 
special reserve.  

17th Regular Meeting 
of theFirst Audit 

Committee 
May 10, 2021 

Review the Internal Audit Report. 
Review conclusion of 2021 first 

quarter consolidated financial 
statements. 

18th Regular Meeting 
of the First Audit 

Committee 
June 22, 2021 

Review the Internal Audit Report. 
  

1st Regular Meeting of 
the Second Audit 

Committee 
August 9, 2021 

Review the Internal Audit Report. 

Review conclusion of 2021 
second quarter consolidated 

financial statements and  
unrecognized commitments

3rd Regular Meeting 
of the Second Audit 

Committee 
November 8, 2021 

1.Review the Internal Audit Report. 
2.Review the Internal Audit plan for 2022. 

1.Review conclusion of 2021 
third quarter consolidated 
financial statements and 
unrecognized commitments. 

2.Audit range and schedules of 
2021 financial statement.

4th Regular Meeting 
of the Second Audit 

Committee 
December 13, 2021 

Review the Internal Audit Report.  

Note: Detail Information president on the company’s website: http://www.taiwanline.com.tw 
(4)If any of the independent directors’ opinions circumstances occur, the dates of the meetings, sessions, 

contents of motion, resolution of Board of directors and the company’s response should be specified: None.
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Notice to Readers 

The accompanying financial statements are intended only to present the financial position, 
financial performance and cash flows in accordance with accounting principles and practices 
generally accepted in the Republic of China and not those of any other jurisdictions. The standards, 
procedures and practices to audit such financial statements are those generally applied in the 
Republic of China. 

For the convenience of readers, the independent auditors’ report and the accompanying financial 
statements have been translated into English from the original Chinese version prepared and used 
in the Republic of China. If there is any conflict between the English version and the original 
Chinese version or any difference in the interpretation of the two versions, the Chinese-language 
independent auditors’ report and financial statements shall prevail.
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Notice to Readers 

The accompanying consolidated financial statements are intended only to present the consolidated 
financial position, financial performance and cash flows in accordance with accounting principles 
and practices generally accepted in the Republic of China and not those of any other jurisdictions. 
The standards, procedures and practices to audit such consolidated financial statements are those 
generally applied in the Republic of China.  

For the convenience of readers, the independent auditors’ report and the accompanying 
consolidated financial statements have been translated into English from the original Chinese 
version prepared and used in the Republic of China. If there is any conflict between the English 
version and the original Chinese version or any difference in the interpretation of the two versions, 
the Chinese-language independent auditors’ report and consolidated financial statements shall 
prevail. 
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