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      June 30, 2023   December 31, 2022   June 30, 2022  
 Assets  Notes  AMOUNT   %   AMOUNT   %   AMOUNT   %  

 Current assets                        

1100 Cash and cash equivalents  6(1)  $ 11,276,832   3   $ 16,558,946   4   $ 19,537,081   5  

1139 Financial assets for hedging  6(3)   727,794   -    72   -    -   -  

1170 Notes and accounts receivable  6(16)   317,986   -    413,946   -    191,914   -  

1220 Current tax assets  4(23)   28,217   -    180,600   -    154,721   -  

130X Inventories  6(4)   2,738,747   1    2,425,999   1    2,642,210   1  

1476 Other financial assets  6(5) and 8   16,265,775   4    11,496,900   3    3,288,023   1  

1479 Other current assets  7   622,376   -    1,060,231   -    771,491   -  

11XX Total current assets     31,977,727   8    32,136,694   8    26,585,440   7  

 Non-current assets                        

1600 Property, plant and equipment  6(6)   128,189   -    128,514   -    124,389   -  

1755 Right-of-use assets  6(7)   319,100   -    405,315   -    488,623   -  

1821 Operating concession assets  6(8) and 7   355,294,509   90    359,479,197   90    363,119,366   91  

1801 Computer software, net  6(8)   126,115   -    134,962   -    106,458   -  

1840 Deferred tax assets  4(23)   5,427,058   1    6,174,444   2    6,847,772   2  

1980 Other financial assets  6(5) and 8   2,127,210   1    2,079,603   -    2,095,843   -  

1990 Other non-current assets     49,647   -    1,403   -    1,921   -  

15XX Total non-current assets     363,471,828   92    368,403,438   92    372,784,372   93  

1XXX Total assets    $ 395,449,555   100   $ 400,540,132   100   $ 399,369,812   100  
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     June 30, 2023   December 31, 2022   June 30, 2022  
 Liabilities and Equity  Notes  AMOUNT   %   AMOUNT   %   AMOUNT   %  

 Current liabilities                        
2100 Short-term borrowings  6(9)  $ 105,498   -   $ 5,737   -   $ -   -  
2110 Short-term notes and bills 

payable 
 6(9) and 7 

  21,962,418   6    21,960,820   6    21,968,355   6  
2120 Financial liabilities at fair 

value through profit or loss 
 6(2) 

  29,881   -    -   -    -   -  
2126 Financial liabilities for hedging  6(3)   58,341   -    -   -    457   -  
2170 Accounts payable     464,754   -    403,869   -    452,046   -  
2209 Operating concession liabilities  6(11) and 7   461,603   -    426,563   -    86,757   -  
2216 Cash dividends payable  6(15)   3,770,956   1    -   -    4,266,246   1  
2200 Other payables  6(9)(13)   3,467,026   1    3,418,404   1    2,677,962   1  
2211 Payable for construction  7   643,140   -    941,566   -    323,201   -  
2230 Current tax liabilities  4(23)   91,245   -    -   -    7,487   -  
2250 Provisions  6(12) and 7   1,508   -    284,781   -    1,169,542   -  
2399 Other current liabilities  6(7)(13)(16) and 

7   861,442   -    1,508,643   -    727,628   -  
21XX Total current liabilities     31,917,812   8    28,950,383   7    31,679,681   8  
 Non-current liabilities                        
2530 Bonds payable  6(10)   27,475,674   7    27,473,537   7    27,471,394   7  
2541 Long-term debt  6(9), 7 and 8   207,628,406   53    217,622,140   54    217,619,497   55  
2550 Provisions  6(12) and 7   5,537,533   1    3,149,335   1    2,289,519   1  
2580 Lease liabilities  6(7) and 7   196,255   -    238,113   -    311,385   -  
2611 Long-term interest payable  6(9)   4,949,987   1    5,390,517   1    5,532,088   1  
2612 Operating concession liabilities  6(11) and 7   49,796,112   13    49,759,974   13    49,497,475   12  
2670 Other non-current liabilities  6(13)(14)   674,541   -    666,066   -    621,173   -  
25XX Total non-current 

liabilities 
  

  296,258,508   75    304,299,682   76    303,342,531   76  
2XXX Total liabilities     328,176,320   83    333,250,065   83    335,022,212   84  
 Equity  6(15)                      
 Share capital                        
3110 Common stock     56,282,930   14    56,282,930   14    56,282,930   14  
 Capital surplus                        
3200 Capital surplus     172,981   -    172,981   -    172,981   -  
 Retained earnings                        
3310 Legal reserve     4,590,376   1    4,212,542   1    4,212,542   1  
3350 Unappropriated retained 

earnings 
  

  6,226,948   2    6,621,614   2    3,679,147   1  
3XXX Total equity     67,273,235   17    67,290,067   17    64,347,600   16  
 Significant contingent 

liabilities and unrecognized 

contract commitments 

 9 

                     
3X2X Total liabilities and equity    $ 395,449,555   100   $ 400,540,132   100   $ 399,369,812   100   
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      For the three months ended June 30   For the six months ended June 30  
     2023   2022   2023   2022  

Items  Notes  AMOUNT   %   AMOUNT   %   AMOUNT   %   AMOUNT   %  

4000 Operating revenue  6(16) and 7  $ 12,308,801   100   $ 6,665,611   100   $ 24,457,346   100   $ 15,655,953   100  

5000 Operating costs  6(17) and 7 (  6,904,275 ) ( 56 ) (  6,329,884 ) ( 95 ) (  13,472,071 ) ( 55 ) (  12,579,965 ) ( 80 ) 

5900 Gross profit     5,404,526   44    335,727   5    10,985,275   45    3,075,988   20  

6000 Operating expenses  6(17) and 7 (  384,991 ) ( 3 ) (  302,296 ) ( 5 ) (  759,595 ) ( 3 ) (  604,230 ) ( 4 ) 

6900 Net operating income     5,019,535   41    33,431   -    10,225,680   42    2,471,758   16  

 Non-operating income and expense                               

7100 Interest income  6(17)   96,957   1    42,422   1    200,288   1    79,612   -  

7510 Interest expense  6(9)(17) and 7 (  1,706,075 ) ( 14 ) (  1,529,598 ) ( 23 ) (  3,373,513 ) ( 14 ) (  2,956,214 ) ( 19 ) 

7625 Stabilization reserve reverse (expense)  6(12) (  1,390,994 ) ( 11 )   1,567,432   23  (  2,388,198 ) ( 10 )   1,258,583   8  

7590 Other gains and losses  6(17) (  38,821 ) ( 1 )   52,238   1  (  48,229 )  -    13,827   -  

7000 Total non-operating income and expense   (  3,038,933 ) ( 25 )   132,494   2  (  5,609,652 ) ( 23 ) (  1,604,192 ) ( 11 ) 

7900 Profit before income tax     1,980,602   16    165,925   2    4,616,028   19    867,566   5  

7950 Income tax benefit (expense)  6(18) (  353,109 ) ( 3 )   111,926   2  (  861,904 ) ( 4 ) (  31,691 )  -  

8200 Profit for the period    $ 1,627,493   13   $ 277,851   4   $ 3,754,124   15   $ 835,875   5  

8500 Total comprehensive income for the period    $ 1,627,493   13   $ 277,851   4   $ 3,754,124   15   $ 835,875   5  

                    

 Basic earnings per share  6(19)                 

9750 Basic earnings per share    $ 0.29   $ 0.05   $ 0.67   $ 0.15  

 Diluted earnings per share  6(19)                 

9850 Diluted earnings per share    $ 0.29   $ 0.05   $ 0.67   $ 0.15   



TAIWAN HIGH SPEED RAIL CORPORATION 
STATEMENTS OF CHANGES IN EQUITY 

SIX MONTHS ENDED JUNE 30, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars)  

(REVIEWED, NOT AUDITED) 
       Retained Earnings   
 

 
 Share capital- 

common stock 
 

Capital surplus 
 

Legal reserve 
 Unappropriated 

retained earnings 
 

Total equity 
 

  
The accompanying notes are an integral part of these financial statements. 
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For the six months ended June 30, 2022                      

  Balance at January 1, 2022    $ 56,282,930    $ 172,981    $ 3,852,440    $ 7,469,620    $ 67,777,971  

  Profit for the period    -    -    -    835,875    835,875  

  Total comprehensive income    -    -    -    835,875    835,875  

Appropriations of 2021 earnings                      

  Legal reserve    -    -    360,102   ( 360,102 )   -  

  Cash dividends-NT$0.758 per share    -    -    -   ( 4,266,246 )  ( 4,266,246 ) 

Balance at June 30, 2022    $ 56,282,930    $ 172,981    $ 4,212,542    $ 3,679,147    $ 64,347,600  

For the six months ended June 30, 2023                      

  Balance at January 1, 2023    $ 56,282,930    $ 172,981    $ 4,212,542    $ 6,621,614    $ 67,290,067  

  Profit for the period    -    -    -    3,754,124    3,754,124  

  Total comprehensive income    -    -    -    3,754,124    3,754,124  

Appropriations of 2022 earnings                      

  Legal reserve    -    -    377,834   ( 377,834 )   -  

  Cash dividends-NT$0.67 per share    -    -    -   ( 3,770,956 )  ( 3,770,956 ) 

Balance at June 30, 2023    $ 56,282,930    $ 172,981    $ 4,590,376    $ 6,226,948    $ 67,273,235    



TAIWAN HIGH SPEED RAIL CORPORATION 
STATEMENTS OF CASH FLOWS 

SIX MONTHS ENDED JUNE 30, 2023 AND 2022 

(Expressed in thousands of New Taiwan dollars) 
(REVIEWED, NOT AUDITED) 

    For the six months ended June 30  

    2023    2022  

             

The accompanying notes are an integral part of these financial statements. 
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CASH FLOWS FROM OPERATING ACTIVITIES            
Profit before tax    $ 4,616,028    $ 867,566  
Adjustments            

Adjustments to reconcile profit (loss)            
Depreciation     113,759     110,248  
Amortization     6,657,164     6,655,461  
Interest expense     3,373,513     2,956,214  
Interest income   (  200,288 )  (  79,612 ) 
Gain on foreign currency exchange, net   (  49,924 )  (  50,330 ) 
Stabilization reserve expense(reserve)     2,388,198   (  1,258,583 ) 
Loss on disposal of intangible assets     66,432     123,148  
Others     28,462     1,082  

Changes in operating assets and liabilities            
Changes in operating assets            

Financial assets for hedging     179   (  55 ) 
Notes and accounts receivable     95,960     474,043  
Inventories   (  312,748 )  (  296,212 ) 
Other current assets     436,928     435,915  
Other non-current assets     -   (  470 ) 

Changes in operating liabilities            
Accounts payable     77,044   (  70,339 ) 
Other payables   (  334,455 )  (  533,803 ) 
Other current liabilities   (  604,952 )  (  550,927 ) 
Other non-current liabilities   (  2,576 )  (  3,381 ) 

Cash inflow generated from operations     16,348,724     8,779,965  
Interest received     201,412     79,165  
Interest paid   (  3,207,481 )  (  3,155,881 ) 
Interest paid with respect to operating concession liabilities   (  426,563 )  (  8,049,281 ) 
Income tax refunded (paid)     132,253   (  20,321 ) 

Net cash flows from (used in) operating activities     13,048,345   (  2,366,353 ) 
CASH FLOWS FROM INVESTING ACTIVITIES            

Acquisition of financial assets at fair value through profit or loss   (  1,759,000 )    -  
Proceeds from disposal of financial assets at fair value through 
profit or loss 

  
  1,762,153     -  

Acquisition of financial assets for hedging   (  718,211 )    -  
(Increase) decrease in other financial assets   (  4,797,785 )    20,956,022  
Acquisition of property, plant and equipment   (  26,253 )  (  28,229 ) 
Acquisition of intangible assets   (  2,823,237 )  (  2,568,933 ) 

Net cash flows (used in) from investing activities   (  8,362,333 )    18,358,860  
CASH FLOWS FROM FINANCING ACTIVITIES            

Increase (decrease) in short-term borrowings     102,193   (  16,538 ) 
Increase in short-term notes and bills payable     -     7,000,000  
Repayment of long-term debt   (  10,000,000 )  (  25,000,000 ) 
Repayment of the principal portion of lease liabilities   (  84,107 )  (  82,636 ) 
Increase in other non-current liabilities     8,068     24,175  

Net cash flows used in financing activities   (  9,973,846 )  (  18,074,999 ) 
Effects due to changes in exchange rate on the balance of cash held 
in foreign currency 

  
  5,720     77  

Net decrease in cash and cash equivalents   (  5,282,114 )  (  2,082,415 ) 
Cash and cash equivalents at beginning of period     16,558,946     21,619,496  
Cash and cash equivalents at end of period    $ 11,276,832    $ 19,537,081    
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TAIWAN HIGH SPEED RAIL CORPORATION 

NOTES TO THE FINANCIAL STATEMENTS 

SIX MONTHS ENDED JUNE 30, 2023 AND 2022 

(Expressed in thousands of New Taiwan dollars, except as otherwise indicated) 

(Reviewed, not audited) 

 

1. GENERAL 

Taiwan High Speed Rail Corporation (the “Company”) was incorporated in Taipei City on May 11, 

1998. Under the Taiwan North-South High Speed Rail Construction and Operation Agreement (“C&O 

Agreement”) and the Taiwan North-South High Speed Rail Station Zone Development Agreement 

(“SZD Agreement”) entered into between the Company and the Ministry of Transportation and 

Communications (“MOTC”) on July 23, 1998, the Company was granted the authority to construct and 

operate the high speed rail (“HSR”) and relevant ancillary facilities. Under the Fourth Amendment to 

the C&O Agreement and the Taiwan North-South High Speed Rail Station Zone Development 

Termination Agreement (“SZD Termination Agreement”) entered into between the Company and the 

MOTC on July 27, 2015, effective on October 30, 2015, the construction and operation concession 

period of the HSR was extended from 35 years to 70 years until the year of 2068. 

On January 5, 2007, the Company started its commercial operations from the Banqiao Station to the 

Zuoying Station. On March 2, 2007, the Company started operating its railway service at the Taipei 

Station. On December 1, 2015, the Company started operating its railway service at the Miaoli, 

Changhua and Yunlin stations. On July 1, 2016, the Company started operating its railway service at 

the Nangang Station. 

The Company’s stock has been listed and traded on the Taiwan Stock Exchange since October 27, 2016. 

2. APPROVAL OF FINANCIAL STATEMENTS 

The financial statements were approved and released by the Board of Directors on August 9, 2023. 

3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS 

(1) Initial application of the amendments to the International Financial Reporting Standards (IFRS), 

International Accounting Standards (IAS), Interpretations of IFRS (IFRIC), and Interpretations of 

IAS (SIC) (collectively, the “IFRSs”) endorsed and issued into effect by the Financial Supervisory 

Commission (FSC) 

Effective Date  

Announced by IASB New Standards, Interpretations and Amendments 

January 1, 2023 Amendments to IAS 1 “Disclosure of Accounting Policies” 

January 1, 2023 Amendments to IAS 8 “Definition of Accounting Estimates” 

January 1, 2023 
Amendments to IAS 12 “Deferred Tax related to Assets  
and Liabilities arising from a Single Transaction” 

The Company has evaluated that the initial application of the abovementioned IFRSs endorsed and 

issued into effect by the FSC did not have material impact on the Company’s accounting policies. 
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(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by 

the Company. 

None. 

(3) IFRSs issued by IASB but not yet endorsed by the FSC 

Effective Date New Standards, 

Announced by IASB (Note 1) Interpretations and Amendments 

To be determined by IASB Amendments to IFRS 10 and IAS 28 “Sale or Contribution  
of Assets between an Investor and Its Associate or Joint Venture” 

January 1, 2024 (Note 2) Amendments to IAS 16 “Property, Plant and Equipment: 
Proceeds before Intended Use” 

January 1, 2023 IFRS 17 “Insurance Contracts” 

January 1, 2023 Amendments to IFRS 17 

January 1, 2023 
Amendments to IFRS 17 “Initial Application of IFRS 17 and  
IFRS 9 - Comparative Information” 

January 1, 2024 
Amendments to IAS 1 “Classification of Liabilities as Current  
or Non-current” 

January 1, 2024 
Amendments to IAS 1 “Non-current liabilities with contractual 
terms” 

January 1, 2024 Amendments to IAS 7 and IFRS 7, ‘Supplier finance arrangements’ 

May 23, 2023 
Amendments to IAS 12, ‘International tax reform - pillar two model 
rules’ 

Note 1: Unless stated otherwise, the above New IFRSs are effective for annual reporting periods 

beginning on or after their respective effective dates. 

Note 2: The seller and lessee should retrospectively apply the amendments of IFRS 16 to the sale 

and leaseback transactions signed after the date of initial application of IFRS 16. 

As of the date the financial statements were authorized for issue, the Company is continuously 

assessing the possible impact that the application of relevant standards and interpretations will have 

on the Company’s financial position and financial performance and will disclose relevant impact 

when the assessment is completed. 

4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(1) Statement of compliance 

The financial statements have been prepared in accordance with the Regulations Governing the 

Preparation of Financial Reports by Securities Issuers and IAS 34 “Interim Financial Reporting” as 

endorsed and issued into effect by the FSC. The financial statements do not present all the 

disclosures required for a complete set of annual financial statements prepared under the IFRSs. 

(2) Basis of preparation 

The financial statements have been prepared on the historical cost basis except for financial 

instruments that are measured at fair value and net defined benefit liabilities which are measured at 

the present value of the defined benefit obligation less the fair value of plan assets. Historical cost is 
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generally based on the fair value of the consideration given in exchange for assets. 

(3) Classification of current and non-current assets and liabilities 

Current assets include cash, cash equivalents, assets held for trading purposes and assets that are 

expected to be converted into cash or consumed within 12 months from the balance sheet date; 

assets other than current assets are non-current assets. Current liabilities include liabilities incurred 

for trading purposes and obligations that are expected to be settled within 12 months from the 

balance sheet date; liabilities other than current liabilities are non-current liabilities. 

(4) Foreign currencies 

Foreign currency transactions other than derivative contracts are recorded in New Taiwan dollars at 

the rates of exchange in effect when the transactions occur. Gains or losses resulting from 

application of different exchange rates when foreign-currency assets and liabilities are converted or 

settled are recognized in profit or loss in the year of conversion or settlement. Balances of monetary 

foreign-currency assets and liabilities are restated using prevailing exchange rates and the resulting 

differences are recognized in profit or loss currently. 

(5) Cash equivalents 

Cash equivalents include time deposits and repurchase agreement collateralized by bonds with 

original maturities within 3 months from the date of acquisition, which are highly liquid, readily 

convertible to a known amount of cash and are subject to an insignificant risk of changes in value. 

(6) Financial assets at fair value through profit or loss 

Financial asset is classified as at FVTPL when the financial asset is mandatorily classified or it is 

designated as at FVTPL. 

Financial assets at FVTPL are subsequently measured at fair value, with any gains or losses arising 

on re-measurement recognized in profit or loss. The net gain or loss recognized in profit or loss 

contains any dividend or interest earned on the financial asset. 

(7) Impairment of financial assets at amortized cost 

Cash and cash equivalents, receivables and other financial assets are measured at amortized cost. 

Subsequent to initial recognition, financial assets measured at amortized cost are measured at 

amortized costs, which equals to the carrying amount determined by the effective interest method 

less any impairment loss. Exchange differences are recognized in profit or loss. 

Receivables are mainly generated from customers who purchased tickets and merchandise through 

credit cards; these receivables are assessed for lifetime Expected Credit Loss (ECL). For other 

financial assets measured at amortized cost, after considering all reasonable and substantiated 

information, if the credit risk has not increased significantly since the original recognition, the 

allowance loss is measured at the 12-month expected credit loss amount; For those whose credit 

risk has increased significantly since the original recognition, the allowance loss shall be measured 

according to the amount of expected credit loss during the duration. 

Expected credit loss reflects the weighted average of credit losses with the respective risks of 

default occurring as the weights. Lifetime ECL represents the expected credit loss that will result 
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from all possible default events over the expected life of a financial instrument. 

(8) Inventories 

Inventories, consisting of consumptive and non-consumptive spare parts and supplies for internal 

operation and merchandise for sale, are stated at the lower of weighted-average cost or net 

realizable value. 

(9) Property, plant and equipment 

Property, plant and equipment are measured at cost less accumulated depreciation. Major additions, 

replacement and improvements are capitalized, while maintenance and repairs are expensed 

currently. Depreciation is recognized so as to write off the cost of the assets less their residual 

values over their useful lives, and it is computed using the straight-line method over the following 

estimated useful lives: Machinery and equipment - 3 to 7 years; transportation equipment - 4 years; 

office equipment - 3 to 10 years; leasehold improvements - 2 to 5 years; other equipment - 3 to 35 

years. 

Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is 

determined as the difference between the sales proceeds and the carrying amount of the asset and is 

recognized in profit or loss. 

(10)Intangible assets 

a. Operating concession assets 

The Company was granted authority to construct and operate the HSR and relevant ancillary 

facilities under the C&O Agreement and therefore the Company’s operation is under the scope of 

IFRIC 12 “Service Concession Arrangements”. According to the C&O Agreement, the Company 

is required to share profit with the MOTC for the development and construction of HSR 

infrastructure and facilities, thus profit sharing payments are considered as an acquisition cost of 

the concession. The minimum commitment to profit sharing payments was discounted and 

recognized as intangible assets - operating concession assets with corresponding operating 

concession liabilities. 

The Fourth Amendment of the C&O Agreement was effective on October 30, 2015. The 

construction and operation concession period of the HSR was extended from 35 years to 70 

years (Calculated from 2007, the operating concession period is 61.5 years). Receivable due 

from shortfall charges with respect to statutory concession tickets is considered as cost of the 

extension of concession period and recognized as operating concession assets - period extension 

cost. 

The cost less residual value of the operating concession assets are amortized on a straight-line 

basis over the estimated useful lives which range as follows: Land improvements - 15 to 61.5 

years; buildings - 10 to 61.5 years; machinery and equipment - 2 to 35 years; transportation 

equipment - 3 to 35 years; other equipment - 5 years; profit sharing payments - 61.5 years; 

period extension cost (shortfall charge with respect to statutory concession tickets) - 52.75 years 

(the remaining concession period started from October 2015). 
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Operating concession assets are measured initially at cost model and then amortized during the 

concession period. Major additions, replacement and improvements are capitalized, while 

maintenance and repairs are expensed currently. On de-recognition of operating concession 

assets, the difference between the net disposal proceeds and the carrying amount of the asset is 

recognized in profit or loss. 

b. Computer software 

Computer software is amortized on a straight-line basis over 2 to 7 years. 

(11) Operating concession liabilities 

According to the C&O Agreement, the Company is required to share profit with the MOTC for 

the development and construction of HSR infrastructure and facilities; thus, profit sharing 

payments are considered as an acquisition cost of the concession. The acquisition cost is 

recognized as operating concession assets (an intangible asset described in item k.1) above) with 

corresponding operating concession liabilities. The liability was measured at the discounted 

amount of the profit sharing payments at the date of HSR commercial operation. Subsequent 

interest is computed by using the effective interest method. 

The Fourth Amendment of the C&O Agreement and the SZD Termination Agreement were 

effective on October 30, 2015. As the value of returned superficies is allowed to offset profit 

sharing payable each year, it is recognized as a deduction of the operating concession liabilities 

(value of returned superficies for offset of profit sharing payable).  

(12) Impairment of assets 

The Company estimates the recoverable amount of an asset at the balance sheet date if there was 

an indication that it might be impaired. 

Recoverable amount is the higher of value in use and fair value less costs to sell. When the 

carrying amount of an asset exceeds its value in use, the Company further estimates its fair value 

less costs to sell. If the carrying amount of an asset exceeds its fair value less costs to sell, an 

impairment loss will be recognized as the excess of the carrying amount over the higher of value 

in use or fair value less costs to sell. 

When an impairment loss is subsequently reversed, the carrying amount of the asset is increased 

to the revised estimate of its recoverable amount, but only to the extent of the carrying amount 

that would have been determined had no impairment loss been recognized on the asset in prior 

years. 

(13) Financial liabilities at fair value through profit or loss 

Financial liabilities are classified in this category of held for trading if acquired principally for the 

purpose of repurchasing in the short-term. 

Financial liabilities at FVTPL are subsequently measured at fair value, with any gains or losses 

arising on re-measurement recognized in profit or loss. 
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(14) Hedge accounting 

The Company designates some hedging instruments (including derivatives and non-derivatives to 

avoid exchange rate risk) for fair value hedging, which refers to the hedging of recognized 

liabilities or unrecognized firm commitments against risk of fair value changes. The profits and 

losses of hedging instruments designated and in line with fair value hedging, and the changes in 

the fair value of the hedged items attributable to the risks being hedged are recognized 

immediately in profit or loss, and are recognized in the consolidated statement of comprehensive 

income under the item related to the hedged item.  

The Company only postpones the cessation of hedging accounting when the hedging relationship 

no longer meets the requirements of hedging accounting, including the expiration, sale, 

termination or exercise of hedging tools. 

(15) Provisions 

Provisions are recognized when the Company has a present obligation (legal or constructive) as a 

result of a past event, it is probable that the Company will be required to settle the obligation, and 

a reliable estimate can be made of the amount of the obligation. 

The amount recognized as a provision is the best estimate of the consideration required to settle 

the present obligation at the end of the reporting period, taking into account the risks and 

uncertainties surrounding the obligation. When a provision is measured using the cash flows 

estimated to settle the present obligation, its carrying amount is the present value of those cash 

flows. 

(16) Share capital 

Common stocks are classified as equity. 

(17) Dividends 

Dividends are recorded in the Company’s financial statements in the period in which they are 

resolved by the Company’s shareholders. Cash dividends are recorded as liabilities. 

(18) Revenue recognition 

Passenger fares received or receivable are recognized as revenue when transport services are 

provided. Amounts received for passenger tickets sold but not yet used are recorded as contract 

liabilities. 

Sales of tickets that grant reward credits to customers under the Company’s reward scheme are 

accounted for as multiple element revenue transactions and the fair value of the consideration 

received or receivable is allocated between the tickets sold and the reward credits granted. The 

transaction price of the reward credits is allocated to the contract’s performance obligations based 

on the relatively separate sales price. Such consideration is not recognized as revenue at the time 

of the initial sale transaction but is recognized as contract liabilities; revenue is recognized when 

the reward credits are redeemed and the Company’s obligations have been fulfilled. 
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(19)Leases 

At the inception of a contract, the Company assesses whether the contract is, or contains, a lease. 

For a contract that contains a lease component and non-lease components, the Company allocates 

the consideration in the contract to each component on the basis of the relative stand-alone price 

and accounts for each component separately. 

a. The Company as lessor 

Leases are classified as finance leases whenever the terms of a lease transfer substantially all 

the risks and rewards of ownership to the lessee. All other leases are classified as operating 

leases. 

b. The Company as lessee 

The Company recognizes right-of-use assets and lease liabilities for all leases at the 

commencement date of a lease, except for short-term leases and low-value asset leases 

accounted for applying a recognition exemption where lease payments are recognized as 

expenses on a straight-line basis over the lease terms. Right-of-use assets are initially measured 

at cost, which comprises the initial measurement of lease liabilities adjusted for lease payments 

made at or before the commencement date, plus any initial direct costs incurred and an estimate 

of costs needed to restore the underlying assets, and less any lease incentives received. Right-

of-use assets are subsequently measured at cost less accumulated depreciation and impairment 

losses and adjusted for any re-measurement of the lease liabilities. 

Right-of-use assets are depreciated using the straight-line method from the commencement 

dates to the earlier of the end of the useful lives of the right-of-use assets or the end of the lease 

terms. 

Lease liabilities are initially measured at the present value of the lease payments, which 

comprise fixed payments. The lease payments are discounted using the interest rate implicit in a 

lease, if that rate can be readily determined. If that rate cannot be readily determined, the 

Company uses the lessee’s incremental borrowing rate. 

Subsequently, lease liabilities are measured at amortized cost using the effective interest method, 

with interest expense recognized over the lease terms. 

(20) Borrowing costs 

a. Borrowing costs refer to long-term and short-term funds borrowed from banks and other long-

term and short-term loans. The Company measured it at its fair value minus transaction costs at 

the time of original recognition, and subsequently recognized any difference between the price 

after deducting transaction costs and the redemption value, using the effective interest method 

and amortizing procedures to recognize interest expenses during the circulation period in profit 

and loss. 

b. The fee paid when setting up the loan amount, if it is very likely to withdraw part or all of the 

amount, the fee shall be recognized as the transaction cost of the loan, and shall be deferred 

until the payment occurs and shall be recognized as an adjustment of the effective interest rate. 
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c. Borrowing costs directly attributable to the acquisition, construction or production of qualifying 

assets (interest and other costs incurred on borrowed funds) are added to the cost of those assets, 

until such time as the assets are substantially ready for their intended use or sale. Other than the 

borrowing costs described above, all other borrowing costs are recognized in profit or loss in the 

period in which they are incurred. 

(21) Government grants 

Government grants are not recognized until there is reasonable assurance that the Company will 

comply with the conditions attached to them and that the grants will be received. 

Government grants are recognized in profit or loss on a systematic basis over the periods in which 

the Company recognizes as expenses the related costs for which the grants are intended to 

compensate. 

Government grants that are receivable as compensation for expenses or losses already incurred or 

for the purpose of giving immediate financial support to the Company with no future related costs 

are recognized in profit or loss in the period in which they become receivable. 

(22) Retirement benefit costs 

Payments of contributions to a defined contribution plan are recognized as an expense when 

employees have rendered service entitling them to the contributions. Defined benefit costs under a 

defined benefit plan are recognized based on actuarial calculations. 

Pension cost for an interim period is calculated on a year-to-date basis by using the actuarially 

determined pension cost rate at the end of the prior financial year, adjusted for significant market 

fluctuations since that time and for significant plan amendments, settlements, or other significant 

one-off events. 

(23) Taxation 

Income tax expense represents the sum of the tax currently payable and deferred tax. The effect of 

a change in tax rate resulting from a change in tax law is recognized consistent with the 

accounting for the transaction itself, which gives rise to the tax consequence, and is recognized in 

profit or loss, other comprehensive income or directly in equity in full in the period in which the 

change in tax rate occurs. 

  a. Current tax 

Current tax payable depends on the current taxable income. Taxable income is different from 

the net income before tax on the statement of comprehensive income for the reason that certain 

revenue and expenses are taxable or deductible items in other period, or not taxable or 

deductible items pursuant to related Income Tax Act. The Company’s current tax liabilities are 

calculated by the legislated tax rate on the balance sheet date. 

The interim period income tax expense is accrued using the tax rate that would be applicable to 

expected total annual earnings, that is, the estimated average annual effective income tax rate 

applied to the pre-tax income of the interim period. 

Pursuant to the Income Tax Act, an additional tax at 5% of unappropriated earnings is provided 
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for as income tax in the year the shareholders approve to retain the earnings. 

Adjustments of prior years’ tax liabilities are added to or deducted from the current year’s tax 

provision. 

b. Deferred tax 

Deferred tax is recognized on temporary differences between the carrying amounts of assets and 

liabilities in the financial statements and the corresponding tax bases used in the computation of 

taxable income. Deferred tax liabilities are generally recognized for all taxable temporary 

differences. Deferred tax assets are generally recognized for all deductible temporary 

differences, unused loss carryforwards and personnel training expenditures to the extent that it 

is probable that taxable income will be available against which those deductible temporary 

differences can be utilized. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and 

reduced to the extent that it is no longer probable that sufficient taxable income will be 

available to allow all or part of the asset to be recovered. A previously unrecognized deferred 

tax asset is also reviewed at the end of each reporting period and recognized to the extent that it 

has become probable that future taxable income will allow the deferred tax asset to be 

recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the 

period in which the liabilities are settled or the assets are realized, based on tax rates (and tax 

laws) that have been enacted or substantively enacted by the end of the reporting period. The 

measurement of deferred tax liabilities and assets reflects the tax consequences that would 

follow from the manner in which the Company expects, at the end of the reporting period, to 

recover or settle the carrying amount of its assets and liabilities. 

5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION 

UNCERTAINTY 

In the application of the Company’s accounting policies which are described in Note 4 to the financial 

statements, the management is required to make judgments, estimates and assumptions about the 

carrying amounts of assets and liabilities that are not readily apparent from other sources. The 

estimates and associated assumptions are based on historical experience and other factors that are 

considered relevant. Actual results may differ from these estimates. 

The following are the key assumptions concerning the future, and other key sources of estimation 

uncertainty at the end of the reporting period, that have a significant risk of causing a material 

adjustment to the carrying amounts of assets and liabilities within the next financial year. 

(1) Stabilization reserve 

As of June 30, 2023, December 31, 2022 and June 30, 2022, the Company recognized a provision 

for stabilization reserve in the amounts of $5,539,041 thousand, $3,150,817 thousand and 

$3,175,782 thousand, respectively, in accordance with the stabilization mechanism under the C&O 

Agreement. The actual payment for the stabilization reserve may change and is subject to the 
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profitability for the remaining concession period, which ends in the year 2068 or earlier if so 

terminated. Please refer to Notes 6(12) and 9(1)c. to the financial statements for further information. 

(2) Income taxes 

Deferred tax assets are recognized to the extent that it is probable that future taxable income will be 

available against which those deferred tax assets can be utilized. Assessment of the realization of 

the deferred tax assets includes consideration of future revenue growth, amount of tax credits that 

can be utilized and feasible tax planning strategies. 

As of June 30, 2023, December 31, 2022 and June 30, 2022, the carrying amounts of deferred tax 

assets in relation to deductible temporary differences were $5,427,058 thousand, $6,174,444 

thousand and $6,847,772 thousand, respectively. 

6. Details of Significant Accounts 

(1) CASH AND CASH EQUIVALENTS 
    June 30, 2023      December 31, 2022      June 30, 2022      

Cash on hand $                85,234 $                 101,699 $               149,368 
Demand deposits 417,693   233,658 248,593 
Time deposits 4,720,000 12,595,866 15,506,000 
Repurchase agreement  
  collateralized by bonds              6,053,905                 3,627,723               3,633,120 
 

$         11,276,832 $            16,558,946 $          19,537,081 
(2) FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS 

   June 30, 2023      December 31, 2022      June 30, 2022     

Current：    

Financial liabilities at fair value 
through profit or loss 

   

 Forward exchange contracts $           29,881  $                             -  $                           -  
The purpose of the Company's forward foreign exchange contract transactions is mainly to avoid 

risks arising from exchange rate changes. Since it does not meet the requirements for hedge, hedge 

accounting is not applicable. The Company's outstanding forward foreign exchange contracts are as 

follows: 

 
        Currency                Maturity Date      

Contract Amount 
     (In Thousands)      

June 30, 2023   
 

Buy US$/JPY July 2023   JPY   2,523,822  
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(3) FINANCIAL ASSETS AND LIABILITIES FOR HEDGING 
   June 30, 2023      December 31, 2022      June 30, 2022     

Financial assets for hedging -  
  current 

   

Fair value hedges - forward  
  exchange contracts $                        -  $                           72  $                            -  
Fair value hedges - time deposit     

in USD $            727,794  $                             -  $                            -  
Financial liabilities for hedging - 
  current    
Fair value hedges - forward  
  exchange contracts $              58,341  $                             -  $                       457  
The Company entered into forward exchange contracts mainly to hedge the risk of exchange rate 

fluctuations of foreign-currency accounts payable and payables for construction. As of the balance 

sheet date, outstanding forward exchange contracts were as follows: 

 
        Currency                Maturity Date      

Contract Amount 
     (In Thousands)      

June 30, 2023   
 

Buy US$/JPY July 2023   JPY   3,149,081  

Buy NT$/US$ July 2023   US$            333  

December 31, 2022    

Buy US$/JPY January 2023   JPY        49,219 

Buy NT$/US$ January 2023   US$            371 

June 30, 2022    

Buy US$/JPY July 2022 JPY      160,949 

Buy NT$/US$ July 2022 US$         1,199 

(4) INVENTORIES 

As of June 30, 2023, December 31, 2022 and June 30, 2022, allowance for inventory valuation  

losses amounted to $592,057 thousand, $596,176 thousand and $600,228 thousand, respectively. 

 

 

 

 

 

      June 30, 2023      December 31, 2022       June 30, 2022     

Spare parts and supplies  $             2,728,847   $              2,416,637   $           2,629,545  

Merchandise                        9,900                         9,362                    12,665 
 $             2,738,747  $              2,425,999  $           2,642,210  
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(5) OTHER FINANCIAL ASSETS 

a. Details of other financial asset pledged to others as collected are provided in Note 8. 

b. Information relating to the credit risk of financial assets is provided in Note 6(21)c. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   June 30, 2023      December 31, 2022     June 30, 2022     

Time deposits  $         16,923,994   $            12,131,528    $           2,885,034  
Repurchase agreement  
  collateralized by bonds         1,453,000               1,426,000     1,604,000  
Demand deposits           8,599                  11,615       2,574  
Demand deposits - Stabilization 
  Mechanism Account (Note 
6(12))           1,356                   1,334          886,233  

Other performance guarantee                     6,036                        6,026                       6,025  
 

$         18,392,985  $           13,576,503  $            5,383,866  
    

Current  $         16,265,775   $           11,496,900   $           3,288,023  

Non-current              2,127,210                 2,079,603               2,095,843  
 $         18,392,985  $           13,576,503  $           5,383,866  
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(6) PROPERTY, PLANT AND EQUIPMENT 

  Machinery  
and Transportation Office Leasehold Other  

    Land      Equipment      Equipment    Equipment Improvements Equipment     Total    

Cost        

Balance at  
  January 1,2023  $      28   $    404,959)  $                87 $ 124,723)   $       82,133   $  283,666)   $  895,596)  
Additions             -           13,033)                       -           792)                     -           12,428)        26,253)  
Disposals             -  (      29,389)                      -  (       1,158)                     -  (        310) (   30,857) 

Transfer           -              592)                       -  (          395)                    -            545)                 742)  

Balance at  
  June 30, 2023         28        389,195)                     87     123,962)           82,133     296,329)     891,734)  

Accumulated 
depreciation             -         314,580)                     87        112,409)            81,409          258,597)       767,082)  
Balance at  
  January 1,2023             -           20,823)                       -            2,334)                 362              4,025)         27,544)  
Depreciation             -  (     29,389)                      -  (    1,158)                     -  (        310) (   30,857) 

Disposals            -                   -)                       -  (       224)                    -                -)  (        224) 
Balance at  
  June 30, 2023            -       306,014)                     87     113,361)           81,771     262,312)     763,545)  
 

$      28  $     83,181)  $                   -  $   10,601)  $            362  $   34,017)  $ 128,189)  
        
Cost        
Balance at  
  January 1,2022  $      28   $   355,972)   $                87   $ 124,252)   $       82,133   $ 273,418)   $ 835,890)  
Additions             -           26,491)                       -          1,042)                      -                 696)         28,229)  
Disposals             -                     -)                       -  (    1,544)                     -                      -)  (     1,544) 
Transfer            -           4,850)                       -                -)                    -         8,225)         13,075)  
Balance at  
  June 30, 2022         28       387,313)                    87    123,750)          82,133     282,339)     875,650)  

Accumulated 
depreciation      

 
 

Balance at  
  January 1,2022             -         286,329)                     87        110,736)            80,664          248,912)       726,728)  
Depreciation             -           15,264)                       -            2,515)                 376              5,875)         24,030)  
Disposals             -                     -)                       -  (    1,544)                     -                      -)  (     1,544) 

Transfer            -           2,047)                       -                -)                    -                  -)         2,047)  
Balance at  
  June 30, 2022            -       303,640)                    87    111,707)          81,040     254,787)     751,261)  
 

$      28  $     83,673)  $                   -  $   12,043)  $        1,093  $   27,552)  $ 124,389)  
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(7) LEASE ARRANGEMENTS 

a. Right-of-use assets 

  Machinery 
and Transportation Other 

 

 Buildings Equipment Equipment Equipment Total 

Cost      
Balance at January 1, 2023  $    472,823   $    496,973   $      71,994   $       1,260   $ 1,043,050  

Additions                  -                   -                    -                  -                   -  

Balance at June 30, 2023      472,823       496,973          71,994          1,260    1,043,050  
      
Accumulated depreciation      

Balance at January 1, 2023       339,395         245,925           51,575  
               

840  
          

637,735  

Depreciation        43,566         30,741          11,698             210         86,215  

Balance at June 30, 2023      382,961       276,666          63,273          1,050       723,950  

 $     89,862  $   220,307  $        8,721  $         210  $    319,100  

Cost      
Balance at January 1, 2022  $   469,915  $   496,973   $      71,994   $      1,260   $ 1,040,142  

Additions                  -                   -                    -                  -                   -  

Balance at June 30, 2022       469,915       496,973          71,994          1,260    1,040,142  
      
Accumulated depreciation      
Balance at January 1, 2022         252,259         184,443              28,179  420      465,301  

Depreciation          43,569         30,741          11,698             210         86,218  

Balance at June 30, 2022        295,828       215,184          39,877            630       551,519  
 $     174,087  $   281,789  $       32,117  $         630  $   488,623  

b. Lease liabilities 
    June 30, 2023    December 31, 2022     June 30, 2022         

Buildings  $               91,259)  $              134,829)   $             174,598)  

Machinery and equipment             213,310)            241,874)       270,315)  

Transportation equipment                8,790)            20,548)         32,273)  

Other equipment                       218)                       433)                       647)  
            313,577)             397,684)     477,833)  

Less: Recognized as current 
lease liabilities 

(             117,322) (            159,571) (            166,448) 

Lease liabilities - non-current $             196,255)  $             238,113)  $            311,385)  
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Range of discount rate for lease liabilities was as follows: 
     June 30, 2023     December 31, 2022   June 30, 2022       

Buildings 0.38%～1% 0.38%-1% 0.38%-0.87% 

Machinery and equipment 0.87% 0.87% 0.87% 

Transportation equipment 0.45%～0.73% 0.45%-0.73% 0.45%-0.73% 

Other equipment 0.38% 0.38% 0.38% 

c. Material lease terms 

The Company leased an office building from Century Development Company with the lease term 

from January 2018 to December 2023. 

The Company leased a parking lot for rental business in Zuoying Station from Cargo Service 

Headquarters of the Taiwan Railroad Administration Bureau, MOTC with the lease term from 

January 2017 to January 2027. 

The Company leased a host of automatic ticketing system for operating from Kyndryl Taiwan 

Company with the lease term from February 2018 to January 2027. 

d. Other lease information 
             For the Three Months Ended June 30           
                2023                          2022                  
Expenses relating to short-term leases  $                           275)  $                            329)  
Expenses relating to low-value asset leases $                                -)  $                            118)  
Total cash outflows for leases ($                      43,049) ($                       42,758)    
                 For the Six Months Ended June 30                  
               2023                                      2022                      
Expenses relating to short-term leases  $                           489)  $                            518)  
Expenses relating to low-value asset leases $                                -)  $                            197)  
Total cash outflows for leases ($                      86,038) ($                       85,339) 
The Company leases certain space, which qualifies as short-term leases, and certain office 

equipment and other equipment, which qualify as low-value asset leases. The Company has 

elected to apply the recognition exemption and thus, did not recognize right-of-use assets and 

lease liabilities for these leases. 
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(8) INTANGIBLE ASSETS 

a. Movements of the intangible assets 
                                          Operating Concession Assets                                           

 
Operating Profit Sharing 

Period  
Extension Construction in  Computer 

 

        Assets            Payments            Cost            Progress           Total             Software           Total         

Cost        

Balance at  
  January 1,2023  $479,284,196)   $    69,972,043   $  12,701,819   $    3,048,089)    $565,006,147)    $      631,182)   $ 565,637,329)  

Additions 
             

644,293)                          -                       -          1,884,328)   
          

2,528,621)                2,384)  
          

2,531,005)  
Disposals (        281,396)                        -                    -                        -)   (        281,396)                      -)  (       281,396) 
Transfer        2,860,844)                         -                      -  (    2,873,017) (          12,173)            11,015)  (           1,158) 
Balance at  
  June 30, 2023    482,507,937)        69,972,043      12,701,819         2,059,400)      567,241,199)            644,581)    567,885,780)  

Accumulated 
amortization        
Balance at  
  January 1,2023 

      
183,750,308)        20,030,893     1,745,749                  -)  

      
205,526,950)            496,220)  

      
206,023,170)  

Amortization 
          

5,965,311)               548,804              120,397          -)  
          

6,634,512)              22,246)  
          

6,656,758)  

Disposals (        214,964)               -                -                -)  (        214,964)               -)  (       214,964) 

Transfer                  192)                         -                       -                       -)                   192)                       -)                  192)  
Balance at  
  June 30, 2023    189,500,847)         20,579,697        1,866,146                       -)     211,946,690)           518,466)    212,465,156)  
 

$ 293,007,090) $    49,392,346 $  10,835,673 $    2,059,400) $ 355,294,509) $      126,115) $ 355,420,624) 
Cost        
Balance at  
  January 1,2022 $ 476,575,681) $    69,972,043 $  12,701,819 $    2,826,901) $ 562,076,444) $      569,309) $ 562,645,753) 

Additions 
             

665,744)                 -                -  
                

1,257,628)   
          

1,923,372)                5,787)  
          

1,929,159)  
Disposals (        836,305)               -                -                -) (        836,305) (             490) (        836,795) 

Transfer        1,471,023)                         -                      -  (    1,491,391) (          20,368)             7,161)  (          13,207) 
Balance at  
  June 30, 2022    477,876,143)        69,972,043      12,701,819        2,593,138)      563,143,143)           581,767)     563,724,910)  

Accumulated 
amortization        
Balance at  
  January 1,2022 

      
173,665,854)          18,933,286           1,504,956  

                               

-)  
      

194,104,096)            456,196)  
      

194,560,292)  

Amortization        5,965,779)               548,803              120,397                -)  
          

6,634,979)              19,603)  
          

6,654,582)  
Disposals (        713,157)               -                -                -)  (        713,157) (            490) (       713,647) 

Transfer (            2,141)                      -                      -                       -)  (            2,141)                    -)  (           2,141) 
Balance at  
  June 30, 2022 

    
178,916,335)        19,482,089        1,625,353                       -)      200,023,777)          475,309)     200,499,086)  

 
$ 298,959,808)   $    50,489,954  $  11,076,466  $     2,593,138)  $  363,119,366)   $      106,458)   $ 363,225,824)  
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b. Operating assets and construction in progress are as follows: 
     June 30, 2023     December 31, 2022     June 30, 2022     
Operating assets, net    

Land improvements  $        153,427,504   $          154,998,583   $        156,596,019  
Buildings  25,725,386  26,045,381  26,314,894  
Machinery and equipment  22,671,872  23,397,821  23,922,732  
Transportation equipment  91,170,814  91,077,877  92,108,971  
Other equipment                    11,514                      14,226                    17,192 
 

$        293,007,090 $         295,533,888 $        298,959,808 
Construction in progress    
Prepayments for equipment $            2,059,400 $             3,048,089 $            2,593,138 

c. Operating concession - rental 

According to the HSR Right-of-Way Map and the HSR Overpass/Underpass Superficies Space 

Map appended to the C&O Agreement, the Company acquired superficies from the MOTC on 

the land of transportation infrastructure and pays the rental every year, including routes, 

maintenance bases, and stations. The rental is governed by the Publicly-owned Land Rent 

Preferential Treatment Scheme under the Statute for Encouragement of Private Participation in 

Transportation Infrastructure Projects, and is subject to the changes in the future reported price 

of publicly-owned land and usage of such publicly-owned land and other relevant factors. The 

Company prepays the rental for the following year by the end of each year, and if the reported 

price of publicly-owned land is adjusted, the discrepancies due to that should be paid off in the 

same year. As of June 30, 2023, the superficies encompasses northern area to southern area of 

Taiwan, from Land Lot No. 1042-0001 of Tongxing Section, Xizhi District, New Taipei City 

located on the north to Land Lot No. 0419-0002 of Subsection 6, Hsinchuang Section, Zuoying 

District, Kaohsiung City located on the south. The term of such acquired superficies is from the 

date of their registration to the date of expiration or termination of the C&O Agreement. 

(9) BORROWINGS AND SHORT-TERM NOTES AND BILLS PAYABLE 

a. Short-term borrowings 

The range of interest rates on short-term borrowings at the end of the reporting period was as 

follows: 
     June 30, 2023      December 31, 2022     June 30, 2022      

Letters of credit 0.63%-0.74% 0.63%-0.74% - 

 

  

     June 30, 2023      December 31, 2022        June 30, 2022      

Letters of credit $                 105,498 $                       5,737 $                             - 
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b. Short-term notes and bills payable 
     June 30, 2023     December 31, 2022     June 30, 2022     

Short-term bills payable  $           22,000,000)   $             22,000,000)   $           22,000,000)  

Less: Discount on short-term  
  bills payable 

(                 37,582) (                   39,180) (                 31,645) 

 $           21,962,418)  $            21,960,820)  $           21,968,355)  

The above-mentioned short-term notes and bills payable are non-guaranteed commercial papers. 

The Company could issue non-guaranteed commercial paper (up to 90 days) on a revolving basis 

during the contract term, only interest and handling fees will be paid during the period. The 

outstanding short-term notes and bills payable are as follows: 

Guarantee or 
Acceptance 

Agency 

 Issue  
Period 

 

Issue  
Price 

 

Unamortized 
Discount 

 

Book Value 

 

Interest 
Rate 

 Cyclical 
Issuing 

Contract 
Period 

International 
Bills Finance 
Corporation  

2023.6.5~
2023.8.24 

 

 $      5,000,000  

 

($        11,837) 

 

 $     4,988,163  

 

1.57% 

 

2021.7.19~
2026.7.18 

Mega Bills 
Finance 
Corporation  

2023.6.5~
2023.8.24 

 

         5,000,000  

 

(          11,837) 

 

        4,988,163  

 

1.57% 

 

2021.7.19~
2026.7.18 

China Bills 
Finance 
Corporation  

2023.6.5~
2023.8.24 

 

         5,000,000  

 

(          11,837) 

 

        4,988,163  

 

1.57% 

 

2021.7.19~
2026.7.18 

International 
Bills Finance 
Corporation  

2023.4.12
~2023.7.6 

 

         2,500,000  

 

(               740) 

 

        2,499,260  

 

1.80% 

 

2022.5.3~ 
2027.5.2 

Mega Bills 
Finance 
Corporation  

2023.4.12
~2023.7.6 

 

         2,000,000  

 

(               592) 

 

        1,999,408  

 

1.80% 

 

2022.5.3~ 
2027.5.2 

China Bills 
Finance 
Corporation  

2023.4.12
~2023.7.6 

 

         2,500,000  

 

(               739) 

 

        2,499,261  

 

1.80% 

 

2022.5.3~ 
2027.5.2 

     $    22,000,000   ($        37,582)  $   21,962,418      
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c. Long-term debt 
      June 30, 2023    December 31, 2022       June 30, 2022    

Syndicated loan     

  Tranche A1 Facility (from  
    May 4, 2010 to May 4, 2049)  $       91,200,000)   $       95,400,000)   $       95,400,000)  
  Tranche A2 Facility (from  
    May 4, 2010 to May 4, 2048)        116,505,117)         122,305,117)        122,305,117)  
         207,705,117)       217,705,117)    217,705,117)  
Less: Unamortized cost of  
  long-term debt (             76,711) (             82,977) (            85,620) 
 

$     207,628,406)  $    217,622,140)  $    217,619,497) 
The Company entered into the Taiwan North-South High Speed Rail Construction and Operation 

Tripartite Agreement (the “Tripartite Agreement”) with the MOTC and Bank of Taiwan on January 

8, 2010, and the NT$382 billion Syndicated Loan Agreement with respect to Taiwan North-South 

High Speed Rail Construction and Operation Project (the “Syndicated Loan Agreement”) with a 

group of eight syndicated banks. The syndicated banks of the Syndicated Loan Agreement consist 

of Bank of Taiwan, Mega International Commercial Bank, Taiwan Cooperative Bank, Land Bank 

of Taiwan, First Commercial Bank, Taiwan Business Bank, Chang Hwa Commercial Bank, and 

Hua Nan Commercial Bank. The significant terms are as follows: 

(a) The syndicated loan includes Tranches A1, A2, A3, B, C and D with different credit facilities. 

Tranches A1, A2, C and D are credit facilities, Tranche A3 is corporate bond guarantee facility, 

and Tranche B is performance guarantee facility. Tranche A3, C and D were fully redeemed and 

cannot be issued afterwards. 

(b) The Company provided assets (refer to assets to be transferred to the MOTC under the C&O 

Agreement) as collateral for the syndicated loan (the Company’s assets are not required to be 

registered with the syndicated banks for creating rights attached to the Company’s such assets). 

When the value of the collateral is less than the balance of the outstanding syndicated loan, the 

Company shall negotiate with Bank of Taiwan and the MOTC for solutions. However, if an 

agreement cannot be reached within 45 days after the date of the negotiation notice issued by 

Bank of Taiwan, the Company should redeem the difference immediately. The aforementioned 

collateral is inspected in May and November every year. The re-assessment mechanism for 

collateral value is inactive when Tranche B Facility is not utilized. 

(c) According to the Syndicated Loan Agreement, the Company opened capital account and 

reserve account at Bank of Taiwan for deposits and financial instruments. The Company is free 

to use the capital account; however, the reserve account is restricted and pledged as collateral to 

Bank of Taiwan, and is recorded as other financial assets. Please refer to Notes 6(5) and 8 to the 

financial statements for further information.  
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(d) The repayment method and interest rates of the Syndicated Loan Agreement are as follows: 

i. Term of loan and repayment method 

 

Repayment 
         Schedule       

Ratio of  
   Repayment  

Repayment  
schedule after  

 Early Repayment  

Number of Semi- 
annual Installment 
 Repayment after  
 Early Repayment  

Tranche A1 Facility May 4, 2021 -  
  November 4, 2040 

1.5% per  
  installment 

May 4, 2028 - 
  November 4, 
2040 

Installments 15-40 

 
May 4, 2041 -  
  November 4, 2049 

2.0% per  
  installment 

May 4, 2041 - 
  May 4, 2049 

Installments 41-57 

 
May 4, 2050  4.0% per  

  installment 

  

Tranche A2 Facility May 4, 2021 -  
  November 4, 2040 

1.5% per  
  installment 

November 4, 2028 
-  November 4, 
2040 

Installments 16-40 

 
May 4, 2041 -  
  November 4, 2049 

2.0% per  
  installment 

May 4, 2041 - 
  May 4, 2048 

Installments 41-55 

 
May 4, 2050  4.0% per  

  installment 

  

On April 7, 2023, the Company made early repayment for $10 billion and repaid interest 

differences for $306,421 thousand due to early repayment of the loan. 

On May 4, 2022, the Company made early repayment for $25 billion and repaid interest 

differences for $795,291 thousand due to early repayment of the loan. 

ii. Interest rates 

The interest rates (including 5% VAT) of the Tranche A1 Facility and Tranche A2 Facility 

are determined as the reference rate (1-year time deposit floating rate of Chunghwa Post Co., 

Ltd.) plus spread as listed on the table below. Due to the step-up spread mechanism, the 

Company shall make up for the deficit of the interests below the agreed interest rate to the 

syndicated banks if early redemption occurs. As of June 30, 2023, December 31, 2022 and 

June 30, 2022, the reference rate were 1.56%, 1.44% and 1.19%, respectively. 

                  Syndicated Period                                    Mark-up Interest Rates          

May 4, 2010 - May 3, 2012  0.10% 

May 4, 2012 - May 3, 2013  0.20% 

May 4, 2013 - May 3, 2014  0.30% 

May 4, 2014 - May 3, 2015  0.40% 

May 4, 2015 - May 3, 2016  0.50% 

May 4, 2016 - May 3, 2017  0.60% 

May 4, 2017 - May 3, 2018  0.70% 

May 4, 2018 - May 3, 2040  0.92% 

May 4, 2040 - May 4, 2049  1.08% 

  






































































