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This Meeting was called to order by LAN Chun-Sheng (the “Chairman”), who
acted as the Chairman of this Meeting, The nofice convening this Meeting was
taken as read, and the Chairman declared that notice of this Meeting had been duly
sent to all the members of the Company (collectively, the “Members” and each a
“Member”) in accordance with the Articles of Association of the Company (the
“Articles”). All the Members being present, the requisite quorum Sfor this Meeting was
duly constituted. Such quorum was present, acting and maintained throughout this
Meeting. This Meeting proceeded as follows:

I. Reports

1.

2.

3‘

2016 Business Report (Proposed by the Board of Directors)

IT WAS NOTED THAT the 2016 Business Report was presented in the
form attached hereto as Annex 1.

2016 Financial Report (Proposed by the Board of Directors)

IT WAS NOTED THAT the 2016 Financial Report and the audit report of
Ernst & Young were presented in the form attached as Annex II.

The Audit Committee Report on the Review of the 2016 Financial
Report

IT WAS NOTED THAT the Audit Committee has reviewed the 2016
Financial Report and presented its review report as Annex 11

II. Proposals for Recognition and Resolutions

1.

Recognition of 2016 Financial Report

IT WAS NOTED THAT.:

(1) The Financial Report including consolidated results of the Company
for 2016 (the “2016 Financial Report”) has been audited by Ernst &
Young and reviewed by the Audit Committee.

(2) The 2016 Financial Report and the audit report of Ernst & Young are
attached as Annex 1.

Resolution:

IT WAS RESOLVED THAT the 2016 Financial Report is recognized and
accepted.



The total voting rights of present shareholders when voting :

317,728,275 votes

. % of the total representation
Voting Results at the time 01; voling
Votes in favor; 310,999,723 votes 97.88 %
Votes against: 351,770 votes 0.11 %
Votes invalid: 0 vote 0 %
Votes abstained: 6,376,782 votes 2.00 %

2. Recognition of 2016 Dividend Proposal

IT WAS NOTED THAT:

(1) The Board of Directors of the Company (the “Board”™) has approved
the distribution of 2016 profit (the “Dividend Propesal”) on April 28,
2017. The proposed Dividend Proposal is set out as follows: :

Wisdom Marine Lines Co., Ltd.
2016 Earning Distribution Table Unit : NT$
Items Undistributed Earnings
2016 Distributable Retained Earnings 10,226,587,596
minus : 2016 Legal Reserve (224,460)
add ' 2016 Net Income 1,399,777,236
{Remarks 1)
minus ¢ 2016 Other Income
Total Distributable Earnings up to 2016
Undistributed Earnings at End of 2016
Remark 1: Equivalent to USD43,387,801,

(1,029,900)
11,625,110,472
11,625,110,472

(2) The total amount of distributable retained earnings up to the year of
2016 was NT$ 11,625,110,472. The total amount of undistributed
carnings at the end of 2016 was NT$11,625,110,472.

Resolutions:

IT WAS RESOLVED THAT the Dividend Proposal is recognized, accepted
and approved.

The total voting rights of present shareholders when voting * 317,728,275 votes

: % of the total representation
Voting Results at the time of voting
Votes in favor: 310,846,184 votes 97.83 %
Votes against: 453,045 votes 0.14 %
Votes invalid: 0 votes 0%
Votes abstained: 6,429,046 votes 2.02 %




III. Proposals for Resolutions

ORDINARY RESOLUTIONS

Amendments to the Procedures for Asset Acquisition and Disposal, (B

BRESEERELR) (the “Procedures for Asset Acquisition and
Disposal™) (Proposed by the Board of Directors)

IT WAS NOTED THAT:

() In order to better comply with © Regulations Governing the
Acquisition and Disposal of Assets by Public Companies ; , the

Company proposed to amend the Procedures for Asset Acquisition.

(2) The comparison table for the amendments to the Procedures for Asset
Acquisition was presented in the form attached hereto as Annex IV
which forms part of these resolutions.

Resolution:

IT WAS RESOLVED THAT the amendments to the Procedures_for Asset
Acquisition are approved.

The total voting rights of present shareholders when voting * 317,728,275 votes

2.

% of the total representation
at the time of voting

Votes in favor: 310,901,610 votes 97.85%

Votes against: 382,486 voles 0.12 %

Votes invalid: 0 vote 0.00 %

Votes abstained: 6,444,179 votes 2.02%

Voting Results

Distribution of Cash_Dividends out of Capital Reserve (by Special

Resolution)

Explanatory Notes

1.

The total Capital Reserve {rom the issuance of shares at a premium in the
2016 Financial Report is NT$1,971,793,737. The Company proposed to
distribute, on a date (the “Dividend Declaration Distribution Date”) to be
determined by the Board of Directors of the Company (the “Board”), NT$
556,864,349 out of Capital Reserve by declaring an annual ordinary share
cash dividend (the “Cash Dividends™) of approximately NT$1.0 per share,
and (the “Dividend Ratio™), leaving a total of NT$ 1,414,929,388 in Capital
Reserve after the distribution of the Cash Dividends.

The aforementioned Cash Dividends will be distributed at NT$1,000 per



1,000 shares to the nearest New Taiwan Dollar according to the
shareholding as set out in the Register of Members of the Company as of a
record date for determining Members who are entitled to receive payment of
Cash Dividends, as determined by the Directors in accordance with the
Articles (the “Dividend Declaration Record Date” ). The Chairman will
be authorized to distribute to specific persons any amount remaining as a
result of rounding off the Cash Dividends.

3. Prior to the Dividend Declaration Distribution Date, the Board shall be
authorized to adjust the Dividend Ratio, and make public announcement(s)
of such adjustment(s) in cases such as, but not limited to, share repurchases,
share cancellations, the exercise of employee’ s stock options, issuance of
new shares, the conversion of convertible bonds and issuance of global
depositary receipts, whereby the number of issued and outstanding shares
on the Dividend Declaration Record Date may be affected.

4. The Board of Directors shall be authorized to set the Dividend Declaration
Record Date and determine and finalize all matters in relation to the
distribution of the Cash Dividends.

5.  The above is hereby proposed for resolution

Resolution:

IT WAS RESOLVED THAT the Distribution of Cash Dividends out of
Capital Reserve is approved.

The total voting rights of present shareholders when voting : 317,728,275 votes

. % of the total representation
Voting Results at the time ol; voting
Votes in favor: 310,915,020 votes 97.85 %
Votes against: 447,780 votes 0.14 %
Votes invalid: 0 vote 0.00%
Votes abstained: 6,365,475 votes 2%

3. Capitalization of Capital Reserve by Issuing New Shares (by Special
Resolution) (Proposed by the Board of Directors)

Explanatory Notes *

(1) The Board has proposed to capitalize the Company’s Capital Reserve (the
“Capitalization™) by allotting and issuing 27,843,217 new Shares of par
value NTD10 each (“New Shares”), to the Members at 50 Shares per
1,000 Shares (the “Capitalization Distribution Ratio”) based on the
shareholding set out in the Register of Members of the Company as of a
record date for determining Members who are entitled to receive the New
Shares, as determined by the Directors in accordance with the Articles (the




“Capitalization Record Date”). After obtaining approval for the
Capitalization at this Meeting and from the relevant Taiwan government
authority, the Board shall determine a date for the distribution of the New
Shares (the “Capitalization Distribution Date”), provided that the
Members, or failing that, the Chairman of the Company, shall take all
actions necessary, desirable or expedient to deal with any resulting
fractions so that at any time the Register of Members of the Company will
register the sharcholding of the Members in whole number without
fraction,

(2) After the issuance of the New Shares, the issued share capital of the
Company will be increased from NTDS5,568,643,490 divided into
556,864,349 shares of par value NTD10.00 each. After the Capitalization,
the issued share capital of the Company will be increased by 5% to
NTDS5,847,075,660 divided into 584,707,566 shares of par value
NTD10.00 each. Upon Members’ approval at this Meeting, it was proposed
that the Board be authorized to set the Capitalization Record Date.

(3) The New Shares will be issued by way of book-entry without issuing any
physical share certificate, and the New Shares will rank pari passu and
have the same rights and obligations as the current issued and outstanding
shares of par value NTD10 of the Company.

(4) It was further proposed that the Board be authorized the full powers to
adjust the Capitalization Distribution Ratio, and make public

announcement of such adjustment(s), based on the number of issued and
outstanding Shares as of the Capitalization Record Date.

(5) The above is hereby proposed for resolution.

Resolution:

IT WAS RESOLVED THAT Capitalization of Capital Reserve by Issuing
New Shares is approved.

The total voting rights of present shareholders when voting © 317,728,275 votes

, % of the total representation
Voting Results at the time OI;‘ voting
Votes in favor: 310,911,947 votes 97.85%
Votes against: 439,623 votes 0.13 %
Votes invalid: 0 vote 0.00 %
Votes abstained: 6,376,705 votes 2%

4, Waiver of Director’ s Non-Competition Obligation (by_ Special

Resolution)

Explanatory Notes -

1. Pursuant to Article 209 of the Company Act, a director engaging, either for
himself or on behalf of another person, in activities that are within the scope



of the company's business, shall explain to the Shareholders' Meeting the
essential contents of such activities and obtain its approval for conducting
such activities.

2. It is hereby proposed for shareholders’ resolution that the newly elected
Directors or their representatives be released of their non-competition
obligations.

Waiver of Director’ s Non-Competition Obligation

Director Items of competitive conduct | Industry
in which the director is
permitted to engage

Huang Shih Wei Navigation Shipping and Transportation
Jen-Chung Independent Director

Lan Shih Wei Navigation Shipping and Transportation
Chun-Sheng Consultant

(New)

3. The above revise version is hereby proposed for resolution.

Resolution:

[T WAS RESOLVED THAT Waiver of Director’ s Non-Competition
Obligation is approved.

The total voting rights of present shareholders when voting @ 317,728,275 votes

. % of the total representation
Voting Results at the time 0]; voting
Votes in favor: 278,713,725 votes 87.72 %
Votes against: 0 vote 0.00%
Votes invalid: 0 vote 0.00%
Votes abstained: 39,014,550 votes 12.27%

IV. Others: None.
V. Meeting Adjourned (Meeting ended at 11:30 am)

There being no other business, the Chairman declared this Meeting closed.



Chairman: /! Secretary: \Q -
/

Chun-Sheng Bruce Yichun Hsueh
hairman Secretary



Annex
Annex |. 2016 Management Report

Wisdom Marine Lines Co., Ltd.
2016 Management Report

l. Review of Business and Strategy

Fleet Changes

In 2016, we have taken delivery of 10 new vessels. At the same time, we also disposed 2 owned
vessels. Our total fleet changed from 106 to 114 in 2016. As at the end of 2016, the average ship age of
our fleet is 5.9 years.

Business Overview

The dry bulk market has seen its worst in 2016Q1. The BDI dropped to a historical low at 290 in
February. The extreme market condition has caused much impact to the business activities of the
Company. Despite the overall long term contract protection, the new building employment and existing
charter renewal was negatively impacted. So the operating margin has deteriorated sharply in Q1.

Over the year, we have concluded many charter termination agreements with our Charterers and that
has resulted in USD29.49M in cash payment as other incomes. The compensation has increased our
cash position but further reduced our operating profit. In addition, we have confiscated USD10.34M
deposited for unperformed ship sale transactions.

In the later half of the year, the dry bulk shipping market has seen steady signs of recovery and the BDI
has gradually reached the level of 1,257 in mid-November. However, as most of our new building and
renewal activities are concentrated in the first half, such a recovery did not have an immediate impact
on our earning in 2016.

Compared with earlier years, the new vessels on 2016 did not become an income driver for the
Company. These new eco-ships were only able to obtain an average profit margin of 8.6% in 2016,
which is already higher than market level.

On the contract renewal side, the time charter contracts of 47 vessels expired in 2016 and we have
renewed or replaced these contracts. The new daily earning is about 27.8% lower than the original
level.

Financial Performances

When compared with 2015, our revenue shrank by 4.6% and income from operation shrank by 35.42%.
With all the other income from contract termination and confiscated deposit, the annual net income
shrank by 39.07%.

Prospect for 2017

We expect to take delivery of 12 vessels in 2017. The early part of 2017 has continued the upward
momentum observed in late 2016 and now we are seeing a much healthier dry bulk market. The
extreme market condition in 2016 has expedited the capacity adjustment of ship supply by getting more
ships demolished and fewer ships ordered.

We understand that the Ballast Water Management Convention will take effect this year. This could
increase the capital expenditure requirement on existing ships and will become an important
consideration for owners operating older ships. So we expect the momentum of demolition will
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continue despite the possible recovery. And the NOx emission requirements will keep the new building
level rather low for most of 2017.

As such, we are uncertain how long the the current upward trend will continue but the current mild
recovery indeed has a better chance to stay than a sudden price hike.

Strategy

As we are seeing the freight market doubled from very low level last year, many potential contracts can
now provide healthy profit and cash flow. We will gradually fix the employment of new ships this year,
possibly on 2 to 5 year terms so as to secure a stable cash flow for longer period. We also expect that
such a charter duration can give us better hire level than a 1 year contract.

When we see acceptable market level, we would fix the employment and leave the potential market
upside to the other ships in our fleet that will face employment renewal in the months to come.

1. Risk Factors

Market Risks

We operate our vessels in markets that have historically exhibited seasonal variations in demand and, as
a result, in charter hire rates. The bulk and break-bulk shipping industry is cyclical with high volatility
in charter hire rates and profitability. The degree of charter hire rate volatility among different types of
bulk vessels has varied widely. Fluctuations in charter rates result from changes in the supply and
demand for vessel capacity and changes in the supply and demand for the major commodities carried
by water internationally. Because the factors affecting the supply and demand for vessels are outside of
our control and are unpredictable, the nature, timing, direction and degree of changes in industry
conditions are also unpredictable. As a shipping company, we face volatile shipping market conditions.

This volatility in the charter hire rates may result in volatility in our operating results to the extent that
we enter into new charter agreements or renew existing agreements during a time when charter rates
are weaker, which may result in a decrease in our profitability and adversely affect our results of
operations. Our ability to re-charter our dry bulk vessels upon the expiration or termination of their
current time charters and charter new vessels as they are delivered to us, and the charter rates payable
under any renewal or replacement charters will depend upon, among other things, the current state of
the dry bulk shipping market. We are exposed to changes in spot market rates for dry bulk carriers at
the time of entering into charter contracts. If the dry bulk shipping market is in a period of depression
when our vessels’ charters expire, we may be forced to re-charter them at reduced rates or even
possibly at a rate whereby we incur a loss, which may reduce our earnings or make our earnings
volatile.

Default Risk

The ability and willingness of each of our counterparties to perform its obligations under a period time
charter agreement with us will depend on a number of factors that are beyond our control and may
include, among other things, general economic conditions, the condition of the dry bulk shipping
industry and the overall financial condition of the counterparties. If we enter into period time charters
with charterers when charter rates are high and charter rates subsequently fall significantly, charterers
may seek to renegotiate financial terms or may default on their obligations. Additionally, charterers
may attempt to bring claims against us based on vessel performance or cargo loading or unloading
operations, and seek to renegotiate financial terms or avoid payments. Also, our charterers may
experience financial difficulties and even file bankruptcy due to prevailing economic conditions or for
other reasons, and as a result may default on their obligations.



If a charterer defaults on a charter, we will, to the extent commercially reasonable, seek the remedies
available to us, which may include arbitration or litigation to enforce the contract. Should a charterer
default on a period time charter, we may have to enter into a charter at a lower charter rate, which
would reduce our revenues. If we cannot enter into a new period time charter, we may have to secure a
charter in the spot market, where charter rates are volatile and revenues are less predictable. It is also
possible that we would be unable to secure a charter at all, which would also reduce our revenues, and
could have a material adverse effect on our business, financial condition, results of operations, loan and
credit facility covenants and cash flows.

Operation Risk

Our operation has certain unique risks. With a bulk carrier, the cargo itself and its interaction with the
vessel can be an operational risk. By their nature, bulk cargoes are often heavy, dense, easily shifted,
and react badly to water exposure. In addition, bulk carriers are often subjected to battering treatment
during unloading operations with grabs, jackhammers (to pry encrusted cargoes out of the hold) and
small bulldozers. This treatment may cause damage to the vessel. Vessels damaged due to treatment
during unloading procedures may be more susceptible to breach to the sea. Hull breaches in bulk
carriers may lead to the flooding of the vessels’ holds. If a bulk carrier suffers flooding in its forward
holds, the bulk cargo may become so dense and waterlogged that its pressure may buckle the vessel’s
bulkheads leading to the loss of a vessel. If we are unable to adequately maintain our vessels we may
be unable to prevent these events. Any of these circumstances or events could negatively impact our
business, financial condition and results of operations.

In addition, the loss of any of our vessels could harm our reputation as a safe and reliable vessel owner
and operator. Our vessels and their cargoes are at risk of being damaged or lost because of events such
as marine disasters, bad weather, mechanical failures, human error, environmental accidents, war,
terrorism, piracy and other circumstances or events. In addition, transporting cargoes across a wide
variety of international jurisdictions creates a risk of business interruptions due to political
circumstances in foreign countries, hostilities, labor strikes and boycotts, the potential for changes in
tax rates or policies, and the potential for government expropriation of our vessels. Any of these events
may result in loss of revenues, increased costs and decreased cash flows to our customers, which could
impair their ability to make payments to us under our charters.

In the event of a casualty to a vessel or other catastrophic event, we will rely on our insurance to pay
the insured value of the vessel or the damages incurred. We cannot assure you that we will be
adequately insured against all risks or that we will be able to obtain adequate insurance coverage at
reasonable rates for our vessels in the future.

Financial Risk

We generate substantially all of our revenues in U.S. dollars. In the future, we may enter into new
credit facilities or new building contracts that are denominated in or permit conversion into currencies
other than the U.S. dollar. The use of different currencies could lead to fluctuations in our net income
due to changes in the value of the U.S. dollar relative to other currencies, particularly the Japanese yen.

We selectively engage in foreign exchange hedging transactions, such as forward contracts and options,
designed to minimize our exposure to foreign exchange rate fluctuations. We regularly review the
hedging program and will make adjustments as necessary, including suspending or accelerating
hedging activities based on our judgment of the efficacy of such programs under anticipated market
and economic conditions. However, there can be no assurance that our foreign currency management
strategy will adequately protect our financial condition or results of operations from the effects of
future exchange rate fluctuations. In addition, such hedges and strategies themselves present some risk,
including potential trading losses as a result of unexpected appreciations of other currencies against the
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US dollar, which would negatively impact our result of operations.

Additionally, an increase in prevailing interest rates would have an effect on the interest rates charged
on our variable rate debt, which rise and fall upon changes in interest rates. If the prevailing interest
rates or other factors result in higher interest rates, the increased interest expense would adversely
affect our cash flow and our ability to service our debt. If interest rates are higher when our debt
becomes due, we may be forced to borrow at the higher rates.

The impact of future exchange rate and interest rate fluctuations on our results of operations and
financial condition cannot be accurately predicted, and there can be no assurance that our attempt to
mitigate the adverse effects of exchange rate and interest rate fluctuations will be successful or that
such fluctuations will not in the future have a material adverse effect on our results of operations and
financial condition.



Annex Il.  Audit Report of Independent Auditors and 2016 Financial Report

Audit Report of Independent Auditors
English Translation of a Report Originally Issued in Chinese

Independent Auditors’ Report

To the Board of Directors and Stockholders of
Wisdom Marine Lines Co., Limited (Cayman)

Opinion

We have audited the accompanying consolidated balance sheets of Wisdom Marine Lines Co., Limited
(Cayman) (the “Company”) and its subsidiaries (together the “Group”) as of 31 December 2016 and
2015, and the related consolidated statements of comprehensive income, changes in equity and cash
flows for the years ended 31 December 2016 and 2015, and notes to the consolidated financial statements,
including the summary of significant accounting policies (together “the consolidated financial
statements™).

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Company and its subsidiaries as of 31 December
2016 and 2015, and their consolidated financial performance and cash flows for the years ended 31
December 2016 and 2015, in conformity with the requirements of the International Financial Reporting
Standards, International Accounting Standards, Interpretations developed by the International Financial
Reporting Interpretations Committee or the former Standing Interpretations Committee.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in the
Republic of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Company and its subsidiaries in accordance with the Norm of Professional Ethics for
Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled our other
ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of 2016 consolidated financial statements. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.



Impairment of property, plant and equipment

The management assessed if there is any indication that an asset may be impaired on balance sheet date.
If there is any indication that an asset may be impaired, the Group should evaluate the recoverable amount
of the cash-generating-unit (CGU), to which the asset belongs. The property, plant and equipment of the
Group mainly consists of vessel equipment. The subsidiaries of the Company took the one-vessel-one-
company strategy to manage vessels, and the main CGU for each subsidiary is their vessels. With the
view that the amount of property, plant and equipment being material and the calculation of recoverable
amount involving numerous assumptions and estimates, we have determined the impairment of property,
plant and equipment as a key audit matter. The audit procedures we conducted regarding the impairment
of property, plant and equipment included but not limited to the following, evaluating the appropriateness
of the accounting policy for impairment of property, plant and equipment; inspecting the impairment
evaluation report provided by the Group and assess the reasonableness of the identification of indication
of impairment and the assumptions used, including identification of CGU, estimation of cash flows and
discount rate. We also evaluated the disclosure regarding to property, plant and equipment in Note 5 and
6 of the consolidated financial statement.

Valuation of the put option embedded in bond payable

The fair value measurement hierarchy of the put option embedded in bond payable is categorized as
Level 3. The measurement of Level 3 investment uses unobservable inputs. The management measured
the put option based on source data from external valuation institute. As the external valuation has
significant impact on the estimates of fair value, we determined the issue to be a key audit matter. The
audit procedures we conducted regarding the valuation of the put option included but not limited to the
following, comparing the report provided by internal experts with the report and related documents
provided by the management; evaluating the reasonableness of the valuation methods and key valuation
assumptions used by external valuation institute; conducting the recalculation and comparing the result
with the one provided by the management. We also evaluated the disclosure regarding to valuation of the
put option in Note 5, 6 and 12 of the consolidated financial statement.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the International Financial Reporting Standards,
International Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee and Interpretations developed by the Standing Interpretations Committee and
for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Company and its subsidiaries, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company and its subsidiaries or to cease operations, or has no realistic alternative
but to do so.



Those charged with governance, including audit committee or supervisors, are responsible for overseeing
the financial reporting process of the Company and its subsidiaries.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with auditing standards generally accepted in the Republic of China
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the internal control of the Company and its subsidiaries.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the ability to continue as a going concern of the Company and its
subsidiaries. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company and its
subsidiaries to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company and its subsidiaries to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
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and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of 2016 consolidated financial statements and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

24 March 2017
Taipei, Taiwan
Republic of China

Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position,
results of operations and cash flows in accordance with ccounting principles and practices generally accepted in the
Republic of China and not those of any other jurisdictions. The tandards, procedures and practices to audit such

consolidated financial statements are those generally accepted and applied in the Republic of China.



WISDOM MARINE LINES CO., LIMITED (CAYMAN) AND ITS SUBSIDIARTES
CONSOLIDATED BAILANCE SHEETS

31 December 2016 and 2015
(All Amounts Expressed in US Deollars)

MNotes 31 December 2016 31 December 2015
ASSETS
Cash and cash equivalents 6.1 $32.603,818 $58.248 462
Financial assets at fair value through profit or loss-current 6.2 - 0957 811
Available-for-zale financial assets-current 63&8 5,368,010 -
Held to maturity financial assets-current 64 8&38 - 3,000,577
Hedge derivatives financial assets-current 6.5 - 6,293 077
Accounts receivable, net 6.6 3918415 4077775
Lease recervables 6.13 - 1.224 470
Accounts recervable-related parties 6.6&7 255,884 176,125
Other receivables 7 368,113 1,846,992
Inventories 6.7 3.544.442 2,665,385
Prepaid expenses 5,542.377 5,428,367
Other fimancial assets-current 6.1& 8 25347 361 23819537
Other cumrent assets 7 10,200,635 9,386,243
Total current assets 87,149,055 117,124,821
Financial assets at fair value through profit or loss-noncurrent 6.2 - 305,198
Held to maturity financial assets-noncurrent 6488 569365 577,015
Hedge derivative financial assets-noncurrent 6.3 - 3,536,612
Inwvestment accounted for using equity method 6.8 4.273280 -
Property, plant and equipment 6.9, 7& 8 2.463,988,391 2,328 743136
Deferred income tax assets 6.20 36,735 63,595
Long-term lease receivables 6.13 - 2099421
Other fimancial assetzs-noncumrent 8.049 468 6,746,692
Other noncurent assets-other 6.10 01,797,735 104,310,990
Total noncurrent assets 2.568,714,974 2,447 482,659
TOTAL ASSETS $2.655,864.020  $2.564.607.480

The accompanying notes are an integral part of the consolidated financial statements.



WISDOM MARINE LINES CO., LIMITED (CAYMAN) AND ITS SUBSIDIARIES
CONSOLIDATED BATANCE SHEETS{CONT ')

31 December 2016 and 2013
(All Amoeunts Expressed in US Dollars)

Note 31 December 2016 31 December 2015
LIABITITIES
Short-term borrowings 6.11 $25.342,002 $26.055,662
Financial liabilities at fair value through profit or loss 6.28:6.12 2,771,935 8,819
-current
Accounts payable 4112541 3.243.255
Accounts payable-related parties 7 3,335 20000
Accrued expenses 7 19,412,964 15,284,085
Advance receipts 16,980,646 27377935
Other current liabilities-others 1,899.2531 698,124
70,522 654 72,697 870
Current portion of corporate bonds pavable 6.12 74,368 868 -
Current portion of long-term borrowings 6.11 186,242 664 154,741,387
Current portion of long-term accounts payable 6.13 3283426 3.875.000
Current portion of lease payables 6.13 15,593 148 3,635,900
279,688,106 162,252 287
Total current liabilities 350,210,760 234,950,157
Financial liabilities at fair value through profit or loss 6.2&6.12 - 1,394 446
-noncurrent
Corporate bonds payable 6.12 11,951,781 85.159.074
Long-term borrowings 6.11 1,232,963 816 1.203.366,507
Deferred income tax liabilities 6.20 28964 43753
Long-term accounts payable 6.13 28.031,082 21 418,000
Long-term lease payables-noncuerent 6.13 46,377,216 37.743 601
Long-term accounts payable-related parties 7 90,932,264 78,521,491
Wet defined benefit liabilities 6.14 127,258 243 216
Total non-current liabilities 1410612381 1,427 890,088
TOTAL TTABTLITIES 1,760.823.141 1.662.840.245
EQUITY 6.12&6.15
Commen stock 175,871,257 163,009 336
Capital surplus 64.554.101 50,911,063
Legal reserve 6,960 -
Unappropriated earnings 376,817 835 333468917
Cunmlative translation adjustments 272 468139 301.691.412
Untealized zains or losses on available-for-sale financial assets 111,672 -
Effective portion of gains on hedging instrument in a cash 1.626,743 18.178 062
flow hedge
Total equity attributable to equity holders of the Company 801,456,707 897 258,790
WNon-controlling interest 3,584,181 4,508,445
TOTAL EQUITY 805,040,388 901.767,235

TOTAL EQUITY AND ILIABILITIES

$2.655.864,029

$2.564.607 480

The accompanying notes are an integral part of the consolidated financial statements.
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WISDOM MARTNE LINES CO., LIMITED (CAYMAN) AND ITS SUBSIDIARTES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOF. THE YEARS ENDED 31 DECEMEEEF. 2016 and 2013

(ALl Amounts Expreszed in 175 Dollars)

Hotes 2014 2015
CrpeTating revennss 6168 7 $331,004,781 $344,053 521
Crperating costs 6.9, 617& 7 176,621,240 263,367 267
Gros: profit flom operations 54,383,541 83,586,254
CrpeTating expenses 6.9 617& 7 4,753,075 6,738,260
Profit from operating activites 40,630,444 74,847,004
Interest incoms 6.13 8618 682,960 134747
Crihers incomes and geins 63,613,618 &0 42,840,445 5475257
Gains (Losses) on disposal of proparty, plant and equipment 60 618 &7 846,550 15436 404
Foreign exchange gains (loszes) 6.18 {1,511.751) 3815817
(zains (Losses) on valnatdon of financiz]l msmuments or 6128618 {2,005,318) (257 396)
liabilides at fir valoe through profSt or less
(rains (Losses) on derecopmitgon of held to mammity inancial assets 6.18 - (1,253, 560)
Intersst expenss 62 612,613 &7 {36,133,021) (30,182,802)
(Cither expenses and lossas 6184&7 (2,919,263 (341,761)
Share of loss of associates and joint ventres accounted for nsing squity method 68 {8,126,797) -
Total other incoms znd lossas (6,326,195 (5,060,684
Profit before mcome f2x 43,304 271 70,887 310
Incomes tax expense (income) 6220 120,734 15576
Profit for the yvear 43,183,537 70,871,734
Orther Comprehencive ncome: 619
Femeasurement of dafined benefit plan (31,923 {15,800
Cunmlative translation sdjustments 6.8 {20,223 273) 5700555
Unrealized gains or losses on available-for-zale financial assets 111,672 -
Effective portion of gains (lossas) on hedging insmument (16,551,319) (23,621.061)
in & cash flow hedge
Orther Comprehensive meome (45,604 843 (17,837 405)
Total Comprehensive income $(2.511,306) §53,034,320
Profit for the year atmibutabls to:
“Orwners of the Conmpamy §43,387,801 70,720,020
-Hon-conirolling mterests (204,264 150,805
§43,183,537 §70,871,734
Total Comprehensive income amributable to:
“Crormers of the Contpany $(2.307,042) §52,883,524
Hon-conmolling interests (204,264 150,805
$(2,511,306) §53,034,329
Primary eamings per Share 621 $0.08 3014
Driluted eamings per Share 621 §0.08 5013

The accompanying notes are an integral part of the consolidated financiz] statements.
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Balance, 1 January 2013

Cash dividends from capital surplus

Profit for the year ended 31 December, 2015

Other comprehensive income for the year ended 31 December 2015
Comprehensive income for the year ended 31 December 2015
Exercise of convertible bonds

Equity component-stock option from issuing convertible bonds

Non-controlling interest

Balance, 31 December 2013

Balance, 1 January 2016

Cash dividends from capital surplus

Legal reserve

Profit for the year ended 31 December 2016

Other comprehensive income for the year ended 31 December 2016
Comprehensive income for the year ended 31 December 2016
Capital merease by cash

Exercise of convertible bonds

Non-controlling interest

Balance, 31 December 2016

WISDOM MARINE LINES CO., LIMITED (CAYMAN) AND ITS SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAFRS ENDED 31 DECEMBER. 2016 and 2015
(All Amounts Expressed in US Dollars)

Betamned earmings Other components of equity
Effective
Unrealized  portion of gains ~ Total equity
gains or losses (losses) on attributable to
Cumulative  on available- hedging equity helders Non-
Unappropriated  translation for-sale instrument 1n a of the confrelling
Common stock Capital surplus  Legal reserve eamings adjustments  financial assets cash flow hedge  Company Interest Total

5149.0096.462  $80.624.676 $- $2612.763,887 $203,891.857 - §41,799,123  $839.176.005 $3.077,640 $844.233 645
- (47.381,032) - - - - - (47,381.032) - (47.381,032)

- - - 70,720,929 - - - 70,720,929 130,803 T0.871,734
- - - (15,899) 5,799.355 - (23.621,061)  (17.837.405) - (17.837.405)

- - - 70,705,030 3,799,355 - (23,621,061) 528833524 130,805 33,034,329

13,912,874 35,503,096 - - - - - 49,415,970 - 49,415,970

- 3.164,323 - - - - - 3.164.323 - 3,164,323
- - - - - - - - (720,000) (720,000)

§163.009.336  §80.911,063 $-  $333468017 3301691412 i- $18.178.062 $897.258.790 §4.508.445 $901.767.233

$163.009.336  §80.911,063 $- $333463917 $301,691.412 - $18,178,062 $897,258,790 $4.508,445 $901,767,235
- (39.537.270) - - - - - (39.,537.270) - (39.537,270)

- - 6.960 (6.960) - - - - - -

- - - 43 387,801 - - - 43,387,801 (204.264) 43,183,537
- - (31,923} (29223273 111,672 (16,551.319)  (45.694.843) - (453,604.843)
- - - 43355878 (29.223.273) 111,672 (16,551,319) (2.307.042) (204,264) (2.511,306)

12,633,041 22,655,998 - - - - - 33,289,039 35,289,039

228,880 524,310 - - - - - 753,190 - 753,190
- - - - - - - - (720,000) (720,000)

§175.871.257  §64.554,101 $6.960 $376,817.835 $272468.139 §111.672 §1.626.743 $891.456,707 §3.584.181 $805,040,888

The accompanying notes are an integral part of the consolidated financial statements.
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WISDOM MARINE LINES CO., LIMITED (CAYMAN) AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED 31 DECEMBER 2016 and 2015

(All Amounts Expressed in US Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit from continuing operations before tax

Adjustments to reconcile net income to net cash provided by operating activities:

Deepreciation expenses
Amortization expenses
Bad debt expenses

Losses (Gains) on financial assets or liabilities at fair value through profit or loss

Interest expense
Interest income

Losses (Gains) on foreign currency exchange on corporate bond payable
Share of loss of associates and joint ventures accounted for using equity method

Losses (Gains) on disposal of property, plant and equipment
Unrealized losses (gains) on foreign exchange
Amortization of available-for-sale financial assets
Amortization of held to maturity financial assets

Losses (Gains) on derecognition of held to maturity financial assets

Amortization of convertible bonds payable issuance costs
Other income
Other item
Change in assets and liabilities
Decrease (Increase) in accounts receivable
Decrease (Increase) in accounts receivable-related parties
Decrease (Increase) in other receivables
Decrease (Increase) in inventories
Decrease (Increase) in prepaid expenses
Decrease (Increase) in other current assets
Increase (Decrease) in accounts payable
Increase (Decrease ) in accounts payable-related parties
Increase ( Decrease) in accrued expenses
Increase (Decrease ) in advance receipts
Increase (Decrease ) in other current liabilities
Increase (Decrease) in net defined benefit liabilities
Cash generated from operating activities
Interest received
Interest paid
Income taxes paid
Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of available-for-sale financial assets

Proceeds from derecognition of held-to-maturity financial assets

Proceeds from disposal of hedge derivative financial assets

Acquisition of investment accounted for using equity method

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment
Decrease (Increase) in long-term lease receivable
Decrease (Increase) in other financial assets

Decrease (Increase) in other noncurrent assets (prepaid expenses-vessel)

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (Decrease) in short-term borrowings
Issuance of bonds payable
Increase ( Decrease) in long-term borrowings
Increase (Decrease) in lease payables
Increase { Decrease) in other finance liabil ities
Distribution of cash dividend
Increase in Cash Capital
Changes in non-confrolling interests
MNet cash provided by financing activities
FOREIGN EXCHANGE RATE EFFECTS

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS, END OF PERI1OD

2016 2015
$43,304,27] $70,887,310
122,852,665 114,549,668
8,837 13,785
36,949 1,606,350
2,896,514 1,655,484
36,133,021 30,182,892
(682,960) (1.347.447)
15,991 31,331
8,126,797 -
(846,550) (15,436,404)
(334,939) 15,626
(508) -
8,227 (808,525)
- 1,253,560
362,927 339,069
(13,330,985) -
2,220,910 (1.867)
(2,244,291) 167,495
(79,759) (176,125)
1,432,515 (1,173,921)
(879,057) (851,537)
(114,010) (43,822)
(814,392) 1,117,595
869,286 323,406
(26,655) 29,990
1,755,477 2,462,388
(1.329,918) 409,248
1,201,107 692,645
(145.814) (8,506)
200,395,656 205,889,688
719,768 1,289,514
(32,155,456) (27,891,896)
(29.727) (764)
168,930,241 179,286,542
(994,780) -
3,000,000 2,902,040
5,000,066 22,430,770
(12,403,101) -
(9,944,155) (17.959,555)
29,610,176 105,073,500
1,117,616 1,737,333
(1,543,401) (2,782,348)
(272,562,335) (398,134,754)
(258,719.914) (286,733,014)
(713,660) (2,363,047)
- 78,311,844
30,560,426 103,218,337
16,336,158 20,873,936
18,432,281 (1,985,425)
(39,537,270) (47,381,032)
35,289,039 -
(720,000) (720,000)
59,646,974 149,954,613
4,498,055 350,820
(25,644,644 42,858,961
58.248.462 15,389,501
$32.603.818 $58.248.462

The accompanying notes are an integral part of the consolidated financial statement.
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Annex Ill.  Audit Committee Report on the review of the 2016 Financial Report

3

Y- SR
o /3’—/4 EB )3 2z,

FPLAAEFAFELS

BHEALPFA-O- 2 ERAY LR HAHLZ PRARLGRE 0 B M
FFELFAAME FFFI RO B TGP AP R F N AP
FHFEE CMBFL FRORLAFLAFFAREF L R A AP S Y

FAOREL VI A e Flr 20 EARMAPEN S F - L4 L RTEIL 0 FF
A B ﬁiﬁﬁi%g

o 0 T N
%@ﬂﬁﬁ}yﬂgﬁ

o
b
\_.
N
i}
IR
™~
o
>~
whe
N
Wk



Annex IV. Corporate Social Responsibility Best Practice Principles
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